
































addition, Mandell told brokers, including Broker A and Broker B, that they had to find a buyer
before the broker could submit a sell ticket.

46.  Mandell bullied brokers who submitted customer sell orders without first lining up
a buyer, and accused them of not being a “team player.” Mandell also denied perks to brokers
who did not follow the “no net sales” policy. Sky Capital often paid for parking, cell phones,
and other personal expenses incurred by the brokers, but if a broker did not “support the
. stock,” Mandell would take away the broker’s perks.

47. Shea also enforced the “no net sales” policy. When Sky Capital brokers were
unable to find a buyer to match a customer sell order for the Sky Entities’ stocks, the broker
would give the customer sell order to Shea who would then attempt to find a buyer for that
stock from another Sky Capital broker. This practice was also called “crossing stock.”

48. Sky Capital’s trading records reveal numerous instances of cross-trades or
“crossing-stock” in the Sky Entities’ stocks by each of the RRs, either acting alone or in
concert with other Sky Capital brokers. For example:

e On April 27, 2004, Harrington earned a commission resulting from the sale by a Sky
Capital customer, Investor 3, of 2,000 shares of Sky Holdings stock at £4.61 per share.
On that same day, Harrington also earned a commission by causing an account held by a

Sky Capital customer, Investor 4, to purchase 2,000 shares of Sky Holdings stock at
£4.64 per share.

e On May 7, 2004, Harrington earned a commission resulting from the sale by a
Sky Capital customer, Investor 5, of 15,000 shares of Sky Enterprises stock at
$3.01 per share. On that same day, Harrington and two other Sky Capital
brokers also shared commissions by causing two Sky Capital customer
accounts — Investor 6 (4,000 shares) and Investor 7 (11,000 shares) — to
purchase, in the aggregate, 15,000 shares of Sky Enterprises stock at $3.04 per
share.

e  On July 27, 2004, Wilson and Grabowski shared a commission resulting from
the sale by a Sky Capital customer, Investor 8, of 15,000 shares of Sky
Enterprises stock at $3.02 per share. On that same day, Wilson and
Grabowski shared a commission by causing an account held by a Sky Capital
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customer, Investor 9, to purchase 15,000 shares of Sky Enterprises stock at
$3.07 per share. '

On August 20, 2004, Wilson and Grabowski shared a commission resulting
from the sale by a Sky Capital customer, Investor 10, of 3,000 shares of Sky
Holdings stock at £3.81 per share. On that same day, Wilson and Grabowski
shared another commission by causing an account held by a Sky Capital
customer, Investor 11, to purchase 3,000 shares of Sky Holdings stock at
£3.85 per share.

On November 18, 2004, Passaro earned a commission resulting from the sale
by a Sky Capital customer, Investor 12, of 10,000 shares of Sky Enterprises
stock at $1.57 per share. On that same day, Passaro earned another
commission by causing four Sky Capital customer accounts — Investor 13
(8,600 shares), Investor 14 (340 shares), Investor 15 (640 shares), and
Investor 16 (420 shares) — to purchase, in the aggregate, 10,000 shares of Sky
Enterprises stock at $1.60 per share. '

On February 22, 2005, Harrington earned a commission resulting from the
sale by a Sky Capital customer, Investor 17, of 6,000 shares of Sky Holdings
stock at £3.15 per share. On that same day, Wilson and Grabowski shared a
commission by causing an account held by a Sky Capital customer, Investor
18, to purchase 5,000 shares of Sky Holdings stock at £3.21 per share.

On March 3 and 4, 2005, Wilson and Grabowski shared commissions
resulting from the sales by Investor 8 of 20,000 shares (sold in equal parts
over the two days) of Sky Enterprises stock, at $2.27 per share. On March 3,
Wilson and Grabowski caused an account held by a Sky Capital customer,
Investor 19, to purchase 10,000 shares of Sky Enterprises stock at $2.30 per
share, and on March 4, Wilson and Grabowski caused an account held by
another Sky Capital customer, Investor 20, to also purchase 10,000 shares of
Sky Enterprises stock at $2.30 per share. Wilson and Grabowski shared the
commissions resulting from the two buy transactions.

On March 7, 2005, Wilson and Grabowski shared commissions resulting from
the sale by two Sky Capital customers — Investor 8 (60,000 shares) and
Investor 21 (20,000 shares) — of 80,000 shares of Sky Enterprises stock, at
$2.34 per share. On that same day, Wilson and Grabowski shared an
additional commission by causing an account held by a Sky Capital customer,
Investor 22, to purchase 80,000 shares of Sky Enterprises stock at $2.37 per
share.

On August 31, 2005, Broker B eamned commission resulting from the sale by a

Sky Capital customer, Investor 23, of 3,000 shares of Sky Enterprises stock at
$2.73 per share.- On that same day, Passaro earned commission by causing an
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