UNITED STATES
NUCLEAR REGULATORY COMMISSION
REGION IV

611 RYAN PLAZA DRIVE, SUITE 400
ARLINGTON, TEXAS 76011-4005

March 3, 2008

Richard M. Rosenblum
Senior Vice President and

Chief Nuclear Officer
Southern California Edison Company
San Onofre Nuclear Generating Station
P.O. Box 128
San Clemente, CA 92674-0128

SUBJECT:  ANNUAL ASSESSMENT LETTER — SAN ONOFRE NUCLEAR GENERATING
STATION (NRC INSPECTION REPORT 05000361/362-2008001)

Dear Mr. Rosenblum:

On February 6, 2008, the NRC staff completed its performance review of San Onofre Nuclear
Generating Station, Units 2 and 3. Our technical staff reviewed performance indicators for the
most recent quarter and inspection results for the period from January 1 through

December 31, 2007. The purpose of this letter is to inform you of our assessment of your safety
performance during this period and our plans for future inspections at your facility.

This performance review and enclosed inspection plan do not include security information. A
separate letter designated and marked as "Official Use Only--Security Information” will include
the security cornerstone review and resultant inspection plan.

Overall, San Onofre Nuclear Generating Station, Units 2 and 3, operated in a manner that
preserved public health and safety and fully met all cornerstone objectives. Plant performance
for the most recent quarter, as well as for the first three quarters of the assessment cycle, was
within the Licensee Response column of the NRC'’s Action Matrix, based on all inspection
findings being classified as having very low safety significance (Green) and all performance
indicators indicating performance at a level requiring no additional NRC oversight (Green).
Therefore, we plan to conduct reactor oversight process baseline inspections at your facility.

The NRC staff has identified a substantive crosscutting issue in the human performance area at
San Onofre Nuclear Generating Station. There was a total of nine Green findings with
crosscutting aspects in the human performance area. A crosscutting theme was identified in the
component of resources involving instances of failing to provide adequate procedures or work
instructions. Four Green findings were related to this theme, affecting the Mitigating Systems
and Barrier Integrity cornerstones. Examples of these included: a failure of operations
personnel to address high offsite power voltage on multiple occasions, inadequate procedures
to establish temporary ventilation in the safety-related switchgear rooms when the normal
ventilation system was out of service, and inadequate procedures for installation of a feedwater
isolation valve hydraulic pump discharge filter housing. To address these problems, we
understand your staff has developed a performance improvement plan. However,
implementation of these actions has not been effective in addressing this issue. Therefore, a
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substantive crosscutting issue in the human performance area was identified and will remain
open until we determine, through the implementation of focused baseline inspections, that
corrective actions implemented in accordance with your improvement initiatives have
adequately addressed these issues.

The NRC staff has also identified a substantive crosscutting issue in the problem identification
and resolution area at San Onofre Nuclear Generating Station. There were a total of eight
Green findings with crosscutting aspects in the problem identification and resolution area. A
crosscutting theme was identified in the component of the corrective action program involving
instances failing to thoroughly evaluate problems such that the resolutions address causes and
extent of conditions. Six Green findings were related to this theme, affecting the Mitigating
Systems cornerstone. Examples of these included: a failure to promptly identify and correct the
formation of gas pockets in the piping of the Units 2 and 3 component cooling water systems,
ineffective corrective actions for a failed control room annunciator for actuation of the backup
nitrogen supply to the instrument air system, and a failure to prevent recurrence of premature
tripping of Square D thermal overloads used for equipment protection on safety-related
equipment. To address these problems, we understand your staff has developed a
performance improvement plan. However, full implementation of these actions is not yet
complete. Therefore, this substantive crosscutting issue in the problem identification and
resolution area was identified and will remain open until we determine, through the
implementation of focused baseline inspections, that corrective actions implemented in
accordance with your improvement initiatives have adequately addressed these issues.

The enclosed inspection plan details the inspections, except those related to physical
protection, scheduled through June 30, 2009. The inspection plan is provided to allow for the
resolution of any scheduling conflicts and personnel availability issues well in advance of
inspector arrival onsite. Routine resident inspections are not listed due to their ongoing and
continuous nature. The inspections in the last nine months of the inspection plan are tentative
and may be revised at the midcycle review.

In accordance with 10 CFR 2.390 of the NRC's "Rules of Practice," a copy of this letter and its
enclosure will be made available electronically for public inspection in the NRC Public
Document Room or from the Publicly Available Records (PARS) component of NRC's document
system (ADAMS). ADAMS is accessible from the NRC Web site at
hitp://mww.nrc.gov/reading-rm/adams.htm| (the Public Electronic Reading Room).

If circumstances arise which cause us to change the inspection plan, we will contact you to
discuss the change as soon as possible. Please contact me at 817-860-8147 with any
guestions you may have regarding this letter or the inspection plan.

Sincerely,

VAN IRT:

Jeffrey A. Clark, Chief
Reactor Projects Branch E
Division of Reactor Projects

Docket: 50-361, 50-362
License: NPF-10, NPF-15
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Enclosure: San Onofre Inspection/Activity Plan

cc w/Enclosure:

Mr. Ross T. Ridenoure

Vice President and Site Manager
Southern California Edison Company
San Onofre Nuclear Generating Station
P.O. Box 128

San Clemente, CA 92674-0128

Chairman, Board of Supervisors
County of San Diego

1600 Pacific Highway, Room 335
San Diego, CA 92101

Gary L. Nolff

Assistant Director-Resources
City of Riverside

3900 Main Street

Riverside, CA 92522

Mark L. Parsons
Deputy City Attorney
City of Riverside
3900 Main Street
Riverside, CA 92522

Dr. David Spath, Chief

Division of Drinking Water and
Environmental Management

California Department of Health Services

850 Marina Parkway, Bldg P, 2nd Floor

Richmond, CA 94804

Michael J. DeMarco

San Onofre Liaison

San Diego Gas & Electric Company
8315 Century Park Ct. CP21G

San Diego, CA 92123-1548

Director, Radiological Health Branch
State Department of Health Services
P.O. Box 997414 (MS 7610)
Sacramento, CA 95899-7414

Mayor

City of San Clemente

100 Avenida Presidio

San Clemente, CA 92672

James D. Boyd, Commissioner
California Energy Commission
1516 Ninth Street (MS 34)
Sacramento, CA 95814

Douglas K. Porter, Esq.

Southern California Edison Company
2244 Walnut Grove Avenue
Rosemead, CA 91770

A. Edward Scherer

Southern California Edison Company
San Onofre Nuclear Generating Station
P.O. Box 128

San Clemente, CA 92674-0128

Mr. Steve Hsu

Department of Health Services
Radiologic Health Branch

MS 7610, P.O. Box 997414
Sacramento, CA 95899-7414

Mr. James T. Reilly

Southern California Edison Company
San Onofre Nuclear Generating Station
P.O. Box 128

San Clemente, CA 92674-0128

Chief, Radiological Emergency
Preparedness Section

National Preparedness Directorate
Technological Hazards Division
Department of Homeland Security
1111 Broadway, Suite 1200
Oakland, CA 94607-4052

Walter F. Ekard

Chief Administrative Officer

San Diego County ‘

1600 Pacific Coast Highway, Suite 209
San Diego, CA 92101

The Honorable Joe Soto, Mayor
City of San Juan Capistrano
32400 Paseo Adelanto
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San Juan Capistrano, CA 92675

David Adams, City Manager

City of San Juan Capistrano
32400 Paseo Adelanto

San Juan Capistrano, CA 92675

The Honorable Stephanie Dorey, Mayor
City of San Clemente

100 Avenida Presidio

San Clemente, CA 92672

George Scarbough, City Manager
City of San Clemente

100 Avenida Presidio

San Clemente, CA 92672

The Honorable Joel Bishop, Mayor
City of Dana Point

33282 Golden Lantern, Suite 203
Dana Point, CA 92629

Doug Chotkevys, City Manager
City of Dana Point

33282 Golden Lantern, Suite 203
Dana Point, CA 92629

Mike Rose, Emergency Services
Coordinator

City of Dana Point _

33282 Golden Lantern, Suite 203
Dana Point, CA 92629

Nancy Ward, Regional Administrator

Federal Emergency Management
Agency, Region IX

1111 Broadway, Suite 1200

Oakland, CA 94607-4052

Penny Leinwander, Senior Health Physicist
Department of Health Services
Environmental Management Branch

1616 Capitol Avenue, MS 7405
Sacramento, CA 95899-7413

Benjamin Tong, Manager

Radiological Preparedness Unit
Governor's Office of Emergency Services
3650 Schriever Avenue

Mather, CA 95655

Michele Skiermont

Radiological Coordinator

Governor's Office of Emergency Services
Radiological Preparedness Unit

3650 Schriever Avenue

Mather, CA 95655

Susan Asturias, Sr. Emergency
Services Coordinator

San Diego County Office of
Emergency Services

5555 Overland Avenue

San Diego, CA 92123

Denise Bundy

Senior Program Coordinator

Orange County Sheriff's Department/
Emergency Management Bureau

2644 Santiago Canyon Road

Silverado, CA 92676-9719

Jim Russell, Emergency Planning Officer
City of San Clemente

910 Calle Negocio, Suite 100

San Clemente, CA 92673

Ziad Mazboudi, Senior Civil Engineer
City of San Juan Capistrano

32400 Paseo Adelanto

San Juan Capistrano, CA 92675-3679

Richard Rozzelle, District Superindent
Orange Coast District

California Department of Parks &
Recreation

3030 Avenida Del Presidente

San Clemente, CA 92672

Rich Haydon, Park Superintendent
Orange Coast District

California Department of Parks &
Recreation

3030 Avenida Del Presidente

San Clemente, CA 92672

Terre Duensing, Emergency Manager
Orange County Sheriff's Department
Emergency Management Bureau
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2644 Santiago Canyon Road
Silverado, CA 92676

Lynne Seabloom

Emergency Preparedness Coordinator
Oceanside Fire Department

300 N. Coast Highway

Oceanside, CA 92054

Joe Cramer

Deputy Assistant Chief of Staff
Operations and Training

Marine Corps Base

P.O. Box 555021

Camp Pendleton, CA 92055-5021

Patricia Gentry, REHS
Program Manager
Environmental Health

County of Orange

1241 E. Dyer Road, Suite 120
Santa Ana, CA 92705

Jan Sener

Crime Prevention

Orange County Sheriff's Department
100 Avenida Presidio

San Clemente, CA 92672
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Electronic distribution by RIV:

Regional Administrator (EEC)

DRP Director (DDC)

DRS Director (RJC1)

DRS Deputy Director (ACC)

Senior Resident Inspector (CCO1)

Branch Chief, DRP/E (JAC)

Senior Project Engineer, DRP/E (GDR)

Team Leader, DRP/TSS (CJP)

RITS Coordinator (MISH3)
RidsNrrDirsipab@nrc.gov

V. Dricks, PAO (VLD)

W. Maier, RSLO (WAM)

L. Owen, RA Secretary (LAO) _
DRS Branch Chiefs (WBJ, REL, LJS, MPS1, RLB3)
T. Bloomer, Chief, TRPS, OEDO (TEB)

S. Richards, Deputy Director, DIRS, NRR (SAR)
J. Lubinski, Deputy Director, DORL, NRR (JWL)
C. Haney, Director, DORL, NRR (CXH)

T. Hiltz, Chief, PLB IV, DORL, NRR (TGH)

N. Kalyanam, NRR Project Manager (NXK)

D. Pelton, OEDO RIV Coordinator (DLP1)

S. Campbell, TRPB OEDO (SJC4.EXPO.Exchange)
N. Kaly , NRR Project Manager (NXK)
RidsNrrDirslpab@nrc.gov

ROPreports@nrc.gov

mortensengk@INPO.org
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