FORMS MANUAL INSERT FORM RD 3550-6

Form RD 3550-6 Form Approved
(Rev. 8-00) OMB No, 05750172
UNITED STATES DEPARTMENT OF AGRICULTURE
’ RURAL HOUSING SERVICE

NOTICE OF SPECIAL FLOOD BAZARDS, FLOOD INSURANCE PURCHASE REQUIREMENTS, AND
AVAILABILITY OF FEDERAL DISASTER RELIEF ASSISTANCE

Date ( 1 ) Mailing Address: ( 1 ) }

Applicant’s or Borrower’s Name

Re: Property Address

(1) (1)
Loan # (2)

L Notice of Special Flood Hazard

‘We are giving you this notice to inform you that the building or manufactured home, proposed as security for the loan for which you have applied, is or will be
located in an area that has been identified by the Director of the Federal Emergency Management Agency (FEMA, .1? cial flood hazard arca. Refer to
FEMA's Flood insurance Rate Map or the Flood Hazard Boundary Map for the following community: ( j .. This
arca has at least a 1-percent chance of being flooded in any given year. The tisk of ding the I-percent chance i with time periods longer than one
vear. For example, during the lifc of a 30~ycar morigage, the risk of a flood in a special flocd hazard area is at Jeast 26 percent.

Federal Jaw allows a lender and applicant or borrower to jointly request the Dircctor of FEMA to review the determination of whether the property proposed as
security for the loan is ocated in a special flood hazard area. 1f you would like to make such a request, please contact us for further information.

IL. Flood Insurance Purchase Requirements

Federal law will not allow us to provide federal financial assistance in special flood hazard areas in communitics which arc not participating in the National
Flood Insurance Program {NFIP). However, the property you have proposed as secunity for the loan is located in a ity which does participate in the
NFIP. Federai law will allow us to make your loan, if you hase flood i c. The flood i must bz maintained for the life of the loan.

Flood insurance coverage under the NFIP may be purchased through an insurance agency who will obtain the policy either directly through the NFIP or
through an i ¢ company that () in the NFIP.

At a mini flood i purchased must cover thefesser of (1} The outstanding principal amount of the Joan; or (2) The maximum amount of
coverage ajlowed for the type of property under the NFIP.

If, at any time during the term of the loan, it is determined that the building or manufactured home and any personal property securing the loan 1s not covered
by flood insurance or is covered by less than the required amount of insurance, you shall be notified to obtair: such insurance at your expensc. H you fail to
purchase such insurance within 45 days, such insurance shall be purchased on your behalf and you may be charged for the cost of premiums and fees incumed
in the purchase of the insurance.

I Federal Disaster Relief Assistance

Federal disaster relief assistance (usually in the form of a jow interest loan) may be available for damages incurred if your community’s participation in the
NFIP is in d: with NFIP requi However, if your community’s participation in the NFIP is discontinued, properties located in the community
will not be elipible for Federal disaster relief assistance in the event of a Federally declared flood disaster.

Notice Preparcd By: ( 4 ) Date: ( 4 )
Date Mailed: ( 5_) By: ! !T

Achnowledgment of Receipt of Notice

["We acknowledge receipt of the above completed notice and centify that I/we have read and understand the contents of such notice.

Signature: Date:
Sig Date:
Sig; : Date:
Sig 3 - Date: -

Please return an executed copy of this notice in the envelope provided. If you have any questions, please call your loan official promptly.

According to the Paperwork Reduction Act of 1995, no persons are required to respond 10 a collection of information unless it displays a valid OMB control nunber. The valid
IOMB control number for this information coilection is 0575-0172. The time required to iplete this i i ion is esti to average 5 minutes per response,

the time for iewing instructions, hing existing data sources, gathering and maintaining the data needed, and leting and iewing the collection o (See l‘everse)
gnformation .
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When the Agency has determined that financing has been requested on a dwelling within or will be located in a special
flood hazard area, this form will be generated by the Agency (or by the guaranteed lender, as appropriate) to notify
applicant or borrower that the property is located in a special tlood area, that there are certain flood insurance purchase
requirements, and that federal disaster relief assistance may be available under certain conditions. This notice is
applicable to direct and guaranteed loans only, although flood insurance purchase requirements also apply to grants.

PROCEDURE FOR PREPARATION 1 HB-1-3550 AND HB-2-3550.

PREPARED BY 1 Loan approval official for direct loans and loans on
inventory property; guaranteed lender for guaranteed loans.

NUMBER OF COPIES : Original and two copies.

SIGNATURES REQUIRED :  Authorized representative of Agency or guaranteed lender,

as appropriate; applicant or borrower.

DISTRIBUTION OF COPIES :  Applicant or borrower: original and one copy; Agency or

guaranteed lender, as appropriate, retains copy until executed
copy returned by applicant or borrower.

INSTRUCTIONS FOR PREPARATION

A system generated form for direct loans or the authorized representative of the Agency or the guaranteed lender,
as appropriate, will:

(1) Insert date, name, mailing address and property address of all applicants or borrowers.

(2) Insert loan or application identification number.

(3) Insert name of the community which the property is located (this information is available from and must
agree with the National Flood Insurance Program (NFIP) Community Name shown in Section II of the

Federal Emergency Management Agency (FEMA) Standard Flood Hazard Determination form
(OMB No. 3067-0264).

(4) Notice to be signed, dated by preparer and signed and dated by person responsible for mailing document
to applicants.

(5) Ensure that the notice is mailed not less than ten days prior to loan closing (or not later than the lender’s
obligation of funds if the period between the obligation of funds and loan closing is less than 10 days).



