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TTB Contact List

Alcohol and Tobacco Tax and Trade Bureau (202) 927-5000

1310 “G” St., NW; Washington, DC 20220

Advertising, Labeling and Formulation Division (202) 927-8140
Toll Free: (866) 927-ALFD (2533)

Applications for Label (“COLA”) and Formula Approvals should be sent
to ALFD at the address shown above in Washington, D.C.

Registration information for COLAs ON-LINE: (866) 927-ALFD (2533)
Regulations & Rulings Division (202) 927-8210
International Trade Division (202) 927-8110
TTB National Revenue Center (NRC)
Federal Office Building (513) 684-3334
550 Main Street, Room 8002 Toll Free: (877) 882-3277

Cincinnati, OH 45202-3263
ttbwine@ttb.gov

Applications, Correspondence and Operations Reports from Distilled Spirits Plants,
Breweries, Wineries, Tobacco Products Manufacturers, Wholesalers and Importers
should be sent to the NRC.

Registration information for PAY.GOV: (877) 882-3277

Excise Tax Returns should be sent to:
TTB — Excise Tax
P.O. Box 790353
St. Louis, MO 63179-0353

Questions regarding laboratory matters should be directed to:
Compliance Laboratory, Walnut Creek, CA
Telephone: (925) 280-3642 Fax: (925) 280-3651

Wine Technical Advisor Mari Kirrane
E-mail mari.kirrane@ttb.gov (415) 625-5793

Wine Industry Analyst Perky Ramroth
E-mail persis.ramroth@ttb.gov (415) 625-5789

TTB WEBSITE: www.ttb.gov
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Trade Investigations Division
Bob Angelo, Director
Steve Taylor, Deputy Director
(202) 927-9200
1310 “G” St, Ste. 200W; Washington, DC 20226

Northwest District Kenneth Klein, District Director
(206) 553-1700
Alaska, Hawaii, Washington, Oregon, ldaho, Nevada, Utah, Montana, Arizona

California District Dave Royalty, District Director
(916) 930-5600

California

Mountain District Glen Tischler, District Director

(651) 290-3905
North Dakota, South Dakota, Wyoming, Nebraska, Colorado, Kansas, New Mexico,
Oklahoma, Texas, Minnesota, lowa, Missouri

Midwest District Jerry Cajka, District Director
(440) 871-6055
Wisconsin, Indiana, lllinois, Michigan, Ohio, West Virginia, Kentucky, Virginia

Northeast District Steve Albrecht, District Director
(215) 580-2002

Maine, Vermont, New Hampshire, New York, Massachusetts, Pennsylvania,
Maryland, District of Columbia, Rhode Island, Connecticut, New Jersey, Delaware

Southeast District Ginger Davis, District Director
(813) 348-1610

Arkansas, Louisiana, Mississippi, Alabama, Tennessee, Georgia, Florida, South
Carolina, North Carolina

Puerto Rico Operations Lottie Cifuentes, District Director
(787) 766-5584
Puerto Rico
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Federal Laws

Internal Revenue Code: Title 26 United States Code, Chapter 51
Federal Alcohol Administration Act: Title 27 United States Code, Chapters 6 and 8

‘% The federal laws pertaining to the wine industry are found on TTB'’s website
and may be down-loaded without cost:

http://www.ttb.gov/other/statutes.shtml

Federal Regulations

Title 27 — ALCOHOL, TOBACCO PRODUCTS AND FIREARMS

The wine industry is governed by numerous Federal Regulations. Members of the
wine industry need to be familiar with the regulations which govern their industry.

The regulations are found in Title 27 of the Code of Federal Regulations. The
primary parts which pertain to the wine industry are listed here:

Part 1
Part 4
Part 6
Part 8
Part 9
Part 10
Part 11
Part 12
Part 13
Part 16
Part 24
Part 27
Part 28

Basic permit requirements

Labeling and advertising of wine

Tied House

Exclusive Outlets

American Viticultural Areas

Commercial Bribery

Consignment Sales

Foreign Nongeneric Names of Geographic Significance
Labeling Proceedings

Alcoholic beverage health warning statement
Wine

Importation of Distilled Spirits, Wine and Beer
Exportation of Alcohol

J@ The Federal Regulations related to the Wine Industry are found on TTB’s
website and may be down-loaded without cost:

http://www.ttb.gov/wine/wine regs.shtml

L A bound copy of Title 27 may be purchased from the Government Printing

Office:

http://bookstore.gpo.gov/
Toll-Free: 1-866-512-1800
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We encourage you to familiarize yourself with the primary parts of the Federal
Regulations that pertain to the Wine Industry.

Wine - 27 CFR Part 24

Subpart A Scope

Subpart B Definitions

Subpart C  Administrative and Miscellaneous Provisions
Subpart D  Establishment and Operations

Subpart E  Construction and Equipment

Subpart F Production of Wine

Subpart G Production of Effervescent Wine

Subpart H  Production of Special Natural Wine
Subpart | Production of Agricultural Wine

SubpartJ  Production of Other than Standard Wine
Subpart K Spirits

SubpartL  Storage, Treatment and Finishing of Wine
Subpart M Losses of Wine

Subpart N Removal, Return and Receipt of Wine
Subpart O Records and Reports

Basic Permit Requirements under the Federal Alcohol

Administration Act — 27 CFR Part 1

Subpart A Scope

Subpart B Definitions

Subpart C  Basic Permits

Subpart D Nonindustrial Use of Distilled Spirits and Wine
Subpart E  Bulk Sales and Bottling of Distilled Spirits

Labeling and Advertising of Wine — 27 CFR Part 4

Subpart A Scope

Subpart B Definitions

Subpart C  Standards of Identity for Wine

Subpart D  Labeling Requirements for Wine

Subpart E  Requirements for Withdrawal of Wine from Customs Custody
Subpart F Requir. for Approval of Labels of Wine Domestically Bottled or Packed
Subpart G Advertising of Wine

Subpart H  Standards of Fill for Wine

Subpart | General Provisions

SubpartJ  American Grape Variety Names

Subpart K Use of the Term “Organic”
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Changes to Reportto TTB

After starting business as a bonded winery or bonded wine cellar, you may need to
notify TTB about changes among the people who own your company, or about the
business you conduct, or changes you wish to make at the wine premises. The
forms you will need to submit for each type of change are listed below.

L] 27 CFR Part 1 : 27 CFR Part 24

Personnel Changes

Change of Proprietorship
New owner files all “Original Qualification” documents.
Old owner files all “Termination” documents, listed below.

Original Qualification

Application to Establish and Operate Wine Premises Form 5120.25
Application for Basic Permit Form 5100.24 (not required for storage only)
Wine Bond Form 5120.36

Environmental Forms 5000.29 and 5000.30

Evidence of Signature Authority, if necessary

Statement that trade names were registered

Special Occupation Tax Form 5630.5 when business begins

Application for EIN, SS-4, if necessary

Organizational Documents, if necessary

Change of Corporate Officers and Directors

Permittees: Immediate filing of Form 5100.18 and Amended Form 5120.25.
Non-Permittees: Amended Form 5120.25 and Form 5000.9 within 30 days of change.
Filing requirement for non-permittees may be waived by TTB for change of certain officers
not directly involved in winery operations. See 27 CFR 24.124.

Partnership Changes: Change of General Partners - Same as Original Qualification

Limited Partnerships: Change of General Partners — Same as Original Qualification;
Change of Limited Partners — Form 5100.18 and amended Form 5120.25, +10% interest is
held

Limited Liability Companies: Changes in Manager - contact the NRC for guidance
Change in Member — Form 5100.18 and amended Form 5120.25 +10% interest is held

Change of Stockholders holding more than 10% of voting stock

Permittees: Immediate filing of Form 5100.18 and amended Form 5120.25

Non-Permittees: Amended Form 5120.25 with 30 days of change or letter notice annually on
May 1 per 27 CFR 24.123; Form 5000.9
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Change of Stock Control
Letter notice, filed immediately; Current Permit, surrendered for termination; Application
Forms 5100.24 and 5120.25 within 30 days of change

Changes at the Premises

Change in Location

Amended Form 5120.25 Current Permit Surrendered

Form 5100.18 to amend permit Current Special Tax Stamp Surrendered
Superseding Bond Form 5120.36 Amended Special Tax Return 5630.5

or Consent of Surety Form 5000.18 Environmental Forms 5000.29 and 5000.30
Change of Address by the Post Office

Amended Form 5120.25 Current Special Tax Stamp Surrendered
Form 5100.18 to amend permit Amended Special Tax Return 5630.5

Current Permit Surrendered

Change in Construction or Use of Buildings, including Ext./Curt. Of Premises
Letter to Chief, National Revenue Center
Amended (updated) Form 5120.25 when next required for some other purpose

Non-Contiguous Extension of Premises

Amended Form 5120.25

Superseding Bond Form or Consent of Surety Form 5000.18

Environmental Forms 5000.29 and 5000.30

Additional Special Occupational Tax registration may be required in certain circumstances

Alternation of Premises

Application Form 5120.25 with description of new operations

Consent of Surety Form 5000.18

Original Brewery, Distilled Spirits Plant, and/or Taxpaid Wine Bottling House application
Diagram

Alternation of Proprietors

Amended Form 5120.25 from Host to depict alternation with Alternating Proprietor
Complete qualification for new company to operate

Diagrams from Host and Alternating Proprietor

Copy of contract between Host and Alternating Proprietor may be requested

Name Changes

Addition of Trade Name Deletion of Trade Name
Letter Application or Letter Application or

Form 5100.18 with statement re: name of account Form 5100.18

and registration Form 5120.25 if not a permittee

Form 5120.25 if not a permittee
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Change of Operating Name
Letter or Form 5100.18 and Current Permit surrendered for amendment; amended
Form 5120.25

Other Changes

Signature Authority

Sole owners: Form 5000.8 for employees

Partnerships: Form 5000.8 for each partner and for employees, as necessary
Corporations: Officers may be authorized as given in corporate minutes, resolutions, or on
Form 5100.1; Form 5000.8 for employees, as necessary

Special Applications
Alternate method or procedure: Letter request
Modified form: Letter with sample of form

Change of Bond Amount
Strengthening or Superseding Bond Form 5120.36

Change of Bonding Company
Superseding Bond Form 5120.36
See List of Approved Sureties: http://www.fms.treas.gov/c570/index.html

Termination
Letter; current permit; Final Report Form 5120.17; final tax return Form 5000.24, as
necessary; all exports have been cleared

Who should | notify if | have any of these changes?
Please write or call your TTB Specialist at the National Revenue Center:

Alcohol and Tobacco Tax and Trade Bureau
550 Main Street, Room 8002, Attn: Wine Unit
Cincinnati, OH 45202

Telephone: (513) 684-6882
Toll Free: (877) TTB-FAQS
E-Mail: ttbwine@ttb.gov
Fax: (513) 684-2226

‘/Ej Can | obtain the forms from the TTB website?
You can find all of the TTB forms listed above on our website:

http://www.ttb.gov/wine/forms.shtml
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Application to Establish and Operate Wine Premises
Form 5120.25

This Internal Revenue Code application describes the physical layout of the bonded wine
premises and the wine operations that will be conducted. Most of the questions about the
premises and operations are listed on the back of the form, and should be answered on
separate paper. All bonded wine premises must have an up-to-date Application Form

5120.25 on file with TTB.

OMB No. 1513-0009 (10/30/2009)

1. SERIAL NUMBER

DEPARTMENT OF THE TREASURY
ALCOHOL AND TOBACCO TAX AND TRADE BUREAU (TTB)

APPLICATION TO ESTABLISH AND OPERATE WINE PREMISES

1

2. DATE
1/13/07

(See Instructions on next page)

3. REGISTRY NUMBER

4. TO: DIRECTOR, NATIONAL REVENUE CENTER
ALCOHOL AND TOBACCO TAX AND TRADE BUREAU (TTB)
550 Main St, Ste 8002 Cincinnati, OH 45202-5215

5. APPLICATION IS MADE TO OPERATE (Check one only)

BONDED  [_]| BONDED WINE [] mx Paip wine
WINERY CELLAR BOTTLING HOUSE

6. NAME AND PRINCIPAL BUSINESS ADDRESS OF APPLICANT
(Name and street, city, county, State, and ZIP Code)
Linda K. Freeman & Frederick M. Johnstone
HAZELNUT SPRING WINERY
1191 Outlook Road
Hazelnut Springs, CA 9xxxx

PHONE # (xxx) 555-1000 EIN# 93-999999x

7. ADDRESS (if different from address in ltem 6)

Same

PHONE #

8. PURPOSE FOR WHICH FILED (Such as original establishment, trade name change, alteration of premises)

Original Application

9. APPLICATION FORM AND ATTACHED DOCUMENTS

This application includes: (1) this form; (2) the papers and documents which are being submitted for the first time, and which are listed in Items 9A

and 9B; (3) the current papers and documents of the latest approved TTB F 5120.25 Serial No.

, which are listed in Items 9A-1 and 9B-1;

and (4) the supporting organizational documents filed in connection with another establishment but incorporated in this application by reference,

and listed below in Item 9C.

9A. PAGES ATTACHED TO THIS FORM

NUMBERS 1,2

9A-1. PAGES FROM CURRENT APPROVED TTB F §120.25

NUMBERS n/a

9B. ORGANIZATIONAL DOCUMENTS ATTACHED TO THIS FORM
(List each document)

Partnership Agreement

9B-1. ORGANIZATIONAL DOCUMENTS FILED WITH PRIOR
APPROVED TTB F 5120.25 (List each document)

9C. ORGANIZATIONAL DOCUMENTS FILED IN CONNECTION WITH ANOTHER ESTABLISHMENT BUT INCORPORATED IN THIS APPLICATION BY
REFERENCE (List each document, and show the name or plant number under which filed)

10. IF NOT APPLYING AS A BONDED WINERY, WOULD YOU AGREE TO HAVE YOUR NAME LISTED IN A TTB PUBLICATION?

[1ves

I no

UNDER PENALTIES OF PERJURY, | DECLARE THAT | HAVE EXAMINED THIS APPLICATION AND, TO THE BEST OF MY KNOWLEDGE AND

BELIEF, IT IS TRUE, CORRECT, AND COMPLETE.

11. SIGNATURE .
Linda K. Freeman

12. TITLE
Partner

FOR TTB USE ONLY

APPLICATION 1S

D APPROVED

[ oisapproveD

EFFECTIVE DATE

SIGNATURE AND TITLE OF TTB OFFICIAL, ALCOHOL AND TOBACCO TAX AND TRADE BUREAU

DATE

TTB F 5120.25 (4/2007)
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Application Form 5120.25, continued: Answer the “Attached Statements and
Documents” questions on a separate piece of paper (use as many as necessary).
Number the pages, and attach the pages to the Application.

2.

4.

B

GENERAL INSTRUCTIONS

Each person desiring to conduct the operations ofa bonded wine cellar, a
bonded winery, or a taxpaid wine bottling house must file this application, in
duplicate, with the Director, National Revenue Center, Alcohol and Tobacco
Tax and Trade Bureau (TTB), at the address in ltem 4.

The application information required will be on letter-sized paper with each
attached page identified with the name of the applicant, the serial number of
the application and the number of the page.

The proprietor is responsible for keeping information of an approved
application current and complete. When required by 27 CFR Part 24, the
proprietor must submit an amended application with supplemental or
replacement pages or other documents necessary to update the previously
approved application. Replacement pages must be numbered to comrespond
to the pages being replaced.

If this application is for a taxpaid wine bottling house, paragraphs 7 through 9
of the specific instructions are not applicable.

Applications which are not submitted in accordance with the instructions on
this form and in 27 CFR Part 24 or which do not otherwise contain required
information must be retumed to the applicant for correction.

No wine may be produced or received until the premises and operations are
approved by the Director, National Revenue Center.

SPECIFIC INSTRUCTIONS

ltem 1. SERIAL NUMBER. Applications on this form must be serially numbered,

commencing with serial number 1 for original establishment, and

inuing in seqy for each q pplication. Applicati for
a taxpaid wine bottling house will be filed separately and likewise begin
with serial number 1.

Item 6. NAME AND ADDRESS. The address must be stated as explicitly as

1.

possible with a ZIP Code. If located in a city, the numbered street address
and the name of the city will be given. Ifa rural address, give the name of
the county and nearest post office, with the approximate distance and
direction there from, including the name or number of the road or highway
on which situated.

ATTACHED STATEMENTS AND DOCUMENTS

BUSINESS ORGANIZATION. Ifalready on file with TTB for another prem-
ises, only reference that premises (§ 24.109(k)). If not, attach a statement of
the type of business organization, e.g., sole owner, partnership, corporation,
and of the persons having an interest in the business, supported by the
following:

For corporations:

a) Corporate charter or certificate of corporate existence or incorporation.
(b) Names and addresses of officers and directors.
(c) Certified extracts of minutes authorizing certain individuals to sign.

(d) Statement showing the number of shares of each class of stock,
authorized and outstanding, and the voting rights of the respective
owners or holders.

(e) Statement of interest: Names and addresses of the 10 persons having the
largest ownership or other interest in each class of stock, and nature and
amount of the stockholding or other interest of each, whether the interest
appears in the name of the interested party or in the name of another
party. The Director, National Revenue Center may request the names of
interested persons if the applicant corporation is wholly owned or
controlled by another corporation.

For partnerships:

(a) True copies of articles of partnership, if any, and of the certificate of
partnership where required to be filed by local authority.

WINE PREMISES. Describe each tract of land comprising the wine

premises. Description must be by directions and distances, in feet and inches,
with sufficient particularity to enable ready examination of the boundary of the
wine premises. Describe the means employed to afford security of the wine
premises. Describe any taxpaid wine premises at the wine premises and the
means used to segregate and identify taxpaid wine from untaxpaid wine.
Describe any alternating areas. Each wine premises building must be
described as to size, construction, and use. Buildings not used for the wine
operations must be described only as to size and use. If wine premises
consists of a partial building, rooms or floors, each must be described
separately. Means of ingress and egress from the wine premises to adjoining
portions must be described.

DISCLOSURE. Ifthis application is not for a bonded wine premises in which
production operations will be conducted and, thus a Federal Alcohol
Administration Act basic permit is not required, would you agree to the listing
of your name in a TTB publication which may be distributed to the general
public upon request? A “no” response will have no effect on the consideration
of this application. Under 26 U.S.C. 6103, you have a legal right not to give
this release.

TRADE NAME. List each trade name to be used in connection with the wine
operations. If State or local law requires registration, certify that each trade
name is registered. State the operating name if other than the name in Item 6.
If a trade name is listed in any basic permit issued, such trade name is not
required to be included in this application.

SPIRITS OPERATIONS. Describe any operation which will involve the use
of spirits.

BONDS AND PERMITS. With respect to this application, list all basic permits
and bonds (including those filed with this application) showing the name and
the surety for each bond.

VOLATILE FRUITFLAVOR CONCENTRATE OPERATIONS. For volatile
Fruit-flavor concentrate producers, submit a step-by-step description of the
production pracess, commencing with obtaining the juice through each step
ofthe process to removal of the concentrate from the system. For production
of high-proof concentrate (more than 24 percent alcohal), indicate any step
in the process at which the spirits are potable. Include the maximum quantity
in gallons of fruit and volatile fruit-flavor concentrate produced in 24

hours; the maximum and minimum fold; and the maximum percent of alcohol
in the concentrate for each kind of fruit used.

OTHER OPERATIONS. Describe any other operations not specifically
authorized by Part 24 that are to be conducted on the wine premises. This
must include a list of the premises and any major equipment used, and a
statement as to the relationship, if any, of the operation to the wine operations.
These other operations need not be restricted to alcohol-related businesses.

PRIVACY ACT INFORMATION

The following information is provided pursuant to Section 3 of the Privacy Act of
1974 (5 U.S.C.§ 552a(e)(3)):

T

AUTHORITY. Solicitation of this information is made pursuantto 26 U.S.C.
§5172. Disclosure of this inf ion by the appli isr fatory if the
applicant wishes to obtain authorization for operating a bonded wine cellar,
a bonded winery, or a taxpaid wine bottling house.

PURPOSE. To identify the applicant, to identify the nature, location, and
the extent of the premises, the specific type or types of operations to be
conducted on the premises, and to determine the eligibility of the applicant
to register the wine premises.

ROUTINE USES. The information will be used by TTB to make
determinations set forth in paragraph 2. In addition, the information may be
disclosed to other Federal, State, foreign, and local law enforcement and
regulatory agency personnel to verify information on the form where such
disclosure is not prohibited by law. The information may further be disclosed
to the Justice Department if it appears that the fumishing of false information
may constitute a violation of Federal law. Finally, the information may be
disclosed to members of the public in order to verify the information on the
form where such disclosure is not prohibited by law.

EFFECTS OF NOT SUPPLYING REQUESTED INFORMATION. Failure to
supply complete information will delay processing and may result in the
denial of the application.

PAPERWORK REDUCTION ACT NOTICE

This request is in accordance with the Paperwork Reduction Act of 1995. This
information collection is used by TTB to determine if the applicant is eligible to
receive a wine premises permit. The information is required to obtain a benefit.

The estimated average burden associated with this collection of information is 15
minutes per respondent or recordkeeper, depending on individual circumstances.
Comments conceming the accuracy of this burden estimate and suggestions for
reducing this burden should be addressed to Reports Management Officer,
Regulations and Rulings Division, Alcohol and Tobacco Tax and Trade Bureau,
Washington, DC 20220.

An agency may not conduct or sponsor, and a person is not required to respond
to, a collection of information unless it displays a current, valid OMB control
number.

TTB F 5120.25 (4/2007)
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Here is an example of how the “Attached Statements and Documents” questions on
Form 5120.25 can be answered:

Hazelnut Springs Winery - 1191 Outlook Road, Hazelnut Springs, CA 9xxxx
TTB Form 5120.25, S/N 1

1. Business Organization: This winery is a partnership, Linda K. Freeman and
Frederick M. Johnstone, 50% - 50% partners.

2. Wine Premises: The wine premises is to be located on 30 acres of vineyard
property owned by the partnership. The address is 1191 Outlook Road, Hazelnut
Springs, CA 9xxxx. The property is approximately 4 miles north of the Hazelnut
Springs Post Office, off Hwy. 2. The wine premises is at the end of the driveway; the
point of commencement of the wine premises is the southeast corner of the building.

From the point of commencement, proceed west 90’ to the southwest corner of the
building, thence 180’ north, thence 90’ east, thence 180’ south to the point of
commencement. The entire building will be used for winery operations. There are
no adjoining buildings.

One other building on the property is used for storage of agriculture equipment. It
measures 110’ by 70’. There is also the 1850 sf private residence of one of the
partners.

The wine premises is a one-story building of wood construction with concrete floors.
It is used for the production, bottling and storage of wine. There are two personnel
doors, one near the southwest corner of the building, and one near the center of the
north side of the building. There are six windows. All doors and windows are
equipped for locking, and an alarm system is activated when the property is
unoccupied.

With this application, we elect to establish the entire winery as Taxpaid Wine
Premises. We will segregate taxpaid wine from untaxpaid wine, and will identify the
taxpaid wine by affixing a sign on the cases or pallets which will prominently read,
“TAXPAID.”

We do not plan to alternate any parts of the premises at this time.
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3. Disclosure: Yes.

4. Trade Names: Additional trade names are listed on our application for a Basic
Permit. They were registered with the County Clerk.

5. Spirit Operations: None.

6. Bonds and Permits: FAA Basic Permit is being applied for. Bond is TTB Form
5120.36, effective date 2/3/07 in the amount of $2,000.00. Surety is EverSafe
Surety.

7. Volatile Fruit-Flavor Concentrate Operations: None.

8. Other Operations: None.
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When the information given on a previous application Form 5120.25 needs to be
changed, submit a new cover sheet with the next serial number, and the attachment
page(s) with the updated information. Here is an example of an amended
application and attachment sheet:

OMB No. 1513-0009 (10/30/2009)

T, SERIAL NUMBER
DEPARTMENT OF THE TREASURY 2
ALCOHOL AND TOBACCO TAX AND TRADE BUREAU (TTB) 2. DATE
APPLICATION TO ESTABLISH AND OPERATE WINE PREMISES 11/23/07
(See Instructions on next page} 3. REGISTRY NUMBER
BWN-CA-151xx
4. TO: DIRECTOR, NATIONAL REVENUE CENTER 5. APPLICATION IS MADE TO OPERATE (Check one only)
ALCOHOL AND TOBACCO TAX AND TRADE BUREAU (TTB)
550 Main St, Ste 8002 Cincinnati, OH 45202-5215 BONDED [ ] BONDED WINE [T TAX PAID WINE

WINERY CELLAR BOTTLING HOUSE
6. NAME AND PRINCIPAL BUSINESS ADDRESS OF APPLICANT 7. ADDRESS (if different from address in item 6)
(Name and street, city, county, State, and ZIP Code)
Linda K. Freeman & Frederick M. Johnstone
HAZELNUT SPRING WINERY
1191 Qutlook Road Same
Hazelnut Springs, CA 9xxxx

PHONE # (3xx) 555-1000 EIN# 93-999999x PHONE #
8. PURPOSE FOR WHICH FILED (Such as original establishment, trade name change, alteration of premises)

Non-contiguous extension of premises 1/2 mile south of main winery at 63 Middle Park Road, Hazelnut Springs, CA.

9. APPLICATION FORM AND ATTACHED DOCUMENTS
This application includes: (1) this form; (2) the papers and documents which are being submitted for the first time, and which are listed in ltems 9A
and 9B; (3) the current papers and documents of the latest approved TTB F 5120.25 Serial No. ___ _ _, which are listed in ltems 9A-1 and 9B-1;
and (4) the supporting organizational documents filed in connection with ancther establishment but incorporated in this application by reference,
and listed below in Item 9C.

9A. PAGES ATTACHED TO THIS FORM 9A-1. PAGES FROM CURRENT APPROVED TTB F 5120.25
NUMBERS 2 NUMBERS 1
9B. ORGANIZATIONAL DOCUMENTS ATTACHED TO THIS FORM 9B-1. ORGANIZATIONAL DOCUMENTS FILED WITH PRIOR
(List each document) APPROVED TTB F 5120.25 (List each document)
Partnership Agreement

9C. ORGANIZATIONAL DOCUMENTS FILED IN CONNECTION WITH ANOTHER ESTABLISHMENT BUT INCORPORATED IN THIS APPLICATION BY
REFERENCE (List each document, and show the name or plant number under which filed)

10. IF NOT APPLYING AS A BONDED WINERY, WOULD YOU AGREE TO HAVE YOUR NAME LISTED IN A TTB PUBLICATION?

1 ves T

UNDER PENALTIES OF PERJURY, | DECLARE THAT | HAVE EXAMINED THIS APPLICATION AND, TO THE BEST OF MY KNOWLEDGE AND
BELIEF, IT IS TRUE, CORRECT, AND COMPLETE.

11. SIGNATURE 12. TITLE
Linda K. Freemownv Ranes
FOR TTB USE ONLY
APPLICATION IS EFFECTIVE DATE
I:l APPROVED I:l DISAPPROVED
SIGNATURE AND TITLE OF TTB OFFICIAL, ALCOHOL AND TOBACCO TAX AND TRADE BUREAU DATE

TTB F 5120.25 (4/2007)

TTB Wine Industry Seminar ~ Trade Investigations Division ~ 2008



16

Hazelnut Springs Winery - 1191 Outlook Road, Hazelnut Springs, CA 9xxxx
TTB Form 5120.25, S/N 2

2. Wine Premises (continued):

We are establishing with this application a non-contiguous extension of the 3\
bonded premises for barrel storage at 63 Middle Park Road, Hazelnut

Springs, CA 9xxxx. The wine will return to the main winery for bottling. Itis 1-%
miles from of the original wine premises and is owned by the partnership. The
building measures 110’ by 70’. It has one large sliding door and two windows,
all of which are equipped for locking.

We do not plan to alternate any parts of the premises at this time.

3. Disclosure: Yes.

4. Trade Names: Additional trade names are listed on our application
for a Basic Permit. They were registered with the County Clerk.

5. Spirits Operations: None.

6. Bonds and Permits: FAA Basic Permit Number is CA-W-15xxx.

A superseding bond Form 5120.36, effective date 11/1/07 in the amount

of $25,000 and a Consent of Surety to extend the terms of the bond to the non-
contiguous warehouse are also being filed with this application.

Surety is EverSafe Surety.

7. Volatile Fruit-Flavor Concentrate Operations: None.

8. Other Operations: None.

> (new)

(Changed)

TTB Wine Industry Seminar ~ Trade Investigations Division ~ 2008
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Application for Basic Permit Under the FAA Act
Form 5100.24

Companies that produce and/or blend wine are required to obtain a Basic Permit
under the Federal Alcohol Administration Act by submitting TTB Form 5100.24.
Bonded wine premises which are established to store untaxpaid wine, but not
produce or blend wine, are not required to obtain a Basic Permit.

OMB NO.1513-0018 (07/31/2008)

DEPARTMENT OF THE TREASURY
ALCOHOL AND TOBACCO TAX AND TRADE BUREAU (TTB)
APPLICATION FOR BASIC PERMIT UNDER THE FEDERAL ALCOHOL ADMINISTRATION ACT
1. FULL NAME AND PREMISES ADDRESS 3. EMPLOYER IDENTIFICATION NUMBER (EIN)
Linda K. Freeman & Frederick M. Johnstone (Social Security number is not acceptable)
1191 Outlook Road; Hazelnut Springs, CA 9999x 93-999999x
4. OPERATING NAME (DBA), if any
HAZELNUT SPRINGS WINERY

TELEPHONE NUMBER
State in which organized for Corporations and Limited Liability Companies (LLC):

2. MAILING ADDRESS (/f different from premises address) 5;
Same

LABELING TRADE NAME(S), if any
Hazelnut Cellars, Nocciola Vineyards

6. BUSINESS(ES) TO BE CONDUCTED AT PREMISES ADDRESS (Check applicable boxes)
a.l:l DISTILLED SPIRITS PLANT (BEVERAGE) c.I:l IMPORTING INTO THE UNITED STATES

[ pisTILLING

[[] WAREHOUSING AND BOTTLING DISTILLED SPIRITS
[ PROCESSING (RECTIFYING) DISTILLED SPIRITS AND WINE

b[/] BONDED WINE PREMISES
PRODUCING AND BLENDING WINE

[0 BLENDING WINE

[] DISTILLED SPIRITS
[ WINE
[ MALT BEVERAGES

[J DISTILLED SPIRITS
O WINE

d.I:I PURCHASING FOR RESALE AT WHOLESALE

[ MALT BEVERAGES

or while so engaged, sell, offer, or deliver for sale, contract to sell, or ship in interstate or foreign commerce the alcoholic beverages so distilled
produced, rectified, blended or bottled, warehoused and bottled, imported or purchased for resale at wholesale.
7. REASON FOR THE APPLICATION

a[/] NEW BUSINESS
Anticipated start date 4/1/07

c. [[] CHANGE IN OWNERSHIP
Date of Change
Name, address and permit number(s) of predecessor

b. CHANGE IN CONTROL (Actual or legal)
[1 submit Basic Permit(s) with this application.
Date of Change

8. OWNER INFORMATION (List sole owner, all general parties, LLC members/managers, corporate officers and directors, and shareholders with more
than 10% voting stock. Each listed person must also furnish the information in ftem 9.)

% VOTING/STOCK/INTEREST] INVESTMENT IN 'SOURCE OF FUNDS INVESTED

NAME TITLE

(f applicable) BUSINESS (ftem 6) (savings, loans, gift or specify other)
Linda K. Freeman Partner 50% $15,000(Savings
Frederick M. Johnstone Partner 50% $15,000|Sale of Stock

IF APPLICANT IS ACTUALLY OR LEGALLY CONTROLLED BY PERSONS OR BUSINESSES NOT IDENTIFIED ABOVE, PROVIDE ON A SEPARATE
SHEET INFORMATION (as specified for ltem 9) FOR EACH PERSON OR BUSINESS AND STATE THE EXTENT AND MANNER OF THE CONTROL.
BUSINESSES SHOULD INCLUDE THEIR EIN.

9. COMPLETE FOR EACH PERSON LISTED IN ITEM 8.
a. FULL GIVEN NAME b. DATE AND PLACE OF

Linda Kaye Freeman BIRTH )
5/9/65 San Francisco, CA

e. f. OTHER NAMES USED (Maiden name, nicknames, etc.)
[ waLe FEMALE | n/a
g. RESIDENCE(S) OVER THE LAST FIVE YEARS

5/98 to present: 1191 Outlook Road, Hazelnut Springs, CA 9999x

c. SOCIALSECURITYOREMPLOYER
IDENTIFICATION NUMBER

054-36-123x

d. ARE YOU A U.S. CITIZEN?

ves [ no

TTB F 5100.24 (5/2005)
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a. FULL GIVEN NAME b. DATE AND PLACE OF c. SOCIALSECURITYOREMPLOYER |d. ARE YOU A U.S. CITIZEN?
Frederick Marlin Johnstone BIRTH IDENTIFICATION NUMBER
3/5/70 Oakland, CA 552-61-949x ves [ no

6. f. OTHER NAMES USED (Maiden name, nicknames, etc.)
MALE [ ] FEMALE |Marty Johnstone

g. RESIDENCE(S) OVER THE LAST FIVE YEARS

7/99 to present: 2126 S. Valley View Road, Hazelnut Springs, CA 9999x

a. FULL GIVEN NAME b. DATE AND PLACE OF (o3

BIRTH

SOCIAL SECURITY OREMPLOYER
IDENTIFICATION NUMBER

d. ARE YOU A U.S. CITIZEN?

[]ves [Ino

f. OTHER NAMES USED (Maiden name, nicknames, etc.)

=
[] maLe [] FemaLe

g. RESIDENCE(S) OVER THE LAST FIVE YEARS

a. FULL GIVEN NAME b. DATE AND PLACE OF (%

BIRTH

SOCIAL SECURITY OREMPLOYER
IDENTIFICATION NUMBER

d. ARE YOU A U.S. CITIZEN?

] ves []no

f. OTHER NAMES USED (Maiden name, nicknames, etc.)

e.
] maLe [] FeEmALE

g. RESIDENCE(S) OVER THE LAST FIVE YEARS

a. FULL GIVEN NAME b. DATE AND PLACE OF c.

BIRTH

SOCIAL SECURITY OREMPLOYER
IDENTIFICATION NUMBER

d. ARE YOU A U.S. CITIZEN?

[]ves no

f. OTHER NAMES USED (Maiden name, nicknames, etc.)

e.
[J maLe [] FemaLE

g. RESIDENCE(S) OVER THE LAST FIVE YEARS

10. HAS THE APPLICANT OR ANY PERSON LISTED FOR ITEMS 8 OR 9 EVER BEEN DENIED A PERMIT, LICENSE OR OTHER AUTHORIZA-
TION TO ENGAGE IN ANY BUSINESS TO MANUFACTURE, DISTRIBUTE, IMPORT, SELL OR USE ALCOHOL PRODUCGTS (beverage or
nonbeverage) BY ANY GOVERNMENT AGENCY (Federal, State, local or foreign) OR HAD SUCH PERMIT, LICENSE OR OTHER AUTHORI-
ZATION REVOKED, SUSPENDED OR OTHERWISE TERMINATED?
|:| YES. State details of each event on a separate sheet. NO

11. HAS THE APPLICANT OR ANY PERSON LISTED FOR ITEMS 8 OR 9 EVER BEEN ARRESTED FOR, CHARGED WITH, OR CONVICTED
OF ANY CRIME UNDER FEDERAL, STATE OR FOREIGN LAWS other than traffic violations or convictions that are not felonies under

Federal or State law.
NO

I:l YES. State details of each event on a separate sheet.

TTB MAY REQUIRE additional information to process this application. If you are applying for a basic permit to operate a distilled spirits plant or
bonded wine premises, you must also file additional forms and information required under the Internal Revenue Code. OPERATION WITHOUT A
PERMIT. Criminal and administrative actions may be taken against persons engaged in a business listed in Item 6 of this form if it is not conducted
pursuant to an FAA Act basic permit.

APPLICANT'S AFFIRMATION. Under penalties of perjury, | declare that | have examined this application, including accompanying statements, and
to the best of my knowledge and belief, it is true, correct and complete. The applicant will immediately notify the TTB official with whom this applica-
tion is filed of any change in ownership, management, or control of the applicant (in the case of a corporation, any change in the officers, directors, or
persons holding 10 percent or more of the corporate stock). The business for which this application is made does not violate the law of the State in
which the business will be conducted. In addition, if this application is approved, the applicant will conduct operations within a reasonable period of
time and maintain such operations in conformity with Federal law.

12. APPLICANT'S SIGNATURE (Sole owner, partner, corporate 13. TITLE OF PERSON SIGNING 14. DATE
officer, LLC member or manager, or if designated agent, submit
TTB F 5000.8
’ Linda K. Freemanv Partner 1/13/07

5. E-MAIL (INTERNET) ADDRESS (opfional):
LindaKaye@_ .com

TTB F 5100.24 (5/2005)
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2.

INSTRUCTIONS

GENERAL. You must file this application if you want a permit under
the Federal Aleohol Administration Act (FAA Act) to engage in the
business of:

- Producing or processing distilled spirits or wine includes for
nonindustrial use.

- Imperting into the United States, or wholesaling, aleoholic
beverages.

Nonindustrial use of distilled spirits or wines includes all beverage
purposes or uses in preparing foods or drinks. Wholesaling under
the FAA Act means purchasing alcoholic beverages for resale at
wholesale. The FAA Act defines alcoholic beverages as distilled
spirits, wine, or malt beverages including any fermented cereal
beverages which have an alcohol content of not less than 1/2 percent.

COMPLETING AND FILING THIS APPLICATION.

+ Please type or print and complete all items.

- Write "not applicable” in any item requesting informatien that does
not apply to your business.

- Items 8 through 11: If this information is on file with TTB, state
“On file under {name and TTB permit or registry number or type of
pending application)."

- If you need additional room, use a separate shest.

- If your producing or processing operations will be in Puerto Rico,
contact the Director, Puerto Rico Operations, for additional
requirements.

- Send this form in duplicate to the appropriate TTB (Alcohol and
Tobacco Tax and Trade Bureau ) office.

Location of Send to:
Business TTB
PUERTO RICO Ste 310 Torre Chardon, 350  787-766-5584

Carlos Chardon Ave, San Juan, PR 00918 -21244

ALL OTHER STATES 550 Main Street, Suite 8002 1-877-882-3277

Cincinnati, OH 45202

LABEL APPROVALS FOR BOTTLED ALCOHOLIC BEVERAGES.
Bottlers,packagers, and importers should have TTB approved label
certificates (TTB F 5100.31). A label approval is required to sell,
ship or deliver for sale or shipment, or to otherwise introduce in
interstate or foreign commerce, alcoholic beverages. Also, a label
approval allows importers to release specific imported alcoholic
beverages from Customs' custody. For label approvals contact TTB,
Washington, DC 20220, (202-927-8140). TTB does not approve
certificates until you have the appropriate FAA Act basic permit. You
can submit draft labels (for example, mockups) to TTB for review
before printing the labels. Trade name approval on your FAA Act
basic permit does not constitute approval as a brand name for
labeling purposes.

SPECIAL TAX. If you operate a distilled spirits plant or bonded
wine premises or deal in beer, wine or distilled spirits, file

TTB F 5630.5, Special Tax Registration and Return, and pay an
annual tax. File TTB F 5630.5 and pay this tax when you start
selling, or offer for sale, alcoholic beverages. You do not file this
form or pay special tax when your business only involves the
importation or sale of fermented cereal beverages which have an
alcoholic content of less than 1/2 percent or where your business
is only in Puerto Rico.

EMPLOYER IDENTIFICATION NUMBER. You need to have this
number for your business even if you do not have any employees.
To obtain an EIN, file Form 88-4 with the Internal Revenue Service.

PRIVACY ACT INFORMATION

. AUTHORITY. Solicitation of information on TTB F 5100.24 is made pursuant te 27 U.S.C. Section 204(c). Disclosure of this information by the

applicant is mandatory if the applicant wishes to obtain a basic permit under the Federal Alcohol Administration Act.

. PURPOSES. To identify the applicant; the location of the premises; and to determine the eligibility of the applicant to obtain a basic permit.

. ROUTINE USES. The information will be used by TTB to make deteminations set forth in paragraph 2 above. Where such disclosure is not

prohibited, TTB officers may disclose this information to other Federal, State foreign and local law enforcement and regulatory agency personnel
to verify information on the application and for enforcement of the laws of such other agency. The information may be disclosed to the Justice
Department if the application appears to be false or misleading. TTB officers may disclose the infermation to individuals to verify information on

the application where such disclesure is not prohibited.

information is not complete or missing.

. EFFECTS OF NOT SUPPLYING INFORMATION REQUESTED. TTB may delay or deny the issuance of the FAA Act basic permit where

. DISCLOSURE OF EMPLOYER IDENTIFICATICN NUMBER AND SOCIAL SECURITY NUMBER. You do not have to supply these numbers.

These numbers are used to identify an individual or business. If you do not supply the numbers, your application may be delayed.

PAPERWORK REDUCTION ACT NOTICE

This request is in accordance with the Paperwork Reduction of 1995, The information collection is used to determine the eligibility of the applicant
to engage in certain operations, to determine the location and extent of operations, and te determine whether the operations will be in conformity
with Federal laws and regulations. The information requested is required to obtain or retain a benefit and is mandatory by statute (27 U.S.C. 203
and 204 (c)).

The estimated average burden associated with this collection of information is 1 hour and 45 minutes per respondent depending on individual
circumstances. Comments concerning the accuracy of this burden estimate and suggestions for reducing this burden should be addressed to
Reports Management Officer, Regulations and Rulings Division, Alcohol and Tobacco Tax and Trade Bureau, Washington, DC 20220.

An agency may not conduct or sponsor , and a person is not required to respond to, a collection of information unless it displays a currently valid
OMB centrol number.

TTB F 5100.24 (5/2005)
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Application for Amended Basic Permit under the FAA Act
Form 5100.18

If the information originally submitted on Form 5100.24 needs to be corrected or
changed, submit Form 5100.18 to the National Revenue Center for processing,
along with the Basic Permit which needs correction.

OMB No. 1513-0019 (07/31/2008)

DEPARTMENT OF THE TREASURY
ALCOHOL AND TOBACCO TAX AND TRADE BUREAU (TTB)
APPLICATION FOR AMENDED BASIC PERMIT UNDER FEDERAL ALCOHOL ADMINISTRATION ACT

(See instructions after this page)

1. NAME OF PERMITTEE 2. PERMIT NUMBER(S) TO BE AMENDED |3. EMPLOYER IDENTIFICATION NUMBER
Molto Bene Wines, Inc. CA-W-1520x (BWN-CA-152xx) 93-xx123xx%
REASON FOR CHANGE
4.CHANGE [TO 5.CHANGE | TO (Number street, route city ortown, state andZIP Code)
NAME ON ADDRESS
PERMIT ON PERMIT
6. ADD NEW TRADE NAME(S) (State the purpose for which each trade name will be used. Use of trade name as a brand name on a label

requires additional approval on TTB F 5100.31.)

CHANGE D'Affonchio Cellars, for the account of D' Affonchio Vineyards. Name was registered with the County Clerk

INTRADE
NAME(S) |REMOVE TRADE NAME(S)

7. cHange |CHANGE OPERATIONS ON PERMIT TO

OPERA-
TIONS

8. REMOVE

NAME

CHANGE I
OFFICER, |ADD

gIT%EchT.OR' a. FULL GIVEN NAME (no initials) b OTHER NAMES USED (indude maiden and married)

C.
HOLDER [ ] maLe [ ] FEMALE
OR
INVESTOR |d. SOCIAL SECURITY NUMBER OR EMPLOYER| e. BIRTH DATE 1. PLACE OF BIRTH
(See IDENTIFICATION NUMBER
instruction

g. ARE YOU A U.S. CITIZEN? h. NUMBER AND TYPE OF SHARES HELD if person holds more

than 10 percent.
[ ] ves [ 1no P

TITLE WITH APPLICANT'S BUSINESS j INVESTMENT IN PERMITTEE'S BUSINESS if more than 10
percent of capital.

(1) NEW (2) SOURCE OF FUNDS (examples, savings,

k. RESIDENCES OR PRINCIPAL PLACES OF BUSINESS loan, gift).

DURING PAST 5 YEARS

I. HAS THIS PERSON EVER BEEN ARRESTED FOR, CHARGED WITH, OR CONVICTED OF, ANY CRIME UNDER FEDERAL,
STATE OR FOREIGN LAWS other than misdemeanor traffic violations or convictions that are not felonies under Federal or State
law?

D YES State details of each event on a separate sheet. D NO

. HAS THIS PERSON EVER BEEN DENIED A PERMIT, LICENSE OR OTHER AUTHORIZATION TO ENGAGE IN ANY BUSINESS TO
MANUFACTURE, DISTRIBUTE, IMPORT, SELL, OR USE ALCOHOL PRODUCTS (beverage or nonbeverage) BY ANY GOVERNMENT
(Federal, State, local, or breign) AGENCY OR HAD SUCH PERMIT, LICENSE, OR OTHER AUTHORIZATION REVOKED, SUSPENDED

OR OTHERWISE TERMINATED?

3

D YES (State the details on a separate sheet.) D NO

9. ADDITIONAL INFORMATION. TTB may require additional evidence necessary to verify this application.

. PERMITTEE'S AFFIRMATION. Under penalties of perjury, | declare that | have examined this application, including accompanying statements, and
to the best of my knowledge and belief, it is true, correct and complete. The business for which this permit is granted does not violate the law of the
State in which business will be conducted.

=)

11. SIGNATURE 77 #1!THiAnIZrn innant it 12. TITLE 13. TELEPHONE NO. [14. DATEFOR
M A 0’4//” nohi President (650) xxx-1234 02/02/07

15. E-MAIL (INTERNET) ADDRESS (optional):

FOR TTB USE ONLY
16. SIGNATURE AND TITLE OF TTB OFFICIAL 17. DATE

TTB F 5100.18 (7/2006)
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Request for Variance from Filing Certain Forms

Instead of completing Form 5100.18 each time you have a change to the Basic
Permit, you may request permission to send a letter to TTB which describes the
change. Here is an example of the letter which must be submitted and approved by
TTB:

Name of Company
Address
Telephone Number

Date
Chief, National Revenue Center BW-XX-xxxx
Alcohol and Tobacco Tax and Trade Bureau (XX-W-xxxx)

John Weld Peck Federal Bldg.
550 Main Street, Suite 8002
Cincinnati, OH 45202-3263

We request permission for a variance from regulations to file letterhead applications
in lieu of amended notices, registrations or applications on TTB forms for routine
changes such as:

Addition or deletion of trade name
Changes in corporate officers and directors

Thank you.

Sincerely yours,

(Name and title of person with signature authority)

TTB Wine Industry Seminar ~ Trade Investigations Division ~ 2008
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Sample Trade Name Letter

Here is an example of a letter that may be submitted to TTB to report a change to
the Basic Permit information, if your request for a variance from filing Form 5100.18
is approved:

Name of Company
Address
Telephone Number

Date
Chief, National Revenue Center BW-XX-xxxx
Alcohol and Tobacco Tax and Trade Bureau (XX-W-xxxx)

John Weld Peck Federal Bldg.
550 Main Street, Suite 8002
Cincinnati, OH 45202-3263
Re: Trade Names

We wish to add the following trade name to our basic permit/registration:

Trade Name:
For the account of;

Registration Statement: This name was registered with the (xxxx) County Clerk’s
office on (date).

Permit and Registry Numbers: XX-W-xxxx; BW-XX-xxxx

We also wish to delete the trade name “xxxxx” from our permit, as we are no longer
bottling with that name.

Sincerely yours,

(Name and title of person with signature authority)

TTB Wine Industry Seminar ~ Trade Investigations Division ~ 2008
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Wine Bond Form 5120.36

All bonded wine premises must maintain bond coverage on Form 5120.36 which has

sufficient operating and deferral coverage for the operations conducted at each
premises. The bond may be obtained through a Surety Company or by providing
TTB-approved cash alternatives. See next page for a key to completion of each

space:

OMB No. 1513-0009 (10/31/2009)

REGISTRY NUMBER
DEPARTMENT OF THE TREASURY 1
ALCOHOL AND TOBACCO TAX AND TRADE BUREAU (TTB)
WINE BOND EFFECTIVE DATE
(Print tifs form as a 2-sided Submit (s ginals. See itional /11s ructions on page 3.} 2
PRINCIPAL/OBLIGOR NAME AND PREMISES ADDRESS PRINCIPAL/OBLIGOR MAILING ADDRESS
(Number, Street, City, State, ZIP Code) (if different than Premises Address)
4
el
BOND KIND (Select only one) 6
[J oriGINAL ~ [] STRENGTHENING [] superseDING
EIN: 5

BOND COVERAGE (Sefect applicable box(es), 7

D OPERATIONS $ D DEFERRAL $ TOTAL PENAL SUM* §

*(Total Penal Sum equals OPERATIONS plus DEFERRAL Coverage on this bond. Deposited collateral must also equal Total Penal Sum,)
BOND CATEGORY (Select only one category (i.e. ‘Surety,” ‘Cash,” or ‘Treasury Note/Bond) and complete corresponding items to right of selection.)

D SURETY: SURETY NAME 8 BOND NUMBER

D CASH: CHECK NUMBERC(S) (i.e. personal check, cashier's check, money order, etc,)

D TREASURY NOTE/BOND**  TREASURY NOTE/BOND CUSIP NO. TREASURY NOTE/BOND INTEREST RATE %
TREASURY NOTE/BOND MATURITY DATE TREASURY NOTE/BOND ISSUE DATE

** This bond is secured by the Treasury collateral (T-Note) described above or by a T-Note resulting from reinvestment of the full proceeds from the T-Note
described above. T-Note collateral reinvestment automatically will occur upon maturity, unless the obligor notifies TTB in writing at least 45 days prior to
the maturity date that the T-Note proceeds should not be reinvested and the obligor requests this bond be terminated.

Witness our hands and seals this day of ,20___ . Signed, sealed, and delivered in the presence of —

CORPORATIONS/PARTNERSHIPS, OR LLCs:
State in which principal/obligor organized:

Impress principal/obligor's corporate or LLC seal or check the checkbox
below.

|:| The corporation/LLC has no seal.

9
SURETY NAME PRINCIPAL/OBLIGOR NAME
BY:
SURETY REPRESENTATIVE SIGNATURE PRINCIPAL/OBLIGOR REPRESENTATIVE SIGNATURE
SURETY REPRESENTATIVE PRINTED NAME AND TITLE PRINCIPAL/OBLIGOR REPRESENTATIVE PRINTED NAME AND TITLE

SIGNATURE, WITNESS 1 (if no seal)

SIGNATURE, WITNESS 2 (if no seal)

DIRECTOR, NATIONAL REVENUE CENTER APPROVAL: ON BEHALF OF THE UNITED STATES, | APPROVE THE FOREGOING BOND WHICH
HAS BEEN EXECUTED IN DUE FORM IN COMPLIANCE WITH THE APPLICABLE LAWS, REGULATIONS, AND INSTRUCTIONS.

SIGNATURE OF AUTHORIZED OFFICIAL, ALCOHOL AND TOBACCO TAX AND TRADE BUREAU DATE APPROVED

TTB F 5120.36 (05/2007) Page 1 of 3
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Wine Bond Instructions — TTB Form 5120.36

1. REGISTRY NUMBER: Assigned by TTB BW (TTB will enter for original bonds)
2. EFFECTIVE DATE: Date coverage will begin.

3. PRINCIPAL/OBLIGOR NAME AND PREMISES ADDRESS: Sole owner enters his/fher name and
operating trade name, if any; partnership enters names of all partners and operating trade name, if
any. Corporation and LLCs enter corporation's or LLC's hame, and operating trade name, if any. All
Principal/Obligors must enter their premises address. Location of wine premises may differ from
business/mailing address. If there is no street address, enter the physical location. Location of wine
premises cannot be a Post Office Box.

4. PRINCIPAL/OBLIGOR MAILING ADDRESS: Business or mailing address; may differ from
premises address. The mailing address may include a Post Office Box.

5. EIN: Employer Identification Number assighed by the Internal Revenue Service.

6. BOND KIND: “Original” — used only for new establishments or changes of ownership.
“Strengthening” — increases the existing coverage. “Superseding” — replaces the existing coverage.

7. BOND COVERAGE:

e  “Wine Operations” — covers tax liability of wine and wine spirits on hand and in transit to
premises. Operations coverage is determined by using the “Bond worksheet.” Use the
appropriate tax rate for the premises.

e “Tax Deferral” — covers tax which has been determined, but not yet paid, on wine removed
from the bonded premises for consumption or sale, provided that up to $500 of the
operations coverage of a $1,000 bond and $1,000 of the operations coverage of a bond
$2,000 or more may be applied to taxes that have been determined, but not paid on wine
removed from premises. If more than $1,000 Tax Deferral coverage is needed it can be
shown in the Deferral dollar amount.

e “Total Penal Sum” — Wine Operations plus additional Tax Deferral coverage on this bond.

8. BOND CATEGORY: (Select only one category and complete corresponding items to right of
selection) Surety Company must be a federally approved surety. See approved list at
http://www.fms treas.gov/c570/¢570.html

9. Provide signatures as stated on Wine Bond TTB F 5120.36.

Evidence of Power of Attorney for Surety must be attached to each Surety Bond.

TTB F 5120.36i (09/2007)
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A surety bond must be signed correctly by the principals of the company operating the
bonded wine premises and by the Surety Company. This page shows how the bond must
be signed by Sole Proprietors, Partnerships, Limited Liability Companies and Corporations.

Sole Owners
Wyitness our hands and seals this day of 20 _ Signed, sealed and delivered in the presence of -

CORPORATIONS/PARTNERSHIPS, OR LLCs

:' * State in which principal/obligor organized
: "2::::;5 H Impress principaliobligor's corporate or LLG seal or check the checkbox
. . below
“.. Seal ’.'. |:|The corporation/LLC has no seal

.-..'i‘

Surety Company Name Company Nanve
SURETY NAME PRINCIPAL/OBLIGOR NAME
Sarety Kez s Jenatare BY: Sole Owner's Signature

SURETY REFPRESENTATIVE SIGNATURE
Surety Rep’s Name, Title
SURETY REPRESENTATIVE PRINTED MAME AND TITLE

PRINCIPAL/OBLIGOR REPRESENTATIVE SIGNATURE
Sole Owner's Name, Sole Owner
PRINCIPAL/OBLIGOR REFRESENTATIVE NAME AND TITLE
Witness #1's Signofure
SIGNATURE, WITNESS 1 (if no seal]
Widredd #2'4 igrature
SIGNATURE, WITNESS 2 (if no seal]

Partnerships

Wyitness our hands and seals this day of 20 __ Signed, sealed and delivered in the presence of -
.-,
."' .'0_ CORPORATIONS/PARTNERSHIPS, OR LLCs:
« Impress % State in which principal/obligor organized
s Surety H Impress principalfobligor's corporate or LLC seal or check the checkbox
‘o_ Seal .-' below
*. - I:lThe corporation/LLC has no seal
Tanns
Surety Company Name Company Nawre
SURETY NAME PRINCIPAL/OBLIGOR NAME
Sarely Keo s Jgnatare BY Parther'y Signoatvire

SURETY REPRESENTATIVE SIGNATURE
Surety Rep’s Name, Title

PRINCIPAL/OBLIGOR REPRESENTATIVE SIGNATURE
Partner’s Name, Partner

SURETY REPRESENTATIVE PRINTED NAME AND TITLE

PRINCIPALDELIGOR REPRESENTATIVE NAME AND TITLE
Witness #1's Signafure

SIGNATURE, WITNESS 1 (i no sea)
“Witredd #2'4 Digratute

SIGMATURE, WITMNESE 2 (if no seal)

Limited Liability Companies

Wyitness our hands and seals this day of

20 __ Signed, sealed and delivered in the presence of -

CORPORATIONS/PARTNERSHIPS, OR LLCs

.’. Inpress "‘ State in which principalfobligor organized
H Surety H Irmpress principal/obligor's corporate or LLG seal or check Lh_e_ checkbox
S seal 7 below .,
"._ K 3 I:lThe corparation/LLC has no seal :' '_
Tewet * LLCs Seal &
H
Surety Company Name Company Nawe 5 K
SURETY NAME PRINCIPAL/OBLIGOR NAME ‘-,_"_-.-‘
Sarely Keo s Jgnatare EY LLEC Rep's Signatvre

SURETY REPRESENTATIVE SIGNATURE
Surety Rep’s Name, Title

PRINCIPAL/OBLIGOR REPRESENTATIVE SIGNATURE
LLC Rep’s Name, Title

SURETY REPRESENTATIVE PRINTED NAME AND TITLE

PRINCIPAL/OBLIGOR REFRESENTATIVE NAME AND TITLE

SIGMATURE, WITNESE 1 (if no seal)

SIGNATURE, WITNESS 2 (if no seal]

-y
0 *s

o+

Wyitness our hands and seals this day of

20 _ Signed, sealed and delivered in the presence of -

CORPORATIONS/PARTNERSHIPS, OR LLCs:

Sarety Kez s Jenatare

) Impress State in which principalfobligor organized
Surety Impress principal/obligor's corporate or LLC seal or check thg gheckbox
Seal bielow, +* '.‘
. ._- |:|The corporation/LLC has no seal _: Company’s '-‘
famar 1 Comporate 1
Surety Company Name Company Nanve % Seal  [»
SURETY NAME PRINCIPAL/OBLIGOR NAME terennt’

BY: Corporaliov Rep's Signaliive

SURETY REFPRESENTATIVE SIGNATURE
Surety Rep's Name, Title

PRINCIPAL/OBLIGOR REFPRESENTATIVE SIGNATURE
Corporation Rep's Name, Title

SURETY REPRESENTATIVE PRINTED MNAME AND TITLE

PRINCIPAL/OBLIGOR REPRESENTATIVE NAME AND TITLE

SIGNATURE, WITNESS 1 (i no seal

SIGMATURE, WITMNESE 2 (if no seal)
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Alternatives to Filing a Wine Bond Form 5120.36
with a Surety Company

Cash Collateral
e Wine Bond Form 5120.36
e Cashier’'s Check or Money Order for full amount of bond is held by U.S.
Treasury Department as collateral
e Nointerest is accrued

Treasury Note
e Wine Bond Form 5120.36
e Purchased through a bank or broker, who transfers the Treasury Note to the
Federal Reserve Bank.
e Treasury Note is held by Federal Reserve Bank as collateral
¢ Interest is electronically deposited into the company’s bank account

Contact the National Revenue Center's Wine Application Unit for further information:

Alcohol and Tobacco Tax and Trade Bureau
550 Main Street, Room 8002, Attn: Wine Unit
Cincinnati, OH 45202

Telephone: (513) 684-6882
Toll Free: (877) TTB-FAQS
E-Mail: ttbwine@ttb.gov
Fax: (513) 684-2226
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Operating Bond Penal Sum Requirements

If Liability is: Operating Bond Amount is:
Less than $50,000 $1,000 — amount as needed
$50,000 - $250,000 $50,000
$250,000 and above $100,000

Examples:

1) A small winery has 10,000 gallons of -14% alcohol wine, 7,500 gallons of 14-21%

alcohol wine, and a 60 gallon drum of 140° spirits.

The tax liability on the -14% wine for this small winery is $.17 per gallon, and $.67
per gallon on the 14-21% wine.

Wine/Spirits Tax Class Tax Rate Tax Liability
10,000 gallons -14% | $ .17/gallon $1,700.00
7,500 gallons 14-21% | $ .67/gallon $5,025.00
84 proof gallons | Distilled Spirits | $13.50/proof gallons $1,134.00
Total Liability: $7,859.00
. Not less than
Bond Requirement: $8.000.00

2) Alarge winery with more wine on hand and 6,000 gallons of 140° spirits has a
much higher tax liability:

Wine/Spirits Tax Class Tax Rate Tax Value
100,000 gallons -14% | $1.07/gallon $107,000.00
75,000 gallons 14-21% | $1.57/gallon $117,750.00
8,400 proof gallons | Distilled Spirits | $13.50/proof gallon $113,400.00
Total Liability: $338,150.00
Bond Requirement: $100,000.00
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Determining Tax Deferral Bond Coverage
27 CFR 24.146(b)

When wine is removed from the bonded wine premises for consumption or sale, and
the tax has been determined but the tax has not yet been paid, the tax deferral bond
coverage must be sufficient to cover the amount of tax that, at any time, has been
determined but not yet paid.

Quarterly Filings: To determine if your tax deferral bond coverage is sufficient for
Quarterly Excise Tax Returns, compare your current deferral bond coverage to the
amount of excise tax you expect will be determined during the quarter in 2008.

EXAMPLE, using 2007 taxable removals for guidance:

Jan. 1 —March 31 | Due April 13 $2,250
April 1-13 Outstanding liability $ 500
Total liability $2,750
April 1-June 30 Due July 13 $5,000
July 1-13 Outstanding liability $ 250
Total liability $5,250
July 1 —Sept. 30 | Due October 12 $5,500
October 1-12 Outstanding liability $1,000
Total liability $6,500
Oct. 1 — Dec. 31 Due January 14 $7,000
January 1-14 Outstanding liability $ 500
Total liability $7,500

1) Taxable removals in October, November, December 2007 totaled $7,000.00.
2) Taxable removals during January 1-14, 2008 totaled $500.00.
3) Tax liability was at its highest from October 1-January 14 at $7,500.00

You expect your removals to be similar in 2008. Your deferral bond coverage may
be not less than $7,500.00. (A $10,000 bond deferral bond would allow for growth.)

Annual Filings: To determine if the $500 or $1,000 tax deferral coverage provided
on your bond is sufficient for annual excise tax filing, estimate the amount of excise
tax you expect will be due during 2008. Remember that you may only file annually if
your taxes will total less than $1,000 and you do not have additional bond coverage.
If the $500 or $1,000 provided on the bond is not sufficient, you will need to file your
tax returns either quarterly or bi-weekly.

Bi-Weekly Filings: To determine if your tax deferral bond coverage is sufficient,
compare your current deferral bond coverage to the maximum amount of excise tax
you estimate will be due during 2008. This determination requires estimating what
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will be due, but not paid, during a typical semi-monthly tax period and during the 14
days that follow, until the tax is paid.

EXAMPLE, using 2007 taxable removals for guidance:

March 1-15 Due March 29 $2,000
March 16-29 Outstanding liability $ 500
Total liability March 1-29 $2,500
March 16-31 Due April 13 $5,000
April 1-13 Outstanding liability $ 500
Total liability March 16-April 13 $5,500
April 1-15 Due April 27 $8,000
April 16-27 Outstanding liability $2,000
Total liability April 1-27 $10,000 | (High Point)
April 16-30 Due May 14 $7,500
May 1-14 Outstanding liability $1,000
Total liability April 16—May 14 $8,500
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Any person who signs forms that are submitted to TTB, or who will speak with TTB
on behalf of the company, must have written authority on file giving that person
permission to do so. The form used to give an individual Signature Authority is Form

5000.8,

Power of Attorney.

OMB No. 1513-0014 (10/31/09)

DEPARTMENT OF THETREASURY
ALCOHOL AND TOBACCO TAX AND TRADE BUREAU (TTB)

POWER OF ATTORNEY

(Please read instructions before completing this form)

-

PRINCIPAL (Name of Partnership, Corporation, Assaciation, Estate, or| 2. BUSINESS IN WHICH ENGAGED

Individual)  HA7ELNUT SPRINGS WINERY Bonded Winery

3. ADDRESS (Number, Street, City, State, ZIP Code), TELEPHONE NUMBER, AND E-MAIL ADDRESS
1191 Outlook Road
Hazelnut Springs, CA 9999k

4. TAXPAYER IDENTIFICATION NUMBER (Employer Identification 5. PERMIT NUMBER / REGISTRY NUMBER (If applicable)

Number or Social Security Number)  93.999999x CA-W-1510x (BWN-CA-151xx)

6. NAME AND TELEPHONE NUMBER OF APPOINTED ATTORNEY

Iris Bristonate  (xxx) 555-1000
7. ADDRESS (Number, Street, City, State, and ZIP Code, 5
( i ) 1191 Outlook Road, Hazelnut Springs, CA 9999x

8. The above named principal, engaged in the business shown, has appointed the above named attorney to: (See Instruction 2)

(a) Execute for him/her all applications, notices, bonds, tax returns, tax information disclosure authorizations, and other instruments, claims, offers in
compromise, letters, writings, and papers, and to act for him/her in dealing with the Alcohol and Tobacco Tax and Trade Bureau (TTB) in connection with
matters relating to the laws and regulations administered by it. The principal authorizes the attorney named above to receive on his/her behalf any and all
notices, papers, and letters from the Alcohol and Tobacco Tax and Trade Bureau in connection with all such matters, and grants him/her full power and
authority to do all that is essential in and about the premises, as duly as the principal could do if personally present, with full power of substitution and
revocation. The principal hereby ratifies and confirms all that the attorney must lawfully do or cause to be by virtue of this appointment.

b)

9. The power is to apply to the following. (If authority is restricted to a particular factory, plant, premises, etc., give name as: Distilled Spirits Plant, Tobacco
Products Factory, Tobacco Export Warehouse, etc., and address and registry number; or, if a Wholesale Liquor Dealer, SDA, or Tax-Free Alcohol User;
or if this Power of Attorney may be used for manufacturing or importing firearms or ammunition, etc., give permit number.)

10. SIGNATURE OF APPOINTED ATTORNEY . .

Iris Bristonate
EXECUTION (See instruction 3)

11. SIGNATURE IF PRINCIPAL IS INDIVIDUAL (Signature of Principal} DATE

12. SIGNATURE IF PRINCIPAL IS PARTNERSHIP, LIMITED LIABILITY PARTNERSHIP (LLP), ESTATE, i o
CORPORATION, LIMITED LIABILITY COMPANY (LLC), OR ASSOCIATION. 13. Seal of Corporation, Association, or LLC (A
Under penalties of perjury, | declare that | have the authority to execute this power of attorney on behalf of the corporation, association or LLC will impress
principal. their seal below if they have one. Ifthere is
Signature . Date no seal, provide a resolution by the board of

wala/ K FVW PMW 1/13/07 directors or organizational/supporting
= documents that support your company not
Signature Date ’ p -
g F. M. j]oﬁnstone, Partner having a seal, if applicable)
1/13/07
Signature Title Date
Signature Title Date

TTB F 5000.8 (11/2006)
Page 1 of 2
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14. ACKNOWLEDGMENT, WITNESSING, OR DECLARATION (Complete 14a, 14b, or 14c)

14a. ACKNOWLEDGMENT

The above-named person(s) signing as or for the principal(s)
appeared before me today and acknowledged this power of attorney
as histhertheir voluntary act and deed. The notarial seal must be
affixed unless a seal is not required under the laws of the state where
the power of attorney is executed.

14b. WITNESSING

This power of attorney was signed by or for the principal(s) by a person
or persons known to, and in the presence of, the two disinterested wit-
nesses whose signatures appear below:

Signature of Notary or Other Officer
NOTARIAL SEAL

Signature of Witness . wasthere Date 11307

(If required)

Date Title

Signature of Witness Date

A. J. Feeney 1/13/07

14c. DECLARATION by attorney, certified public accountant, or enrolled practitioner who is granted the power of attorney by this form.

| declare that | am aware of the regulations of 31 CFR Part 8, that | am not currently under suspension or disbarment from practice before the

Alcohol and Tobacco Tax and Trade Bureau, and that | am currently:

(Check applicable box)

D A member in good standing of the bar of the highest court of'

D Qualified to practice as a certified public accountant in'

Printed Name

'Insert Name of State, Possession, or District of Columbia

Signature

FOR TTB USE ONLY

DATE RECEIVED FOR FILING DISTRICT

RECEIVED BY (Signature and Title)

DATE RECEIVED FOR FILING TTB OFFICE

RECEIVED BY (Signature and Title)

INSTRUCTIONS

1. GENERAL. This form is filed with each TTB office in which the
appointed attorney is to represent the principal.

2. ITEM 8. Afull power of attorney is granted by paragraph 8(a). The
power of attorney may be limited or restricted by deleting all of para-
graph 8(a) and listing the specific powers to be conferred in section
8(b).

3. EXECUTION. This form must be signed by or on behalf of the princi-
pal(s) as follows:

(a) INDIVIDUAL by his or her completion of item 11.

(b) PARTNERSHIP, LIMITED LIABILITY PARTNERSHIP (LLP) by
completion of item 12 by all partners, or one partner who attaches
his/her authorization to act on behalf of all the partners unless this
authorization is provided by State law.

() CORPORATION or ASSOCIATION by completion of items 12 and
13, an officer, preferably the president, vice-president, or treasurer,
must sign in item 12.

(d) ESTATE by completion of item 12 by the executor or administra-
tor and attaching other such documents as may be required by
TTB.

(e) LIMITED LIABILITY COMPANY (LLC) by completion of item 12
by all members or managers, or one member or manager who
attaches his/her authorization to act on behalf of the LLC.

4. FILING. This form must be completed in duplicate, unless otherwise

required, and submitted to the Director, National Revenue Center,

550 Main St, Ste. 8002, Cincinnati, OH 45202-5215. The criginal with
any attachments will be retained by the Director, National Revenue
Center, and all other copies will be returned to the principal.

If the power of attorney is applicable to more than one business
establishment, additional copies must be submitted for each.

The additional copies will be filed in the same manner as when the power
of attorney relates to only one establishment or business. Copies
reproduced by photographic process need not be certified as copies of
the original.

5. ORIGINAL OF A RULING. The Alcohol and Tobacco Tax and Trade
Bureau will give to an appointed attorney the original of a ruling
concerning the principal about TTB matters if a statement is made to
that effect in item 8(b).

6. REVOCATION. A power of attorney remains in effect until revoked
by the principal in written notice to the Director, National Revenue
Center.

7. RULES. All persons representing clients before the Alcohol and
Tobacco Tax and Trade Bureau must comply with the regulations
governing representation (26 CFR Part 601 or those regulations as
recodified in 27 CFR Part 71) and any other applicable rules and
statutes.

PAPERWORK REDUCTION ACT NOTICE

This request is in accordance with the Paperwork Reduction Act of 1995,
The information collection is used by TTB to ensure that only duly author-
ized individuals are signing documents. The information is voluntary.

The estimated average burden associated with this collection of informa-
tion is 30 minutes per respondent or recordkeeper, depending on
individual circumstances. Comments concerning the accuracy of this
burden estimate and suggestions for reducing this burden should be
addressed to the Reports Management Officer, Regulations and Rulings
Division, Alcohol and Tobacco Tax and Trade Bureau, Washington, DC
20220.

An agency may not conduct or sponsor, and a person is not required to
respond to, a collection of information unless it displays a current, valid
OMB control number.

Page 2 of 2

TTB F 5000.8 (11/2006)
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A corporation may elect to use Form 5100.1, Signing Authority for Corporate and
LLC Officials, to authorize the holders of certain offices or titles to sign documents
and to discuss business matters with TTB.

OMB No. 1513-0036 (11/30/2010)

DEPARTMENT OF THE TREASURY
ALCOHOL AND TOBACCO TAX AND TRADE BUREAU (TTB)
SIGNING AUTHORITY FOR CORPORATE AND LLC OFFICIALS

NAME AND COMPLETE ADDRESS OF CORPORATION OR LLC COMPLETE APPLICABLE INFORMATION

. CHECKIF YOU ARE A NEW APPLICANT
Molto Delizioso, Inc. dba I:I

MOLTO DELIZIOSO VINEYARD AND WINERY

6789 Pavia Road REGISTRY/PERMIT NO.
Spinoff, CA 9876x BVWN-CA-1522x (CA-W-1543x)

BOARD MEETING DATE OF MEETING

DIRECTORS |:| TRUSTEES |:| MANAGERS |:| GOVERNORS 12/15/07

THE FOLLOWING CORPORATE/LLC OFFICIALS, EMPLOYEES, OR INCUMBENTS OF THE OFFICES LISTED ARE AUTHORIZED TO SIGN, OR
TO APPOINT PERSONS AUTHORIZED TO SIGN, ALL DOCUMENTS UNLESS OTHERWISE SPECIFIED, SUBMITTED ON THE CORPORATION/
LLC'S BEHALF TO THE ALCOHOL AND TOBACCO TAX AND TRADE BUREAU. OQUTSIDE CONSULTANTS MAY NOT APPOINT OTHERS TO
SIGN ON THE CORPORATION/LLC'S BEHALF.

President
Vice-President

Secretary-Treasurer

| certify that this is true and complete and that the above authorization was granted at the cited CORPORATE/LLC SEAL
meeting of the board.
SIGNATURE . PRINTED NAME
E. T. DaWVino-
E. T. DaVino
TITLE DATE
[ Inosea
President 12/15/07 (If no seal, attach a resolution or meeting minutes
that support the authority(ies) identified above.)

INSTRUCTIONS

Prepare and submit to the Director, National Revenue Center, Alcohol and Tobacco Tax and Trade Bureau, in duplicate. Each copy must be signed in
ink by a corporate/LLC official and be embossed with the corporate/LLC seal (if any). This form may be used to list the corporate/LLC officials, or
employees (if any), who are authorized by the articles of incorporation, the bylaws, or the board of directors in adopted resolutions or motions, to act on
behalf of the corporation or to sign its name. If the authorization to sign is granted by position title, rather than to specific individuals by name, a new
authorization will not be needed each time a change of incumbent occurs. However, if you list an individual's name along with a title/position, the
authority is limited to the period of time that the specific individual holds the specific title/position. If an individual or incumbent's auth ority is restricted to
a certain area of expertise or specific documents, identify the limitation next to the designation. WHERE THE AUTHORIZATION IS NOT GRANTED BY
THE ARTICLES OF INCORPORATION OR ORGANIZATION, THE BY-LAWS, OR ACTION BY THE BOARD OF DIRECTORS OR MANAGING
MEMBERS, TTB F 5000.8, POWER OF ATTORNEY, MUST BE SUBMITTED.

PAPERWORK REDUCTION ACT NOTICE

This request is in accordance with the Paperwork Reduction Act of 1995. This information collection is used by TTB to ensure that only duly authorized
individuals are signing documents. This information is voluntary. The estimated average burden associated with this collection of information is .25
hours per respondent or recordkeeper depending on individual circumstances. Comments concerning the accuracy of this burden estimate and sug-
gestions for reducing this burden should be addressed tothe Reports Management Officer, Regulations and Rulings Division, Alcohol and Tobacco Tax
and Trade Bureau, Washington, DC 20220. An agency may not conduct or sponsor, and a person is not required to respond to, a collection of infor-
mation unless it displays a current, valid OMB control number.

TTB F 5100.1 (12/2007)
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Options for Entering the Wine Industry

“Stand Alone” Bonded Winery: Some people dream of owning their own winery
and producing wine for sale. They will qualify with TTB as a Bonded Winery. This
qualification (generally registration under the Internal Revenue Code and issuance
of a Basic Permit) allows a specific entity (example: a corporation) to conduct a
specific activity (example, producing wine) at a specific location (the given address).

Alternating Proprietor: Others would also like to make wine for commercial
purposes, but are not interested in building or buying a winery of their own. These
companies find that sharing a winery facility with other companies will suit their
purposes, and will qualify with TTB as an Alternating Proprietor winery. Each
alternating proprietor must separately qualify, just as a stand-alone winery does,
including obtaining their own registration, basic permit and bond, and maintaining
their own records. This alternating proprietorship qualification is also specific to an
entity, activity and location.

Custom Crush Client (Wholesaler): Still others have grapes or other winemaking
materials that they would like to have made into wine, but would prefer that someone
else make the wine for them. These companies are Custom Crush Clients, and will
qualify as Wholesalers. The Bonded Wineries that produce the wine for the
Wholesalers are known as “custom crushers.” The winery produces the wine,
obtains the label approval and pays taxes on the wine; the client receives fully
finished, bottled, labeled wine on which the Federal excise tax has been paid.

Bonded Wine Cellar: Some companies will qualify with TTB as a Bonded Wine
Cellar, which is a bonded storage warehouse established to store, blend, or bottle
untaxpaid wine. (Note: The Internal Revenue Code identifies all premises where
untaxpaid wine operations take place as “bonded wine cellars” and those premises
where wine is produced as “bonded wineries.” For the purposes of this list, the term
“‘bonded wine cellar” is used to identify those premises which store, blend, or bottle
untaxpaid wine, but do not produce wine.)
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Alternation of Wine Premises as a Brewery, Distilled

Spirits Plant and/or Taxpaid Wine Bottling House
27 CFR 24.135

If you wish to alternate the use of the bonded wine premises as a brewery, distilled
spirits plant or taxpaid wine bottling house, you must submit the following:

Amended Form 5120.25 with description of new operations

Diagram of premises

Consent of Surety Form 5000.18 to cover winery premises alternation
Original Brewery, Distilled Spirits Plant, and/or TPWBH application

Alternation of Wine Premises as a Distilled Spirits
Plant for Alcohol Reduction of Wine

http://www.ttb.gov/wine/reduction wine.shtml

When a bonded winery proprietor wishes to reduce the ethyl alcohol content of
wine, certain processes are authorized by wine regulation 27 CFR 24.248,
Processes Authorized for the Treatment of Wine, Juice, and Distilling Materials.
The approved processes include Reverse Osmosis, the Spinning Cone
Column and osmotic transport.

Although these processes are used to facilitate the creation of a wine product,
they must be conducted on Distilled Spirits Plant (DSP) premises. The wine may
be transferred in bond to a DSP for processing and returned to the winery, or the
winery proprietor may wish to have the process conducted at the winery facility.

If the alcohol reduction is to take place at the winery facility, the proprietor of the
bonded winery must first qualify to alternate the use of bonded wine premises as
a DSP. Once qualified to alternate the premises as both a winery and DSP, the
alcohol reduction may be conducted on DSP bonded premises. When the
process is completed, the space and equipment can revert to winery use.

For further information and the necessary applications, please contact either the

Wine Unit or the Distilled Spirits Plant Unit of the National Revenue Center at
(513) 684-3334, or their toll free number, 877-TTB-FAQS (1-877-882-3277).
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DEPARTMENT OF THE TREASURY
Alcohol and Tobacco Tax and Trade Bureau

Industry Circular 2003-7
Date: December 10, 2003

Alternating Proprietors At Bonded Wine Premises
http://www.ttb.gov/industry circulars/archives/2003/ic2003 07.html

To Wine Premises Proprietors and Others Concerned:
What is the purpose of this circular?

This circular announces the policy of the Alcohol and Tobacco Tax and Trade
Bureau (TTB) with respect to the qualification of alternating proprietors and related
issues affecting alternating proprietors, such as the small domestic producers' credit
and the separation of operations.

Background.

As a result of the Homeland Security Act of 2002, the revenue collection function
and certain other duties of the Bureau of Alcohol, Tobacco and Firearms (ATF) were
transferred to TTB. In this circular, "we" refers to TTB. Sections 7805 and 5041(c) of
the Internal Revenue Code of 1986 (the IRC) authorize the Secretary of the Treasury
(the Secretary) to administer the tax and qualification requirements for producing
wine, including the qualification requirements for the small producers' wine tax credit.
Sections 103-106 and 117 of the Federal Alcohol Administration Act (the FAA Act),
27 U.S.C. 203-206 and 211, authorize the Secretary to carry out the provisions of
the FAA Act with respect to qualification of wine producers and blenders, and
labeling of wine. The Secretary has delegated these functions to TTB. Regulations in
27 CFR part 4 cover the labeling requirements under the FAA Act and regulations in
27 CFR part 24 cover the production, removal, taxpayment and tax credit
requirements under the IRC. In these regulations, TTB sets out qualification
requirements, including those for qualifying alternating proprietorships and for
qualifying for the small domestic producers' wine tax credit for which certain
alternating proprietors may be eligible.

What is an "alternating proprietorship?"

An "alternating proprietorship” is a term we use to describe an arrangement where
two or more persons take turns using the physical premises of a winemaking facility.
In most situations, the proprietor of an existing bonded wine premises (the "host"
proprietor) agrees to rent space and equipment to a new ("tenant") proprietor. This
allows existing wineries to use excess capacity and gives new entrants to the wine
business an opportunity to begin on a small scale without investing in equipment.
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ATF recognized the need to formalize these arrangements after discovering that
winery proprietors were allowing unqualified outside individuals to use crushing and
fermentation equipment on their premises. In the mid-1980's, ATF began approving
alternate methods and procedures to allow two qualified proprietors to alternate the
use of parts of a wine premises and, in 1990, ATF added §24.136 to its regulations
to specify procedures for alternating proprietors.

Why is TTB issuing this circular?

We are issuing this circular because we and ATF received many inquiries regarding
the qualification of alternating proprietors at existing wine premises. In some cases,
we or ATF denied applications to establish alternating proprietorships or approved
such applications only after applicants modified their premises. Applicants and their
representatives questioned these actions, which they claimed were not always
consistent. This apparent inconsistency was a result of the fact that authority to
approve or disapprove a premises had been delegated to local ATF Area
Supervisors. As a result, it may have appeared that some ATF or TTB offices did not
authorize arrangements that were acceptable in other jurisdictions.

What are TTB's concerns?

As we consider applications from alternating proprietors, we have several areas of
concern:

Need for permit

In some wine premises, there are numerous alternating proprietors.

Some applicants for alternating wine premises proprietorships had been "custom
crush" customers of the host proprietor, meaning they provided the raw materials
and possibly some instructions on the type of wine to be made to the producing
winery, but did not participate in the winemaking process. The customer qualified as
a wholesaler and received the finished, bottled wine to sell. In many cases, there is
no change in the arrangements between the winemaker and the customer, yet the
customer seeks to qualify as a tenant proprietor.

Other applicants for alternating proprietorships at an existing wine premises were
wholesale customers who had even less involvement in the winemaking process.

In some of the agreements intended to establish alternating proprietorships, those

seeking to become tenant proprietors agree that they will have no access to the wine
premises and that all production will be done by employees of the host proprietor.
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Eligibility of alternating proprietors for small domestic producers' wine tax
credit

This question is really separate from qualification, but some applications for
alternating proprietorships appear to be efforts to split the production of one large
proprietor into several smaller businesses in order to obtain the credit.

In 1990, the IRC was amended to provide a tax credit to benefit proprietors who
produce less than 250,000 gallons of wine per year. The full credit of 90 cents per
gallon on the first 100,000 gallons removed is available to a producer of less than
150,000 gallons of wine per year. Between 150,000 and 250,000 gallons of
production, the credit is gradually phased out. The IRC gives the Secretary authority
to make regulations on this credit, including rules to prevent the credit from
benefiting a large producer and to assure reduction of the credit for persons who
qualify as small producers but produce more than 150,000 gallons of wine per year.

Under the eligibility requirements for the tax credit, groups of producers under
common control must share the credit as a single producer. TTB has the
responsibility to collect all the wine excise tax that is rightfully due, and we must
avoid the potential for abuse of the credit in alternating proprietorship arrangements.

Suitability of the premises for sharing; awareness of the importance of
keeping all parties’ wine separated and identified

Ouir field officers have encountered difficulty in locating movable tanks assigned to
alternating proprietors and have discovered instances where the host proprietor, as
the designated recordkeeper of the tenant proprietor, neglects to record removals of
wine on behalf of the tenant proprietor, resulting in underpayment of taxes. These
and other difficulties arise from the lack of separation of physical and recordkeeping
operations between the host and tenant proprietors.

Policy

While we recognize the benefits of national consistency in the standards for handling
applications for alternating proprietors, those standards must not compromise our
mission to protect the revenue, protect the public, and promote voluntary
compliance. Accordingly, we will continue to evaluate each application on its
individual merits, including the physical layout of the wine premises to be shared, the
compliance and business history of each applicant, and the likelihood that the
alternation will take place without administrative difficulty, jeopardy to the revenue, or
consumer deception. We are, however, changing our policy and procedure in a
number of ways to address industry concerns about consistency and to give greater
flexibility to proprietors just entering the wine business.
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Previously, the ATF Area Supervisor was the deciding official on the suitability of
premises under alternation agreements. Now, in TTB, the sole official authorized to
approve alternating proprietor applications is the Chief, National Revenue Center
(NRC). The Chief, NRC, will use the general guidelines below and apply them
uniformly in evaluating applications for alternating proprietorships. These guidelines
will be used collectively (and not separately) to determine whether an applicant
qualifies as an alternating proprietor:

We may require a copy of the contract between the host and tenant proprietors, a
business plan, or other information in support of an application for an alternating
proprietorship. We will consider the tenant proprietor's business history (is the tenant
proprietor a grower, a winemaker or a retail grocery chain?), plans for development
of future winery assets, and level of commitment to the business as evidenced by
investment in vineyards or other permanent assets. Marketing investment will not be
considered for alternating proprietor qualification.

An applicant to become a tenant proprietor must qualify as a bona fide bonded wine
premises proprietor. The primary contract between the tenant and the host
proprietors should be for rental of space and equipment, and not for gallons of wine
produced. If the contract shows the applicant is having wine custom made, for
example, with no supervision or control over the operation, we will not approve the
application.

The contract between a tenant proprietor and a host proprietor may include the
services of the host proprietor's cellar employees. The tenant proprietor must direct
and be fully responsible for those things that are usual and customary for the
production, bottling and storage of wine (as applicable) and the managing of the
business. If a prospective tenant proprietor contracts to hire the host proprietor's
winemaker, the application will be subject to additional scrutiny. We will look to
factors of authority and control to make a determination whether the tenant
proprietor will run a bona fide and independent bonded wine premises operation
regardless of the sharing of equipment.

The agreement between the host proprietor and the prospective tenant proprietor
must allow the tenant proprietor to have reasonable access to the premises and to
the wine.

The shared premises must be set up in such a way that the bonded areas of the
host and tenant proprietors are clearly defined by partitions, signs, or other means
while the alternating proprietors are active, and provide sufficient protection of the
revenue. The Chief, NRC may require the host and tenant proprietors to take
additional steps to identify or separate the areas before approving the application.

We have reexamined our previous position that there must be a part of the premises

that stays under the control of each alternating proprietor at all times. In the past, we
held that a core premises had to exist for each alternating proprietor, even if the
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alternator anticipated no winery operations for a period of several months and had
no wine to account for. This holding was based on the idea that, since the bond
remained active, it should attach to a physical location. That physical location, or
core premises, would form the basis of any future extension of premises covered by
the bond. We have decided that the entire bonded premises may revert to the host
proprietor, if the tenant proprietor transfers or removes all wine before curtailing its
premises. We must, however, be able to examine the tenant proprietor's records,
even during a curtailment of the tenant's premises. The tenant proprietor may obtain
approval of an alternate method or procedure to maintain records at a separate and
permanent business office address (other than the host proprietor's premises) where
TTB may contact the proprietor and review records during business hours.

Wineries currently qualified with other arrangements will not be asked to change
their arrangements unless we encounter difficulties resulting from those
arrangements. The Chief, NRC, may require more identification or separation of
alternating areas in any approved operation on a finding that the approved premises
do not provide adequate separation and protection of the revenue. Existing
alternating proprietorships will also be subject to the same level of scrutiny as newly
approved arrangements, specifically relating to tax payments and accountability.

Existing alternating proprietors who change locations within one year of the date of
this circular may elect to maintain their qualification under the old criteria (including
the requirement for permanent premises). They may exercise this option by filing a
written statement with their application for a change in location. The statement
should include the date of original qualification (prior to the date of this circular). Any
application for a change in location that does not include such a statement will be
evaluated under the new criteria, and all applications filed more than one year after
the date of this circular will also be evaluated under the new criteria. New
applications and requalifications due to changes in ownership or control will be
evaluated under the new criteria.

In addition to the qualification and tax issues discussed above, we wish to remind
proprietors that alternating proprietorships are conducted under an approved
alternation plan that describes the area to be used by each proprietor when that
proprietor is active. The host proprietor must not change the portion of the premises
assigned to the tenant proprietor on an approved alternation plan without notice to
the tenant proprietor and the Chief, NRC. We also wish to remind alternating
proprietors of the potential label effects of certain practices common in alternating
proprietor arrangements: for example, if wine is transferred in bond to another
proprietor, even if the wine remains in the same physical location, the producer
would not be able to make an "estate bottled" claim on the label.

In the future, we may undertake rulemaking on alternating proprietors. If we do, any
final rule on the subject will supersede this circular, with appropriate transition rules.
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TTB recognizes that alternating proprietor arrangements may be undertaken for
many reasons. For instance, a tenant proprietor may qualify as a bonded wine
premises proprietor to obtain privileges under State law that are not available to
wholesalers. As a result, a qualified alternating proprietor may or may not be a
producer eligible for the small domestic producers' wine tax credit. This credit was
intended to encourage small new businesses to enter the wine industry. We plan to
continue to review alternating proprietor arrangements to ensure that proprietors
who take the credit are entitled to it and that the facility where the wine is made is
used by small and independent producers. We may instruct proprietors to adjust
their taxes if we find the credit was taken in error.

QUESTIONS: If you have questions concerning this circular, contact the Chief,
Regulations and Procedures Division, Alcohol and Tobacco Tax and Trade Bureau,
650 Massachusetts Avenue, NW, Washington, DC 20226.*

Arthur J. Libertucci
Administrator

(*NOTE: Current Address is 1310 G Street NW, Washington DC 20220)
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TTB Wine FAQ #11: What are the Federal
Requirements for “Custom Crush” Clients and
Winemakers?

http://www.ttb.gov/wine/fag.shtml#w11

In a typical custom crush arrangement, a grape grower or any person with
winemaking materials (the “client”) enters into a contract with a bonded winery
proprietor to have the grapes processed into wine. The client retains title to the
grapes, and the wine is made to the client’s specifications. The finished wine is
returned to the client for sale to other dealers, or the winery sometimes sells the
wine on behalf of the client. TTB has received questions about the regulatory
responsibilities of the custom crush client and the wine producer.

The custom crush client may be required to obtain a Federal Wholesaler’s Basic
Permit from TTB. This permit allows the client to engage in the business of
purchasing wine for resale at wholesale, in accordance with the Federal Alcohol
Administration Act at 27 U.S.C. 203(c)(1) and 27 CFR 1.22. Although the client is
specifically paying for the producer’s services, the client has purchased wine (within
the broad meaning of the term) at the price set in the agreement. If the client
engages in activities normally associated with wholesaling, such as setting the price
for the wine, determining which dealers will be sold the wine, and controlling and
paying for advertising of the product, the client must have a wholesaler’s basic
permit. If, however, the client merely receives the proceeds from the sale by the
winery of the resulting wine, a permit would not be required.

In addition to the basic permit requirement, the custom crush client who engages in
the business of selling wine must submit the Special Occupational Tax Registration
Form 5630.8R as a wholesaler if the wine is offered for sale to other dealers, or as a
retailer if the wine is only offered for sale to consumers.

Bonded winery proprietors must ensure that the receipt of winemaking materials and
the ensuing activities associated with the production of custom crush wine is
properly recorded. TTB reminds the industry that wine produced for custom crush
clients carries the same regulatory requirements for recordkeeping, reporting,
labeling and taxation as wine made for the winery itself.

The bottling winery is responsible for obtaining an appropriate Certificate of Label
approval, and the wine premises which releases the wine to the client is responsible
for payment of federal excise tax at the rate appropriate for the producing winery.
For the purposes of determining eligibility for the Small Domestic Producer’s Credit,
all wine produced for clients must be included in the production and removal
calculations (see 27 CFR 24.278-9).
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TTB Wine FAQ #4: What are the Federal Guidelines
for Home Winemakers' Centers?

http://www.ttb.gov/wine/fag.shtml#w4

The Alcohol and Tobacco Tax and Trade Bureau (TTB) has been asked if there are
any Federal requirements covering operation of a Home Winemakers' Center. Home
Winemakers' Centers are places where an individual pays a fee to use space and
equipment to make wine for personal or family use.

Although we refer to the individual making wine for personal or family use as a
"home winemaker," the wine may be made somewhere other than the individual's
residence, including a Home Winemakers' Center. We find that a Home
Winemakers' Center may operate without qualifying under federal rules as a bonded
wine cellar or paying federal excise tax on wine produced at the Center by
individuals under the following conditions:

Compliance with State and local law

The ability to produce wine for personal or family use and without payment of tax
under Federal law does not authorize production of wine by individuals or operation
of a Home Winemakers' Center in violation of State or local law. The operator of a
Home Winemakers' Center must learn and comply with any permit, license or tax
requirements of State and local law and conduct operations in compliance with State
and local law.

Use by qualified individuals

The customers who make wine at the center must be qualified to produce wine for
personal or family use under federal, State and local rules. If State and local rules
impose different requirements or limitations than the federal rules noted here, the
stricter rules and limits should be applied. Under Federal law, any adult may, without
payment of tax, produce wine for personal or family use under regulations in 27 CFR
24.75, which provide the following:

e The individual must follow applicable State and local laws.

e The individual must be 18 years of age or the legal age to purchase wine in
the locality whichever is older.

e The individual may produce, without payment of tax, per household, up to 100
gallons of wine per calendar year if there is one adult residing in the
household, or 200 gallons if there are two or more adults residing in the
household.

e The individual may remove wine from the place where it is made for personal
or family use, including use in contests or tasting.

e The individual may not produce wine for sale or offer wine for sale.
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Non-commercial use

The operations must never "cross the line" to commercial production or sale of wine.
Proprietors and employees of Home Winemakers' Centers:

e May furnish space, equipment, ingredients, bottling supplies and advice to
customers.

e May provide certain assistance to customers including:

- Moving containers of wine between storage areas.

- Cleaning, maintenance, and repair of equipment.

- Climate and temperature control.

- Disposal of wastes.

- Quality control (including laboratory analysis and tasting of wine for quality
control purposes).

e May not provide physical assistance to, or on behalf of, customers in the
production, wine, add ingredients to wine, or provide other physical
assistance in producing or bottling wine.

e May not provide non-tax paid wine to customers or prospective customers for
sampling or other reasons.

Operation of a Home Winemakers' Center in a manner contrary to the conditions
outlined may cause the facility to be considered a commercial winery, subject to all
statutory and regulatory provisions relating to winery operation, including registry
requirements and possible liability for back taxes.

Under some circumstances, a TTB qualified bonded wine cellar may operate a
Home Winemakers' Center. All wine produced at a Home Winemakers' Center on
wine premises is taxable under Federal law and is subject to other requirements.

For further information regarding qualification of a bonded wine premises or
operation of a Home Winemakers' Center at bonded wine premises, contact:

The Alcohol and Tobacco Tax and Trade Bureau
National Revenue Center
550 Main Street, Cincinnati, OH 45202
Telephone (toll free) 877- 882-3277
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TAXPAID REMOVALS

The regulations pertaining to taxpaid removals of wine products are found in
the Internal Revenue Code at 26 U.S.C. 5041 and in the Wine Regulations, 27 CFR
24.270-.279 and 27 CFR 24.310:

24.270 Determination of tax.

24.271 Payment of tax by check, cash, or money order.
24.272 Payment of tax by electronic fund transfer.
24.273 Exception to filing semi-monthly tax returns.
24.274 Failure to timely pay tax or file a return.

24.275 Prepayment of tax.

24.276 Prepayment of tax; proprietor in default.
24.277 Date of mailing or delivering of returns.

24.278 Tax credit for certain small domestic producers.
24.279 Tax adjustments related to wine credit.

24.310 Taxpaid removals from bond record.

J@ http://www.ttb.gov/wine/wine regs.shtml

Attachment, Determination, Payment

e The tax value of the wine is attached when the wine is produced. (26 U.S.C.
5041)

e The amount to be paid is determined when wine is removed from bonded
premises for consumption or sale. (27 CFR 24.270)

e Wine excise tax is paid semi-monthly, quarterly or annually. (27 CFR 24.271,
273)

When is Wine “Produced?”

In accordance with wine regulation 27 CFR 24.176(b), wine is declared produced
upon completion of fermentation or removal from the fermenter. At that point the
volume of wine is to be accurately determined, recorded and reported on TTB Form
5120.17, Report of Wine Premises Operations, as wine produced. An alcohol test
should be conducted to accurately determine the tax class of the wine.

TTB Wine Industry Seminar ~ Trade Investigations Division ~ 2008




46

Taxpaid Removals from Bond Record
27 CFR 24.310

When wine is removed from a bonded winery or bonded wine cellar for consumption
or sale, a record must be kept which contains the information listed below. The
Taxpaid Removals from Bond Record may be a compilation of source documents
OR a summary record.

O Date of Removal

[0 The name and address of the person to whom removed; however, on any
individual sale of less than 80 liters, the name and address of the purchaser need
not be recorded

[0 The volume, kind (class and type), and alcohol content of the wine

[0 When removing taxpaid bulk wine to another wine premises, shipping record will
be prepared in accordance with 27 CFR 24.281

[0 Volume of wine removed taxpaid will be summarized daily by tax class in wine
gallons to the nearest tenth gallon

An invoice containing the information listed above is a common removal record.
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Here is an example of an individual invoice that has all of the necessary information

required for the Taxpaid Removal from Bond Record. The amount removed from
bond is extended to five decimal places on individual invoices. The total volume

removed for the day is rounded to the nearest 10™ of a gallon on the daily summary.

INVOICE

IVANNA B. GOUDE WINERY
1998 Zinfandel Lane

Picturesque, CA. 95008 INVOICE # 01823

DATE: 3/10/07

Phone: (723) 123-4500
FAX:  (723)123-4567

TO: Rather B. Selling
1234 Commercial Way
San Francisco, CA 94103

SHIP ABC Warehouse
2440 Stockpile Lane
San Francisco, CA

Not over14 %
14-21 %
Spklg.

9.51012 wg
2.37753 wg
0 wg

Make all checks payable to IVANNA B. GOUDE WINERY
THANK YOU FOR YOUR BUSINESS!

Customer ID: 819 94103
SALESPERSON JOB SMHEI-T—EI";S SHIPPING TERMS | DELIVERY DATE P%QEM';T DUE DATE
I. M. Smooth 1823 GT Freight FOB 3/11/07 30 days 4/10/07
QTY ITEM # DESCRIPTION SIZE UNIT PRICE TOTAL
3 cases 331 2004 Dry Creek Zinfandel 13.4 % Alc. 750 ml 239.00 717.00
1 case 319 2005 California Chardonnay 12.5 % Alc. 1.5L 89.00 89.00
1 case 289 1999 Hedy Port 18 % Alc. 750 ml 143.00 143.00
~Sample Record~
SUBTOTAL $949.00
SALES TAX $77.15
TOTAL | $1,026.15
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Taxpaid Wine Record
27 CFR 24.311

When a bonded winery or bonded wine cellar has wine on the bonded premises that
has been taxpaid, a separate record must be maintained which contains the
information listed below. This information is not shown on the Report of Wine
Premises Operations Form 5120.17.

Record of Receipt

The name and address of the person or wine premises from whom received
The registry number (if any) of the wine premises from which receive

The date of receipt

The kind of wine (class, type and, in the case of foreign wine, country of origin)
Alcohol content or tax class of the wine

The volume of wine received in liters and gallons

Oooooono

Record of Removals

O The name and address of the person to whom removed; however, on any
individual sale of less than 80 liters, the name and address of the purchaser need
not be recorded

O The date of removal

O The kind of wine (class, type and, in the case of foreign wine or a blend of US
and foreign wine, country of origin)

O The volume of wine shipped in liters or gallons

Record of Cases or Containers Filled

The date the cases or containers were filled

The kind (class, type, and in the case of foreign wine or a blend of US and
foreign wine, country of origin) of wine bottled or packed

The number of the tank used to fill the bottles or other container

The size of bottles or other containers and the number of cases or containers
filled

The serial number or date of fill marked on cases or containers filled

The total volume of wine bottled or packed in liters or wine gallons

o0 OO OO0
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Taxpaid Wine Returned to Bond Record
27 CFR 24.312

A proprietor shall maintain a record of any [unmerchantable] taxpaid wine returned
to bond as follows:

(a) The kind, volume, and tax class of the wine;

(b) With regard to each tax class, the amount of tax previously paid or determined;
(c) The location of the wine premises at which the wine was bottled or packed and, if
known, the identity of the bonded wine premises from which removed on
determination of tax;

(d) The date the wine was returned to bond;

(e) The serial numbers or other identifying marks on the cases or containers in which
the wine was received; and

(f) The final disposition of the wine.
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UNTAXPAID REMOVALS

Wine excise tax does not have to be paid for certain removals from the bonded wine

premises, if proper records are kept. These removals include the following:

e Testing on bonded premises or by an outside laboratory
27 CFR 24.96-.97

e Tasting on Bonded Premises
27 CFR 24.97

e Family Use by sole proprietors, partnerships, and LLCs taxed as a

partnership - up to 200 wine gallons per year, per household, or 100 gallons

for a single person
27 CFR 24.75

e Destruction — submit application and obtain permission from TTB prior to

destruction
27 CFR 24.294

e Breakage
27 CFR 24.308

e Official Use of the Government — Samples taken by TTB
27 CFR 24.293

e Transfer in Bond
27 CFR 24.309

e Export out of the United States
27 CFR 24.292; 27 CFR Part 28

Please refer to the regulations listed for more information.
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Transfer in Bond Record
LIl 27 cFR 24.309

When wine is transferred in bond, a record must be kept that contains the
information listed below. The record may be a compilation of source documents OR
a summary record.

O The date of shipment

[0 The name, address, and registry number of proprietor and consignee
[0 The kind of wine (class and type) and alcohol content or tax class

[0 The number of containers larger than 4 liters and cases

0 The serial numbers of cases (if any) or containers larger than 4 liters, or other
marks (bulk wine)

O The volume shipped in gallons or liters
[0 The serial number of any seal used

O Information necessary for compliance with 27 CFR 24.314 (Label Information
Record) — the varietal, vintage, appellation of origin designation or any other
information which may be stated on the label

[0 Information as to any added substance or cellar treatment for which a label
designation may be required or where limitations are prescribed (includes
sulfites) and kind and quantity of acid used

0 For unlabeled bottled wine, the registry number of the bottler
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A bill of lading used to ship bottled or bulk wine in bond from one bonded wine
premises to another can contain all of the necessary information required by the
Transfer in Bond Record. Here are examples of Transfer in Bond records for the in-
bond shipment of bottled wine and bulk wine:

Bottled Wine Transfer in Bond

SHIPPING MEMORANDUM By Truck | v Freight
FROM: lvana B Good Wyds. Date: Shipper's Ma. 70037
ADDRESS: 1995 Zinfandel Lane hay 30, 2006

Picturesgque, CA 950xx Sales Order Mo. 0e-042

REGISTRY NO.: BwW-CA-S000

CONSIGNEE:  Consolidated Wine Cellar CARRIER [CARRIER'S NO.
ADDRESS: 200 West Main Heawvy Hauling

Mapa, CA 95dxx Route Delivering Carriar
REGISTRY NO.: BEwWW-CA-3000 DEL T3-01-5-99

| TRANSFER INBOND |

CODE | QUANTITY DESCRIPTION OF ARTICLES, SPECIAL MARKS & EXCEPTIONS| SIZE [ WEIGHT

O4RWFM 10 100% 2004 100% Pinot Moir 750 360
. 100% Russian River Yalley il Ibs.

13.3% alc by val

Containg Sulfites urdy

Total 10
Fieces Cs.
Total
Weight 360 |bs C.0.0 Shipment Total YWine Gallons
C.0.00 Amount 23.78 gal -14%
Fee
Total
Charges ]
0. 5. Cooberage

(Signature of Consignar)

[Seal #s:
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Bulk Wine Transfer in Bond

SHIPPING MEMORANDUM By Truck | v Freight
FROM: lvana B Good YWyds, Diate: =hipper's Ma. 70037
ADDRESS: 18995 Zinfandel Lane Wlay 30, 2006

Ficturesgque, CA 9505y males Order Mo, 05-042
REGISTRY NO.: B\-CA-9000
CONSIGNEE:  Consolidated Wine Cellar CARREIER |[CARRIER'S NO.

ADDRESS: 200 West Main
Mapa, CA 954xx
REGISTRY NO.: BW-CA-3000

Heawy Hauling

Route
DEL TS-01-5-99

Delivering Carrier

TRANSFER IN BOND

CODE | QUANTITY DESCRIFTION OF ARTICLES, SPECIAL MARKS & EXCEPTIONS| SIZE | WEIGHT
O4RFM 1 100% 2004 100% Pinot Mair 060 24500
100% Russian River Walley gals. lbs.
13.3% alc by wol
Contains Sulfites -~
-gample Re
Tatal 1
Pieces
Total
Wieight 24500 lbs. C.0.0 Shipment Total Wine Gallons
C.0.0 Amount 060 gal. -14%
Fee
Total
Charges !
D. 6. Cooperadge
(Signature of Consignor)
[Seal #s:
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Exporting Wine Out of the United States

1) Wine may be exported out of the United States:
e Untaxpaid: Form 5100.11 and proof of export
e Taxpaid: Forms 5120.24, 5120.20 and proof of export (for tax refund/credit)

2) Industry Circular 2004-3 dated August 31, 2004, “Alcohol and Tobacco Export
Documentation Procedures”:
e Lists the information that is considered acceptable proof of export
e Gives the guidelines for requesting permission to maintain export
documentation at your place of business
http://www.ttb.gov/industry circulars/archives/2004/ic2004 03.html

3) Industry Circulars regarding VI-1 Forms for export to the European Union,
qualification as a Certified Laboratory, Export to Japan:
http://www.ttb.gov/industry circulars/index.shtml

Industry
Circular

86-2

Title Date

Certification and Analysis of U.S. Wine for Export to
the European Economic Community (EEC)
Certification and Analysis of U.S. Wine for Export to
86-6 the European Economic Community (EEC) March 17, 1986
(amendment of #86-2)
Certification and Analysis of U.S. Wine for Export to
88-1 the European Economic Community (EEC) (further August 18, 1988
amendment of #86-2)
Certification and Analysis of U.S. Wine for Export to
2007-2  the European Community June 21, 2007

January 24, 1986

Certification of Chemists, Enologists and Laboratories
for the Analysis of Wine for Export
Information for Laboratories Analyzing Wine and
.. L . . September 1,
92-3 Spirits for Export and for Wineries Exporting Wine to 1992
the European Economic Community (EEC)
89-5 Analysis of U.S. Wine and Spirits for Export to Japan ~ October 12, 1989

86-3 January 24, 1986

Further information about the VI-1 Form and exporting to the European Union:
http://www.ttb.gov/pdf/vi1notice.pdf

4) Lists of Certified Chemists for analysis of wine and spirits for export:
http://www.ttb.gov/ssd/wine_certlist.pdf
http://www.ttb.gov/ssd/ds certlist.pdf
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Current Members of the European Union

The European Union (EU), also referred to as the European Community (EC),
requires that a document known as the “VI-1” (Document for the Importation of
Wine, Grape Juice or Must into the European Community) be used when you export
wines to the EU. If you export wine to any of the countries listed below, you must

complete the VI-1 form.

Austria
Belgium
Bulgaria
Cyprus
Czech Republic
Denmark
Estonia
Finland
France
Germany
Greece
Hungary
Ireland
Italy
Latvia
Lithuania
Luxembourg
Malta
Netherlands
Poland
Portugal
Romania
Slovakia
Slovenia
Spain
Sweden
United Kingdom
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When wine is exported out of the United States without payment of tax, Form
5100.11 with proof of export must be submitted to TTB. Industry Circular 2004-3
gives the guidelines for requesting permission to maintain these documents at the
wine premises.

OMB No. 1513-0037 (12/31/2008)
DEPARTMENT OF THE TREASURY 1. SERIAL NO. (Begin with 1"
ALCOHOL AND TOBACCO TAX AND TRADE BUREAU (TTB) eachian. 1
WITHDRAWAL OF SPIRITS, SPECIALLY DENATURED SPIRITS, ORWINES FOR EXPORTATION

Please read Instructions after page 2 before completing this form.
PART | - APPLICATION OR NOTICE

2. APPLICATION IS MADE TO 3. NOTICE IS GIVEN OF
[] WITHDRAW SPIRITS OR WINES WITHDRAWAL OF SPECIALLY WITHDRAWAL OF SPIRITS OR WINES
WITHOUT PAYMENT OF TAX DENATURED SPIRITS FREE OF TAX WITHOUT PAYMENT OF TAX
4. WITHDRAWAL FROM OPERATED BY 5. ADDRESS OF DIRECTOR, NATIONAL REVENUE
—_— CENTER, 550 MAIN ST, STE 8002,
—_— CINCINNATI, OH 45202-5215
H DSPNO. __ ,
6. PURPOSE EXPORTATION TO (Name of foreign port and TRANSFER TO (Number or name and location)
ofwr ISPV RN ety
?AEQ(V;’AL ForRces oF THE Us | [] D CMBW D Frz D cBW
applicable | USE AS SUPPLIES ON VESSELS [ Jv AIRCRAFT [Jv
entries)
7. g%’}tED [ ]oIRECTOR OF CUSTOMS AT PORT OF  (Speciy) 8. NAME OF DOMESTIC CARRIER
TOOR IN -
CARE OF |:| TRANSPORTATION OFFICER  (Name) (Location)
(Make 9. NAME OF EXPORT CARRIER
applicable |CUSTOMS OFFICER/ (Location)
entries) | WAREHOUSE Clemew [Jrrz [Jeaw
PROPRIETOR OF

10. DESCRIPTION OF SPIRITS OR DENATURED SPIRITS AND CONTAINERS (Columns a, d, e, and f only are required for denatured spirits}

[] probucep By [] FiLep ey CONTAINERS ] pe>
KIND
¥ NAME DSPNO.  |NO.AND TYPE IDENTIFICATION Qwe
(2) ®) © (d) e) )

11. DESCRIPTION OF WINES AND CONTAINERS
CONTAINERS

PERCENT BOTTLES SIZE OF WINE TAX
KIND |ALCOHOL| NO. AND TYPE SERIAL NUMBERY PER CASE | BOTTLES GALLONS LIABILITY
(a) (b) (c} (g (e} ® (9) )

Underthe penalties of perjury | declare that the spirits, denatured spirits, or wines described above are truly intended to be (orhave been Jwithdrawn for the purpose indicated,
in the manner prescribedin regulations, and will not be (have nat been) shipped for the purpose of evading or delaying payment of any revenue tax thereon.
12. DATE 13. PRINCIPALY 13a. BY (Signature and title)

FORTTBUSEONLY PART Il - APPROVAL OF APPLICATION

Applicationisapproved |14, DATE 15. SIGNATURE AND TITLE OF APPROVING OFFICER
with respect tothe
required bond

U gtate whether (a) vessel or aireraft operated by the United States; (b) vessel or aircraft engaged in foreign trade, of in trade between the United States and any of its possessions, or between Hawaii or
Alaska and any other part of the United States; (c) vessel of the United States engaged in trade between Atlantic and Pacific ports of the United States; (d) vessel of war of any foreign nation; or (e} vessel
employed in: (1) the fisheries; or (2] the whaling business. Show name of vessel, country of registry, and ports of call, or, If a whaling vessel, location of operations. If aircraft, show also name of airline and
country of registry of aircraft

2 Also enter formula number for special denatured spirits.

¥ Enter quantity of spirits in proof gallons or quantity of denatured spirits in wine gallons and check applicable box

4|n items 11id) and 22 show filing date when use of that date is authorized instead of serial numbers on cases. Item 11(d) need not be completed when prior approval of application Is required,

& Show principal on bond under which withdrawal is made,

TTB F 5100.11 (7/2006)
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PART Ill - PROPRIETOR’S REPORT OF INSPECTION AND TAX LIABILITY

The spirits described on the front were inspected, as reported below, and have been prepared for withdrawal as required by regulations.

16. WITHDRAWAL

IS FROM:
[[] probucTION ACCOUNT [ ] STORAGE ACCOUNT

17. I:lPACKAGE GAUGE

[] PrROCESSING ACCOUNT RECORD ATTACHED

18. AR CONTAINERS (Leave blank if no change) TAXABLE R
BETERMINEGEY NUMBER IDENTIFICATION GALLONS LIABILITY

(a) (b) (c) (d)

[JeauceFor [ ]inNsPECTION

WITHDRAWAL

REGAUGE AFTER REDUCTION IN

PROOF

15. DATE 20. PROPRIETOR OF DISTILLED SPIRITS PLANT 20a. BY (Signature and fille)

PART IV - CERTIFICATE OF REMOVAL OF WINE FROM BONDED WINE CELLAR (Complete only if approval of application is required)

| certify that the wines

were removed for the purpose stated in

item 6.

described above |21, REMOVED FROM BONDED WINE CELLAR

NO.

22. SERIAL NUMBERS OF CONTAINERSY

23. DATE REMOVED

24. PROPRIETOR OF BONDED WINE CELLAR

24a. BY (Signature and title}

PARTV - CUSTOMS OFFICER’S REPORT OF INSPECTION AND LADING, SHIPMENT, OR RECEIPT

25. NOT INSPECTED (Give reason for not inspecting)

25a. INSPECTED AND FOUND TO BE AS DESCRIBED
EXCEPT AS NOTED IN ITEM 31

26. RECORDS OF DELIVERING AND EXPORTING CARRIERS SHOW THAT CONTAINERS OF SIMILAR DESCRIPTION
WERE RECEIVED BY THE EXPORTING CARRIER FOR DELIVERY TO THE FOREIGN PORT NAMED IN ITEM 6
AND WERE LADEN ON BOARD THE EXPORTING CONVEYANCE AS REPORTED IN THIS FORM.

27. LADEN ON (Date}

28. LADEN FOR

ON BOARD: VESSEL (Name)

[Jexport[_Juse as

SUPPLIES|

AIRCRAFT (Name, symbols, humber)

RAILROAD CAR (Number)

TRUCK (State license)

29. RECEIVED IN
CMBW

[Jrrz [Jcew

(No. or Location)

30. SHIPPED TO (Frontier port)

SERIAL NUMBER ON SEAL USED

31. DISCREPANCY OR SHORTAGE

32. DATE 33. PORT 34. SIGNATURE AND TITLE OF CUSTOMS OFFICERWAREHOUSE PROPRIETOR
PART VI - CUSTOMS OFFICER’S REPORT OF THROUGH SHIPMENT AT FRONTIER PORT
35. FRONTIER PORT 36. DATE RECEIVED |37_INSPECTION DISCLOSED

NO EVIDENCE OF TAMPER ING

DSEALS INTACT DSEALS BROKEN (See item 38)

38.

DETAILS OF DISCREPANCIES, TRANSSHIPMENT, RESEALING, ETC.

38.

THE PORT OF

THE EXPORTING CONVEYANCE IDENTIFIED IN ITEM 28, BEARING THE SHIPMENT DESCRIBED
IN PART |, WITH EXCEPTIONS AS NOTED IN ITEMS 31 AND 38. CLEARED FROM THIS PORT FOR

Foreign Port

40. DATE

41. SIGNATURE AND TITLE OF CUSTOMS OFFICER

PART VIl - CERTIFICATE OF CLEARANCE OR USE

42. THE EXPORTING CONVEYANCE BEARING THE SHIPMENT DESCRIBED IN PART |, WITH EXCEPTIONS AS NOTED ABOVE --

CLEARED FROM PORT OF

ON (Date)

BOUND FOR (Foreign port}

43. THE SPIRITS OR WINES DESCRIBED HAVE BEEN USED AS SUPPLIES ON THE AIRCRAFT OR FISHING VESSEL IDENTIFIED ABOVE AND
I:l THE REQUIRED EVIDENCE OF THEIR USE HAS BEEN RECEIVED.

44. DATE

45. SIGNATURE OF DISTRICT DIRECTOR OF CUSTOMS

PART VIII - CERTIFICATE OF RECEIPT BY ARMED FORCES OFFICER

The distilled spirits,
The spirits or wines

of wines, described in Part |, with exceptions as noted in item 47, were received for export to the Armed Forces of the United States.
will not be shipped for consumption or use to any place subject to application of the Internal Revenue laws of the United States.

46. DATE

47. DISCREPANCY

48. SIGNATURE

49. RANK

50. TITLE

Page 2 of 2
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When taxpaid wine is exported out of the United States, the exporter may submit a
claim for drawback of the excise tax previous paid by submitting Forms 5120.24,
5120.20 and proof of export to TTB.

OME No. 1513-0016 (01/31/2010)

DEPARTMENT OF THE TREASURY 1. SERIAL NUMBER (begin with “1” each
ALCOHOL AND TOBACCO TAX AND TRADE BUREAU dal)
DRAWBACK ON WINES EXPORTED
(See instructions below)
PART I -NOTICE HRCUSEONLY)
2. TODIRECTOR, NRC Director, National Revenue Center / Alcohol and Tobacco Tax and Trade Bureau
550 Main St., Ste 8002
Cincinnatl, OH 45202-5215
The undersigned gives notice of the shipment of wines manufactured, bottled, or packaged in the United States |CLAIM NUMBER
on which drawback of the Internal Revenue tax paid or determined is claimed.
3. EXPORTER - NAME AND ADDRESS (Number, Street, City, State, Zip Code) 4. NUMBER'|DATE RECEIVED
TTB F 5620.5
5. EMPLOYER IDENTIFICATION NUMBER FILED WITH CLAIM NO.2
SHIPMENT FOR TRANSFER TO (Number) | (Location) AMOUNT CLAIMED
6. PURPOSE D EXPORT TO ARMED D FOREIGN TRADE $
OF FORCES OF THE U.S. ZONE
SF("'\:“T(ENT EXPORTATION TO (Name of foreign port and country) AMOUNT REJECTED
ake
applicable USE AS SUPPLIES ON [] AVESSEL: D AIRCRAFT? AMOUNT APPROVED
entries) $
CLAIMS CLERK
PORT DIRECTOR OF CUSTOMS AT PORT OF
7. CONSIGNED
TOORIN
CARE OF |TRANSPORTATION (Name) (Location) . gﬁ'\gglgg DOME=TIE
(Make |OFFICER
applicable [CUSTOMS OFFICER IN (Number) (Location) |9, NAME OF EXPORT CARRIER
entries) |CHARGE OF FOREIGN
TRADE ZONE
10. DESCRIPTION OF WINE SHIPPED
KIND NUMBER CASES ALCOL. TOTAL DRAWBACK
OF OF BOTTLES SERIAL NUMBERS OF CONTENT] WINE RATE PER WINE
WINE PACKAGES - - CONTAINERS OR CASES* GALLONS GALLON
NUMBER |in case| size
(@ (b) © @@ | & M )] () 0]

PART 11 - CLAM
The wines described in Part | have been removed for the purpose stated, and are not to be brought back or relanded within [11. AMOUNT CLAIMED
the limits of the United States. The Kkind, quantity, and description of the wines stated in Part | is correct, and | am 5
justly entitled to drawback of the tax in the amount claimed herein. Internal Revenue tax equal to such amount has been 12. | REQUEST DRAWBACK
paid or determined as provided by law and regulations. No other claim for allowance of drawback has been made under 26 ALLOWED TO BE PAID
U.S.C. 5062(b), or Section 309 of the Tariff Act of 1930, as amended, on these wines or any part thereof. Under penalties of BY

perjury, | declare that | have examined Part | hereof, and this claim, and to the best of my knowledge and belief the

statements herein and in Part |, are true, correct, and complete.

[J cHEck [ CREDIT

13. DATE 14. EXPORTER

14a. BY (Signafure and Title)

‘Insert, as applicable, plant number of distilled spirits plant, registry number of bonded
wine cellar or taxpaid wine bottling house, or number of the wholesale liquor dealers
permit issued under the Federal Alcohol Administration Act.

2Complete only for consolidated claims; show serial number of last claim tabulated.
State whether a (a) vessel or aircraft operated by the United States; (b) vessel or aircraft
engaged in foreign trade, or in trade between the United States and any of its
possessions, or between Hawaii or Alaska and any other part ofthe United States;

(c) vessel of the United States engaged in trade between Atlantic
and Pacific ports of the United States; (d) vessel employed in
country of registry, and ports of call, or if a whaling vessel, location
of operations. If aircraft, show also hame of airline and country of
registry of aircraft.

“Show filing date when use of such date has been authorized in
lieu of serial numbers on cases.

TTB F 5120.24 (4/2007)
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PART lI-CUSTOMS OFFICER'S CERTIFICATION OF LADING OR DEPOSIT

| hereby certify that the wines described in Part | were found as described, except as noted in Item 20, and that the wines were --

15. LADEN FOR VESSEL (Name)

AIRCRAFT (NMame, symbols, number)

D USE AS RAILROAD CAR (Number)
EXPORT | SUPPLIES

TRUCK (State feense)

ON BOARD
16. RECEIVED IN 17. NUMBER 18. SHIPPED TO (frontier porf) 19. SERIAL NUMBER OF SEALS USED
FOREIGN
TRADE ZONE
20. INSPECTION DISCLOSED NO I:l DISCREPANCIES
NO EVIDENCE OF OR SHORT SHIPMENT
TAMPERING RIFGREEANEY AS FOLLOWS:
21. DATE 22. PORT 23. SIGNATURE AND TITLE OF CUSTOMS OFFICER

PART IV - CUSTOMS OFFICER’S PORT REPORT OF THROUGH SHIPMENT AT FRONTIER PORT

24. FRONTIER PORT 25. DATE RECEIVED 26. INSPECTION DISCLOSED:

SEALS BROKEN

NO EVIDENCE OF TAMPERING || SEALS INTACT (See ltem 27)

27. NATURE AND EXTENT OF DISCREPANCIES, TRANSSHIPMENT, RESEALING, ETC.

28. The exporting conveyance noted in ltem 15, bearing the wines described in

Item 10, ‘ FOREIGN PORT

with exceptions as noted in items 20 and 27, cleared from this port for the port of

29. DATE 30. SIGNATURE AND TITLE OF CUSTOMS OFFICER

PART V - CERTIFICATE OF CLEARANCE OR USE

31. THE EXPORTING CONVEYANCE BEARING THE WINES DESCRIBED IN ITEM 10, WITH EXCEPTIONS AS NOTED ABOVE --
CLEARED FROM THE PORT OF ON (Date) BOUND FOR (Foreign port)
32. THE WINE HAS BEEN USED AS SUPPLIES ON THE 33. DATE 34. SIGNATURE OF PORT DIRECTOR OF

FISHING VESSEL OR AIRCRAFT IDENTIFIED ABOVE,
AND THE EVIDENCE OF SUCH USE HAS BEEN
RECEIVED.

CUSTOMS

PART VI - CERTIFICATE RECEIPT BY ARMED FORCES OFFICER

The wine described in Part |, with exceptions as noted in item 36, were received for export to the Armed Forces of the United States. The wines will not be
shipped for consumption or use in any place subject to the application of the Internal Revenue laws of the United States.

35. DATE 36. DISCREPANCIES

37. SIGNATURE 38. RANK

39. TITLE

INSTRUCTIONS

1. GENERAL. Under 27 CFR 28.212 and 28.214 persons qualified as proprietors of
distilled spirits plants, bonded wine cellars, or taxpaid wine bottling houses, or holding
wholesale liquor dealer permits issued under the Federal Alcohol Adminstration Act, are
authorized to file claims on Form 5120.24 for allowance of drawback of Internal Revenue
taxes.

2. NUMBER OF COPIES. Prepare this form in quadruplicate, except prepare a fifth copy.
marked "Consignee's Copy." where the wine is for use on an aircraft.

3. INSTRUCTIONS TO EXPORTER. Complete Part | and execute Part Il. If you are a
proprietor of a bonded wine cellar, you may elect (item 12) to have a drawback allowance

paid either by check or by credit (Form 2639), which can be claimed on a subsequent

tax return on Form 5000.24; all other claimants should check the box designated "Check”. On
shipments of the wine, forward the original and one copy of this form to the official designated in
Item 7, forward one copy to the Director. NRC, Alcohol and Tobacco Tax and Trade Bureau

at the address shownin item 2, and retain a copy in your files. If a "Consignee's Copy” has
been prepared (see instruction 2), forward it to the airline company at the airport.

4. ACTION BY CUSTOMS. (a) Shipment for Direct Exportation, or Use on Vessels Other
Than Fishing Vessels. After inspection of lading, the Customs officer must execute Part IV,
forward the original to the Director, NRC, Alcohol and Tobacco Tax and Trade Bureau at the
address shown in item 2, and retain the copy for hisher files. (b) Use on Aircraft and Fishing
Vessels. After inspection of lading, the Customs officer must execute Part Il on both copies

and forward them to the Port Director of Customs. The Port Direclor, on receipt of the
required "Certificates of Use” (for aircraft) or Customs Form 5125 (for fishing vessels), must
execute Part VY, forward the onginal to the Director, NRC, Alcohol and Tobacco Tax and Trade
Bureau at the address shown initem 2, and retain the copy for histher files. (¢) Lading at Interior
Port For Exportation Through Frontier Port. On completion of lading, the: Customs officer

will affix the seals, then execute Part 1ll on both copies and forward them to the Port

Director of Customs at the interior port of lading for forwarding to the Customs officer at the:
frontier port. That officer, when satisfied that the shipment has been exported, must execute
Part IV on both copies and return them to the Port Director of Customs at the interior port.
The Port Director will then execute Part ¥, forward the onginal to the Director, NRC,

Alcohol and Tobacco Tax and Trade Bureau at the address shown in item 2, and retain the:
copy for histherfiles. (d) Receiptin Foreign Trade Zones. On receipt of the wine, the Customs
officer must execute: Part Il on both copies, forward the original to the Director, NRC,

Alcohol and Tobacco Tax and Trade Bursau at the address shown in item 2, and retain the
copy for histher files.

5. ACTION BY ARMED FORCES OFFICER. On receipt of the wines, the officer to whom
consigned (or other authorized supply officer) must execute Part VI on both copies, forward
the original to the Director, NRC, Alcohol and Tobacco Tax and Track: Bureau at the ackdress
shown in item 2, and retain the copy for his/her records.

RETENTION PERIOD: The retention period is three years from the record date or the date
of the last entry required to be made on the record, whichever is later. The appropriate

TTB officer may require records to be kept an additional period not to exceed three years.

PAPERWORK REDUCTION ACT NOTICE

This request is in accordance with Paperwork Reduction Act of 1995. This information collection is used to obtain drawback of taxes on wine exported from the United States. The

information is required to obtain a benefit under 26 U.S.C. 5062.

The estimated average burden associated with this collection of information is 1 hour and 7 minutes per respondent or recordkeeper, depending on individual circumstances. Comments
concerning the accuracy of this burden estimate and suggestions for re ducing this burden should be addressed to the Report Management Officer, Regulations and Rulings Division,

Alcohol and Tobacco Tax and Trade Bureau, Washington, D.C. 20220.

An agency may not conduct or sponsor, and a person is not required to respond to, a collection

TTB F 5120.24 (4/2007)

of information unless it displays a current, valid OMB control number.
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This form must accompany all Drawback Forms 5120.24:

OMB No. 1513-0029 (11/30/2009)

DEPARTMENT OF THE TREASURY
ALCOHOL AND TOBACCO TAX AND TRADE BUREAU (TTB)

CERTIFICATE OF TAX DETERMINATION - WINE

(See Paperwork Reduction Act Notice Below)

FILED IN SUPPORT OF
TTB FORM 5120.24
SERIAL NO.

PART | - STATEMENT OF EXPORTER

| am the exporter of wines described below, and intend to file claim for drawback of tax thereon.

25| No CASES SERIAL NUMBERS
KINDS OF CcN OF BOTTLES (Show filing date when use of such date WINE GALLONS
WINES OT| PACK- | NUMBER |~ o TRADE OR has been authorized in lieu of serial
Oi| AGES |OF CASES| ' | SIZE | BRAND NAME numbers on cases)
LT )
(a) (b) (©) (d) (e) ()] (9) (h) (0]
1. DATE 2. EXPORTER (Name and Address) 3. BY (Signature and Title)
PART Il - REQUEST OF EXPORTER FOR CERTIFICATE
4a. TO: (Name and Address) 4h. My records indicate that the above described wines were:
l:l Withdrawn by you on l:l Bottled or packaged by you
determination of tax after determination of tax
Please execute the certificate (Part I) on all copies of
this form, and return the coriginal and one copy to me at
the address shown above.
PART Ill - CERTIFICATE

5. Under penalties of perjury, | certify that the wines described above were manufactured or preduced in the United States and were:

Bottled or packaged while in bond, and
D were then withdrawn from bond by me on
determination of tax.

l:l Bottled or packaged by me after they
were received in taxpaid status from:

l:l Withdrawn from bond by me on determination of
tax and were then bottled or packaged by me.

(NAME, ADDRESS, AND PLANT OR PERMIT NUMBER)

This certificate is executed with the knowledge that it will be used in support of a claim against the United States for drawback of tax.

6. DATE 7. DEPONENT (Name and Address)

9. PLANT OR PERMIT
NO.

8. BY (Signature and Title)

INSTRUCTIONS

1. A certificate of tax determination must be executed on this form to support a claim
filed by an exporter for drawback of tax on wines exported from the United States,
laden for use as supplies on certain vessels or aircraft, transferred to a foreign-trade
zone, or transferred for export to Armed Forces ofthe United States. Prepare an
original and two copies of the form (original and one if the exporter and the person
executing Part |l of the form are the same).

2. Part Ill ofthe form is for certifying that the wines were produced or manufactured in
the United States and were properly tax paid on withdrawal from bond. This part may

be executed only (a) by the person who withdrew the wine from bond on determination
of tax, or (b) if the wine was bottled or packaged after tax determination, by the person
who bottled or packaged it.

3. The exporter is responsible for securing a properly executed certificate. The
original of the form must be submitted to the Director, National Revenue Center, 550
Main St, Ste 8002, Cincinnati, OH 45202-5215. A copy of the form must be retained
by the exporter and by the person who executes Part Ill for 3 years.

TTB F 5120.20 (3/2007)
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Federal Excise Tax Rates per Gallon
26 U.S.C. 5041(b)

There are six tax rates given in the Internal Revenue Code for wine
products:

Not over 14% alcohol $1.07*
Over 14% but not over 21% alcohol $1.57*
Over 21% but not over 24% alcohol $3.15*
Artificially Carbonated Wine $3.30*
Sparkling Wine $3.40

Hard Cider** $ .226*

* A tax credit which reduces these rates by as much as $ .90 per gallon is available
to certain producers for a portion of the company’s taxable removals each calendar
year.

** Hard Cider is a still (not effervescent) apple wine product that contains less than
7% alcohol by volume. Credit of as much as $ .056 per gallon is available to certain
producers of hard cider. See 27 CFR 24.10.

Federal Excise Tax Periods and Due Dates
27 CFR 24.271 and 27 CFR 24.273

Tax Periods Tax Return Due Dates*
Semi-Monthly 1%t -15™ day of Not later than the 14™ day after the last day of
each month and the return period.
the 16™ day

through the last
day of each month

September Special rules apply | See Tax Return Calendar.

Quarterly Calendar Quarters | Not later than the 14™ day after the last day of
the quarter.

Annual Calendar Year Not later than the 30" day after the last day of

the calendar year.

*Exception: If the due date falls on a Saturday, Sunday, or legal holiday, the return and
remittance is due on the immediately preceding day which is not a Saturday, Sunday or
legal holiday, except as noted in the special filing provisions for the month of September
(see 27 CFR 24.271(c)(3)).
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Quarterly Excise Tax Payments
27 CFR 24.271

Some wine premises may submit Excise Tax Returns and tax payment quarterly, if
the following conditions are met:

1. The Excise Taxes totaled not more than $50,000 the previous calendar year, and
2. The Excise Taxes will total not more than $50,000 the current calendar year, and
3. Sufficient deferral coverage is provided.

If mailed, the tax return and tax must be postmarked not later than the 14" day after
the close of the calendar quarter. If filed using the Pay.Gov program, ACH payment
must be completed no later than 4:00 PM Eastern Time one business day prior to
the due date.

If the $50,000 limit is exceeded during the calendar year, the taxes must be paid

immediately. Twice-monthly filing must resume for the rest of the calendar year, as
well as during the following calendar year.

Annual Excise Tax Payments
27 CFR 24.273

Some wine premises may submit one Excise Tax Return and tax payment annually,
if the following conditions are met:

1. If the Excise Taxes totaled less than $1,000 the previous calendar year, and
2. The Excise Taxes will total less than $1,000 the current calendar year, and

3. Sufficient deferral coverage is provided, and additional deferral coverage has not
been given.

If mailed, the tax return and tax must be postmarked not later than the 30" day after
the close of the calendar year. |If filed using the Pay.Gov program, ACH payment
must be completed no later than 4:00 PM Eastern Time one business day prior to
the due date.

If the $1,000 limit is reached during the calendar year, the taxes must be paid

immediately. Twice-monthly or quarterly (if eligible) filing must resume for the rest of
the calendar year, as well as during the following calendar year.
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Serial Number

Return Period

Due Date

1 January 1-15, 2008 January 29, 2008
2 January 16-31 February 14

3 February 1-15 February 29

4 February 16-29 March 14

5 March 1-15 March 28

6 March 16-31 April 14

7 April 1-15 April 29

8 April 16-30 May 14

9 May 1-15 May 29

10 May 16-31 June 13

11 June 1-15 June 27

12 June 16-30 July 14

13 July 1-15 July 29

14 July 16-31 August 14

15 August 1-15 August 29

16 August 16-31 September 12
17 September 1-15 September 29
18 September 16-25 September 29 Non-EFT*
18 September 16-26 September 29 EFT*
19 September 26-30 October 14 Non-EF T*
19 September 27-30 October 14 EFT*
20 October 1-15 October 29

21 October 16-31 November 14

22 November 1-15 November 28
23 November 16-30 December 12
24 December 1-15 December 29
25 December 16-31 January 14, 2009

The above list takes into account all federal holidays. In the event that the due date, as indicated in this schedule, falls
on a statewide legal holiday in the state where the return is required to be filed, the due date is the immediately
preceding date which is not a Saturday, Sunday or legal holiday for Non-EFT payers.

Statewide legal holidays would not advance the due date of EFT tax returns and payments as long as the Federal
Reserve Bank of New York City remains open and accepts electronic fund transfer payments.

For Pay.gov payments: Your ACH payment must be completed no later than 4:00 PM Eastern Time one business

day priorto the due date.
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Alcohol & Tobacco Due Dates
for Quarterly Tax Returns
for Revenue Producing Plants

Calendar Year 2008
Serial
Number Return Period Due Date
1 January 1 — March 31, 2008 April 14, 2008
2 April 1 = June 30, 2008 July 14, 2008
3 July 1 — September 30, 2008 October 14, 2008
4 Dctober 1 — December 31, 2008 | January 14, 2009

Publiz Law 109-532 amended 26 WSC 5061 o alow propreiors of distilled spirts plants, bonded
wineries, bended wine cellars and brewvieries who were liable for not more than 550,000 distilled spirits,
wing or beer excise tax in the previous calendar year, and who reasonably expect 1o be liable for not
rmore than 350,000 n such taxes in the cumrent year to file tax returms on a guarterly bass.

MIOTE: Be sure that bond coverage is sufficient before you elect to fie retums on a guarierly basis. Refer
o guidance posted on cur web site at wwwettb gov conceming how to guafy for quarterly filing or cat us
at 1-a77-382-3277.

The showve list takes into account all federal holbdays. In the event that the dus date, a5 indieated in this
schedule, falls on a statewide legal holiday in the state where the retum is reguired to be filed, the due
date is the immediately preceding date which is not a Saturday, Sunday or legal holiday for Mon-EFT
PayEers.

Statewide legal holidays would not advance the due date of EFT tax returns and paymenis as long as
the Federal Reserve Bank of Mew York City remains cpen and accepts elecironic fund transfer
payments.

For Pay.gov payments: Your ACH payment must be completed no later than 4:00 PM Eastemn Time one
business day prior to the due date.
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Safe Harbor Rule for September Taxes
27 CFR 24.271(c)(2)

The wine excise tax due for the second tax period in September may be paid using
the Safe Harbor Rule, as follows:

Sept. 26-30 + rest of taxes
due for Sept. 16-26

Tax Period Amount Due Due Date
EFT taxpayers Sept. 1-15 100% of taxes due for Sept. 29
Sept. 1-15
Sept. 16-26 | 73.3% of taxes incurred Sept. 29
Sept. 1-15
Sept. 27-30 | 100% of taxes due for October 14
Sept. 27-30 + rest of taxes
due for Sept. 16-26
Non-EFT taxpayers | Sept. 1-15 100% of taxes due for Sept. 29
Sept. 1-15
Sept. 16-25 | 66.7% of taxes incurred Sept. 28*
Sept. 1-15
Sept. 26-30 | 100% of taxes due for October 14

* Due date for the 2" period in September for non-EFT taxpayers is Sept. 29" in

2008, in accordance with 27 CFR 24.271(c)(3).

Payment by Electronic Fund Transfer
L 27 cFR 24.272

Some companies are required to pay their wine excise taxes by electronic fund

transfer (EFT) rather than by check or other forms of payment.

e EFT is required if the gross amount of wine excise tax liability was $5 million or
more during the previous calendar year.

e The gross liability includes all domestic taxable removals and the tax on imported
wine, before consideration of refunds, credits or drawback.

o The gross liability of all members of a controlled group are considered, and all

members of a controlled group required to EFT must make tax payments by EFT.

See Procedure 91-1, “TTB Procedure for Payment of Tax by Electronic Fund

Transfer,” for detailed guidance on filing taxes by EFT.

http://www.ttb.gov/procedures/91-1.shtml
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This is an example of a properly completed Excise Tax Return:

OMB No. 1513-0083 (04/30/2009)

DEPARTMENT OF THE TREASURY

1. SERIAL NUMBER

ALCOHOL AND TOBACCO TAX AND TRADE BUREAU (TTB) 2008-8
EXCISE TAX RETURN
(Prepare in duplicate — See instructions below) 3. AMOUNT OF PAYMENT
2. FORM OF PAYMENT $ ]_, 144.78
cHecK [] monevoroer  [] EFT  [] OTHER (Specify) NOTE: PLEASE MAKE CHECKS OR MONEY ORDERS
§ RETURN GOVERS (Gheckar) —h
NUMBER ON ALL CHECKS OR MONEY ORDERS). IF
[] PREPAYMENT FERIOD . YOU SEND A CHECK, SEE PAPER CHECK CONVERSION
enping April 30, 2008 K eTeE e
5. DATE PRODUCTS TO BE REMOVED (For Prepayment Returns Only) FOR TTB USE ONLY
6. EMPLOYER IDENTIFICATION NUMBER 7. PLANT, REGISTRY, OR PERMIT NUMBER TAX|$
94-12345xx BWN-CA-157xx PENALTY
8. NAME AND ADDRESS OF TAXPAYER _(lnclude ZIP Code) INTEREST
Rosemary Lamb and Family ToTAL|g
P.O Box BB EXAMINED BY:
Wooly Glen, CA 95xxx
DATE EXAMINED:
CALCULATION OF TAX DUE (Before making entries on lines 18 — 21, compiete Schedules A and B)
PRODUCT AMOUNT OF TAX
@ b
9. DISTILLED SPIRITS &)
10. WINE 1,144.78
11. BEER
12. CIGARS
13. CIGARETTES
14. CIGARETTE PAPERS AND/OR CIGARETTE TUBES
15. CHEWING TOBACCO AND/OR SNUFF
16. PIPE TOBACCO AND/OR ROLL-YOUR-OWN TOBACCO
17. TOTAL TAX LIABILITY (Total of iines 9-16) $ 1, 144.78
18. ADJUSTMENTS INCREASING AMOUNT DUE (From line 29)
19. GROSS AMOUNT DUE (Line 17 pius line 18) $ 1,144.78
20. ADJUSTMENTS DECREASING AMOUNT DUE (From line 34)
21. AMOUNT TO BE PAID WITH THIS RETURN (Line 19 minus line 20) $1,144.78

Under penalties of perjury, | declare that | have examined this return (including any accompanying explanations, statements, schedules, and forms) and
to the best of my knowledge and belief it is true, correct, and includes all transactions and tax liabilities required by law or regulations to be reported.

22. DATE 23. SIGNATURE 24 TITLE
05/14/08 Rosemawy Lamlbr President
SCHEDULE A — ADJUSTMENTS INCREASING AMOUNT DUE
EXPLANATION OF INDIVIDUAL ERRORS OR TRANSACTIONS AMOUNT OF ADJUSTMENTS
(@) (b)) TAX (c) INTEREST () PENALTY
25. $ 3
26.
27.
28. SUBTOTALS OF COLUMNS (b), (¢), and (d) % % %
29. TOTAL ADJUSTMENTS INCREASING AMOUNT DUE (Line 28, Col (b) + () + (d)) Enter here and on line 18. %
SCHEDULE B - ADJUSTMENTS DECREASING AMOUNT DUE
EXPLANATION OF INDIVIDUAL ERRORS OR TRANSACTIONS AMOUNT OF ADJUSTMENTS
@ (b TAX (¢) INTEREST
30. $ $
31.
32.
33. SUBTOTALS OF COLUMNS (b) and (c) $ $
34, TOTAL ADJUSTMENTS DECREASING AMOUNT DUE (Line 33, Col (b) + (c)) Enter here and on line 20. $
Notice to Customers Making Payment by Check
If you send us a check, it will be converted into an electronic funds transfer (EFT). This means we will copy your check and use the t i ion on it to ically

debit your account for the amount of the check. The debit from your account will usually eccur within 24 hours, and will be shown on your regular account statement.

You will not receive your original check back. We will destroy your original check, but we will keep the copy of it. If the EFT cannot be pr

d for technical

you

authotize us to process the copy in place of your original check. If the EFT cannot be completed because of insufficient funds, we may try to make the transfer up to 2 times.

TTB F 5000.24 (08/2007)
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Small Domestic Producer Credit
26 U.S.C. 5041(c); 27 CFR 24.278-279

Who is Allowed to Use the Small Domestic Producer Credit?
Domestic producers of not more than 250,000 wine gallons during a
calendar year are allowed up to 90 cents per gallon on the 1% 100,000
wine gallons of wine (other than sparkling wines) which are removed
during the same year for consumption or sale. The credit on hard cider
is up to 5.6 cents per gallon, rather than 90 cents per gallon.

What figures are used to determine how much wine was produced?
The amount of wine produced for small domestic producer credit
purposes is the total of the amount produced by fermentation plus any
volume increases due to wine produced by amelioration, wine spirits
addition, sweetening, production of a formula wine, sparkling wine, and
wine produced by the same company outside the United States.

When does a wine taxpayer use less than 90 cents per gallon
credit? If the amount of wine produced during the year exceeds
150,000 wine gallons, the credit is reduced by 1% for every 1,000 wine
gallons of wine produced in excess of 150,000 wine gallons.

How is the credit used by Controlled Groups? The production and
removal of wine by all members of a controlled group are added
together when determining if the Small Domestic Producer Credit may
be used.

Can the credit be transferred to another taxpayer? The credit may
be transferred to another taxpayer as long as the transferring (sending)
winery would be eligible to use the credit if it paid the tax itself, produced
the wine, holds title to the wine, and provides the taxpayer with sufficient
information to pay the tax correctly using the credit.
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Small Domestic Producer Credit Production Levels
26 U.S.C. 5041(c) and 27 CFR 24.278-.279

The amount of small domestic producer credit a company may use depends upon
the amount of wine produced each calendar year:

If Production is:

150,000 gallons or less

Over 150,000 to 250,000

More than 250,000 gallons

No Production

Credit Available Per Year is:

$ .90 per gallon on first 100,000
gallons taxably removed per calendar year
(Exception: transferred credit)

$ .89 - $ .01 per gallon on first

100,000 gallons taxably removed per
calendar year. See chart on next page for
the effective tax rates.

(Exception: transferred credit)

None available
(Exception: transferred credit)

None available
(Exception: transferred credit)

e The production and removals of all members of a controlled group are added
together to determine how much wine was produced and removed by the
company as a whole each calendar year.

¢ All removals beyond 100,000 gallons each year calendar year must be tax paid

at the full tax rate.

e Creditis NOT available on the taxable removal of Sparkling Wine.
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This is an example of a properly completed Excise Tax Return showing
the use of the Small Domestic Wine Producer Credit in Schedule B:

OMB No. 1513-0083 (04/30/2009)

DEPARTMENT OF THE TREASURY 1. SERIAL NUMBER
ALCOHOL AND TOBACCO TAX AND TRADE BUREAU (TTB) 2008-9
EXCISE TAX RETURN
(Prepare in duplicate — See instructions below) 3. AMOUNT OF PAYMENT
2. FORM OF PAYMENT $ 40.41

cHeck [] moNEYORDER [] EFT  [] OTHER (Specify)

NOTE: PLEASE MAKE CHECKS OR MONEY ORDERS

PAYABLE TO THE ALCOHOL AND TOBACCO TAX AND
TRADE BUREAU (SHOW EMPLOYER IDENTIFICATION
NUMBER ON ALL CHECKS OR MONEY ORDERS). |IF
YOU SEND A CHECK, SEE PAPER CHECK CONVERSION
NOTICE BELOW.

4. RETURN COVERS (Check one) BEGINNING Apr" 1, 2008

PERIOD EnpinG June 30, 2008

] PrREPAYMENT

5. DATE PRODUCTS TO BE REMOVED (For Prepayment Returns Only) FOR TTB USE ONLY

6. EMPLOYER IDENTIFICATION NUMBER  |7. PLANT, REGISTRY, OR PERMIT NUMBER TAX[
77-xx3456x BWN-CA- 15xx0 PENALTY
8. NAME AND ADDRESS OF TAXPAYER (include ZIP Code) INTEREST
Nevvtonmore Family Vineyards ToTALlg
7890 Main Street ST

Aberfeldy, CA 99xxx
DATE EXAMINED:

CALCULATION OF TAX DUE (Before making entries on lines 18 — 21, complete Schedules A and B)

PRODUCT AMOUNT OF TAX
@ ®

9. DISTILLED SPIRITS 5

10. WINE 254.34

11. BEER

12. CIGARS

13. CIGARETTES

14. CIGARETTE PAPERS AND/OR CIGARETTE TUBES

15. CHEWING TOBACCO AND/OR SNUFF

16. PIPE TOBACCO AND/OR ROLL-YOUR-OWN TOBACCO

17. TOTAL TAX LIABILITY (Total of lines 9-16)

18. ADJUSTMENTS INCREASING AMOUNT DUE (From line 29)

$ 254.34

19. GROSS AMOUNT DUE (Line 17 pius line 18)

$ 254.34

20. ADJUSTMENTS DECREASING AMOUNT DUE (From line 34)

213.93

21. AMOUNT TO BE PAID WITH THIS RETURN (Line 19 minus line 20)

£ 4041

Under penalties of perjury, | declare that | have examined this return (including any accompanying explanations, statements, schedules, and forms) and
to the best of my knowledge and belief it is true, correct, and includes all transactions and tax liabilities required by law or regulations to be reported.

22. DATE 3. SIGNATURE Pa. TITLE
7/14/08 Kate Newtornwmore Owner
SCHEDULE A — ADJUSTMENTS INCREASING AMOUNT DUE

EXPLANATION OF INDIVIDUAL ERRORS OR TRANSACTIONS AMOUNT OF ADJUSTMENTS

@ B TAX {© INTEREST @ PENALTY
25. $ $
26.
27.
28. SUBTOTALS OF COLUMNS (b), (c), and (d) 3 ) $
29. TOTAL ADJUSTMENTS INCREASING AMOUNT DUE (Line 28, Col (b} + (c) + () Enter here and on line 18. $

SCHEDULE B - ADJUSTMENTS DECREASING AMOUNT DUE
EXPLANATION OF INDIVIDUAL ERRORS OR TRANSACTIONS AMOUNT OF ADJUSTMENTS
@ ) TAX (© INTEREST

30.  237.7 aallons -14% wine, $.90/qgallon credit $ 213.93|%
31,
32.
33. SUBTOTALS OF COLUMNS (b) and () $ 213.93/$

34. TOTAL ADJUSTMENTS DECREASING AMOUNT DUE (Line 33, Col (b) + (¢)) Enter here and on ling 20. $ 213.93

Notice to Customers Making Payment by Check

If you send us a check; it will be converted into an electronic funds transfer (EFT). This means we will copy your check and use the account information on it to electronically
debit your account for the amount of the check. The debit from your account will usually occur within 24 hours, and will be shown on your regular account statement.

You will not receive your original check back. We will destroy your original check, but we will keep the copy of it. If the EFT cannot be processed for technical reasons, you
authorize us to process the copy in place of your original check. If the EFT cannotbe P of il funds, we may try to make the transfer up to 2 times.

TTB F 5000.24 (08/2007)
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What are the Rules for Transferring Small Domestic

Wine Producer's Tax Credit?
26 U.S.C. 5041(c)(6) and 27 CFR 24.278-.279

Many small wine producers with limited space at their own wineries elect to transfer wine to
other bonded wine premises (often commercial bonded wine cellars, or “BWCs”) for storage
and distribution. Small wineries often pay the excise tax on their wine before shipping it to a
BWC, in order to make use of the Small Domestic Producer’s Tax Credit. Under certain
conditions, small wine producers have the option of transferring the use of their credit to
other bonded wine premises, to be used when their wine is removed for consumption or sale
(tax paid).

Who is eligible for the Small Domestic Producer’s Credit?

Producers of not more than 250,000 gallons of wine per calendar year are eligible for a
credit which lowers the tax due on the first 100,000 gallons of wine taxably removed each
calendar year.

Non-producing wine premises and companies which produce more than 250,000 gallons per
year are generally not eligible to use the Small Domestic Producer’s Credit when making
taxable removals from their bonded premises. The exception is when the credit is
transferred by an eligible small producer to another taxpayer (a “transferee”), to be used on
its behalf. A transferee is often a Bonded Wine Cellar (BWC), but it may be any bonded wine
premises.

What wine is eligible for transfer of the Small Domestic Producer’s Credit?

Credit may be transferred on wine (other than champagne or other sparkling wine) which
was produced by a winery that is eligible for the credit.

When may a winery transfer its credit to another taxpayer?

There are five conditions which must be met before a transferee may use credit on behalf of
an eligible small wine producer. All conditions must be met.

e The wine produced by the winery would be eligible for the small domestic producer tax
credit if removed from the producer’s own premises.
Wine is removed by the transferee, who is liable for the tax.

e The producer holds title to the wine at time of taxable removal.

The producer provides to the transferee the information that is necessary to properly
determine the transferee’s credit.

e The removal is within the first 100,000 gallons taxably removed during the calendar year
by the small winery and/or on behalf of the small winery.
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What information should be sent to the transferee?

The transferee (receiver/taxpayer of the wine) needs enough information to properly
determine how much credit to take. A written statement that includes the following would
meet that need:

The names of the producer and the transferee;

The quantity and tax class of wines to be shipped;

The date the wine is to be removed from bond for consumption or sale;.

Confirmation that the producer is eligible for credit and the credit rate to which the wine
is entitled (e.g., in the case of a blended wine, the percentage of wine, if any, that was

not produced by the producer and is thus not eligible for the credit); and

Confirmation that the shipment is within first 100,000 gallons removed by (or on behalf
of) the producer for the calendar year.

If not 100%, the percentage eligible for the credit

How is the Excise Tax Return Prepared?

The transferee uses that information to report and pay the taxes due. Here is an example of
how to complete Schedule B of the Excise Tax Return, Form 5000.24, that shows how the
tax to be paid was determined:

The names of the producers for whom credit is being taken
Their credit rates
The total credit taken on behalf of each

Example of Schedule B

SCHEDULE B - ADJUSTMENTS DECREASING AMOUNT DUE
EXPLANATION OF INDIVIDUAL ERRORS OR /AMOUNT OF

TRANSACTIONS ADJUSTMENTS
(c)
(a) (b) TAX | INTEREST

30. ABCD Cellars 2,377.5 gallons @ $.90 credit |$ 2,139.75 $
31. XYZ Vineyards, 59.4 gallons @ $ .72 credit |$ 42.77

32.

33. SUBTOTALS OF COLUMNS (b) and (c) $2,18252 $

34. TOTAL ADJUSTMENTS DECREASING AMOUNT DUE

(Line 33, Col (b) + (c)) Enter here and on line 20. $2,182.52
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What does the producing winery show on its Reports and Returns?

The producing winery shows the transfer in bond to the transferee on its Report of Wine
Premises Operations, Form 5120.17. It does not show the taxable removal on its tax returns
or on its Report of Wine Premises Operations, Form 5120.17.

What does the transferee premises show on its Reports and Returns?

The transferee shows the receipt of wine transferred in bond from the producing winery on
its Report of Wine Premises Operations, Form 5120.17. When the producer asks the
transferee to make the taxable removal with its credit, the transferee shows the taxable
removal of the wine from its Report of Wine Premises Operations, Form 5120.17 and files a
tax return, listing the removal as shown above.

What is the limit for making taxable removals using the Small Domestic
Producer’s Credit?

The limit from all locations combined each calendar year is 100,000 wine gallons. The
producer must keep track of all taxable removals being made on its behalf. After 100,000
gallons have been removed with credit from all locations, the producer’s taxable removals
must be made at the full rates (without credit) for the rest of the calendar year. This is why
the transferee needs to receive written notice prior to each removal.

If the producer blends wine into its wine that it did not produce, can credit still
be taken?

Yes and no. The credit is not transferable on wine which was not produced by the small
producer. If wine was blended into the small producer’s wine, the tax payment should be
made at small producer’s premises for full benefit of the credit.

The alternative is to notify the transferee in the written notice about the percentage of the
wine which is ineligible for credit. The ineligible portion can then be taxpaid by the transferee
at the full tax rate.

Can the producer transfer credit on wine it produced for a custom crush
customer?

Yes, but only if the producer holds title to the wine at the time of removal from bond. If the
custom crush customer holds title to the wine, the credit may not be transferred to another
taxpayer. Accordingly, in order to get the benefit of the credit, the removal must be made

from the producer’s winery.
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How are increasing and decreasing adjustments shown on the Excise Tax
Return?

If, at the end of the calendar year, it is determined that the winery produced more wine than
expected, making the credit rate which was used incorrect, all parties that have used the
winery’s small producer credit must make increasing tax adjustments.

Also, if the producer fails to produce any wine during the year, the taxpayers make an
increasing adjustment during the last period of the calendar year.

If too much tax was paid on behalf of the producer, such as if the incorrect rate of credit was
used, the transferees and any other taxpayers who used the winery’s credit may file a claim

on behalf of the producer. When the claim is approved by TTB, the taxpayers may make a
decreasing tax adjustment in the form of a credit, or request a refund.

Summary of “Who Should Do What...”

1. Producer sends wine to transferee (i.e., BWC) with a transfer in bond
record.

2. Producer shows wine has been transferred in bond on Form 5120.17.
3. Producer asks the transferee in writing to remove certain wine from bond.

4. Transferee shows taxable removal on its F. 5120.17 and pays the tax with
producer’s applicable credit rate.

5. Producer keeps track of how much wine has been taxably removed from
any/all transferee facilities, keeping 100,000 total removals per year in
mind.

6. Increasing or decreasing tax adjustments are made by the entities that
taxably removed wine, and not the producer.

HHEH
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This is an example of a properly completed Excise Tax Return showing the use of

Transferred Small Domestic Wine Producer Credit in Schedule B:

OMB No. 1513-0083 (04/30/2009)

DEPARTMENT OF THE TREASURY

ALCOHOL AND TOBACCO TAX AND TRADE BUREAU (TTB)

EXCISE TAX RETURN

(Prepare in duplicate — See instructions below)

1. SERIAL NUMBER
2008-9
3. AMOUNT OF PAYMENT

2. FORM OF PAYMENT
[ err

CcHECK [] MONEY ORDER ] oTHER (Specim)

$ 27,649.93

NOTE: PLEASE MAKE CHECKS OR MONEY ORDERS

4. RETURN COVERS (Check one) BEGINNING 5/1/08

PAYABLE TO THE ALCOHOL AND TOBACCO TAX AND
TRADE BUREAU (SHOW EMPLOYER IDENTIFICATION

] PREPAYMENT PERIOD

ENDING

5/15/08

NUMBER ONALL CHECKS OR MONEY ORDERS). IF
YOU SEND A CHECK, SEE PAPER CHECK CONVERSION
NOTICE BELOW.

5. DATE PRODUCTS TO BE REMOVED (For Prepayment Returns Only)

FOR TTB USE ONLY

6. EMPLOYER IDENTIFICATION NUMBER  |7. PLANT, REGISTRY, OR PERMIT NUMBER TAX[$
94-1234xx7 BWC-XX-15xxx PENALTY

8. NAME AND ADDRESS OF TAXPAYER (fnclude ZIP Code) INTEREST
Thomson's Wine Warehouse TOTAL S
P.O. Box 937 EXANINED B

Alloa, XX 57000

DATE EXAMINED:

CALCULATION OF TAX DUE (Before making entries on lines 18 — 21, complete Schedules A and B)

PRODUCT
@

AMOUNT OF TAX

9. DISTILLED SPIRITS

i3

10. WINE

29,832.45

11. BEER

12. CIGARS

13. CIGARETTES

14. CIGARETTE PAPERS AND/OR CIGARETTE TUBES

15. CHEWING TOBACCO AND/OR SNUFF

16. PIPE TOBACCO AND/OR ROLL-YOUR-OWN TOBACCO

17. TOTAL TAX LIABILITY (Total of lines 9-16)

$ 29,832.45

18. ADJUSTMENTS INCREASING AMOUNT DUE (From line 29)

19. GROSS AMOUNT DUE (Line 17 plus line 18)

$ 29,832.45

20. ADJUSTMENTS DECREASING AMOUNT DUE (From line 34)

2,182.52

21. AMOUNT TO BE PAID WITH THIS RETURN (Line 19 minus line 20)

$ 27,649.93

Under penalties of perjury, | declare that | have examined this return (inciuding any accompanying explanations, statements, schedules, and forms) and
to the best of my knowledge and belief it is true, correct, and includes all transactions and tax liabilities required by law or regulations to be reported.

22. DATE

5/29/08 23. SIGNATL J_ M. ﬂ

24. TITLE
General Manager

SCHEDULE A - ADJUSTMENTS INCREASING AMOUNT DUE

EXPLANATION OF INDIVIDUAL ERRORS OR TRANSACTIONS AMOUNT OF ADJUSTMENTS
(a) (B TAX (c) INTEREST (&) PENALTY
25. 3 $
26.
27.
28. SUBTOTALS OF COLUMNS (b), (¢), and (d) $ $ $
29. TOTAL ADJUSTMENTS INCREASING AMOUNT DUE (Line 28, Col (b) + (¢) + (d)) Enter here and on line 18. $
SCHEDULE B — ADJUSTMENTS DECREASING AMOUNT DUE
EXPLANATION OF INDIVIDUAL ERRORS OR TRANSACTIONS AMOUNT OF ADJUSTMENTS
@ (B TAX (© INTEREST
30. ABCD Cellars, 2,377.5 gallons, $.90 credit/gallon $ 2,139.76|%
31. XYZ Vinevards, 59.4 qallons, $.72 credit/aallon 42.77
32.
33. SUBTOTALS OF COLUMNS (b) and (c) 3 2.182.52/%
34. TOTAL ADJUSTMENTS DECREASING AMOUNT DUE (Line 33, Col () + (¢)) Enter here and on line 20. $ 2,182.52

Notice to Customers Making Payment by Check

If you send us a check, it will be converted into an electronic funds transfer (EFT). This means we will copy your check and use the account information on it to electronically
debit your account for the amount of the check. The debit from your account will usually occur within 24 hours, and will be shown on your regular account statement.

You will not receive your original check back. We will destroy your original check, but we will keep the copy of it. If the EFT cannot be processed for technical reasons, you

authorize us to process the copy in place of your original check. If the EFT cannotbe

of i ient funds, we may try to make the transfer up to 2 times.

TTB F 5000.24 (08/2007)
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Repeal of Special (Occupational) Tax on Alcohol Occupations

On August 10, 2005, President Bush signed into law the “Safe, Accountable,
Flexible, Efficient Transportation Equity Act: A Legacy for Users,” Public Law 109-59.
Section 11125 of that act permanently repeals, effective July 1, 2008, the special
(occupational) taxes on

producers and marketers of alcohol beverages,
manufactures of non-beverage products,

users of tax-free alcohol, and

users and dealers of specially denatured spirits.

Although the tax has been repealed, recordkeeping and registration requirements
remain. Further, any tax liabilities that were incurred for periods before the law’s
effective date remain and will be collected. (However, there is no liability for alcohol
occupations, other than users of tax-free alcohol and users and dealers of specially
denatured spirits, during the previously enacted 3-year tax suspension that runs from
July 1, 2005, through June 30, 2008.)

Section 11125 of Public Law 109-59 does not affect any tobacco occupations;
therefore,

e manufacturers of tobacco products,
e manufacturers of cigarette papers and tubes, and
e tobacco export warehouse proprietors

must continue to register and pay the special (occupational) tax every year. The
registration and tax for these tobacco occupations is due before beginning business,
and on or before July 1 of every year after that.

TTB plans to issue regulation amendments to implement the repeal before its July 1,
2008, effective date. Corresponding changes will be made throughout the TTB
Website as appropriate.

HHEH

Download TTB Form 5630.5R from www.ttb.gov. Complete and mail the registration
form to the National Revenue Center by June 30™.
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Federal Wine Labeling Regulations
27 CFR Part 4

Subpart A
Subpart B
Subpart C
Subpart D
Subpart E
Subpart F

Subpart G
Subpart H
Subpart |

Subpart J
Subpart K

Scope

Definitions

Standards of Identity for Wine

Labeling Requirements for Wine

Requirements for Withdrawal of Wine from Customs Custody
Requirements for Approval of Labels of Wine Domestically Bottled or
Packed

Advertising of Wine

Standards of Fill for Wine

General Provisions

American Grape Variety Names

Use of the term “Organic”

Part 4, Subpart C — Standards of Identity for Wine

4.20
4.21
4.22
4.23
4.24

Application of standards.

The standards of identity.

Blends, cellar treatment, alteration of class or type.

Varietal (grape type) labeling.

Generic, semi-generic, and non-generic designations of geographic

significance.

4.25
4.26
4.27
4.28

Appellations of origin.

Estate bottled.

Vintage wine.

Type designations of varietal significance.

Part 4, Subpart D — Labeling Requirements for Wine

4.30
4.32

General.
Mandatory label information.

4.32a Voluntary disclosure of major food allergens
4.32b Petitions for exemption from major food allergen labeling

4.33
4.34
4.35
4.36
4.37
4.38
4.38
4.39

Brand names.

Class and type.

Name and address.

Alcoholic content.

Net contents.

General requirements.

Bottle cartons, booklets and leaflets.
Prohibited practices.
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Wine Labeling

1. Labels must be pre-approved by TTB (27 CFR 4.50(a))
2. Mandatory Label Information (27 CFR 4.32)

Brand Label:

Brand Name (27 CFR 4.33)
Class or Type Designation (27 CFR 4.34)
Alcohol Content (27 CFR 4.36)

Any Label:
Bottler's Name and Address (27 CFR 4.35)
Net Contents (27 CFR 4.37)
Sulfite Declaration (27 CFR 4.32(e))

Health Warning Statement (27 CFR 16)
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Brand Name
27 CFR 4.33

The Brand Label must bear a Brand Name (the name under which the product is
sold).

If there is no Brand Name, the name of the bottler, packer or importer, if shown on
the Brand Label, is considered the Brand Name.

The Brand Name may not create a misleading impression about the product.

Class and Type Designations
27 CFR 4.21 and 4.34

The “class and type” is the specific identity of the wine, and it must appear on the
Brand Label.

Nine classes are listed in 27 CFR 4.21:

Grape Wine

Sparkling Grape Wine

Carbonated Grape Wine

Citrus Wine

Fruit Wine

Wine from Other Agricultural Products

Aperitif Wine

Imitation and Substandard or Other than Standard Wine
Retsina Wine

An Appellation of Origin must appear in direct conjunction with, and in lettering
substantially as conspicuous as, the class and type designation, if a varietal, a type
designation of varietal significance, a semi-generic designation or a vintage date is
used. (27 CFR 4.34(b))
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Alcohol Content
27 CFR 4.36

The alcohol content statement must appear on the Brand Label. Alcohol
content may also appear on a strip label, if it appears with the brand label.

Wines with an alcohol content of 14% or less may be stated as “Table” wine or
with the alcoholic content.

If the alcoholic content is used, it must appear as the percentage of alcohol by
volume:

“Alcohol __ % by volume”
If a range is used, it may read: “Alcohol __ % to___ % by volume”
Abbreviations may be used for “Alcohol” and “Volume:”

“Alc.” or “Alc”
“Vol.” or “Vol”

Tolerances:

1.5% for wines with 14% or less alcohol by volume; may not cross into the
next tax class

1% for wines with more than 14% alcohol by volume; may not cross into a
different tax class

3% when a range is shown on 14% or less alcohol wines; must be within
the stated range

2% when a range is shown on more than 14% alcohol wines; must be
within the stated range

Examples of alcohol test results

Test Result Tax Class
13.999% 14% and under
14.0000% 14% and under
14.01% to 14.04% 14% and under
14.05% to 14.09% Over 14%

14.1% Over 14%
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Bottler’'s Name and Address
27 CFR 4.35

1. Name of the bottler, and City and State as shown on the Basic Permit or other
qualification document.

2. Must be preceded by “Bottled by” or “Packed by”

3. Additional statements that may be used:
e “Produced” or “Made” may be used if the bottling winery -
Fermented not less than 75% of the wine at the stated address, or
Changed the class or type of the wine at the stated address, or
Produced sparkling wine by secondary fermentation at the stated address

e “Blended” may be used if the named winery mixed the wine with other wines of
the same class and type at the stated address

e “Cellared,” “Vinted” or “Prepared” may be used if the named winery subjected
the wine to cellar treatment at the stated address

4. The operating or trade name used must be identical to a name listed on the Basic
Permit or other qualification document.

Net Contents
27 CFR 4.37, 27 CFR 4.72; 27 CFR 24.255(b)

Must be stated in metric standard of fill using milliliters or “ml” on containers of less
than one liter, and as liters and decimal portions of a liter on containers of one liter or
more. May be etched or blown into the glass in lieu of appearing on the label, and
U.S. equivalents may also be shown.

Metric Standards of Fill:

3 liters 750 milliliters 187 milliliters Even liters for
1 liter 500 milliliters 100 milliliters containers of 4 liters
375 milliliters 50 milliliters or larger.

Fill tolerances are listed in 27 CFR 24.255(b).

Sulfite Declaration
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27 CFR 4.32(e)

The Sulfite Declaration must appear as “Contains Sulfites,” “Contains (a) Sulfiting
Agent(s),” or similar appropriate phrase.

It is required if total sulfur dioxide or a sulfating agent is detected at 10 ppm or more.

The statement may be omitted if laboratory analysis determines that the sulfite
content is less than 10 ppm total sulfur dioxide. The analysis may be performed by
TTB or by a TTB-Certified Laboratory.

Attach the lab analysis to Form 5100.31 Application for Certificate of Label Approval
when you send it for approval.

Call the TTB Compliance Laboratory in Walnut Creek, CA about the submission of
samples:
(925) 280-3642

Alcohol Beverage Health Warning Statement
27 CFR Part 16

The statement must appear on all containers for sale or distribution, must be legible
on a contrasting background, and appear separate and apart from all other
information.

The words “GOVERNMENT WARNING” must appear in capital letters and in bold
type, and the rest of the warning statement may not appear in bold type. The “S”in
“Surgeon” and the “G” in General must also be capitalized.

Required language:

GOVERNMENT WARNING:

(1) According to the Surgeon General, women should not drink alcoholic
beverages during pregnancy because of the risk of birth defects.

(2) Consumption of alcoholic beverages impairs your ability to drive a car or
operate machinery, and may cause health problems.
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Fruit Wine
27 CFR 4.21(e)

Fruit wine derived wholly from one kind of fruit shall be designated by the word
‘wine” qualified by the name of such fruit [e.g., “peach wine,” “blackberry wine”].

Berry wine is fruit wine produced from berries.

Fruit wine or berry wine derived from more than one fruit may be designated as
Fruit Wine or Berry Wine qualified by a truthful and adequate statement of
composition appearing in direct conjunction. If any fruit contributes less than 40% to
the blend of two fruits, less than 30% to a blend of three fruits, or less than 20% to a
blend of four fruits, percentages must be shown for each fruit, totaling 100%.

Fruit table wine or berry table wine is fruit or berry wine having an alcoholic
content not in excess of 14 percent by volume.

Fruit dessert wine or berry dessert wine is fruit or berry wine having an alcoholic
content in excess of 14 percent but not in excess of 24 percent by volume.

Any fruit wine containing no added brandy or alcohol may be further designated as
“natural.”

Formula Wines
27 CFR 24.80

The proprietor shall, before production, obtain approval of the formula and process
by which special natural wine, agricultural wine, and other than standard wine are to
be made. [e.g., Honey Wine; Rhubarb Wine; Blend of Grape and Peach Wine]

The formula must be prepared and filed on TTB F 5100.51, Formula and Process for
Domestic and Imported Alcohol Beverages.

Qualifications on an approved wine formula may require additional labeling.

Examples:
e “Other than Standard Wine”
e “Grape Wine with Artificial Flavors Added”
e “Grape Wine with Natural Flavor Added”
e “A Blend of Grape Wine and [“Name of Fruit’] Wine”

(Label must show percentage of each kind of wine)
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Hard Cider

In accordance with 27 CFR 24.10, Hard Cider ~

e |s a still wine derived primarily from apples or apple concentrate and water (apple
juice, or the equivalent amount of concentrate reconstituted to the original brix of
the juice prior to concentration, must represent more than 50 percent of the
volume of the finished product)

e Contains no other fruit product nor any artificial product which imparts a fruit
flavor other than apple

e Contains at least one-half of 1 percent and less than 7 percent alcohol by volume
e Has the taste, aroma and characteristics generally attributed to hard cider

e Is sold or offered for sale as hard cider

Excise Tax on Hard Cider: $ .226 per wine gallon (26 USC 5041(b)(6))

Small Domestic Wine Producer Credit on Hard Cider: For producers of not more
than 150,000 gallons of wines during the calendar year, the credit on hard cider is
$.056 per wine gallon for the first 100,000 gallons of wine taxably removed per
calendar year. The credit is reduced for producers of more than 150,000 gallons but
not more than 250,000 gallons of wine. Production and taxable removal of hard
cider is counted along with other types of wine for determining eligibility for small
domestic wine producer credit.

Labeling: The term “hard cider” may only be used to designate hard cider as
defined in 27 CFR Part 24.10 (paraphrased above). “Hard Cider” is permitted to
appear on apple wine containing 7% or more alcohol by volume, provided the
alcohol content appears in direct conjunction with the designation “hard cider.” See
also 27 CFR 4.21(e)(5), Standards of Identity, Class 5, fruit wine, and 27 CFR
24.257(a)(4)(iv), Labeling Wine Containers.

Records and Reports: Wine records are maintained by tax class and must include
a separate record for hard cider, if produced, received, etc. The Report of Wine
Premises Operations Form 5120.17 provides a separate column for the reporting of
hard cider production, receipt and removal.
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Minimum Type Sizes
27 CFR 4.38; 27 CFR 16.22

Brand Name, Class/Type, Bottler's Name and Address, Net Contents,
Sulfite Statement and Appellation (if mandatory):

At least 2 mm for containers larger than 187 ml;
At least 1 mm for containers 187 ml or less

Alcohol content:

At least 1 mm but not larger than 3 mm for containers of less than
5L

Health Warning Statement:

o Not smaller than 3 mm for containers larger than 3L with a
maximum of 12 characters per inch

o Not smaller than 2 mm for containers over 237 ml to 3L with a
maximum of 25 characters per inch

o Not smaller than 1 mm for containers of 237 ml or less with a
maximum of 40 characters per inch
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Optional Labeling Terms

Varietal Designation
27 CFR 4.23, 4.28, 4.91

Appellation of Origin
27 CFR 4.25

Estate Bottled
27 CFR 4.26

Vintage Date
27 CFR 4.27

Produced or Made By
27 CFR 4.35

Vineyard Designation
27 CFR 4.39(m)

One variety: 75%

Name is listed in 27 CFR 4.91
Appellation of Origin

Entire 75% varietal content comes
from named Appellation

Two or more varieties: % of each

75% for a Political Subdivision
85% for an American Viticultural Area
(AVA)

Winery grew 100% of the grapes and
produced and bottled 100% of the
wine, and the grapes were harvested
from vineyard(s) in the same AVA as
the bottling winery.

Appellation must be an AVA.

95% from year of harvest if an AVA is
used as the Appellation

85% if an AVA is not used as the
Appellation

Appellation must be smaller than a
country

75% produced by fermentation or
Class/type was changed by bottler

95% from grapes harvested from
named vineyard
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Appellation of Origin
27 CFR 4.25

An appellation of origin is required to appear on the Brand label if any of the
following appear on your label:

Grape varietal is used on the Brand label

Type designation of varietal significance is used on the Brand label
Semi-generic designation

Vintage date

Estate Bottled (AVA required)

An American appellation may be:

United States

o Atleast 75% of the wine is derived from fruit grown in the United States

and the wine is fully finished in the United States
A State
o Atleast 75% of the wine is derived from fruit grown in the State and the
wine is fully finished within the State or adjoining State
Two or no more than three contiguous States
o All of the fruit was grown in the States indicated, the percentage of
wine from each State is shown and the wine is fully finished in one of
the labeled appellation States
A County
o Atleast 75% of the wine is derived from fruit grown in the county and
the wine is fully finished within the State where the county is located
Two or no more than three Counties (in the same State)
o All of the fruit was grown in the counties indicated, the percentage of
wine from each county is shown and the wine is fully finished in the
State where the counties are located
American Viticultural Area (AVA)
o The appellation has been approved by the TTB
o At least 85% of the wine is derived from grapes grown within the
boundaries of the viticultural area and the wine is fully finished in the
State where the viticultural area is located
Overlapping AVA’s
o An appellation of more than one AVA may be used if the AVA’s overlap

and not less than 85% of the volume of the wine is derived from grapes

grown in the overlapping area
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Wines Made From Out-of-State Fruit
27 CFR 4.39 and 27 CFR 24.314

Statements on labels must be truthful and supported by a complete and accurate
audit trail. A wine is not entitled to have information stated on the label unless the
information can be readily verified by a complete and accurate record trail from the
beginning source material to removal of the wine for consumption or sale.

Example 1: Wine made by an Idaho winery by fermentation of juice from at least
75% Chardonnay grapes grown in Washington in 2006, could be
labeled:

e 2006 Washington Chardonnay, produced/bottled by ID winery; or

e American Chardonnay, produced/bottled by ID winery

Example 2: Wine made by an Idaho winery by blending 25% wine produced by their
own fermentation with 75% Chardonnay wine produced in Washington
from 2006 grapes and shipped in bond, could be labeled:

e 2006 Washington Chardonnay, Vinted and bottled by ID winery; or
e American Chardonnay, Vinted and bottled by ID winery

Example 3: Wine made by an Idaho winery by fermentation of juice from less than
75% Chardonnay grapes grown in Washington in 2006 could be
labeled:

¢ White Wine, produced and bottled by ID winery
Example 4: Wine made by an Idaho winery by fermentation of juice from at least
75% Chardonnay grapes grown in California in 2006, could be labeled:

e American Chardonnay, produced/bottled by ID winery
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Labeling Imported Bulk Wine

1) Bulk wine must be imported by the holder of a Federal Importer’s Basic Permit.
2) For blends of American and foreign wines:

e The percentage of foreign wine must be disclosed if any reference is made to
presence of the foreign wine

e The blend must conform to country of origin’s requirements

e If the blend is less than 75% American or Foreign, no appellation of origin,
vintage or varietal designation may be shown

e |If the blend is at least 75% American
o May be labeled with “American” and have a varietal designation
o May be labeled with an appellation other than American, if:
=  Wine meets applicable percentage requirements (75% or 85%)
=  Wine is fully finished in labeled appellation
=  Wine conforms to laws and regulations of labeled appellation.

e Ifthe blend is at least 75% Foreign, the wine may be labeled with the Foreign
appellation if the wine conforms to the requirements of the Foreign laws and
regulations governing the composition, method of production, and designation
of wines available for consumption within the country of origin

e “Country of origin” label statement may be required on bulk wine imported and
bottled in the U.S. (USCBP requirement)

3) For 100% Foreign Wine Bottled in the U.S.:

e The wine may be labeled with foreign appellation of origin only if it meets
appropriate percentage requirements for appellations under TTB'’s
regulations, and it meets laws and regulations of the labeled appellation of
origin.

e If the wine is not labeled with an appellation, it may not be labeled with a
vintage or varietal designation.

e “Country of origin” label statement may be required on bulk wine imported and
bottled in the U.S. (USCBP requirement)

4) Contact TTB’s International Trade Division for further advice at (202) 927-8110.
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Organic Labeling

% The National Organic Program (NOP) is administered by the U.S. Dept. of
Agriculture (7 CFR Part 205).

See www.ams.usda.gov/nop for information on requirements.

« As of May 23, 2005, all organic labeling applicants who are certified by a
USDA-accredited certifying agent (ACA) must obtain their ACA’s review and
approval of their organic labels prior to submission to TTB. Documented
proof of ACA review must accompany the COLA when submitted to TTB.

Proof of ACA review will be accepted in the form of a letter or memorandum
from the ACA, a copy of the alcohol beverage label signed and dated by the
ACA, or the ACA’s initials and the date may appear on the COLA itself.

This requirement supersedes the previous policy of TTB sending organic COLAs to
USDA after being received from the applicant. Any such application received in TTB
from a certified entity without proof of ACA review will be automatically rejected.

USDA

N
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DEPARTMENT OF THE TREASURY
Alcohol and Tobacco Tax and Trade Bureau

Industry Circular 2006-1
Date: March 10, 2006

Impact of the U.S./EU Wine Agreement on Certificates of Label
Approval for Wine Labels with a Semi-Generic Name or Retsina

To: Bonded Wineries, Bonded Wine Cellars, Taxpaid Wine Bottling Houses,
Importers, and Others Concerned.

Purpose
This circular:

o Explains the intended change regarding who may use semi-generic names and
Retsina on wine labels;

e Explains the expected conditions under which semi-generic names and Retsina may
be used on non-EU wine labels;

¢ Provides guidance on how to submit applications for certificate of label approval
(COLA) for wine labels that contain semi-generic names and Retsina; and

o Explains the qualification that appears on your COLA for wine labels with a semi-
generic name or Retsina issued on or after March 10, 2006.

Summary

Following several years of negotiations, the United States and the European Union (EU)
signed an agreement on trade in wine between the parties (“the Agreement”) on March 10,
2006. The Agreement addresses a wide range of issues regarding the production, labeling,
and import requirements for wine that help to establish predictable conditions for bilateral
wine trade. Most significantly for U.S. wine exporters, the Agreement replaces the
temporary, short-term derogations the EU has been renewing since 1983 to allow the
importation of U.S. wine made using practices not recognized by EU regulations. The
Agreement also addresses semi-generic names of origin and the class designation Retsina
when they are used on non-EU wine, that is, U.S. wine and wine from other non-EU
countries that is sold in the U.S. You may view the full text of the Agreement via the TTB
Web site.
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Note: As of the date of this circular, the EU is comprised of 25 member States.
They are:

Austria Latvia

Belgium Lithuania
Cyprus Luxembourg
Czech Republic Malta

Denmark Poland

Estonia Portugal
Finland Slovak Republic
France Slovenia
Germany Spain

Greece Sweden
Hungary the Netherlands
Ireland United Kingdom
Italy

Semi-Generic Names

The Internal Revenue Code of 1986 (IRC) at 26 U.S.C. 5388(c) defines each semi-generic
name as a name of geographic significance that is also a designation of class and type for
wine. The IRC further states that a semi-generic name may be used to designate wine of an
origin other than that indicated by its name only if there appears, in direct conjunction with
the designation, an appropriate appellation of origin disclosing the true place of origin and
the wine so designated conforms to the standard of identity. The semi-generic names and
the place of origin indicated by each name are:

Burgundy (France) Malaga (Spain)
Chablis (France) Marsala (ltaly)
Champagne (France) Moselle (France)
Chianti (Italy) Port (Portugal)
Claret (France) Rhine (Germany)
Haut Sauterne (France) Sauterne (France)
Hock (Germany) Sherry (Spain)
Madeira (Portugal) Tokay (Hungary)

Note: Angelica is a semi-generic name for wine of U.S. origin; however, the Agreement
does not affect its use, and it is not subject to any of the information in this circular.

Retsina

Retsina is a class of wine and is not a semi-generic name; however, under the terms of the
Agreement, it is treated the same as the semi-generic names. Its origin is Greece.

Background
In the Agreement, the U.S. made a commitment to seek to change the legal status of the
semi-generic names and of Retsina to restrict their use solely to wines originating in the

applicable EU member state, with certain exceptions. Because the IRC specifically defines
semi-generic names, this law must be changed in order to restrict the usage of the names to
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wines originating in the EU. Assuming the law is so changed, the Agreement contains an
exception to this rule. We refer to this exception as the “grandfather” provision. Under the
“grandfather” provision, any person or his or her successor in interest may continue to use a
semi-generic name or Retsina on a label of a wine not originating in the EU, provided the
semi-generic name or Retsina is only used on labels for wine bearing the same brand name,
or the brand name and the fanciful name, if any, that appear on a COLA that was issued
prior to March 10, 2006.

Note: As of the publication date of this circular, the IRC has not yet been changed. The

Alcohol and Tobacco Tax and Trade Bureau (TTB) will update this circular to reflect any
relevant changes made to the IRC by statute.

Example

In order to further your understanding of this issue we offer the following scenario. In this
example it is assumed that:

e The wine conforms to the standard of identity for Sherry, and
o The law has been changed to conform to our commitment in the Agreement.
Company A produces “Smith Elegance California Cream Sherry.” On the label and
corresponding COLA, the brand name is “Smith,” the fanciful name is “Elegance,” “Sherry” is
the class and type designation and “California” is the labeled appellation of origin. (Sherry
that is not from Spain must be labeled with an appellation of origin.)
e Under the “grandfather” provision, Company A may continue to use the semi-generic
name “Sherry” on labels, provided they do not change the brand name or fanciful
name as they appear on a COLA that was issued before March 10, 2006.

However:

¢ If Company A changes the brand name from “Smith” to “Jones,” the use of the semi-
generic name “Sherry” js not “grandfathered” and is not permitted.

o If Company A continues to use the brand name “Smith” but changes the fanciful
name from “Elegance” to “Robust,” the use of the semi-generic name “Sherry” is not
“grandfathered” and is not permitted.

e If Company A continues to use the brand name “Smith” and the fanciful name
“Elegance” and changes the appellation of origin from “California” to “Napa Valley,”
the use of the semi-generic name “Sherry” js “grandfathered” and is permitted.

e |f Company A continues to use the brand name “Smith” and the fanciful name
“‘Elegance” and deletes “Cream,” the use of the semi-generic name “Sherry” is
“grandfathered” and is permitted.

e |f Company A sells the rights to Smith Elegance California Cream Sherry to
Company B, all the same rights and restrictions apply to Company B or any future
owner of the brand.
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Note: It is sometimes difficult to identify the brand name and the fanciful name by simply
viewing the label. If there is any question of eligibility for the “grandfather” provision, we will
rely on the information that appears in the "Brand Name" and "Fanciful Name" fields on the
COLA that was approved before March 10, 2006.

COLAs with Semi-Generic Names or Retsina Submitted On or After
March 10, 2006.

In order to facilitate the review of COLAs for wine labels that contain semi-generic names or
Retsina and for the U.S. to uphold its commitments in the Agreement, we instituted the
following procedures and we ask for your cooperation. Providing the requested information
assists us in processing your application in the timeliest fashion. Failure to provide the
requested information may result in your application being rejected or returned for
correction.

o If your COLA is for a “new” use of a semi-generic name or Retsina, that is, no COLA
was issued before March 10, 2006, for this semi-generic name or Retsina that
reflects the same brand name or brand name and fanciful name, if any, please attach
a note to your application stating “This application is for a new use of the semi-
generic name (specify name) or Retsina” (as applicable).

Note: Pending any change to the law, TTB will continue to approve “new” uses of
the semi-generic names and Retsina. Please keep in mind that in order for the U.S.
to meet its obligations in the Agreement, the Government must seek to change the
law to limit the use of these names on non-EU wine to those brands that were in
existence before March 10, 2006.

o |f your COLA is for a “grandfathered” brand of semi-generic wine or Retsina, that is,
there is a COLA issued before March 10, 2006, with the same semi-generic name or
Retsina and the same brand name or brand name and fanciful name, if any, please
include with your COLA application a copy of either the COLA that was issued before
March 10, 2006, or a COLA with a qualification that confirms that it is for a
“grandfathered” brand. We recognize that the COLA submitted in support of your
application may not have been issued to your company. For example, if Company B
purchased rights to Company A’s “grandfathered” brand name, Company B may
submit a copy of Company A’s COLA to support its application.

Qualifications on COLAs

In order to provide you with guidance and information about your labels, we apply a
qualification to COLAs with semi-generic names and Retsina issued on or after

March 10, 2006. We desire to give applicants for “new” uses, that is, for brands for which no
COLA was issued prior to March 10, 2006, advance notice that the U.S. Government is
committed to seeking a change in the law regarding the use of these names that may affect
the labels on the COLA. Qualifying COLAs for “grandfathered” brands helps to streamline
the review of future COLA submissions for these brands.

o COLAs for “new” uses of the semi-generic names or Retsina are qualified:
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“As per the Agreement Between the U.S. and EU on Trade in Wine, the U.S. is
seeking to change 26 U.S.C. 5388(c) regarding the use of semi-generic names and
Retsina to limit their use to wine solely from the applicable EU member country
unless used on a COLA before March 10, 2006. If enacted, this change will result in
this certificate being revoked by operation of law (27 CFR 13.51).”

o COLAs for “grandfathered” brands that use a semi-generic name or Retsina are
qualified:

“Approved under the “grandfather” provision of the Agreement Between the U.S. and
the EU on Trade in Wine.”
Questions

If you have questions concerning this circular, please contact the Advertising, Labeling and
Formulation Division (ALFD) at 1-866-927-ALFD (2533) or alfd@ttb.gov.

i - oot

John J. Manfreda
Administrator
Alcohol and Tobacco Tax and Trade Bureau

TTB Wine Industry Seminar ~ Trade Investigations Division ~ 2008



98

Department of e Treasury Mcobol amd Tobaceo Tax and Trade Burea

E£ £ ARiesSIRelease

For Immediate Releazs December 20, 2008
Contact: Art Reanick (202)527-8062 F-07-07

COLAS REVOKED FOR CERTAIN SEMI-GENERIC NAMES

Washington, 0.C. - On March 10, 20068, the .5, and the Eurcpean Union (EL)
signed an Agresment on Trade in Wine in which the U5, commitied {o sesk to
change the legal statuz of cerain ssmi-generic names o restrict their use solshy
to wine originating in the applicabls EU member state, except as provided for
under a “grandfather” provizion. These nameg, along with Refzina, are:
Burgundy, Claret, Chablis, Champagne, Chianti, Malaga, Marsala, Madeira,
Meoselle, Port, Rhime Wine or Hock, Sauteme, Haut Sauterns, Shemy, and Tokay.
The “grandfather” provision excepts certain non-EU wines lakeled with a semi-
generic name of Retzina provided the applicable label was approved on a
certificate of label approval (COLA) or certificate of exemption izsusd before
March 10, 2006. For more details, see TTE Industry Circular 2008-1 on our wek
site at www.ttb.qov.

A legiglative proposal that will effect the change in legal status of the EU 2emi-
generic rames and Retsina was included in Tax Relief and Health Care Act of
2006 that was enacted on December 20, 2006, Enactment of this legizlation
means that any COLA or cerdificate of exemption for a non-EL wine with a semi-
generic name or Retzing that was not approved under the “grandfather” provizion
is subject to immediate revocation by operation of law.

Howe can you tell if your COLA or cerificate of exemption iz subject to
revocation? You can tell by the qualification statement that appears on the
COLA or certificate of exemption. Beginning March 10, 2008, the Alechol and
Tobaceo Tax and Trade Bursau (TTE) earmarked thoze COLA=s and cerfificates
of exemption that would be affected if the legislative change occurred by
qualifying them with the atatement:

"4z per the Agresment Between the US. and EC on Trade in Wine, the
L5, iz secking to changs 26 U.S.C. S388(c) regarding the use

of semi-generic names and Fetsina to limif their use fo wines solely from
the apglicable EL member couniry unless used on a COLA pricr

to 032006, If enacted, this change will result in thiz certificate being
revoked by operafion of law (27 CFR 13.51).7

As @ resut of the recently-enacied law further use of any COLAs or cenificates of
exernption bearng the above gualfication by TTE must cease. However,

products which have been bottled or imporied before December 20, 2008, may
still be remowved from bond.

Questons regardng this issue should be directed 1o the Advertising, Labeling
and Formulation Civisicn (ALFD). ALFD can b= reached at (202) 827-8140 or
toll free at 1-(B848) B2T-2533 or by e-mail at ALFDE@TTH.gow.

ALiiirrs
T
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Petitioning for Approval of a New Grape Variety
27 CFR 4.93

Any interested person may petition the Director for the approval of a grape variety
name. The petition may be in the form of a letter and should provide evidence of the
following:

Acceptance of the new grape variety,

The validity of the name for identifying the grape variety,
That the variety is used or will be used in winemaking, and
That the variety is grown and used in the United States.

OO

Documentation submitted with the petition to establish these items may include
reference to the publication of the name of the variety in a scientific or professional
journal of horticulture or a published report by a professional, scientific or
winegrowers' organization, reference to a plant patent, if so patented, and
Information pertaining to the commercial potential of the variety, such as the acreage
planted and its location or market studies.

A grape variety name will not be approved if the name has previously been used for
a different grape variety, or if the name contains a term or name found to be
misleading under Sec. 4.39, or if the name of a new grape variety contains the term
“Riesling.”

For new grape varieties developed in the United States, TTB may determine if the
use of names which contain words of geographical significance, place names, or

foreign words are misleading under Sec. 4.39. A grape variety name found to be
misleading will not be approved.

HHEH
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Petitioning to Establish a New American Viticultural Area

27 CFR 9.3

A written petition may be sent to TTB to establish a new American Viticultural Area.
The petition must contain the following information:

1.

Evidence that the name of the viticultural area is locally and/or nationally
known as referring to the area specified in the application;

. Historical or current evidence that the boundaries of the viticultural area are

as specified in the application;

Evidence relating to the geographical features (climate, soil, elevation,
physical features, etc.) which distinguish the viticultural features of the
proposed area from surrounding areas;

. The specific boundaries of the viticultural area, based on features which can

be found on United States Geological Survey (U.S.G.S.) maps of the largest
applicable scale; and

A copy of the appropriate U.S.G.S. map(s) with the boundaries prominently
marked. (For U.S.G.S. maps, write the U.S. Geological Survey, Branch of
Distribution, Box 25286, Federal Center, Denver, Colorado 80225. If the map
name is not known, request a map index by State.)
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Prohibited Labeling Practices
27 CFR 4.39

27 CFR 4.39(a): Statements on labels. Containers of wine, or any

label...shall

not contain:

False, untrue or misleading statements
Statements disparaging to competitor’s products

Statements regarding analyses, standards, tests which may be misleading

1)
2)
3) Obscene or indecent statements, designs, devices
4)
5)

Statements regarding guarantees which may be misleading (money-back

guarantee

s OK)

6) False endorsements

7) Statements creating an impression the product contains spirits or is a
spirits product

8) False entitlement to class or type designations

9) Distilled spirits-type names

Other prohibitions related to the following are found in...

27 CFR 4.39(b): Statement of age

4.39(c):

4.39(1):
4.39(j):

4.39(K):

4.39():
4.39(m
4.39(n)

Statement of bottling dates
. Statement of miscellaneous dates
. Simulation of Government stamps
Use of the word “Importer” or similar words
. Flags, seals, coats of arms, crests and other insignia
: Health Related Statements
Geographic brand names
Product names of geographic significance
Other indications of origin
Foreign terms
): Use of a vineyard, orchard, farm or ranch name unless 95%
: Use of a varietal name, type designation of varietal

significance, semi-generic name, or geographic distinctive
designation

TTB Wine Industry Seminar ~ Trade Investigations Division ~ 2008




102

Prohibited Advertising Practices
27 CFR 4.64

27 CFR 4.64(a) Restrictions: The advertisement of wine shall not contain:

1)
2)
3)
4)
o)
6)
7)

8)

9)

False, untrue or misleading statements

Statements disparaging to competitor’s products

Obscene or indecent statements, designs, devices, representations
Statements, designs, devices, representations of analyses, standards, tests
which may be misleading

Statements, designs, devices, representations regarding guarantees which may
be misleading (money-back guarantees are OK)

Any statement that the wine is produced, blended, bottled, packed, sold under
any government authorization, supervision or standard

Any statement of bonded winery or bonded wine cellar number, unless in direct
conjunction with the name and address of the operator

Statements, designs, devices, representations creating an impression the
product contains spirits, is comparable to a distilled spirit, or has intoxicating
qualities

Distilled spirits-type brand names

Other prohibitions are found in 27 CFR Part 4.64, as follows:

4.64(b): Statements inconsistent with labeling (only approved labels
may be depicted in an advertisement)

4.64(c): Statement of age

4.64(d): Statement of bottling dates

4.64(e): Statement of miscellaneous dates

4.64(f): Flags, seals, coats of arms, crests, other insignia

4.64(g): Statements indicative of origin

4.64(h): Use of the word “importer” or similar words

4.64(i): Health-related statements

4.64(j): Confusion of brands

4.64(k): Deceptive advertising techniques
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Bottled or Packed Wine Record
27 CFR 24.308

A proprietor who bottles, packs or receives bottled or packed beverage
wine in bond must maintain a record by tax class. The parts of 27 CFR
24.308 that usually pertain to bonded winery operations require that the
following information be recorded:

O The date of the transaction

O The tax class, kind of wine, number and size of bottle filled

O The volume of wine bottled

O The volume of bottled wine received in bond, transferred in bond,
taxpaid, dumped to bulk, used for tasting and testing

O The quantity recorded as breakage

O The label used on bottles or other containers will be shown by using
the “Applicant’s Serial No.” which appears on Item 2 of the label
approval Form 5100.31 or a similar system which will allow for
verification of labels used on containers

O The fill and alcohol tests required by 27 CFR 24.255 (See next page...)

O Records have sufficient detail to justify tax credit for Small Producers
under the provisions of 26 U.S.C. 5041(c)
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Not?

Bottling or Packing Wine
27 CFR 24.255

(a) General. Proprietors of a bonded wine premises and a taxpaid wine bottling
house premises shall be held strictly responsible for the correct determination of the
quantity and alcohol content of wine removed. As required by Sec. 24.170,
appropriate and accurate measures and instruments for measuring and testing the
wine will be provided at each wine premises.

(b) Bottle or other container fill. Proprietors of bonded wine premises and taxpaid
wine bottling house premises shall fill bottles or other containers as nearly as
possible to conform to the amount shown on the label or blown in the bottle or
marked on any container other than a bottle;

but in no event may the amount of wine contained in any individual bottle, due to lack
of uniformity of the bottles, vary from the amount stated more than 1.0 percent for
15.0 liters and above, 1.5 percent for 1.0 liter to 14.9 liters, 2.0 percent for 750 mL,
3.0 percent for 375 mL, 4.5 percent for 187 mL and 100 mL, and 9.0 percent for 50
mL;

and in such case, there will be substantially as many bottles overfilled as there are
bottles underfilled for each lot of wine bottled. Short-filled bottles or other containers
of wine which are sold or otherwise disposed of by the proprietor to employees for
personal consumption need not be labeled, but, if labeled, need not show an
accurate statement of net contents.

(c) Tax tolerance. The net contents of bottles or other containers of untaxpaid wine in
the same tax class filled during six consecutive tax return periods, as determined
from the bonded wine premises proprietor's fill test records, shall not vary by more
than 0.5 percent from the net contents as stated on the bottles or other containers.
The bonded wine premises proprietor is liable for the tax on the entire amount of
wine in the same tax class when that wine is removed from bond, without benefit of
tolerance, when the fill of bottles or other containers exceeds a 0.5 percent average
of a period which consists of six consecutive tax returns, or when filling is not
conducted in compliance with good commercial practice.

("~ (d) Fill tests. The proprietor shall test at representative intervals wine bottled or
packed during the bottling or packing operation of each bottling or packing line to
determine if the wine contained in the bottle or other container is in agreement with
that stated on the label, bottle, or other container.

(e) Alcohol tests. The proprietor shall test the alcohol content by volume to determine
the tax class of the wine and to ensure the alcohol content to be stated on the label

is in agreement with the requirement of Sec. 24.257.
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This is an example of a Bottling Form that has all of the information
required for the Bottled or Packed Wine Record:

Bottling Form
Wintage: 2004 Wariety: Zinfrndel. Date: 3282006
Bottles Bottles Per Caze Cazes Per Pallet
a v 12 ala]
Company Colglogy L
Labeled: oo M
Shape Color Size If ho, when:
Special Burgundy v Champaghe Green 375 mil
IPrestige) Dead Leaf Green v 750 mi LUPC Code: 7540300030
Burgundy Fush Up Flint 1.5 ml
v Bordeaux (Claret) Armber 3 liter Label Bottling Code:  CalA #06-1 2
Hock Other & liter
Burgundy Flat B liter Lowe S02 Pallet #s sl
Other Cither High 502 Pallet #=
Corks  (Logo 9 x 1/3/4) Foils (Lago)
Company Mame Grade Fallet #= Grade Colar
Porvitr Covly ExtvonFiet alls v Tin Black
Folylarm v (Gold
Tank: Z15
Beginning Mumber of Gallons: 3938 Mumber of Cases Produced: 1679
Mumber of Gallons Used: 3938 Gallon Eguivalent: 3991.2
Mumber of Gallons Remaining: a Gaind{Loss) During Bottling: iB.1)
Wine moved to:
Location Mumber of Cagzes Mumber of Bottles
A-3 16732 a
Fill level Analysis
8.00 750 wd, 5&rF pH 345
3’15 751 mds 5&rF TA 6.2
Flz 750 mds 53 F RS i#‘y
1445 7admb 53 F Alc 143 ord~
1700 751 mb  59F Ie Rec
hlerna: ~sall p
Signature: Rogerjmm Diate: 38 T008
(Individual counting inventary)
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TTB Wine FAQ #8: What are the rules for transfer of
unlabeled bottled wine?

J@ http://www.ttb.gov/wine/fag.shtml#w8

TTB has received inquires about the transfer, labeling, recordkeeping and
taxpayment of unlabeled bottled wine (sometimes called “shiners”).

When unlabeled bottled wine is transferred among two or more bonded wine
premises for aging or labeling, the bottler must provide a copy of the approved
Application For And Certification/Exemption of Label/Bottle Approval (COLA) TTB
Form 5100.31 under which the wine was bottled. The transfer in bond record which
accompanies the wine must be accurate and specific, and the label information
record for the wine must fully support any claims made on the label to be affixed to
the wine.

The responsibility for transferring accurate label information is not that of the
producer alone; it is the responsibility of all holders of the wine from the time it is
produced until it is removed from bond for consumption or sale.

Here are guidelines for the various parties that may be involved when unlabeled
bottled wine is transferred among bonded premises:

What are the responsibilities of the Producer? The producer of the wine must
ensure that the transfer in bond record required by 27 CFR 24.309 contains accurate
and specific label information for all bulk wine shipped in bond (or taxpaid) to
another premises for bottling. This allows the bottler to apply for a COLA and
ensures that the product label is correct.

What are the responsibilities of the Bottler? The bottler obtains a COLA which
can be substantiated by the transfer record which accompanied the wine from the
producer. Unless the wine will be bottled at a taxpaid wine bottling house, the bottler
will make sure that the wine to be bottled is received and maintained on bonded (not
taxpaid) premises. The bottler maintains records in accordance with 27 CFR 24.308.

If the bottler transfers unlabeled bottled wine to another bonded premises for
labeling, the bottler must send the wine in bond (untaxpaid) with the COLA under
which the wine was bottled. If a different product label will be affixed, the bottler must
obtain a correct COLA, and forward it to the premises where the label will be affixed.
The transfer in bond record that accompanies the bottled wine must contain
accurate and specific information which substantiates the product label, as specified
by 27 CFR 24.309. However, if unlabeled bottled wine is transferred to another
bonded premises for aging only, and will be subsequently returned to the bottler for
the affixing of the product label, the COLA does not have to accompany the
shipments.
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To reiterate, an approved label which accompanies the wine must carry the
minimum label requirements, but it might not be the label eventually affixed to the
product. The label used to bottle the wine is sometimes referred to as the “generic”
label. The bottler may apply for another COLA for a product label with specific label
claims, as long as the claims are substantiated by the label information record
requirements of 27 CFR 24.314.

What does the Labeler receive from the Bottler? The person who will affix the
product label receives the unlabeled, untaxpaid bottled wine, the COLA for the
product label to be affixed, and the transfer in bond record (27 CFR 24.309) which
contains accurate and specific information which substantiates the label claims.

Only the bottler of the wine may apply for a COLA. If the owner of unlabeled bottled
wine wants to label the wine with a label other than that which accompanied the
wine, the bottler must be contacted, and the bottler must work with the owner to
obtain an approved product label which is fully substantiated by the label information
record for that wine.

What if the bottler is unable to provide a COLA? If the bottler of the wine is
unable to obtain label approval for the wine to be labeled, the wine may only be
labeled if it is dumped to bulk and re-bottled. It may be re-bottled when an
appropriate COLA is obtained by the bottler. The label may not contain any
information which is not fully supported by the label information record for the wine.

What is the responsibility of the person who removes the wine from bond? If
the labeled wine is transferred in bond to another bonded wine premises for taxable
removal, it must be accompanied by the transfer in bond record (27 CFR 24.309)
which contains accurate and specific information which substantiates the label
claims.

The person who pays the tax on the wine is the qualified proprietor of a bonded
winery or bonded wine cellar, and not a wholesaler, wine broker, agent, negotiant,
retailer, consumer or, necessarily, the actual owner of the wine. Bottled wine may
not be removed from bond (i.e., tax paid) without a COLA and an approved product
label being affixed.

How long must the records be kept? All records must be retained for a period of
not less than three years from the record date or the date of last entry required to be
made in the record, whichever is later. However, TTB may require records to be kept
for a period of not more than three additional years, if deemed necessary.

HHH
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Wine FAQ #14: May | use a winemaking kit for
commercial wine production?

YBhttp://www.itb.gov/wine/fag.shtml#w14

Does TTB regulate the production of home winemaking kits?

No, we do not. Winemaking kits typically contain concentrate, yeast, juice, acids,
sulfites and wood chips, and provide sufficient materials to produce about 30 bottles
of wine. Since the kits contain unfermented raw materials, they do not come under
our jurisdiction. When the kits are used to produce tax-exempt wine for personal or
family use, we do not regulate the labeling of wine made from the Kkits.

Does TTB endorse or certify the contents of winemaking kits?

No, TTB does not endorse or certify the contents of any winemaking kits. The users
of winemaking kits are fully responsible for obtaining the necessary information
about the content of the kits to support any statements made on the label.

What rules apply if | use a winemaking kit to produce wine for sale?

TTB regulates the commercial production of wine under the Internal Revenue Code
of 1986 (IRC) and the Federal Alcohol Administration (FAA) Act laws and
regulations. These laws and regulations require that wine producers qualify their
premises as a bonded wine cellar, obtain an FAA Act basic permit as a producer of
wine, pay the applicable excise tax on wine between one-half of 1 percent to 24
percent of alcohol by volume, and receive a Certificate of Label Approval (COLA) for
all wine that is bottled.

The IRC and FAA Act requirements apply to those who are engaged in the business
of winemaking who intend to sell the wine or distribute it for commercial purposes,
and apply equally to companies using kits and traditional winemaking materials.
Information provided on the labels of all wine made for commercial purposes must
be truthful and must adequately inform the consumer about the identity and quality
of the product.

How should | label wine made with a kit?

If you are selling the wine, you must comply with TTB’s wine labeling regulations in
27 CFR Part 4 and the Health Warning Statement regulations found in 27 CFR Part
16, as well as any applicable State regulations.

In addition to the mandatory label statements required by Part 4, TTB must be able
to verify any optional statements used on wine labels. Examples of optional label
claims include the varietal content (type of grape or grapes used), the appellation of
origin (the geographic origin of the winemaking materials), and the vintage date
(year of harvest). Winemakers using kits who wish to show any optional claims on
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the label must obtain appropriate records from the kit’s producer to verify the
contents, the origin of the winemaking materials, the vintage date, etc.

When winemakers make optional claims on wine, additional regulatory requirements
in 27 CFR Part 4 are triggered, beyond the requirement to document the claims. For
example, if 75 percent of the grapes used in a wine are from a particular State, the
wine must be fully finished in that State or an adjacent State in order to be entitled to
use the name of the State as an appellation of origin (27 CFR 4.25). If you buy a kit
with 75 percent Washington State concentrate, but produce wine from the kit in
Indiana, the wine is not entitled to a Washington State appellation of origin. With
proper documentation, you could use "American" as the appellation of origin. Wine
with an "American" appellation is not entitled to show a vintage date. Under 27 CFR
4.27, vintage dated wine must have an appellation of origin smaller than a country,
and the records must show that 85 percent of the wine is derived from grapes
harvested within the given year (95 percent for viticultural areas).

How should I label the wine if | cannot obtain information about the origin of
the concentrate or if the wine does not meet the requirements for optional
claims?

If information about the origin of the concentrate cannot be verified, the product may
be labeled as “grape wine” or with a color descriptor, such as “red wine” or “white
wine.” If the wine has an alcohol content that is not over 14 percent alcohol by
volume, it may also be designated as “table wine.”

Vintage dates, varietal names and appellations may not be shown on the label,
unless they can be verified and the wine meets the other requirements in 27 CFR
part 4 for use of the claim.

If | am selling the wine, may | use the wine treating materials that are often
provided in winemaking kits?

You may, if the wine treating materials included in kits are listed as authorized for
use and used as shown in the TTB regulations at 27 CFR § 24.246.

HHEH
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Label Information Record
27 CFR 24.314

“A proprietor who removes bottled or packed wine with information stated on the
label (e.g., varietal, vintage, appellation of origin, analytical data, date of harvest)
shall have complete records so that the information appearing on the label may be
verified by an [sic] TTB audit. A wine is not entitled to have information stated on the
label unless the information can be readily verified by a complete and accurate
record trail from the beginning source material to removal of the wine for
consumption or sale. All records necessary to verify wine label information are
subject to the record retention requirements of 27 CFR 24.300(d).”

Examples of such records may include:

Receipt Records

Date of Transaction

Origin of the grapes, i.e., from whom purchased and location of the vineyard

Weight certificates or similar receipt documents

Grower or field tags and trucking documents

Quantity of grapes or wine received

Chemistry of grapes (Brix, acidity, pH, alcohol)

Documentation for any other label claim desired, such as age of vines, dry farmed, etc.

Noghr~wdh =~

Crush Records
If claimed, varietal, vintage, appellation of origin percentages
Transaction date
Tank into which grapes are crushed
Movements between tanks, such as drain and pressing operations

hON~

Fermentation Records
If claimed, varietal, vintage, appellation of origin percentages
Crush tank(s) from which received
Documentation of movements between fermenters
Quantity removed from fermenter after completion of fermentation (produced wine)

PONM~

Storage Records

Transaction date

If claimed, varietal, vintage, appellation of origin percentages

Quantity and from where received, such as from a fermenting tank, storage tank, or in
the case of receipts in bond, the transfer document(s)

4. Percentages of varietal, etc., must be recalculated after blending, including topping

5. Other dispositions such as transfers in bond, taxable removals, bottling, etc.

wnN =
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OMB No. 1513-0020  (01/31/2009)

FOR TTB USE ONLY
D DEPARTMENT OF THE TREASURY
ALCOHOL AND TOBACCO TAX AND TRADE BUREAU
APPLICATION FOR AND CERTIFICATION/EXEMPTION OF

1. REP. ID. NO. (ifany) (o1 OR LABEL/BOTTLE APPROVAL
(See Instructions and Paperwork Reduction Act Notice Below)
2 PLANT REGISTRY/BASIC 3. SOURCE OF PRODUCT PART | - APPLICATION
PERMIT/BREWER'S NO. (Required) (Required) 8. NAME AND ADDRESS OF APPLICANT AS SHOWN ON PLANT REGISTRY, BASIC
X PERMIT, OR BREWER'S NOTICE. INCLUDE APPROVED DBA OR TRADENAME IF
[oomestic  [imported USED ON THE LABEL (Required)
4. SERIAL NUMBER (Required)| 5. TYPE OF PRODUCT
(Reguired)
YEAR CJwine

- [ DISTILLED SPIRITS
|:| MALT BEVERAGES

8a. MAILING ADDRESS, IF DIFFERENT
6. BRAND NAME (Required)

7. FANCIFUL NAME (if any)

9. E-MAIL ADDRESS 10. FORMULA/SOP NO. [11. LAB. NO. & DATE/PRE- 8. TYPE OF APPLICATION (Check applicable box(es))
(Ifany) IMPORT NO. & DATE (ifany) |a.[] CERTIFICATE OF LABEL APPROVAL
b.[] CERTIFICATE OF EXEMPTION FROM LABEL APPROVAL
12. NET CONTENTS 13. ALCOHOL 14. WINE APPELLATION (/f on Jabe) "For sale in only" (Fillin State abbreviation)
CONTENT ¢. [0 DISTINCTIVE LIQUOR BOTTLE APPROVAL. TOTAL
BOTTLE CAPACITY BEFORE CLOSURE,
15. WINE VINTAGE 16. PHONE NUMBER 17. FAX NUMBER (Eillinamouni)
DATE (f on labef) d.[] RESUBMISSION AFTER REJECTION
TTB ID

18. SHOW ANY WORDING (a) APPEARING ON MATERIALS FIRMLY AFFIXED TO THE CONTAINER (e.g., caps, celoseals, corks, etc.) OTHER THAN THE LABELS AFFIXED
BELOW, OR (b) BLOWN, BRANDED, OR EMBOSSED ON THE CONTAINER (e.g., net contents, etc.). THIS WORDING MUST BE NOTED HERE EVEN IF IT DUPLICATES
PORTIONS OF THE LABELS AFFIXED BELOW. ALSO, PROVIDE TRANSLATIONS OF FOREIGN LANGUAGE TEXT APPEARING ON LABELS.

PARTII - APPLICANT'S CERTIFICATION
Under the penalties of perjury, | declare: that all statements appearing on this application are true and correct to the best of my knowledge and belief;
and, that the representations on the labels attached to this form, including supplemental documents, truly and correctly represent the content of the
containers to which these labels will be applied. | also certify that | have read, understood, and complied with the conditions and instructions which are
attached to an original TTB F 5100.31, Certificate/Exemption of Label/Bottle Approval.

20. DATE OF APPLICATION |21. SIGNATURE OF APPLICANT OR AUTHORIZED AGENT [22. PRINT NAME OF APPLICANT OR AUTHORIZED AGENT

PART Il - TTB CERTIFICATE
This certificate is issued subject to applicable laws, regulations, and conditions as set forth in the instructions portion of this form.
23. DATE ISSUED 24. AUTHORIZED SIGNATURE, ALCOHOL AND TOBACCO TAX AND TRADE BUREAU

FOR TTB USE ONLY

QUALIFICATIONS

EXPIRATION DATE (If any)

AFFIX COMPLETE SET OF LABELS BELOW (See General instructions 4, 6, and 7)

TTB F 5100.31 (10/2007) PREVIOUS EDITIONS ARE OBSOLETE
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Acceptable Changes That May Be Made to Wine
Labels that DO NOT Require a New Label Approval

When you delete any non-mandatory label information.

When you change the shape or proportionate size of the labels.

When you change the stated percentages for varietal and or appellation- must

total 100%.

4. When you change the net contents to another approved metric standard of fill.
27 CFR 4.37

5. When you change the alcohol content, as long as it remains in the same
taxable grade and class/type.

6. When you add, delete or change the state bottle deposit information.

7. When you change the name and/or trade name of responsible winery. NOTE:
The name/trade name must appear on the Basic Permit under which the
certificate is issued.

8. When you change the stated mandatory amounts of sugar at harvest and/or
residual sugar.

9. When you change the stated mandatory caloric content.

10.When you change the name and/or address of the foreign producer, bottler or
shipper. NOTE: the producer, bottler or shipper must be located in the same
country originally shown.

11.When you change or delete stated vintage date. NOTE: If you DO NOT have
a vintage date to begin with, then you must submit a new application if you
want to add it.

12.When you add, delete or change the name and/or address or trademark (or
both) of the wholesaler, retailer or persons for whom the product is imported
or bottled. NOTE: You may add this information by adding another label
stating such information provided that no reference is made on the additional
label to the product or any of its characteristics.

13.When you change or delete stated bottling date.

14.When you change or delete stated amount of acid and/or ph level.

15.When you add or delete bonded winery number.

16.When you add, delete or change UPC code.

17.When you add, delete, or change a web site address, phone number, fax
number or zip code.

18.When you change or delete a lot or batch identification number or other serial
numbers.

19.When you add, delete, or change trademark and/or copyright symbols i.e.,

™, @, ®.

Sl

THESE CHANGES CAN BE FOUND ON PAGE 3 OF
TTB FORM 5100.31
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Helpful Hints for Filing Paper COLA applications

Paper applications must be printed on legal size paper
Applications must be signed

Do not make pen or ink changes, or use “white-out,” on
the labels

If submitting labels for clear, acetate, etched or painted
labels, include a picture of a filled sample bottle
Include copies of any formulas, pre-import letters or lab
analysis results that may pertain to the label

Include copies of prior approvals (prior to March 10, 2006)
for domestic labels using Semi-Generic designations
Include supporting documentation for Organic labels or
labels with biodynamic / agriculture biologique claims
Make sure labels are completely legible — if we cannot
read them, we cannot approve them

Labels must be affixed to the front of the form. If labels do
not fit in the space provided, they may be reduced, but
copies must be legible

Provide translations for any foreign text on labels or on
supporting documentation

Check the list of allowable revisions to approved labels
before resubmitting

We suggest that you do not print your labels prior to
receiving label approval

Sign up for COLAs Online!
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Top Ten Reasons for Needing Corrections
for Paper COLA Applications

. Government Warning Statement contains errors. The Government Warning
Statement must appear in type that is at least 1 mm for containers 237 ml or less, 2
mm for containers between 237 ml and 3 L, and at least 3 mm for containers over 3 L
in size. The text in the government warning cannot exceed 40 characters per inch for
1 mm type size, 25 characters per inch for 2 mm type size, or 12 characters per inch
for 3 mm type size. Separate COLA applications must be submitted for containers
that are less than 237 ml, between 237 ml and 3 L, and over 3 L in size. The words
“‘GOVERNMENT WARNING” must appear in capital letters and in bold type.
Proofread the government warning for spelling and punctuation errors and missing
words before submitting.

. Appellation of origin problems. Many issues with the appellation of origin can
come into play, such as: missing the appellation of origin altogether when it is
required to be on the label; appellation not on the correct label - it must be with the
class/type on the brand label; appellation is not approved; multiple appellations that
do not overlap; and estate bottled wine which requires a viticultural area as the
appellation.

. Name and address problems. Trade names must be applied for and approved by
the National Revenue Center prior to their use on labels. The company name used
on a label in the bottler/importer statement must exactly match a trade name used on
your permit. The address of the bottler/importer on the label must match what is on
the application and permit.

. Mandatory information appears in an inappropriate size. For containers larger
than 187 ml, the sulfite statement, the class/type designation, the appellation of
origin, the bottler/importer statement, and the net content statement must appear in
text that is at least 2 mm. The alcohol content statement must appear in type
between 1 and 3 mm for containers 5 L or less in size.

. Class/Type issues on the label. Grape varietals appear on the brand label without
percentages- If multiple grape varietals appear on the front label, they must appear
with the percentages used in direct conjunction and must total 100%. A grape
varietal appearing in “brand label” text- If a grape varietal appears in front label text, it
must appear separate and apart or more conspicuous than surrounding text..
Class/type missing from the label altogether - you must at least have “red wine” or
“‘white wine” on the brand label. Class/type conflicts appear such as the alcohol
content is in the “table wine” class, but reference to the product being a dessert wine
is on the label. The class/type does not appear with the appellation on the brand
label, if an appellation is required. Also if the product is an “Other than standard
wine” it must match with the suggested Statement of Composition.
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6. Legibility issues or changes that are not permitted. \When information on the
label is not legible, no further review can be made to that label. Also labels may not
contain pen/ink changes, white outs, or paste-overs. The labels submitted on your
application cannot be altered.

7. Alcohol content Alcohol content is in the wrong format (alcohol ___ % by volume)
or alcohol content is the wrong size. It must appear in print at least 1 mm and no
larger than 3mm. The alcohol content must also appear on either the brand or strip
label.

8. Misleading statements. You may not make false or misleading statements on the
label. You may not make statements on your label that may create the impression
that the wine contains distilled spirits, is comparable to a distilled spirit or has
intoxicating qualities.

9. Items on the application are left blank/incomplete. Application is not signed by
the submitter or there is other information required on the application that is missing.

10. Application is submitted on an old form or is the wrong size. The new TTB form
5100.31 is available on our website at
http://www.ttb.gov/forms/pdfs/5100/f510031.pdf. It must be printed in legal size on
legal-sized paper.
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Why YOU Should Be Using COLAs Online

. Decreased time to obtain a COLA approval
e No mailing delays
e E-applications are processed in half the time as paper applications

. Fewer calls to customer service

e E-mail confirmation upon submission of application and for subsequent
changes in status

e Ability to track the status of your application throughout the entire
process

. No outright rejections

e If errors are found, labels are returned with “Needs Correction” status

e Opportunity to make corrections within 15 calendar days after receiving
the correction notice

. Corrected e-applications that have been resubmitted will receive priority

. The same qualifications that you receive on paper applications are now
being used for e-applications

. No rejections for missing data
¢ No need to worry about forgetting your signature or using a wrong form
e The system will not allow you to submit an incomplete application

. System accessibility

e Submissions can be made 7 days a week, 23 hours a day

e System can be accessed from any PC with an internet connection and
Microsoft IE

. Facilitates Record Keeping

e Record of all approved COLAs
e Copies of approved COLAs can be printed from the system
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Helpful Hints for Preventing Image Problems with
COLAs Online

1. Only Jpeg (.jpg) or Tiff (.tif) files may be used for label images.

2. Document files (.pdf and .doc) may ONLY be uploaded under Attachments, along

with .jpg and tif files.

3. Maximum file size the system allows is 450 kb for each file being uploaded as a
label or attachment.

4. High compression of the image file causes labels to be blurry or too small to
read. Set the compression ratio to MEDIUM or LOW so the file size is close to
but within file size limit of 450KB. A file size of less than 100 KB is an indication
that the compression may be too high.

5. Ifimages appear as a Red X, the wrong color mode was used on image files.
The system only accepts label images with the type/extensions of .jpg or .tif
format utilizing the RGB color mode/space. Images in the CMYK color
mode/space are unacceptable in COLAs Online.

6. If your label image bears a "color bar" or other distortion, the resolution may not
be correct. We advise the resolution rate be set at 150 DPI (Dots Per Inch) or in
the range of 120 DPI to 200 DPI.

7. The label file must contain only the label and must be cropped of all surrounding
white space or other text.

¢ All outside measurements that are not a part of the actual label must be
removed before upload.

e All printer’s proof surrounding details must also be removed.

¢ The dimensions entered when uploading the labels take into account the
entire file, including both the label image and any surrounding white space
or other text.

e You must use the exact measurements of the printed label on the
container.

When viewing images from the “view Eapp” screen, put the cursor to the right
of the image but not on the image and then right click the mouse. Then click
on “Select All” and this will highlight the image, including any white space
around the image.
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Fig. 1

Fig. 2

Wine Label | |27
Fig. 3
Wine Label 3”
I__
2”
Wine Label 2”

| |

! 3” | | - -
Fig. 1 - Actual size of the label Fig. 2 - Actual size of image uploaded Fig. 3 - Image result

Other image issues:

e Make sure the label dimensions are entered correctly. Remember that the
dimensions requested when uploading a label image pertain to the entire file.

e Each label must be uploaded separately and identified as “Brand", "Back",
"Strip", "Neck" or "Other".

e A separate application must be submitted for each product.

e Make sure your images are legible - IF YOU CAN'T READ IT, WE CAN'T
READ IT!

Avoid submitting applications with image problems by verifying your images.
Click on the file name in Step 3 of the application in order to view the uploaded
image.

Resubmitting Corrected Image Files

If your application is returned for correction, make the necessary corrections to your
image file. Then open the application and go to Step 3.

Remove the original image

Find and upload the new image

Choose the type of label you are uploading

Enter the dimensions of the label

Click on “Attach file”
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Top Ten Submitter Errors
for COLASs Online

High compression - the images that were submitted are not legible
Image was distorted during upload (incorrect resolution)
Dimensions provided generate a skewed or distorted image on the
Printable COLA

Labels must be saved and uploaded as separate image files
Image appears as a Red X — wrong color mode used

Problems with the Government Warning (Health Warning
Statement)

Terms are placed in incorrect fields... i.e. “zinfandel” in the fanciful
name field

Alcohol content and vintage date on labels do not match application
Trade name used in the bottler’s statement on labels does not
match application

Brand name on e-app does not match labels

These are examples of reasons why we would return an application with
the status of “Needs Correction.”

“Needs Correction” offers the benefit of receiving immediate notice of the
corrections that are needed. In addition the application receives priority
upon resubmission.
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OMB No. 1513-0111 (3/31/2009)

DEPARTMENT OF THE TREASURY ALFD TRACKING NUMBER
ALCOHOL AND TOBACCO TAX AND TRADE BUREAU (TTB)

COLAs ONLINE ACCESS REQUEST
Submit this form fo the Advertising, Labeling and Formuiation Division, TTB, 1310 G Strest, N.W, Suile 400E, Washington, DC 20220
A - ACTION REQUESTED - Please read instructions to check appropriate box

1. 2. IF MODIFYING, DELETING, OR REACTIVATING
THEN PROVIDE EXISTING USER ID, if know:
l:l NEW USER l:l PREPARER/REVIEWER D MODIFY USER/ D DELETE USER D REACTIVATE USER - Hinown

ADD PERMIT

B — USER INFORMATION: Flease complete section B with all the required data to establish a user identification record.

3. FIRST NAME 4. MIDDLE 5. LAST NAME 6. SUFFIX (ie., Jr., Sr, (i)
INITIAL

7. LABEL REP ID NUMBER, if any 8. DATE OF 9. MOTHER'S MAIDEN NAME |10. EMPLOYEE TITLE
BIRTH

11. BUSINESS PHONE NUMBER 12. BUSINESS E-MAIL ADDRESS (required)

13. BUSINESS FAX NUMBER 14. BUSINESS MAILING ADDRESS OF PERSON REQUESTING ACCESS TO COLAs ONLINE (i

different than 15.)

C — COMPANY INFORMATION: Provide information about the company for which you request to e-file applications

15. NAME AND STREET ADDRESS OF COMPANY AS IT APPEARS ON THE REGISTRY, PERMIT, OR BREWER'S NOTICE

16. REGISTRY, PERMIT, OR BREWER'S NOTICE NUMBER(S) FOR THE ABOVE ADDRESS (Use a separate sheet if necessary. See instructions.)

REQUESTOR'S CERTIFICATION

| hereby attest that the entries on this form are true and comrect, and that the unique username and password, or digital signature that the Alcohol and
Tobacco Tax and Trade Bureau assigned to me are intended as my original signature. | intend that such submissions be treated as bearing an
original signature for all intents and purposes when submitting applications electronically via COLAs Online system.

17. REQUESTOR'S SIGNATURE 18. DATE

D - APPROVAL REQUIRED: Signature of the company official with signature authority required to grant access to COLAs Online.

19. COMPANY APPROVAL SIGNATURE 20. PRINT NAME AND TITLE OF COMPANY APPRCVAL OFFICIAL |21. DATE
FOR TTB USE ONLY

USER VERIFICATION COMPLETED DATE COMMENTS

SYSTEM OWNER APPROVAL DATE COMMENTS

TTB OPERATIONS COMPLETED DATE COMMENTS

SYSTEM ADMINISTRATOR COMPLETED DATE COMMENTS

USER NOTIFICATION COMPLETED DATE COMMENTS

TTB F 5013.2 (02/2008)
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INETRUCTIONE

Wou musk complebes this form In order o pecelve a User ID and passwond bo obfaln access o TTE's COLAS Orline Sysierm. Each wser musi obiain an
Individe=al User ID and passaond which I mok bo be shared wiih anyone. Sharing your Ussr ID and password can resul In cancelation of pour COLAS
anine prisileges.

Eaobion & — Wou st check $e approoriate oo

{1} Check New Wserfor full access b COLAS Onllne T yow hase mol been previowsly supplled with a User 1D and password.  Persons st wholesalers pemits
can anly apoly ® r=labeling.

12} Check FrepamsRewewer for imiked access o COLAS Crlin= (This acoess I5 wsed anly Tor preparingirevi=wing sl=cinoric appdications )

(3} Check Lioo®y Usenifod Pear only F you ainesdy have a User ID and passaornd b SOLAS Onlins. Yiou must alsa complefe the remalnder of the form as
Instructed beliow fo Indude &1 modificabons and IRclude your previoes User 10,

(4] Check Deiste Liser i youw nio longer want aocess io COLAS Onlime for yoursel or another user. Fleass proside ine User D of e user bo be delebed,

W Enown (Section A, Hem Z)

{5} Chisck Regcfivade Lser B we canoelled your original User |0 due o Inschetty and you wish io begin using the SOLAs Crline sysiem again. ¥ou must

alzo complele the remaimder of fhe form & Insfruched below and Indude your previcus User 10,

Esotion B - You must enber fhe reguines Informabion about the Indiicual eguesing access b COLAS Orliee In Beres 2~ 94, Hem 11 should only o=
compleled by ind pary flers (=g, rade agsoclafions, [aa Trms, consullanis]l. Thisd party flers who hase nol previcssly been sssigned a Rep D
number musirequest one from ALFD af 1-858-327-2533, before subenibing this fonm.

Ssotlon C - You must enber S reguines Information about the compary Tor which you ane rasuesting bo e applcations. Thiz Ivtsmnation must sxoear
mxachy s t doas on fhe Flant Segisiny, Sask Pemnk or Srewers Mobioe, Be surs i ender fne corect rumber in Bam 8 (swamples SW-PA-0O, PA-HIO,
DSP-PA-O0, BR-PA-AANL ¥ you are fing for mulpke RegisinPemiiBreaers Moo Numbers, you may Includes & list of them on & separate sheel afached
i inis form. Tre amached st must inchde the company name and address, Regisiry, Permit or Sregper's Nolioe Kumber, and approval sigrasore oy a
coemigary officksl whin sigring authorly for =sch permil for which pou & requesing access. Any person whinoul slgnature suinosity muss alss s%ach a
separale TTE F S000.8, Power of Allomey, for each company on behal of which they wil be 1ng labe] applications.

Ewnotlon D - A company official iR TTE =igning authorty mest ign, print his or her pame and Hie, and dat= e form in H=ms 15-2
¥ou muct ¢and the original of thie Torm toc

Advertising, Labsling and Formulation Diviclon |ALFD)
Alochiol and Tobaooo Tax and Trade Bureas

1310 O Straat, MW

Tults 430E

Wachinglon, DG 20220

Wour Usar 1D will be cand to you wia s-mall and your password will bes providsd csparatsly via talephons for esouriy reacons.

PRIVACY ACT INFORMATION
\We provide this Information to comply whn Beclion 3 of the Frivacy Actof 1574 (S UELC, SCZaiei 3]

S require Bs Information under the asisortly of 27 USC, 2080e). You must disciose this informafion so we can ideiify $he company on whose
bakalf the applicant clalms 40 act, bo verdy b scope of the appllcant's autnortty 1o act, ard fo evaluste the apodcant's qual®cations for sccess ko the
syshem

We use thiz iInformation fo approve, grant, and control socess fo sens@ve Information systems. In add®ion, the Informatian may se disciose=d 1o
other Federal, State, and local law enforcement and regulsiory agency personnel fo verfly informagion on the application and bo s in the perior-
marce of el dufies. The infomadion may furfer be disciosed o the Justice Depafment | | appears fhat the femishing of Talse irdomation may
coniribui= o a violafion of Fedeml law. Disclosure may otherals= be made pursuant Bo the roulins usss most recenty published In the: Federal
Regisiry for ATF's Regulalory Enforcement Records System (TreasurglATF.DO0E].

I you Rl b supply complei= Infomadicn then there will b= a delay in the proc=ssing of your applicafion

FAFERWIRK REDUCTION ACT NOTICE

This request Is In accondance with the Fapsrwork Reduction Act of 9995 We uee this Informabion to suthentoate end wsers in e program o
elecironically file Cerifficates of Label Aporoval. The inrformation is used by the Sovernment b ver®y the identity of the end wsers grior fo ssulng
them pysswords. The infomation we regquest k voluntary, hoaeser, B ine regquested infomation s nof submitted, ihe users will not be granked &
password and cannct paricipai= In the elecinoric fling program.

The estimsied averape Gurden associyied with this colisction s 13 minukes per responcdent or recondkeeper depending on the Individes] clrcum-
stances. Comments concemdng fhe accuracy of this bunden =sfimats and supgestions for reducing this unden showid b= direcled o he Repors
Manragement Ciflicer, Regulalions and Rulmgs Divlsion, Alcohol and Tobacoo Tax amd Trade Buresu, Washingion, OC 20220.

An agercy may not condwct or soonsor, and & person i rof reguined to respond b, @ collection of Information uni=ss I dispiays a curent, valkd
COME coninod nurmbssr.,

TTE F 6018.2 [0ZIZ00E)

TTB Wine Industry Seminar ~ Trade Investigations Division ~ 2008




123

OMB No. 1513-0014 (10/31/09)

DEPARTMENT OF THETREASURY
ALCOHOL AND TOBACCO TAX AND TRADE BUREAU (TTB)

POWER OF ATTORNEY

(Please read instructions before completing this form)

-

PRINCIPAL (Name of Parinership, Corporation, Assaciation, Estate, or| 2. BUSINESS IN WHICH ENGAGED

Individual}

3. ADDRESS (Number, Street, City, State, ZIP Code), TELEPHONE NUMBER, AND E-MAIL ADDRESS

4. TAXPAYER IDENTIFICATION NUMBER (Empioyer Identification 5. PERMIT NUMBER / REGISTRY NUMBER (If applicabie}
Number or Social Security Number)

6. NAME AND TELEPHONE NUMBER OF APPOINTED ATTORNEY

7. ADDRESS (Number, Street, City State, and ZIP Code)

8. The above named principal, engaged in the business shown, has appointed the above named attorney to: (See Instruction 2}

(a) Execute for him/her all applications, notices, bonds, tax returns, tax information disclosure authorizations, and other instruments, claims, offers in
compromise, letters, writings, and papers, and to act for him/her in dealing with the Alcohol and Tobacco Tax and Trade Bureau (TTB) in connection with
matters relating to the laws and regulations administered by it. The principal authorizes the attorney named above to receive on his/her behalf any and all
notices, papers, and letters from the Alcohol and Tobacco Tax and Trade Bureau in connection with all such matters, and grants him/er full power and
authority to do all that is essential in and about the premises, as duly as the principal could do if personally present, with full power of substitution and
revocation. The principal hereby ratifies and confirms all that the attorney must lawfully do or cause to be by virtue of this appointment.

()

9. The power is to apply to the following. (If authority is restricted to a particular factory, plant, premises, etc., give name as: Distilled Spirits Plant, Tobacco
Products Factory, Tobacco Export Warehouse, etc., and address and registry number; or, if a Wholesale Liquor Dealer, SDA, or Tax-Free Alcohol User;
or if this Power of Attorney may be used for manufacturing or importing firearms or ammunition, ete., give permit number.)

10. SIGNATURE OF APPOINTED ATTORNEY

EXECUTION (See instruction 3}
11. SIGNATURE IF PRINCIPAL IS INDIVIDUAL (Signature of Principal) DATE
12, SIGNATURE IF PRINCIPAL IS PARTNERSHIP, LIMITED LIABILITY PARTNERSHIP (LLP), ESTATE,

CORPORATION, LIMITED LIABILITY COMPANY (LLC), OR ASSOCIATION.
Under penalties of perjury, | declare that | have the authority to execute this power of attorney on behalf of the

principal.

Signature Title Date
Signature Title Date
Signature Title Date
Signature Title Date

13. Seal of Corporation, Association, or LLC (A
corporation, association or LLC will impress
their seal below if they have one. Ifthere is
no seal, provide a resolution by the board of
directors or arganizational/supporting
documents that support your company not
having a seal, if applicable)

TTB F 5000.8 (11/2008)

Page 10f2
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14, ACKNOWLEDGMENT, WITNESSING, OR DECLARATION (Complete 14a, 14b, or 14c)

14a. ACKNOWLEDGMENT

The above-named persen(s) signing as or for the principal(s)
appeared before me today and acknowledged this power of attorney
as his/hertheir voluntary act and deed. The notarial seal must be
affixed unless a seal is not required under the laws of the state where
the power of attorney is executed.

14b. WITNESSING

This power of attorney was signed by or for the principal(s) by a person
or persons known to, and in the presence of, the two disinterested wit-
nesses whose signatures appear below:

Signature of Notary or Other Officer
NOTARIAL SEAL

Signature of Witness Date

(If required}

Date Title

Signature of Witness Date

14c. DECLARATION by attorney, certified public accountant, or enrolled practitioner who is granted the power of attorney by this form.

| declare that | am aware of the regulations of 31 CFR Part &, that | am not currently under suspension or disbarment from practice before the

Alcohol and Tohacco Tax and Trade Bureau, and that | am currently:

D A member in good standing of the bar of the highest court of'

(Check applicable box)

D Qualified to practice as a certified public accountant in'

Printed Name

'Insert Name of State, Possession, or District of Columbia

Signature

FOR TTB USE ONLY

DATE RECEIVED FCR FILING DISTRICT

RECEIVED BY (Signature and Title)

DATE RECEIVED FOR FILING TTB OFFICE

RECEIVED BY (Signature and Titie)

INSTRUCTIONS

1. GENERAL. This form is filed with each TTB office in which the
appointed attorney is to represent the principal.

2. ITEM 8. A full power of attorney is granted by paragraph 8(a). The
power of attorney may be limited or restricted by deleting all of para-
graph 8(a) and listing the specific powers to be conferred in section
8(b).

3. EXECUTION. This form must be signed by or on behalf of the princi-
pal(s) as follows:

(a) INDIVIDUAL by his or her completion of item 11.

(b) PARTNERSHIP, LIMITED LIABILITY PARTNERSHIP (LLP) by
completion of item 12 by all partners, or one partner who attaches
his/her authorization to act on behalf of all the partners unless this
authorization is provided by State law.

(c) CORPORATION or ASSOCIATION by completion of items 12 and
13, an officer, preferably the president, vice-president, or treasurer,
must sign in item 12.

(d) ESTATE by completion of item 12 by the executor or administra-
tor and attaching other such documents as may be required by
TTB.

(e) LIMITED LIABILITY COMPANY (LLC) by completion of item 12
by all members or managers, or one member or manager who
attaches his/er authorization to act on behalf ofthe LLC.

4. FILING. This form must be completed in duplicate, unless otherwise
required, and submitted to the Director, National Revenue Center,
550 Main St, Ste. 8002, Cincinnati, OH 45202-5215. The original with
any attachments will be retained by the Director, National Revenue
Center, and all other copies will be returned to the principal.
If the power of attorney is applicable to more than one business
establishment, additional copies must be submitted for each.

The additional copies will be filed in the same manner as when the power
of attorney relates to only one establishment or business. Copies
reproduced by photographic process need not be certified as copies of
the original.

5. ORIGINAL OF A RULING. The Alcohol and Tobacco Tax and Trade
Bureau will give to an appointed attorney the original of a ruling
concerning the principal about TTB matters if a statement is made to
that effect in item 8(b).

6. REVOCATION. A power of attorney remains in effect until revoked
by the principal in written notice to the Director, National Revenue
Center.

7. RULES. All persons representing clients before the Alcohol and
Tobacco Tax and Trade Bureau must comply with the regulations
governing representation (26 CFR Part 601 or those regulations as
recodified in 27 CFR Part 71)and any other applicable rules and
statutes.

PAPERWORK REDUCTION ACT NOTICE

This request is in accordance with the Paperwork Reduction Act of 1995.
The information collection is used by TTB to ensure that only duly author-
ized individuals are signing documents. The information is voluntary.

The estimated average burden associated with this collection of informa-
tion is 30 minutes per respondent or recordkeeper, depending on
individual circumstances. Comments concerning the accuracy of this
burden estimate and suggestions for reducing this burden should be
addressed to the Reports Management Officer, Regulations and Rulings
Division, Alcohol and Tobacco Tax and Trade Bureau, Washington, DC
20220.

An agency may not conduct or sponsor, and a person is not required to
respond to, a collection of information unless it displays a current, valid
OMB control number.

Page 2 of 2

TTB F 5000.8 (11/2006)
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Advertising, Labeling & Formulation Division

Main number/Customer Service: 202-927-8140 or 1-866-927-2533

Option 1 - Address, fax number and hours

Option 2 - COLAs Online technical assistance

Option 3 - COLAs Online registration assistance

Option 4 - Formulation, Malt Beverage and Distilled Spirits
Option 5 - Advertising / Market Compliance Office

Option 6 - Wine Labeling

COLAs Online Password Reset (TTB Helpdesk) — 1-866-240-0835

Email: alfd@ttb.gov

ALFD
1310 G Street, N.W.
Suite 400-E
Washington, DC 20220
Karen Freelove, Director 202-927-8087
Teresa Knapp, Assistant Director 202-927-1975
Wine Labeling Office 202-927-3306 (fax)
Gracie Joy, Assistant Director 202-927-0638
Formulation, Malt Beverage & 202-927-8487 (fax)
Distilled Spirit Labeling Office
Susan Berndt, Assistant Director 202-927-8122
Market Compliance Office 202-927-8605 (fax)
Donna Smith 202-927-8107
Supervisory, 202-927-0517 (fax)
Information Technology
COLAs Online Registrations 202-927-0517 (fax)
Ed Reisman 202-927-2146
Program Manager (labeling) 202-927-3306 (fax)

www.ttb.gov provides forms, regulations and frequently asked questions
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Recordkeeping Matters

Time of making entries: At the time of operations, or, if posted from source
records, no later than the third business day following the operation. 27 CFR
24.300(b)

Record retention: Returns, reports and records, including source records, must be
kept for three years from the record date or the date of the last entry required to be
made in the record, whichever is later. 27 CFR 24.300(d)

Data Processing: Data maintained on data processing equipment may be kept at
wine premises or at another location, if the original operation or transaction source
records are kept available for inspection at the wine premises. 27 CFR 24.300(e)

Photographic copies of records: Reproduced records may be treated as original
documents for examination. 27 CFR 24.300(f)

Application File: A complete and current application file must be maintained,
readily available at the wine premises for inspection. 27 CFR 24.117 and 27 CFR
24.109

Part 24, Subpart O — Records and Reports

24.300 General.

24.301 Bulk still wine record.

24.302 Effervescent wine record.

24.303 Formula wine record.

24.304 Chaptalization (Brix adjustment) and amelioration record.
24.305 Sweetening record.

24.306 Distilling material or vinegar stock record.
24.307 Nonbeverage wine record.

24.308 Bottled or packed wine record.

24.309 Transfer in bond record.

24.310 Taxpaid removals from bond record.
24.311 Taxpaid wine records.

24.312 Unmerchantable wine returned to bond record.
24.313 Inventory record.

24.314 Label information record.

24.315 Materials received and used record.
24.316 Spirits record.

24.317 Sugar record.

24.318 Acid record.

24.319 Carbon dioxide record.

24.320 Chemical record.

24.321 Decolorizing material record.

24.322 Allied products record.

24.323 Excise Tax Return form.
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In addition to the records previously discussed, here is information about other
records which may need to be maintained, depending upon the operations
conducted at your bonded wine premises:

Materials Received and Used Record
27 CFR 24.315

Wine producers must maintain a record showing the receipt and use of basic
winemaking materials on wine premises. The record must contain the following
information:

e Date of receipt

e Quantity received

e Name and address from whom received

e Date of use or other disposition
(See 27 CFR 24.246 for list of materials authorized for use in winemaking.)

Acid Record
27 CFR 24.318

If acid is used on wine premises, a record containing the information listed below
must be maintained. The Acid Record may be a compilation of source documents
OR a summary record.

Date of use

Kind and quantity of acid used

Kinds and volume of juice or wine in which used

When used to correct natural deficiency, the fixed acid level of juice or wine
before and after the addition of acid

Sugar Record
27 CFR 24.317

A proprietor who receives, stores, or uses sugar must maintain a record of receipt
and use. Invoices covering purchases must be retained. The record must show the
following:

e Date of receipt and from whom received

e Kind and quantity

e Amount used for production of allied products

e Amount removed from the wine premises

When used for chaptalization, amelioration or sweetening, record must show the
date, kind and quantity used.
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Chemical Record
27 CFR 24.320

A record of the receipt and use of any chemicals must be maintained which contains
the information listed below. The Chemical Record may be a compilation of source
documents OR a summary record.

Receipt:

Kinds and quantities received

Date of receipt

Names and addresses from whom purchased

Use in Juice or Wine:(Except for filtering aids, inert fining agents, sulfur dioxide,
carbon dioxide (except as provided in 27 CFR 24.319), nitrogen and oxygen)

¢ Kind, quantity and date of use
e Kind and volume of juice or wine in which used

Spirits Record
27 CFR 24.316

A proprietor who receives, stores, or uses spirits shall maintain a record of receipt
and use. The record must show the following:

Date of receipt

From whom received

Kind of spirits

Proof gallons

Date and proof gallons of spirits used in wine production

Date and proof gallons of spirits removed from bonded wine premises and to
whom

The proof gallons of spirits received, used, removed from bonded wine premises,
and on hand at the end of the reporting period is reported on TTB Form 5120.17.
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Production Issues

Chaptalization (Brix Adjustment), 27 CFR 24.177
The addition of sugar or concentrated juice of the same type of fruit to juice to adjust Brix
before or during fermentation to develop alcohol by fermentation. Addition may not raise
Brix above 25°. If ameliorating after chaptalization the quantity of dry sugar used is
included as ameliorating material for grape wines; for fruit wines, the dry sugar does not
count as ameliorating material, but the volume of water in liquid sugar or syrup does.

Amelioration, 27 CFR 4.21 and 27 CFR 24.178
The addition to juice or natural wine before, during or after fermentation, of either water
or pure dry sugar or a combination, to adjust the acid level. Fixed acids may be not be
reduced to below 5 grams/liter. For grapes and low acid fruit, the volume of the
ameliorating material may not exceed 35% of the total volume; for high acid fruit or
berries, the volume of the ameliorating material may not exceed 60% of the total. The
maximum alcohol allowed for ameliorated wine is 13% for grape and agricultural wines
and 14% for citrus and fruit wines. The maximum solids level is 22 grams/100 ml.

Sweetening, 27 CFR 24.179
The addition of juice, concentrated juice of the same type of fruit or sugar to wine after
fermentation and before taxpayment. For grape wines that have not more than 14%
alcohol, the finished wine may not exceed 17% solids; wines over 14% alcohol may not
exceed 21% solids. For fruit wines, the finished wine may not exceed 21% solids or
14% alcohol. Specially sweetened wines may contain 17-35% solids but may not
exceed 14% alcohol.

Concentrate/Juice, 27 CFR 24.180
Concentrate may be reduced before fermentation to anywhere between the original Brix
and 22°. Juice that has been concentrated over 80° Brix may not be used.
Unconcentrated fruit juice may be reduced to not less than 22° Brix.

Acids, 27 CFR 24.182
The acid level may be increased before, during or after fermentation. The type of acid
used depends on the type of fruit and when it is added. The fixed acid level may not be
increased over 9.0 grams/liter in the finished wine unless the solids are over 8
grams/100 ml, then the fixed acid can be increased to 11 grams/liter.

Materials, 27 CFR 24.246
Only the materials listed in 27 CFR 24.246 may be used in the production of wine, within
the limitations listed, unless a formula is approved. Note that this list contains individual
materials. Commercially prepared blends may only be used if all of the ingredients are
on this list.

Processes 27 CFR 24.248
Only the processes listed in 27 CFR 24.248 may be used in the production of wine.
Note that many of the processes may only be done at a distilled spirits plant. The
procedure for applying to experiment with a new material or process is given in 27 CFR
24.249, and the procedure for applying to add a new material or process is given in 27
CFR 24.250.
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Bulk Still Wine Record
27 CFR 24.301

A proprietor who produces or receives still wine in bond must maintain a record of
transactions for bulk still wine. A record is to be maintained for each tax class of still
wine and must include date of transaction. The parts of 27 CFR 24.301 that usually
pertain to Bonded Winery operations require the following information be recorded:

[0 The volume produced by fermentation in wine gallons, determined by
actual measurement;

[0 The volume received, shipped taxpaid, removed (e.g., taxpaid, in bond,
export, family use, samples) and used in sparkling wine production; if a tax
credit under 26 U.S.C. 5041(c) may be claimed, the record will be
maintained in sufficient detail to insure that such as tax credit is properly
claimed;

O The specific type of production method used, e.g., natural fermentation,
amelioration, sweetening, addition of spirits, blending;

O The volume of wine used and produced by amelioration, addition of spirits
or sweetening, as determined by measurements of the wine before and
after production;

[0 The volume of wine used for and produced by blending, if wines of different
tax classes are blended together;

O The volume of wine used to produce formula wine, vinegar stock and
distilling material,

O The volume of wine removed to fermenters for refermentation or removed
directly to the production facilities of a distilled spirits plant or vinegar plant;

[0 Where a process authorized under 27 CFR 24.248 is employed, records
will be maintained to allow for verification of any limitation specified for the
process employed and to ensure that the use of the process is consistent
with good commercial practice;

O Where a treating material is dissolved or dispersed in water as authorized
in this part, the volume of water added to the wine; and

O An explanation of any unusual transactions.
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Inventory Record
27 CFR 24.313

All bonded wineries and bonded wine cellars are required to take a complete physical
inventory of all wine and spirits in storage on June 30. If a proprietor wishes to take the
annual inventory on different date, TTB must be notified. Proprietors who file the Report
Form 5120.17 annually must take the complete physical inventory at the end of the calendar
year. The inventory record must include the following information:

[0 Description of wine (name, vintage, varietal, appellation) and spirits; volume; tank
number (bulk wine); summary of barrels and puncheons (bulk wine)

O Inventory Summary: volume of bulk wine and spirits and bottled wine totaled separately
by tax class and reported on Form 5120.17

[0 Inventory Record: All pages will be numbered consecutively; the last page will be dated
and signed, the last page will include the “Penalty of Perjury” statement: “Under
penalties of perjury, | declare that | have examined this inventory record and to the best
of my knowledge and belief, it is a true, correct and complete record of all wine and
spirits required to be inventoried.”

Inventory Losses
27 CFR 24.266

If the complete annual inventory of bulk wine reveals losses in production or storage which
exceed the allowances listed below, a claim for allowance of loss must be filed on TTB Form
5620.8:

o Any losses due to theft, OR

More than 3% of wine on hand at beginning of annual period and volume of wine
received in bond, OR

More than 6% of still wine produced by fermentation, OR

More than 6% of sparkling wine produced in bottles, OR

More than 3% of special natural wine (27 CFR 24.195), OR

More than 3% of other wine (27 CFR 24.218), OR

More than 3% of artificially carbonated wine, OR

More than 3% of bulk processed sparkling wine

Normal bulk inventory losses due to racking, evaporation and topping are to be reported on
the Report of Wine Premises Operations in Section A, Line 30.

Bottled wine losses must be taxpaid: If the proprietor has conducted a complete physical
inventory, the tax on any unexplained losses of untaxpaid bottled or packed wine must be
paid.

Note: Documented casualty losses are NOT “inventory losses.” They are reported to TTB
as they occur.
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Other Records Required by 27 CFR Part 24,
Subpart O

The operations of bonded wineries may require maintaining some of the records
listed below. Please refer to the text of the regulations to determine if the record
should be maintained.

Effervescent Wine Record, 27 CFR 24.302

Formula Wine Record, 27 CFR 24.303

Chaptalization (Brix Adjustment) and Amelioration Record, 27 CFR 24.304
Sweetening Record, 27 CFR 24.305

Distilling Materials or Vinegar Stock Record, 27 CFR 24.306

Nonbeverage Wine Record, 27 CFR 24.307

Unmerchantable Wine Record, 27 CFR 24.312

Carbon Dioxide Record, 27 CFR 24.319

Decolorizing Material Record, 27 CFR 24.321

Allied Products Record, 27 CFR 24.322
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FORM 5120.17 - REFORT OF WINE PREMISES OPERATIONS

INVENTORY 27 CFR 24300
RECORD ' PART I PART I PART I PART IV PART W1 PART VI PART VIl PART IX
BULK AND SECTION A SECTION B MATERIALS DISTILLING NON- FORMULA

BOTTLED WINE BULK BOTTLED SPIRITS RECEINED MATERIAL FERMENTATION BEVERAGE BEVERAGE
27 CFR. 24.313 WINES WINES AND USED WINES WINES
r Y 9 F
_
Record of Record of Bottled Product in
Bulk Wine of Packed Wine Fermenters
27 CFR 24.301 27 CFR. 24.308 27 CFR 24.176
Taxable
Removals Bottled Wine In-Bond Nonbeverage
Supporting 27 CFR 24.310 Transfers and Wine Record
Cellar Records: Receipt Record 27 CFR 24.307
Exports 27 CFR 24.309
Bulk In-Bonl 27 CFR 24,292 Formula
Transfers Receipts Taxpaid Wine Wine Record L
27 CFR 24.309 Destruction Returned to Bond 27 CFR 24.303
27 CFR. 24.294 27 CFR 24.295,.312
Chaptalization/ Distilling Material
Amelioration Effervescent _ Breakage, Testing, etc. _ and Vinegar Stock
27 CFR 24.304 27 CFR. 24.302 27 CFR 24.306
Sweetening Formula Wine Materials Record
27 CFR 24.305 27 CFR 24.303 27 CFR 24315, 317
Production, Spirits Record
Blending, etc. 27 CFR 24.316
27 CFR 176, 314

* An inventory is required on June 30 for proprietors filing Monthly or Quarterly Reports and December 31 if filing Annual Reports.
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Here are two examples of batch records that would meet TTB recordkeeping
requirements:

2006 Napa Valley Sauvignon Blanc

Date Activity Tank | Volume Comments
9/10/2006 | Crush/press 116 ~4000 100% Estate Vineyard
30 ppm SO2 added 100% SB, Napa Valley
100% 2006, 23.4 tons
23.1Brix, TA 0.8, pH 3.07
9/11/2006 | Crush/press 117 ~4000 100% Estate Vineyard
30 ppm SO2 added 100% SB, Napa Valley
100% 2006, 23.5 tons
23.2 Brix, TA 0.8, pH 3.10
9/12/2006 | Rack T-116 & 117 off lees, 125 ~8000 100% Estate Vineyard
inoculate 100 SB, Napa Valley
100% 2006
9/20/2006 | Add 12# bentonite 125 ~8000
10/3/2006 | Rack T-125 off 130 7504 100% Estate Vineyard
fermentation lees 100% SB, Napa Valley
Declare Produced @]N 100% 2006
20 ppm SO2 added 15 E{@@@U’ 14.04% alc, TA 0.65,
~Samip pH 3.30, SO2 25/50;
470 gal lees
10/7/2006 | Add 62.25# Tartaric Acid 130 7504 TA0.74,pH 3.22
11/15/2006 | Rack & blend with 1400 gal. | 100 8875 29 gallon loss
2006 CA Dry White from 94.9% SB, Napa Valley
Pleasant Day Vyds. 100% 2006, 13.8% alc.
10 ppm SO2 added TA 0.70, pH 3.28, 502 28/58
11/17/2006 | Add 26 5# bentonite 100 8903 28 gallon gain
12/10/2006 | DE filter off lees 101 8873 30 gallons lees
12/31/2006 | Inventory 101 8873
1/15/2007 | DE filter off tartrates 105 8865 8 gallon loss
13.8% alc, TA 0.60, pH 3.40,
S02 28/58
1/21/2007 | Add 110.25# Malic acid 105 8870 5 gallon gain
13.8% alc, TA 0.77, pH 3.25
2/2/2007 Bottle: 3729 ¢s 750 mL 4 gallon loss
8865.8 gallons COLA 07-01
13.8% alc, TA 0.77, pH 3.25
Fill: 751, 750, 751,749 mL
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2006 Sauvignon Blanc

LOT 06-SB-01

Date “ineyard/Grower W Tag |Warnety/Tons|  Tank “olume Brix TA pH
941008 MW /Estate M1246 | SB12.09 116 2,050 23.1° 0.3 3.07
9/10/06 N/Estate M1247 | SB11.31 | 116 1920 | 2310 0.8 sr | ~Sample Record~
941106 MWYEstate h 1248 | SB12.51 "7 2120 23.1° 0.8 3.10
9/411./06 hW/YEstate h12483 | SB10.99 "7 1,970 23.3° 0.8 3.10
“intage, Yarletal
Date Dperatian Tank Yol Beg Yol End [Gain/loss TA pH WAL Alc Comments Appellation
Crushfpress 23.4 East side 100% Estate wyd.,
9A10/06 |tons SB; 30 ppm 116 0 ~4000 0.8 3.07 of v 100% Mapa “alley
502 added - -- ¥ 5B, 100% 2006
Crushipress 23.5 West side 100% Estate wyd.,
91106 |tons SB; 30 ppm 117 0 ~A000 0.5 3.10 of v 100% Mapa “alley
S02 added - - Y =B, 100% 2006
912106 mmnr.:m & 117 to 125 0 ~E000 Rack off
125, inoculate lees
272006 |Add 12# bentonite 125 ~8000 ~8000
Declare
100% Estate wyd.,
10/3/06 Mmam_nr Gmmom,_m_u_a_”__ AEREY 0 7504 0.65 3.30 nga_“_cnw_“__ 100% Mapa Valley
PRIT =i 8ae 93 138, 100% 2006
0.1 lees
(e et IR E 7504 7504 074 | 322
111506 |Rack 100 7504 3.28
Blend with 1400 gal 94 9% =B, 94 9%
11/15/06 |2006 Dry White, 100 7a04 8875 -29 (1 Mapa “alley, 100%
add 10 ppm 302 2006
1171705 |99 26.5% 100 8875 2503 28
bentonite
12110/06 |DE filter off lees 1 5873 30 gal lees
1273106 |Inventory 1m 5873
11507 |DE filter off tatrates| 105 8865 -8 06 3.40
112107 [0 11025 Malle |- qpg 2865 2870 5 077 | 325
272107 |Bottle Baot. Rm. 8870 a -4.2 077 325 01 _H_OAD_.}Dm-
750 mlL 3729 cs. Fill: 751, 750, 751, 749 mL
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Form 5120.17, Report of Wine Premises Operations

27 CFR 24.300 (g)

The Heading:

Enter the month the report covers, or the quarter or year, if filing a quarterly or
annual report.

Enter the Registry Number of your premises in this format: “BW-XX-XXXX.”
Write in your Employer Identification Number (EIN) at the top of the page, near
the Registry Number, in this format: “94-xxxxxxx.”

Enter the name of the wine premises as shown on your registration documents,
the address of the premises, and the telephone number.

Section A — Bulk Wines:

On Line 1 in each column, enter the “On Hand End of Period” figure from Line
31 of the previous report.

Lines 2 through 11 are activities which add to your bulk inventory.

Lines 13 through 30 are activities which decrease the bulk inventory.

Line 31 is a book inventory figure of the amount of bulk wine on hand at the
end of the period. It is the actual amount only after physical inventory
adjustments are made.

For purposes of this report, “Blending” means the mixing together of wines
from two or more tax classes. The total of the figures entered in Lines 5 and
20 should equal.

A change in alcohol content is shown as an increase in the amount of wine in
the column representing the correct alcohol content, written into Line 10 or 11.
The same amount is shown as a decrease from the amount of wine in the
incorrect column, written into one of the Lines 24-28.

The amount shown as “Bottled” in Line 13 must equal the amount shown in
Section B — Bottled Wines — Line 2.

Section B - Bottled Wines:

On Line 1 of each column, enter the “On Hand End of Period” figure from Line
20 of the previous report.

Lines 2 through 6 are activities which add to your bottled inventory.

Lines 8 through 19 are activities which decrease the bottled inventory.

Line 20 is a book inventory figure of the amount of bottled wine on hand at the
end of the period. It is the actual amount only after physical inventory
adjustments are made.

The amount of wine shown as Removed Taxpaid on Line 8 must agree with the
excise taxes paid on Form(s) 5000.24 for the period.

Bottled inventory shortages shown on Line 19 must be tax paid or satisfactorily
explained.
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Back of the Report Form:

Part Ill — Show the receipt and use of Distilled Spirits, if any, in proof gallons
and not in standard gallons. Remember that the tax liability of distilled spirits is
$13.50 per proof gallons and may affect your bond coverage.

Part IV — Show the receipt and use of Wine Making Materials in pounds or
gallons. The volume used in wine production should be moved to Part VII if it
is still fermenting at the end of the reporting period, or measured and moved to
the front of the report as “produced.” See 27 CFR 24.176(b) about determining
wine produced.

Part VI — Show the production, receipt and use of Distilling Material and
Vinegar Stock, if any.

Part VIl — When wine making materials are still in fermentation at the end of the
reporting period, estimate the volume for each type of fruit and enter the
amount in this section.

Parts VIII and IX — Enter the amount of non-beverage, vermouth, special
natural or formula wines produced and withdrawn, if any.

Part X — Use this space to explain any unusual transactions.

On the following pages, you will find a line-by-line guide to the Report of
Wine Premises Operations Form 5120.17. It may be found on our
website at this link:

http://www.ttb.gov/wine/new quide.shtml
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Section and Line of Form 5120.17

Useful

Regulations

How the Spaces are Completed

FRONT OF FORM 5120.17

PART 1 - SUMMARY OF WINES IN BOND {GALLONS)

SECTION A - BULK WINES

27T CFR
24.301

Lines 2-11 represent increases in the amaount ofwine to he accounted far in
the bulkwing account. Lines 13-30 represent decreases in this amount.

OM HAMD BEGINMING OF PERIOD

Enterthe same amounts that were shown on Line 31 in each column of the
last report submitted.

FRODUCED BY FERMEMTATION

24,301 (&), 24.302

Columng da), i0), (dh and () Ywhen fermentation is complete orthe material
used forwine is remowved from the fermenter, the volume is entered here, The
yolurme must be accurately measured and the alcohol content determined. IF
thewine containg lees, the entire valurme ofthe storage container {ie: barrel)
must be entered; the lees will be removed at & later date and included amang
inventary lnsses. Column () This is sparkling wine in tirage. Enterthe
amount of Bottle Fermented Sparkling Wine produced in the space marked
"BF" and the amount of Bulk Pracessed Sparkling Wine produced in the space
marked "BP "

FRODUCED BY SWEETEMING

24.301(d); 24.305

This is the amount of wine which has had sweetening materials added to it
The amount of wine listed in Sec ALine 18 is the amount BEFORE the
addition of sweetening materials; this is the amount AFTER the addition.

FRODUCED BY ADDITION OF WINE SPIRITS

24,301t

This is the amaount of wine which has had wing spirits added to it. The amoount
listed in Sec ALine 19 is the amount BEFORE the addition of spirits; this is the
amount AFTER the addition. Be sure to verify the alcohol content of the wine
after the addition of spirits, and place the resultin the proper column,

FRODUCED BY BLEMDING

24.3010e)

"Blending" for TTE recordkeeping purposes means wine from two or more tax
classes was mixed together. The amount ofwine listed Sec A Line 20 is the
amaount BEFORE blending; this is the amount AFTER hlending. (Example: In
Sec ALine 20, enter 100 gallons of -1 4% wine and 300 gallons of 14%-21%
wine used for blending. Ifthe alcahol content of the blend is 14%-21%, enter
400 gallons in Sec ALine 7 Col (b)),

FRODUCED BY AMELIORATION

24.3071(d); 24.304

This is the amount of wine which has had ameliorating materials added to it.
The amount of wine listed in Sec ALine 21 is the amount BEFORE the
addition of ameliorating materials; this is the amount AFTER the addition.

RECENED IN BOMD

243010

Recard the amount of untaxpaid hulkwine received fram anather honded
winery ar bonded winge cellar hera.

BOTTLED WINE DUMPED TO BULK

24.308(3)

Thig is the amount of hottled wine that was emptied into the bulkwine account.
The same amountis reported in Sec B, Line 10, below,

INVEMTORY GAIM

24312

[fyou discover that your actual bulk imeentory is greater than the "hook! figure
carried inyour records, make the increasing adjustment here, This isto be
done onlywhen a camplete physical inventary of all wine is conducted.

10

Whrite-in Entry: Change of Tax Class

24301

This entry is used to move an amaount afwing fram ane column dax class) o
anatherwhen itis discovered that the alcohal content is notwhat was
previously reported, and when sparkling wine is returned ta the still wine
account. Show the same amount hefore the change in one ofthe blank lines
helow (Sec A Lines 24-28)

1

Write-in Entry:  Formula Wine Produced

2430100, 24,303

IIse this line to showw the amount of Formula Wine Produced, AFTER the
addition of flavars and ather materials to the hase wine. The wine used far the
praduction of Farmula Wine is shown a5 a wiite-in entry an 3 hlank lineg, Sec A
Lines 24-28, helow.

Otfver Write-ire: Slurry Gain

24.301(1)

lJze this space to account for gains due to the use of a slurry solution
produced with water.

Othrer Write-in: Recovered from Lees

IIze this space to add wine recovered from the pressing of lees.

12

TOTAL

This is the sum of Line 1 + the amounts given in Lines 2-11.
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Enter the amount of wine bottled and packed during the period. The same
amount is shown in Sec B, Line 2, below. Column (&) Enterthe amount of

13 |BOTTLED 24,308 finished {disgorged) Bottle Fermented Sparkling ¥Wine bottled in the space
marked "BF " and the amount of finished {disgorged) Bulk Process Sparkling
WWiiine hottled in the space marked "BF "

14 |REMOVED TAXPAID 24.301(h); 24.310 |Enter the amount of bulk wine taxably removed during the period.

15 | TRANSFERS IN BOND 24,301 (b; 24.309 Record the amount of untaxpaid bulk wine shipped to another honded winery

or honded wine cellar here.

16

REMOVED FOR DISTILLIMNG MATERIAL

24301 (o); 24206

Enter the amount removed to a distilled spirits plant or another bonded wine
premises that will be used as distilling material. Show the same figure on the
hack ofthe form in Partl, Lines 2 and 6 or 7.

17

REMOVED TO WINEGAR PLANT

24.301(g); 24.306

Enter the amount removed to a vinegar plant. Showy the same figure an the
hack ofthe farm in Pa v, Lines 2 and 7 or 8.

18

LUSED FOR SWEETEMNIMNG

24,301 (d); 24.305

Thiz is the amount ofwine that had sweetening materials added to it. The
amount of wine listed in Sec ALine 3 is the amount AFTER the addition of
sweetening materials; this is the amount BEFORE the addition.

19

LSED FOR ADDITION OF WINE SPIRITS

24,301 (d)

This is the amount ofwine that had wine spirits added to it. The amount of
wine listed in Sec A Line 4 above is the amount AFTER the addition of the
shirits; this is the armount BEFORE the addition.

20

LISED FOR BLENDING

24.301(g)

"Blending" for TTB recordkeeping purposes means wine from tio ar more tax
classes was mixed together. The amount of wine listed in sec ALine 5 is the
amount AFTER blending; this is the amount BEFORE hlending. (Example: if
100 gallons of -14% wine is hlended with 300 gallons of 14%-21%, show the
amounts in Col {a) and (k) on this line. Ifthe alcohol content of the hlend is
14%-21%, enter the 400 gallons in Sec A Line 7 Col (b)), above.)

21

LISED FOR AMELIORATION

24.301(d); 24.204

This is the amount of wine that had ameliorating materials addedto it. The
amount of wine listed in Sec ALine 6 is the amount AFTER the addition of
ameliorating materials; this is the amount BEF ORE the addition.

22

LISED FOR EFFERVESCEMNT WINME

24 301(h); 24.202

This is the amount of still wine used for effervescent {sparkling or artificially
carbonated) wine. Show the amount of effervescentwine produced in Sec A
Line 2 Col. {d) or (e)(BF or BF), as appropriate.

Enter the amount of wine used for testing. Testing may take place on or offthe

23 |USED FOR TESTING 24.95-97 ;
honded premises.
Thiz entry is used to move an amount of wine from one column {tax class) to
anather when itis discovered that the alcohol content is not what was

24 |Write-in Entry: Change of Tax Class 24 301 previoushky reported, and when sparkling wine is returned to the still wine

account. Show the same amount after the change as awrite-in entry in Sec A
Line 10 ar 11, ahove. Dothiswheneveryou learn that the tax class of awine
has been reported incorrectly.

25

Write-int Entry: Used for Formula Wine Production

24301(f); 24,303

Llse this line to show the amount of base wine used for the production of a
Formula Wyine, BEF ORE the addition of flavors and other materials to the hase
wine. The finished amount of Formula Wine produced AFTER the addition of
flavars and other materials is shown as awrite-in entry in Sec ALine 10 ar 11,
above.

24301, 27 CFR

Wihen untaxpaid bulkwine is exported out ofthe LS, enterthe amountas a

26 |Write-in Entry:  Removed for Export 20 wirite-in entry. Submit TTB Export Farm 5100.11 and proof of export for each
shipment.

27 |Write-in Entrv:  Returned to Fermenter 24.301 () Show the amount of bulkwine returned to a fermenter for refermentation here.
Thiz is the amount ofwine that had materials added which render the wine

28 |Write-in Entry:  Used for Hon-beverage wine 24307 unfit for beverage use. The amount of wine listed in Part ¥Vl is the amount

AFTER the addition of materials; this is the amount BEFORE the addition.

Qtfrer Write-ir:  Removed to DM or VS Account

24.301(f) ; 24 206

Show the rermoval from the hulk wine account the amount of wine designated
for use as distilling material or vinegar stock. Show corresponding entries on
Partl, Line 2 on reverse of repart form.

Before destroving any wine, obtain permission from TTH. After receiving

Other Write-in: Destroyed 24.294 approval from TTB and destroving the wine, show the amount destroyed.
Report casualty losses on this line, such as spillage due to equipment failure.
29 |LOSSES (OTHER THAM INVERTORY) 24 268 Casualty losses must be reported to TTH, and a claim may need to be

suhbmitted.

30

INVEMTORY LOSSES

24 766, 24313

Use this line to balance the report with the actual amount of wine on hand.
Thiz is to be done anly when a complete physical inventory of all wine is
conducted. Ifyou discover that your actual bulk inventary is less than the "hook"
figure carried in your records, make the decreasing adjustrment here. Include
the normal aperational topping, racking, evaporation, lees removal and hottling
losses that occur throughout the year. [Mote: a complete physical inventary
must be taken once each yvear] A clairm must be filed with TTB if annual
imventary losses exceed the allowable limits given in 27 CFR 24,266,

&) ]

CM HAMD END OF PERIOD

This is the amount of bulk wine in storage atthe end of the period in each tax
class. Itis a"book! figure for most of the year. The "actual' amount on hand is
entered when a complete inventory of all untaxpaid wine is taken and you
make adjusting entrires abowe. Carry this figure foreard to Sec A Line 1 ofthe
next reportfiled. This is the sum of Line 12 minus the amounts givenin Lines
13-30.

32

TOTAL

This figure is the total of lines 13 through 31, It agrees with the figure on line
12,
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27 CFR Lines 2-6 represant increases in the amoaunt of wine ta be accountad far in the
SECTION B -BOTTLED WINE 24,308 bottled wine account. Lines 8-19 represent decreases in this amount.
1 | 0N HAND BEGINMING OF PERIOD Enter the same amoaunts that\p\_rere shown on Line 20 ofthis section in each
calumn of the last report submittad.
Enter the amount of wine hottled and packed during the period. The same
amoauntis shown in Sec A, Line13, ahove. Column {e): Enterthe amount of
2 |BOTTLED 24308 finished (disgorged) Bottle Fermented Sparkling Wine bottled in the space
marked "BF " and the amount of finished {disgorged) Bulk Process Sparkling
Wine bottled in the space marked "BP "
3 |RECENED IN BOND 24309 Rgcnrd the amuuntlufuntaxpaid bottled wine received from anather bonded
winery or bonded wine cellar here.
Enter the amoaunt of of taxpaid wine returned to the honded pramises. File a
4 [TAPAID WINE RETURMED T BOMD 2432 claim in accordance with 27 CFR 24 .66 to request a refund or credit of the tax.
When the annual physical inventory reveals a gain of hottled wine, make the
5 |Inventory Gain (Write-in Entry 34913 adjustment on this line as awrite-in entry. Do not report bottled inventory
Write-in Entry) ' gains unless a camplete inventary of all bulk and hottled wine is taken. [Note:
a complete physical inwentory must be taken once each year]
6 |(Diank iine)
7 |TOTAL This is the sum of Line 1+ tha amaunts given in Lines 2-6.
8 |REMOVED TAXPAID 24270, 24210 |Enter the armount of hottled wine taxably removed during the period.
9 |TRANSFERRED IM BOND 24.280; 24.309 Rgcnrd the amuunt.m’untaxpaid hottled wine =shipped to another bonded
winary ar banded wine cellar here.
10 |DUMPED To BULK 24 308(3) This i5 the amount of bottled Winelthatwas emptied and_entered into the bulk
wine account. The same amount is reported in Sec A, Line 8, ahave,
This is the amount of wine poured for tasting when winen's tasting room is on
11 |USED FOR TASTING 24 57 the bonded premises. If.the tasting room is not part of the honded premises,
the amoaount used for tasting must be shown a5 a taxahle remowal on Line 8 of
this Section.
When untaxpaid hottled wine is exported out ofthe U5, enter the amount on
12 |REMOVED FOR EXPORT 27T CFR 28 this line. Submit TTB Expart Farm 510011 and proof of export for each
shipment.
Wine may be removed untaxpaid for family use by individual owners and
13 | REMOVED FOR FAMILY USE 24 75 partnerships (not corpaorations). The amount is limited to 100 gallons peryear
’ ifthere is one adultin the household, or a maximum of 200 gallons ifthere are
two or more adults in the hausehald.
14 |USED FOR TESTING 24 85 Enter the amqunt ofwine used for testing. Testing may take place an or offthe
honded premises.
15 |Write-in Entry: Destroyed 94704 After receiving appraval from TTH, shaw the amount of bottled wine destroved.
16 |(biank line)
A7 |(blani iina)
18 |BREAKAGE 24.308(a) If hottled wine is destroved by breakage, report the amount here.
When the annual physical inventary reveals a shortage of bottled wine, report
the amount here. Wine excise tax must he paid on bottled inventory shortages.
19 [INVENTORY SHORTAGE 24.266; 24,313 |Donot report bottled inventory shortages unless a complete inventory of all
hulk and hottled wine is taken. [Mote: a complete physical inventary must be
taken once each year]
Thiz is the amount of hottled wine in storage at the end ofthe period in each
tax class. ltis a "hook” figure for mast of the year, and the "actual® amount an
hand when a complete inventory of all untaxpaid wine is taken and you make
20 |ON HAND END F PERIOD adjusting entries ahaove. Carry this figure forward to Sec B Line 1 ofthe next
reportfiled.  This is the sum of Line ¥ minus the amounts given in Lines 8-149.
21 |[ToTaL This figure is the total of lines & through 20. It agrees with the figure an line 7.
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BACK OF THE FORM

PART Il - (RESERVED)

PART Il - SUMMARY OF DISTILLED SPIRITS {PROCF GALLONS) - 27 CFR. 24.316

o) (gl-a); Wine Spivits for Acicition o Wine

o (el Wine Spirits for Preparation of Dosages aF Essonces

ol (-l Distilates Containing Aldemsdes

ol (Rl Snivits For Use [n NMan-Beverage Wines

Or HARD BEGINMING

Enter the same amount of proaf gallons that were shown on Line 9 of this section

1 OF FERIOD in each calumn ofthe last repart submitted.
s |RECENED Enter the armount aof pru:u:uf_gallu:uns of distilled spirits received during the period in
each column, as appropriate.
Ifyou discover that yvour distilled spirits inventory is greater than the "book figure
carried in your records, make the increasing adjustment here. A physical inventory
3 |INVENTORY GAIN of spirits storage tanks must be taken at the close of any month during which
spirits were used inwine production, orwhen use of spirits for the manth is
campleted, per 24 236.
TOTAL This is the sum of Line 1 + the amounts given in Lines 2-3.
LUSED Enter the amount of proof gallons of spirits used in each column, as appropriate.
TRAMS. TO COL. (g) Caol. {a)-(d): Enter the amount of proof gallons of spirits used for preparation of
dosages or esSENCES.
fblani iingl =g this line to report other removals of distilled spirits, if necessary.
LOSSES Report any losses revealed by physical inventory here. File a claim as shown in 27
CFR 24 .65 for remission of the tax on the spirits.
Thisz is the amount of proof gallons of distilled spirits in storage at the end of the
0 o HARD EMD QOF period in each category. Carry this figure forward to Line 1 ofthis part on the next
FERIOD repart filed. This is the sum aof Line 4 minus the amounts given in Lines 5-8.
10 [TOTAL This is the same figure shown in Line 4.
PART IV - SUMMARY OF MATERIALS RECEIVED AND USED - 27 CFR. 24.315
o). (gl Pounds of Uhorished Grapes
o () GFalions of Field Crushed Grapes
o) (¢l Galions of Grape Juice
o (dl Falions of Grape Concentrate
ol (el-fg). Pounds oy Gallons of Waterials other than Grape
Cal (R Fownds of Ony Sugar
Cal () Gallons of Liquid Sugar
. O HAMD BEGIMMING E:ttr?; tlr;itsrir;]nnenasrzgtlnr}:tseghat were shown on Line 9 of this section in each column
OF PERIOD ’
2 |RECENED Enterthn_a amount of materials received during the period in each column, as
appropriate.
JUNZE OR Enter the amount of juice/concentrate produced during the period.
3 |COMCERNTRATE
PRODUCED
4 |TOTAL This is the sum of Line 1 + the amounts given in Lines 2-3
Show the poundsfgallons used in the production of wine during the period here.
USED M WIMNE h ) ) ; : )
5 PRODUCTION Entgrtr_]e amount of wine making materlal_that is still fe_rmentl_ng at the end of the
period in Part I, or the amount produced in Part | Section A Line 2.
LUSED IM JUICE OR Show the poundsigallons used in the production of juice or cancentrate here.
6 [COMCENTRATE Enter the amount af juicefconcentrate produced in this Section, Line 3.
FRODUCTION
LISED IM ALLIED Enter the poundsigallons used in the production of allied products (commercial
FPRODUCTS fruit products and by-products, including walatile frait-flavor cancentrate) here.
REMOWED Enter the poundsigallons remaved from the bonded premises.
O HAMD EMD OF This is the amount wa?nemaking materials_ in stnragg at the end ofthe period in
) each category. Carry this figure forward ta Line 1 afthis part an the next report filed.
FERIOD S ; ) ’ S
This is the sum of Line 4 minus the amoaunts given in Lines 5-8.
10 [TOTAL This is the same figure shown in Line 4.

PART V - {(RESERVELD)
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PART VI - SUMMARY OF DISTILLING MATERIAL AND VINEGAR STOCK (Gallons) - 27 CFR 24.216-.217

Col fgl-fh); Distiiing Waterial

Col. fol-(c); Vinegar Stock

QR HAMD BEGIMNMIMG

Enter the same amounts that were shown an Line 10 of this section in each
column of the last report submitted.

1 |OF PERICD (Storage
Tanks)
2 |PrRODUCED Ente_rth.e same_ amuunts_thatwere shown in Part 1, Section A, Lines 16-17, and as
awrite-in entry in Sec A Lines 24-28 (Removed to the DMAES account).
RECENED FROM Enter the amount received, as appropriate.
3 |OTHER BOMDED
WINE PREMISES
4 |(blank iing) This line may be used to show an inventory gain or other receipt.
5 |TOTAL This is the surm of Line 1 + the amounts given in Lines 2-4
REMOWED TO Enter the amount of distilling material remaoved to a distilled spirits plant, shown in
6 |DISTILLED SFIRITS Sec AlLine 16.
PLAMTS
REMOWED TO OTHER |Enter the amount rermoved to other bonded wine premises, shown in Sec A Lines
7 |BOMDED WINE 16-17.
FREMISES
2 REMOWED TO Enter the amount ofwvinegar stock removwed to winegar plants, shown in Sec A Line
VINEGAR PLARNTS 17
(hiank lingl This may be used to show inventory shortage, loss or other removals.
OM HARD EMD OF This is the amount of distilling material and vinegar stock in storage at the end of
10 |PERIOD (Storage the period. Carry this figure forward to Line 1 of this part on the next repart filed.
Tanks) This is the sum of Line 5 minus the amounts diven in Lines 6-9.
11 |TOTAL This is the =ame figure shown in Line 5.
PART VI - IN FERMENTERS END OF PERIOD {Gallons)
When the fermentation of materials used for wine production is not complete at the
I FERMEMTERES end of the reporing period, enter an estimate of the amount in fermenters here.
1 |(ESTIMATED Use Columns {a)-(e) to indicate different types of winemaking materials, such as
QUARNTITY OF LIGQUID) [agrapes, apples, blackherries, etc. When fermentation is complete, enter the
specific amount produced in Part | Section A Line 2.
PART VIl - SUMMARY OF NONBEEVERAGE WINES {Gallons) - 27 CFR 24.215
Col (al. Nonbeverage wines containing not over 14% alcohol
Col (B Monbeverage wines containing 14-27% alcohol
Col {c): Total of Colurans (&) and (B).
This is the amount of wine which has had materials added to it which render the
1 |FRODUCED wine unfit for beverage use. The amount of wine listed as a write-in entry in
Section A is the amount BEFORE the addition of materials; this is the amount
AFTER the addition.
2 |WITHDRAWMN Enter the amount of nonbeverage wine removed from the honded premises.
PART IX - SPECIAL NATURAL WINES AND 27 CFR. 24.218 WINES (Gallons) - 27 CFR 24.195 and 24.218
Col (al: Vernnouth
Col {bl-{el: Other Special Natural Wines
Col (fl. Total of Columns (al-{g)
Col (gl Other than Standard Wines
Enter the amount of Verrmouth, other Special MNatural Wines and Other than
1 |PRODUCED Standard Wines produced during the period.
2 | TAMABLE REMOVALS Enter the amnunt of Yermouth, other Special Na_tural Wines and Other than
Standard Wines taxahly removed during the period.
3 OM HAMD EMD OF This is the amount of Verrmouth, other Special Matural Wines and Other than

PERIOD

Standard Wines on the honded premises atthe end ofthe period.

PART X - REMARKS

Usethis space to report any unusual transactions or to state that another report will not be filed until

reporable operations take place.

NAME OF PROPRIETOR, SIGNATURETITLE, DATE

Proprietar Give the name of company.

By (Signature and Signer of the report must have Signature Autharity on file with TTB.
Title)

Date Give the date the reportwas completed.
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Report Filing Dates

The Report Form 5120.17 is due 15 days after the close of the period, i.e. by the 15"
of the next month if filing monthly; by January 15" if filing annually; or by April 15",
July 15", October 15" or January 15" if filing quarterly.

If you file reports on the monthly basis but do not expect to have any reportable
operations in the next month(s), you may indicate that on the report being filed and
wait until operations commence before filing the next report.

Eligibility for an Annual Report:

If you file an annual tax return and if the total of your bulk and bottled wine does not
exceed 20,000 gallons at any time, you may file an annual report.

The annual report is due January 15™ following the close of the year.

If you exceed the $1,000/year limit in excise tax (eligibility for filing an annual tax
return) or the 20,000 gallons on-hand limit, you must file the reports on the monthly
basis for the rest of the year. You may be eligible for filing Quarterly Reports and/or
returns.

Eligibility for a Quarterly Report:

If you file quarterly tax returns and if the total of your bulk and bottled wine does not
exceed 60,000 gallons at any time, you may file quarterly reports.

The quarterly reports are due April 15", July 15", October 15" and January 15™ .
If you exceed the $50,000/year limit in excise tax (the eligibility for filing a quarterly

tax return) or the 60,000 gallons on-hand limit, you must file the reports on the
monthly basis for the rest of the year.
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OMB No. 1513-0053 (8/31/2005)

DEPARTMENT OF THE TREASURY
ALCOHOL AND TOBACCO TAX AND TRADE BUREAU (TTB)
REPORT OF WINE PREMISES OPERATIONS

PERIOD
MONTH (Month) year 2006
f applicabl
(1t applicabie) Address
REGISTRY NUMBER Telephone Number
BW-(State)-so00x | EIN: 99-999999x

OPERATED BY (Name, Address and Telephone)
Operating Name of Wine Premises

INSTRUCTIONS

1. The reporting period for this form shall be monthly, except that proprietors who qualify under
the exception stated in 27 CFR 24.300 (g)(2) may file this form on a calendar year basis unless
required to file monthly by the Alcohol and Tobacco Tax and Trade Bureau (TTB). A proprietor
who files monthly reports but does not expect any reportable operations in a subseguent month
or months may indicate in Part X that no monthly reports will be filed until a reportable operation
occurs. (§24.300 (g)(1))

2. Prepare this form in duplicate and file it by the fifteenth day after the end of the report period
(month or year). Keep the copy on your bonded wine premises for inspection by TTB officers.
Send the original to TTB at this address:

Director, National Revenue Center

Alcohol and Tobacco Tax and Trade Bureau
550 Main St, Ste 8002

Cincinnati, OH 45202-5215

3. Explain any unusual operations in Part X.

4. The guantities "on hand end" will ordinarily be "book inventory” figures, that is the quantity
required to balance each summary. Use the "on hand end" from your report for the previous period
as the "on hand beginning" of the current report. On reports for any period when you take a
physical inventory, report the difference as losses for bulk wine and shortages for bottled wine, or as
gains, as the case may be.

5. If the quantity of wine previously reported on TTB F 5120.17 is affected by adjustments made on
atax return, TTB F 5000.24, adjust the current TTB F 5120.17 in Section A (and Section B, if
botiled wine is involved). Explain the entries in Part X.

PART | - SUMMARY OF WINES IN BOND (GALLONS)

ALCOHOL CONTENT BY VOLUME AERTIECIALLY
CARBONATED
ITEM NOTOYERIA  |OVER 1‘(‘/;3@;‘?“05“ OVER 2(‘,;25;‘[_5;%5“ e SPARKU( 21)(3 WINE HARD{,?DER
(a) ) (c) (@
SECTION A - BULK WINES

1._ON HAND BEGINNING OF PERIOD 105,000 150 0

2. PRODUCED BY FERMENTATION" 22,600 :ﬁ 1200

3. PRODUCED BY SWEETENING

4._PRODUCED BY ADDITION OF WINE SPIRITS 325

5. PRODUCED BY BLENDING 230

6. PRODUCED BY AMELIORATION

7. RECEIVED IN BOND 600

8. BOTTLED WINE DUMPED TO BULK 285

5. INVENTORY GAINS

10.

1

12 TOTAL 128,485 705 1,200

BF

13. BOTTLED? 2378 =

74. REMOVED TAXPAID

15. TRANSFERS IN BOND

16. REMOVED FOR DISTILLING MATERIAL

17. REMOVED TO VINEGAR PLANT

18. USED FOR SWEETENING

19. USED FOR ADDITION OF WINE SPIRITS 300

20. USED FOR BLENDING® 115 115

21. USED FOR AMELIORATION

22. USED FOR EFFERVESCENT WINE

23. USED FOR TESTING

2.

2.

2

27,

28

29 LOSSES (OTHER THAN INVENTORY)

30. INVENTORY LOSSES

31. ON HAND END OF PERIOD 125,692 590 1,200

32 TOTAL 128,485 705 1,200

SECTION B - BOTTLED WINES

1. ON HAND BEGINNING OF PERIOD 50,070 59

2. BOTTLED? BF
2,378 BP

3. RECEIVED IN BOND

4. TAXPAID WINE RETURNED TO BOND 50

5.

6.

% TOTAL 52,507 50

8 REMOVED TAXPAID T.189 5

9. TRANSFERRED IN BOND

10. DUMPED TO BULK 285

11. USED FOR TASTING 7

12. REMOVED FOR EXPORT 119

13. REMOVED FOR FAMILY USE

14. USED FOR TESTING

15

16.

17,

18. BREAKAGE

19. INVENTORY SHORTAGE®

20 ON HAND END OF PERIOD 50,907 54

21. TOTAL 52,507 59

TTB F 5120.17 (5/2005)

¥ Enter incol. () on line maked "BF* the quantity of sparkling wine produced by fermentation in bottles, and on line mark "BP* the quaniity of sparkling wine produced by bulk process

# Section A line 13 and Section B line 2 should show the same quaniilies. Enter incol. (e) on line marked "BF" the quantity of finished botlle fermented sparkling wine botiled, and on line marked "BP" the quantity of finished bulk process wine

botiled

“Fully explain in either Part X, or on a separate signed statement submitted with this report. Failure to satisfactorily explain shortages of botlled wine may resultin the assessment of taxes applicable to those shortages

“Only report blending if wines of different tax classes are blended together.
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PART |l - (RESERVED)

PART Ill - SUMMARY OF DISTILLED SPIRITS (Proof Gallons)

WINE SPIRITS DISTILLATES CONTAINING SJ;'E‘,TNS,E&?
FOR ADDITION TO WINE® FOR PREPARATION ALDEHYDES® BEVERAGE
ITEM OF DOSAGES OR WINES
GRAPE ESSENCES
(a) (b) () (d) ® [ 9 h
1. ON HAND BEGINNING OF PERIOD 0]
2. RECEIVED 60/
3. INVENTORY GAIN
4. TOTAL 60|
5. USED 35
6. TRANS.TO COL. (¢)
7.
8. LOSSES
9. ON HAND END OF PERIOD 25
10. TOTAL 60
PART IV - SUMMARY OF MATERIALS RECEIVED AND USED
GRAPE MATERIAL KINDS OF MATERIALS OTHER THAN GRAPE® SUGAR
GRAPES (Pounds or Gallons)
DRY LiQuID
ITEM UNCRUSHED |AELD CRUSHED JUICE ONCENTRATE| [Apple (Pounds) (Gallons)
(Pounds) (Gallons) (Gallons) (Gallons) Concentrate ) i)
(a) (b) © @ © | 0 @
1. ON HAND BEGINNING OF PERIOD 0 0
2. RECEIVED 500,000 200
3. JUICE OR CONCENTRATE PRODUCED
4. OTAL 500,000 200
5. USED IN WINE PRODUCTION 500,000 200
6. USED INJUICE OR CONCENTRATE PRODUCTION
7. USED IN ALLIED PRODUCTS
8. REMOVED
9. ON HAND END OF PERIOD 0 0
10. TOTAL 500,000 200

PARTV - (RESERVED)
PART VI - SUMMARY OF DISTILLING MATERIAL AND VINEGAR STOCK_(Gallons)”

DISTILLING MATERIAL® VINEGAR STOCK
TEM
T @ ® © ©
1._ON HAND BEGINNING OF PERIOD (Storage Tanks)
2. PRODUGED
3. RECEIVED FROM OTHER BONDED WINE PREMISES
"
5 TOTAL
6. REMOVED TO DISTILLED SPIRITS PLANTS
7. REMOVED TO OTHER BONDED WINE PREMISES
8. REMOVED TO VINEGAR PLANTS
9
10. ON HAND END OF PERIOD (Storage Tanks)
1. TOTAL
PART Vil - IN FERMENTERS END OF PERIOD (Gallons)”
TOTAL @ ® © @ © TOTAL
1. IN FERMENTERS (ESTIMATED QUANTITY OF LIQUID) 18,700
PART Vill - SUMMARY OF NONBEVERAGE WINES (Gallons)
OVER 14 TO 21 PERGENT ALCOHOL TOTAL
P NOT OVER 14 PERCENT ALCOHOL (Inclusive) ©
(a) ()
1. PRODUCED
2. WITHDRAWN
PART IX- SPECIAL NATURAL WINES AND 27 CFR 24.218 WINES (Gallons)
OTHER SPECIAL NATURAL WINES
TOTAL 27 CFR
NOTOVER14 | OVERMTO21 | ARTIFICIALLY
VERMOUTH ;
ILEMS) s PERCENT ALCOHOL PERCENT ALCOHOL| CARBONATED |  SPARKLING (cols. a, b, ¢, d and o) 24.218 WINES
) © (@) (e ® @

1. PRODUCED

2. TAXABLE REMOVALS

3. ON HAND END OF PERIOD

PART X - REMARKS

Under penalties of perjury | declare that |have examined this report, including the documents submitted in support thereof, and to the best of my knowledge and belief, itis true, correct, and complete.

PROPRIETOR BY (Signature and Title) DATE
(Operating Name of Wine Premises)| (Signer must have Power of Attorney on file with TTB)

“ Stale kind - apple, blackberry, elc
¢ Distillng material includes lees, filter wash and other residues used for production of wine spiits. See 27 GFR 24.306.

PAPERWORK REDUCTION ACT NOTICE

This information collection request is in accordance with the Paperwork Reduction Act of 1995. The purpose of this information collection is for the protection of Federal Excise taxes. The information will be
used to determine compliance by payment on untaxpaid commodities. The information required is mandatory by statute (26 U.S.C. 5314).

The estimated average burden associated with this collection of information is 1 hour and 6 minutes per respondent or recordkeeper, depending on individual circumstances. Comments concerning the
accuracy of this burden estimate and suggestions for reducing this burden should be addressed to Reports Management Officer, Regulations and Procedures Division, Alcohol and Tobacco Tax and Trade
Bureau, Washington, D.C. 20220

An agency may not conduct or sponsor, and a person is not required to respond to, a collection of information unless it displays a currently valid OMB control number.

TTB F 5120.17 (5/2005)
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Explanation of Entries on Sample “Report of Wine
Premises Operations”

Section A — Bulk Wine
Line:
1) These figures were carried forward from Line 31 of previous report.

2) Winemaker moved 22,600 total gallons grape wine from primary fermentation,
racked, treated with bentonite, and placed in storage tanks, and 1,200 gallons of
hard cider. This wine is declared “Produced.”

(Note reverse, Part VII: 18,700 gallons (estimate) is still in fermentation at the end of
October. Part IV shows 200 gallons apple concentrate received and used in
production.)

4) 325 gallons 14-21% alcohol port produced by wine spirits addition. The amount
shown as “produced” in Column (b) Line 4 is equal to the amount “used” for wine
spirits addition in Column (a) Line 19 and Part Ill, Column (a) Line 5 on the reverse
of the report (35 gallons of 140 proof wine spirits = 25 wine gallons).

5) This winery produced 230 gallons of Angelica by blending 115 gallons of dry white
wine with 115 gallons of higher alcohol wine. For purposes of the report, “blending”
means blending of tax classes. Notice the components equal the whole.

7) Winery received a shipment of 600 gallons of wine in bond from another winery,
without payment of tax.

8) Winemaker discovered that some bottled wine is undergoing secondary
fermentation. Some of this wine was returned from the trade as unmerchantable (25
cases) and the balance never left the winery (95 cases). He dumped the entire 120
cases back to bulk. These entries are necessary because the volume of bulk wine is
increased, and the volume of cased goods is decreased. (120 cases X 2.37753 =
285.3 gallons)

12) This figure is the total of lines 1 through 11, the total quantity to be accounted
for in bulk, and it agrees with the figure on line 32.

13) Winery bottled 1,000 cases of 750 ml during the period. Entry is the same for
Section B, Line 2.

20) This winery produced 230 gallons of Angelica by blending 115 gallons of dry
white wine with 115 gallons of higher alcohol wine. For purposes of the report,
“blending” means blending of tax classes. Notice the components equal the
whole.
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31) Book figure, obtained by subtracting total of lines 13 through 30 from line 12.

32) This figure is the total of lines 13 through 31, the total quantity accounted for,
and it agrees with the figure on line 12.

Section B - Bottled Wines

Line:

1) These figures were carried forward from Section B, Line 20 of the previous
report.

4) Winery returned 25 cases of wine to bond after it was returned from a wholesaler
as unmerchantable because of instability.

7) This figure is the total of lines 1 through 6, the total quantity to be accounted for
in bottled wine, and it agrees with the figure on line 21.

8) Winery taxably removed 500 cases of dry wine for sale; 450 cases went to a
wholesaler and 50 cases went to the taxpaid area at the winery. They also taxpaid 2
cases of Port.

11) Represents 3 cases of wine consumed in the tasting room. This wine is not
taxable because it was used for tasting on the bonded premises.

12) Winery exported 50 cases of wine. Figure agrees with Forms 5100.11 for the

period.

20) Book figure obtained by subtracting total of lines 8 through 19.

21) This figure is the total of lines 8 through 20, the total bottled wine accounted for,
and agrees with the figure on line 7.

Part IV — Summary of Materials Received and Used

Winery received 250 tons of grapes during the month and used them all for
production of wine. Line 2 shows receipt of 500,000 pounds, and line 5 shows its
use in wine production. Note also that 4 and line 10 agree.

Winery received 200 gallons of apple concentrate which was used for the production
of hard cider.

Part VIl — In Fermenters End of Period

An estimated 18,700 gallons of materials remain in fermenters at the end of the
period.

TTB Wine Industry Seminar ~ Trade Investigations Division ~ 2008



149

How to Begin Using the Pay.gov System

Step 1: You will need to obtain a User ID and password by filling out
the Pay.gov User Agreement at:

http://ttb.gov/epayment/user agreement.pdf

Step 2: Mail the completed form to:

Alcohol and Tobacco Tax and Trade Bureau
Attention: Pay.gov

550 Main Street, Room 8002

Cincinnati, OH 45202

Step 3: TTB will verify that you have “signature authority” or “Power of
Attorney” and issue you a User ID via e-mail. Shortly after you
receive your User ID, the system administrator will contact you
with your initial password. With your User ID and password, you
then connect via the TTB website at:

http://www.ttb.gov/epayment/epayment.shtml

If you need help:

For assistance in completing the User Agreement, or if you have
questions about Pay.gov, please contact us:

By mail: Alcohol and Tobacco Tax and Trade Bureau
Attention: Pay.gov
550 Main Street, Rom 8002
Cincinnati, OH 45202

By telephone: 1-877-TTB-FAQS (1-877-882-3277)

By e-mail: Pay.gov@ttb.gov
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DEPARTMENT OF THE TREASURY
Alcohol and Tobacco Tax and Trade Bureau

Industry Circular 2004-4
Date: September 21, 2004

Guidelines for Submitting Operational Reports

To: Distilled Spirits Plants, Wineries, Breweries, Specially Denatured Spirits
Users, Alcohol Fuel Plants, and Tobacco Manufacturers

What is the purpose of this industry circular?

This circular announces that the Alcohol and Tobacco Tax and Trade Bureau (TTB) is
implementing new guidelines for the submission of operational reports by regulated industry
members. TTB is taking this action to ensure the consistency of the format of the data
reported. TTB also is rescinding all existing approved alternate versions of these reports and
is providing guidelines describing the requirements for new alternate versions submitted for
its consideration. In addition, this circular announces new requirements for filing amended
operational reports with TTB in any format.

What operational report forms are affected by this announcement?

Distilled Spirits Reports:

Monthly Report of Storage Operations TTB F 5110.11
Monthly Report of Processing Operations TTB F 5110.28
Monthly Report of Production Operations TTB F 5110.40
Monthly Report of Processing (Denaturing) Operations TTB F 5110.43
User’s Report of Denatured Spirits TTB F 5150.18
Alcohol Fuel Producers Report TTB F 5110.75

Wine Reports:
Report of Wine Premises Operations TTB F 5120.17

Beer Reports:

Brewer’'s Reports of Operations TTB F 5130.9
Brewpub Report of Operations TTB F 5130.26

Tobacco Reports:

Monthly Report — Export Warehouse Proprietor TTB F 5220.4
Monthly Report — Tobacco Products Importer TTB F 5220.6
Monthly Report — Manufacturer of Tobacco Products TTB F 5210.5
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Why are these new guidelines being implemented?

TTB is now using a new computer system, the Integrated Revenue Information System
(IRIS), which requires that periodic operational report forms comply with the guidelines listed
below. Federal regulations provide for TTB to approve alternate methods or procedures
where an industry member demonstrates that the alternate provides equivalent protection to
the revenue and is not contrary to law. In the past, numerous industry members have
requested endorsement of alternate methods for preparing periodic operational reports.
These approved alternative versions of the operational report forms often included deleted
or added lines and columns or other significant changes to the format of the reports. Many of
these changes have created data entry problems, the need for many manual corrections of
errors, and explanation of vague entries. As TTB works to minimize data entry problems,
greater format consistency for the data provided by industry members is required.

Previously, | obtained TTB's approval to use an alternate version of an operational
report form. May | continue to use my alternate version of the report form?

No; we are rescinding all earlier approvals of alternate method requests to use modified
operational report forms since many of the modified forms are not compatible with the new
IRIS computer system and have created an administrative burden for our agency.

May | obtain TTB's approval to use a new alternate version of an operational report
form, or approval to continue using the alternate version | use now?

Yes; you may obtain our approval of an alternate method that allows for the use of a
modified operational report form. However, for consistency and accuracy of data
transcription, any modified report form you submit must present the required information
exactly as shown on the official form (i.e. columns and rows must be arranged exactly as
they are on the official form). Most of the requests we receive to use a modified form are for
approval to generate reports from an automated database or spreadsheet program. Such
printouts also must match the official TTB forms or we will not approve the request.

What TTB guidelines for the preparation of periodic operational report forms does
this circular announce?

(1) You must use the actual TTB operational report forms or a modified form
approved by TTB that matches the format of the actual TTB form. You may not
change any of the column headings or row titles on the official TTB forms, and you
cannot insert additional lines or columns. If you have something different to report,
you must use the appropriate “other” lines on the form.

(2) All reports must contain the reporting period month and year, registry number,
name, and address of your premises exactly as they appear on your approved
permit/notice. Also, please enter your Employer Identification Number (EIN) on the
report.

(3) If you need to file an amended report, you must complete all lines on the
amended operational report form. You must fill in each applicable line on the new,
amended form even if you are not amending that particular line from the original
report.
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(4) You must complete all "Total" lines.
(5) You may not use negative figures in any block.

(6) All “on hand beginning of period” figures must match the prior reporting period’s
“on hand end of period” figures.

(7) The individual signing the report must have signing authority or a Power of
Attorney on file with TTB's National Revenue Center.

Is there another method available to me for filing operational reports?

Yes; TTB has recently implemented the TTB Pay.gov Program
(http://www.ttb.gov/epayment/epayment.shtml), which provides for online electronic
submission of operational reports, tax returns, and payments. This method eliminates the
need for paper submissions and allows for a more accurate, timely, and cost efficient
submission by industry members and processing of the data by TTB

Who can answer my questions about filing operational reports?
If you have questions about filing your operational report forms, you may contact us via e-

mail at ttbquestions@ttb.gov, or by telephone at 1-877-882-3277. You may also write to the
National Revenue Center at 550 Main Street, Suite 8002, Cincinnati, OH 45202.

Arthur J. Libertucci
Administrator
Alcohol and Tobacco Tax and Trade Bureau
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DEPARTMENT OF THE TREASURY
Alcohol and Tobacco Tax and Trade Bureau
Industry Circular 2004-2
Date: August 4, 2004

Using Pay.gov To Submit Alcohol and Tobacco Excise
Tax Returns, Tax Payments, and Operational Reports

To: Distilled Spirits Plants, Breweries, Wineries, Tobacco Manufacturers, and Others
in the Alcohol and Tobacco Production and Storage Industries.

What is the purpose of this circular?

In this circular, the Alcohol and Tobacco Tax and Trade Bureau (TTB) announces that
alcohol and tobacco industry members may now electronically file Federal excise tax returns
and payments through the Financial Management Service’s (FMS) "Pay.gov" system.
Industry members may also file certain industry operational reports through the Pay.gov
system using electronic forms and signatures as described in Title 27 CFR, Part 73,
Electronic Signatures; Electronic Submission of Forms.

What forms can you file through the Pay.gov system?
Through Pay.gov you can electronically create and submit the following forms:

TTB F 5000.24, Excise Tax Return (Alcohol and Tobacco) and payments;

TTB F 5210.5, Report—Manufacturer of Tobacco Products or Cigarette Papers and Tubes;
TTB F 5130.9, Brewer’s Report of Operations;

TTB F 5130.26, Brewpub Report of Operations;

TTB F 5120.17, Report of Wine Premises Operations; and

TTB F 5110.11, Monthly Report of Storage Operations.

In the future, we will make operational reports for other regulated industries available
through the Pay.gov system.

How will the Pay.gov system accept payments?

Pay.gov users will submit payments electronically to the Federal Reserve Bank via the
automated clearinghouse (ACH) and the Federal Reserve's Fedwire funds transfer system
(Fedwire).

ACH is an electronic payments network that enables the processing of debit and credit
payments between financial institutions. Users input transactions into the Pay.gov system
using account number and routing number information.

Fedwire is a high-speed, real-time electronic funds transfer payment mechanism that links
commercial banks with the Federal Reserve Bank. With Fedwire, you ask your bank to send
the payment (it is sent by a data transfer) to the appropriate Federal Reserve Bank.

For more information, please see the Federal Reserve Payment Systems Web site at
http://www.federalreserve.gov/paymentsys.htim and TTB Procedure 91-1, Payment of Tax
by Electronic Fund Transfer, at http://www.ttb.gov/procedures/91-1.shtml
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How can I be assured that my Pay.gov excise tax payment is received to avoid
penalties and interest for late filing and payment?

Your Pay.gov payment must be received by the established due date outlined in the
following Alcohol and Tobacco Due Dates chart:

Semi-monthly Tax Return & Payment Due Dates for 2004:

NOTE: SEE CURRENT YEAR’S EXCISE TAX CALENDAR ON www.tth.qov

Please Note: The above chart takes all Federal holidays into account. Under the law, State
legal holidays in the State where we require you to send your excise tax payments may
affect the above due dates. State legal holidays in the State where your business is
headquartered DO NOT change the above due dates.

1. For Non-EFT payers: In the event that the due date indicated in this schedule falls on
a legal State holiday in the State where we require you to make your excise tax
payments, the due date is the immediately preceding date that is not a Saturday,
Sunday, or legal holiday.

2. For EFT payers: New York State legal holidays do not advance the due date of EFT
tax returns and payments as long as the Federal Reserve Bank of New York City
remains open and accepts electronic fund transfer payments. If the Federal Reserve
Bank of New York City is closed in observance of a New York State holiday, your
EFT tax return and payment are due the preceding day the Federal Reserve Bank of
New York City is open.

* Tax return periods listed for the last half of September are the result of the Uruguay Round
Agreements Act, which was effective January 1, 1995. The law changed the tax return due
dates for both electronic fund transfer taxpayers (EFT) and those who pay by check or
money order (Non-EFT) for the month of September. Please refer to Industry Circular No.
95-4, dated July 21, 1995, for additional information.

You must submit your return and payment through Pay.gov no later than 4:00 p.m. Eastern
Time one business day prior to the due date. Payment is considered received the date funds
are withdrawn from your bank account, not from the date of your Pay.gov submission.

For additional information please refer to page 9 of the Pay.gov User Guide located at:
http://www.ttb.gov/epayment/excise tax_guide.pdf.

How do | begin using the Pay.gov system?

You will need to obtain a User ID and password by filling out the Pay.gov User Agreement at
http://www.ttb.gov/epayment/user_agreement.pdf. Print out the completed form and mail it
to:

TTB Wine Industry Seminar ~ Trade Investigations Division ~ 2008



155

Alcohol and Tobacco Tax and Trade Bureau, Attn: Pay.gov
550 Main Street - Room 8002
Cincinnati, OH 45202

We will verify the User Agreement to ensure you have either “Signature Authority” or “Power
of Attorney” for the company. Then we will issue you a User ID via e-mail. Shortly after you
receive your User ID, the system administrator will telephone you with your initial password.
With your ID and password, you then connect via the TTB web site at
http://www.ttb.gov/epayment/epayment.shtml

For assistance in completing the User Agreement or questions about Pay.gov, please
contact us. You can access the system via the TTB web site at
http://www.ttb.gov/epayment/epayment.shtml. You may also obtain information and help at
these addresses:

By mail: Alcohol and Tobacco Tax and Trade Bureau
Attn: Pay.gov

550 Main Street - Room 8002

Cincinnati, OH 45202

By Telephone: 1-877-TTB-FAQS (882-3277).

By e-mail: Pay.gov@ttb.treas.gov

Arthur J. Libertucci
Administrator
Alcohol and Tobacco Tax and Trade Bureau
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OMB No. 1513-0117 (07/31/2010)

DEPARTMENT COF THE TREASURY
ALCOHOL AND TOBACCO TAX AND TRADE BUREAU (TTB)

Pay.gov User Agreement

EFFECTIVE DATE

The following constitutes the full understanding and agreement between the Alcohol and Tobacco Tax and Trade Bureau (TTB) and
(a person from a User Company that deals with the Alcohol and Tobacco Tax and Trade Bureau) with

regard to the Pay.gov system. This system is subject to the following conditions.

1.

User Account(s) and Access: Upon receipt of an approved
agreement, the system administrator will provide a unique usermame
to the user via email. The system administrator also will contact the
user via telephone with a password that the user will be required to
reset upon hisher first access of the system. With respect to the
username, the following conditions apply:

a. The user is solely responsible for the security and proper use of
his/her username and password and must take all necessary
steps to ensure the password is kept confidential and secure, is
used properly, and is not disclosed to anyone.

b. The user and the stated User Company agree to indemnify and
hold harmless and hereby waive all potential claims for damages
against the Department of Treasury and its constituent units
arising from any conduct by the user, the stated User Company,
and its employees or agents that results in or constitutes a breach
of password security or unauthorized use of the Pay.gov system.

c. Theuser andthe user company agree to reguest revocation of
the Pay.gov user |D when the user no longer has Signature
Authority or Power of Attorney for the User Company.

d. [If the user or system administrator identifies that the password
security has potentially been breached, they will inform each cther
and the system administrator will reset the password for that
account and provide the new password to the user via telephone
before the next tax payment due date.

e. The user agrees he/she will use the system solely for submitting
information for the stated User Company.

f. Regardless of whether the user and the User Company have
actual control over the acts of third parties, they agree that they
have the last clear chance to aveid breach of password security
for the username and agree to indemnify and hold TTB harmless
for any such breach.

Network Connection(s): The user agrees that he/she will be
responsible for providing, maintaining, and supporting a connection to
the Pay.gov system via the Internet. The system administrator will be
responsible for providing, maintaining, and supporting the Pay.gov
system and its connection to the Internet.

System Monitoring: The user and the User Company acknowledge
that the Pay.gov system is a government computer system and
consents to monitoring of the system for security, system
maintenance, tax administration, law enforcement, and any other
purpose authorized by law.

System Outage: In the event that the user cannot access the
Pay.gov system, he/she will immediately notify the system
administrator to report the problem. The user and the User Company
also acknowledge they still are expected to submit payments when
due even if the Pay.gov system is not available.

Electronic payment of taxes due: The user and the User Company
consent to the use of Automated Electronic Payments from the bank

account(s) specified in the Pay.gov system for the amount(s)
calculated by Pay.gov from the data entered.

6. Confidentiality of returns and return information: Section 6103,
Title 26, United States Code prohibits the disclosure of tax
return(s) or return information (as defined in Section 6103) except
in specifically proscribed circumstances and provides civil and
criminal penalties for the unlawful disclosure of such information.
However, Section 6103 (c) permits the disclosure of return
information to a designee of the taxpayer upon the taxpayer’s
request. The user and the User Company consent that this
Agreement constitutes a request for disclosure to the User
Company's designee(s) under Section 6103 (c). Further, the
User Company agrees that accessing the Pay.gov system by
means of the assigned username constitutes an affirmative
waiver of all claims under Section 6103, Title 26 United States
Code with respect to any return information transmitted during the
online access session.

7. Penalties and interest: TTB agrees to waive penalties assessed
due to failure to timely pay taxes due, where a system failure or
downtime caused the delay in submission and the delay or failure
to pay is not caused by error or negligence of the User Company.
This limited waiver applies only to penalties for failure to pay
(Section 6651 (a) (2), Title 26 United States Code), or failure to
deposit (Section 6656, Title 26 United States Code), when it has
been reasconably demonstrated by the User Company, to the
satisfaction of TTB, that the failure to pay was caused by the
downtime or failure of the Pay.gov system and not by actions of
the User Company. Notwithstanding the above, the User
Company understands and acknowledges that TTB lacks any
legal authority to waive or compromise interest due on late or
insufficient tax payments.

8. Termination of Agreement. TTB, the user, andthe User
Company agree that this User Agreement applies only to the
Pay.gov system. Periodic enhancements, improvements, and
changes to the Pay.gov system will not impact this agreement.
Further, the user, the User Company, and TTB agree that this
agreement may be terminated at any time for any reason upon
written notice.

9. Separation of conditions: If any provision of this Agreement is
held to be invalid or unenforceable for any reason whatsoever,
the remaining provisions will remain valid and unimpaired, and
will continue in full force and effect.

10. Agreement: This agreement supersedes any and all other
agreements, whether oral or written, between TTB, the user, and
the User Company with respect to the matters stated herein, and
this agreement contains all of the covenants and agreements
between the parties with respect thereto. This agreement may be
amended or modified only in writing and will be effective only
after affixation of the signatures of both parties’ representatives.

USER INFORMATION:

NAME

TITLE

E-MAIL ADDRESS

| HAVE:
SIGNATURE AUTHORITY
I:lBLANKET POWER OF ATTORNEY

SIGNATURE

DATE

TELEPHONE NUMBER

For Alcohol and Tobacco Companies:

El POWER OF ATTORNEY TO SUBMIT EXCISE TAX
El POWER OF ATTORNEY TO SUBMIT OPERATIONAL REPORTS

TTB F 5000.31 (09/2007)
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COMPANY NAME

TAXPAYER IDENTIFICATION NUMBER

PERMIT / REGISTRY NUMBER(S)

COMPANY NAME

TAXPAYER IDENTIFICATION NUMBER

PERMIT / REGISTRY NUMBER(S)

ADDRESS

PERMIT / REGISTRY NUMBER(S)

ADDRESS

PERMIT / REGISTRY NUMBER(S)

ADDRESS

ADDRESS

COMPANY NAME

TAXPAYER IDENTIFICATION NUMBER

PERMIT / REGISTRY NUMBER(S)

COMPANY NAME

TAXPAYER IDENTIFICATION NUMBER

PERMIT / REGISTRY NUMBER(S)

ADDRESS

PERMIT / REGISTRY NUMBER(S)

ADDRESS

PERMIT / REGISTRY NUMBER(S)

ADDRESS

ADDRESS

COMPANY NAME

TAXPAYER IDENTIFICATION NUMBER

COMPANY NAME

PERMIT / REGISTRY NUMBER(S)

TAXPAYER IDENTIFICATION NUMBER

PERMIT / REGISTRY NUMBER(S)

ADDRESS

PERMIT / REGISTRY NUMBER(S)

ADDRESS

PERMIT / REGISTRY NUMBER(S)

ADDRESS

ADDRESS

(Please use as many copies of this page as necessaty.)

TTB F 5000.31 (09/2007)
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Definitions:

1. Agreement: This written agreement between TTB and the User.
2. Automated Electronic Payments: A Payment by electronic funds transfer using the Automated Clearing House payment
system.

3. Internal Revenue Code: Title 26, United States Code

4. Internet: The global computer network comprising interconnected networks using standard protocols.

5. Password: The verification used by the Pay.gov system to permit access by an identified username.

6. Pay.gov: The government's electronic payment system running on a computer connected to the Internet to process and
submit forms.

7. System Access Request Form: A form prescribed by TTB for gathering personal identification data with regard to each

individual authorized to act on behalf of the User Company in the use of the Pay.gov system.

8. Username: The identification used to determine authorization, authority, and privileges for use of the Pay. gov system by
the individual to whom access permission has been granted.

9 User: Person with Signature authority who will enter data into the Pay.gov system for a User Company. Note: Users may
enter data for multiple User Companies.

10. User Company: Entity that has dealings with the Alcohol and Tobacco Tax and Trade Bureau.

——————————————————————————— TIBUSEONLY == = = = = = = e e e e e e e e e e e e e e =
TTB Official(s) Approval
SIGNATURE SIGNATURE
NAME NAME
Directer, National Revenue Center Branch Chief, National Revenue Center
TITLE TITLE
DATE DATE

PAPERWORK REDUCTION ACT NOTICE

This request is In accordance with the Paperwork Reduction Act of 1995. We use this information collection to identify, validate, approve, and register
qualified users to allow for submission of electronic forms using the Pay.gov system. The information we request is voluntary but is required for
enrollment in this program.

We estimate the average burden associated with this collection of information is 5 minutes per respondent or recordkeeper, depending on your individual
circumstances. Address your comments concerning the accuracy of this burden estimate and suggestions to reduce this burden to the Reports Management
Officer, Regulations and Rulings Division, Alcohol and Tobacco Tax and Trade Bureau, Washington, DC 20220.

An agency may not conduct or sponsor, and an individual is not required to respond to, a collection of information unless it displays a current, valid OMB
control number.

PRIVACY ACT STATEMENT
We provide this information to comply with Section 3 of the Privacy Act of 1974 (5 U.S.C. 552(a)(e)(3)).

We request this information under the authority of 27 CFR Chapter 1 Part 73 Subpart C, and 26 U.S.C.- 6011, 6061, and 7502. The information requested
is used to identify, validate, approve, and register qualified users to allow for submission of electronic forms using the Pay.gov System.

We use this information to make determinations for the purposes described in paragraph 2. Also we may disclose the information to other Federal, State,
foreign, and local law enforcement and regulatory agency personnel to verify information on the form where law does not prohibit such disclosure. We
may disclose the information to the Justice Department if it appears that the furnishing of false information may constitute a violation of Federal law.
Finally, we may disclose the information to members of the public in order to verify information on the form where law does not prohibit such disclosure.

If you fail to supply complete information, there will be a delay in our approval of your participation in this program.

TTB F 5000.31 (08/2007)
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Visit TTB’s Electronic Reading Room at
http://www.ttb.gov/foia/err.shtml

The Research Resources links collected in TTB’s Electronic Reading
Room will help you quickly locate information on our laws, regulations,
records, publications, and more. Follow the links to the resources listed
beneath the subject categories, or click on the category heading for
Procedures, Industry Circulars, Administrative Cases, and Publications
to find listings of recent and archived ATF and TTB documents.

Statutes
Regulations
Rulings
Procedures
Industry Circulars
Administrative Cases
Publications
Tax Guidance
FAA Permit Listings
TTB Plans and Reports
Press Releases

Some records are also available by appointment in the TTB Public

Reading Room located at 1310 G Street NW, Washington, DC 20005.
To make an appointment, call 202-927-2400.
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Current Issues and Resources

“NPRM” means “Notice of Proposed Rulemaking”
“TD” means “Treasury Decision”

Open for Comment: See www.Regulations.gov

Awaiting Final Rule:

Allergens Warning Statement on Labels
http://www.ttb.gov/wine/wine rulemaking.shtml
TTB NPRM #62 ; Comment period closed 12/26/06
Voluntary allergens statements may be placed on labels:
See TTB-TD-53 and 27 CFR 4.32a. http://www.ttb.gov/rpd/decisions.shtml

Serving Facts Labeling

http://www.ttb.gov/wine/wine rulemaking.shtmi
TTB NPRM #73; Comment period closed January 27, 2008
Proposed a standardized panel with serving facts

Placement of Alcohol Content Statement

http://www.ttb.gov/wine/wine rulemaking.shtml
TTB NPRM #74; Comment period closed November 13, 2007
Proposed that alcohol content statement could be placed on any label affixed
to the container rather than only on brand label

Revision of the American Viticultural Area Regulations
http://www.ttb.gov/wine/wine rulemaking.shtml
TTB NPRM #78; Comment period closed March 20, 2008
Proposed allowing the use of grandfathered brand names for wines made
with grapes from outside the AVA; clearer instructions for submitting petitions

Establishment of Various New American Viticultural Areas
http://www.ttb.gov/wine/wine rulemaking.shtmi
“Calistoga,” NPRM #77 and #79, comment period closed March 20, 2008
“Leona Valley,” NPRM #76, comment period closed January 22, 2008
“Paso Robles Westside,” NPRM #71, comment period closed April 24, 2007
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In Effect:

Bioterrorism Act — Public Law 107-188
http://www.fda.gov/oc/bioterrorism/bioact.html
Food and Drug Administration has inspection and detention authority.
Recordkeeping requirements in place for most wineries as of December 11,
2006.

Impact of the US/EU Wine Agreement on Certificates of Label Approval for
Wine Labels with a Semi-Generic Name or Retsina
http://www.ttb.gov/agreements/us_ec_wine_agreement.shtml

Law changed on December 20, 2006.

No new labels using the Semi-Generic Names or Retsina will be approved.

Temporarily-approved labels are now terminated.

Only “grandfathered” labels may be used.

Certificate of Analysis on Imported Wine
http://www.ttb.gov/rpd/decisions.shtml
“Miscellaneous Trade and Technical Corrections Act of 2004”
Requires certificate of analysis on imported wine produced after 12/31/04.
Exemptions for wine from certain countries and certain companies.
Treasury Decision 31, interim rule effective August 24, 2005.

Treating Materials and Processes Ruling
http://www.ttb.gov/rpd/decisions.shtml
Treasury Decision #61, Final Rule effective Sept 11, 2007
Direct questions to TTB’s Wine Technical Advisor Mari Kirrane,
mari.kirrane@ttb.gov

Direct to Consumer Shipping
http://www.ttb.gov/rulings/2000-1.htm

Webb-Kenyon Act ATF Ruling 2000-1.

Wine Institute Guidance  www.wineinstitute.org
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