
 
 

 
China’s Emerging Markets:  

 

Opportunities in Electrical Power Generation 
 

 

 

            Thirteen of China’s second-tier cities account for 8% of China’s population but 53% of its total 
imports – which is why the untapped markets of China’s emerging cities provide some of the most exciting 

and lucrative opportunities for U.S. exporters.  

 

 

CChhiinnaa’’ss  RReeaall  EEccoonnoommiicc  EEnnggiinnee……..  
 

China’s unprecedented growth and the opportunities it presents are no longer a secret to anyone in the business 
world. While megacities such as Beijing and Shanghai have long captured much of the spotlight, it is behind the 
scenes in second-tier cities where one can witness the real source of China’s economic growth. Unlike what one 
might expect, the majority of China’s imports are not ending up in Shanghai, Beijing, or Guangzhou.  Rather, a 
select group of thirteen second-tier cities1 account for an 
astonishing 53% of China’s total imports, almost double 
the amount of the three megacities combined. 
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Local entrepreneurs in these emerging cities are not the 
only ones reaping the benefits. These cities have become 
importing havens and present lucrative opportunities, 
especially for US companies. Perhaps the critical 
question for American firms is not whether there is a 
second-tier city market, but which region is best for a 
particular industry or product. 
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Electrical Power Generation Imports 
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Shenzhen Xiamen

China’s unprecedented growth has challenged the 
country’s power suppliers to keep up with growing 
demand.  While China’s energy generation capacity 
grew by a tremendous 13.5% last year, energy 
consumption grew even faster at 14%. In short, 
China’s domestic production cannot satisfy its 
national demand. China’s energy policy has 
historically focused on the development of coal-f
power. However, in an effort to diversify energy
sources and reduce carbon emissions, the central 
government has recently elected to emphasi
greener alternatives. Clean energy investments 
China will be enormous over the next decade, so 
now is the time to enter this important market. Chi
imported over USD $2.6 billion worth of electri
power generation equipment last year, a 6.4% 
increase over the 2005 volume. The United States 

 
1 Harbin, Dalian, Qingdao, Tianjin, Xian, Wuhan, Hangzhou, Ningbo, Nanjing, Chongqing, Kunming, Zhuhai, 
Shenzhen, and Xiamen 



 
 

 

 

has traditionally faired very well in the electrical power market, accounting for over a third of China’s imports.
Six emerging cities in particular offer excellent prospects for US exporters: Shenzhen, Xiamen, Zhuhai, Xi

 
’an, 

Nanjing and Harbin.  

PPrroo
 
mmiissiinngg  MMaarrkkeettss  iinn  EEmmeerrggiinngg  CCiittiieess  
 

SShheennzzhheenn——  AA  ttrruuee  eeccoonnoommiicc  mmiirraaccllee  
 

Located in the southern Pearl River delta just across the border from 
Hong Kong’s New Territories, Shenzhen has been one of the fastest 
growing cities in the world since its opening in the late 1970s. Once a
small fishing village, Shenzhen is now the busiest port in China an
the largest manufacturing base in the world. Shenzhen is a major 
center for foreign investment and trade— the bustling city imports
more goods than any other city in China. Shenzhen was recentely 
ranked by the World Bank as having the sec
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ond best investment climate for foreign firms and third most 
ffective local government in all of China. 
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ased its demand 
r foreign power generation equipment by an average of 9% per year for the last two years. 

 

 
Accounting for over 10% of China’s electrical power generation imports, Shenzhen has incre
fo

 
XXiiaammeenn——PPrroossppeerroouuss  PPoorrtt  bbyy  tthhee  TTaaiiwwaann  SSttrraaiigghhtt  

  

Located on an island across the strait from Taiwan, Xaimen was one of
established by the central government. Xiamen boasts one of the mo
vibrant economies in southeast China and has been honored by th
World Bank as one of China’s six “Golden cities” (a measure of 
investment climate, harmoniousness, governance and other measures).

 th Economic Zones 
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 trading partner (after Taiwan) 

e first Special 

2 
Xiamen is widely regarded as one of the cleanest cities in China a
home to the country’s 7th largest port and 4th largest Airport. The 
United States is Xiamen’s second largest
and supplies 11% of the city’s imports.  

 
EElleeccttrriiccaall  PPoowweerr  GGeenneerraattiioonn
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xpected to 
ntinue to rise in coming years. 

 

                                                

  
While Xiamen’s demand for electrical power 
generation equipment has fluctuated in recent 
years, the city’s imports have more that tripled 
since 2000. Xiamen already accounts for ov
5% of China’s electrical power generation 
imports and the city’s demand is e
co
 

 
2 See: World Bank Report— “Governance, Investment Climate and Harmonious Society: Competitiveness 
Enhancements for 120 Cities in China”; released October 8th 2006. 
 

SShheennzzhheenn  EEccoonnoommiicc  IInnddiiccaattoorrss  
CCiittyy  PPooppuullaattiioonn::  1100  MMiilllliioonn  

PPrroovviinncciiaall  GGDDPP::  UUSSDD  4422  BBiilllliioonn  
AAnnnnuuaall  AAvvgg..  PPeerr  CCaappiittaa  GGDDPP::  UUSSDD  77,,662200  

IImmppoorrtt  VVaalluuee::  UUSSDD  111199..55  BBiilllliioonn  
IImmppoorrttss ffrroomm UUSS::  UUSSDD  44..66  BBiilllliioonn 

XXiiaammaann  EEccoonnoommiicc  IInnddiiccaattoorrss  
CCiittyy  PPooppuullaattiioonn::  22..3355  MMiilllliioonn  

PPrroovviinncciiaall  GGDDPP::  UUSSDD  1144..5544  BBiilllliioonn  
AAnnnnuuaall  AAvvgg..  PPeerr  CCaappiittaa  GGDDPP::  UUSSDD  66,,117755  

IImmppoorrtt  VVaalluuee::  UUSSDD  1166..33  BBiilllliioonn  
IImmppoorrttss ffrroomm  UUSS::  UUSSDD  11..7788  BBiilllliioonn 
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ZZhhuuhhaaii——  PPeeaarrll  ooff  SSoouutthheerrnn  CChhiinnaa  
 

Located adjacent to Macau at the southern end of Guangdong province, Zhuhai was one of the first cities 
esignated by the Chinese central government as a Special Econd omic Zone (SEZ). Since that ti

st 

use 
e ports with ground cargo arriving from the 

ong Kong, Japan, Germany and Macau. The United States 
hest import source.  

EE

me, Zhuhai has 
become an important manufacturing base and deep-water port. 
 
Logistics is one of Zhuhai’s service industry priorities due to close trading 
ties with Hong Kong and Macao. The city is the only deep harbor in the we
end of the Pearl River Delta, making it a crucial transportation hub. After 
completion of the Hong Kong-Zhuhai-Macao Bridge, industry experts 
predict that ground, sea and air transport will increase significantly beca
he bridge will connect thest

Beijing-Zhuhai Highway.  
 
Zhuhai’s major trading partners include the U.S., H
has become Zhuhai’s sixth-hig
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of power generation equipment in 2006, over ten times the amount the city imported only six 
ears earlier. 

 
While Zhuhai’s imports of electrical power generation equipment dropped off in 2005-6, the city has still 
greatly increased its imports of power generation equipment in recent years. Zhuhai’s imported over USD $104 

illion worth m
y
 

 
XXii’’aann——  AAnncciieenntt  CCaappiittaall  aanndd  MMooddeerrnn  HHuubb  

  

Located in the Wei River Valley at the foot of the Qinling mountain range, Xi’an is the capital of Shaanx
Province. Once considered one of the four great ancient capitals of China, modern Xi’an is the most 
industrialized and developed city in northwestern China and is one of the country’s most popular tourist 
destinations. Xi’an is one of the PRC’s ten largest cities and has the 39

i 

ry.3 
s from the United States then any other country— 29% of the city’s imports come 

se 
s become the largest hub on the new 

EE

th highest per capita GDP in the count
i’an imports more goodX

from the United States. 
 
In the last five years, Shaanxi Province’s transportation 
infrastructure has been upgraded to improve transport flow and 
distribution logistics. These upgrades have led Shaanxi to become 
one of central China’s key transportation hubs. As a result of the
mprovements, Shaanxi hai

Europe-Asia land route.  
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ent— last year the city 

imported over USD $95 million worth, an 86% increase over the pervious year. 

                                                

  
Since 2000, Xi’an has almost tripled its imports of electrical power generation equipment. In 2000, Xi’an
purchased USD $32 million worth of foreign produced power generation equipm

 
3 Source: Wikipedia 

ZZhhuuhhaaii  EEccoonnoommiicc  IInnddiiccaattoorrss  
CCiittyy  PPooppuullaattiioonn::  11..44  MMiilllliioonn  
PPrroovviinncciiaall  GGDDPP::  UUSSDD  4422  BBiilllliioonn  

AAnnnnuuaall  AAvvgg..  PPeerr  CCaappiittaa  GGDDPP::  UUSSDD  88,,55322  3
IImmppoorrtt  VVaalluuee::  UUSSDD  1177..9977  BBiilllliioonn  

IImmppoorrttss  ffrroomm  UUSS::  UUSSDD  667700..9911 MMiilllliioonn 

XXii’’aann  EEccoonnoommiicc  IInnddiiccaattoorrss  
City Population: 7.14 Million City Population: 7.14 Million 

Provincial GDP: USD 45.9 BillProvincial GDP: USD 45.9 Billiioonn  

AAnnnnuuaall  AAvvgg..  PPeerr  CCaappiittaa  GGDDPP::  UUSSDD 22,,002255    

IImmppoorrtt  VVaalluuee::  UUSSDD  11..55  BBiilllliioonn  

IImmppoorrttss ffrroomm UUSS:: UUSSDD  442222  MMiilllliioonn  



 
 

 

 

 
NNaannjjiinngg——  SSoouutthheerrnn  CCaappiittaall  aanndd  RReeggiioonnaall  HHuubb  

  

Located in the Yangtze river basin, Nanjing is the political, economic and cultural center of Jiangsu Province. 
Considered one of China’s four great ancient capitals, modern Nanjing has emerged as eastern China’s second 
largest commercial center. The city ranks seventh in overall competitiveness among Chinese cities and was 
recently ranked by Forbes magazine as being one of the top ten commercial 
cities in China. Nanjing’s growing industrial sector benefits from the city’s 
abundance of natural resources and close proximity to Shanghai. 
 
Firms from the United States have historically faired well in Nanjing. Over 
a thousand American companies have operations in the city. In 2005, the 
U.S. ranked as Nanjing’s second largest trading partner.  
 

EElleeccttrriiccaall  PPoowweerr  GGeenneerraattiioonn  
Electrical power generation imports in Nanjing have increased dramatically over the last six years. In 2005-6, 
the city nearly tripled its imports of power generation goods to reach over USD $100 million. 
 

 
HHaarrbbiinn——  MMaanncchhuurriiaa’’ss  IInndduussttrriiaall  GGiiaanntt  

  

Located on the banks of the Songhua River in central Manchuria, Harbin is the industrial and economic center 
of Northeastern China. Since launch of the “Northeast Revitalization” 
initiative, Harbin has been the recipent of hundreds of millions of dollars 
of Central government aid aimed at enhancing the industrial strength of 
China’s Northeast. As a result of state-owned enterprise reforms and 
renewed political initiatives, demand for a variety of foreign equipment 
and techniques has increased as the region endeavors to modernize its 
manufacturing base. The United States is Harbin’s second largest trading 
partner (after Russia), providing 5.5% of the city’s foreign imports. 
Harbin’s leading imports from the U.S. include electromechanical, high-tech and agricultural products. 
 

EElleeccttrriiccaall  PPoowweerr  GGeenneerraattiioonn    
Harbin’s demand for foreign electrical power generation equipment has increased considerably in recent years. 
Since 2000, Harbin’s imports of power generation equipment have increased by twenty-fold— the city now 
imports over USD $60 worth a year. 
 

WWhhyy  cchhoooossee  tthhee  FFoorreeiiggnn  CCoommmmeerrcciiaall  SSeerrvviiccee??  
FCS offers you the access you need to grow your business in China at an affordable rate. By partnering with 
FCS, the U.S. Embassy’s contacts and expertise are put to work for your business. Knowledgeable Commercial 
Service specialists and International Partner Network (IPN) representatives can help you contact and set up 
appointments with Chinese organizations across China. With access to a broad cross-section of contacts 
including potential agents and distributors, major end-users and key government officials, you will be sure to 
meet the right people at the right levels to expand your business.  
 

FFoorr  ffuurrtthheerr  iinnffoorrmmaattiioonn::    
Please visit http://www.buyusa.gov/china/en/ or contact Export.China@mail.doc.gov

 

NNaannjjiinngg  EEccoonnoommiicc  IInnddiiccaattoorrss  
CCiittyy  PPooppuullaattiioonn::  66  MMiilllliioonn  

PPrroovviinncciiaall  GGDDPP::  UUSSDD  119911  BBiilllliioonn  

AAnnnnuuaall  AAvvgg..  PPeerr  CCaappiittaa  GGDDPP::  UUSSDD  66,,444499  

IImmppoorrtt  VVaalluuee::  UUSSDD  110000..44  BBiilllliioonn  

IImmppoorrttss  ffrroomm  UUSS::  UUSSDD  66..11 BBiilllliioonn 

HHaarrbbiinn  EEccoonnoommiicc  IInnddiiccaattoorrss  
CCiittyy  PPooppuullaattiioonn::  44  MMiilllliioonn    

PPrroovviinncciiaall  GGDDPP::  UUSSDD  6688  BBiilllliioonn  

AAnnnnuuaall  AAvvgg..  PPeerr  CCaappiittaa  GGDDPP::  UUSSDD  33,,881122  

IImmppoorrtt  VVaalluuee::  UUSSDD  11..5577  BBiilllliioonn  

IImmppoorrttss ffrroomm  UUSS::  UUSSDD  8866  MMiilllliioonn 

http://www.buyusa.gov/china/en/
mailto:Export.China@mail.doc.gov
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