' FEDERAL ELECTION COMMISSION
wnsmm:mu D.C. 20453

June 3, 2000

TO: The Commission
General Counsel
Staff Director
Pulilic Information
Presg Office
Fublic Records
Dats Systems Deveclopment
Reports Analysis Division
Audit Division

FROM: Rosemary C. Smithg:a

SUBJECT: Late Comment on Election Cycle Reporting by Authorized
Caminittecs
Attached yon will find one Iate comment submitted in réspeisse to the aliove
Notice of Propossd Ruleiaking publishéd on May 3, ZBBO{ESFRQSHZ}
The comment period ended on June 2, 2000.

Attachments

cc. . Associate General Counsel for Policy
Executive Assistants




Rosemary C. Smith

Amsistart General Counset

Federal Election Comimission :
.Washington, DC 20483

Dear Ms. Smith:

hﬁyw for sending us a copy of the Notice published in the Federal R&gi%ﬁ&ﬁ
R 45872 (May 3, 2000). The propessd niiea published in tha Nelce are not
ncaliBistent with the Internal Revenus Code i or the regiiitions tharuunder

giels 2
E‘jﬂs';‘-ﬁ ot |
b
g% Sincerely,
= Arting Assistant Chief Coungel
{Innum Teix anc A;Ooounﬂng)
By, - Z%v»— 4 %“9
Karii:&; Girods.
-Mr“‘l"!chnichn

Branch'3




FEDERAL ELECTION COMMISSION.

WASHINGTON, D.C. 20463

- May 3, 2000

" Karin Gross .

Senior Technician Reviewer, Branch 3 .
CC:DOM:IT&A:03 ' ]
Internal Revenue Service

1111 Constitution Ave., N.W.

Washington, D.C, 20224

Dear Ms. Gross:

Entlosed is-a copy-of & Notice of Praposed Ruleujukmg (“‘HW} onEltpctmn Cycle
Reporting by Authorized Committees, ag published in theMay 3v2000, Federal Register. 65
F.R. 25672 (May 3, 2000).- The NPRM $ropeses new nifes Fequitifg authorized committees
* of Fedetal candlidates to aggregate and report their receipts and gishuirserments onan election-

. cycle-to-date basi&mﬂwrﬁmn on the currently used ca,landar-ye&l‘-mm basis. A copy of
the NPRM is attached,

Pursuaat to 2 1.8.C. § 43%(f). the FEC and the IRS are'to 'mark‘msathertn
 promulgate niies, regulationz, and forms which aré fiutuslly. consisgat” The Commission

invites your agenty's eemments on this NPRM, pardcululy reumlmg any confligt with the
Interial Revenue Coade or your ruguiaunnu

I there are an¥ questiorxs concerning this NPRM; please ﬁeel“ﬁu to cuntapt me at

694-1650. - |
w2ttsas, CORT[

Enclosure

T




25872

form. Written comments should be zant
to the Federal Election Commission. 999
E Streat, W, Wash op. DC 20483,
Faxwd comments should be sent to (202)
210-3973, withy icopy follow-up
to inare Lagtbi ]ﬂv Flectronlc mail
COoNLMeny be gant to

, Commanters

hume, slsctrontc mail sddeses and
ponta) service addreas of the commenter

"u'llld.hth

i — o e m—_—-._—_
Proposed Rules Fadol e
Val. a5, Mo 88
Wadneeday, May 3, 2000
This saction tf te FEDERAL REGISTER wlllnmhmdm Thﬂumhuiun - Twiigtie i
mﬂﬂﬁhmﬁhw will make . Tefiest oundidio
nog of nkes and reguisiions. The coanmants an ity wh ‘within -
parpoe of thess notices i  give krierasisd 1o business lnftblnhuofﬂm
PAEONS BN opporkmity to preticlpata in the comment peri _
m::;_ prior 10 the ad of Ihe finel Fl:ll FURTHER IIFU!-HM'HH CONTACT: Ms.
_ smary Smith, Anilmlt Gmu:l
FEDERAL ELECTION COMMISSION hl'll- 1“-
: {z02) ﬂﬂ-—im or{ %
11 CFR Part 104 SUPFLEMENTARY. .hﬂlm &
TNotca 200087 Septemiber 28, 1400, Public Law.106-56 !
amanded sectioer434[b} oF the Paderal ’
Elsction Cycle Raperting by Election Cam) Act of 3071 ("the i )
Authorized Committeas Act” of "FECA"] to require. nferalla, ~ for tteee by itemizing
] th,at the Commisslon draft rutes mﬁﬂ:rm’im¢ tbuoip’u and
AGENGY: Fedaral Election Comminssion. Iring the-suthorized compilitess of  disburssaimts onlfhe sems slection-
AGTION: Notles of proposad rulemaking, eral candidmes to and . cpeléto-dete basiy; and to provide the
The Fedoral El upurttlulrmalptun m»:-uim' _ whhmnuukvnm formatlon
SUMMARY: The P ]"um action on an alection-cycla-to-date basis, Tather {he curkent on cycle. 145 Cong.
Comrigsion is seoking ‘“’m"t}::;_ti on then o calendar-yaay-to-Gate basls, as iz Reo. E16a-02, 17, 1989
proposed rules to Wﬁlllliﬂ autharized currantly required, The iew law (statyment of Flon; Wiltiam M. Thomas],
comitittess of Fedaral candidates to requires tham nyles to be effactive for Plagse ots that this amandment to
regate, itemlza and report all receipt Teports covaring pul'ind‘I m“ December  the: ‘Goea niot ffect unauthorizad
disbursemants on an alactlon-cycls 31, 2000. cotnmitiei'and the Commisslon does
I.mlu rather than on the cutrent The naw Ly alao itlres tha rmt antiofpite lanitng new rules
calsndaryear-to-date basia. This Commisslan ta-atgen: Nﬂtu regulsatione ta ndifying the cabsndar year rting
eaquirement reflétts racent chianges I oqd 5 aystem of stmiinisiratlve Ones for ¢ cumtl}r uss, or ing
the Federal Election Campaisn Actof  wiglations of th réporting requirsments, ﬂu Fofens they File.1
1871. Tha intent of theie propoved rules  45d 10 rwqtiire pataona to:
i» to simplify recordkeaping and slectronically if Hisir Deftnitien of Flaction Cycle
reparting requiremanis for authorized  contributions op up.m" wiﬂqtu B Undi ¢darrent 11 CFR 100.3(b), an
mmmim of Federal candldatas and to  calander yeer ars, alection’ on tha day aftor
better disclose recelpta and shova a cartain thre l]l:ITd Amount. Thalu lve gansral al for the office or seat
dishutssmaents that occor during sn two toples are belog addestiad in two  ihnt the the cahdidaie aseke and enda on the
olactlon cycle. Pleass note that tha draft  gaparata rubem , §a6 Natica of duy.of the nsxt generel slection for that
rulas that follow do not represent o final  Propoasd Bu 65 FR 10534 awet pr of¥icu.d mp],' for many
decislon by the Commiassion an tha (March 20, 2000) wnd Notice of candidates for
issues presunted 4y thds rulemiaking.  Proposed Rulamaking, 05 FR 19339 - Rnpmmwu 1}1. 2004 election cycle
Fuither informatlon !s pravidad in the {ﬁ{{]: 11, 2000}, - the duy after the genersl elecilon
supplenaniary toformetion that follows. Gum:niulun i i public 002 and Wﬂl snd oa the dsy of the
DATES: Commaents must be rceived on comumunt on ceed amepdments to m[m n gm p]““ rmta
or befare fune 2, 2000, 11 CFR 104.3, 104.7, 104.8.and 104.9 Lo ﬂ“
ADDARMILY: Al comruents should ba implemeni th new statutiry . a.mm Yie oMon acn lr.mghrt.
;Hmud-tuwc.ls::nﬂ;h. e mﬂmgw
ted it nlthﬂu-nm wuﬂ‘ﬁlﬁ regulations &t $1-C*R'104.3 and 104.8




Pmld_mﬂ-,i
For-purpoess of thlcbntﬂhuhnn
lmhsof 3 UA.C, 4410 mud 11 CFR 110.1
un.d 110.2, contpibutions ars
ﬂﬁz ¥. aﬁ“i"i‘i"“ mﬂ?"ﬂu ). e
1 1 i

Contribut ton rlguhfhﬂmu at
11 GFR 1111 110.2 St that poxtr
slwotion iong can only be made
to the sxtart:the recifiant commities
hne nunt-debia ontsanding, and tlmu
mmﬂmmmh

mu.lhdjnn. 1

for- the

CFRﬂM[hl[lﬁi} nn.zi.'h]t'-ﬂlﬂ.
Those reguint uira that
any poat- I]'ll: tion
consributicns hn aprpliad ta tha donor's
contribution timit for the naxt slection
in which the reclpiant will be a
Eaud.t?fm In Ha phﬂn? htlli:l.tk Circutt

ourt of Appesls a
Commissions lesn regrulations st
11 CFR 110.1, raling thet past-elsciton
loan guarantess far a loan wead to.retire
ganaral-election debt were contsibiutions
subjact tg the |tmits and 4 atton
rules In Parl 110 of 13

Changes to FEC Forma 3 ﬁdxl‘

The Cominiasion racognizes that tha
atrnendment to the PECA and the-
proposyd rﬂgﬂlanum will mmuulta.ta

ssvarsl cha
alectronic Futm 3 [uuacr‘

-and Sanats candidates’ authar
committess to report regetpts and
dlabyrasments) and FEG Porm 35 (waed
b}' Frosidentlal candidatuy’ mmmjmn

neﬁpts disbuzzem
may to tlu furrm

would canaist of ranaming headings and
rudraiting eettain [nstruct anm 3
und 3P far the p

repart would have g be su'ﬂuh.ntlvel
changad, Section 434(a)(2XANID) of the
Act and 1t CFR 104.5 requive that

¢l » file past-gunisral electlon

covering the
ﬁﬂmbthum.étho

the yaar-end repart forcandidetas who
did nat patticipats in the most recent

' l&t‘{htmﬂm“
11 10,1 sinligl
primany casblbirtlao:

B L e L - e — i sy -

) sinu mﬂﬂqmtn

slection: [-ndmm did not
& post-genarel M mltm 104, Mb}{3) and !ﬂll:lil 'I-'rnuld roquu-u
Camments ars dmphﬁ’ g i

and onsispt way for ﬁmnqﬂm Hilll'l
D et e sy bt
cycle. given

wlicthinthnthm pm?dw??ndh tha

kllw:lll'ludof

Irm hal muanluliad thegs
%.. preposed rules that

pwt—gmrtl electipn report bt ymn&
Tapart, v Rmrd.l.u Elactlon
Nurt Efforty m
Undar enrrapt 11 CFB, 101.? ) mh.l.l:‘ga COmments
tr-uur:l: PRI ﬁﬂnad‘pi:m g:‘mﬂ dmn:ﬁfm wh:'u:ﬂ
sfforts to obilp, maintatn gpn MWport . hcginﬂnlll propossd res
certain _ £ yipn, for nit ot Baleiy. d
mnmh“ - it et
-t vl 'illlill" Aﬁlmnﬂul -
ymar, Eﬂ 45 i : Thuﬂrﬂtlm-ww.ld
amemd ; my.pm%ﬁ’?& ,nn m hﬁl‘tﬂ 11 CPR 1u41
change thin refarencen v $200 lit & - : Htlmﬁn! ’Pﬂl’%mﬂ enly,
colender yearto. 2500 o en-alection Iilﬂm'lﬂﬁ comini! 1 tha
cycla wltmm con imu “alection cycis” on Jan uar:.i 1 of tha vear
ltemizad by authori fullnwlng ’i:mul mction for o peat
Thm revision woo d mndm “mh g i and theelsction cycls
i) bm-ai dfthe srin
at 1;' m 3 P which the I slaction Eor that
mmmfun: o ﬂimi:‘:}?n sastor nl'l‘lm in %Gauuary 1.
from any conkrlbdcor N3, do l:oral 4, for Housa
scomy uf 3200:pwr ala nn ﬁhn candldates). Thia approsch hes the
under the cuzrant ry }muu- i1 CFR adwm;e of nnuﬂns lean change to
104.7(b), witten iimlom:ipe reporting: leos and avolding
requirad to cimtaln & gley thl nﬂdtﬂ inciuds slecHon-oyele-to-
requesting contribittor frifirmation, The dat¥ figoras for two difforant slectlan
current regulations give twa exsmplisof post-ganseal slaction reports
clear statemants. Tha Comnisslon Je (or ysar-end repa no poat-
conaldaring adding two addikional gnnml rlpnrt Ln fitmd). Undes this
examplens at 11 104 7¢h)(130) (8} far tlm ral-slection
auﬂmrﬁznﬂ coniml Yons mod wd'aftet the goneral
nmlgrn igllﬂjnfillm election but beferelisniary 1 of f
HH 7 DRy litewh to fallowing yaar would bs reported in the
contributer informmrion ot fap by  alsction cyels to data totyls
the.contetbutac £ this Committioes Have mpuﬁugmthuhdﬂmc 8 in
the information in thelr o " whichthis slaction was linld,
reports filed within thu same, miﬁm pontributions might
alsction cytls.” ﬂijli'ﬂii] of 11 count towsrd the Jiits for o difforant
EER 104.7 uin.tl L mmhhu wiwctlan. would
&b amepdmeitt contain imuﬁgm n dogdﬂm of alectlon cycls
mntrihrutur Sito thi ssgylat thet {s different then
contributi m haithey . o m.ﬁ‘!

1cmmasl'hl

e ope:
rust amand y ‘whisch
lm;amﬁmmm kit
oa f |
Do
[+ ]
ﬂhndﬂﬂfi][i w"quln i




t[i:n Fwentioth ctt? tﬂmJHII nﬂ,arnf.dr
would count ¢
the contiibiator’s imit for the next
election in which tha recipient s 2
ndidate,

LA

it gt secion o
sction report

covarlng two wie

vasrthn]m for' mm who did

urtic] inthe siection
fan ﬂmmhrhu do not fila a post.

goraral slection rapirt), the ywir-end
rupqrt would nnm occotr
day altar

uhi:tinrn unfrl a&w the tw-miﬂh day; and
thus, wauld cover two slection cycles,
H the Commission this
alternative, It wili need to cansider

which aivi upinim it sty need ta .
for, Anather

be modiffed ur
consideration be whatherifity
chatige ia dvisyble in light of the Foley

decteion. absent o changs in tha FECA,.

Awthnﬂ?ﬂ?inndd.uﬁmy

Tha amendynant te the At requimms
thatthunmruhlhllutﬁntﬂq

. preamble,
" fitle 1wtth-

' thhmlght
require sbiie comimittess to aggrugate

sorieal wu p!‘ l\i".rilauul:gr

dﬂum that
waould nacessitate the #iling of
2mendmosnts to reports covering pre-

. 2001 finencial actbvity, The Commlssion

is nlso comaidariig possible changes to
ite databases 13 llim the slaclion cycle
tatels, Thﬂ'ﬂ“ﬂthufl“iﬂﬂ waloones "
COBLNATEN OFi possd wpproach as
well o3 on other aﬁle-:nntlm tupaddmun
thege itsges,

Tl Commigaion weeks commerits an
the proposed revisions to 11 CFR 104.3,
104:7, 104.0 and 1£4.9, on the
sltersiativee diicugssd nbuvn. and an
any athar issuod raised by trd

tng °

statutary raguirements
List of Suljacts In 11 CFR Part 104

wlaction cycla :|pnrtlng

Campaign finds. Political committass
and patties, Roporting and

Ing recalrementa:
Gﬂlllhl!ln of Nu Effect Pursuant I 5
Eﬁi& 0056} (Regilaiory Finedbility
ropaved yuler, if promulgated.
wl]]n-utﬁl'mi - a1 ?ﬁﬂ ol
#et on & subitantto) nymber o

:‘:ﬂﬂu Tha, uulglmnlli:nhﬂas sulpject
to thess 1] ] 1lots
candidates is F-cl::lllnfﬁm anlE their
authotifed conmittess, The prxnnd

'mlll implanent ltutlmit'jlr r

ulremints that €

ucy jnadvertent vio ﬁnm oftha
cootribytion timi thisre
would bs no :tgm t seonemic
m:&u:t on a yubstintisl pumber of smalt

Forﬂummmoutlnthu
A of

nlgllj-dgmh pr‘apoudmbnmndﬂ

W‘I’I ay FBI.H‘IBH.
.‘t Maul.hn:;y l.:ﬂllim 104
nntloe Hi (1) ﬂ:nllom. ?‘“

‘outhelin
- copralttee of 8 candidats for Faders]

" upl id N

A TU.SL. 43101), 431420, 43 1ia).
AR )
1. Bytilon :mi wﬂd bu i.mundlrl
by awising puuge

e w '{:fm 'h“ﬁhmthlum l
S t» for n
period sind for t!l:. ymmrg
H -l-cﬂnnn}mh it tha case of an
suthorizad commities) and shalt
dist)san the Lnformation sst forth at

iﬁm {al{-l} of this

commities shall tIln I.nnluﬂu aﬁ
amourts rensived price to bacoming a
pelitical commitiée under § 100.5 o tlun
&wm If Mravunty wnia oot

wctivad durlng the current report ng
peﬂﬁd. i

(3 f receipis for
mﬂu:{tfanin autherizad

offios elfell report
nigy

f ﬂthn total samonnt of
PeCHive 'n.ﬂ.ng orti
dand, laafatﬁ&ng
tha
elaction cycls in each af the fo following
categories: :

L L] L L] L
(4) eamization &f receipis for olf
uammmm includ rh;r]:;ud ond

rmghorizad .
dﬁmﬁuﬂm n ot § 100,12 of
this Chaptar)bf sach contributor snd the
yaursh- n; lor

;, I Hha cuss of an
total for iuch

nf the hllnwlug

leﬂ Pt slection

wl with thl Hutm of
{‘“ Imwdln! l.nycur.h

;v}ﬁ,nhilmunmhupmﬁdﬂll




npmatlng sxpendiiuees i the reparting
coonitiss ln an atnount or
'HI['III io lﬂpm of ﬂ lthin tha

n
5:‘ ol ufin tuthurlnd
nnmmittn] together with the date and
amount of eny such recsipt; and
(vi) Encli parson who ]l::rﬂld“ any
dividend, interest, or othar racaipt ta the

comatiittes in an
vajue of amount in umnm

within the calendar yaar (or within the
w{action cycls, in the cass of an
suthorkead committae), togsther with
tha dute and unnumofmy such

raceipt
[h] ing of Disburssmants. Each
under §104.1 whall &iscloan
t!u tatal amount of all disbursements for
priing period and for the
e yoar {or for the alection cla,
In the ¢ase of an authorlzed) snd shal)
discloss P]I:]hu u;(t‘nrmﬂ;t:on u?th ﬁ:?hfat
pa.mgu x [bi{1) 4] H4) of this
oh. The first s ghﬁlm:l b
r.'mnuutho shall nho includn aﬁ
amounts dizburesd prior to becoming
puhtjml commities under § 100.5 of thia

cha aven if auch amounts wera oot
dig during the cucrent reporting
- [ L] r &

[2}4 rias of dishvresmants for

autherized committess. An authorized
comrmittes of a camdidate for Federal
office shall report tha total amount of
dlsbutsiments nade doring the
™ Paclod and. excapt far
itemized and uniterizad breakdowns,
dufing the election cycla in sach of the
fnl]bwing r.magurlu
[4} A o A
H} Bach persgn to whom an
ture in an amount or
l-ll in oxcess of F200 within the
alsgting cyals ig mads by the reporting
Cotmnities tuMWﬁ'
erating expanses, with the
Eh. mnu':r snd purpase of sach
axpnndihua.
] L]
[vl}Blnhponmwhu has recalved mdv
dill:ummunt{l not otherwise disclaps
E?cnl’ (b}[4) of this esction to
whem Hu aggregate smaunt or vatus of
sunh dlibursements sxcaeds $200
within, m olqutkm :IT:la. togathar with
purgoss of any

(1] Summmr gmnm&uﬁm and

@mh § wt.:ﬁlt d.hr:lu-

calendar ywar (or the .ll.in
tha ﬂn of the mthnrl.ml mmﬁ{l:mu]

L [

Wh._. -' ﬂm

ml hu. "hn}hun
e, !'l.'.'ﬂi.m Inlm

e hxﬂ'

thnminndh

mﬁdnsw

liutia ﬁ .ﬂ-s

or nﬂ;lcu fas iE;ieh-
rur
Bt g e 4 i
by revising, mf&}wﬂ Ay fret
?:ﬁtnnun of to rénd an

§104.8  Uniform ww
{a} A ro tEnrttn § commitiey. thaii
discloss the ident Acation of each
individial who contributes By Amount
mdunt o ﬂzﬂi[;]to'rgm cslnnnlzluﬁt;‘i;nn
faderal scupnt Iz |
shall lrchode the Indtvidual’d name,
mailing addreap, dccupaiion, the iikme
ufhlu ur hae: mgln:ﬂr it hn:.* @il the
dirte of recarip) % of eny such
canitibutisn, sritudivi uu] .
|butat’s nams is known to hiave
‘He L% nrliar cotitribytion
teported. celendat year (or
during the slaction cycle, in the cass of
a0 authorized committes, the axact

numa tu.- n o ﬂ“ sviowsty vaad ‘shall

b..ﬁ“ it At o g
a HOgs

sach shsd white 1 coniribution

rataived from an hﬂhrldunt ina
reporting ) G gireneja
s beom bz ' ihui%;
indlwide] smd ity sxuceady
SIZDIJ.lEn 8 Calunidyry nr_lr:n o
alvctlon cyche, nunnn
uthm-h:i 4] tha upmiug
rgmtiﬂmﬁmu{

"
wlt?l tha date of ‘ ﬂummo!

any mnh nunuilhu '

ﬂu dlm amount
yaxpandituze. As

v PUrpoe (aans o
mlptlun an ta the
eodsah for the disburssment as defined
at1L. cm 104 a{bilﬂ:rfi]m:r

'brlih?m‘fmmnl. at

" LN lﬂ? 7 wnu]d be a:nun;:llad
ey tha ntm:hmur taxt D
o e i e
ta rang
an feiftiwe:
1047 nu-rhuﬂ: u.s.c FLETE

{h) With ragard tei rltpn'rtl.ng the
Idenilfication ae definwd at 11 CFR
100,32 of #hck perion whuu
contrlbutions} to-the politi
comumlites and ity 4fA uummittms

i axcess bf $298 in & calander
e ol Ls Lirthe ﬂlll

el {pwisunn
‘1o 11 CIFR 104, 30y thnrmum d
tg;mm{ﬂnw[ﬁ][ s hod‘umud:un
beaty to abtaln,
Fort tha kred

'uhnlﬁﬂurluﬂ
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" and “To comply with Faders!
mm must uew best efforts to chtaln,
maintain, and submit the name, maijling

addrass, occupstion sng name of

emp of tndlviduysls whoas
codtributions sxceed $200 per calsrider
[B)'Tha fullowlng ere exsimples of
staternants ﬁprnullfnﬂud
T bt are fmttl;uunlyiv
alloweble statsments: “Fuderal law
: , ﬁmwpﬁm.mmtn
o and repert the nemue, mailing
addrees, accupation and name uf
amp_mr of individuale whose
mitrik sxcend $200 in an elaction
aycle" snd “To somply with Fedsral

lew, Wi must use best effarts to obtain,
meintein, and submit tha name, mailing
addreas, cccupation and name of
employsr of individusls whose
uun{arihuﬂnn_s excead 2200 par alection
Cye M

(i) The request snd statement shell
eppear jn A clear end conpicuous
MANLOT On RRY ‘ln.l onse moaterial
included In a ap I:[t'ntlun. Tha raquest
and statement £re not clear and
cansplcugus LE they are in anall typa in
compariscn te the aclicitation and
taapones materlals, or if the printing is
diﬁg:ujt te read or if the placemeni Ls
ansily ovectookad.

(2] For eack contribution received
: titig In-exgans of $200 par
ME; B ywar {ar per slection cycle, in
tha ceas of an stitharized con.mittes)
which lscks required contribute:
infarmation, such as the contributor's
full name, inailing address, sooupetion
or natndof employsr, the tressrer
makes st lvast ane stfort after the recelpt
of the contribGtlon to obtaln the misslog
informatiop, * *

L] L [ ] *
Dalad:; April 27, 2000,
Darryl R, Wold,
Ciwirman, -F‘odum.'ﬂpmnn Cammission.
[F& Doc. $0~10962 Filed 5-2-00; 5:45 m]
BLLNG CODE #7101

FEDRKAL HOUSING PINANCE BOARD.

::::m Parts 800, $40, 980, 038 and
[No. 2060-G0}

RiM 2059—-ANN

Fedars} Heme Logn Bank Acquired
MNevabar Agaets, Cor .Hhm
Activitien, Siveitinants.and Advances.
AQENCY: Federal Housing Finance
Brard. '

AUTION: Propossed ruls,

uMmaAY: The Fadaral Housing Flnence
Board (Finance Board) is propoalng to-
add 1 new part S&8 {o it ragulations to
authorize the Federal Home Loan Banks
{Banks) to bold scquired member spysta
[d ptnﬂ'ﬂmﬁ ti lm ;1)
ado 0t ony s typen
of eore mpl:s“hn sauiin (GMA] that nEEt
be'addressed in the Banky! ] e
business plans. The Pinatics ke
alzg }:rulgl:ln; rolsied m to e
ragulutions governing L
investinsnt mﬂvlmu authorities,
DATES: Commants on thin proposwd rule
must bs received in el on or beform
June 2, 2040,

mﬁﬁ“ﬂ"ﬂ" l:“l'!wld '
majled 10: Elaine L. Buker, Secrataiy to
tha Board, by electronic mall et
bikerat; v, of by regulay mail at
the Foderd]l Houalrg Fihance Boaid,
1777 [ Strest, N.W., Wadhington, D.C.
2G0D%. Corumants will be availehls for

public inepection et this address.
FOR FURTHEN, INFORMATION. CONTACT:
Jamea L. Bothwell, Pirector and Clijes

Econemlist, (202) 458-2821; Scott L.

Smith, Deputy Director, [202) 408~28991;

Ellen E. Hangock, Senior Fingnetal
Analyst, (202) 408-2906; Christine K.
Muradian, Santor Financial Analyst,
(20%) 4082584, Office of Folizy,
Ensenrch snd Analysis; or Erle M.
Baudanbush, Senjor Attorney-Adviaor,
(202) 408-2032; Office of General
Counsel, Faderal Hmuilﬁ Finance

Bonard, 1777 F Street, N.W., Waakington,
D.C. 20008,

SUPPFLEMENTARY INFOMMATION!

I. Background

A. Genergl

On Movembar 12, 1994, the President
signed into law ths Fedaral Home Loen
Bunk Systam Madernizatigr Act of 1990
(Modurnigation Act), see Title VI of the
Gramm-Lanch-gliley Act, Publlc Lew
106-102 (19943, which armndad the-
Federsl Homa Lowty Bank Act lﬁn‘k
Act), 12 .50 1421 l&ﬂ.ﬂ 1430,
amang athar A :}u“ “B‘:n ki:h o nEw
capitel strstture f Lo
authoriza the Beitks to scoept sdditionsl
t of cailelaral ap security for

vances, and to devolve to the Banks
from the Finence Board full wutkbrity
ovar thelr e gavernangs. all -
mibjact ta thi sod peguistions of
tha Finances Board, Io npdicto -
Implacient thessind  ftubory
changes, the Finaiste Boxed by alrsady
adoptadt: # Anal fule dimiving sertaln” -
B, fi'u"_ H 130  Giacch g,
cartain mesmibership und sdviices

requirsmtiti to the requirementy gfthe

ldnuiis

Modertiigation Aei, ses 85 FR 13805

{March 18, 2000]: 4 Ao rule seiting
forth & te  Sememevvork
for: ’E,‘ £h was published in
the H "

the
o Fodarsl § 1, 2000; &
Atalrule e

11.]

Bourd's repuiosionn b by "
ﬂﬂ%hmlve reguiatory

ohénges. see 85.FN 4285 (Fob. 18, 2000].

__;qd:fg::_ poasd ryde.that would amand

Bulrd.ﬁudﬂm collaterdl
othar ralsted

raguintion and m

9 1o the requlations. In addlition,

] intemde t& adopt

P fidde on rak managyment and
capital duripg the second qoaties of
2000 By snityte, the Finance Board is
mql;:j lb}'m uhllall:;’: ﬂ;ul ruls on
caplial by November of 2000,

Bndar the ravised Bank Act and the
nntuh; dations, ssch Bank will have ;
ai t¥ 1o engage IN & widér range o
asaet activities than in the past, :Jfﬁ
have moes discretlon in setablishing its
cnphte) structurs, and will have more

to aperate:ite bualness withont
the day-to involvemant of the
Financa Boerd. As the agancy charged
by Chri'.aﬂ*wlth the duty to ensure tl:at
the Banks carry out their statuat

. Misgion, sew 12 U.8.C. 1422a(a),

Fln.m:iuulBuurd belioves kﬂ::t it ;n
espacially important to kesp the Banks
focwapd on thalr mission as they
exercise their expandad statutory and
m;ulmwthm-m_qu. T'a thiz apd. the
Financs <'s tecently-adopted fnal
SVarance ritla requires that sach
k's-board of directors heve 1h place
ot all tlines » stra busloew plan that
datcribes how the Bank's business
activittes will schisve the mission of tha
Bank J:tcnrI:um_-Jr.mih‘.‘hvrdﬂilj at 12 CFR ﬂ”jti
[ order to.clarify this irermant, the
Finance Board mbhpl"ﬁ in jts
ulations s new part 944, which, in
§840.2 defnes the "mission of the
Banks" ag vl#,hg to members and
asAnclatas Lal products and
sorvices, inelodl not lioited to
advmnces, that it and enkmnce such

mﬁnﬁm' mdunoi:‘m ﬂmttnil:lﬁ.ni:




