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PGI 207.1—ACQUISITION PLANS 
 
PGI 207.103  Agency-head responsibilities. 
 
 (h)  Submit acquisition plans for procurement of conventional ammunition to— 
 
   Program Executive Officer, Ammunition 
   ATTN:  SFAE-AMO 
   Building 171             
   Picatinny Arsenal, NJ  07806-5000 
 
   Telephone:  Commercial (973) 724-7101; DSN 880-7101. 
 
PGI 207.105  Contents of written acquisition plans. 
 
 For acquisitions covered by DFARS 207.103(d)(i)(A) and (B), correlate the plan to the 
DoD Future Years Defense Program, applicable budget submissions, and the decision 
coordinating paper/program memorandum, as appropriate.  It is incumbent upon the planner 
to coordinate the plan with all those who have a responsibility for the development, 
management, or administration of the acquisition.  The acquisition plan should be provided 
to the contract administration organization to facilitate resource allocation and planning for 
the evaluation, identification, and management of contractor performance risk. 
 
 (a)  Acquisition background and objectives. 
 
  (1)  Statement of need.  Include— 
 
   (A)  Applicability of an acquisition decision document, a milestone decision 
review, or a service review, as appropriate. 
 
   (B)  The date approval for operational use has been or will be obtained.  If 
waivers are requested, describe the need for the waivers. 
 
   (C)  A milestone chart depicting the acquisition objectives. 
 
   (D)  Milestones for updating the acquisition plan.  Indicate when the plan will be 
updated.  Program managers should schedule updates to coincide with DAB reviews and 
the transition from one phase to another (e.g., system development and demonstration to 
production and deployment). 
 
  (8)  Acquisition streamlining.  See DoDD 5000.1, The Defense Acquisition System, 
and the Defense Acquisition Guidebook at http://akss.dau.mil/dag/. 
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 (b)  Plan of action. 
 
  (4)  Acquisition considerations.  When supplies or services will be acquired by 
placing an order under a non-DoD contract (e.g., a Federal Supply Schedule contract), 
regardless of whether the order is placed by DoD or by another agency on behalf of DoD, 
address the method of ensuring that the order will be consistent with DoD statutory and 
regulatory requirements applicable to the acquisition and the requirements for use of DoD 
appropriated funds. 
 
  (5)  Budgeting and funding.  Include specific references to budget line items and 
program elements, where applicable, estimated production unit cost, and the total cost for 
remaining production. 
 
  (6)  Product or service descriptions.  For development acquisitions, describe the 
market research undertaken to identify commercial items, commercial items with 
modifications, or nondevelopmental items (see FAR Part 10) that could satisfy the 
acquisition objectives. 
 
  (13)  Logistics considerations. 
 
   (i)  Describe the extent of integrated logistics support planning, including total life 
cycle system management and performance-based logistics.  Reference approved plans. 
 
   (ii)  Discuss the mission profile, reliability, and maintainability (R&M) program 
plan, R&M predictions, redundancy, qualified parts lists, parts and material qualification, 
R&M requirements imposed on vendors, failure analysis, corrective action and feedback, 
and R&M design reviews and trade-off studies.  Also discuss corrosion prevention and 
mitigation plans. 
 
   (iii)  For all acquisitions, see Subpart 227.71 regarding technical data and 
associated license rights, and Subpart 227.72 regarding computer software and associated 
license rights.  For acquisitions involving major weapon systems and subsystems of major 
weapon systems, see the additional requirements at DFARS 207.106(S-70). 
 
   (iv)  See DoD 4120.24-M, Defense Standardization Program (DSP) Policies and 
Procedures. 
 
   (S-70)  Describe the extent of Computer-Aided Acquisition and Logistics 
Support (CALS) implementation (see MIL-STD-1840C, Automated Interchange of Technical 
Information). 
 
  (16)  Environmental and energy conservation objectives.   
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   (i)  Discuss actions taken to ensure either elimination of or authorization to use 
class I ozone-depleting chemicals and substances (see DFARS Subpart 223.8).   
 
   (ii)  Ensure compliance with DoDI 4715.4, Pollution Prevention. 
 
  (20)  Other considerations. 
 
   (A)  National Technology and Industrial Base.  For major defense acquisition 
programs, address the following (10 U.S.C. 2506)— 
 
    (1)  An analysis of the capabilities of the national technology and industrial 
base to develop, produce, maintain, and support such program, including consideration of 
the following factors related to foreign dependency (10 U.S.C. 2505)— 
 
     (i)  The availability of essential raw materials, special alloys, composite 
materials, components, tooling, and production test equipment for the sustained production 
of systems fully capable of meeting the performance objectives established for those 
systems; the uninterrupted maintenance and repair of such systems; and the sustained 
operation of such systems. 
 
     (ii)  The identification of items specified in paragraph (b)(19)(A)(1)(i) of 
this section that are available only from sources outside the national technology and 
industrial base. 
 
     (iii)  The availability of alternatives for obtaining such items from within 
the national technology and industrial base if such items become unavailable from sources 
outside the national technology and industrial base; and an analysis of any military 
vulnerability that could result from the lack of reasonable alternatives. 
 
     (iv)  The effects on the national technology and industrial base that 
result from foreign acquisition of firms in the United States. 
 
    (2)  Consideration of requirements for efficient manufacture during the 
design and production of the systems to be procured under the program. 
 
    (3)  The use of advanced manufacturing technology, processes, and 
systems during the research and development phase and the production phase of the 
program. 
 
    (4)  To the maximum extent practicable, the use of contract solicitations that 
encourage competing offerors to acquire, for use in the performance of the contract, modern 
technology, production equipment, and production systems (including hardware and 
software) that increase the productivity of the offerors and reduce the life-cycle costs. 
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    (5)  Methods to encourage investment by U.S. domestic sources in 
advanced manufacturing technology production equipment and processes through— 
 
     (i)  Recognition of the contractor’s investment in advanced 
manufacturing technology production equipment, processes, and organization of work 
systems that build on workers’ skill and experience, and work force skill development in the 
development of the contract objective; and 
 
     (ii)  Increased emphasis in source selection on the efficiency of 
production. 
 
    (6)  Expanded use of commercial manufacturing processes rather than 
processes specified by DoD. 
 
    (7)  Elimination of barriers to, and facilitation of, the integrated manufacture 
of commercial items and items being produced under DoD contracts. 
 
    (8)  Expanded use of commercial items, commercial items with 
modifications, or to the extent commercial items are not available, nondevelopmental items 
(see FAR Part 10). 
 
    (9)  Acquisition of major weapon systems as commercial items (see DFARS 
Subpart 234.70). 
 
   (B)  Industrial Capability (IC). 
 
    (1)  Provide the program’s IC strategy that assesses the capability of the 
U.S. industrial base to achieve identified surge and mobilization goals.  If no IC strategy has 
been developed, provide supporting rationale for this position. 
 
    (2)  If, in the IC strategy, the development of a detailed IC plan was 
determined to be applicable, include the plan by text or by reference.  If the development of 
the IC plan was determined not to be applicable, summarize the details of the analysis 
forming the basis of this decision. 
 
    (3)  If the program involves peacetime and wartime hardware configurations 
that are supported by logistics support plans, identify their impact on the IC plan. 
 
   (C)  Special considerations for acquisition planning for crisis situations outside 
the United States.  Ensure that the requirements of DoD Instruction 3020.37, Continuation of 
Essential DoD Contractor Services During Crises, are addressed.  Also— 
 
     (1)  Acquisition planning must consider whether a contract is likely to be 
performed in crisis situations outside the United States and must develop appropriately 
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detailed measures for inclusion in the contract.  Combatant commanders establish 
operational plans identifying essential services that must continue during crisis.  DoDI 
3020.37 requires the military departments to develop the resources to carry out these 
plans.  When planning the acquisition, consider these operational plans and the 
resources available to carry out these plans. 
 
     (2)  During acquisition planning, identify which services have been 
declared so essential that they must continue during a crisis situation.  A best practice is 
to create a separate section, paragraph, line, or other designation in the contract for 
these essential services so they can be tracked to an option or separate contract line 
item.   
 
             (3)  Operational-specific contractor policies and requirements resulting 
from combatant commander “integrated planning” will be described in operation plans 
(OPLAN), operation orders (OPORD) or separate annexes, and must be incorporated 
into applicable contracts.  The plans may include rules for theater entry, country 
clearance, use of weapons, living on-base, etc.  Therefore, the requiring activity is 
responsible for obtaining pertinent OPLANs, OPORDs, and annexes (or unclassified 
extracts) from the affected combatant command or military service element or 
component and for ensuring that the contract is consistent with the theater OPLAN and 
OPORD.   
 
             (4)  Ask the requiring activity to confirm that the appropriate personnel 
department has determined that inherently Governmental functions are not included in 
the contract requirements.  If contract services will become inherently Governmental 
during a time of crisis, ensure that the contract states that work will be removed from the 
contract (temporarily or permanently) upon the occurrence of a triggering event 
(specified in the contract) or upon notice from the contracting officer that informs the 
contractor when its responsibility to perform affected duties will stop or restart.  The 
contract should require the contractor to have a plan for restarting performance after the 
crisis ends.   
 
            (5)  If the combatant commander’s contingency plan requires military 
members to replace contractor employees during a crisis or contingency, acquisition 
planning must consider whether the contract should require the contractor to train 
military members to do that.  
 
   (D)  CONUS Antiterrorism Considerations.  For acquisitions that require services to 
be delivered to or performed on a DoD installation, DoD occupied space, ship, or aircraft, 
ensure that the requirements of DoD Instruction 2000.16, DoD Antiterrorism Standards, are 
addressed.  DoD Instruction 2000.16 is available at the Washington Headquarters Services 
website at http://www.dtic.mil/whs/directives/. 
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    (1)  Acquisition planning must consider antiterrorism (AT) measures when the 
effort to be contracted could affect the security of operating forces, particularly in-transit 
forces.  Contracting officers must work closely with Antiterrorism Officers (ATOs) and legal 
advisors to ensure that AT security considerations are properly and legally incorporated into 
the acquisition planning process.  Consider AT performance as an evaluation factor for 
award (past performance and proposed performance under the instant contract), and as a 
performance metric under the resultant contract. 
 
   (2)  The geographic Combatant Commander’s AT policies take precedence over 
all AT policies or programs of any DoD component operating or existing in that command’s 
area of responsibility.  These policies, in conjunction with area specific AT security guidance, 
form the core of AT security criteria which shall be applied to all contracts as a baseline.  The 
ATO has access to the Joint Staff's Antiterrorism Enterprise Portal on the NIPRNET, 
https://atep.dtic.mil/portal/site/atep/, a password-protected integrated interface for current 
and planned AT tools.  Coordinate with the ATO to incorporate AT security considerations 
into the contracting process, including suggestions for specific AT security measures that 
should be employed.  At a minimum— 
 
     (i)  Consider AT Risk Assessment results when developing alternative 
solutions to contract requirements that will mitigate security risks.  The impact of local 
security measures on contract performance and possible contract performance outcomes 
that could improve or leverage local security measures should be considered when 
selecting among alternative contract performance requirements. 
 
      (ii)  Antiterrorism procedures incorporate random schedules, access, 
and/or search requirements.  There also may be frequent changes in the local threat level.  
Consider the impact of these practices when developing performance work statements and 
special contracting requirements, especially those related to site access controls.  
 
       (iii)  Consider the need for contractor personnel screening requirements to 
be met prior to commencing work under the contract.  The contracting officer should notify 
the ATO prior to the start of contract performance to ensure all required AT security 
measures are in place. 
 
      (iv)  Performance work statements should be written with the 
understanding that the need for and level of AT measures may change during contract 
performance.  Performance work statements should provide for the conduct of periodic 
inspections to ensure adherence to access control procedures.  Consider the need for 
reviewing contract AT measures if the local threat changes and/or if contract terms or 
requirements change.  
 
  (E)  Software and software maintenance.  When acquiring software or software 
maintenance, see DFARS 212.212. 
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PGI 207.171  Component breakout.                      
  
PGI 207.171-4  Procedures.                      
 
 (1)  Responsibility. 
  
  (i)  Agencies are responsible for ensuring that— 
 
   (A)  Breakout reviews are performed on components meeting the criteria in 
DFARS 207.171-3(a) and (b); 
  
   (B)  Components susceptible to breakout are earmarked for consideration in 
future acquisitions; 
  
   (C)  Components earmarked for breakout are considered during requirements 
determination and appropriate decisions are made; and 
  
   (D)  Components are broken out when required. 
  
  (ii)  The program manager or other official responsible for the material program 
concerned is responsible for breakout selection, review, and decision. 
  
  (iii)  The contracting officer or buyer and other specialists (e.g., small business 
specialist, engineering, production, logistics, and maintenance) support the program 
manager in implementing the breakout program. 
  
 (2)  Breakout review and decision. 
  
  (i)  A breakout review and decision includes— 
  
   (A)  An assessment of the potential risks to the end item from possibilities such 
as delayed delivery and reduced reliability of the component; 
  
   (B)  A calculation of estimated net cost savings (i.e., estimated acquisition 
savings less any offsetting costs); and 
  
   (C)  An analysis of the technical, operational, logistics, and administrative factors 
involved. 
  
  (ii)  The decision must be supported by adequate explanatory information, including 
an assessment by the end item contractor when feasible. 
  
  (iii)  The following questions should be used in the decision process: 
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   (A)  Is the end item contractor likely to do further design or engineering effort on 
the component? 
  
   (B)  Is a suitable data package available with rights to use it for Government 
acquisition?  (Note that breakout may be warranted even though competitive acquisition is 
not possible.) 
  
   (C)  Can any quality control and reliability problems of the component be 
resolved without requiring effort by the end item contractor? 
  
   (D)  Will the component require further technical support (e.g., development of 
specifications, testing requirements, or quality assurance requirements)?  If so, does the 
Government have the resources (manpower, technical competence, facilities, etc.) to 
provide such support?  Or, can the support be obtained from the end item contractor (even 
though the component is broken out) or other source? 
  
   (E)  Will breakout impair logistics support (e.g., by jeopardizing standardization 
of components)? 
  
   (F)  Will breakout unduly fragment administration, management, or performance 
of the end item contract (e.g., by complicating production scheduling or preventing 
identification of responsibility for end item failure caused by a defective component)? 
  
   (G)  Can breakout be accomplished without jeopardizing delivery requirements 
of the end item? 
  
   (H)  If a decision is made to break out a component, can advance acquisition 
funds be made available to provide the new source any necessary additional lead time? 
  
   (I)  Is there a source other than the present manufacturer capable of supplying 
the component? 
  
   (J)  Has the component been (or is it going to be) acquired directly by the 
Government as a support item in the supply system or as Government-furnished equipment 
in other end items? 
  
   (K)  Will the financial risks and other responsibilities assumed by the 
Government after breakout be acceptable? 
  
   (L)  Will breakout result in substantial net cost savings?  Develop estimates of 
probable savings in cost considering all offsetting costs such as increases in the cost of 
requirements determination and control, contracting, contract administration, data package 
purchase, material inspection, qualification or preproduction testing, ground support and test 
equipment, transportation, security, storage, distribution, and technical support. 
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  (iv)  If answers to the questions reveal conditions unfavorable to breakout, the 
program manager should explore whether the unfavorable conditions can be eliminated.  
For example, where adequate technical support is not available from Government 
resources, consider contracting for the necessary services from the end item contractor or 
other qualified source. 
  
 (3)  Records. 
  
  (i)  The contracting activity shall maintain records on components reviewed for 
breakout.  Records should evidence whether the components— 
  
   (A)  Have no potential for breakout; 
  
   (B)  Have been earmarked as potential breakout candidates; or 
  
   (C)  Have been, or will be, broken out. 
  
  (ii)  The program manager or other designated official must sign the records. 
  
  (iii)  Records must reflect the facts and conditions of the case, including any 
assessment by the contractor, and the basis for the decision.  The records must contain the 
assessments, calculations, and analyses discussed in paragraph 2 of this section, including 
the trade-off analysis between savings and increased risk to the Government because of 
responsibility for Government-furnished equipment. 
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(Added July 15, 2009) 
 

PGI 207.4—EQUIPMENT LEASE OR PURCHASE 
 
PGI 207.470  Statutory requirements. 
 
 The contracting officer should obtain additional information on the definition of 
“substantial termination liability” by contacting the servicing legal adviser. 
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PGI 212.70—PILOT PROGRAM FOR TRANSITION TO FOLLOW-ON CONTRACTING 
AFTER USE OF OTHER TRANSACTION AUTHORITY 
 

(Removed July 15, 2009) 
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PGI 217.78—CONTRACTS OR DELIVERY ORDERS ISSUED BY A NON-DOD AGENCY 
 

(Removed July 15, 2009) 
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PGI 225.74—DEFENSE CONTRACTORS OUTSIDE THE UNITED STATES 
 
PGI 225.7401  Contracts requiring performance or delivery in a foreign country. 
 
 (a)  If the acquisition requires performance of work in a foreign country by contractor 
personnel other than host country personnel (i.e., host country nationals or personnel 
ordinarily resident in the host country), or delivery of items to a Unified Combatant 
Command designated operational area, the contracting officer shall-- 
 
  (i)  Ensure that the solicitation and contract include any applicable host country and 
designated operational area performance considerations.  Failure to provide such 
information— 
 
   (A)  May result in contractor personnel conflicting with theater operations or 
performing in violation of a theater commander’s directives or host country laws; or  
 
   (B)  May cause contractor personnel to be wrongly subjected to host country 
laws; 
 
  (ii)  Refer to the website at http://www.acq.osd.mil/dpap/pacc/cc/index.html, which 
contains required procedures and applicable guidance and information; 
 
  (iii)  Follow the procedures at 
http://www.acq.osd.mil/dpap/pacc/cc/areas_of_responsibility.html, at the weblink for the 
Combatant Command for the area in which the contractor will be performing or delivering 
items; 
 
     (iv)  To contact the overseas contracting office, access the link for the Combatant 
Command for the area in which the contractor will be performing or delivering items.  From 
the Combatant Command website, link to the contracting office supporting the Combatant 
Command to identify the appropriate point of contact; and  
  
      (v)  Use the following checklist as a guide to document consideration of each listed 
issue, as applicable, and retain a copy of the completed checklist in the contract file. 
 

CHECKLIST 
 
 The contracting officer shall verify that the requiring activity has considered the following, 
as applicable: 
 
____ (1)  Whether the contemplated acquisition will duplicate or otherwise conflict with 

existing work being performed or items already provided in the area, and whether 
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economies of scope/schedule can be leveraged if there are already existing 
contracts in place for similar work or items.  

 
____ (2)  The applicability of any international agreements to the acquisition.  (Some 

agreements may be classified and must be handled appropriately.) 
 
____ (3)  Whether there are any security requirements applicable to the area. 
 
____ (4)  Whether there are any requirements for use of foreign currencies, including 

applicability of U.S. holdings of excess foreign currencies. 
 
____ (5)  Information on taxes and duties from which the Government may be exempt. 
 
____ (6)  If the acquisition requires performance of work in the foreign country, whether 

there are standards of conduct for the prospective contractor and, if so, the 
consequences for violation of such standards of conduct.  

 
____ (7)  If applicable, the availability of logistical support for contractor employees. 
 
____ (8)  If the contractor will employ foreign workers, whether a waiver of the Defense 

Base Act will be required (see FAR 28.305). 
 
____ (9)  Whether contractor personnel will need authorization to carry weapons for the 

performance of the contract. 
 
_____(10)  If the contract will include the clause at DFARS 252.225-7040, Contractor 

Personnel Authorized to Accompany U.S. Armed Forces Deployed Outside the 
United States, the Government official authorized to receive DD Form 93, Record 
of Emergency Data Card, to enable the contracting officer to provide that 
information to the contractor, as required by paragraph (g) of the clause. 

 
_____(11)  Any other requirements of the website for the country in which the contract will 

be performed or the designated operational area to which deliveries will be made. 
 
 The contracting officer shall provide the following information to the applicable overseas 
contracting office (see PGI 225.7401(a)(iv)): 
 
____ (1)  The solicitation number, the estimated dollar value of the acquisition, and a brief 

description of the work to be performed or the items to be delivered. 
 
____ (2)  Notice of contract award, including contract number, dollar value, and a brief 

description of the work to be performed or the items to be delivered. 
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_____(3)  Any additional information requested by the applicable contracting office to ensure 
full compliance with policies, procedures, and objectives of the applicable country 
or designated operational area. 

 
 (c)  For work performed in Japan or Korea, U.S.-Japan or U.S.-Korea bilateral 
agreements govern the status of contractors and employees, criminal jurisdiction, and 
taxation.  U.S. Forces Japan (USFJ) and U.S. Forces Korea (USFK) are sub-unified 
commands of Pacific Command (PACOM).  The PACOM Staff Judge Advocate contact 
information is available at http://www.pacom.mil/staff/staff-spec.shtml.  Links to USFJ and 
USFK websites can be found at the PACOM website at http://www.pacom.mil by clicking on 
“Site Index” and then clicking on “Subordinate Commands”. 
 
  (i)  For work performed in Japan— 
 
   (A)  U.S.-Japan bilateral agreements govern the status of contractors and 
employees, criminal jurisdiction, and taxation;  
 
   (B)  USFJ and component policy, as well as U.S.-Japan bilateral agreements, 
govern logistic support and base privileges of contractor employees;   
 
   (C)  The Commander, USFJ, is primarily responsible for interpreting the Status 
of Forces Agreement (SOFA) and local laws applicable to U.S. Forces in Japan and for 
requirements in support of USFJ; and 
 
   (D)  To ensure that the solicitation and resultant contract reflect an accurate 
description of available logistic support and application of the U.S.-Japan SOFA— 
 
    (1)  Review the information on Contract Performance in Japan at the USFJ 
website, http://www.usfj.mil; or 
 
    (2)  Contact the Staff Judge Advocate at (commercial) 011-81-3117-55-
7717, or DSN 315-225-7717.  
 
      (ii)  For work performed in Korea— 
 
    (A)  U.S.-Korea bilateral agreements govern the status of contractors and 
employees, criminal jurisdiction, and taxation;   
 
   (B)  USFK and component policy, as well as U.S.-Korea bilateral agreements, 
govern logistic support and base privileges of contractor employees;   
 
   (C)  The Commander, USFK, is primarily responsible for interpreting the SOFA 
and local laws applicable to U.S. Forces in Korea and for requirements in support of USFK; 
and   



DFARS Procedures, Guidance, and Information 
 

PGI 225—Foreign Acquisition  
 
 

 
 
2004 EDITION  225.74-4 

 
   (D)  To ensure that the solicitation and resultant contract reflect an accurate 
description of available logistic support and application of the U.S.-Korea SOFA, review the 
SOFA information at the USFK website at http://www.usfk.mil/org/fkdc-sa/index.html.  
Contact information for the Commander is also available at  
http://www.usfk.mil/org/leadership/index.html?/org/leadership/Contents/cmd.html. 
 
   (E)  Additional applicable directives and regulations are available at http://www-
hr.korea.army.mil/Programs_Policy. 
 
PGI 225.7402  Contractor personnel authorized to accompany U.S. Armed Forces 
deployed outside the United States. 
 
 (1)  DoDI 3020.41, Contractor Personnel Authorized to Accompany the U.S. Armed 
Forces, serves as a comprehensive source of DoD policy and procedures concerning DoD 
contractor and subcontractor personnel authorized to accompany the U.S. Armed Forces.  
Such personnel— 
 
  (i)  May include U.S. citizens, U.S. legal aliens, third country nationals, and local 
nationals;   
 
  (ii)  May be employees of external support, systems support, or theater support 
contractors, as defined in Enclosure 2 of DoDI 3020.41; and    
 
  (iii)  Are provided with an appropriate identification card under the Geneva 
Conventions (also see DoDI 1000.1, Identity Cards Required by the Geneva Conventions).   
 
 (2)  Not all contractor personnel in a designated operational area are authorized to 
accompany the U.S. Armed Forces.  For example, contractor personnel performing 
reconstruction contracts generally are not authorized to accompany the U.S. Armed Forces. 
 
  (3)  Also see PGI 207.105(b)(20)(C) for special considerations for acquisition planning 
for crisis situations outside the Untied States. 
 
PGI 225.7402-2  Definitions. 
 
“Designated operational areas” include, but are not limited to, such descriptors as 
theater of war, theater of operations, joint operations area, amphibious objective area, 
joint special operations area, and area of operations.  See DoD Joint Publication 3-0, 
Joint Operations, Chapter II, Paragraph 5, “Organizing the Operational Areas,” at 
https://jdeis.js.mil/jdeis/index.jsp (select “Browse Joint Pubs” under “Joint Doctrine” 
heading).  
 
 



DFARS Procedures, Guidance, and Information 
 

PGI 225—Foreign Acquisition  
 
 

 
 
2004 EDITION  225.74-5 

PGI 225.7402-3  Government support. 
 
   (a)  Support that may be authorized or required when contractor personnel are 
deployed with or otherwise provide support in the theater of operations to U.S. military 
forces deployed outside the United States may include, but are not limited to— 
 
 (i) Deployment in-processing centers; 
 
     (ii)  Training; 
 
     (iii)  Transportation to operation area; 
 
     (iv)  Transportation within operation area; 
 
     (v)  Physical security; 
 
     (vi)  Force protection; 
 

    (vii)  Organizational clothing and individual equipment; 
 
    (viii)  Emergency medical care; 
 

     (ix)  Mess operations; 
 
      (x)  Quarters; 
 
     (xi)  Postal service; 
 
     (xii)  Phone service; 
 
     (xiii)  Emergency notification; 
 
     (xiv)  Laundry; and 
 
     (xv)  Religious services. 
 
    (e)  Letter of Authorization. 
 
     (i)  A Letter of Authorization (LOA) is necessary to enable a contractor employee 
to process through a deployment processing center, to travel to, from, and within the 
theater of operations, and to identify any additional authorizations and privileges.  If 
authorized by the contracting officer, a contracting officer’s representative may approve 
a Letter of Authorization.  Contractor travel orders will be prepared by the supporting 
installation. 



DFARS Procedures, Guidance, and Information 
 

PGI 225—Foreign Acquisition  
 
 

 
 
2004 EDITION  225.74-6 

 
           (ii)  The LOA will state the intended length of assignment in the theater of 
operations and will identify planned use of Government facilities and privileges in the 
theater of operations, as authorized by the contract.  Authorizations may include such 
privileges as access to the exchange facilities and the commissary, and use of 
Government messing and billeting.  The LOA must include the name of the approving 
Government official. 
 
    (iii)  Sample LOA: 
 
OFFICE SYMBOL  Date 
 
 
MEMORANDUM FOR [insert name and address of military organization with the 

authority to provide Government-provided support where the contractor 
employees will be deployed] 

 
SUBJECT: Contractor Letter of Authorization [note: much of the information contained 

within this Memorandum is similar to the information contained in travel orders 
for Government personnel]   

 
    1.  The [insert appropriate name of Government requiring activity, such as a program 
management office], in its capacity for providing support under Contract Number [insert 
contract number], [insert delivery or task order number if applicable], awarded [insert 
award date]; authorizes the [insert company name] employee identified below to 
proceed to the locations and for the timeframe indicated below.  Travel being performed 
is necessary and in the public’s service.  
 

 a.  Name: [insert employee’s full name, including middle name.  In addition, 
include the employee’s GS grade equivalent]. 

 
 b.  Home Address: [insert complete street address, city, state, and zip code.  
Include a CONUS work e-mail address if available]. 
 
  c.  Date of Birth: [insert employee’s birth date]. 

 
   d.  Place of Birth: [insert employee’s birth place]. 
 
  e.  Passport Number/Expiration Date: [insert contractor employee’s passport 

number and passport expiration date]. 
 
  f.  Next of Kin:  [insert full name, along with contact information and individual’s 

relationship]. 
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   g.  Job Title: [insert company job title for employee]. 
 
 h.  Equivalent GS grade:  For purposes of determining what level of 
Government-provided support should be granted to contractor personnel, and for 
prisoner-of-war status, the individual named herein is equivalent to a [for contractor non-
supervisory positions insert GS-12.  For contractor supervisory/managerial positions 
insert GS-13]. 

 
 i.  Level of Clearance: [insert individual’s security clearance; if not applicable, 
insert N/A]. 

 
 j.  Issuing Agency: [insert complete name and address of Government 
contracting organization that awarded the contract for which this work is being 
performed]. 

 
  k.  Countries to be visited: [insert the countries to be visited in support of 
military operations].   
 
  l.  Purpose: [provide a brief description of the contractor support being 
provided. This should not exceed three lines. If known, include what military 
organizations will be supported at the tactical level]. 

 
   m.  Deployed Performance Period: [provide the estimated deployed 
performance dates]. 

 
    2.  Contractor Privileges: [Note the following list is provided for sample purposes only. 
The contracting officer should not state the following list verbatim.  Every contracting 
officer should prepare the LOA in accordance with those specific privileges that may be 
made available for contractor personnel in performance of the specific contract.]  
Request that this contractor employee be granted, subject to availability, access to or 
the privileges defined below while temporarily deployed with [insert military organization 
supporting] on Contract Number [insert contract number]: 
 
 a.  Common Access Card (CAC), Geneva Convention Card (DD Form 489), 
and ration cards. 
 
 b.  [Insert appropriate exchange name]  Exchange service facilities (includes 
rationed items). 
 
 c.  Military clothing sales for repair and replacement of issued equipment. 
 
   d.  Organizational clothing and individual equipment. 
 
    e.  Military banking facilities and Finance Accounting Office. 
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  f.  Government transportation (i.e. aircraft, automobile, bus, train) for official 
Government business. 
 
   g.  Commissary (includes rationed items). 
 
   h.  Morale and welfare recreational facilities (e.g., clubs, movie theaters, 
gyms). 
 
  i.  Purchase of petroleum and oil products for rental and/or Government 
vehicles. 
 
  j.  Customs exemption. 
 
    k.  Emergency medical care. 
 
    l.  The following theater-specific immunizations that are not available to the 

general public: ______________________________________________. 
 
    m.  Mess facilities. 
 
    n.  Quarters. 
 
    o.  Military postal service. 
 
   p.  Phone service. 
 
   q.  Laundry services. 
 
   r.  Religious services. 
 
    3.  Travel Discount Rates:  [Insert full name of contract employee], the bearer of this 
letter, is an employee of [insert company name] which has a contract with this agency 
under Government contract [insert contract number].  During the period of this contract, 
[insert performance period relating to deployment], and only if the vendor permits, the 
named bearer is eligible and authorized to use available travel discount rates in 
accordance with Government contracts and/or agreements.  Government Contract City 
Pair fares are not available to Contractors. 
 
    4.  Special Notice:  Employees, including dependents residing with employees, 
employed by or accompanying the Armed Forces outside the United States, who 
engage in conduct outside the United States that would constitute an offense 
punishable by imprisonment for more than one year if the conduct had been engaged in 
within the special maritime and territorial jurisdiction of the United States, may 
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potentially be subject to the criminal jurisdiction of the United States.  See the Military 
Extraterritorial Jurisdiction Act of 2000 (18 U.S.C. 3261 et. seq., as amended by Section 
1088 of the National Defense Authorization Act for Fiscal Year 2005 (Public Law 108-
375)). 
 
    5. Points of Contacts (POC): 
 
      a.  POC at [insert contracting activity information] is the undersigned. The 
undersigned can be reached at: 
 
 (1)  DSN and Commercial [insert phone numbers]. 
 
 (2)  E-mail [insert unclassified e-mail address]. 

 
      b.  The Government requiring activity POC at [insert requiring activity 
information] is [insert a requiring activity POC who will be familiar with the work being 
performed].  The undersigned can be reached at: 
 

  (1)  DSN and Commercial [insert phone numbers]. 
 
    (2)  E-mail [insert unclassified e-mail address]. 

 
      c.  Contracting Officer’s Representative (COR) POC [insert primary contract COR 
information.  In addition to the primary COR, there may be a COR in the theater of 
operations.]. The COR can be reached at: 
 

     (1)  DSN and Commercial [insert phone numbers]. 
 
     (2)  E-mail [insert unclassified e-mail address]. 

 
    6.  Upon completion of the mission, the employee should make all attempts to return 
to the deployment processing center point of origin. 

 
   [The LOA is typically signed by the procuring contracting officer.] 
 
CF:  [insert applicable addresses (i.e., PM for the individual specified in this order)] 
 
PGI 225.7402-5  Contract clauses.  
 
 (a)  Class Deviation 2007-O0010, Implementation of the Synchronized Predeployment 
and Operational Tracker (SPOT) to Account for Contractor Personnel Performing in the 
United States Central Command Area of Responsibility. 
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  (i)  “Performance in the United States Central Command Area of Responsibility 
(USCENTCOM AOR)” means performance of a service or construction, as required by the 
contract.  For supply contracts, production of the supplies or associated overhead functions 
are not covered, but services associated with the acquisition of the supplies are covered 
(e.g., installation or maintenance). 
 
  (ii)  If a contract requires performance in the USCENTCOM AOR, but some 
personnel performing the contract are authorized to accompany the U.S. Armed Forces, and 
other personnel performing the contract are not authorized to accompany the U.S. Armed 
Forces, include in the solicitation and contract both the clause at DFARS 252.225-7040 and 
the clause provided by Class Deviation 2007-O0010.  Paragraph (b)(1) of each clause limits 
the applicability of the clause to the appropriate personnel.  There are differences between 
the two clauses, primarily in Government support to contractor personnel (e.g., security 
protection and limited medical treatment) and potential applicability of the Uniform Code of 
Military Justice to contractor employees that are authorized to accompany the U.S. Armed 
Forces. 
 
  (iii)  The requirements of paragraph (g) of the clause in Class Deviation 2007-O0010 
are not applicable to subcontracts for which the period of performance of the subcontract is 
less than 30 days. 
 
  (iv)  In exceptional circumstances, the head of the agency may authorize deviations 
from the requirements of Class Deviation 2007-O0010, in accordance with FAR Subpart 1.4 
and DFARS Subpart 201.4. 
 
  (v)  Also see http://www.acq.osd.mil/log/PS/spot.html for business rules on use of 
the SPOT system. 
 
   (b)  When using the clause at DFARS 252.225-7040, Contractor Personnel Authorized to 
Accompany U.S. Armed Forces Deployed Outside the United States, consider the 
applicability of the following clauses: 
 
  (i)  The clause at DFARS 252.225-7043, Antiterrorism/Force Protection Policy for 
Defense Contractors Outside the United States, as prescribed at DFARS 225.7403-2. 
 
  (ii)  Either the clause at FAR 52.228-3, Workers’ Compensation Insurance (Defense 
Base Act), or the clause at FAR 52.228-4, Workers’ Compensation and War-Hazard 
Insurance Overseas, as prescribed at FAR 28.309(a) and (b).  
 
    (iii)  The clause at FAR 52.228-7, Insurance—Liability to Third Persons, in cost-
reimbursement contracts as prescribed at DFARS 228.311-1.    
 
  (iv)  The clause at DFARS 252.228-7003, Capture and Detention, as prescribed at 
DFARS 228.370(d). 
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  (v)  The clause at DFARS 252.237-7019, Training for Contractor Personnel 
Interacting with Detainees, as prescribed at DFARS 237.171-4. 
 
  (vi)  The clause at FAR 52.249-14, Excusable Delays, as prescribed at FAR 
49.505(b). 
  
     (vii)  The clauses at FAR 52.251-1, Government Supply Sources, as prescribed at 
FAR 51.107, and DFARS 252.251-7000, Ordering from Government Supply Sources, as 
prescribed at DFARS 251.107. 
 
PGI 225.7403  Antiterrorism/force protection. 
 
PGI 225.7403-1  General. 
 

Information and guidance pertaining to DoD antiterrorism/force protection policy for 
contracts that require performance or travel outside the United States can be obtained 
from the following offices: 
 
 (1)  For Army contracts:  HQDA-AT; telephone, DSN 222-9832 or commercial (703) 692-
9832. 
 
 (2)  For Navy contracts:  Naval Criminal Investigative Service (NCIS), Code 21; 
telephone, DSN 288-9077 or commercial (202) 433-9077. 
 
 (3)  For Marine Corps contracts:  CMC Code POS-10; telephone, DSN 224-4177 or 
commercial (703) 614-4177. 
 
 (4)  For Air Force and Combatant Command contracts:  The appropriate Antiterrorism 
Force Protection Office at the Command Headquarters.  Also see https://atep.dtic.mil. 
 
 (5)  For defense agency contracts:  The appropriate agency security office. 
 
 (6)  For additional information:  Assistant Secretary of Defense for Special Operations 
and Low Intensity Conflict, ASD(SOLIC); telephone, DSN 227-7205 or commercial (703) 
697-7205. 
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PGI 253.213  Simplified acquisition procedures (SF's 18, 30, 44, 1165, 1449, and OF's 
336, 347, and 348). 
 
 (f)(i)  Use the OF 336, or a sheet of paper, as a continuation sheet for the DD Form 
1155.  Continuation sheets may be printed on the reverse of the DD Form 1155. 
 
     (ii)  DD Form 1155c-1, Order for Supplies or Services (Commissary Continuation 
Sheet) may be used for commissary acquisitions. 
 
PGI 253.213-70  Completion of DD Form 1155, Order for Supplies or Services. 
 
 (a)  The following instructions are mandatory if— 
 
  (1)  Contract administration has been assigned outside the purchasing office; or 
 
  (2)  The contractor is located in the contiguous United States or Canada. 
 
 (b)  The entity codes (address codes) referenced in this subsection are codes published 
in— 
 
  (1)  DoD Activity Address Directory (DODAAD), DoD 4000.25-6-M. 
 
  (2)  Military Assistance Program Address Directory System (MAPAD), DoD 4000.25-
8-M. 
 
  (3)  Commercial and Government Entity (CAGE) Codes Handbook H4/H8. 
 
 (c)  For orders requiring payment in Canadian currency— 
 
  (1)  State the contract price in terms of Canadian dollars, followed by the initials CN; 
e.g., $1,647.23CN. 
 
  (2)  Indicate on the face of the order— 
 
   (i)  The U.S./Canadian conversion rate in effect at the time of the award; and 
 
   (ii)  The U.S. dollar equivalent of the Canadian dollar amount. 
 
 (d)  When the DD Form 1155 includes FMS requirements, clearly mark “FMS 
Requirement” on its face.  Specify within the order each FMS case identifier code by line or 
subline item number. 
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 (e)  Instructions for DD Form 1155 entries.  (Instructions apply to purchase orders, 
delivery orders, and calls, except Block 2, which applies only to delivery orders and calls, 
and Block 12, which applies only to purchase orders.) 
 
BLOCK 
 
 1  CONTRACT/PURCH ORDER/AGREEMENT NO.--Enter the Procurement Instrument 
Identification (PII) number and, when applicable, the supplementary identification number for 
contracts, purchase orders, and agreements as prescribed in DFARS Subpart 204.70. 
 
 2  DELIVERY ORDER/CALL NO.--Enter the PII number for delivery orders/calls, when 
applicable, as prescribed in DFARS Subpart 204.70. 
 
 3  DATE OF ORDER/CALL--Enter the four-position numeric year, three-position alpha 
month, and two-position numeric day. 
 
 4  REQUISITION/PURCH REQUEST NO.--Enter the number authorizing the purchase.  
When the number differs by line item, list it in the Schedule and annotate this block, “See 
Schedule.” 
 
 5  PRIORITY--Enter the appropriate Program Identification Code as identified in 
Schedule I to the Defense Priorities and Allocations System Regulation. 
 
 6  ISSUED BY--Enter the name and address of the issuing office.  In the code block, 
enter the DoDAAD code for the issuing office.  Directly below the address, enter:  
Buyer/Symbol: followed by the buyer's name and routing symbol.  Directly below the 
buyer/symbol, enter:  Phone: followed by the buyer's phone number and extension. 
 
 7  ADMINISTERED BY--Enter the name and address of the contract administration 
activity.  On purchase orders retained by purchasing offices for administration, mark this 
block, “See Block 6.”  Enter in the code block the DODAAD code of the contract 
administration activity.  In the lower right or left-hand corner, enter the criticality designator 
code from FAR 42.1105. 
 
 8  DELIVERY FOB--Check the applicable box. 
 
 9  CONTRACTOR— 
 
  (1)  Enter the full business name and address of the contractor.  Enter in the first 
code block, the CAGE code of the contractor. 
 
  (2)  If it is known that all the work covered by the order is to be performed at an 
address different from the address represented by the contractor's code, and any contract 
administration function will be required at that facility, enter in the facility code block the 
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organizational entity code for that facility, i.e., H8-1/H8-2 code for a non-Government entity 
or DODAAD code for a Government entity.  (Use DODAAD codes only to indicate 
“performed at” locations for orders specifying services at a Government location.)  If it is 
known that multiple facilities are involved, enter the codes for all facilities at which work is to 
be performed, including the contractor's code if work is performed at that address, in the 
Optional Form 336 Continuation Sheet and mark the facility code block with “See Schedule.” 
 
 10  DELIVER TO FOB POINT BY (Date)--If a single date of delivery applies to the entire 
order, enter date in this block.  List multiple delivery dates in the schedule and mark this 
block “See Schedule.” 
 
 11  MARK IF BUSINESS--Check all applicable blocks. 
 
 12  DISCOUNT TERMS--Enter the discount for prompt payment in terms of percentages 
and corresponding days.  Express the percentages in whole numbers and decimals, e.g., 
3.25% - 10 days; 0.50% - 20 days. 
 
 13  MAIL INVOICES TO THE ADDRESS IN BLOCK--Enter a reference to the block 
number containing the address to which invoices are to be mailed.  When not in Block 6, 7, 
14, or 15, insert in Block 13, “See Schedule.” 
 
 14  SHIP TO--If a single ship-to point applies to the entire order, enter the name and 
address of that point in this block and a DODAAD code in the code block.  For FMS 
shipments, enter the MAPAD code in the code block and an instruction for the contractor to 
contact the transportation office of the administering activity to obtain a name and a shipping 
address.  Enter multiple ship-to points in the Schedule and mark this block, “See Schedule.” 
 
 15  PAYMENT WILL BE MADE BY--Enter the name and address of the activity making 
payment.  Enter in the code block, the DODAAD code of the paying activity.  When a 
purchase card is used for payment, enter “CRCARD” in the code block. 
 
 16  TYPE OF ORDER--Check the appropriate box.  If a purchase order: 
 
  (1)  Identify the type of quotation, e.g., oral, letter, e-mail, on which the order is 
based. 
 
  (2)  Check the box when acceptance of the purchase order is required and enter the 
number of copies of the order to be returned to the issuing office. 
 
 17  ACCOUNTING AND APPROPRIATION DATA/LOCAL USE--Enter the accounting 
classification and the accounting classification reference number(s) in accordance with 
DFARS 204.7107. 
 
 18  ITEM NO.--Enter an item number for each item of supply or service in accordance 
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with DFARS Subpart 204.71. 
 
 19  SCHEDULE OF SUPPLIES/SERVICES--The Schedule contains several elements of 
data.  The order and arrangement of data in the Schedule is mandatory for purchase and 
delivery orders assigned to the Defense Contract Management Agency or the military 
departments for administration and is encouraged for all orders. 
 
  (1)  National Stock Number (NSN)--Total item quantity for the line or subline item 
number followed by the appropriate national stock number or the word “none” if an NSN has 
not been assigned.  On the same line and adjacent to NSN, enter the words “Total Item 
Quantity.”  This phrase is used in conjunction with the total quantity, unit of issue, unit price, 
and dollar amount of the stock number or item cited (see entries for Blocks 20, 21, 22, and 
23). 
 
  (2)  Item Identification--Enter first the most descriptive noun or verb of the supplies 
or services to be furnished, supplemented by additional description as prescribed in FAR 
Part 10.  If multiple accounting classifications apply to the contract, enter the accounting 
classification reference number. 
 
  (3)  Quantity Variance--Enter the quantity variance permitted for the line item in 
terms of percentages, indicating whether the percentage is plus or minus and if applicable to 
each destination. 
 
  (4)  Inspection/Acceptance--Enter the point at which inspection/acceptance will take 
place. 
 
  (5)  Preservation and Packaging--Enter the preservation requirements for the item 
described.  These requirements may be expressed in terms of MIL-STD-2073-1, DoD 
Material Procedures for Development and Application of Packaging Requirements, and MIL-
STD-2073-2, Packaging Requirements, codes.  They may also be expressed by reference 
to applicable specifications. 
 
  (6)  Packing--When required, enter the packing level designator and specification, 
standard, or document in which the requirements are stated or state the specific 
requirements. 
 
  (7)  Unitization--When desired by the requiring activity, a requirement for cargo 
unitization for a particular destination should be specified for shipments involving two or 
more shipping containers having an aggregate total of not less than 20 cubic feet or 200 
pounds. 
 
  (8)  Ship To--Enter the DODAAD or MILSCAP H8-1/H8-2 (cage) as appropriate for 
the entity code of the ship-to point on the first line and the corresponding name and address 
on succeeding lines.  If multiple accounting classifications apply to the same line or subline 
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item, enter the accounting classification reference number.  When several items are to be 
shipped to the same point, the code will be listed; but it will not be necessary to repeat the 
address. 
 
  (9)  Delivery Date--When multiple delivery dates apply, enter the required date of 
delivery on the same line with ship-to code. 
 
  (10)  Mark For--Enter the DODAAD or MILSCAP H8-1/H8-2 (cage) as appropriate 
for the entity code on the first line and name and address of the ultimate recipient of the 
supplies and services on succeeding lines. 
 
 20  QUANTITY ORDERED/ACCEPTED--Enter the total quantity ordered for the line 
item.  If applicable, enter the breakdown on quantities for each ship-to point within the line 
item. 
 
 21  UNIT--Enter the unit of measure applicable to the line item. 
 
 22  UNIT PRICE--Enter the unit price applicable to the line item. 
 
 23  AMOUNT--Enter the extended dollar amount (quantity x unit price) for each line item. 
 
 24  CONTRACTING/ORDERING OFFICER--Enter the contracting/ordering officer's 
signature. 
 
 25  TOTAL AMOUNT--Enter the total dollar amount for all line items on the order. 
 
 26 thru 42  These blocks are used in the receiving and payment functions.  Procedures 
for making entries are prescribed by the respective departments. 
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