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SUBJECT: Advance Payments to Non-Department of Defense (DoD) Federal Agencies
for Interagency Acquisitions

In accordance with current DoD policy, all DoD Components are directed to stop the
practice of advancing funds to non-DoD federal entities unless the DoD Components are
specifically authorized by law, legislative action, or Presidential authorization. This
includes the practice of permitting advance billings without the receipt of goods or
services. All existing advancements retained by a non-DoD federal agency must be
returned.

Components requesting goods or services from a non-DoD federal agency must be
fully aware of the outside agency’s billing practices and take appropriate action to ensure
DoD funds are not disbursed in advance of contract performance. In addition,
Components must work with their servicing disbursement sites to revise trading partner
agreements to restrict other federal agencies’ ability to withdraw funds prior to the
delivery of goods or services performed.

The Department’s legal authority to make advances is contained in Title 31, United
States Code, Section 3324 and the Department of Defense Financial Management
Regulation (“DoDFMR”), Volume 4, Chapter 5, which states that an advance of public
money may be made only if it is authorized by:



a. a specific appropriation or other law; or

b. the President to be made to—

(1) a disbursing official if the President decides the advance is necessary

to carry out--
(a) the duties of the official promptly and faithfully; and
(b) an obligation of the Government; or

(2) an individual serving in the armed forces at a distant station if the
President decides the advance is necessary to disburse regularly pay and
allowances.”

The specific appropriation or law authorizing the advance must be cited on the
obligating and/or interagency agreement documents for those few exceptions where
advances are authorized in a specific appropriation or law authorizing DoD to advance
funds.

My point of contact is Ms. Kathryn Gillis, who can be reached at (703) 697-6875 or
by e-mail at kathryn.gillis@osd.mil.




