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UNI TED STATES OF AMERI CA
FEDERAL TRADE COWM SSI ON

In the Matter of

2943174 Canada Inc., also doing

busi ness as UNI TED RESEARCH CENTER, | NC.,
a corporation, and DOCKET NO. C- 3748

PATRI CE RUNNER
i ndi vidually and as an officer
of the corporation.

N N N N N N N N N N N N

COVPLAI NT

The Federal Trade Commi ssion, having reason to believe that
2943174 Canada Inc., a corporation, and Patrice Runner,
i ndividually and as an officer of the corporation
("respondents"), have violated the provisions of the Federal
Trade Conm ssion Act, and it appearing to the Conm ssion that
this proceeding is in the public interest, alleges:

1. Respondent 2943174 Canada Inc. is a Canadi an corporation
with its principal office or place of business at 1414 Pl ace
Bonaventure, Montreal, Quebec, H5A 1H3.

2. Respondent Patrice Runner is an officer of the corporate
respondent. Individually or in concert with others, he

formul ates, directs, participates in, or controls the policies,
acts, or practices of the corporation, including the acts or
practices alleged in this conplaint. H's principal office or
pl ace of business is the sane as that of 2943174 Canada | nc.

3. Respondents have advertised, offered for sale, sold, and
distributed products to the public, including "Svelt-PATCH " a



skin patch that purports to nelt away body fat. The Svelt-PATCH
is a "drug" or "device" within the neaning of Sections 12 and 15
of the Federal Trade Conm ssion Act. Advertisenents for Svelt-
PATCH have appeared in nunerous publications, including but not
limted to: TV Guide, Wnan’s Day, Cosnopolitan, Red Book
Magazi ne, Wnan’s Wrl d, Anmerican Wnman, MCalls, Conplete Wnan,
Fam |y Magazi ne, Ladi es Hone Journal, Wnen’'s Ow, The Nati onal
Enquirer, The Star, USAir, Wrld Traveler, Luxury Lifestyle, Farm
Magazi ne, Hem sphere, Soap Opera Digest, Dell Puzzle, Sterling
Wnman's Group, Low Fat Meals, Black Goup, Git, Destination,

Hai rdo | deas, Harris Hairdo, Lose Wight Stay Fit, Al Around
Kent ucky, Mdther Earth News, True Story Plus, The d obe, The

Exam ner, The Sun, San Antoni o, The Denver Post, The New York
Daily News, The Wekly Wrld News, The LA Daily News, The Chicago
Sun Tinmes, The Boston d obe, Newsday, The Topeka News, The New
York Post, and have been distributed as free standing inserts

t hrough Val assis FSI.

4. The acts and practices of respondents alleged in this
conpl ai nt have been in or affecting comerce, as "conmerce" is
defined in Section 4 of the Federal Trade Comm ssion Act.

5. Respondent s have di ssem nated or have caused to be

di ssem nated advertisenents for Svelt-PATCH, including but not
necessarily limted to the attached Exhibit A (a newspaper
advertisenent). These advertisenents contain the follow ng
statenents:

"LOSI NG VEI GHT
“Amazing Skin Patch Melts Away Body Fat’

Results of a study conducted for the United Research
Center by G Flening
e (Clinically tested in the United States

Wei ght -1 oss pat ches have been scientifically
tested in the USA and are used in European hospitals
and clinics.

In the United States, Dr. Marvin Kaplan recently
tested the weight-1loss patch on 100 individuals.

[H ere are the results:

e The neasured effectiveness of the weight-1|oss
patch was 100% absolutely all participants | ost
wei ght .



e Fifty-six percent of the participants |ost at
| east 20 pounds in 2 nonths (between 20 and 71 pounds
in only 2 nonths).

e Average weight losses [sic] in wonen was 4.9
pounds the first week, 12.8 pounds the first nonth, and
21.9 pounds in 2 nonths.

e Average weight loss in nen was 4.7 pounds the
first week, 15.7 pounds the first nonth, and 25.1
pounds in 2 nonths.

Svelt PATCHES contain concentrated fucus. In
contrast with nost weight-1oss products--which only
work for a few hours follow ng their consunption--
Svel t PATCH fucus is absorbed by your body, through the
skin, the entire day and while you sleep--up to 24
hours per day.

How fucus hel ps your body
X Controls your appetite.
X Stinmulates your netabolism.
X Mai ntains weight |oss .

X Reduces chol estero

(Exhibit A)
6. Through the nmeans descri bed in Paragraph 5, respondents have
represented, expressly or by inplication, that:

A Svel t - PATCH control s appetite.

B. Svel t - PATCH significantly increases human netabolism

C. Svel t - PATCH significantly reduces body fat.

D. Svel t - PATCH causes significant weight | oss.

E. Svel t - PATCH causes | ong-term or permanent wei ght | oss.



F. Svel t - PATCH | owers serum chol esterol | evels.

7. Through the neans descri bed in Paragraph 5, respondents have
represented, expressly or by inplication, that they possessed and
relied upon a reasonabl e basis that substantiated the
representations set forth in Paragraph 6 at the tine the
representati ons were nade.

8. In truth and in fact, respondents did not possess and rely
upon a reasonabl e basis that substantiated the representations
set forth in Paragraph 6 at the tine the representations were
made. Therefore, the representation set forth in Paragraph 7
was, and is, false or m sl eading.

9. Through the neans descri bed in Paragraph 5, respondents have
represented, expressly or by inplication, that clinical evidence
prove that Svelt-PATCH causes significant weight | oss.

10. In truth and in fact, clinical evidence does not prove that
Svel t - PATCH causes significant weight |oss. Therefore, the
representation set forth in Paragraph 9 was, and is, false or

m sl eadi ng.

11. The acts and practices of respondents as alleged in this
conplaint constitute unfair or deceptive acts or practices, and
the maki ng of fal se advertisenents, in or affecting comrerce in
viol ation of Sections 5(a) and 12 of the Federal Trade Conmm ssion
Act .

THEREFORE, the Federal Trade Commi ssion this sixteenth day
of June, 1997, has issued this conplaint against respondents.

By the Conmm ssion.

Donald S. Cark
Secretary
SEAL.:

[ Exhibit A attached to paper copies of conplaint, but not
available in electronic form|]



