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 (a) Establishment.-- 

(1) IN GENERAL.--By not later than January 1, 2008, the Secretary of Health and Human 
Services (in this section referred to as the “Secretary'') shall establish a demonstration 
program for purposes of understanding costs and outcomes across different post-acute care 
sites. Under such program, with respect to diagnoses specified by the Secretary, an 
individual who receives treatment from a provider for such a diagnosis shall receive a single 
comprehensive assessment on the date of discharge from a subsection (d) hospital (as 
defined in section 1886(d)(1)(B) of the Social Security Act (42 U.S.C. 1395ww(d)(1)(B))) of 
the needs of the patient and the clinical characteristics of the diagnosis to determine the 
appropriate placement of such patient in a post-acute care site. The Secretary shall use a 
standardized patient assessment instrument across all post-acute care sites to measure 
functional status and other factors during the treatment and at discharge from each 
provider. Participants in the program shall provide information on the fixed and variable 
costs for each individual. An additional comprehensive assessment shall be provided at the 
end of the episode of care. 
 
(2) NUMBER OF SITES.--The Secretary shall conduct the demonstration program under 
this section with sufficient numbers to determine statistically reliable results. 
 
(3) DURATION.--The Secretary shall conduct the demonstration program under this section 
for a 3-year period. 

 
(b) Waiver Authority.--The Secretary may waive such requirements of titles XI and XVIII of 
the Social Security Act (42 U.S.C. 1301 et seq.; 42 U.S.C. 1395 et seq.) as may be necessary 
for the purpose of carrying out the demonstration program under this section. 
 
(c) Report.--Not later than 6 months after the completion of the demonstration program 
under this section, the Secretary shall submit to Congress a report on such program, that 
includes the results of the program and recommendations for such legislation and 
administrative action as the Secretary determines to be appropriate. 
 
(d) Funding.--The Secretary shall provide for the transfer from the Federal Hospital 
Insurance Trust Fund established under section 1817 of the Social Security Act (42 U.S.C. 
1395i), $6,000,000 for the costs of carrying out the demonstration program under this section. 
 


