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COMMENT SOURCE SIGNER(S) OF DATE NUMBER OF
LETTER PAGES

| H.B. Carbide Paul Krudy June 2, 2005 1

2 Office of the Edward G. June 6, 2005 1
Governor of Rendell
Pennsylvania

3 General Carbide Edward S. Cline | June 6, 2005 1

4 North American Stephen Leahy June 8, 2005 1
Tungsten

5 Association for John B. Byrd III | June 8, 2005 1
Manufacturing
Technology

6 Manufacturers Thomas J. June 9, 2005 2
Alliance Duesterberg

7 Varel International | Ian Harper June 10, 2005 1

8 U.S. Synthetic Daniel Dumas June 13, 2005 1

9 IMCO Carbide Perry Osburn June 13, 2005 1
Tool Inc.




10 Parker Hannifin Donald E. June 14, 2005
Corporation Washkewicz

11 Sierra Concepts W.J. Ellison June 15, 2005

12 Cemented Carbide | J.J. Wherry June 15, 2005
Producers
Association

13 Quality Carbide Vlastimir Demic | June 15, 2005
Tool Inc.

14 United States Rick Santorum June 16, 2005
Senate

15 Ellison Machine Tim J. Kilty June 20, 2005
Tools and Robotics

16 Timkin Company Stephen Belecek | June 20, 2005

17 Beralt Tin and Lewis Black & June 21, 2005
Tungsten & North Stephen Leahy
American Tungsten

18 National John Engler June 21, 2005
Association of
Manufacturers

19 Beralt Tin and Lewis Black June 22, 2005
Tungsten

20 Almonty Co. Daniel D’Amato | June 23, 2005




21

Tungco Inc.

Steve Nance

June 23, 2005

22 Kennametal Inc. Markos 1. June 24, 2004
Tambakeras
23 Osram Sylvania Dean Schiller June 27, 2005
24 Comsup Michael Bollag June 27, 2005
Commodities Inc.
25 WTB Resources Walter Belous June 27, 2005
Corp.
26 S.G.S. Tool Jeff Burton June 27, 2005
Company
27 Hardinge Inc. J. Patrick Ervin | June 27, 2005
28 APEX Robert West June 27, 2005
29 Congress of the John McHugh June 27, 2005
United States Jim Gibbons
Duncan Hunter
30 Congress of the Tim Murphy June 30, 2005
United States Don Manzullo
Lane Evans

G.K. Butterfield
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and Printing, Washington, DC.

Deletions: On April 1, 2005, the
Committee for Purchase From People
Who Are Blind or Severely Disabled
published notice (70 FR 16797/98) of
proposed deletions to the Procurement
List. After consideration of the relevant
matter presented, the Committee has
determined that the product and
services listed below are no longer
suitable for procurement by the Federal
Government under 41 U.S.C. 46-48¢
and 41 CFR 51-2.4.

Regulatory Flexibility Act Certification

I certify that the following action will
not have a significant impact on a
substantial number of small entities.
The major factors considered for this
certification were:

1. The action may result in additional
reporting, recordkeeping or other
compliance requirements for small
entities.

2. The action may result in
authorizing small entities to furnish the
product and services to the Government.

3. There are no known regulatory
alternatives which would accomplish
the objectives of the Javits-Wagner-
O'Day Act (41 U.S.C. 46-48c) in
connection with the product and
services deleted from the Procurement
List.

End of Certification

Accordingly, the following product
and services are deleted from the
Procurement List:

Product

Product: Pen, Executive, In-Puria Tri-Wood,
Rollerball.

NSN: 7520-01-484-4576—Pen Executive, In-
Puria Tri-Wood, Rollerball.

NPA: Tarrant County Association for the
Blind, Fort Worth, Texas.

Contracting Activily: GSA/Office Supplies &
Paper Products Acquisition Center New
York, New York.

Services

Service Type/Location: Commissary Shelf
Stocking, Cecil Field Naval Air Station,
Jacksonville, Florida.

NPA: CCAR Services, Inc., Green Cove
Springs, Florida.

Contracting Activity: Defense Commissary
Agency, Fort Lee, Virginia.

Service Type/Location: Commissary Shelf
Stocking & Custodial, Defense Supply
Center Richmond, 8000 Jefferson Davis
Highway, Richmond, Virginia.

NPA: Goodwill Services, Inc., Richmond,
Virginia.

Contracting Activity: Defense Commissary
Agency, Fort Lee, Virginia.

Service Type/Location: Commissary Shelf
Stocking & Custodial, Fort McClellan,
Alabama.

NPA: Alabama Goodwill Industries, Inc.,
Birmingham, Alabama.

Contracting Activity: Defense Commissary
Agency, Fort Lee, Virginia.

Service Type/Location: Commissary Shelf
Stocking & Custodial, Naval Training
Center Complex, 2500 Leahy Avenue,
Orlando, Florida.

NPA: None currently authorized.

Contracting Activity: Defense Commissary
Agency, Fort Lee, Virginia.

Service Type/Location: Commissary Shelf
Stocking & Custodial, Roosevelt Roads
Naval Station, Cieba, Puerto Rico.

NPA: Brevard Achievement Center, Inc.,
Rockledge, Florida.

Contracting Activity: Defense Commissary
Agency, Fort Lee, Virginia.

Service Type/Location: Janitorial/Custodial,
Cecil Field Naval Air Station
Commissary, Jacksonville, Florida.

NPA: CCAR Services, Inc., Green Cove
Springs, Florida.

Contracting Activity: Defense Commissary
Agency, Fort Lee, Virginia.

G. John Heyer,

General Counsel.

[FR Doc. 05-10648 Filed 5-26-05; 8:45 am]
BILLING CODE 6353-01-P

DEPARTMENT OF COMMERCE

Bureau of industry and Security
[Docket No. 050518134-5134-01]

National Defense Stockpile Market
Impact Committee Request for Public
Comments on the Potential Market
Impact of Revised Stockpile Disposal
Levels for FY 2006

AGENCY: U.S. Department of Commerce.
ACTION: Notice of inquiry.

SUMMARY: This notice is to advise the
public that the National Defense
Stockpile Market Impact Committee, co-
chaired by the Departments of
Commerce and State, is seeking public
comments on the potential market
impact of proposed changes in the
disposal levels of excess Chromium
Metal, Ferrochromium, and Tungsten
ores and concentrates under the Fiscal
Year (FY) 2006 Annual Materials Plan
(AMP).

DATES: Comments must be received by
June 27, 2005.

ADDRESSES: Written comments should
be sent to either William J. Denk, Co-
chair, National Defense Stockpile
Market Impact Committee, Office of
Strategic Industries and Economic
Security, Room 3876, Bureau of
Industry and Security, U.S. Department
of Commerce, 14th Street and
Constitution Avenue, NW., Washington,
DC 20230; Fax: (202) 482-5650; E-mail:
wdenk@bis.doc.gov; or to E. James
Steele, Co-chair, National Defense
Stockpile Market Impact Committee,

Office of Bilateral Trade Affairs, Bureau
of Economic and Business Affairs, U.S.
Department of State, Fax: (202) 647—
8758; E-mail: steeleej2@state.gov.

FOR FURTHER INFORMATION CONTACT:
Eddy Aparicio, Office of Strategic
Industries and Economic Security,
Bureau of Industry and Security, U.S.
Department of Commerce, telephone:
(202) 482—-8234; e-mail:
eaparici@bis.doc.gov.

SUPPLEMENTARY INFORMATION: Under the
authority of the Strategic and Critical
Materials Stock Piling Act of 1979, as
amended, (50 U.S.C. 98 et seq.), the
Department of Defense (“DOD"), as
National Defense Stockpile Manager,
maintains a stockpile of strategic and
critical materials to supply the military,
industrial, and essential civilian needs
of the United States for national
defense. Section 3314 of the Fiscal Year
(**FY’’) 1993 National Defense
Authorization Act (“NIDAA”’) (50 U.S.C.
98h-1) formally established a Market
Impact Committee (*'the Committee”) to
“advise the National Defense Stockpile
Manager on the projected domestic and
foreign economic effects of all
acquisitions and disposals of materials
from the stockpile * * *.” The
Committee must also balance market
impact concerns with the statutory
requirement to protect the Government
against avoidable loss.

The Committee is comprised of
representatives from the Departments of
Commerce, State, Agriculture, Defense,
Energy, Interior, Treasury, and
Homeland Security, and is co-chaired
by the Departments of Commerce and
State. The FY 1993 NDAA directs the
Committee to ““consult from time to time
with representatives of producers,
processors and consumers of the types
of materials stored in the stockpile.”

The National Defense Stockpile
Administrator is proposing revisions of
the previously approved FY 2006
Annual Materials Plan (““AMP"’)
quantities for three materials, (1)
Chromium Metal, from the previously
approved 500 short tons to the newly
proposed 1000 short tons, (2)
Ferrochromium, from the previously
approved 110,000 short tons to the
newly proposed 150,000 short tons, and
lastly (3) Tungsten ores and
concentrates from the previously
approved 5,000,000 pounds to the
newly proposed 20,000,000 pounds.
The Committee is seeking public
comments on the potential market
impact of the sale of these three
materials at the newly proposed levels
for the FY 2006 AMP.

The AMP quantities are not targets for
either sale or disposal. They are only a
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statement of the proposed maximum
disposal quantity of each listed material
that may be sold in a particular fiscal
year. The quantity of each material that
will actually be offered for sale will
depend on the market for the material
at the time of the offering as well as on
the quantity of each material approved
for disposal by Congress.

The Committee requests that
interested parties provide written
comments, supporting data and
documentation, and any other relevant
information on the potential market
impact of the sale of these commodities.
Although comments in response to this
Notice must be received by June 27,
2005, to ensure full consideration by the
Committee, interested parties are
encouraged to submit comments and
supporting information at any time
thereafter to keep the Commnittee
informed as to the market impact of the
sale of these commodities. Public
comments are an important element of
the Committee’s market impact review
process.

Public comments received will be
made available at the Department of
Commerce for public inspection and
copying. Anyone submitting business
confidential information should clearly
identify the business confidential
portion of the submission and also
provide a non-confidential submission
that can be placed in the public record.
The Committee will seek to protect such
information to the extent permitted by
law.

The records related to this Notice will
be made accessible in accordance with

the regulations published in Part 4 of
Title 15 of the Code of Federal
Regulations (15 CFR 4.1, et seq.).
Specifically, the Bureau of Industry and
Security’s Freedom of Information Act
(FOIA) reading room is located on its
web page found at http://
www.bis.doc.gov/foia/default. htm.
Copies of the public comments received
will be maintained on the website. If
requesters cannot access the web site,
they may call (202) 482-2165 for
assistance.

Dated: May 24, 2005.
Matthew S. Borman,

Deputy Assistant Secretary for Export
Administration.

[FR Doc. 05-10617 Filed 5~26-05; 8:45 am|
BILLING CODE 3510-33-P

DEPARTMENT OF COMMERCE
International Trade Administration

Initiation of Antidumping and
Countervailing Duty Administrative
Reviews and Request for Revocation
in Part

AGENCY: Import Administration,
International Trade Administration,
Department of Commerce.

ACTION: Notice of Initiation of
Anticumping and Countervailing Duty
Administrative Reviews and Request for
Revocation in Part.

SUMMARY: The Department of Commerce
has received requests to conduct
administrative reviews of various

antidumping and countervailing duty
orders and findings with April
anniversary dates. In accordance with
the Department’s regulations, we are
initiating those administrative reviews,
The Department of Commerce also
received a request to revoke one
antidumpting duty order in part.

EFFECTIVE DATE: May 27, 2005.

FOR FURTHER INFORMATION CONTACT:
Holly A. Kuga, Office of AD/CVD
Operations, Office 4, Import
Administration, International Trade
Administration, U.S. Department of
Commerce, 14th Street and Constitution
Avenue, NW., Washington, DC 20230,
telephone (202) 482-4737.

SUPPLEMENTARY INFORMATION
Background

The Department has received timely
requests, in accordance with 19 CFR
351.213(b)(2002), for administrative
reviews of various antidumping and
countervailing duty orders and findings
with April anniversary dates. The
Department also received a timely
request to revoke in part the
antidumping duty order on Certain Steel
Concrete Reinforcing Bars from Turkey.

Initiation of Reviews

In accordance with section 19 CFR
351.221(c)(1)(i), we are initiating
administrative reviews of the following
antidumping and countervailing duty
orders and findings. We intend to issue
the final resulits of these reviews not
later than April 30, 2008.

Period to be reviewed

Antidumping Duty Proceedings

The People’s Republic of China: Automotive Replacement Glass Windshields ' A-570-867

Changchum Pilkington Safety Glass Company, Ltd.

Shenzen CSG Automotive Glass Co., Ltd.

Wuhan Yaohua Pilkington Safety Glass Company, Ltd.

The People’s Republic of China: Brake Rotors 2 A-570-846
China National Machinery and Equipment import & Export (Xianjiang) Corporation, and manufactured by any com-

pany other than Zibo Botai Manufacturing Co., Ltd.

National Automotive Industry import & Export Corporation or China National Automotive Industry Import & Export
Corporation, and manufactured by any company other than Shandong Laizhou CAPCO Industry (“Laizhou

CAPCO")

Laizhou CAPCO, and manutfactured by any company other than Laizhou CAPCO

Laizhou Luyuan Automobile Fittings Co., and manufactured by any company other than Laizhou Luyuan Automobiie

Fittings Co., or Shenyang Honbase Machinery Co., Lid.

Shenyang Honbase Machinery Co., Ltd., and manufactured by any company other than Laizhou Luyuan Automobile

Fittings Co., or Shenyang Honbase Machinery Co., Ltd,,
China National Machinery Import & Export Company

Laizhou Auto Brake Equipment Factory
Qingdao Gren Co.

Yantai Winhere Auto-Part Manufacturing Co., Ltd.

Longkou Haimeng Machinery Co., Ltd.
Zibo Luzhou Automobile Parts Co., Ltd.

Laizhou Hongda Auto Replacement Parts Co., Ltd.

Hongfa Machinery (Dalian) Co., Lid.

Qingdao Meita Automotive Industry Co., Ltd.
Laizhou Huanri Automobile Parts Co., Ltd.

Shangdong Huanri Group General Co.
Longkou TLC Machinery Co., Ltd.

4/1/04-3/31/05

4/1/04-3/31/05




{Oale June 2, 2005

Mr. William J. Denk

Co-chair, National Defense Stockpile Market lmpact Commitles
Office of Strategic Industries and Economic Security

Room 3876

Bureau of Industry and Security

1.8, Departmant of Commerce

14th Street and Constifution Ave, NW.

Washingion, D.C. 20230

Dear Mr. Denk,
Re: Federal Register / Col 70, No. 102/ Friday, May 27, 2005 / Notices

P am writing o express my support for the DLA propoesal to increase the planned
Tungsten stockpile release for the coming year. The price of tungsten, a raw material
that is vital to US manufacturing, is spiking and poses an imminent threatl to thousands
of US manufacturing jobs, US global competitiveness and the short-tens profitability and
fong-term viability of US tungsten and related industries. This is truly a national concern

with implications ranging from manufacturing job losses to inflation.

Regards,

Paui J. Krudy

Plant Manager

H.8B. Carbide {a subsidiary of Starcutier Co.}
4210 Doyle Drive

Lawiston, Ml 48756

{988) 766-4223 x-4012
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THE GOVERNOR

Mre Witliaor b Benk, Co-Chair

Mational Defense ‘mn,k nk Market fmpact Committes

Office of Strategic Industries and Economic Secuetly - Room 35876
B man of Industry and Security

LS. Department of Comperce

14" Street and Constitution Avere, NW

Washington, D00, 20230

Be Comment on the Potential Marke! Impact of the Revised Slockpile Disposal Levels for Tungsten
Ores and Concentrates for Y 2008 - Docket No, §363) f:ij!iu“' 34-01

Dear My, Denk:

Dapt writing 1o express my strong sepport for the Defonse Logistics Agency™s {"DLAY) proposal to
increase the smount of tougsien 1o he released from the Mational Detense Stockpite (“NDR™ under the 2006
Annual Materials Plan (“AMP™) from § million pounds to 20 million pounds. This increase s criticatly important
1o Penasybvania’s and the nation’s economies.

As you are well aware, the price of tingsten has risen dramatically sinee the beginning of this year to
nearly 3300 per restric ton unit (“miu”), due (o a shortage in the market, This vapid price escalation has imposed
"ianif'u‘-“-n: burdens on numercus Peansylvania companies that use tungsten in thelr manufacturing proocesses

{many of which bave defense industry applications) and that employ thousands of workers, 11 this shortage is not
checked mmediately, the effects will be felt throughout the industry. For example, one large Pennsylvasia
ernplayer eatiroates that it may have (o lay off up 1o 20 percent of its employees i prices do not begin to
moderate. The mpact on Permsylvania’s small-and mediume-sized manofactorers may be even more severe,

Tncreasing the amount of tangsien {o m relenased from the NDS will help ameliorate these harms, At least
one market study suggesis that if the 20 mithion-pound release is permuited to procesd, tungsien prices will
stabilize, before gradually settling at aﬂpmxm.&ts!v F200/mty by the end of the year, Such an event would help

considerably to provent inflationary pnw effects, provide important relief 1o the industry, and help save important
manufactoring jobs until the current market s} n,w: is correstad. [, therefore, urge the Market Impact Commitige
to support the DLA"s proposal to Increase the amount of tungsten to be released from the WIS under the 2006
AME.
Sincerely,

Edward G. Rendell
Governor
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B GENERALCARBIDE

L

dune 6, 2003

M, Witham I Deok, Co~Chair

Mational Defense Stockpile Markel hnpact Comnittes
Cfice of strategic Industries and Bconopde Security
Roorg 3876

Bureaw of Indastry and Security

LS, Depantment of Conunerce

14th Srreet and Constituiion Ave., NJW.
Washington, 30 20230

R Federal Register/Coll 76, Mo, 102/ niday, May 27, 2005/Notiees

rear Mr. Denk:

T ey writing (o eXpress iy 3p.p.c-r£ 1"{*-1' the IM.A proposal to increase the planned
Tungsien stockypsle releasc for the coming vear. The price of tungsten carbide. & material
made from tngsten is vital to the l 5 manufacturing. Tungsten carbide will have wipled
with tha 1'-7';*'(:,1;; custs predicied for ? 3¢ balance of the year, This is a real threat to
t'*mzxan‘ cof VIS maamufacturing jobs, US global competitiveness and the short-term
profitability and fong-terro viability of US tungsien and 1'-“£ai‘-‘d industries. Thisis tuly a
national concern with implications ranging from manutacturing job losses o inflation

Vam asking that vou do all vou can (o help alleviate this threat facing our business.

Edward 8. Cline
Guperal Manager

ERCrepw

Geners) Carbide Corporation  Greensbusg-Hempfield Business Park PO Bax € Greenshiurg, PA 15601-0076 USA  way genersicarbide.com



NORTH AMERICAN

: ﬁﬁﬁ?%ﬁ&?fﬁﬁ
.hmc,\‘ 2004

VIA EMALL wdenkigbis.doo.gov

Lrenk - Cahmre, Natiam se Stockpiic Market tmpact Commiticn

{hce of Strstepie tndustnies and Economic Securdty,

Coum 3876,

of fndustry and Sccunty,

'. Department of Commarce,
et and Constituion Ave, MW,

wt snp, 130 200230

RIS

35 come o our ativniion that Eeupametal foo., together with its su
v the Defonse Log

antes and & nuriber of &5 custonuers, are curt
aistivs Agency (“DLATY to release i the ordey of 20 million pounds of tungsten concentaate from
rategic reserve.  in our considered opinion the DLA acceding 10 this reguest would wflict
stili aompting to reo i ce by the People’s Republic of

gxus Barar on an industry
na.

aver from two decades of market domi

a poriodd of rmove than pwemy yours commencing in 1980, the shareholders of vrganizations such a3 Keunametsd inc.
and Usiarn Sylvasia Products ine. benefited 1o a signiftcant extent from by a:r Uhinese tungsien prices, without regard i the
fong torm mupact on thedr dndusity. These historio low pris Wi 38 osure ‘3 \umcz;}\, .3.! of the wastern world’s
wngsten mintag oporations.  More imporiantly, exploration fo cescutiaily non-oxistent. A
& result global reseeves have been materially deploted and viriu,sil eant reserves of this strategically sportant
industrial meiai kave boen doveloped in more than a guacter wmrs

Ve recent years & aumber of new industual applications for tungsten have been developed, many of whish ate preassed

stiliziog she environmentally beni g,n nawure of funpsten as 8 r(’p- ement for lead. These range froms whoel and drivesh
ancing materials 0 the antomaotive tndustry, o ns}*:t w weights, small arms ordpances, shotgan shot asd patien shicldis

during -y procedures. The untgue aahure of wngsien will no doubt lead to mors new ndustnal vses over tinw., Somse

the aitribues include, the hardest n 3 hw} est melting point of any metal, #s weight zod dessity and o

ity uon-oxicty, That said many, if not all, of l new ervironmentally fendly” uses for tungsten will vepatn wniliz

unted such time as 1 becomes possible to eaplore for, xisve op and mine tungsten reserves on @ profilable basi

3,

it should aiw he recabled that 3 mmjorty of the products co

intended, typically zu.mrc very little of . It &5 25 sn
a‘;sp.u).xm,xtt ly 3 Yo of the cost of the product. it is there
rert exert szgmficant :auonda’y pressute on ihe prt

@ regquiring shis anigue metal to function as
a tungsten light bulb Olament represents
hat t‘qt recent fus up o tungsten prices well

i

a\-*i; wa wish o inform you that Nogth American Tunf‘m w Corporation Lid, will be reswminy production &l csr Cantung
¢ i, which will result in an sdditonal 8.3 won prands of wagsion concenteate barag available to pure
3 40n mf hasts. THis is expected (o represent at least .tsH of the current supply dofia

IRRTA LR 1

we belleve Kennametal's reguest t¢ be counter

prodm:i:vm. in m»i it wcuid appear thai xh ity picas are be anom oxs mpie of 3 sdvocating i free market sysicm

ordy so tong as # divecily benefifs them, Accordingly we beliove that the DLA should constnue to carry ow Hs Congressiona]
mandate not 1o act as & diseuptive influence oa commadily markets,

With thanks for vour time awmd atiention.
Respecifuily vours,
“ephen Loahy”

Stephen M. Loahy
Clhmrman & L

e
.

Cob Robert Wimple, US Logistics Agency - 8725 Iohu k. Hingman R, Room 25435, Fort Bcivoi* VAL .
Vice Adonal Keith W, Lippert, Drrector - Defense Logistios Agency - 8725 Johe §. B genan Road, Fort Bedvolr, Virginia,

Botre 3404 ~ 1188 West Georgia &
Teb GO3-6E4 3304
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The Assoriation For
Manufacturing Technology

¥

Over 100 Years of Burlding Global Productiviey

June & 2005

Mr. William §. Dend

Co-Ubalr, Wational Dfsfﬁ'ﬂse Stockpile Market Impact Commitise
Office of Strategic Indusiries and Economic Sceunity

Room 3876

Burean of Industry and Secunty

118 Departruent of Commerce

14th Strect and Constitation Ave, NNW

Washington, DB.C, 20230

Re: Federal Regigter / Col. 70, N 102 / Friday, May 27

7 2005 /7

Drear Mr. Denke

On behelf of AMT ~ The Associauon for Manuiacuuiag Teclawlogy, {
write (o express my stong support for the DL A propesal to inorease its planned
tungsten stockpiie releases.

The price of ungsten, a vital component of imanofactaring, bas quintupled
i the most resent six-month penied. This volatile price spilee poses an tmminent
threat to the U8, tungsten and tungsten-~dependent indusiries. In addition to
threatening thousands of domestic manuﬁmmmng jobs that support these
industries, this situation has destabilized global markets. et unchecked,
inflation and otber macrocconomic conseguetsers will result.

While §arn writing to express the views of the
forrming and associated industnies,

metal cutting, metal
, this is truly a nammai coOnCern v 1‘1

zm{«hca 1oms requiring expeditious action. fncreasing the quantity of the planned

Feic

:ase is urgernsly needed.

With thanks for your constderation of this important matter, ¥ am

Pregs

(,\\f B

R ML AN, VIRGENIA H3T 0202200 PMONE 7006 L0800 e d
v AMTOINE.Org  wera IWETTR S0

H3-383-0451 EplAa —«\-MQAH" Wi 05g




48150 FAY

Srsed of rysigen
o £ e Tt

v Fronid

Miiscron |

Hrasudent
%, Iha.

St Tond

NS w
Pontan b

Mottt TR oty fres s,

finure

% Company
ER SN (‘

absin Corposa m on

RS

CHE n\,c(;om <

1

3

841

Just a2 few months

4514 g 60

i\v’!az_’sufactu rers
Alllance /mar

Kepowieidge Rosuils 1983

100

1LOArngton, VA
«7.514 faxwww mapi et

Sidotians

bAr. Wiiliam . Denk
Co-Chair, Mational Defense Stoekpile
Market bnpact Compiites
Office of Strategie Industries and Counomie beour
Burcau of Indusiry and Security
L5, Departroent of Commerce
kmm 8”6
14 Strect and Constitution Avenus, PLW,
Washington, 1.0 20238

iy

Dear Mr. Denlo

Potential Market Topact of the Revised Stockpile fHsposal
Levels for Tungsten Ores amd Concentrates {or ¥Y 2006
Docket Mo, §50318134-5134-08

for public conpment rcga"ziém the nbove-mentioned
shurae 70, WNumber

Pursuant o vour call
iwuz as fisted in the Federal Register of May 27, 2005 (V

rages 30693306043, on behall -:)i'%hc Marnsfaciurers Allance/MAPE we
[N : ,
EX[ITESS OUT support o reiaas-‘.: tanmsien ares and concentrates {rom the
- “eye =Y o~ ye-
proviousty approved S radlion pounds !n th aewily proposed 20 milhon

pounds.

While market forces almost always cauihibraie supply and deswad i the
long ron, we must recognize that, G the short tenm, fmbalances m \'uppw atsd
demand such as currently exists with tungsten ores and concentrates hus the

potental to wreak havoc inrnarkets, s‘:e:vud peoative affected industries, and
digrupt established supply chains and consumption patterns,
Phe global synchronized evunomic boom, which started in 2003, and
hich is sxpc:chzsrg. the massive growth 1 China, Jnmiﬂ,wt Asia, and
fridia, has stimudate: ases i the price of hase me ni andd fucls

pwirst, corrosion resistanee,
able lor a wide varety nf uses. K
cloment in culting tools used throughout ﬂ‘&!mf&imu? [HY
and dnlling equeipment, tratportation and consteaction c:ﬁuipmum‘ Qrpid-
mients, beavy woels, doctranios, and welding spphostions.

me ten's high melt
density make it is h\p- 38

w,
b
£
e
tet
%
I

Eurly in 2848, the price of row rungaren spiked by a facrer of five,
increusing from appresimately 360 per gont to §300 per ton n the spuce of
it 13 both noive o imagme, and wrauonast to believe, that
price hikes of this mugnitede can continus w be absorbed (L&,
manuiaciurers and end~ose astomiars such as those v the vitally smp‘,nam
tansportation equipmant, maciine tenl, metalworking, elec production,
yaning, or copsirestion equipment indusines
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in the current climate of a downward spiral in wmpzzmm manufaciuring cosis due o global
competition, i is extremely di"h»ai“ or LS. dowiciled manufacturees o sustain price increases due to
high commodity prives.  This conundrur is especially mantested in speoin lied products using
tungaten, such a s drilf bits and culting tools, where materials costs are a high proportion of total costs.
At the risk of :«uumix-lgz, alarmist, should these circumestanoes persist, in ie,--ﬁwn to the adverse sffect o
pricing power and squeerzed profit rargins of fong-st amhng domestic US, fioma, manufactiarers may
need to deniily cther ways to reduce vosts in order to relain their customer base. Unfortunar ¥, among
other eptions, offshoring to arbitrage Iabor costs may be one compelling alternative.

We understand that previous determunations have concluded that there is no need to retan the large
U8, stockpile of tungsten materials,  Prices of tungsten have fluctu m\i in the {msﬁ due i part fo the
existence-—and periodic release—of stockpliies i thc United States, Russia, and elsewhore, BEventually,
a new equifibrium needs fo be established based on new sources of supply. In the interim the short-ierm
price spke, with all it darmagiog sonseijuences, “;m be alleviated by a releave of the magnitude
proposed by the Market Impast Commitiee, This will also help create the conditions for eventund, long-
{erm balancing as pew supply sources are developed to meet plobal demand.

Thersfore, ia the i‘mresiq of addressing these serious nﬂbdfa"‘s"('ﬁ and to alleviate ap unfair and
wapproprisie burden on U.S manufacturers, we urge you to consider i iplementing the revisions as they
relate to the inerease of the rs,ie ase of tngsten ores and composites,

Smc rily,

d X( A/
((1—-~; AN Ty
gf e - e
Hmr euf L Due:.stm'bé*g
President and Chiel Exectitive Officer
\'\\
..
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P O QOMT CESRTIFIED

June 10, 2008

Mr. William J. Denk

Ci-chair, Mattonal Defense Stockpile Market Impact Committee
Office of Strategic Industries ».md Feonomic Security

Room 3876

Bureay of Indusiry and Securnity

LLR. Depantment of Conunerce

147 Street and Constitution Ave, NUW.

Washingion, 130, 20230

Dear Mr. Dend,
Re: Federal Register/Col. 70, No. 102/ Fnday, May 27, 2003/Motices

P am writing o express my 5 suppert ﬂtsr the TIL ’& pr wposal to increase the planned

Tungsten stockpile release for the coming yea I,‘hc‘ price of fungsten, a raw material that

is vital to US mamifacturing, is spiking and pose 1 irngiinent threat to thousands of US
mwamifacturing jobs, US plobal ¢ ormcmz%ms and the short-term profitability and tong-
term viability uf U8 mngsten and related industrizs. This is truly a national concern with
fmphications rangiog from ‘nanutavtuun job losses to intlation.

Regards,
/
,! — \.'
o .o R s
fan :{amw

VP, Procurement

B0 Box 340437 « Daflas, Texas 75354 = Telephone. (972} 24'7~i"f-(”f}’f. {972y 242.9574

Sales Fax: (0721 242-57710  Purchasing/Aecouniing Fax: (973} 247-53881
{ 8 003 8273326 & website: wwwvarelinit com
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s support for the DLA pmims;ai W tncraase the planned

“this contng year, The price of tingsten, a raw materin! that
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My, Dandet Dumas
U5 Sypthets Corp. CPM




Products for Indusiny

June 13, 2004

Mr. William 1. Denk

Co-chair, National Defense Stockpile Market hmpact Commitiee
Otfice of Strategic Indusiries and Economic Security

Room 38746

Bureau of Industry and Secunity

U S Bepartment of Conunerce

14% Street and Constitution Ave, N.W,

Washington, .C. 20230

Re: Federal Register / Col.70, No. 102 / Friday, May 27, 2045 / Notices
Pear Mr. Derd,

[ aro writing to express my svppart tor the DLA proposal to increase the planned
Tungsten stockpile release for the upcoming vear. The price of tungsten, a raw
matevial that is vital to US manafacturing, is spiking and poses an imminent threat to
thousands of US manufacturing jobs, US global competitiveness and the short-term
profutability and long-term viability of US tungsten and related industries.

My company has experienced raw material cost increases exceeding 30% since
January alone and prices are still unstable and may well continue this unprecedenied
trend sithout mtervention, These prices inereases cannot be absorbed withow
eliminating the profitability of many small manufactorers, and competitive nature of
the market {particularly in Asia} inbubits passing on these lncreases costs theough
higher prices.

Re axids,
% S ’fm e A s rn e
=2 e -
I‘err@;@r -

President and CEO
PBACT Carbide Tool Inc

IMCG Carbide Tool inc. PO Box 700 Perrysburg, OH 43552 (419 681-6313 1-800-765-3626  Fax {418) 681-6314



I3

Lran Washhewing o

Mr. William J. Denk

Co-chair, National Defense Stockpile Market Impact Commitise
Office of Strategic industries and Economic Sgourity

Room 3876

Bureau of Industry and Security

U.&, Department of Commaerce

14" Street and Constitution Avenue, NW.

Washington, [.C. 20230

June 14, 2005
Re: Federal Register/ Col. 70. No. 102 / Friday, May 27, 2005 / Notices
Dear Mr. Denk:

I am writing in support of the recent proposal by the Defense Logistics Agency (DLA) o increase
Tungsten Ore from the stockpile for the coming year.

The current price of tungsten on global markets is at an exorbitant level. This negatively impacts
the competitive position of every manufacturing industry that relies on the availability of tungsten
at a fair price. The result of allowing these high prices to continue could have serious
consequences for smaller businesses, create a competitive disadvantags for larger businesses,
and impose unnecessary limitations on new business start ups and product development.

Sincerely,

?ﬂ 2

Donald E. Washkewicz

ihe global ispder s aniian and sonlend fechnoisyies
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June 15, 2005

Mr. William 3. Dend

Co-chair, Nationg Defense Stockpile Market Trpact Committes
Office of Strategie Industriss and Economic Seanity

Room 3876

Bursau of Industry and Security

U8, Department of Copunerce

14" Street and Constitation Ave,, N.W.

Washington, 13.C. 20230

Re: Frderal RegisterrCol. 70, Mo, 102/Friday, May 27, 2005/ Notices
Dear Mr. Denk,

am writing to express my support for the DA proposal 10 lncrease
the planned Tungsten stockpile release for the coming year. The price
of Tungstzn, 2 raw material that is vitsl to US mamuifacturing, is
spiking and poses an unmirent threat to thousands of US
mamfacturing jobs, US global competitiveness and the shon-tenm
profitability and Tong-tervo viabiiity of US Tungsten and related
ndustries, This is wuly 2 national concern with implicatons ranging
from mapufacturiog job losses 1o inflation.
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June 15, 2

M. William J. Denk

Co-chalr, Nationsl Defense Stockpile Market Impact Commiittes
Oftice of Strategic indusires and Economic Securily

Foom 3876

Bureau of Industry and Securily

US Department of Commarce

14" Strest and Constitution Avenus, NW

Washinglon, 00, 20230

RE: Faderal Register / Col.70, No. 102/ Friday, May 27, 2008 / Notices

Dear Mr. Denk,

This letter sarves to sxpress the Cemented Carkide Producers’ Association's compiete support of
the DLA's pronesal 10 increase the ;;ia‘,ned stockpiie refease for the coming year. The price of

tungsten, & raw material that is vital to our indusiry specifically, as wel i as ail US manufacturing, 8
apiking ang poses an imminent threat to thousands of US mmt;factur’wg johs, US giobal
competitiveness and the short-term profitability and fong-teom viabiiity of US tungsten and related
industries. This is truly & national concern with implications ranging from manufacturing job
lusses o inflation.

Very iruly yours,

Jod Whsry
Commissioner

b D fi
?“ﬁ‘z ,‘}‘g & {i‘;}‘{

% ih g g
% ﬁ:;igg\di"r Qgg



QUALITY CARBIDE TOOL INC.

550 Bennett Road » Bl Grove Vlloge, 1L &0007-1122
Phorug: (847) 437-3800 « Fox: (847 437-441 1

June 135, 2003

My, William J. Denk

Co-chair, National Defense Stockpile Market Inzlpact Clonunittes
Office of Strategic Indostries and Economic Secunity
Reon 3876

Burems of Tndusivy and Security

LS, Departmenot of Commerce

14" Street and Constitution Ave, MW,
Washington, D.C. 20230

RE: Federal Register / Col. 78, No 102 / Friday, May 27, 2005 / Notices
Dear My, Drenk,

{ am writing to express yoy support for the DLA propoesal to inerease the planned Tungsten
stockpile release for the coming year. The price of tangsten, a raw material that is vital 1o US
marsifactusing, is spiking and poses an imnunent threat to thousands of US manufacturing
jobs, US global competitiveness and the short-term profitability and long-ters visthifity of US
tungsten and related industries. Thus is truly a pational concern with hraplications ranging from

manufacturing job losses to indlation.

\'§éstzmu Dcvm
President
Quality Carbide Tool, Inc.
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June 16, 2003

Mr, William J. Dienk

Co-chair, National Defense Stockpile Markst Tmpact Committes
Office of Sirategic Industries and Econmnie Scourity

LIS, Departiment of Commerce

Burean of Indstry and Seowity, Room 3876

14th Street and Constitution Avenue, NW

Washington, DO 20230

Dear My, Dienk

¥ write today on behalf of my constituents at Kemnametal Toc., a significant manufacturer Df'({?i)}ing,
sngineered componenis and advareed materials consumed in production processes. Kennametal
eraploys roughly 14,000 employess worldwide, of which 8,000 are focated here m the ULS. As

vou may know, the company s headguanered in Latrobe, Penveylvara,

1 am aware that the MNational Dofense Stockpile Market Impact Commities, co~chaired by the
Depatroeris of Commeyrce and State, is seeking pubbic comunents on fim, potential market unpact of
proposed changes in the disposal levels of exceoss Chromiam Metal, Ferrochromum, and Tungsten
ores and concentrates under the Fiscal Year (FY) 2006 Annual Materials Plan (AMPY Lam

writing to sncoursge the Markest lopact Commitier to release additismal guantitics of Tungsten ore
LIS year,

As you are well aware, the global demand for steel and materials used W the production of stesl
has had an unpact on the production costs for slesd producers and compaiiss in the stedd industry.
For example, Foennametal has expenenced an unprecedentad price escalatuor witls pespect to the
cast paid {or tungsten cre. Ut relatively recemtly, Kennametal paid BRG pet metyic to
tupgsten ore on the world markel, Today, however, Kennametal pavs upwards of $280 per metric
tore, Other reports are that anmomum paratungstate or APT. 2 downstream compouand, is currently
sethng at $22,000 per ton, up from the 39,000} per ton 3 had been selling. Additionally, an
estimated B0% of tungsten ore raserves are located in the People’s Republic of Clhina. Chinese
officials, due to dumestic pressures, have begun hmiting the export of tangsten ore nuned in Cluna.

&

Because of the miiations on avarlability of tungsten ore impacting wmpanwx ltke Kerprasnetal, it
15 oy a matter of time before those industries %ud* 48 h .A..hms,\ ace, automotive, envegy, Iminng,

mutmman hight and heavy engineenng, und general manufactunng arc nnpza{cd {rven these
gos of tunpsten ore and AFT, companics such as Kenmametal could be foreed o move
oporat t;s § averseas o to countrics whare access 1o these matorials is not an jg i beheve that
there are actions that can be taken 1o avert such & situglion o scerano

With these obse vzm'fnw i ornind, §urge the Market bapact Conunittes to authorize the release of
addiiional quantities kpile tungsten conaned in ingsten ore o the markel. T am hapaiul that




JUR- 282800 3045 From: !

5%

yeu and others within the Departments of Commerce and State are symyathetie to the needs of
smerican indastry, and that you will support viabie options to releass tungsten from the stockpile.

Thank vou for your kind consideration of this request. Please do not hesitate to contact me f T oan
¢ of additional assistance to you on thas matter.

Rick Santoram
United States Senate



June 20, 2008

M, Wiliam J. Denk

Co-chair, Nationa! Defense Stockpie Markst irms To1 g

Cffice of Strategio industries & Economic Security
Room 3876

Rureay of Industry and Seourity

U. 8. Department of Commerce

14th Street and Constitution Avenue, NW
Washington, DC 20230

Dear &y, Denke

Re: Federal Register / Col. 70, No, 102/ Friday, May 27, 2005 Motices

| arm writing to express my support for the DLA propesal to
Tungsten stockpile release for the coming year. The price of tungsten,
material that is vital to US manufacturing, is spiling and poses an smminent

machine fools & rabotlics

Comimities

increase the planned
a raw

thraat to thousands of US manufacturing jobs, US global competitivenass and

the short term profitability and long term vigbility of US
industries. This Is truly a national concern with implications ranging from

manufacturing job losses o inflation.

Regards,

¢
/
o
S S
FA

Tin JL Kilty
Prasident

tungsten and related

ELLISON MACHINERY COMPANY

.....

Parkway U Warranedle, 1L 608553828 1 Phone

v atlisonmiw. ocom
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Date owe &3, lonS

M. William J. Dank

Co-chair, Nationa! Defense Stockplie Markst Impast Committes
Office of Strategic Industries and Econamic Security

Hoom 3876

Bureau of Indusiry and Security

.5, Dapartment of Commerce

14th Street and Consiitution Ave, N.W.

Washington, 0.0, 20230

Dear Mr. Denk,
Re: Fedeoral Register / Col. 70, No 102 7 Friday, May 27, 2005 / Nolices

i am wriling to exprassg my suppor for the DLA proposal o increase the planned
Tungsten stockpile release for the coming year. The price of tungsien, a raw material
that is vital o US manufaciuring, is spking and poses an imminent threat {o thousands
of US manufacturing jobs, US global compelitiveness and the shorl-lerm profitability and
fong-ler viability of US tungslen and related industries. This is truly a national concern

with iplications ranging from manufacturing job losses to inflalion.
Regards,

) 3] \ B
Mame Afwd’»&ﬁ ¥, fb&xa&/
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BERALTY TIMN AND TUNGNIEN

RORTH  AMERHAN TURLETEN (CORPORATION LTS,
Jung 2%, 20608

WiA EMAL; wosrh@his dotgov Vis EMAL. gl

Witkan J. Dok - Co-Ohae, £ James Blesls - hak

Natinngt Defenee Btockpile Mabkel featioosd Dafense Mookpile Market Impan
Wagssd Commitas Commiiies,

Offios of Birategic Industaes and s of Ridlateral Trace Affai

Egonomis Seourity, m'@m o Evonormic and Busiess Affairg,

Foom 3878, 3. Depabaent o
Hureay of induslne s Senuity,
s {}‘w;}a nend of Commmerce,
14 et ang Cvmhm?mn A MW
Washington, DO 20230

RE: Proposat (o rdosen 20 00088 pounds of Sunostens v e DLA ooto the market

..... i) RAARE St RPN

PRI gf‘u

it is imperative hat everyone flly undeestang he ramilications of vour pending pr

7

ah t@ e reserves of Tungsten

{16 suchion 8 signdficant pottion of your

e you know thal Tungster ralenisl 16 very rare and cumantly nol e q@:s? n North Arserics, yau may 0 BEY spoietis
that mere are virtually only o opaating Tunpater Minesin the Westars Wi 'i 2 Rittersil Ming i Ausliia jwichiis
infegrated business whose maletial s nul svaiiabie to e madket and in faet ave parchases’s themashvss 33 and the Berdl! Mine in
Porbgal whoen aleo & 3 signatory of Inie letter. The ather signatery of this ie%s ot American Tungsten Qurporation L,
w?sm PIUpOsEs 1 re- apan the Cantung Ming nosted iy Notbers Canaga, iy August of this year Produstion fror Baiall is some
41 mitbon pounds snd Cantuny some B S millon pounds of Tungaler Rgethe igling slmowt 12 milion pounds of wesiern
basad annusl Tungsten convesirate proguctisn

The BLA proposes o austion off some 20 milton poonds of Tungsien concentralg thia Tall which, besides baing maw then one
wird of the US&'s Strgtagic Stockpile, cauld ,,:a:srab‘“g Pt bodh tha Beralt and e f‘antum Mines oul of bugsingss,
earnoving an wanual 13 adion pounds Bom the e maked This o be socomplished batsuse Dhing which canticls mm;,
A% of world predusdion of this Siategis Malerigl mz;;é fet Breglenad and dumg ,,,gn»'cam gusntittes oo he Maket 1o
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Mational Association
of Manufaoturers

Jusfen Engler

June 7

C& Segunty

Hureou of Indusiy 5
Lo Department of Unrsimerse

Washington, DO IO

Rer Bocket Noo 838818134-5134-81 ~ Conments on the Petenfial Sharket Lopagt
of Reviced Ntockpife Disposal Levels for FY 2688
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it period in 20003-2004
&% wiltin

% S

x% uz[i v, s iE arg are stifl
nm\ﬁ exports feolf by

v opeusvered o 2 i in SO, Mamsfactoring ;rmiu,\;wi i3 oW 01 a POSHEY
fachasry continms o {ace intense bernational competition, partingbsly {rom
zing &;Lsiﬁ.amag i;ke China Ui?“\‘f'hk’. & H percent ncreasy i LS, exports in
S over thy save period in 2004, the U5, wadde daficit socelled i a rezord $224
» BIST hithon in January-Apri ,ff.}x;~'%,

‘%; nefeturing m;’i“is‘;wn:s;;:m i}
‘ v ihers were

Materials Stookpili
: z'nfei’-“v-i om the E\Mo m} Pefense Srocky :
Al ?oic':z coonomde offeetz, The HAM b 5 thut ”x Em ‘mi domestic effects

gue strongly for raising the suthonzed disposal lesed in the

A S

hstantial ncrease in sales of tangsen from the Mattonad Defense Btockpdle provides
"-;’5&'3;‘1‘%.111;{, for the governynent to profit from the historicaily high pm‘»w of tungsien while
o helping waanfecnirers benefit from mersased tungsten \u;*;\in,x oy abuormally
et Buch acton wosild hedp to strengthen manutacturers serving the civillan seonmay as
as o pation's defonse. As a st dep, we strongly reconunend that the Market lmpast
aittee suppewt the stockpile adiminstrator’s propesal o revise the PY 2008 Annual

sterials Plan and incrcase the sales awborization fevel for tungsten 1o 20 million pounds.

-~

P

Manafsctrors thet us ssten e plaving @ vital role in ?x» LS, eeanmamy and in oy
national defonse. s i the UL interest that they f:*z'“srf'irmc o do so. Action o ensure adeguale
asgaten supplios on the market throazg?z substagial stockpilo sales *»,‘\'s»;';xz.ic: support thal goal,
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Yours truly,

fawis Bigck
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William J. Deok-Co-chair E. James Steete-Co chair
Nationa! Defense Stockpile Markat Netional Defense Stockpils
bnpact Cormmittee impact Committee
Office of Stratagic industries and Office of Bi-lalera! Trade
Economic Security Bureau of Economic and
Romm 3878 Busineas Affairs
Bureau of Industry and Security, U8, Depantment of Slate

U8 Depantment of Commerce
14" Strest and Qonstututuin Ave, N.W
Wagshington, D.C. 20230

Sear Sies,

it is with great concern that we write you in regard to the planned relsase of
20,000,000 pounds of Tungsten from the Defense Logistics Agency's strategic
stockpile resarve. It is our great fear and beillef that such & refease would prove
detrimentat o our company and an industry that has just begun to recover from a
guarler century of under Investment, exploration and most importantly recovery, of
this strategically and economically Important metal, within the Western Hemisphere,

Qur company, Alomonty LLC, a New York based company, is the largest sharaholder
(approximately 5194}, of Primary Matals Inc., whi's fully owned subsidiary, Beralt
Tin and Tungstan, is the only significant Tungsten mining company cutside of Asia,
Qur company {Almonty) purchased s majority stake on March 31, 2005, The
reason we embarked on such a venture was because we balicved the strengthening
market price of tungsten would everdually make Beralt & viable, profitable and
QRIGOING COmMpany.

Prior to our purchase of the controlling stakes in Berall, the mine was on the verge of
bankruptcy with over $4.5 million in debts and no capital investmant in plant
aguipmant or exploration for the fast two years. Sinca out purchase, iess then 90
days ago, we have smbarksd on a capitel program o replace cutdated eguipment,
invest in enhanced recovery technigues and secure continued reserves
through expleration and deveiopment,

Rimonty Co



In addition, we believe a continued resiiient Tungsten market will allow us and other
potential groups 1o ihvest in previcusty sbandoned Tungsien mines within Tha United
States, This, along with the planned re-opening of North Amerkcan Tungsten Ing;
{August 2005, will add a significant amount of western mined Tungsten to & markst
that is pow dominated by The People’s Republic of China.

However, if the DLA were (o relgase onto the world market 20,000,000 pounds of
Tungsten, { would precipitats a sell off and probabile meltdown in the market price of
this vajuable metal. To such 8 degree, it waould become impaossible for Beralt to
remain i operation as a viable company. Unfortunately, this would mean the loss of
riot only the ane western supply of Tungstan fo the market, but the abandonmaent of
a mine that has been in operation for more then 100 vears. Additionally, it would
become fruftiess and therefore improbabie that North Amaerican Tungsten would ever
bagin miring. Overall, the effect would be a totsl abandonment of futurs Tungsten
mining within the western world.

This however, would only be ths beginning of the problems that would face US and
world consumners and global commerce. Once the only western supplier of Tungsten
{Beralt) is hankrupt, the world on its entirety, including the US, will be reliant on
China {currently 80% of world supply}, 1o supply them with the Tungsten metal
nevessary for its diverss number of appiications and products, We venture to say
that, iffor when, China is in full control of the world Tungstan supply, US and world
consumers will look back on the price of Tungsten today with fond mamories.

Militarily, the release of 20,000,000 pounds of Tungsten {35%% of US strategic
reserves) goes against the best interests of our national security. As you know,
Tungsten is ysed in 8 vast amount of military applications, many of which we a5 a
supplier are not privileged to know. However, it stands to reason that, with an
sxpanding base of military uses for this hardest of matais, a depletion of our
strategic stock pile by 35% falls outside our nations best national security interests,

It is cur understanding that tha petitioning of the release of this material has come,
not from the mining industry, bul from & group of end users and manufacturers., We
would fike te point out that these sama groups have benefited greatly from a
depressed market price in Tungsten for over 8 decade. We think it unfair and short
sighted, that a group that has prospered so much in the past bassd on a deprassad
market, now sesk Immediate intervention in thal same markal, Respectfully, we
halieve the DLA would be operating cutside s congrassional mandate which states,
“The purpose of the Nalional Defense Stockpile is to serve the interest of national
defense only, The MNational Dafense Stockpila {5 not (o be used for economic or
budgetary purposes.”, i it were to release 20,000,000 pounds of Tungsten from The
Strategic Reserves,

In Summary, we request that the BLA not honar the request and relaase no
Tungsten from its reserves,

Thank you for your attention to this very imporiant matier,
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Hangson, KY 42413
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38585 Anton Rd.
Madisonvifle, KY 42433

Fune 23, 2005

My, Willlam J. Dank
Co-chair, National Defense Stockptie Market impact Comimiltes
Offics of Strategle industries and Economin Security

Room 3876

Bureay of ndustry and Seautdy

U.S. Depanment of Sommerce

14 Sreet angd Donstitution Ave W
Washirgton, DO, 20230

Dear Mo Denk,

Re: Faderal Register 7 Col 70, No 102/ Fraday, May 27, 2005 7 Notices

{am writing 1 express my support for the DLA proposal to increase the planned
Tungsien stockpile release for the coming year. The prce of ungsten, a raw material
that is vitad to US manufacturing, is spiking and poses an imminent threat 1o thousands
of US manufacturing jobs, US global competitivenass and the shorbierm profitability and
iong-termn viability of US tungsten anvd reisted ingustries This is truly & national concern

weth implications ranging from rmanufactunng job iosses to inflation.

Regands,

s v -
Steve Nance

President



Kenpametal ine.

June 24, 2008

Mr. William J. Denk

Co-chair, Mationat Defanse Stockpile
Market Impact Commitiee

Office of Strategic Industries

& BEconomic Security, Room I876
Bureau of Industry & Security

U8, Department of Commerce
Washinglon, DC 20230

Re: Dockst No. 050518134-5134-01 - Comments on the Potential Market impact
of Revised Stockpile Disposal Lavels for FY 2006

Dear Mr. Denk

t arn wiiting on behsif of Kennemetal Inc., 1o lend our company’s energetic support o the proposed
increased sales awthorization level in the FY 2006 Annual Materials Plan for ungsten ore concenirales
from five mdlicon to twenty milion pounds contained ungsten. We believe this increase will have g positive
impact on manufacturing in the United Slates by saving thousands of jobs and snhancing the viability of
hundreds of srmall and mid-sized companies.

Tungsten iz 3 raw material that 1s used in every machining operation in the world. Drilling, shaping,
bending all use machine togling equipmeant and 78 o 80 percent of these have a reasonably high {0 very
high content of tungsten. This includes airpianes, farm equipment, cars, oif drills, road construction
equipment, snow blades, medical implants and the iist goes on. Nearly every Biue Chip company in the
voddd, and most other companies as well, will feel the Impact of this spike in ungsten prices, &8
companies surh as Kennamealal will have no choice but to pass along cost of materials as price
increases,

Since January 2008 tungsien prices have spiked to unprecedsnied highs—from around $80 per unit in
January of 2008 o a current high exceeding $300 per unit. The price increases have hurn ali users of
twngsten bul wilt most negalivaly impadt the theusends of smalt mandaciurers and processors that have
fimitad control over their product prices and few options for accessing raw materials.

China’s actions ars having » maior impact on the markelplace becauss it controls about three quarters of
thee world's reserves in fungsten and accounis for about 85 percent of world supply. China has reportadly
fimited tungsten exports for a variely of reasons which, whather intentional or not, has resulted in this
potentially disasgtrous situation. As of June 20, we see dirsct evidence of Chinese manipulation of
tungsten prices. | have sftached two raports from the Asian Mefal Website citing this manipulation. An
excerpt from these reports reads as follows:

"BEIHNG (Asian Metal) 28 Jun {5 — The standing conwnittee of the price coordination commitiee of the
CTia {Chingse Tungsten Indusiry Associalion) held @ conferencs in June 11, 2005 in Guangzhou, with
airny 1o makea a new prive guidanee for June.”

The Strategic and Critical Materials Stockpiling Act provides authority for the disposal of excess materials
from the Nationa! Defenae Stockpile afier taking into aceount the projected domestic and foreign
sconomic effects. We believe that the favorable domestic effects of an increased disposal of tungsten
argue strongly for raising the authorized disposal lavel in the FY 20068 Annuat Materials Plan.

A substantial incresse in sales of tungsten from the National Defense Stockpile provides an opportunity
for the government 1o profit from the historically high prices of ungsien white also halping manufacturers



fs very likely to have a stabilizing effect on the worid market prices by providing exira suppliss and
discouraging speculators,

As our raw materials procurement experts at Kennametal look ai the tungsten pricing trends and consider
the impact of the increased Slockpile release, they think that while the price of lungsten will likely never
return 1o the 2004 levels, in @ bast-case scenanio, we may ses prices rewrn o the 5200 per unit lavel

Eu APT Low, $IMTU v. 208 tb, DLA Ore
1.4 announces in June, 2008 and bagins seiling in Qotober, 2605

&
-~
E-J

MY JUNR JA Al SBP O0r NV DEC

~4- LM Best e~ LB Worst

Without the increased Stockpils release, it s likely that prices will continus to escalate, driving comparies
out of busingss, snding thousands of manufaciuring jobs and having an infigtionary impact on the entire
U8 aconomy,

Those who might object to the increased release might be firrns that stand to gain by the unpracedented
prices and s¢ want 1o keep supply antificially low. This is & self-serving argument, which endangers an
erdire industry isrgely comprised of small and mid-sized companies.

A further argumeant against the release might be the possibiiity that the incresased amount could drive
prices so low thal fulure nvestients in new minas will be dis ﬁ;srager‘ This argument is & rad herring for
bwvo reasons—first, our best ressarch indicates that tungsien wil go no lower than 3200 peruniteven in a
hast-case scenario—sufficient 1o justify future invesiment in mines which were marginally profitabie at $80
par unil, and sscond, should the prives go to some unilkely low level, the DLA can simply decide notto
continue the plarnned saie

itis not Rennametal's intent to achieve an unfair competitive advantage with our reguests, but rather o
support a return stability and balance to the world tungsten market, thereby prolecting American
manufacturing businesses and jobs. Thank vou for your atiention 10 our position on this important topic.

Sincaf'e‘y

Markos I Tambakeras
Aftachmenta;
Asian Melal--MNew Price Guidance for Tungsten—CTIA
Asran Melab—Tungsten Market Participants Walching Market




AZIAN METAL {sxcerpt)
Tungsten market participants watching market
2005-6-24 8:47:55

BEIUNG (Asian Metal} 24 Jun G5 ~ Due to the unsteady market, most tungsten industry
participants report that they are watching and waiting for the markeat,

"Currently, we insist on quoting tungsten APT for RMB210.0004 (USDI85/miu) equalto
the guidance price,” an official frorm a (Chinese) tungsten APT smelter said. “No deals
have been concluded, but we are in no rush to seil and we would ke to watch how the
market develops.”

hitpifseww astanmetal. comymetal _news/Metal News_print_en asp?iD=13564



ASIAN METAL {excerpt)

New price guidance for fungsten - CTIA

2005-6-20 141837

BEIING {Asian Metal) 20 Jun 05 ~ The standing committee of the price coordination
conymittee of the CTIA (Chingse Tungsten Industry Asscciation} held a conference in
June 11, 2005 in Guangzhou, with aim to make a new price guidance for June.
After the full consultation for the price suggestions, the standing commitiee worked out
the new one. tungsten concentrate at RMB130,0004 (USD1S,709/t), tungsten APT at

RMB 210 0004t (USD 300/mut), tungsten powder at RMB3C0,000/t {USD 36,2534 and
ferrotungsten at RMB 210 0004 (USD25,37714).

htip://Avwanw asianmetal comymetal_news/Melal News_print_en.asp?iD=13564
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Fune 27, 2005

NMr. Witkiam Denk
Co-Char, Stockple Market Bmpact Comnities

Bureau of industry ‘>c umi , LS, Department of Commerce
14" Strect and Co Avenue, MW

Washington, PO 20230

Diear Mr. Denk,

it has corpe to our altention that the Defense National Stockpile Conter of the Defe
Logistios Ageney (DLA) bas put forth a propesal o inereass the fungsten ores a nd
comcentrates stockpile Annual Materials Flan {AMP) from 5 million 1o 20 million poumds
of contained tungsten (Wi FY 06, QSRAM SYLVANIA was contad L} the BLA
gavky March 2005 inguiring on incraasing the AMP 1o 10 mulhion. At iLm tre we slated
isnal matertal was needed o sutisfy the demand of the tungsien market,
We siii

that sowne add
but any amount over 7 million pounds would disrupt and barm the indosiry.
suppeat this g,n’es;mctm‘

nercasing the AMP w0 20 pulbion says there s a 12 - 13% delicu of tungsten ore o mect
current world demand, Based on uimpeort and export data from {1 Lx and USGYE tus s not

possible. The more probable sumber wonld be § -2 950 Based op this g cm'ﬁ,agu the
AMP o,he.mid ondy be inereased by 2 An'l‘ 1on pounds trom the curmnl S ymthon pounds.
Allowing 20 million pounds 1o come to the rarket does not guarantee that sl of the
material will be consemed by UL, ‘iungsﬁtcu producing plards. o face, it mereases the
chunces of most of the material going o other countnes, especially China, which, in
violation of #s legal obligations as a member of the WTQ, does not allow the export of
their d umcm- tu;wx fen org concentrates and is positioned as the major compatitor (o

ssaional authorization for the disposal of the n stockpiic has twi
provisions that are relevind to this consideration of increasing the AMP. {Title XXX ~

National Da‘ fernse Stoo setion 33030

Mimimizastion of Disruption and Loss - The Prestdent may not disposa of
materials under subsection (a - Inch Tunvxiw} to the extent that the disposal will
result m

Hion of the usual m;x,z‘l»;‘cis of producers
COTIRUTNETS (3? the materials propoesed frw disposal or
3 Avoidaisie Joss 1o the Uniled Suutes.

processor snd

R TR s H




o owould cause tungsten prices to drop dramatically and
cause “undue distuption’ 1o the marketplace. Depressed pmw waonild create a market
whare there is Hiftie or no room for profit, f_h; few remaiaing LS tungsten producers
wit] bie forced to r“(i e prices of their products ’fi‘-*-p}"()*)(n“t'(}ml tely to the cost of raw
materials, which is further compounded by the disparity between higher fixed costs and
labor costs fn the TLS, as c:‘n.pon@ to Ching, T 3, m&nuf:u pures will not be able to
compete with Ci'n'na. The luss of U5, jobs would be unavoidable and the ULS. industaiad
base wonild receive yer another severe seiback,

tncreasing the AMP by 12 - 12

B
L

7
i

If the devoand s truly that much hsg wer thaw the cutrent wm? L then why v there stil]
approstmatety 200,000 pounds available on the DLATs 88  website?

f summary, OSRAM S3Y LVANIA recognizes and supponis the necd for “price relief
the roarketplace, bm Homust h dong ina w ay that allows the tungsion industry to
conttinug to thrive, “Duo T large quantities of tungsten ore into the market will croate
an oversapply sziuai;,c;sr. A; i the past when large releases frovn Government stockpiles
took plave, prices fell dramatically followed by long pertods of depressed pricing. This is
douummm ua Tongsien USGE repont, The miost recent oconrrence of this took place

in the mid 905 when concentyate pi"e"e's' -":ad 870 por short ton, In vesponse Chang,
Russia and Kazakhstan releas ygsten concentrates from thasy

ot stockpiles. An oversu p&d by carly 996 and prices {eil
ned at the 340 per shont 9

\.
'\:3
e
o]
v’ %
e

and remal

We request that the Market Impact Committee conununicate 10 the Defense NMational
Stockpile Center that while an AMY jncreasc is necessary, oo much material would have
a negative impact o the tungsten fndusty

/ ;}' /w“':?
4 / e e -
( :‘/-“é ";/‘ . ’/,1{;--%;“ o
éj L e j N “y&h‘ ,2.,3, .g:" sy

Lhaan b Schiller
Manager of Purchas
Materials Operation - Towanda

CC Corel AL Holder, DS t “heryl AL Deister, DNSC-C
Prapklin I hmgf,;-,im,,. NEC-MM
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> “Michael Bollag” <mbollaa@coms

Oegr My, Denk

Corasup Commodities, [ng,, a Delaware Corgoration has been 2 suhstantal
factor in the Tungsten industry for the past 15 years, We have
patticipated in many of the gast DLA tenders for Tungsten ore and products and
purchased substantal quantities from the DLA.
We are intimately m\aoiv’*d i Turgsien, >wmm an interest in Tunggan
minas ir the CIS as wall 85 in Portugal and own/operate a manufacturing plant
for the production of Tungstan praducts,

Our interest has always been and continues to be to insure that we have 3
stable Tungsten m ar&::r to assure that the industry has mp supplies it
needs at steady prices.

We are now experiencing an unusual perind of growth due to the strang
d’ mand in China as well 3¢ the robust business climate in the Western world,
Thers is presently 3 definile substantial shortage of Tunasten which has
created chaos in the market increasing the prices for APT {the product
being produced from Tungsten ore) from $70.00 per Metric Ton Unilt to close o
$£300.60 per Metric Ton Unit in a period of 123s than 6 months This is
primarily do {0 the lack of production throughout the world,

There are plans for substantial expansions of ore production mn the wash:i
inchuding Vietnam, Australia and Canada but most of these produdciions wi
ondy be coming into reality in about 3-8 years.
This should create an ideal situation for the DLA who could use this
window 10 depiete thelr stockpiie at advantages prices and at the same thae haip

o stabllize world prices and belp the industry in obtaining the produats it requires.

Based on the above, we strongly recommand that the DA incresses its AMP
from § Million ihs. to 20 Million s per vear beginning as soon as passible,

Sinceraty,
Michael Boltag President, Comsup Commuodities, Inc,
Regards

Michael Bollag

have
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w2 fose <psemeich@ontonling.nets §/27/2005 &:06:48 AM > »o

Aun: William Bk, Department of Comrserce
Co-Chairman National Defense Study Market Impact Committes
Office of Strategic Bconamic Industries

I have been actively Invoived in the tungsten industry for ever 40 vears

in various managenent gesitions 35 a producer, processor and importer of
alt types of tungsten products. 1 believe that the proposal to dispose

of 20 million pounds of tungsten in tungsten concentrates from the
Government stockgiie i # advised and is detrimental both ta the

industry and to our courdry.

1t i3 BLAs mandate nol 1o disrupt the market anid also to obtain best
possible value for the Undted States Government. Sisposal of 20 million
pounds of tungsten will be counter to this mandate. Such disposad wil
treak the back of the market, will destroy currant prices and gliminate
ary possibility of new supply coming 1o the market. This will make the
Linited States wlally dependent on the supply of tungsten from China,
20 million pounds exceeds annual demestic consumption.  No existing
mines will expand production, nor will any new mines open in face of
surh a huge disposal.

The remaliung stockplie containg lees than 50 on pounds of

wial s3ies rate of 20 m seds the stockpile
will be totally depleted in 3 years. Then what will industry and the
Lnited States do i satishy thelr tungsten requirements?

There are many existing snd develaping national security and
envicoamentally sensitive products for bungden that will increase the
demand for tungsten in the coming years, It is in averybiody’s interest
10 see the tungsten supply be increased rather then decreased.

s 15 hest {0 continue with the exigting LA disposal program. The
current high price will serve the purpose of enceuraging increased
supply, which in burn will reduce the price according o market forces.
Tt is nat the function of LA dispasals 1o interfere with free market
machanisms.

You are no doubt receiving a large nurnber of lefters advising you to
proceed with inis disposal. These lefters are the resuit of a vigorous
fetter writing campaign and do ot pecessarily represent informed o
knowledgeable opiniens,

Thank you for your consideration of my views.

Walter 7. Belous

WYTB Resources Corp,
38 Corg Place

Fast Norwich, NY 11732

This e-mail has been sent by WITB's secretanial office. To reply
diractly 10 Walter Belous address your e-mail 1o tungsten@att.net,



From: WILLIAR DEMK

To: Aparicio, Eduards
Date: B2T2005 B:57:27 AM
Subject: Fwd: Planned Tungsten Release

YWilliam J. Dank

Bureau of indusiry and Seourity

Director, Defense Programs Division

Cffice of Stratenic Industries and Econemic Securnity
U.8, Depariment of Commaerce

14ih and Pennsylvania Avanus, NW,

R # 3876

Nashinglon, D.C. 2230

¢

hifpeflwarw DIS oo govfOSIES

>>> Joff Burton <Burtond@sgstool core 8/27/2008 84338 AR »>>
Draae WMr Witliam 4. Denk,

{ am sending this e-mail in support of the DLA'S proposal o inorease the
planned tungsten stockpile relgass for next year. | have been employed in

the carbide cuting teol indusley for 37 yaars. | have seen prics incraases

by the Chingse befere, but not 1o this roagnitude. Although we have made many
vestrments in capital sguipment to incraase pur efficiencies this price

increase is extremely difficult to manage.

Fegards,

Jiff Busion

Exec. V.P. President

5.G.8. Toul Company
85 South Main Street
dMunroe Fallg, Ohio

44262
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Via Facsiois: 20248725850

William & Denk — Co-Chair, National Defense Sfockpile Market impact Commities
Cifice of Stralegic ndustris

s and Economic Ssounty
Room 3876

Bureau of industry and Security

LS, Department of Commercs

14" Street and Constitution Avenue, NW.
Washington, .C. 20230

Daar My, Denk,

S Ta

R Fedorsl Register / Cob, 70, Ko, 1027 Friday, May 27, 2005 / Notices

bam wiiting o express my support for the DLA proposal to increase the planned Tungslen
stockpile release for the coming vear. The prize of tungsten, a raw material that is vilal lo
LLE. manufaciuring, is spiking and posss an imminen! heast (o thousands of U3,
marnufacturing jobs, U.S. global competitiveness, and the short-term profitabitity and fong-
term viability of L%, tungsten and related industrias, This is truly 2 nations! concermn with

implications ranging from manufaciuring job losses o inflation.

Thank you {or your assistancs.

e L ,
4 Patrick Ervin
Chairman of the Board /
Prasident / Chief Exeoutive Officer

B
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Ar. William J Denk June 27, 2005
Co-chair

MNational Defense Stockpile Impact Commitiss
Office of Stralegic Industries

.S, Department of Commerce

14" Btrest & Constitution Avenue NW.

Washingion, DT 20230

»"‘<+

Dear Co-Chalr Denk -~

P am wiriting to petition the i"ee“eme Logistios Agency (DLA) o deny the request for the
release of 20 m ;Eon p unds of tungsten concentrate from its stralegic reserves Any
release by the DLA in of the normal B milhon pounds previously approved for
release will work cont rdry te our free market aystem and natural market forces, Creating
a false pricing floor for tungsten, in our opinion, will only serve to significantly exacerbate
prices in the fulure.

Hers is wihy.

The Chinese have controlled the internatio “af fungsten market for that last quarter of a
century. Today, their own r*'gmumptz on of ungsten has reduced the world-wide supply,
thereby driving prices up 10 a point where there will not be enough incentive to cost
justify additional interest in exploragtion for new deposits @ z:d rinng. In the long run, new
expioration and development of fungsten reserves throughout the world, and the
attendant market forces, will actually force fulure tungsten prices downward. Selling off
DLA siralegic reserves wili discoura age investment mtj axploration and development of
this important strategic metal and future prices may actually be highe:.

There is a also a plethora of scientific evidence p‘ov ng that lead is a heinous uic;mxm
aﬁeumg fetal and neuren development in children, Tungsten is environmentally banig
Any disincentive to explore and develop additonal lungsten reserves will udversely
efisct the replacement of lead wilh environmentaily friendly alternatives like tungsien.

In addition, thers are numercus examples of where U.S. government intervention into
the free enterprise system have had iong term adverse affects on pricing, including such
sactors as farming and forest products. The move towards dersgulstion was created o
remove government intervention from ouwr economy. Any move by the DLA lowards
selling strategic reserves for the benelilf of a few select businesses, such as Kennametal,
nc. and Osram Sylvania Producls, Inc. seems contrary 1o this policy.

N AN act P N T et D0 GIR.TANLAS s RPIPEN
06 Waest Superior Street ¢ Suite 202 + Duluth, Minnesota 853811 « {218-740-3067) www apaxoetsbusienss com



AFEX has been working with a new company that uses nano-composite technology
using tungsten and polymers o davelop new and envirenmantally friendly products for
baitancing wheels, drive shafts, ammunition and for fishing weights and lures. While it
may seem ipgical o welcome government intervention to increase the supply of
tungsten, it is the long term effects that are of concern whereg prices in the future will
apike even higher, thus hurting (his new business in the long run,

Finally, there are no guarantees that any intervention into the free market with the szale of
strategic reserves will actually lower prices. Any aclion by the government may only
serve (o upset the markel and exacerbate a supply and dermand situation.

We strongly urge the committes to refrain from moreasing the amount of tungsten sold
for the currently approved amount of & miliion pounds.

L'\' .. .
Sinceraly,

FRobert West

Chief Exsoutive Officer

GO Honorable U.S. Represeniative James Qberstar
Honorable U5, Senator Norm Coleman
Honorable U.S. Senalor Mark Dayton
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June 37, 2005

B James Slegle - Co-Chaly

Natiopal Defense Stockpite Market
impact Commitiee

Otfice of Bi-Lateral Trade Affairs

SBureau of Economic and Business Affairs
U8 Deparirment of Slate

2201 & Sweet, NW

Washington, DG 30520

Williarm J. Denk - Co-Chair

National Defense Stockpile Market
impact Commitice

Offics of Strategic Industries

and Boonomic Security

Room 3876

Bureau of Indusiry and Sacurity

L8, Deparimernt of Commerce

14t Streat and Constitulion Avarie, NW
Washington, DO 20830

Pear Br. Denk and M Steele

We are writing you (oday regarding an imporiant issue that has the polential of negatively
impacting our nationa! security. It s our understanding that the Defense National Siockpife
Centar (DNSC) was recently approachad by indusiry to increass the quaniity of Tungsten itis
authorized to sell from five million pounds to bwenly millian pounds.

As you may be awarg, the Mouse Armed Services Commities has sgricus quastions
about the angoing methodolegy that the Department of Defense (R0D) vsas to sell strategic
matsriale, Directive report language was included in the FY08 Defense Authorization Act that
requires DOD o review Bs current palicy 1o dispese of strategic malerials, # is for this reason thal
we would request that a decision on the salg of Tungsten be postponed whiie this review is in
pragrass.

We are told the proposed increass, which s four times the current amount and almost
enw third of the entire Uniled States stockpile, on the werld market could lead to a collapse in the
proe of Tungaten. This price colfapse could have devaatating effzcts, causing the immediate
closure of he langest and only significant supply of Turngsten outside of China, Baralt Tin and
Wolfram

We are also concerpad over reparts that this increased sale could lead 1o the
abandonmeant of the August 2005 planned opening of what would becorne the sesond and fargest
supplier of western Tungstan, North Amencan Tungsien. Canada. This move may prevent any
further investment in the mining of Tungsten ure sr the Western Hermisphere and guarantee that
theoworld supply of Tungsten will be controfied by Tha People's Republic of China. Fiaally, this
decision could resull in 3 35% decreass in the amount of Tungsten svailahiz to the United States
military from owr strategic resenves.
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Fipally concemns have been raisad that if the ceiling were so dramatically increased the
market prive will plummsl. Shouid that be the case thers is every reason to befisve thatthe
propossd action could then sliow the Chinase government-owned Tungsten minas, which now
dominate world supply, to drive the Tungsten mines in the Western Hemisphers out of business.

In tght of this information and the DOD mandazted review of stockpile sales we urge that
a ducision on this matter be posiponed untl the review is compliete. Please do not hesitale o
contact us if you bave additional guestions or comments.

Sincarely,
QSMHA%L‘ mi" >  Rep. Duncan Hunter
Member of Congrass Member of Congresa

Member of Congress
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Howse of Representatives

Washington, 8F 20515
June 30, 2005

Mr. William J. Denk

11.8. Drepartment of Cominsrce

Office of Strategic Indastries and Economic Security
Bursan of ndustry and Security, Room 3876

14th Street and Constitution Ave

Washington, D.C. 20230

Dear My, Denk:

This letter responds to the recent request for comment on the potential market impact of
the revised stockpile disposal levels for mmgsten over and concentrates for Fiscal Year
2006 — Docket Mo, 050518134-5134-01.

China currerntly controls 80 percent of the world’s tungsten supply and has run up the
price of tungsten from $60 per metric ton unit to over $300 per metric ton unit. The price
of tungsten has QUINTUPLED in just the past 18 months. This unprecedented spike in
the price of tungsten is posing an irvninent threat to 1.8, manufacturing jobs, our global
comperitiveness and the short-term profitability and long-term viability of ULS. ungsten
and related industries.

Inflated prices and market volatility threaten some 5,000 manufacturing jobs and will
have an inflationary affest on the entire U8, ceonamy. Virtually every manufacturing
enterprise uses tangsten carbide hardened tooling to cut and shape metal. This includes
airplanes, fam equipment, cars, ol and mining drills, road construction wachinery, snow
plow blades, medical implants, aud a nearly endless lst of other products. 1f this
sitaation goes unaddressed, U.8. companies in the cemented tungsten carbide industry
and related industies will have to move o lower cost coundries to be competitive or be
forced out of business,

The Mational Defense Stockpile (NDS) currently stores 60 million pounds of tungsten
comtained in ores, all of which has been determined {o no longer be critical 1o our national
security needs. Accelerating the approved schedule for releasing wungsten will stabilize.
the world markeatplace, thwarting Chinese attempts to disrupt American produccrs, while
tnoving prices toward an equilibrium conducive to expanded non-Chinese production.

We strongly support releasing 20 ruillion pounds of tungsten, as soon as possible, from
the NDS to companies with ore conversion and/or tungsten or tungsten carbide

:j 3272 Cannon Moust Crace Butmns 1 504 WassingTON Roan C 2040 FRESERCKSON PLans
Wasrengis, RC 20815 Frevsauacr, P4 15228 Ransts 136
{202} 2252301 {412} 3435583 GRELNSBURG, F4 15801 .
Faxs (202] 4251344 Fax: 1413} 423-50%2 {724} 3507312

Faw; {724} BRO-7315
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Mr, William J. Denk
June 30, 2003
Page 2

mantfacturing ot processing capabilities in the U.S, berween July 1, 2005 and June 30,
2006, Allowing speculating brokers 1o buy up tungsten refeased by the NDS would just
exacerbate the current volatile situation, Tather than bring stabilizing economic forees into
the marketplace. Steering the refease to U5 manufacturers and processors is absolutely
erifical 1o positively affecting prices.

Sincerely,

MM

Mermber of Congress

Lane Evans i K. Busterfiel
Member of Congress Member of Congress

........ ——————






