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NEWlUlLESANDIUILEPROPOSALS 

SECAMElIDS NET CAPITALII.ULI. The SEC today IIIIIlOUDCtId it baa _nded Rule lSc3-l (the "netthat capital"

rule) under the Securities £XCh8QIeAct of 1934 in order to ~lement prOVisions of the Investment ea.pany Act

relatiac to brokers and dealers who act aa underwriters of or depositors for contractual plana.


On July 2, 1971 the eo..taaion adopted Rule 27d-l under the Investment Company Act of 1940 which provides

for the deposit into and _intenance of a "aegregated trust account" by every depoaitor of or principal under

writer for a perindic paywent plan certificate sold aubject to Section 27(d) or 27(f). ladependent of thia

statutory reserve requir_nt, any such brokers or dealers will also have to establish, _intain. and include in

their books and records a liability reaerve consisting of estt.ates based on their actual experience in effecting

refunds under Sections 27(d) and 27(f) of the Iavestuent eo.p.ny Act.


The _~nt to the net capital rule 'limits the deductions in the computation of net capital to only that

portion of the a.xmt in the segregsted trust account which exceeds the _nt of the liability reserve. They

also exclude liability reserves fram aggregate indebtedness but only to the extent of the amounts on deposit in
r.the segregated trust account. 
• In the releaae announciDI the adoption of the ... ndaents to the net capital rule. it is pointed out that on

July 2. 1971. the eo..ission also adopted Rule 27d-2 under the Investment eo.pany Act which peraits a written

undertakiac of an insurance co.pany. which ..eta certain qualifications, to be substituted for the segregated

trust account. The rele .. e indicates that a broker-dealer underwriter or depositor who has such an insurance

c~y undertaking atill bas the pr~ responsibility to refund charges pursuant to Sections 27(d) and 27(f) of

the Iavese.ent ea.pany Act, and it .at therefore establish. _intain and include in its books and records a

liability reaerve. lbe..ount of such liability reserve .ust be included in computiog the aggregate indebtedness

as well aa in reduciac the net worth of the broker-dealer underwriter or depositor for net capital purposea.

(leI. 34-9460)


COIIIIEIIT PRIOD EltTElmID ONBDLE rre-a, lbe SECbas extended frOlll .January 14. 1972 untU February 29.

1972, the periOd within which written coaaents and views ~ be aubmitted on its proposal to adopt Bule l7f-3

(17 en 270.l7f-3) deaisned to ilaple_nt the provisiona of Section 17(f) of the Invest_nt CoaIpanyAct of 1940, aa

_ded, (15 U.S.C. 80a-l et seq) to except petty cash accounts froe bank cuatodianship in situations where a

ragistered invest_nt c~ -.ploys a bank custodian. The propoaed rule was 8DDOUDcedon De~r 6, 1971

in leI. Ie-6862. (leI. Ie-li961)


OOIllENTPRIm ElCtDlDEDONIUILE135a. ET AL. The SECbaa extended frOll January 30, 1972 until Feb. 29,

1972. the period of tt. within which written coaaents and vieva .. y be subaitted on its proposals to adopt a

new Rule l35a relating to generic advertising and to adopt .. ndments to Rule 134 relating to invesbsent coapany

advertiaiac. and Rule 434A relating to a_ry prospectuses, and proposals to revise Fora S-5 to provide for


_ S.-ry Prospectus for open-end invesbsent coaapanies registered under the Invesbaent CoaapanyAct of 1940 on 
, Fora N-83-l~ lbe proposed _ndmenta to the rules and fora were announced on Dec:eUer I, 1911 in ReI. 33-HtJ;
• (R.el.	 33-S:uO) ~-.2.13


COURT ENPOIlCEMEHT ACTIONS


PIOFESSIORALSEKVlCECOItP. PLEADSGUUT!. The SECPort Worth Regional Office announced .January 14 that

Profesaional Service Corporation, a Louisiana corporation, entered a plea of guilty to all counts of a aix-count

indicbaent, allegin& aecuritiea fraud, _il fraud and conspiracy to cc.ait securities and _U fraud. lbe c_pany

vas fillllld $27,000, with pay.8nt of the fine suspended with the direction that funda go to the bankrupt estate for

the benefit of creditors. Charlie F. Parker cbaaced his pI .. to the conspiracy charge froe not guilty to guilty.

Sentencing of Parker was deferred pending receipt by the court of a pre-sentence report. (LR-5287)


SECCITES QVODt.Il EQUITIES. 1he SECNewYork legional Office an_cad on Jaauary 14 that the Federal court

in New York baa issued a tMlp01'ary reatraining order enjoiniac Quodar Equities, Ltd., Great Neck, N. Y. broker-

dealer, and Lawrance Levinaon. ita president, fr_ violations of the antifraud, net capital and bookkeepiac

provisions of the Padaral securitiea 1_ in c_ction with, -s other things, the offer and aale of securitiea

of Aldy Electronics Corporation. 1he court alao ordered a freeze on all the asseta and ~operty of Quodar.

1he Securitiea Investor Protection Corporation filed for the appoinbsent of its own trustee for Quodar's assets.

Edverd J. lIoa~r. £Sq. was appointed teatporary receiver for the aasets and property of Quoclar. 1he c-tasion's

order to show cause is returnable on January 21. (LR-5288)


TRIIE SINrEIICEDIN NEWlOB. The SECNew York Regional Office announced that on January 7 the Pederal Court

of liaw York fined S~ J. lleaaitte. Brooklyn, N. Y., $10,000. Bert E. Staacer, OCeanside. N. Y•• $5,000, and

Herbert We~n, lbasey, N. Y., $5,000 and each one was put on supervised probation for three years. Measitte.

Staacer and We~ were indicted on Sept. 24, 1969 charging a conapiracy to violate the anti-fraud and anti-manipu

lative proviaions of the Federal aecuritlea lava in connection with transactiona in Alloys UDlimited. Inc., which

vas then liated on the Hierican Stock Exchange. (LR-5292)
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UIIIOR CAl'UAL lQII). 'DIe SIC ltaa te ... d a notice aiviDa intere.rted per __ til I'ebmary 7 to requeat 
a beari. uJIOII _ appllcaUOD of 1Ja1oD Capital 1'UDd, lac., ... York ... tual fund, for ADorder declariDa 
tbat If8urlce It. Greeubera aball _t be ~ AD "latereated per_It of the I'uad or DII10a Service 
Dbtrlbutor. IDc•• priacipal aaderwriter of the 1'u8d, eolely by r ... oa of bis sutua aa ADaffiliated 
peraon of ..... icAll IDterutiODal I'UDd Diatributora, lac. GreeDberg ill • director of AD Distributora 
(Diatributora), a wholly-cNDed broker-clealer aubsidiery of A.eriCAll IDteruatioaal Gr~, lac •• the pareot 
c:c.paDy of • grODp of iuureace CC*pIIDiea, of which Greeabera ill director ADdpresideat. Greeabera, 
as director of AD Distributora, ia All affiliate of a brolter-clealer, aDd t .... All iDterested person of the 
I'uDd aad tlDiODService Diatributor. lac. (lal. Ic-6954) 

GAC IKCX»E FUND. 1'be SIC bal issued All order declarlDg that GAC ~ I'UDIl, IDe., Pt. ~derda1e. Pia., 
baa ceased to be AD iDvesc.eat cc.paay aa defiaed iD the .Act. (lal. IC-6960) 

IEfROPOLITAM EDISON. The SIC bas baued a noUce giving tntereated per __ til February 14 to 
requeet a bearing UJIOII ADapplication of Metropolitan Bdillon ec.paay, Berka c-ty. Pa. subsidiary of 
Gauera1 Public Utllitiea eorporatlOD, to iaaue aDd .. 11 350,000 aharee of ~lative preferred stock, 
Serlea G ($100 par) at coapetitive bidding. Net proceeda will be uaed to pay a portion of the cGapllllY's 
abort-tel'la baDk borrowings, incurred for cOllatruction purpose. aad expected to .. regate s_ $48,750,000 
at the tt.e of tbe proposed aa1e. Ooaatruction expenditures are e.t .... ted at $138,500,000 for 1972. 
(1Ie1. 35-17436) 

SECl!!ITIIS ACt IUlGISTlATlONS 

LDICOIMNATIOML DIIlECTPLACEHD'l' FUND INC., 111 W.Wuhingtoo se., atic:aao. llt. 60602, filed a 
regiatration atat ... nt on Jaauary 17 aeeklDg regtetration of 2,000,000 ahares of co..oD .tock, to be 
offered for pubUc .. Ie at $25 per abare througb uadervriters headed by lIal .. y, Stuart & Co. IDc., 
123 S. LaSalle St., atiCll&o, aDd Palae, Wabber, JacuCill & Curti., lac., 140 Broadway, NewYork 10005. 1'be 
Fuad ia a closed-end DOD-diveraified -.uag ... nt inve.t .. nt company under the sponsorabip of Lincoln Hational 
Invelt-.nt Adviaory Corporation (the advis.r). The adviser is a wbolly-owaed subSidiary of Lincoln Hational 
Corporation. (File 2-42870) 

IIlBIL OIL CORPORATION, 42d se,; New York 10017, filed a registration stat_nt on Jaauary 18ISO E. 
.eeking regiatraUon of $200 ld11ion of debentur .. , due 2002, aad $100 Idllion of notea, due 1979, to be 
offer ad for pubUc lale through underwriters headed by MorgADStanley & Co., lac., 140 Broadway, ... York 
10005. 'lbe eaapany 11 an integrated oil and gas caapany. Net proceeds will be added to its general fund. 
and ueed for general corporate purposes. (File 2-42872) 

CllEDITHRIFTFINANCIALCORPORATION, 601 N.W. Second se ,; Evansville. IDd. 47708, filed a regiltration 
statement on January 18 seeking regi.tration of $25 million of aenior debentures, due 1992, to be offered 
for public sale through underwriters headed by Merrill Lynch, Pierce, I'_r & Sad.th, IDc., 70 Pine St., 
NewYork. The cexapany 11 engaged through lubsidiaries pr_rlly in the consu.er finance bu.iness aDd the 
writing of credit life and accident insurance for cUltOlllers of the CC*pADY'sfinance subsidiaries. Net 
proceeds of its financing will be u.ed to reduce s~t-term borrowinga incurred for use iD the co.pany'. 
consumer finance operations. (File 2-42873) -

GLOBE-UNIONINC., 5757 N. Green Bay Ave., Milwaukee. Wisc. 53201, filed a registration statement on 
January 18 seeking registration of $20 million of .inking fund debentures, due 1997, and 400,000 lhares of 
c~ stock, to be offered for public .ale (*at $30.75 per share max .... ) through underwriters headed by 
Golcbaan, Sachs & Co., 55 Broad St., New York. lbe caapalI7 11 engaged principally in the _facture of 
lead-acid automotive batteries. Of the net proceeds of its financing, SOllIe $21 .i1lion will be used to 
repay short-term indebtedness and the balance for working capital and other corporate purposes. (File 2-42874) 

BYILPEX INCORPORATED, 410 Jericho Turnpike, Jericho. N. Y. 11753, filed a registration statement on 
January 18 seeking registration of 400,000 lhares of co_ stock with warrants to purchaae 400,000 aharea, 
to be offered for public sale in units, .. ch consisting of one .hare and ODe warrant, by In.tru..nt 5yst ... 
Corporation (owner of all Bui1dex'. capital Itock). The offering is to be made (*at $13.50 per unit 
maximum) through underwriters headed by Reynolds Securitiea, Inc., 120 Broadway, and P. £berstadt & Co., 
IDC., 65 Broadw.y, both of NewYork. Buildex is engaged in the design, manufacture and aale of a broad 
variety of lpecialized architectural and hardware components used in building construction.(File 2-42875) 

Mf!IASSAooasOF AM£IIGAII)T()R AND TRAVEL CLUB. INC., 1311 N. Westshore Blvd., Tapa. Fla. 33607, filed 
a registration statement on January 17 seeking registration of 1,000,000 lhares of coanon stOCk, to be 
offered for public lale at $1 per share. No underwriting is involved. The c:oapany was organized in 
Sept_ber 1971 priaarily to operate a new automobile club, but ba. not yet begun to do so. Of the net 
proceeds of its stock aale, $268,000 will be used for marketing and ita ~rahip progr_ in Florida and 
the balance for other corporate purpose.. (Pile 2-42876) 

CONTINUED 
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m-SOUJII ~E P1!!SJ9IS,(the Tru.t). 2 Peachtree St •• II. w •• Atl_ta. Ga. 30303. fil.d a 
r .. i.tratioa .tat..-at oa Jaauary 19 .eek1ag regi.tratioa of $25 ai11ioa of coavertibl. .ubordiD&t.d 
debeature •• due 1992. to be offered for pubUc .. 1. throush uaclenrriter. head.d by Itoq_ St_1.y " Co. 
IDe., 140 Broadway. Hew York 10005. '!be ~t i_.u pn..arily in fir.t -rts... cODlltructioa 1_. 
Tri-South ...... _t A.. ociate. i. inve.t.ent advber. (pil. 2-42878) 

S'IOC%PLlHS rDfD. '!be follClllfiDa have filed rona 5-8 r .. btraUon .tat..-au with the SIC .. ekill& 
registratioa of .ecuriti •• to be off.red pursuaat to e.ployee .tock and r.1ated plaos:


Tech-Aarof_ P1:oducU. Iuc•• H:U.i. na. (rU. 2-42877) - 70.000 .har ••

Il. B. Joa •• Corporation. Kanaaa City, Mo. (File 2-42879) - 50,000 .hare.

Data Gell8ral Corporatioa. Southboro. Haa •• (rU. 2-42880) - 1.50.000 .hare.

Spartan rood Syat_. Iac:•• Spart_barg. S. C. (File 2-42882) - 40.000 .hare.


UCEII'r JODI a-It nLIlCS. MISCEUoANEOUS 

ItBCEIIT rORK 8-1t nLDCS. '!'he cc.penies listed bel_ have filed Pona 8-1t report. for the _th indicated 
aDd re.poad1ag to the it_ of the fora .pecifi.d in parenthe.... Photocopie. thereof aay be purcha.ed fr_ 
the c-ia.ion· s Public llefereac. Section (in orderill&. pl .... giv. -.:mth aDd year of r.port). lIWoice will 
b. includ.d with the r.quested _t.rial tiben _il.d. All index of the captiODll of the sev.ral it_ of the 
fora _. included in the Ja_ry 7 .... D1&.st. 

ax R.port For Nov 71 .. Rohr Ind. Inc (11.13) 1-6101-2 Crown Cork & Seal Co Inc 
~ (7) 1-2227-2 

A8erican Nuclear Corp
C1.ar Creek Corp (6) 0-1379-2 (2,14) 0-1764-2 
Hollywood Turf Club Servo Corp Of Aaerica 

(2.7.11) 0-1583-2 <7.8) 1-3925-2 

Prealer Corp (2,14) 2-38404-2 HSL Inds Inc (3) 1-3205-2 
Sheroc Corp Dec 71 (12) 0-4841-2 

F & K Nati Corp
Central Tel Co (7.13) 1-6492-2 Dec 70 (1,2,7,9.11,12,14) 

Alex Col_ Inc (7) 0-4457-2 
Pursuant to Rule 12(g)-3 of 

0-5929-1'34 Act 
Raao Inc Oct 71 (3,13.14) 0-2284-2 

Mortgage Growth Investors 
( 2.14) 0-5828-2 IDS Financial Corp ( 12) 2-37219-2 

Advanced Ke.ory Systems Inc Kegasystems Inc 
(4,7,8,13) 0-5902-2 Aug 71 (11,12) 0-4663-2 

Allen Organ Co (13) 0-275-2 -, Stellar Inds Inc (1) 1-6193-2 Black Hills Power & Light Co 
(4,7) 0-164-2 

Interstate Housing Corp ( 11) 2-36397-2 

~rican Guaranty Corp
Aaerican Zinc Co Oct 71(4,7,8,13) 0-2451-2 

(2,8,10.11,13.14) 0-5826-2 Equitable Li~ Mortgage & Realty 
Investors (7,13) 1-6520-2 

Combined Kedia Inc 
(1,2,4,7,8,11,13) 2-31108-2 Bath lnds Inc (13) 1-5458-2 

Kerchants fetro1eua Co Deve1.at lnt'l Corp (11,13) 0-5904-2 
(2.7,11,13,14) 1-1813-2 

Farrington Kfg Co (2.13) 0-1530-2 

SECURITIESACTIUlClSTRATIONS.Effective January 19: Kunicipa1 lnvest_nt Trust Fund, 2-42448. 
Effective January 20: Allerican Pepsi-Cola Bottlers, Iac:., 2-41437: Citizens Growth P1:operties, 2-42338: 
eo.puter Automation, Inc., 2-42007 (90 days): Firat Bancorp of N.H., Inc., 2-42174 (40 days); 
Herit .. e Quilts, Inc., 2-41842 (90 days); Hau Laud & Piueapple c-paay, Inc •• 2-41260; McKeouConstruction, 
2-42138; Hutual of ODaha Inte~est Shares, Inc., 2-42352 (90 d~s); Safetran SyBteaa Corp., 2-41329 (90 days). 

NOTETO DEALERS. The pe~iod of time dealers are required to use the prospectus in trading trans.ctions 
is shown above in parentbeses .fter the u.-e of the issuer. 

*As estiaated for purposes of computing the registration fee. 
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