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GENERAL INFORMATION

The Community Reinvestment Act (CRA) requires each federal financial supervisory
agency to use its authority when examining financial institutions subject to its
supervision, to assess the institution's record of meeting the credit needs of its entire
community, including low- and moder ate-income neighborhoods, consistent with safe
and sound operation of the institution. Upon conclusion of such examination, the
agency must prepare a written evaluation of the institution's record of meeting the
credit needs of its community.

This document is an evaluation of the Community Reinvestment Act (CRA) performance
of The Miners National Bank of Eveleth prepared by the Comptroller of the Currency,
the institution's supervisory agency, as of October 24, 1996. The agency rates the CRA
performance of an institution consistent with the provisions set forth in Appendix A to
12 CFR Part 25.

INSTITUTION'S CRA RATING: Thisinstitution is rated “ Satisfactory”.

The M ners National Bank of Eveleth originated a substanti al
majority of its loans within its assessnent area. Loan officers
have responded to area credit needs, and have nmade a | arge nunber
of loans to individuals with [ ow and noderate incones and to

busi nesses of various sizes.



The following table indicates the performance level of The Miners National Bank of
Eveleth with respect to each of the five performance criteria.

SMALL The Miners National Bank of Eveleth
INSTITUTION PERFORMANCE LEVELS
ASSESSMENT
CRITERIA
Exceeds M eets Does not meet
Standards Standards Standards for
for for Satisfactory
Satisfactory Satisfactory Performance
Performanc Performanc

e e
L oan to Deposit X
Ratio
Lending in X
A ssessment
Area
Lending to X
Borrowers of
Different
Incomes and to
businesses of
Different sizes
Geographic X
Distribution of
Loans
Response to The bank has received no complaints
Complaints since the prior examination.




DESCRIPTION OF INSTITUTION

The M ners National Bank of Eveleth (Mners) is a single office,

i ndependent, $29 mllion bank | ocated in northeastern M nnesot a,
approximately 60 mles north of Duluth, in a region know as the
Iron Range. The bank is primarily a real estate |lender, with 44%
of its $18 mllion loan portfolio consisting of one-to-four

famly residential real estate loans. |In addition, the bank has
a growi ng commercial |loan portfolio, which nowtotals 32%of the
bank’ s total |oans. Consuner |oans represent 21%of the
portfolio.

There are no financial constraints that inhibit the bank’s CRA
per f or mance.

DESCRIPTION OF THE MINERS NATIONAL BANK OF EVELETH'S
ASSESSMENT AREA

M ner’ s assessnent area includes all of the north-central portion
of St Louis County, which nmakes up the majority of the Dul uth,

M nnesot a/ Superi or, Wsconsin Metropolitan Statistical Area. The
southern portion of the county is serviced by financial
institutions in the Dul uth/Superior area.

The assessnent area, which has a total popul ati on of

approxi mately 79, 000 peopl e, consists of 27 census tracts,

i ncl udi ng one | owincone and four noderate-incone tracts. The
assessnent area does not reflect illegal discrimnation, and does
not arbitrarily exclude any | ow or noderate-incone areas. The
1990 nedian fanmly incone in the assessnent area is $30, 234.

The area econony renains stable. The prinmary industries in the
area are taconite mning and processing, and rel ated busi nesses.
In addition, recently there has been an increasing trend in
tourismand the | ogging/tinber industries.

Three comunity contacts were nade previously, two with area
devel opnent organi zations, and the third with a local realtor.
They agreed there are no significant unmet credit needs in the
area. They indicated that the area’s prinmary credit needs are
for residential real estate and snall business |oans. A so,
they stated that the area has a significant retiree popul ation

which typically has |ower credit needs. (The area population is
aging, with people over 65 conprising 19% of the assessnent
area).



CONCLUSIONSWITH RESPECT TO PERFORMANCE CRITERIA:

Loan-to-Deposit Ratio

The bank’s quarterly | oan-do-deposit ratio is reasonable in
relation to its size, financial condition, and assessnent area
credit needs. The bank’s average | oan-to-deposit ratio over the
past nine quarters since our |ast conpliance examnation is
63.3% This is approximately the sane as the 63. 2% average for
simlar sized area banks (St. Louis County banks with total
assets less than $50 mlli on)

Lending in the Assessnent Area

Mners originates a substantial nmajority of its l[oans withinits
assessnent area. Bank managenent began conpiling census tract
data on all borrowers January 1, 1996. W tested their report
systemand found it to be accurate. Based on this data, 91.1% of
the $4, 724,000 | oans extended since January 1, 1996 were within

t he assessnent area (88.3%of the 493 total nunber of |oans).

Most of those | oans (61% of nunber and dollars) were to borrowers
in Eveleth and the surrounding area, including nearby Virginia.
(One of the 4 noderate-incone tracts in the assessnent area is in
the city of Virginia. The bank has made no loans in the one | ow
incone tract in the assessnent area. However, the | ow census
tract is very sparsely popul ated, containing only 14 househol ds.

Lending to Borrowers of Different Inconmes and to Busi nesses of
Dfferent Sizes

Mners is doing a good job lending in its assessnent area to
borrowers of different incone |evels and busi nesses of different
si zes. Bank nmanagenent began conpiling i nconme data on consumner

| oans and revenue data on conmercial customers January 1, 1996.
VW tested their reporting systens and found themto be accurate.

Based on this data, as indicated by the chart bel ow, the nunber
of loans originated by the bank since January 1, 1996, to
borrowers of | ow and noderate-incone | evels was commensurate with
the nunber of famlies in these incone categories. This
denonstrates a good penetration of consuner |oans to borrowers in
all income categories relative to the percentage of famlies in

t he assessnent area, especially in the | owand noderate incone

| evels. Furthernore, 41%of the nunber of consuner |oans nade
since January 1, 1996, and 20% of the dollar volunme, were to
househol ds with i ncomes | ess than $25, 000.

BREAKDOMWN OF CONSUMER LOANS BY | NCOVE LEVEL




| NCOVE LEVEL* % COF BANK % COF BANK % COF FAM LI ES
OF BORRONERS ORI @ NATI ONS ORI @ NATI ONS | N ASSESSMENT
( DOLLARS) ( NUVBERS) AREA | N EACH
| NCOVE LEVEL
LON | NOOVE 8. 0% 19. 5% 27. 7%
(<50% CR
$15, 000)
MODERATE 12. 0% 21. 7% 15. 5%
| NCOMVE (51- 80%
OR $15, 001-
$24, 000)
M DDLE | NCOVE 10. 5% 17. 3% 16. 3%
(81-120% CR
$24, 001-
$36, 000)
UPPER | NCOVE 69. 5% 41. 5% 40. 5%
(>120% OR MCRE
THAN $36, 000)
*(Based on 1990 assessnent area nedian famly incone of $30, 234)

Mners is also an active commercial |lender, primarily to small
busi nesses: those with annual revenues less than $1 mllion. The
bank has a relatively |arge commercial |oan portfolio, totaling
32% of | oans, conpared to 17%for simlar banks. Based on bank
data, as indicated by the chart bel ow, 88% of the commerci al

| oans originated by the bank since January 1, 1996, were to snall
busi nesses.

BREAKDOWN OF COMVERCI AL LOANS BY ANNUAL REVENUES

GRCSS ANNUAL  BUSI NESS NUMBER CF % CF
REVENUES (000" S) BORRONERS BORRONERS
Up to $300 39 59%
$301- $500 5 8%
$501- $1, 000 14 21%
$1, 001- $4, 000 8 12%
TOTAL 66 100%




GEOGRAPHI C DI STRI BUTI ON OF LOANS

The geographic distribution of |oans reflects reasonabl e

di stribution throughout the bank’s assessnent area. Based on the
bank prepared data previously nentioned, |oans nmade since January
1, 1996 are concentrated in the Eveleth and nearby Virginia
census tracts (61%of dollars and nunber of |oans nade). The
remai ning loans in the bank’s portfolio are reasonably di spersed
t hroughout the assessnent area, considering conpeting financial
institutions, distance fromthe bank, and the sparse popul ati ons
in the outlying areas.

REVI EW OF COVPLAI NTS
The bank has not received any conpl aints since the | ast
conpl i ance examnation in 1994,



