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Wayne: And now, we bring you an original WORL presentation,

arranged in collaboration with the MHassachusetts Office of
Frice Administration--the OPA Personalities Farade, Thers
has been a lot of talk lately sbout the OPA fight against
Flack Warketsy This fight 1s the most dramatic phase of

the whole program to maintain and enforce price control in
order to keep your cost of living from getting out of hand..e.
This morning we are going to tell you - how that enforcement
works -= why 1t is important that it does work -- and what
you can do as individuals te help ﬁaka 1t work == and to
bring you the answers to these questions, we are pleased to
nhave with us Patrick B, Carr, Chief Investigator of the
¥assachusetts OPA office, Good morning, Mr. Carr,

Carr: Good morning, My, Wayne and to the listeners of WORL
I am very happy to appear on this program today to talk on a
sub jeet that could, if allowed to, ceuse us to lose the fHome
Front battle we are a&ll pledged to win -« Flack Marketa,

Wayme: How would you define a Flack ¥erket, ¥r, Carr?

Carr: ¥ell, perhaps a simple explanatiocn would Le that a Zlack
Market 1s an illegal transaction in violation of the wartime
plan for keeping prices down and preventing serious wartime
scarcity.

Wayne: Could you give our sudience an example that would show

how a bLlack market trenssction begins, ir. Carr?



Carr: Well, all black market transactions do not begin at the

: source of supply, Mr, Bayne., Fut the caese I have in mind did.
It started with a big Lumber Gompany, Let us follow the
progress of thiz 1llegsl ssele right down to the consumer,
The Lumber Company had lumber to sell, It charged a dollar
per thousand feet above the legel ceiling price. The
manufacturer it sold the lumber to, paid this overcharge
because he had to have the lumber to meet his orders for chairs.
Put becsuse the manufaecturer pald more for his material, he
neturally hed to charge more for his chairs in order to make
any prefit on them., 7The wholesaler who had to pay this
manuflacturer more for the chalr promptly put a higher price
on them to sssure his profit., WHe, in turn, sold to several
different retallers at the higher price and all of them had
to charge their customers more te clear thelr profit,
femember,....n0 one expects & man to stay in busineas unless
he can show a profite-gso one seemingly insifnificant overcharge
in this case, kept spreading and spreeding, like the
proverbial petble in a pond, until it affected the consumer

in the end,
Yayne: Or, glant caks from little acorns grow, ir, Cerr. (LAUCH)
Carr: (LAUGH) That's right, MNr, Wayne, end here is one that

operstes in reverse . . « Suppose you pay a grocer a few
pennies over the ceiling price for, well---poultry, for
example, And so do all his other customers, The extra

money enebles him to go into the wholesale market and outbid

hisz competitors, He winds up with more than his share of
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poultry and customers begin te floek to his store., The grocer
across the street who has been sticking to ceiling prices sees
his customers golng there and nmkismex rether than go out of
business, he is forced to charge a 1little more too, so he

can meet the nther man on equal terms in the warket plsce,
This is what you might esll the = "inflation spiral” « in
reverse, If it is not checked, there is no end to it « and ne
1imit to the price: all of us would have to pay before we get
throngp.

That is very interesting, ir. Carr, and I am sure that
everyone listening must realize how important the enforcement
of price control is to all of uE..ss.0y the way, OPA must need
a large force of pen to enforce rprice contrel?

Throughout the country, OFA has had only 2200 paid
investigators on the job., All the men are trained inveatigators
accountantes or experts in the trade practices of some particular
industry. Their jJob 1s to check on the compliance with price
celilings in their particular field and to bLring legal action
against those who are the real wilful vielators,

I have heard that the Hlack Market 1s controlled by the
old-time prohibition racketeers.....that they have--shall we
say--"mscled in.," Is this true?

I wish T could gnswer "No" to that question, ir, Wayne,
but unfortunately it is true~-to a certain extent, PRut it is
the publie, paying above top legal prices, thai makes it
possible for these racketeers to "stalk Xumgm their prey."

A man does not have to be a gangster or racketeer to operate
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1llegally, He can be & serious ke violator of wartime
regulations, and still net carry a tommyegun.

I have heard many people remerk, ¥r, Carr, that 1t is
un-American for OPA to have a paid foree of investigators?

Well, 1f that 18 80 4 « « &ll I can say is that 1t 1s
unefmerican to have traffic officers or any other enforcement
agencies « « o fut you see we have less than 3000 OPA
investigators in the entire country . . . and these men have
the responsibility of lecking over two million wholesalers mnd
retailers « « « 80 say nothing of 12 million rental unite,
thousands snd thoussnds of resteurants, amusement places and
all other businesses that come under priece control regvlations,
So 1t is plain to see that these investigators do not have
time just to harass and "persecute” tneinessmen.,

I would say it is really remerkable then te learn that
OPA has accomplished s¢ sueh with such a small force, fow
many convictions for violationa have be¢n obbtained, lr, Carr?

fdlere is our record to date, ¥r. Fayne. Of ell the cases
of price violations brought te the courts by our investigatore,
96 per cent have teen decided Ly the courts in faver of CPA.
It 81l zoes beck to what I saild before, « . These men are not
out to make trouble for people, They are checking the
"ehiselers” so that honest folke. . . and honest merchants . .
will not have to be penslized through a higher cost of living
by the greed and selfishness of a few,

I should think your jou would be easier if you "nipped

enforcement in the tvd"™ « so to speak - by concentrating on

the manufacturer?



Carr: Well, ae I said before -~ all black market operations do
not begin with the meanufacturer, If it dld, our job would bLe
relatively simple., « . "ut Yashington does recognige that since
8 violation of eeiling prices at the manulecturer and wholesaler
level is reflected all the way down to the shopper, certain
members to our force are concentrating on this level ., .
Ubviously if we can stop & violation Ly one manufscturer or
vholesaler, we may prevent viclations Ly 8 hundred retailers
who handle his product, There was Just such a case which
111uat§ntea that very clearly. It had to do with Ledsprings.

Wayne!: Tell ne about 1%, Wr. Carr.

Carrs Well, a manufecturer was glven a priority on steel to
fill e speclal order for Ledaprings for a crowded defense area.
He returned the compliment Ly chargin: twiece the celling price
for them. {ince this overcharge would have made the bedsprings
cost the retallers more than their celling price for them, they
would have had te charge 1llegal prices or lose money, Iuckily,
OPA investigators detected the vieletion before 1t was passed
on te the customer, and the eourts upheld thelr gharges
againet the manufacturer, :

Wayne! You are certainly dolng vour best to mske it possible for
ug to have the things we need at a price we can aifort te pay.

Carri Yes, we are, Ur, ¥ayne, but the public must help
W...-.Q;'o '

Taynet (IRTIBFUPTING) Oh « 1 was Just going to ask you, "How can
¥r. end ¥rs. John Q. Fublic help?"



Carr: Well, fir:t you must recognize the fact that.....you and
your neighbor and every individual shopper, constitute the
"second Front" in the battle for enforcement of gricé controls
to keep down the cost of living. No doubt most of you have
taken the home front pledge that "You will not pay over top
legal prices.” And most of the merchants you deal with will
not charge over cellin; prices. Iut suppose you find one who
does ask more than the eceiling price. Do not fly off the
handle and accuse him of all manner of dark desling . «
femember he is overworked these days, He has hundred of items
on hle ghelfl that have price regulations on them , + « He 18
short of help, like everybody e¢lse. &nd mich of the help he has
is inexperienced, It ls quite possible that, in the shuffle,
a price celiling got overlocked or misgquoted, fHine times out
of ten, 1f you call his attention te it, he will thank wou
for your cooperation, and correct his price. e has as much
at astake as you have in this fight against inflation., Butee
if he lgnores your reminder, or refuses to do anything about
1t, it ie & pretty goed tip-off that he is deliberately trying
to chisel, In that case, you should report your case to the
price panel of wyour local ¥War Price and Rationing Foard,

Waynes You say, report it to the rice Fanel?

Carr? Yesn, ¥r, ¥ayne, as you know these price panels wer: set
up to handle sll matters of price control right in your own
town, The members are citizens of your commmnity. Nay be

one of vour neighbors is on 1t, Whoever they are, they know

the local merchants. In fact, many of them are merchante
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theuselves., But as volunteers, like all members of Yar Frice
and fatlioning Boards, they are glving their time teo do what
they can te sce that price eontrol works. They are there to
serve both you, end your wmerchante.

Aow does the price panel operste, ¥r, Carr?

I like that quesiion, kr. Weme, and I will try and snswer
it in a few words. If you teke a complaint to your price pnnal;
1t will a=sign an essistent to look into the matter and call
on your store. 7These assistents are volunteers, too., Neny
of them are housewives who are used to shopping and leoking
over prices. The price psnel assistent will take over the
jot of stralghtening out the merchant. In many cases, & c¢sll
on the offender by an assistant is all 1t takes to clear the
matter up. Host violaters, once they understand the regulations
clearly end realise how lmportent it is for all of us to work
together on price control for everybody's good, sare ;lad o
comply.

Hes this neighborly way of handling priee violations
been effective, Mr. Cerr?

Surprisingly effective, Mr. Wayne. During the mgnth of
October, price panel assistants visited more then 100,000 food
stores, In only 750 cases « that 1s less than cne per cent =
was 1t necessary to bring the complaints to the altention of
the peid enforcement staff, Wnen that happens, the matter is
first turned over to us here in the Magsachusetts sState 0ffice.
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(nly at thisg point does cur investigation staff step into the
pieture., ¥e investigate and, if necessary, institute legal
action to force the offender to comply. 7hese, &s you know,
are the exceprtions, but we cennet allow even one exception

to penalize the rest of us,

Time is rumning out, ¥r, Carr, snd I know our listeners
would like & word about turkeys. dre we going to have any
for Christmas?

(LAUGH) T wish I ocould sanewer that ome, Mr. Wayne, but you
knﬂu-ork has nothing to do with the supply of any preduet . «
But I can sssure you thet a close watoh will be kept for
ceiling price violatlons, and 1f the pablic will ecoperate

by refusin: to pay over celling rrice for turkeys this Christmas,
black market operators will be forced to sell turkeys in the
legitimate market places,.

Well, it's good to know that every boy in the service
will have a turkey dinver at Christass time anyway, and thet
is the ilmportant thing. I wish we had more time to dlsecuss
this subject and I hope you will rebturn to WORL scon. Thank
you, fr, Caryr . . « You have just heard fatrick B, Carr, Chief
Invegtigator af the Hessmehusetts OFP4 offlce . « « This has
besn your OPA Personalities 'arade which comes to you every

funday merning et this ssme $ime -- and until next Sunday
morning &t 113156 this ls your OPA News reporter, Corden Wame =
asking gou not to pay more than tep legal prices, and not te
buy retioned goods without glving up ration stemps.



