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The lssues now presented in these proceedings instituted pursuant
te Sections 15(b) and 15A of the Securities Exchange Act of 1934 ("Ex-
change Act") are whether Broadwall Securities, Inc. ("registrant”), a

reglstered broker and dealer, together with or alded and abetted by Arnold

Mahler, its president and sole stockholder, and Jack Elniger, Alexander
Llapidus and Stanley Mlller, salesmen of registrant, wilifully violated
anti-fraud previsions of the Exchange Act and of the Securities Act of

1933 ("Securitles Act"), and if so, what remedial action is appropriate

in the public interest. Previously, followlng hearings before a hearing
examlner, an order was entered, pursuant to the initial decisilon of the
hearing examiner, suspending registrantt!s registration pending final deter-
mination of the above issues. 1/

After approprilate notice, a further hearing was held before the
hearing examiner on the remaining issues, at which none of the respond-
ents appeared., Moreover, Miller had falled to flle a notice of appear-
ance or an answer as directed by the order for proceedings and had not
appeared at.the earller hearing on the suspension lssue. Under the Com-
mission's Rules of Practice, a respondent who fails to file a notice of
appearance or who falls to appear at a hearing of which he has been duly
notified shall be deemed to be in default and the proceedings may be
determined agalnst him upon consideration o:r the order for proceedings,
the allegations of which may be deemed to be true. 2/

Accordingly, on the basls of the allegations of the order for
Proceedings, as well as the record, 1t is found that:

During the period from March 1964 to December 29, 1964, registrant,
together with and aided and abetted by Mahler, Einiger, Lapidus and Miller,
willfully violated Section 17(a) of the Securities Act and Sections 10(b)
and 15(c§(1) of the Exchange Act and Rules 17 CFR 240,10b-5 and 15cl-2
thereunder in the offer and sale of common stock of The Coast to Coast
Company, Inc. ("Coast to Coast"). Registrant sold approximately 116,000
Shares of Coast to Coast stock to members of the public at prices of from
25 cents to 40 cents per share. Mahler actively managed registrant and
Supervised registrant's salesmen.

1/ Securities Exchange Act Release No. 7556 (March 12, 1965).

2/ 17 CFR 201.6(e) and T(e).
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Witnesses testified, among other things, that 1n the offer and
gais of Coast to Coast stock, Elnlger represented that Coast to Coast
. dwned 1ts own lobs-er ponds and was in the business of freezing lobsters,
and that the price of 1ts stock should go up to $5 per share; that
Laplidus represented that Coast to Coast had a patent on a process for
canning shell fish, that 1t was unable to keep up with orders, and that
.1ts stock would increase in price four or five times; and that Miller
“represented that Coast to Coast had a new process for freezing lobsters
and. expected to sign a contract with a supermarket, and that 1lts stock

would probably double in price.

These representations were materially false or misleading and
wlthout reasonable basis. Coast to Coast was a new company whlch acted
only as a distributor of frozen lobsters, and 1t owned no fixed assets,
no patents, and no property other than whatever inventory of lobsters
it might have at any time. It had no full-time employees and no con-
tractual commitments or agreements for the sale of lobsters. The com-
pany had 4,000,000 shares of stock outstanding and 1ts net earnings
before taxes for the year ended October 31, 1963 were stated to be
$1,488., In October 1963 it was forced to borrow funds to continue oper-
atlions, and during the first four months of 1964 it had gross sales of
only about $1,500. 3/

On December 29, 1964 the Unlted States District Court for the
Jouthern District of New York 1issued a temporary restraining order and
o1 March 8, 1965 = prelimlnary injunction, enjolning reglstrant, Mahler,
Ziniger, Iapidus and Miller from further violatlons of Sectilon 17{a) of
the Saourities Act and Section 10{b) of the Exchange Act and Rule 10b-5
in the offer and sale of Coast to Coast stock. 4/ On January 15, 1965,
the United States District Court for the Southern District of Florida
issued a temporary restralning order, and on June 1, 1965 a final judg-
ment by consent, enJjolning reglstrant, Mahler and Lapldus from further
violations of Sections 5 and 17{a) of the Securities Act and Sectilon
10(b) of the Exchange Act and Rule 10b-5 in the sale of other secu-
rities. 5/

in view of the foregoing, it 1s appropriate in the public inter-
est and for the protection of investors to revoke registrant's broker-
Gealer reglstration, to expel it from membershlp iIn the National Associ-
ation of Securities Dealers, Inc.,; and to bar Mahler, Elniger, Lapidus
and Miller from belng assoclated with a broker or dealer,

Accordingly, IT IS ORDERED that the registraticn as a brokar and
dealer of Broadwall Securilties; Inc. be, and 1t hereby 1s. revoked; thatl
Broadwgll Securitles; Inc.; be;, and it hereby is; expelled from member-
ahip in the Nstional Associztion of Securities Dealers, Inc.; andg thatb
Arnold Mahler, Jack Einiger, Alexander Lapidus and Staniey Miller be,
and they bareby sve, harred from being asscelated with a broker or dealer.

For the Commission {(purauant to dels

&

sated authorityl.

Orval L. DuBois
Secretary |
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3/ Registrant sold approximately 96,000 shares of Co
= ast t tock
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