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GENERAL INFORMATION

The Community Reinvestment Act (CRA) requireseach federd financid supervisory agency touseits
authority when examining finendd inditutions subject to its supervison, to assessthe inditution's record of
mesting the credit needs of itsentire community, including low- and moderate-income neighborhoods,
cons stent with safe and sound operation of theindtitution.  Upon conclusion of such examingtion, the
agency must prepare awritten evaluation of theingtitution's record of meeting the credit needs of its
community.

Thisdocument isan evaluation of the Community Reinvestment Act (CRA) performance of Peoples
Nationa Bank (PNB), Seneca, Missouri prepared by the Office of the Comptroller of the Currency
(OCC), theindtitution'ssupervisory agency, asof June 2, 1999. Theagency ratesthe CRA performance
of an institution consistent with the provisions set forth in Appendix A to 12 CFR Part 25.

INSTITUTION'S CRA RATING: Thisinstitution israted: “ Satisfactory.”

C PNB isdoingavery good job of lending to borrowers of different incomelevelsand busnesses of
different sizes. Based on our sample, the volume of consumer and real estateloansto low- and
moderate-income peopleisabove demogrgphics. Thevalume of loansto busnesseswith grossannud
revenues of less than $1 million is aso above demographics.

C PNB’sgeographicdidribution of loansisgood. Lendingin moderate-incometractsiscomparableto
demographics based on our sample real estate and consumer loans. Lending to businessesin
moderate-income tracts is above demographics.

C Loan volumes are reasonable.

C A majority of loans are made within the bank’s assessment area.



DESCRIPTION OF INSTITUTION

PNB isa$13.6 million bank with one officelocation and two ATM’ slocated in Seneca, Missouri. Net
loans asapercent of total assetsis58% asof March 31, 1999. PNB offersawide variety of financia
services and products as described in its public file. The bank opened for business on March 15, 1996.
PNB is not asubsidiary of abank holding company.

Thereareno financia or lega impediments which prevent the bank from helping to meet assessment area
credit needs. PNB’sprimary product linesarered estate, consumer, and commercid loans. Asof March
31, 1999, the dollar volume of PNB’sloan portfolio consists of red estate loans (68%), consumer loans
(19%), and commercial loans (13%). A majority of the rea estate category are one-to-four family
residential real estate |oans.

Our conclusions are based on thereview of PNB’ seffortsfrom March 3, 1997 to June 7, 1999. Emphasis
is placed on the bank’ s performance in 1997 and 1998. The following table details|oan originations by
loan type from March 1, 1997 through April 30, 1999.

L oan type # % $(in 000's) %
Real Estate 92 21% $3,806 43%
Consumer 297 67% $2,221 25%
Commercial 51 12% $2,853 32%
Totals 440 100% $8,880 100%

Our review focused on asample from all three of the above |oan categories. The bank does not make
agricultural loans. PNB received a“ Satisfactory” rating at the last CRA examination on March 3, 1997.

DESCRIPTION OF ASSESSMENT AREA

PNB’sassessment area(AA) includesall of the Joplin, Missouri Metropolitan Statistical Area(MSA).
The Joplin MSA includes Jasper and Newton Counties. The AA meets regulation requirements and does
not arbitrarily exclude low- and moderate-income aress.

The AA population isapproximately 135 thousand. The percentage of owner-occupied housing is 66%
and the median housing valueis$40,312. Approximately 16% of the households within the assessment
areafall below the poverty income level.



Thefollowing tableillustrates the number of censustracts by aggregate income level and the percent of
families by income level:

INCOME LEVEL #AND % OF TRACTS | % OF FAMILIES
L ow-income 0 19%
M oder ate-income 3(9%) 19%
Middle-income 24 (75%) 24%
Upper -income 5 (16%) 38%

Theaboveinformation isbased on the Department of Housing and Urban Devel opment 1998 updated
median family annual income of $37,500.

PNB primarily competes with seven other banks in the assessment areawhich range in size from $11
million to $322 million in average assats. Economic conditionsinthe AA arestable. The unemployment
rateislessthan 3%. Mg or employersincludetheschool digtrict (education), Eagle-Picher (manufacturing),
and Milnot (manufacturing).

We madetwo community contacts during thisexamination. These contactsincluded atrade association
representative and loca government officid. Both contacts stated banks are significant contributorsto the
community and are doing a good job meeting community credit needs. Based on information from
community contacts, the primary credit needsin the AA areresidential housing, consumer, and small
business loans.



CONCLUSIONSWITH RESPECT TO PERFORMANCE CRITERIA:

Our conclusions are based on a sample of 20 residential mortgage loans, 20 consumer loans, and 20
commercia loans originated since March 1, 1997.

Lending to Borrowers of Different Incomes and to Businesses of Different Sizes

PNB’ slending penetration among borrowers of different income levelsand businesses of different sizesis
very good. Lending to low- and moderate-income personsin al three of the bank’ s primary product lines
isabovedemographics. Thefollowing tablesreflect the percent of 1oan originationsamong variousincome
levels compared to demographics, from our sampleof residential mortgage, consumer, and commercia
loans.

Income L evel Residential M ortgage L oans Consumer Loans % of Familiesin AA

L ow-income 20% 35% 19%

M oder ate-income 20% 30% 19%

Middle-income 25% 25% 24%

Upper -income 35% 10% 38%

Business Revenue

Commercial Loans

% of Businessesin AA

Sales < $1 million

90%

7%

Sales > $1 million

10%

7%

Revenue not reported

0

16%

Based on our sample, sales < $1 million to commercial borrowersis further segregated as follows:

Business Revenue % of loans
under $100 thousand 33%
$100-250 thousand 50%
$250-500 thousand 6%
$500 thousand-$1 million 11%



Geographic Distribution of Loans

PNB’ s geographic distribution of loansisgood. Based on our sample, the percentage of real estate and
commercia loansin moderate-incometractsisabove demographics. The percentage of consumer loans

in moderate-incometractsis comparable to demographics. Our specific findings are summarized in the
following tables.

% of Owner
Income L evel Real Estate Occupied Housing % of Population
of Tract Mortgage L oans in AA Consumer Loans in each Tract
# % # %
L ow-income 0 0% 0% 0 0% 0%
M oder ate-income 2 10% 8% 2 10% 10%
Middle-income 17 85% 76% 15 75% 74%
Upper-income 1 5% 16% 3 15% 16%

Real estate mortgage |oans are compared to the % of owner occupied housing in the AA.
Consumer loans are compared to the % of population in each tract.

IncomeLevel of Tract | Commercial Loans | Percentage of Business
in each Tract
# %
L ow-income 0 0% 0%
M oder ate-income 5 25% 20%
Middle-income 13 65% 60%
Upper -income 2 10% 20%

Loan to Deposit Ratio

PNB’slending volumes are adequate. Since the bank opened, the loan-to-deposit (L TD) ratio has steadily
increased. The quarterly averagenet LTD ratiofor PNB is63% sincethe last CRA examination. We

compared the bank’ sratio to seven independently owned banksinthe AA. Ratios ranged from 84% to
45%. PNB hasthe sixth lowest ratio.

Based on asset size, PNB is the second smallest bank. In addition, PNB does not have any branch

locations. Other banksin the AA, except for one, have offices |ocated in the City of Joplin which hasa
much larger population.



Lending in Assessment Area
PNB’slending withinitsAA isreasonable. A mgority of itsloansare originated within the bank’ sAA.

Based on our sample of loan originations, 83% by number, and 75% by dollar amount arewithinthebank’s
AA. Thefollowing tables reflect our specific findings.

Number of Loans

Real Estate Mortgage | Consumer Loans Commercial Loans Totals
L oans
L oans made within AA 80% 87% 83% 83%
L oans made out of AA 20% 13% 17% 17%

Dollar amount of loans

Real Estate Mortgage | Consumer Loans Commercial Loans Totals
L oans
L oans made within AA 69% 3% 78% 5%
L oans made out of AA 31% 27% 22% 25%

Compliance with Antidiscrimination Laws and Regulations

Based on theresults of our fair lending examination, we did not find any evidence of disparate trestment
or discrimination. The bank isin compliance with all provisions of the anti-discrimination laws and
regulations.

The scope of our fair lending examination included acomparison of applicants for automobileloans. Our

filesample compared five denied |oan applicationsto femal esto twenty approved loan applicationsto
males. All applicantsin our sample applied for credit individually from May 1998 to May 1999.

Response to Complaints

The bank has not received any complaints from the public since the last CRA examination.



