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Bureau of Public Debt
Collateral Regulations

* 31 CFR Part 380 — Collateral
Acceptability and Valuation



31 U.S.C. 89301
Eligibility for 31 CFR Part 225

Government obligation means a public debt
obligation of the United States Government
and an obligation whose principal and
Interest Is unconditionally guaranteed by the
Government.



31 U.S.C. 89303(a)(2)
Valuation for 31 CFR Part 225

The obligation shall be in an amount
equal at par value to the amount of the
required surety bond.



Eligible Collateral
31 CFR Part 225

* Treasury bills, notes, bonds, Inflation Indexed

Notes, and Inflation Indexed Bonds.

HUD Section 108 Government Guaranteed Notes
and Section 108 Government Guaranteed
Participation Certificates.

Ginnie Mae GNMA | Mortgaged-Backed
Securities, GNMA |1 Mortgaged Backed-
Securities, Guaranteed Ginnie Mae Platinum
Certificates, and Ginnie Mae Guaranteed REMIC
Pass-Through Securities.



Eligible Collateral
31 CFR Part 225 continued

FHA Debentures

Small Business Administration SBIC Guaranteed
Debenture Participation Certificates, U.S.
Government Guaranteed Development Company
Participation Certificates

V A-Guaranteed REMIC Pass-Through
Certificates.

The most up to date list is available at:
www.publicdebt.treas.gov




Z} public Debt: Bureau of the Public Debt Home Page - Microsoft Internet Explorer

|Fi|e Edit  “iew Favaorites Tools  Help

| mBack ~ = - ) (2] 5} | Qisearch [EiFavories E§|%" = W - =

! Address Iﬂ?j htkp: f fenane, publicdebt, treas. govwf :':l .

DBurean of tne
PUBI—IC DEBTU,H.].i.”.d Yote in this week’s poll!

1.S. Department of the Treasury

Table of Contents | Search | Files to Download | What's New | Contact Us | Forms
Mews Boom | EAQS | Survey | Site Index | Besources

Vit Savings Bonds Savings Bonds
frase online oW Set up a TreasuryDirect an::n::n:n__mt whern_a You can buy,_ Rates Thrnugh
manage, and cash I Bonds online with just a mouse click, 24 April 2003

hours a day - no paperwork or paper bonds, *** Series EE
Patriot Bonds now awvailable! *** Rates announced for [ Bonds :
and EE bonds on Now 1, *** Find forgotten treasures with EEl Enngs igg;j’
TreasuryDirect Treasury Hunt, *** Access your HH/H bond account. *** It's M rantr;sswi.ll h;’
time to take a look at your older bonds--they may have

stopped earning interest, posted May 1, 2003

Savings Bond
Calculator Treasury Bills, Notes, and Bonds T-Bill Investment Rate

o Current and Historical Auction and Debt Buyback :
Savings Bond Information 2”8'33”” 19‘?155“1';?
Wizard s Investment Services (the original Tressuryiirect). Popular 91:d:3f 'I-EIIIFE}"D
with individual investars, this is the way to buy Treasury hills, 'IBE-daF 1'2559;
notes, and bonds directly from the federal government, L :

without a bank or broker.

Electronic Services

i . .
frtTreass B Bllés o TAAPSLINEE. An internet-based system that allows
Notes and bonds in=stitutional investors to bid directly in Treasury auctions,

a Commercial ook -Frtry Sesterm Banks khrnkears and nthear




a Government Securities Market Regulation - Microsoft Internet Explorer

| File Edit Wiew Favorites Tools  Help
| Back + = - ) (2] &} | Qisearch [GlFavorites o4 | - S - 5]
! address |4£| htkp: ) e, publicdebt, treas, gov fgsr fgsr . bitm 'l '

i GOVERNMENT o-n-l-i-n-e
Public Debt SECURITIES | MARKET
REGULATION

Sign-up for Mailing Lists

Contents

Government Securities Act Regulations {17 CFR Chapter I¥)

MNotices

Regulations

Interpretations

Exemptions

Forms

1998 Joint Study of the Regulatory System for Government
: S Securities

Savings Bond WWizare POF format, (file size-681.70 KE, file uploaded 06/15/98)
For EEE =

| Uniform Offering Circular Amendments (31 CFR Part 356)

« Suction Rules
« INnterpretations




=181 ]

||E Edit ‘Yiew Fawvoribes Tools  Help ' Links }"l-
| Addres Ia&[ htkp: /e, publicdebt. treas. govgsrfgsr . hkm | f>GD

Debt Figure

M e Collateral Eligibility and Valuation Issues (31 CFR Part 380)

Treasury Tax and Loan (TT&L) Program - 31 CFR Part 203
Depositaries and Financial &Agents of the Government - 31 CFR Part
Government E:En:_:l.lr'rtie:z: 2072 (’ Eiseuihae: 15 6\}

. Acceptance of Bonds Secured by Government Gbligations in Lieu of
Surety Bonds - 31 CFR Part 225 (Circular 154)
Final Collateral Rules

55 Rate Table

sl Statutes, Requlations and Federal Register Items

HL”“'— « Authorizing Statutes or Regulations

« Federal Register Publications (1996-present)

Fr-u Uretm et

Frauds, Phonies And Scams

Your D pinion ©
P articipate i

il st i How Marketable Treasury Securities Really Work

Scams Involving Treasury Securities

Examples of Known Phony Securities

Historical Bond Fraud

How to Protect Yourself From Investment Scams

Other Fraud Sites of Interest

Prohibition Against Misuse of Treasury Names, Terms, Symbols,
Stationery, efc,

Click for text links

Links to Other Regulatory Sites o

Mote: TF Yoo Mlead Halm Dicowesloadinm ll



Z§ Treasury's Fiscal Service Collateral Programs - Microsoft Internet Explorer -3 %

| File Edit ‘Yiew Favorites Tools  Help ' Links ”ln
r '.— e s
 Address & httpe /ey, publicdebt. treas, gov/gse fasrttl htrm# 3 1cfrzes

Acceptance of Bonds Secured by Government
Obligations in Lieu of Bonds with Sureties
31 CFR Part 225

« Acceptable Collateral for 31 CFR Part 225 (Circular 154):
(download PDF format, file uploaded 8/10/00, file size 28
KB)

An updated list of collateral acceptable for pledging to
programs governed by 31 CFR Part 225, including
assigned values. Securities eligible for this program must
be backed by an "unconditional guarantee" by the United
States Government.

« June 2001 Special Notice to Program Participants: On
June 14, 2001, Treasury issued this Special Notice as a
reminder to 31 CFR Part 225 program participants that
current federal statutes limit what is acceptable as
collateral.

Note: If You Need Help Downloading...

Updated September 30, 2002

[+ |



7} SPECIAL NOTICE TO 31 CFR PART 225 PROGRAM PARTICIPANTS, INCLUDING FEDERAL AGENCIE
| File Edit ‘Yiew Favorites Tools  Help l Links ”i“

I
= Address dﬂ hitkp: f e, publicdebt, treas, gov fgse fgsr062 001 noke . hkm X

L ——

Government SPECIAL NOTICE TO 31 CFR PART 225 PROGRAM PARTICIPANTS,

Securities Market
Regulation online INCLUDING FEDER AL %EEE%{]%SIAND BOND OFFICIALS

Burean n e ; : : : ;
The Department of the Treasury is issuing this Special Notice regarding acceptable collateral
Puhllc Debt

held under 31 CFR Part 225 (formerly referred to as Treasury Circular 154) to secure obligations
N MANEM i lieu of a surety bond, or to secure deposits of bankrupt estates under the jurisdiction of the
LS, Trustees Office or a bankruptcy court or judge. Persons required by federal law to furnish
S an agency with a surety bond instead may provide Government obligations as collateral, as
described in 31 CFR Part 225.

Fezources
Home
Table of Contents

The purpose of this Special Motice is to remind program [:I-Elr'tiEiDElr‘ltS including bond officials and
federal agencies, that current Federal statutes limit what is acceptable as collateral, Currently,

only securities that are public debt obhligations of the United States Government whose principal

and interest are unconditionally guaranteed by the United States Government are acceptable
collateral for the Part 225 program. In effect, this statutory restriction limits collateral primarily _
to U.S. Treasury securities and a limited number of federal agency securities. Currently, zero-
coupon securties such as WS, Treasury STRIPS are not eligible. Program participants who have
currently pledged ineligible securities under the Part 225 program must substitute them with

eligible collateral.

For a more detailed list on what qualifies as acceptable collateral for the Part 225 program,
please see Treasury’s Bureau of the Public Debt website at

bt fwewew publicdebt treas .govigsrfoseclirl . htm. Please reference this website periodically as
it will always contain the most current lists of acceptable collateral for Treasury’s Fiscal Service
programs. & mailing list is available for autormated e-mail updates,

Information on Treasury’s collateral programs can be obtained from the Financial Management
Service website at hittp:/fwwew fris freas.gov/collateral and also the Federal Reserve System’s
Financial Services website at http:/fwww frbservices.org. Inguiries may also be directed to the
Federal Reserve System’s TT&L Mational Customer Service Area at 1-888-568-7343 (press
option 2 for Collateral Monitaring).




Treasury’s Potential Legidative
Changes for the Collateral
Modernization Act



Contact | nformation

Government Securities Regulations Staff
Bureau of the Public Debt

U.S. Department of the Treasury
Phone: (202) 691-3632
Web Site: www.publicdebt.treas.gov

E-Mail: govsecreg@bpd.treas.gov




Collateral Monitoring for the
Acceptance of Bonds Secured by
Government Obligationsin Lieu of
Bonds with Sureties Under
31 C.F.R. Part 225

National Customer Service Area (NCSA)
The Federal Reserve Bank of St. Louis



Collateral Monitoring 31CFR225

* |ntroduction

* Acceptable Collateral and Vauation

* FRB STL Treasury Relations Department
* Review Current Process

* TIP Overview

* Obligors Monitored

* Pledgor Security Accounts (PSA)

National Customer Service Area
Federal Reserve Bank of &. Louis



Collateral Monitoring 31CFR225

* Amounts To Be Collateralized (ATBC)
* Collateral Monitoring

* Collateral Deposits, Withdrawals, &
Substitutions

* Maturing Collateral

* |mplementation

° Summary

* Questions? National Customer Service Area

Federal Reserve Bank of . Louis



Collateral Monitoring 31CFR225
FRB STL Treasury Relations

Jean Lovati
Vice President
Harriet Siering

Ops Officer

NCSA Collateral NCSA Customer Central Business
Management Service & Ops Application Function
Glen Owens Kathy Zmaila Mary Baker

Collateral Customer
Monitoring Unit Service
Staff Staff




Collateral Monitoring 31CFR225
NCSA Collateral Management Unit



Collateral Monitoring 31CFR225
NCSA Collateral Management Unit

* Provide Servicesto Treasury
— Monitor collateral for Treasury accounts

— Central contact for Treasury on TT&L and
Federal agencies on other programs

— Provide reporting to the Treasury and Federal
Agencies
— Perform eligibility analysis on Fedwire book-

entry collateral deposits for Treasury collateral

accounts National Customer Service Area
Federal Reserve Bank of S. Louis



Collateral Monitoring 31CFR225
NCSA Collateral Management Unit

* Provide Servicesto Depositaries

— Notifications on collateral deficiencies and
upcoming maturities

— Treasury restricted security account set up
— TT&L account maintenance
— Merger Processing

National Customer Service Area
Federal Reserve Bank of &. Louis



Collateral Monitoring 31CFR225
Review Current Process

* Two types of bond relationships
— US Trustee/Bankruptcy Courts with depositaries
— Other Government Agencies with non-depositaries

* Pledgor Security Account (PSA)

— Combination of a FRB account (ABA) and a specific
restricted security account

— PSA relationships are established by the NCSA
— Restricted Security Accounts are set up by the NCSA
* NCSA veifiesdigibility of collateral deposits

National Customer Service Area
Federal Reserve Bank of &. Louis



Collateral Monitoring 31CFR225
Review Current Process

Agency provides NCSA with written

authorizations for collateral deposits, substitutions
and withdrawals

Agency monitors collateral levelsin PSA

Federal Reserve provides monthly Pledgee
Holdings Statements to Agencies

Agency workswith Pledgor if PSA Is
undercollateralized.

National Customer Service Area
Federal Reserve Bank of &. Louis



Collateral Monitoring 31CFR225

Treasury Investment Program

TIP Application

* Federal Reserve developed
and operated application for
the Treasury

— Processes Treasury Tax & Loan
activity

— Monitors collateral for Treasury
collateral programs
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TIP 31CFR225 Accounts
Depositaries/Obligors Monitored

* Determination of bond requirements and
supporting documentation maintained by
the Government Agency.

* Any Obligor eecting to utilize Government
Obligations instead of surety bonds to
Secure a bond.

National Customer Service Area
Federal Reserve Bank of S. Louis



TIP 31CFR225 Accounts
Pledgor Security Accounts

* TIP recalves Pledgee name and addressfile
updates from FRB Safekeeping Systems
each morning

* NCSA may add or update a Pledgee’'s
account in TIP

* NCSA will maintain a database containing
names and contact phone numbers for all
Depositaries and Pledgees (Government
Agencies) National Customer Service Area

Federal Reserve Bank of &. Louis



TIP 31CFR225 Accounts
Pledgee Security Accounts

* Government Agency Contacts

— NCSA will work with Executive Office for US Trustees
to maintain and periodically update the authorization
lists for the US Trustees

— Annually the NCSA will request updated authorization
forms from other agencies

— Agencies should supply any required updates to
authorized individuals timely to NCSA
* Maintaining current Non-DI obligor

contacts is the responsibility of the Agency

National Customer Service Area
Federal Reserve Bank of &. Louis



TIP 31CFR225 Accounts

Pledgee Security Accounts

* NCSA will continue to establish and set up
restricted security accounts and pledgor
account relationships.

* FRB Safekeeping Systems provide TIP with
hourly aggregate par updates for each PSA

* TIPwill monitor accounts based on the
Amount to be Collateralized (ATBC)
established for the account by the agency.

National Customer Service Area
Federal Reserve Bank of &. Louis



TIP 31CFR225 Accounts
Amount To Be Collateralized

* Agency determines Amount To Be
Collateralized (ATBC)

* Factorsin determination of ATBC for a
depositary
— Aggregate all accounts with Fl
— Determine applicable FDIC Insurance coverage
— Net out any portion covered by surety bonds
— Include any margin requirements

National Customer Service Area
Federal Reserve Bank of &. Louis




TIP 31CFR225 Accounts
Amount To Be Collateralized

* Depositaries/Obligors must pledge
collateral with a equal to or
greater than the ATBC

* Agency monitors bond reguirements for
depositaries/obligors and notifies NCSA of
changesinthe ATBC

— Notification provided by submitting to the
NCSA an executed

National Customer Service Area
Federal Reserve Bank of . Louis



TIP 31CFR225 Accounts
Collateral Monitoring

e TIP performs collateral monitoring;

— Beginning of day, based on previous night’s
actual end of day FRB Safekeeping Systems
update

— Hourly, beginning at 10:50am ET based on

FRB Safekeeping Systems update extracted on
the hour

— End of TIP collateral monitoring day, 5:50pm
ET, based on FRB Safekeeping Systems update
extracted at SOOpm =1 National Customer Service Area

Federal Reserve Bank of &. Louis




TIP 31CFR225 Accounts

Collateral Monitoring

* TIPwill notify the NCSA of any detected
deficiencies

* NCSA will perform inquiry in FRB
Safekeeping Systems to verify current
collateral value

* NCSA will contact the depositary with a
Collateral Deficiency and require deposit of
additional collateral

National Customer Service Area
Federal Reserve Bank of &. Louis



TIP 31CFR225 Accounts

Collateral Monitoring

If ATBC is questioned by depositary, NCSA
will contact Agency to confirm the
requirement.

* For non-DI Obligors, NCSA will contact the
Agency for instructions

* Pledgeeswill receivethe TIP Monthly
Collateral Monitoring Recap Report

e Activity Reports and Monthly Holdings
Statements will continue to be provided

National Customer Service Area
Federal Reserve Bank of &. Louis



TIP 31CFR225 Accounts
Collateral Deposits

* FRB Safekeeping Systems Deposit -
NCSA or the local FRB performs an
eligibility review upon receipt of each
Security deposit transaction

— If eligible, TIP will receive updated collateral
value for PSA with next collateral update

— If Ineligible, depositary/obligor will be
contacted and required to pledge eligible
COI I a'[el‘ al National Customer Service Area

Federal Reserve Bank of &. Louis



TIP 31CFR225 Accounts

Collateral Deposits

* Agency does not need to provide the NCSA
with detailed written instructions for a
deposit

— Only submit with new
reguirement, iIf needed

— For Non-DI obligors, additional information
may be required to process deposit.

— For Non-DI obligors, auction rollovers will still
be offered

National Customer Service Area
Federal Resaerve Bank of &. Louis



TIP 31CFR225 Accounts
Collateral Withdrawals

* Each depositary withdrawal request must be
approved by the NCSA

* |f awithdrawal would cause a deficiency, the
NCSA will

— Inquire into FRB Safekeeping Systems to confirm
that TIP hasthe |latest collateral value

— Contact the FI for a substitution or clarification
— |f needed, contact the Agency to confirm ATBC

National Customer Service Area

Federal Reserve Bank of &. Louis



TIP 31CFR225 Accounts

Collateral Withdrawals
* Agency does not need to contact FRB with

detalled withdrawal instructions, only
provide ATBC Change Form, if needed

e NCSA will not release the collateral If a
deficiency would occur

* |f NCSA determines adeficiency will NOT
occur, the withdrawal request will be released

* Agency Is not contacted unless the NCSA
requires verification of ATBC

National Customer Service Area
Federal Reserve Bank of &. Louis



TIP 31CFR225Accounts

Collateral Substitutions

* Agency does not need to provide the NCSA
with detailed written instructions for a
substitution.

* Substitutions will be permitted aslong as
par value is sufficient to cover ATBC

— Except for substitutions involving Ginnie Maes

National Customer Service Area

Federal Reserve Bank of &. Louis



TIP 31CFR225 Accounts
Collateral Substitutions

* Substitutions involving Ginnie Maes

— Current principal value will be utilized by the
Federal Reserve, acting as the custodian, for Ginnie
Mae securities

— Because par value may be different, the NCSA
will contact the agency to request an adjustment
tothe ATBC

— After NCSA recelvesthe ATBC Form, the
substitution will be processed

National Customer Service Area
Federal Reserve Bank of &. Louis



TIP 31CFR225 Accounts

Maturing Collateral
* NCSA will contact depositaries (or Agency

for non-Dls) with upcoming maturities to
reguest a substitution

* On maturity date, NCSA approval Is
required for payment of proceeds

— NCSA will perform inquiry to verify current collateral
value

— If there is no deficiency, NCSA will authorize release

— |f adeficiency would occur, the NCSA will contact the
depositary about a substitution

National Customer Service Area
Federal Reserve Bank of &. Louis



TIP 31CFR225 Accounts
Maturing Collateral

* If depositary questions A

BC, NCSA may

contact Agency to confirm requirement

e Securities or Proceeds are NOT released
until the projected deficiency isresolved

National Customer Service Area
Federal Resaerve Bank of &. Louis



TIP 31CFR225 Accounts
| mplementation

* Notification sent to depositaries in early
January

* Agencies will be contacted over the next
two weeks by NCSA to confirm initial
ATBC for al depositaries/obligors

* Collateral Monitoring will be initiated on
February 3, 2003

National Customer Service Area
Federal Reserve Bank of &. Louis



TIP 31CFR225 Accounts

Summary

* TIP monitors accounts based on collateral
valued at par compared to the ATBC
provided by the Agency

* Collateral values are updated hourly
throughout the TP processing day

e NCSA will handle collateral transactions
with the depositaries

* NCSA is central contact point for Agencies

National Customer Service Area
Federal Reserve Bank of &. Louis



TIP 31CFR225 Accounts

Summary
* Contact NCSA '

1-888-568-7343

e FAX for ATBC Forms
1-314-444-8665

* Hours of Operation
8.00am to 6:00pm ET



Collateral Monitoring 31CFR225
Questions?



31 CFR Part 225 Program
Contact Information

U.S Department of the Treasury

* Financial Management Service
www.fms.treas.gov/col lateral

* Bureau of Public Debt
www.publicdebt.treas.qgov

Federal Reserve System

* National Customer Service Area (NCSA)
www.frbservices.org
Phone: 1-888-568-7343




