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BUSINESS

CONOMIC GROWTH accelerated in the fourth
6 quarter of 1996, according to the “advance”
estimates of the national income and product ac-
counts (NIPA’s), as real gross domestic product
(GDP) increased 4.7 percent after increasing 2.1 per-
cent in the third quarter (chart 1and table 1)." Real
final sales of domestic product accelerated even
more—to a 4.9-percent increase from a 0.5-percent
increase. The price index for gross domestic pur-
chases increased 2.5 percent after increasing 1.9
percent; the step-up was accounted for by an
upturn in energy prices.

The strength of the economy in the fourth
quarter was especially evident in exports and in
personal consumption expenditures (pck). Ex-
ports increased sharply after a small third-quarter
decrease; the upturn largely reflected exports of

1. Quarterly estimates in the national income and product accounts are
expressed at seasonally adjusted annual rates, and quarter-to-quarter dollar
changes are differences between these estimates. Quarter-to-quarter percent
changes are annualized and are calculated from unrounded data. Real estimates
are expressed in chained (1992) dollars. Price indexes are chain-type indexes.

SITUATION

nonautomotive capital goods.” pcE accelerated af-
ter a small third-quarter increase; durable goods
turned up, and nondurable goods and services
increased more than in the third quarter. The
acceleration in real gpp growth also reflected, to
a lesser extent, changes in government spending
and in residential investment. The acceleration
was moderated by changes in inventory investment
and in nonresidential fixed investment. Inventory
accumulation slowed after a substantial step-up;
the slowdown was concentrated in retail trade.
Nonresidential fixed investment increased much
less than in the third quarter; structures increased
considerably more than in the third quarter, but
producers’ durable equipment (PDE) posted its first
decrease in 5 years after increasing sharply in the
third quarter.

2. Exports and imports of nonautomotive capital goods include both parts
and equipment. In contrast, parts are not included in the producers’ durable
equipment component of business fixed investment and in the equipment
component of government investment.

Table 1.—Real Gross Domestic Product, Real Gross Domestic Purchases, and Real Final Sales to Domestic Purchasers
[Seasonally adjusted at annual rates]

Billions of chained (1992) dollars Percent change from preceding period
Change from preceding period 1996
1996 1995 | 1996
1995 | 1996 | Il 1] v
| Il 1l v

Gross dOMESHIC PrOUUCT .......cverevreiiririeeiriieese s 134.2| 168.1| 336| 783| 358| 803 201 25 201 47| 21| 47
Less: Exports of goods and services ... 634| 50.7| 36| 112| -1.8| 477 89| 65| 18| 56| -9| 255
Plus: Imports of goods and services ... 65.4| 57.3| 227| 219| 209| 11.0 8.0| 65| 106 99| 93| 47
Equals: Gross domestiC PUrCRASES ..o 135.3| 173.8| 51.7| 88.4| 57.7| 446 201 25 3.0 52 33 2.6
Less: Change in buSINESS INVENTOMIES .........ceueeveemivreereieiieessise e -25.8| =15.5| =17.6| 10.1| 27.4| =2.6]| oo | v | cvvrmene [ e [ v | v
Equals: Final sales to domestiC PUIChASErS ... 159.3( 189.1| 69.1| 79.7| 29.7| 48.0 24| 28| 41| 47 17 2.8
Personal consumption expenditures 104.6| 112.8| 39.7| 385 59| 388 23| 25 35| 34 5 34
Durable goods .......... 178 317| 11.7( 164| -40| 81 32| 55| 82| 114| -26| 54
Nondurable goods 31.4| 200| 129| 48 13 6.0 23 14| 37 13 4 17
SEIVICeS oo 55.6| 61.2| 154( 17.61 83| 246 22| 24| 24| 27| 13| 38
Private nonresidential fixed investment 62.2| 519 20.2 70| 309| 80 95| 73| 11.6| 38| 175 42
SHUCHUTES .o 123 8.6 34| -17 3.7 9.9 7.3 4.7 77| 37 84| 225
Producers’ durable equipment . 50.4| 438| 16.9 9.2 275| -25 104| 82| 131 6.7 209| -17
Private residential investment ........... -6.1| 140 48| 104| -37| -9 -23| 54| 74| 163 52| -13
Government consumption expenditure: 2| 116| 51| 235 -21| 22 0 9 16 77 -6 7
Federal ......cccooees -175| -41| 67| 105 -41| -22|| -36f -9| 60| 94| -35| -1.8
State and local 18.1| 159| -1.8| 129 2.2 4.4 24 20 -9 6.7 11 2.2
Addendum: Final sales of domestic Product ... 158.2( 183.3| 51.0| 69.5 80| 837 241 27 30| 41 5| 49

NoTe.—Chained (1992) dollar series are calculated as the product of the chain-type quantity
index and the 1992 current-dollar value of the corresponding series, divided by 100. Because the
formula for the chain-type quantity indexes uses weights of more than one period, the correspond-

ing chained-dollar estimates usually are not additive. Chained (1992) dollar levels and residuals,
which measure the extent of nonadditivity in each table, are found in NIPA tables 1.2, 1.4, and
1.6. Percent changes are found in table 8.1.
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CHART 1

Selected Measures:
Change From Preceding Quarter
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Motor vehicles—Real motor vehicle output de-
creased 15.6 percent in the fourth quarter after
decreasing 3.3 percent in the third; the fourth-
quarter decrease was more than accounted for by
autos (table 2). According to data on units, do-
mestic auto production decreased to 5.7 million
(seasonally adjusted annual rate) in the fourth
quarter from 6.7 million in the third.

Final sales of motor vehicles to domestic pur-
chasers decreased 1.8 percent in the fourth quarter
after decreasing 3.7 percent in the third. Auto sales
more than accounted for the decrease in both quar-
ters; truck sales increased considerably more in the
fourth quarter than in the third.

Motor vehicle sales to consumers decreased less
in the fourth quarter than in the third; in the
fourth quarter, increased sales of new autos and
trucks were more than offset by a decrease in sales
of used autos.> General factors frequently consid-
ered in analyses of consumer spending were mixed
in the fourth quarter: The growth in real dispos-
able personal income slowed to 2.5 percent from
4.8 percent, but the Index of Consumer Sentiment
(prepared by the University of Michigan’s Survey

3. Used autos in pcE is defined as consumer purchases of used autos from
business, government, and foreigners less consumer sales of used autos to these
sectors. PCE used autos has two components: Net transactions—consumer
purchases less sales valued at wholesale prices—and dealers’ margins, the dif-
ference between the retail and wholesale value of purchases by consumers from
these sectors. The sum of the net transactions of all sectors is zero, and does not
affect total Gpp; dealers’ margins do affect total Gpp.

Table 2.—Motor Vehicle Output, Sales, and Inventories
[Seasonally adjusted at annual rates]

Billions of chained (1992) dollars Percent change from preceding
quarter
Level Change from preceding quarter
1996
1996 1996
v | I i v ' L I v
226.4 -18.2 22.8 -2.0 -9.8 -21.6 49.6 -33 -15.6
108.7| -16.9 19.5 17( -126 -46.4| 103.6 57| -355
117.6 -1.2 33 =37 2.8 -4.2 12.1 -11.8 10.1
Less: Exports ... 26.2 1.0 -8 24 3 19.0| -13.0 47.0 55
Autos ... 16.2 .6 -15 2.7 -1.3 15.6 -32.2 96.7 -27.4
Trucks ... 10.0 5 N -4 17 26.3 39.2 -15.8 1118
Plus: Imports 745 41 34 2.8 -2.0 27.6 211 16.0 -104
Autos 62.0 43 19 21 -9 35.7 134 147 -5.8
Trucks ... 12.5 -1 15 N -1.1 -6.3 67.3 224 -29.5
Equals: Gross domestic purchases .. 2748 -15.0 26.9 -14| -122 -20.0 48.0 -20| -159
Autos ... 154.4 -13.2 228 12 -12.3 -29.7 80.6 29 —-26.3
Trucks ... 120.3 -1.8 4.2 -2.7 1 -6.0 15.0 -84 3
Less: Change in buSINESS INVENTOTIES .......c.uevrrieriririniernsseissiiesssisssesenisssns -40( -189 27.1 11
Autos . -4| -14.0 18.2 4.4
Trucks ... -3.6 -4.9 8.8 -3.2
Equals: Final sales to domestic purchasers ... 278.8 4.0 -2 =27 -12 5.9 -3 -3.7 -1.8
Autos ... 154.8 .9 45 -33 -6.0 24 11.6 -1.7 -14.0
Trucks ... 123.8 3.0 -4.6 6 47 10.6 -14.2 21 16.7
Addenda:
Personal consumption expenditures . 162.9 15 16 -6.8 -1.0 37 40 -151 -23
Producers’ durable equipment .. 108.5 13 2.1 4.7 -6 5.1 8.4 19.3 -2.0
Gross government investment .. 8.6 13 -4.0 1 2 539| -787 4 12.5

NoTe.—Chained (1992) dollar series are calculated as the product of the chain-type quantity
index and the 1992 current-dollar value of the corresponding series, divided by 100. Because the
formula for the chain-type quantity indexes uses weights of more than one period, the correspond-

ing chained-dollar estimates usually are not additive. Chained (1992) dollar levels for motor vehicle
output, auto and truck output, and residuals, which measure the extent of nonadditivity in each
table, are found in NIPA tables 1.4, 8.5, and 8.7.
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Research Center) increased from an already high
level; the unemployment rate was unchanged at 5.3
percent. Among factors specific to motor vehicle
purchases, interest rates on new-car loans changed
little from the third quarter.

Motor vehicle sales to businesses decreased af-
ter a sharp increase; new domestic autos more
than accounted for the decrease. Sales to govern-
ment increased slightly in the fourth quarter; autos
accounted for the increase.

Exports of motor vehicles increased less in the
fourth quarter than in the third; trucks accounted
for the fourth-quarter increase. Imports turned
down in the fourth quarter; both autos and trucks
decreased.

Motor vehicle inventory investment decreased
substantially in the fourth quarter, reflecting a
swing in both auto and truck inventories from
accumulation to liquidation. Nevertheless, the
inventory-sales ratio for new domestic autos,
which is calculated from units data, edged up to

Fourth-Quarter 1996 Advance Gpp Estimate: Source Data and Assumptions

The “advance” Gpp estimate for the fourth quarter is
based on preliminary and incomplete source data; as
more and better data become available, the estimate will
be revised. The advance estimate is based on the fol-
lowing major source data. (The number of months
for which data were available is shown in parenthe-
ses.)

Personal consumption expenditures: Sales of retail stores
(3) and unit auto and truck sales (3);

Nonresidential fixed investment: Unit auto and truck
sales (3), construction put in place (2), manufacturers’
shipments of machinery and equipment other than air-
craft (3), aircraft shipments (2), and exports and imports
of machinery and equipment (2);

Residential investment: Construction put in place (2)
and single-family housing starts (3);

Change in business inventories: Manufacturing and trade
inventories (2), and unit auto and truck inventories (3);

Net exports of goods and services: Exports and imports
of goods and services (2);

Government consumption expenditures and gross invest-
ment: Department of Defense outlays (3), other Federal
outlays (3), State and local construction put in place (2),
and State and local employment (3);

Gpp prices: Consumer Price Index (3), Producer Price
Index (3), price indexes for nonpetroleum merchandise
exportsand imports (3), and values and quantities of petro-
leum imports (2).

BEA made assumptions for source data that were not
available. Table A shows the assumptions for key series;
a more comprehensive list of assumptions is available on
the Department of Commerce’s Economic Bulletin Board

or from BEA.

Table A—Summary of Major Data Assumptions for Advance Estimates, 1996:1V
[Billions of dollars, seasonally adjusted at annual rates]

1996
July August September October November December *
Fixed investment:
Nonresidential structures:
Buildings, utilities, and farm:
Value of new nonresidential construction put in place .............. 136.2 140.7 1422 149.9 152.3 149.4
Producers’ durable equipment:
Manufacturers’ shipments of complete civilian aircraft ................. 15.8 23.9 28.1 224 26.0 20.9
Residential structures:
Value of new residential construction put in place:
1-unit structures 157.6 158.0 157.3 156.1 155.7 154.6
2-or-more-unit structures ... 18.0 18.5 189 195 20.6 19.6
Change in business inventories, nonfarm:
Change in inventories for manufacturing and trade (except
nonmerchant wholesalers) for industries other than motor
vehicles and equipment in rade .........cocveerneniierne 39.1 18.5 8.5 51.0 27.9 6.2
Net exports: 2
Exports of goods:
U.S. exports of goods, balance-of-payments basis 585.3 613.1 603.6 634.5 632.8 639.9
Excluding nonmonetary gold 580.6 606.6 599.0 630.1 629.6 636.9
Imports of goods:
U.S. imports of goods, balance-of-payments basis 795.3 810.2 813.9 803.6 809.7 836.0
Excluding nonmonetary gold ..........c.c........ 789.8 800.6 810.4 799.7 806.2 832.9
Net exports of goods (exports less imports) . -210.0 -197.1 -210.3 -169.1 -176.9 -196.1
Excluding nonmonetary gold -209.2 -194.0 -211.4 -169.6 -176.6 -196.0
Government consumption expenditures and gross investment:
State and local:
Structures:
Value of new construction put in place ........c.cocomeerveneerneneenns 1255 1245 129.3 130.5 135.6 134.0

1. Assumed.
2. Nonmonetary gold is included in balance-of-payments-basis exports and imports but is
not used directly in the estimation of NIPA exports and imports.
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2.2 at the end of the fourth quarter from 2.1 at the
end of the third; the traditional industry target is
2.4.

Prices

The price index for gross domestic purchases,
which measures the prices paid for goods and
services purchased by U.S. residents, increased 2.5
percent in the fourth quarter after increasing 1.9
percentin the third (table 3).* The acceleration was
accounted for by imported petroleum. Excluding
the relatively volatile food and energy components,
prices of gross domestic purchases increased 2.0
percent, the same as in the third quarter (chart 2).

PCE prices increased 2.9 percent after increasing
1.7 percent. Energy prices increased 6.9 percent
after decreasing 7.8 percent; prices of fuel oil and
coal and of gasoline and oil turned up. Food
pricesincreased 4.2 percent after increasing 4.9 per-
cent; most food prices slowed. “Other” pcE prices
increased 2.5 percent after increasing 1.7 percent;
prices of medical care and of transportation serv-
ices stepped up, and prices of clothing and shoes
increased after a decrease.

Prices of nonresidential fixed investment were
unchanged after increasing 1.8 percent; prices of

4. The implicit price deflator for gross domestic purchases increased 2.0
percent in the fourth quarter after increasing 1.5 percent in the third. In the
estimates for the most recent quarters, the deflator reflects changes in prices
and in the composition of output; in contrast, chain-price measures reflect only
changes in prices. (For more information, see the box “Calculation of Implicit
Price Deflators” on page 31 of the October 1995 issue of the SURVEY OF CURRENT
BusiNEss.)

Table 3.—Price Indexes
[Percent change at annual rates; based on seasonally adjusted index numbers

(1992=100)]
1996
I I I %
Gross domestic Product .......cocoeereeneererinieinins 23] 22 2.0 18
Less: Exports of goods and services ... 2 14| -18| -22
Plus: Imports of goods and services ... 1 7| =20( 37
Equals: Gross domestic purchases ................ 23| 21| 19| 25

Less: Change in business inventories ..................

Energy ...... .
Other personal consumption expenditures ...... 17 2.2 171 25

Private nonresidential fixed investment ....
Structures
Producers’ durable equipment ..

Private residential investment ...........ccc.ccovveeneen. 0 13 33 8
Government consumption expenditures and
gross investment 41 -3 25 26
Federal .............. 201 -7 90 20
National defense 3.0 17 .6 16
Nondefense .. 1| 54 14 2.8
State and local . 54 0 36 2.9

NoTe.—Percent changes in major aggregates are found in NIPA table 8.1. Most index number
levels are found in tables 7.1 and 7.2.

CHART 2

Gross Domestic Purchases Prices:
Change From Preceding Quarter

Percent
8

M Total Less Food and Energy

1993
Note—Percent change at annual rate from preceding quarter;
based on seasonally adjusted index numbers (1992=100).
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U.S. Department of Commerce, Bureau of Economic Analysis

nonresidential structures increased less than in
the third quarter, and prices of PDE decreased af-
ter increasing. In PDE, prices of transportation
and related equipment turned down, and prices
of computers and peripheral equipment posted a
larger decrease than in the third quarter. Prices of
residential investment increased 0.8 percent after
increasing 3.3 percent.

Prices of government consumption expenditures
and gross investment increased 2.6 percent, about
the same as in the third quarter. Prices paid by
the Federal Government increased 2.0 percent after
increasing 0.9 percent; both national defense and
nondefense prices accelerated. Prices paid by State
and local governments increased 2.9 percent after
increasing 3.6 percent.

The Gpp price index, which measures the prices
paid for goods and services produced in the United
States, increased 1.8 percent after increasing 2.0
percent. The Gpp price index, unlike the price
index for gross domestic purchases, includes the
prices of exports and excludes the prices of imports.
Export prices decreased 2.2 percent after decreasing
1.8 percent; the fourth-quarter decrease was mainly
accounted for by foods, feeds, and beverages and
by nonautomotive capital goods. Import prices
increased 3.7 percent after decreasing 2.0 percent;
petroleum more than accounted for the increase.

Personal income

Real disposable personal income (pp1) increased
2.5 percent in the fourth quarter after increasing
4.8 percent in the third (chart 3). Current-dollar
prI increased $72.7 billion, or 5.3 percent, after in-
creasing $87.1 billion, or 6.4 percent. The personal
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savingrate (saving as a percentage of current-dollar
ppri) decreased to 5.1 percent from 5.3 percent, re-
flecting a larger increase in personal outlays than
in DPI.

Personal income increased $87.4 billion in the
fourth quarter after increasing $89.0 billion in the
third (table 4). The difference between the changes
in personal income and those in Dp1 reflect per-
sonal tax and nontax payments, which increased
$14.6 billion after an unusually small third-quarter
increase of $1.9 billion.

Wage and salary disbursements increased $56.3
billion after increasing $53.1 billion. Disburse-
ments in the services and distributive industries
increased more in the fourth quarter than in
the third, and disbursements in the commodity-

5. The third-quarter increase was small because the second-quarter level
was unusually high. The Omnibus Budget Reconciliation Act of 1993 had
retroactively increased tax rates for high income taxpayers for tax year 1993; the
additional tax could be paid in three annual installments, the last of which came
due in the second quarter of 1996.

7
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producing industries and in government increased
less in the fourth quarter than in the third.

Farm proprietors’ income decreased $2.8 billion
after increasing $6.0 billion. The downturn re-
sulted from a sharper decrease in crop prices, a
sharp deceleration in livestock prices, and a slow-
down in crop production. Nonfarm proprietors’
income increased $7.9 billion after increasing $5.2
billion; about half of the step-up was the result of
an acceleration in the services industries.

Transfer payments to persons increased $11.7
billion after increasing $9.5 billion. Half of the
step-up was the result of social security lump-sum
payments to recent retirees based on recalculated
benefits.

February1997 ® 5

Table 4.—Personal Income and Its Disposition

[Billions of dollars; seasonally adjusted at annual rates]

Level Change from preceding
quarter
1996
1996
v Clon [ |
Wage and salary disbursements ... 3,7159| 38.0| 68.3| 53.1| 56.3
Private induStries ... 3,0689| 309| 633 47.6| 538
Commaodity-producing industries 9210 48| 216| 10.7| 100
Manufacturing ............. 685.1 1f 17.0 6.7 6.6
Distributive industries . 8454| 98| 118 10.1| 130
Service industries 1,302.6| 16.5| 29.8| 26.7| 31.0
Government 6470 7.1 49| 57| 24
Other 1aD0T INCOME .....uvvririeririiee s 4429 -11 49 4.6 43
Proprietors’ income with IVA and CCAdj ... 5315| 12.8| 157| 11.1| 52
Farm ....... 490( 66| 74| 60| -28
Nonfarm .. 4825( 6.2 8.3 52| 79
Rental income of persons with CCAdj ... 1305 11 -24| 25| 35
Personal dividend income ... 2348 49| 27 221 33
Personal interest income ... 7499| -11| 70| 98| 70
Transfer payments t0 PEISONS .........ccreerrrrirmmrrimrieseeriensseesesseenes 1,096.8( 21.6| 12.6 95| 117
Less: Personal contributions for social inSUrance ... 3137 22| 48| 39| 40
PErsonal INCOME ....c.cocuiviiiicetee ettt 6,588.8| 74.0( 103.9| 89.0| 874
Less: Personal tax and nontax PayMeNtS .........ccceeeeereneereemnerereneesnenens 887.1| 17.7| 457 19| 146
Equals: Disposable personal iNnCOME ........cccccovvnmvenrrirnernnerenenneieneens 5701.6| 56.2| 583 87.1| 727
LESS: PErSONal QULIAYS ......uvveereueerieeiirisissisesssisesiesssssssssssssssssssssssssssaens 5,4095| 73.4| 826| 29.1| 79.7
Equals: Personal SAVING .......oocurrrrimriirinisriessessiesssesesssessssnens 2922| -17.2| -24.3| 58.0| -6.9
Addenda: Special factors in personal income:
In wages and salaries:
Federal Government and Postal Service pay adjustments, includin
“buyouts” 200 0
Strike in motor vehicle industry 2.9 0 -2
In other labor income: Employer pension contributions -60| 0 0 0
In farm proprietors’ income:
Subsidies 2 2 A0 -1
In rental income of persons with CCAdj:
Due t0 HUICaNEe OPal ..o | soveesinneins 16 0 0 0
In transfer payments to persons:
Social security retroactive payments -12| 0 0 11
Cost-of-living adjustments in Federal transfer programs 9.7 17 0 2
Earned Income Tax Credit payments 2.9 0 0 0
In personal tax and nontax payments:
Recent tax [aw Changes ... | e -53| 164|-166| -1

NoTE.—Most dollar levels are found in NIPA table 2.1.
IVA Inventory valuation adjustment
CCAdj Capital consumption adjustment
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Personal dividend income increased $3.3 billion
after increasing $2.2 billion, and rental income of
persons increased $3.5 billion after increasing $2.5
billion. “Other labor income” increased $4.3 bil-
lion, slightlyless than in the third quarter. Personal
interest income increased $7.0 billion after increas-
ing $9.8 billion; the slowdown was due to lower
interest rates in the fourth quarter.

Personal contributions for social insurance,
which is subtracted in the calculation of personal
income, increased $4.0 billion, about the same as
in the third quarter.

The Year 1996

Production growth stepped up, income growth
slowed, and inflation remained low in 1996. Real
GDP increased 2.5 percent, up from a 2.0-percent
increase in 1995. Real Dpr increased 2.9 percent,
down from a 3.5-percent increase. The price index
for gross domestic purchases increased 2.1 percent,
down from a 2.4-percent increase.

The increase in real Gpp in 1996 was primar-
ily accounted for by pce and by nonresidential
fixed investment. In PcCE, increases were wide-
spread; some of the largest increases were posted
by furniture and household equipment (includ-
ing computing equipment), by clothing and shoes,
and by medical care services. In nonresidential
fixed investment, PDE, especially computers and
peripheral equipment, accounted for most of the
rise.

Residential investment, government spending,
and exports also contributed to the 1996 increase
in real gopr. In residential investment, the increase
was spread across single-family structures, mul-
tifamily structures, and “other” In government

spending, the increase was more than accounted
for by State and local government spending. In
exports, most of the increase was accounted for
by nonautomotive capital goods. (Imports, which
are subtracted in the calculation of GDp, increased
somewhat more than exports.)

Real Gpp growth in 1996 was dampened by
a decrease in inventory investment, as the rate
of inventory accumulation slowed; the slowdown
was widespread, but was especially pronounced in
retail trade.

The slowdown in real pp1 mainly reflected
a slowdown in current-dollar personal income,
which, in turn, reflected a sharp deceleration in
personal interest income. Interest income in-
creased $20.9 billion in 1996 after increasing $53.4
billion in 1995; the growth in interest-earning as-
sets of the personal sector slowed in 1996, and the
rate of return on those assets turned down. Per-
sonal tax and nontax payments, which increased
a little more than in 1995, also contributed to the
slowdown in real pr1.

The price index for gross domestic purchases
increased 2.1 percent, down from a 2.4-percent in-
crease. The slowdown was widespread. pcE prices
increased 2.2 percent after increasing 2.4 percent,
as step-ups in food and energy prices were more
than offset by a deceleration in prices of “other”
PCE. In nonresidential fixed investment, prices of
structures increased 2.2 percent after increasing 3.3
percent, and prices of PDE edged down 0.1 percent
after edging up 0.2 percent. Prices of residential in-
vestment increased 1.6 percent after increasing 3.1
percent. Prices paid by the Federal Governmentin-
creased 2.3 percent after increasing 3.8 percent, and
prices paid by State and local government increased
2.9 percent after increasing 3.0 percent. |.f
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