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The | abor market continued to deteriorate in Decenber.

Total nonfarm payroll enploynent fell by 524,000. This brings
job losses in 2008 to 2.6 mlIlion, 1.9 mllion of which occurred
in the past 4 nonths. Enploynment dropped in nearly all major

i ndustry sectors over this 4-nonth period. |In Decenber, the
unenpl oynent rate rose from®6.8 percent to 7.2 percent, the

hi ghest rate since January 1993.

Enpl oyment in manufacturing continued to fall over the
month (-149,000), with job | osses spread throughout the sector.
Manuf acturi ng has | ost 791,000 jobs since the start of the
recession in Decenber 2007 (as designated by the National Bureau
of Econom c Research). The |argest declines over the nonth
occurred in fabricated netals (-28,000) and in notor vehicles
and parts (-21,000). Since the start of the recession,

enpl oynment in notor vehicles and parts has fallen by 162,000, or



about 17 percent. Manufacturing hours and overtine declined in
Decenber by 0.4 hour and 0.3 hour, respectively.

Construction enpl oynent dropped by 101, 000 over the nonth,
wi th declines dispersed throughout the sector. Since peaking in
Sept enber 2006, enploynent has fallen by 899, 000.

In the service-providing sector, tenporary hel p agencies
| ost 81,000 jobs in Decenber and 490, 000 over the past 12
mont hs. Enploynent in retail trade fell by 67,000 over the
nmonth. While job | osses were w despread anong r et ai
i ndustries, about a third of the decline occurred in autonobile
deal ershi ps. Enploynent in whol esal e trade al so contracted over
the nonth (-30, 000).

The only major private industry sector that continued to
add a significant nunber of jobs was health care. Enploynent in
this industry rose by 32,000 over the nonth and by 372,000 over
t he past 12 nonths.

Aver age hourly earnings for production and nonsupervisory
workers in the private sector rose by 5 cents, or 0.3 percent,
in Decenber. Over the past 12 nonths, average hourly earnings
have increased by 3.7 percent. From Novenber 2007 to Novenber
2008, the Consuner Price Index for U ban Wage Earners and
Clerical Wrkers (CPI-W rose by 0.6 percent.

The neasures fromthe household survey al so highlight the

deterioration in |abor market conditions. The unenploynent rate



rose by 0.4 percentage point in Decenber to 7.2 percent, and the
nunber of unenpl oyed persons increased by 632,000 to 11.1
mllion. In 2008, the jobless rate rose by 2.3 percentage

poi nts, and the nunber of unenployed increased by 3.6 mllion.
The rise in unenpl oynent has been w despread across denographic
gr oups.

The nunber of persons experiencing |long spells of
unenpl oynment al so has risen. About 2.6 mllion individuals had
been unenpl oyed for 27 weeks or nore in Decenber, an increase of
384,000 over the nmonth and nearly 1.3 mllion over the past 12
nont hs.

The nunber of persons working part tinme who woul d have
preferred full-time enploynment also continued to increase in
Decenber, rising to 8.0 mllion. Over the last 12 nonths, the
nunber of such workers has grown by 3.4 mllion.

In addition to providing information on enpl oynent and
unenpl oynent, the househol d survey provides information about
persons not in the | abor force--that is, those who are not
wor ki ng or currently | ooking for work. Among this group, about
1.9 mllion persons in Decenber were classified as marginally
attached to the | abor force, up from1.3 mllion a year earlier.
These individuals wanted a job, were avail able for work, and had
| ooked for a job sonetine in the prior 12 nonths. The nunber of

di scouraged wor kers-—-a subset of the marginally attached--was



642, 000 i n Decenber, up from 363,000 a year earlier.
Di scouraged workers are individuals who were not |ooking for a
j ob because they believed no jobs were available for them

Data users are rem nded that seasonal adjustnent factors
for the househol d survey are updated each year with the rel ease
of Decenber's data. Seasonally adjusted estinmtes going back 5
years--to January 2004--are subject to revision

Summari zi ng | abor mar ket devel opnents for Decenber, nonfarm

payrol | enpl oynent declined by 524,000, bringing |osses for the

last 4 nonths to 1.9 mllion. The unenploynment rate rose to 7.2
percent .
Bef ore concluding, | am pleased to announce that,

concurrent with next nonth's rel ease of the Enploynent Situation
on February 6, the Bureau of Labor Statistics will begin
publishing on its Wb site nonthly estimates of the | abor force
status of persons with disabilities. These new data series wll
provide tinmely information to anal ysts and policynmakers into how
changi ng | abor market conditions affect this group. The
collection of these data is sponsored by the Departnent of

Labor's Ofice of Disability Enploynent Policy.



