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One Hundred Seventh Congress
of the

United States of America

AT THE SECOND SESSI ON
Begun and held at the City of Washi ngton on \Wd nesday,
the twenty-third day of January, two thousand and two
An Act

To extend the Andean Trade Preference Act, to grant additional trade
benefits under that Act, and for other purposes.

Be it enacted by the Senate and House of Representatives of the United
States of Anerica in Congress assenbl ed,

SECTI ON 1. SHORT TI TLE
This Act may be cited as the “Trade Act of 2002'.
SEC. 2. ORGANI ZATI ON OF ACT I NTO DI VI SI ONS; TABLE OF CONTENTS.
(a) DIVISIONS- This Act is organized into 5 divi sions as foll ows:
(1) DVISION A- Trade Adjustnent Assistance.
(2) DVISION B- Bipartisan Trade Pronotion Authority.
(3) DVISION C- Andean Trade Preference Act.

(4) DIVISION D- Extension of Certain Preferential Trade Treatnent
and Ot her Provisions.
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DI VI SI ON A-- TRADE ADJUSTMENT ASSI STANCE
101. SHORT TI TLE.

This division may be cited as the "Trade Adjustnent Assistance Reform
Act of 2002'.

TI TLE | - - TRADE ADJUSTMENT ASSI STANCE PROGRAM
Subtitle A--Trade Adjustnent Assistance For Wrkers
111. REAUTHORI ZATI ON OF TRADE ADJUSTMENT ASSI STANCE PROGRAM

(a) ASSI STANCE FOR WORKERS- Section 245 of the Trade Act of 1974 (19
U S.C 2317) is anmended by striking "October 1, 1998, and ending
Sept enber 30, 2001,' each place it appears and inserting ~Cctober 1,
2001, and endi ng Septenber 30, 2007,'.

(b) ASSI STANCE FOR FI RVB- Section 256(b) of the Trade Act of 1974 (19
U S.C. 2346(b)) is anended by striking ~Cctober 1, 1998, and ending
Sept enber 30, 2001' and inserting " Cctober 1, 2001, and ending

Sept enber 30, 2007,'.

(c) TERM NATI ON- Section 285 of the Trade Act of 1974 is anmended to
read as foll ows:

285. TERM NATI ON.
“(a) ASSI STANCE FOR WORKERS-

(1) IN GENERAL- Except as provided in paragraph (2), trade

adj ust ment assi stance, vouchers, allowances, and ot her payments
or benefits may not be pr ovided under chapter 2 after Septenber
30, 2007.

" (2) EXCEPTI ON- Notwi t hstandi ng paragraph (1), a worker shall
continue to receive trade adjustnent assistance benefits and

ot her benefits under chapter 2 for any week for which the worker
neets the eligibility requirements of that chapter, if on or

bef ore Septenber 30, 2007, the worker is--

“(A) certified as eligible for trade adjustnent assistance
benefits under chapter 2 of this title; and

"(B) otherwise eligible to receive trade adjustnment
assi stance benefits under chapter 2.

112. FILING OF PETI TI ONS AND PROVI SI ON OF RAPI D RESPONSE ASSI STANCE;

EXPEDI TED REVI EW OF PETI TI ONS BY SECRETARY OF LABOR

(a) FILING OF PETITIONS AND PROVI SI ON OF RAPI D RESPONSE ASSI STANCE -
Section 221(a) of the Trade Act of 1974 (19 U S.C 2271(a)) is amended
to read as foll ows:

“(a)(1l) A petition for certification of eligibility to apply for



SEC.

adj ust ment assi stance for a group of workers under this chapter may be
filed simultaneously with the Secretary and with the Governor of the
State in which such workers' firmor subdivision is |ocated by any of
the foll ow ng:

"(A) The group of workers (including workers in an agricultural
firmor subdivision of any agricultural firn).

“(B) The certified or recognized union or other duly authorized
representative of such workers

(O Enployers of such workers, one-stop operators or one-stop
partners (as defined in section 101 of the Wrkforce I nvestnent
Act of 1998 (29 U.S.C. 2801)), including State enpl oynment
security agencies, or the State dislocat ed worker unit
establ i shed under title I of such Act, on behalf of such workers.

“(2) Upon receipt of a petition filed under paragraph (1), the
Governor shall --

“(A) ensure that rapid response assistance, and appropriate cor e
and i ntensive services (as described in section 134 of the
Wor kf orce I nvestment Act of 1998 (29 U.S.C. 2864)) authorized
under other Federal |aws are nade available to the workers
covered by the petition to the ext ent authorized under such |aws;
and

"(B) assist the Secretary in the review of the petition by
veri fying such informati on and providing such other assistance as
the Secretary may request.

“(3) Upon receipt of the petition, the Secretary shall pronmptly
publish notice in the Federal Register that the Secretary has received
the petition and initiated an investigation.'.

(b) EXPEDI TED REVI EW OF PETI TI ONS BY SECRETARY OF LABOR- Section
223(a) of such Act (19 U S. C 2273(a)) is amended in the first
sentence by striking 60 days' and inserting 40 days'

113. GROUP ELI G BI LI TY REQU REMENTS.
(a) TRADE ADJUSTMENT ASSI STANCE PROGRAM-

(1) IN GENERAL- Section 222 of the Trade Act of 1974 (19 U S.C
2272) is anended- -

(A) by anendi ng subsection (a) to read as foll ows:

“(a) I N GENERAL- A group of workers (including workers in any
agricultural firmor subdivision of an agricultural firm shall be
certified by the Secretary as eligible to apply for adjustnent

assi stance under this chapter pursuant to a petition filed under
section 221 if the Secretary determ nes that --

(1) a significant nunber or proportion of the workers in such
workers' firm or an appropriate subdivision of the firm have
becone totally or partially separated, or are threatened to



becone totally or partially separated; and

"(2)(A) (i) the sales or production, or both, of such firmor
subdi vi si on have decreased absol utely;

“(ii) inmports of articles like or directly conpetitive with
articles produced by such firmor subdivision have increased; and

“(iii) the increase in imports described in clause (ii)
contributed inportantly to such workers' separation or threat of
separation and to the decline in the sales or production of such
firmor subdivision; or

"(B)(i) there has been a shift in production by such workers
firmor subdivision to a foreign country of articles like or

directly conpetitive with articles which are produced by such
firmor subdivision;, and

“(ii) (1) the country to which the workers' firmhas shifted
production of the articles is a party to a free trade agreenent
with the United States;

“(I'l) the country to which the workers' firmhas shifted
production of the articles is a beneficiary country under the
Andean Trade Preference Act, African G owh and Qpportunity Act,
or the Caribbean Basin Econom c Recovery Act; or

“(I'l'l1) there has been or is likely to be an increase in inports
of articles that are like or directly conmpetitive with articles
whi ch are or were produced by such firmor subdivision."';

(B) by redesignating subsection (b) as subsection (c); and
(O by inserting after subsection (a) the foll ow ng:

“(b) ADVERSELY AFFECTED SECONDARY WORKERS- A group of workers
(including workers in any agricultural firmor subdivision of an
agricultural firm shall be certified by the Secretary as eligible to
apply for trade adjustnment assistance benefits under this chapter if
the Secretary determ nes that --

(1) a significant nunber or proportion of the workers in the
workers' firmor an appropriate subdivision of the firm have
becone totally or partially separated, or are threatened to
becone totally or partially separated;

“(2) the workers' firm (or subdivision) is a supplier or
downst ream producer to a firm (or subdivision) that enployed a
group of workers who received a certification of eligibility
under subsection (a), and such supply or production is related to
the article that was the basis for such certification (as defined
in subsection (c) (3) and (4)); and

“(3) either--

"(A) the workers' firmis a supplier and the conmponent parts
it supplied to the firm (or subdivision) described in



par agraph (2) accounted for at |east 20 percent of the
production or sales of the workers' firm or

"(B) a loss of business by the workers' firmwith the firm
(or subdivision) described in paragraph (2) contributed
importantly to the workers' separation or threat of
separation determ ned under paragraph (1).'.

(b) DEFI NI TIONS- Section 222(c) of such Act, as redesignated by
paragraph (1) (A), is amended--

(1) in the matter precedi ng paragraph (1), by striking
“subsection (a)(3)' and inserting "this section'; and

(2) by adding at the end the foll ow ng:

" (3) DOMSTREAM PRODUCER- The term " downstream producer' neans a
firmthat perforns additional, value-added production processes
for a firmor subdivision, including a firmthat perforns fina
assenbly or finishing, directly for another firm (or
subdivision), for articles that were the basis for a
certification of eligibility under subsection (a) of a group of
wor kers enpl oyed by such other firm if the certification of
eligibility under subsection (a) is based on an increase in
imports from or a shift in production to, Canada or Mexi co.

"(4) SUPPLIER- The term “supplier' nmeans a firmthat pr oduces and
supplies directly to another firm (or subdivision) conponent

parts for articles that were the basis for a certification of
eligibility under subsection (a) of a group of workers enpl oyed
by such other firm."'.

SEC. 114. QUALI FYI NG REQUI REMENTS FOR TRADE READJUSTMENT ALLOWANCES

(a) CLARI FI CATI ON OF CERTAI N REDUCTI ONS- Section 231(a)(3)(B) of the
Trade Act of 1974 (19 U S.C 2291(a)(3)(B)) is amended by inserting
after “any unenpl oynent insur ance' the following: *, except additiona
conpensation that is funded by a State and is not reinbursed from any
Federal funds,"'.

(b) ENRCLLMENT I N TRAI NI NG REQUI REMENT - Section 231(a)(5)(A) of such
Act (19 U.S. C 2291(a)(5)(A)) is anended--

(1) by inserting “(i)' after "(A"';
(2) by adding "and' after the coma at the end; and
(3) by adding at the end the foll ow ng:

“(ii) the enrollment required under clause (i) occurs no
| ater than the |atest of --

(1) the last day of the 16th week after the worker's
nost recent total separation from adversely affected
enpl oyment whi ch neets the requirenments of paragraphs
(1) and (2),



“(I'l) the last day of the 8th week after the week in
whi ch the Secretary issues a certification covering the
wor ker,

“(I11) 45 days after the later of the dates specified
in subclause (1) or (I11), if the Secretary determ nes
there are extenuating circunstances that justify an
extension in the enrol |l nent period, or

“(I'V) the last day of a period determ ned by the
Secretary to be approved for enrollnent after the
term nation of a waiver issued pursuant to subsection

(c),".
SEC. 115. WAI VERS OF TRAI NI NG REQUI REMENTS.

(a) I'N GENERAL- Section 231(c) of the Trade Act of 1974 (19 U S.C
2291(c)) is anmended to read as foll ows:

“(c) WAIVERS OF TRAI NI NG REQUI REMENTS -

“(1) | SSUANCE OF WAI VERS- The Secretary nay issue a witten
statement to an adversely affected worker waiving the requirenent
to be enrolled in training described in subsection (a)(5)(A) if
the Secretary determines that it is not feasible or appropriate
for the worker, because of 1 or nore of the follow ng reasons:

"(A) RECALL- The worker has been notified that the worker
will be recalled by the firmfromwhich the separation
occurred.

" (B) MARKETABLE SKILLS- The worker possesses narket abl e
skills for suitable enploynment (as determ ned pursuant to an
assessment of the worker, which may include the profiling
system under section 303(j) of the Social Security Act (42
U S.C 503(j)), carried out in accordance w th guidelines

i ssued by the Secretary) and there is a reasonabl e

expect ation of enploynment at equival ent wages in the
foreseeabl e future.

(O RETIREMENT- The worker is within 2 years of neeting all
requirements for entitlenent to either --

(i) old-age insurance benefits under title Il of the
Soci al Security Act (42 U S.C. 401 et seq.) (except for
application therefor); or

“(ii) a private pension sponsored by an enpl oyer or
| abor organi zati on.

(D) HEALTH- The worker is unable to participate in training
due to the health of the worker, except that a waiver under
thi s subparagraph shall not be construed to exenpt a worker
fromrequirenents relating to the availability for work
active search for work, or refusal to accept work und er
Federal or State unenpl oyment conpensation | aws.
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"(E) ENROLLMENT UNAVAI LABLE- The first avail able enroll nment
date for the approved training of the worker is within 60
days after the date of the determ nation nade under this
paragraph, or, if later, there are extenuating circunstances
for the delay in enrollnment, as determ ned pursuant to

gui del i nes issued by the Secretary.

“(F) TRAINI NG NOT AVAI LABLE- Traini ng approved by the
Secretary is not reasonably available to the worker from
ei ther governnmental agencies or private sources (which may
i ncl ude area vocational education schools, as defined in
section 3 of the Carl D. Perkins Vocational and Technica
Education Act of 1998 (20 U . S.C. 2302), and enpl oyers), no
training that is suitable for the worker is available at a
reasonabl e cost, or no training funds are avail abl e.

*(2) DURATI ON OF WAI VERS-

"(A) I N GENERAL- A waiver issued under paragraph (1) shal
be effective for not nore than 6 nonths after the date on
whi ch the waiver i s issued, unless the Secretary determ nes
ot herwi se.

" (B) REVOCATION- The Secretary shall revoke a waiver issued
under paragraph (1) if the Secretary determ nes that the
basis of a waiver is no | onger applicable to the worker and
shall notify the worker in witing of the revocation

" (3) AGREEMENTS UNDER SECTI ON 239 -
"(A) | SSUANCE BY COCPERATI NG STATES- Pursuant to an

agreenent under section 239, the Secretary may authorize a
cooperating State to i ssue waivers as described in paragraph

(1).
"(B) SUBM SSI ON OF STATEMENTS- An agreenment under section
239 shall include a requirement that the cooperating State

submit to the Secretary the witten statenents provided
under paragraph (1) and a statement of the reasons for the
wai ver.'.

(b) CONFORM NG AMENDMENT - Section 231(a)(5)(C of such Act (19 U.S. C
2291(a)(5)(Q) is anended by striking “certified

116. AMENDMENTS TO LI M TATI ONS ON TRADE READJUSTMENT ALLOWMNCES

(a) 1 NCREASE | N MAXI MUM NUMBER OF WEEKS- Section 233(a) of the Trade
Act of 1974 (19 U S.C. 2293(a)) is anended--

(1) in paragraph (2), by inserting after “104 -week period' the
following: “(or, in the case of an adversely affected worker who
requires a program of renedial education (as described in section
236(a)(5)(D)) in order to conplete training approved for the

wor ker under section 236, the 130-week period)'; and

(2) in paragraph (3), by striking “26' each place it appears and
inserting ~52'.
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(b) SPECI AL RULE RELATI NG TO BREAK | N TRAI NI NG Section 233(f) of the
Trade Act of 1974 (19 U S.C. 2293(f)) is amended in the matter
precedi ng paragraph (1) by striking " 14 days' and inserting " 30 days'

(c) ADDI TI ONAL VWEEKS FOR | NDI VI DUALS | N NEED OF REMEDI AL EDUCATI ON -
Section 233 of the Trade Act of 1974 (19 U S.C. 2293) is anmended by
adding at the end the foll ow ng:

“(g) Notwithstanding any other provision of this section, in order to
assi st an adversely affected worker to conplete training approved f or
t he worker under section 236 which includes a program of renedia
education (as described in section 236(a)(5)(D)), and in accordance
with regul ations prescribed by the Secretary, paynents may be made as
trade readjustnment allowances for up to 26 additional weeks in the
26-week period that follows the |ast week of entitlenent to trade
readj ust nent al | owances ot herw se payabl e under this chapter.'.

117. ANNUAL TOTAL AMOUNT OF PAYMENTS FOR TRAI NI NG

Section 236(a)(2)(A) of the Trade Act of 1974 (19 U S.C
2296(a)(2)(A)) is amended by striking "$80, 000,000 and all that
follows through "~ $70, 000, 000" and inserting " $220, 000, 000

118. PROVI SI ON OF EMPLOYER- BASED TRAI NI NG

(a) I'N GENERAL- Section 236(a)(5)(A) of the Trade Act of 1974 (19
U S . C 2296(a)(5)(A)) is anmended to read as foll ows:

"(A) enployer -based training, including--
(i) on-the-job training, and
“(ii) custom zed training,".

(b) REI MBURSEMENT- Section 236(c)(8) of such Act (19 U S.C
2296(c)(8)) is anmended to read as foll ows:

"(8) the enployer is provided rei nbursenent of not nore than 50
percent of the wage rate of the participant, for the cost of
providing the training and additional supervision related to the
training,"'.

(c) DEFINITION- Section 236 of such Act (19 U S.C. 2296) is amended by
adding at the end the foll owi ng new subsecti on:

“(f) For purposes of this secti on, the term  custom zed training
nmeans training that is--

“(1) designed to neet the special requirenents of an enpl oyer or
group of enpl oyers;

“(2) conducted with a conmtnent by the enpl oyer or group of
enpl oyers to enpl oy an individual upon successful completion of
the training; and

“(3) for which the enpl oyer pays for a significant portion (but
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in no case |l ess than 50 percent) of the cost of such training, as
determ ned by the Secretary.'

119. COCRDI NATION WTH TI TLE | OF THE WORKFORCE | NVESTMENT ACT OF

Section 235 of the Trade Act of 1974 (19 U S.C. 2295) is anmended by
i nserting before the period at the end of the first sentence the
followi ng: *, including the services provided through one-stop
delivery systens described in section 134(c) of the Wrkforce

I nvest nent Act of 1998 (29 U S.C. 2864(c))"'.

120. EXPENDI TURE PERI OD

Section 245 of the Trade Act of 1974 (19 U. S.C. 2317), as anended by
section 111(a) of this Act, is further anended by anmendi ng subsection
(b) to read as foll ows:

“(b) PERI OD OF EXPENDI TURE- Funds obligated for any fiscal year to
carry out activities under sections 235 through 238 may be expended by
each State receiving such funds during that fiscal year and the
succeeding two fiscal years.'.

121. JOB SEARCH ALLOMNCES

Section 237 of the Trade Act of 1974 (19 U S.C 2297) is anended to
read as foll ows:

237. JOB SEARCH ALLOWMNCES
“(a) JOB SEARCH ALLOMNCE AUTHORI ZED-

(1) IN GENERAL- An adversely affected worker covered by a
certification issued under subchapter A of this chapter may file
an application with the Secretary for paynent of a job search

al | owance.

“(2) APPROVAL OF APPLI CATI ONS- The Secretary may grant an
al | owance pursuant to an application filed under paragraph (1)
when all of the foll ow ng apply:

"(A) ASSI ST ADVERSELY AFFECTED WORKER- The al | owance i s paid
to assist an adversely affected worker who has been totally
separated in securing a job within the United States.

"(B) LOCAL EMPLOYMENT NOT AVAI LABLE- The Secretary

determ nes that the worker cannot reasonably be expected to
secure suitable enploynent in the commuting area in which
the worker resides.

(O APPLI CATI ON- The worker has filed an application for
the all owance with the Secretary before--

(i) the later of --

(1) the 365th day after the date of the
certification under which the worker is certified
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as eligible; or

“(I'l) the 365th day after the date of the worker's
| ast total separation; or

“(ii) the date that is the 182d day after the date on
whi ch the worker concl uded training, unless the worker
recei ved a wai ver under section 231(c).

“(b) AVDUNT OF ALLOWANCE-

(1) IN GENERAL- An al | onance granted under subsection (a) shal

provide reinmbursenment to the worker of 90 percent of the cost of
necessary job search expenses as prescribed by the Secretary in
regul ati ons.

" (2) MAXI MUM ALLOMNCE- Rei nbur serment under this subsection nay
not exceed $1,250 for any worker.

"(3) ALLOMNCE FOR SUBSI STENCE AND TRANSPORTATI ON- Rei mbur senment
under this subsection may not be nade for subsistence and
transportati on expenses at |evels exceeding those all owabl e under
section 236(b) (1) and (2).

“(c) EXCEPTI ON- Notwithstanding subsection (b), the Secretary shall
rei mburse any adversely affected worker for necessary expenses
incurred by the worker in participating in a job search program
approved by the Secretary.'

122. RELOCATI ON ALLOMNCES

Section 238 of the Trade Act of 1974 (19 U . S.C. 2298) is anended to
read as foll ows:

"SEC. 238. RELOCATI ON ALLOWANCES.

“(a) RELCCATI ON ALLOMNCE AUTHORI ZED-

(1) IN GENERAL- Any adversely affected worker covered by a
certification issued under subchapter A of this chapter may file
an application for a relocation allowance with the Secretary, and
the Secretary may grant the relocation allowance, subject to the
ternms and conditions of this section

“(2) CONDI TI ONS FOR GRANTI NG ALLOMNCE- A rel ocation all owance
may be granted if all of the following terns and conditions are
met :

"(A) ASSI ST AN ADVERSELY AFFECTED WORKER- The rel ocation
al l owance will assist an adversely affected worker in
relocating within the United States.

"(B) LOCAL EMPLOYMENT NOT AVAI LABLE- The Secretary

determ nes that the worker cannot reasonably be expected to
secure suitable enploynent in the commuting area in which
the worker resides.



(O TOTAL SEPARATI ON- The worker is totally separated from
enpl oyment at the tine rel ocation conmences.

" (D) SUI TABLE EMPLOYMENT OBTAI NED- The worker - -

“(i) has obtained suitable enploynment affording a
reasonabl e expectation of long-termduration in the
area in which the worker wishes to relocate; or

“(ii) has obtained a bona fide offer of such
enpl oyment .

"(E) APPLI CATI ON- The worker filed an application with the
Secretary before--

(i) the later of --

(1) the 425th day after the date of the
certification under subchapter A of this chapter
or

“(I'l) the 425th day af ter the date of the worker's
| ast total separation; or

“(ii) the date that is the 182d day after the date on
whi ch the worker concl uded training, unless the worker
received a wai ver under section 231(c).

“(b) AMOUNT OF ALLOMNCE- The relocation allowance granted to a worker
under subsection (a) includes--

(1) 90 percent of the reasonabl e and necessary expenses
(including, but not limted to, subsistence and transportation
expenses at |evels not exceeding those all owabl e under section
236(b) (1) and (2) specified in regul ations prescribed by the
Secretary, incurred in transporting the worker, the worker's
famly, and household effects; and

"(2) a lunp sumequivalent to 3 tines the worker's average weekly
wage, up to a maxi mum paynment of $1, 250

“(c) LIMTATIONS- A relocation allowance may not be granted to a
wor ker unl ess- -

(1) the relocation occurs within 182 days after the filing of
the application for relocation assistance; or

"(2) the relocation occurs within 182 days after the concl usion
of training, if the worker entered a tr ai ni ng program approved by
the Secretary under section 236(b) (1) and (2)."'.

SEC. 123. REPEAL OF NAFTA TRANSI TI ONAL ADJUSTMENT ASSI STANCE PROGRAM

(a) I N GENERAL- Subchapter D of chapter 2 of title Il of such Act (19
U S.C. 2331) is repealed.

(b) CONFORM NG AMENDIVENTS-



(1) Section 225(b) (1) and (2) of the Trade Act of 1974 (19
U S.C 2275(b) (1) and (2)) is anmended by striking “or subchapter
D each place it appears.

(2) Section 249A of such Act (19 U S.C 2322) is repeal ed.
(3) The table of contents of such Act is amended - -
(A) by striking the itemrelating to section 249A; and

(B) by striking the itens relating to subchapter D of
chapter 2 of title II.

(4) Section 284(a) of such Act is amended by striking “or section
250(c)".

(c) EFFECTI VE DATE-

(1) IN GENERAL- The anendnents nade by this section shall apply
with respect to petitions filed under chapter 2 of title Il of
the Trade Act of 1974, on or after the date that is 90 days after
the date of enactment of this Act.

(2) WORKERS CERTI FI ED AS ELI G BLE BEFORE EFFECTI VE DATE -

Not wi t hst andi ng subsection (a), a worker receiving benefits under
chapter 2 of title Il of the Trade Act of 1974 shall continue to
receive (or be eligible to receive) benefits and services under
chapter 2 of title Il of the Trade Act of 1974, as in effect on
the day before the anmendnents nade by this section take effect
under subsection (a), for any week for which the worker neets the
eligibility requirements of such chapter 2 as in effect on such
dat e.

SEC. 124. DEMONSTRATI ON PRQIECT FOR ALTERNATI VE TRADE ADJUSTMENT ASSI STANCE
FOR OLDER WORKERS

(a) DEMONSTRATI ON PROGRAM- Chapter 2 of title Il of the Trade Act of
1974 (19 U.S.C. 2271 et seq.) is amended by striking section 246 and
inserting the follow ng new secti on:

"SEC. 246. DEMONSTRATI ON PRQIECT FOR ALTERNATI VE TRADE ADJUSTMENT
ASSI STANCE FOR OLDER WORKERS.

“(a) |'N GENERAL-

“(1) ESTABLI SHVENT- Not later than 1 year after the date of
enact nent of the Trade Adjustnent Assistance Reform Act of 2002
the Secretary shall establish an alternative trade adjust nment
assi stance programfor ol der workers that provides the benefits
described in paragraph (2).

"(2) BENEFITS.
"(A) PAYMENTS- A State shall use the funds provided to the

State under section 241 to pay, for a period not to exceed 2
years, to a worker described in paragraph (3)(B), 50 percent



of the difference between--

(i) the wages received by the worker from
reenpl oynment; and

“(ii) the wages received by the worker at the tinme of
separati on.

"(B) HEALTH | NSURANCE- A worker described in paragraph
(3)(B) participating in the program established under
paragraph (1) is eligible to receive, for a period not to
exceed 2 years, a credit for health insurance costs under
section 35 of the Internal Revenue Code of 1986, as added by
section 201 of the Trade Act of 2002

(3) ELIGBILITY-
“(A) FIRM ELIG BI LI TY-

(i) IN GENERAL- The Secretary shall provide the
opportunity for a group of workers on whose behalf a
petition is filed under section 221 to request that the
group of workers be certified for the alternative trade
adj ust ment assi stance program under this section at the
time the petition is filed.

“(ii) CRITERIA- In deternmining whether to certify a
group of workers as eligible for the alternative trade
adj ust ment assi stance program the Secretary shall
consider the following criteria:

(1) Whether a significant nunber of workers in
the workers' firmare 50 years of age or ol der

“(I'l) Wiether the workers in the workers' firm
possess skills that are not easily transferable.

“(I'1'1) The conpetitive conditions within the
wor kers' industry

“(iii) DEADLINE- The Secretary shall determ ne whether
the workers in the group are eligible for the
alternative trade adjustment assistance program by the
date specified in section 223(a).

(B) INDIVIDUAL ELIGBILITY- A worker in the group that the
Secretary has certified as eligible for the alternative
trade adjustnent assistance programnmay el ect to receive
benefits under the alternative trade adjustnent assistance
programif the worker --

(i) is covered by a certification under subchapter A
of this chapter

“(ii) obtains reenploynment not nore than 26 weeks after
the date of separation fromthe adversely affected
enpl oyment ;



SEC.

(iii) is at least 50 years of age; and

“(iv) earns not nore than $50,000 a year in wages from
reenpl oyment ;

“(v) is enployed on a full -tinme basis as defined by
State law in the State in which the worker is enpl oyed,
and

“(vi) does not return to the enploynent from which the
wor ker was separat ed

“(4) TOTAL AMOUNT OF PAYMENTS- The paynents described in
paragraph (2)(A) nmade to a worker may not exceed $10, 000 per
wor ker during the 2-year eligibility period.

“(5) LIMTATION ON OTHER BENEFI TS- Except as provided in section
238(a)(2)(B), if a worker is receiving paynents pursuant to the
program est abl i shed under paragraph (1), the worker shall not be
eligible to receive any other benefits under this title.

“(b) TERM NATI ON-

(1) I N GENERAL- Except as provided in paragraph (2), no paynents
may be nmade by a State under the program established under
subsection (a)(1) after the date that is 5 years after the date
on which such programis inplemented by the State

" (2) EXCEPTI ON- Notwi t hstandi ng paragraph (1), a worker receiving
paynent s under the program established under subsection (a)(1l) on
the term nati on date described in paragraph (1) shall continue to
recei ve such paynments provided that the worker neets the criteria
described in subsection (a)(3)(B).".

(b) TABLE OF CONTENTS- The Trade Act of 1974 (U. S.C. et seq.) is
amended in the table of contents by inserting after the itemrelating
to section 245 the followi ng new item

“Sec. 246. Denonstration project for alternative trade adjustnment
assi stance for ol der workers."'.

125. DECLARATI ON OF POLI CY; SENSE OF CONGRESS.

(a) DECLARATION OF POLI CY- Congress reiterates that, under the trade
adj ust ment assi stance program under chapter 2 of title Il of the Trade
Act of 1974, workers are eligible for transportation, childcare, and
heal t hcare assi stance, as well as other related assistance under
prograns adm ni stered by the Departnment of Labor

(b) SENSE OF CONGRESS- It is the sense of Congress that the Secretary
of Labor, working independently and in conjunction with the States,
shoul d, in accordance with section 225 of the Trade Act of 1974,
provi de nore specific information about benefit allowances, training,
and ot her enpl oynent services, and the petition and application
procedures (including appropriate filing dates) for such all owances,
trai ning, and services, under the trade adjustnent assistance program
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under chapter 2 of title Il of the Trade Act of 1974 to workers who
are applying for, or are certifi ed to receive, assistance under that
program including information on all other Federal assistance

avail abl e to such workers.

Subtitle D--Effective Date
151. EFFECTI VE DATE

(a) I'N GENERAL- Except as otherw se provided in sections 123(c) and
141(b), and subsections (b), (c), and (d) of this section, the
amendnents nade by this division shall apply to petitions for
certification filed under chapter 2 or 3 of title Il of the Trade Act
of 1974 on or after the date that is 90 days after the date of

enact ment of this Act.

(b) WORKERS CERTI FI ED AS ELI G BLE BEFORE EFFECTI VE DATE -

Not wi t hst andi ng subsection (a), a worker shall continue to receive (or
be eligible to receive) trade adjustnment assistance and ot her benefits
under chapter 2 of title Il of the Trade Act of 1974, as in effect on
Sept enber 30, 2001, for any week for which the worker neets the
eligibility requirements of such chapter 2 as in effect on such date,
if on or before such date, the worker --

(1) was certified as eligible for trade adjustnment assistance
benefits under such chapter as in effect on such date; and

(2) would otherwise be eligible to receive trade adjustnent
assi stance benefits under such chapter as in effect on such date.

(c) WORKERS WHO BECAME ELI G BLE DURI NG QUALI FI ED PERI OD -

(1) IN GENERAL- Notwi t hstandi ng subsection (a) or any other

provi sion of law, includi ng section 285 of the Trade Act of 1974,
any wor ker who woul d have been eligible to receive trade

adj ust ment assi stance or other benefits under chapter 2 of title
Il of the Trade Act of 1974 during the qualified period if such
chapter 2 had been in effect during such period, shall be
eligible to receive trade adjustnent assistance and ot her
benefits under chapter 2 of title Il of the Trade Act of 1974, as
in effect on Septenber 30, 2001, for any week during the
qgualified period for which the worker neets the eligibility

requi rements of such chapter 2 as in effect on Septenber 30,

2001.

(2) QUALI FI ED PERI OD- For purposes of this subsection, the term
“qualified period neans the period beginning on January 11,
2002, and ending on the date that is 90 days after the date of
enactment of this Act.



TITLE I'1 --CREDI T FOR HEALTH | NSURANCE COSTS OF ELI G BLE | NDI VI DUALS
SEC. 201. CREDIT FOR HEALTH I NSURANCE COSTS OF | NDI VI DUALS RECEI VI NG A

TRADE READJUSTMENT ALLOMNCE OR A BENEFI T FROM THE PENSI ON BENEFI T GUARANTY
CORPCORATI ON.

(a) I'N GENERAL- Subpart C of part 1V of subchapter A of chapter 1 of
the Internal Revenue Code of 1986 (relating to refundable credits) is
amended by redesignating section 35 as section 36 and inserting after
section 34 the follow ng new section:

"SEC. 35. HEALTH | NSURANCE COSTS OF ELI @ BLE | NDI VI DUALS
“(a) IN GENERAL- In the case of an individual, there shall be allowed
as a credit against the tax inposed by subtitle A an amount equal to
65 percent of the amount paid by the taxpayer for coverage of the
taxpayer and qualifying famly nenbers under qualified heal th
i nsurance for eligible coverage nonths beginning in the taxable year.
“(b) ELI A BLE COVERAGE MONTH- For purposes of this section--

(1) IN GENERAL- The term “eligible coverage nonth' neans any
month if--

"(A) as of the first day of such nonth, the taxpayer --
(i) is an eligible individual

“(ii) is covered by qualified health insurance, the
premium for which is paid by the taxpayer

“(iii) does not have other specified coverage, and

“(iv) is not inprisoned under Federal, State, or |ocal
authority, and

"(B) such nmonth begins nore than 90 days after the date of
the enactnent of the Trade Act of 2002.

"(2) JONT RETURNS- In the case of a joint return, the
requi rements of paragraph (1)(A) shall be treated as met with
respect to any nonth if at l|east 1 spouse satisfies such
requiremnents.
“(c) ELIGBLE I NDI VIDUAL- For purposes of this section--
(1) IN GENERAL- The term “eligible individual' neans--
“(A) an eligible TAA recipient,
"(B) an eligible alternative TAA recipient, and
(O an eligible PBGC pension recipient.
"(2) ELIABLE TAA RECIPIENT- The term “eligible TAA recipient

means, with respect to any nonth, any individual who is receiving
for any day of such nonth a trade readjustnment allowance under



“(d)

“(e)

chapter 2 of title Il of the Trade Act of 1974 or who woul d be
eligible to receive such allowance if section 231 of such Act
were applied without regard to subsection (a)(3)(B) of such
section. An individual shall continue to be treated as an
eligible TAA recipient during the first nmonth that such

i ndi vi dual woul d otherw se cease to be an eligible TAA recipient
by reason of the precedi ng sentence.

"(3) ELI G BLE ALTERNATI VE TAA RECI PI ENT- The term “eligible
alternative TAA recipient’' nmeans, with respect to any nonth, any
i ndi vi dual who- -

"(A) is a worker described in section 246(a)(3)(B) of the
Trade Act of 1974 who is participating in the program
establ i shed under section 246(a)(1) of such Act, and

"(B) is receiving a benefit for such nmonth under section
246(a) (2) of such Act.

An individual shall continue to be treated as an eligible
alternative TAA recipient during the first nmonth that such

i ndi vidual woul d otherw se cease to be an eligible alternative
TAA reci pient by reason of the precedi ng sentence

"(4) ELIGBLE PBGC PENSI ON RECI PI ENT- The term “eligible PBGC
pensi on recipient' means, with respect to any nonth, any
i ndi vi dual who- -

"(A) has attained age 55 as of the first day of such nonth,
and

"(B) is receiving a benefit for such month any portion of
which is paid by the Pension Benefit Guaranty Corporation
under title IV of the Enpl oyee Retirement Income Security
Act of 1974.

QUALI FYI NG FAM LY MEMBER- For purposes of this section--
(1) IN GENERAL- The term “qualifying fam |y nmenber' neans--
"(A) the taxpayer's spouse, and

“(B) any dependent of the taxpayer with respect to whomthe
taxpayer is entitled to a deducti on under section 151(c).

Such term does not include any individual who has other specified
cover age.

"(2) SPECI AL DEPENDENCY TEST I N CASE OF DI VORCED PARENTS, ETC- |If
paragraph (2) or (4) of section 152(e) applies to any child with
respect to any cal endar year, in the case of any taxable year

begi nning in such cal endar year, such child shall be treated as
described in paragraph (1)(B) with respect to the custodi al
parent (within the meani ng of section 152(e)(1)) and not with
respect to the noncustodial parent.

QUALI FI ED HEALTH | NSURANCE- For purposes of this section--



(1) IN GENERAL- The term “qualified health insurance' means any
of the follow ng:

"(A) Coverage under a COBRA continuation provision (as
defined in section 9832(d)(1)).

"(B) State-based continuation coverage provided by the State
under a State |aw that requires such coverage.

(O Coverage offered through a qualified State high risk
pool (as defined in section 2744(c)(2) of the Public Health
Service Act).

(D) Coverage under a health insurance programoffered for
St at e enpl oyees.

"(E) Coverage under a State-based health insurance program
that is conparable to the health insurance program of fered
for State enpl oyees.

"(F) Coverage through an arrangenent entered into by a State
and- -

(i) a group health plan (including such a plan which
is amlti-enployer plan as defined in section 3(37) of
the Enpl oyee Retirenment Income Security Act of 1974),

“(ii) an issuer of health insurance coverage
“(iii) an adm nistrator, or
“(iv) an enpl oyer.

(G Coverage offered through a State arrangenment with a
private sector health care coverage purchasi ng pool

"(H) Coverage under a State-operated health plan that does
not receive any Federal financial participation

“(lI) Coverage under a group health plan that is avail able
through the enpl oynent of the eligible individual's spouse.

“(J) In the case of any eligible individual and such
individual's qualifying famly menbers, coverage under

i ndi vidual health insurance if the eligible individual was
covered under individual health insurance during the entire
30-day period that ends on the date that such individua
becanme separated fromthe enpl oynment which qualified such

i ndi vi dual for --

(i) in the case of an eligible TAA recipient, the
al | owance described in subsection (c)(2),

“(ii) inthe case of an eligible alternative TAA
reci pient, the benefit described in subsection

(c)(3)(B), or



(2)

“(iii) in the case of any eligible PBGC pension
recipient, the benefit described in subsection

(c)(4)(B).

For purposes of this subparagraph, the term "individua

heal th i nsurance' neans any insurance whi ch constitutes

nmedi cal care offered to individuals other than in connection
with a group health plan and does not include Federal - or

St at e- based heal th i nsurance cover age.

REQUI REMENTS FOR STATE- BASED COVERAGE-

"(A) IN GENERAL- The term "qualified health insurance' does
not include any coverage described in subparagraphs (B)
through (H) of paragraph (1) unless the State invol ved has
el ected to have such coverage treated as qualified health

i nsurance under this section and such coverage neets the
foll owi ng requirenents:

“(i) GUARANTEED | SSUE- Each qualifying individual is
guaranteed enrol Il nent if the individual pays the
premium for enrollnent or provides a qualified health
i nsurance costs credit eligibility certificate
described in section 7527 and pays the renai nder of
such prem um

(i) NO I MPCSI TION OF PREEXI STI NG CONDI TI ON EXCLUSI ON -
No pre-existing condition [imtations are inposed with
respect to any qualifying individual

“(iii) NONDI SCRI M NATORY PREM UM- The total prem um (as
determ ned without regard to any subsidies) with

respect to a qualifying individual rmay not be greater
than the total prem um (as so determ ned) for a
simlarly situated individual who is not a qualifying

i ndi vi dual

“(iv) SAME BENEFI TS- Benefits under the coverage are
the sane as (or substantially simlar to) the benefits
provided to si milarly situated individuals who are not
qgual i fyi ng i ndi vi dual s.

“(B) QUALI FYI NG | NDI VI DUAL - For purposes of this paragraph
the term “qualifying individual' neans --

(i) an eligible i ndividual for whom as of the date on
whi ch the individual seeks to enroll in the coverage
descri bed i n subparagraphs (B) through (H) of paragraph
(1), the aggregate of the periods of creditable
coverage (as defined in section 9801(c)) is 3 nonths or
| onger and who, with respect to any nonth, meets the
requi rements of clauses (iii) and (iv) of subsection
(b)(1)(A); and

“(ii) the qualifying famly nenbers of such eligible
i ndi vi dual



"(3) EXCEPTION- The term “qualified health insurance' shall not
i ncl ude- -

"(A) a flexible spending or simlar arr angenent, and

“(B) any insurance if substantially all of its coverage is
of excepted benefits described in section 9832(c).

“(f) OTHER SPECI FI ED COVERAGE- For purposes of this section, an
i ndi vi dual has other speci fied coverage for any nonth if, as of the
first day of such nmonth--

" (1) SUBSI DI ZED COVERAGE-

“(A) I N GENERAL- Such individual is covered under any

i nsurance which constitutes medi cal care (except insurance
substantially all of the coverage of which is of excepted
benefits described in section 9832(c)) under any health plan
mai nt ai ned by any enpl oyer (or former enployer) of the
taxpayer or the taxpayer's spouse and at |east 50 percent of
the cost of such coverage (determ ned under section 4980B)
is paid or incurred by the enpl oyer.

"(B) ELI A BLE ALTERNATI VE TAA RECI PI ENTS- In the case of an
eligible alternative TAA recipient, such individual is
ei ther --

(i) eligible for coverage under any qualified health

i nsurance (other than insurance described in
subparagraph (A), (B), or (F) of subsection (e)(1))
under which at | east 50 percent of the cost of coverage
(determ ned under section 4980B(f)(4)) is paid or

i ncurred by an enployer (or former enployer) of the
taxpayer or the taxpayer's spouse, or

“(ii) covered under any such qualified health insurance
under which any portion of the cost of coverage (as so
determned) is paid or incurred by an enpl oyer (or
former enployer) of the taxpayer or the taxpayer's
spouse.

(O TREATMENT OF CAFETERI A PLANS- For purposes of

subpar agraphs (A) and (B), the cost of coverage shall be
treated as paid or incurred by an enployer to the extent the
coverage is in lieu of a right to receive cash or other
qgualified benefits under a cafeteria plan (as defined in
section 125(d)).

"(2) COVERAGE UNDER MEDI CARE, MEDI CAID, OR SCHI P- Such
i ndi vi dual - -

"(A) is entitled to benefits under part A of title XVIII of
the Social Security Act or is enrolled under part B of such
title, or

"(B) is enrolled in the programunder title Xl X or XXl of



such Act (other than under section 1928 of such Act).
"(3) CERTAIN OTHER COVERAGE- Such i ndi vidual --

"(A) is enrolled in a health benefits plan under chapter 89
of title 5, United States Code, or

"(B) is entitled to receive benefits under chapter 55 of
title 10, United States Code.

“(g) SPECI AL RULES-

" (1) COORDI NATI ON W TH ADVANCE PAYMENTS OF CREDI T- Wth respect
to any taxabl e year, the anmount which would (but for this
subsection) be allowed as a credit to the taxpayer under
subsection (a) shall be reduced (but not bel ow zero) by the
aggregat e anmount paid on behalf of such taxpayer under section
7527 for nmonths beginning in such taxabl e year

“(2) COORDI NATI ON W TH OTHER DEDUCTI ONS- Amounts taken into
account under subsection (a) shall not be taken into ac count in
det erm ni ng any deduction allowed under section 162(1) or 213.

“(3) MSA DI STRIBUTI ONS- Anpunts distributed froman Archer MBA
(as defined in section 220(d)) shall not be taken into account
under subsection (a).

"(4) DENIAL OF CREDIT TO DEPENDENTS- No credit shall be all owed
under this section to any individual with respect to whom a
deducti on under section 151 is allowabl e to another taxpayer for
a taxabl e year beginning in the cal endar year in which such

i ndividual's taxable year begins.

"(5) BOTH SPOUSES ELI d BLE | NDI VI DUALS- The spouse of the
taxpayer shall not be treated as a qualifying famly menber for
pur poses of subsecti on (a), if--

"(A) the taxpayer is married at the close of the taxable
year,

"(B) the taxpayer and the taxpayer's spouse are both
eligible individuals during the taxable year, and

(O the taxpayer files a separate return for the taxable
year.

"(6) MARI TAL STATUS; CERTAIN MARRI ED | NDI VI DUALS LI VI NG APART -
Rules simlar to the rules of paragraphs (3) and (4) of section
21(e) shall apply for purposes of this section

“(7) | NSURANCE WH CH COVERS OTHER | NDI VI DUALS - For pur poses of
this section, rules simlar to the rules of section 213(d)(6)
shall apply with respect to any contract for qualified health

i nsurance under whi ch anobunts are payable for coverage of an

i ndi vidual other than the taxpayer and qualifying fam |y nenbers.

" (8) TREATMENT OF PAYMENTS- For purposes of this section--



" (A) PAYMENTS BY SECRETARY- Paynents nade by the Secretary
on behal f of any individual under section 7527 (relating to
advance paynent of credit for health insurance costs of
eligible individuals) shall be treated as havi ng been made

by the taxpayer on the first day of the nmonth for which such
paynent was nade.

" (B) PAYMENTS BY TAXPAYER- Paynents made by the taxpayer for
el i gi bl e coverage nonths shall be treated as havi ng been
made by the taxpayer on the first day of the nonth for which
such paynment was made.

"(9) REGULATI ONS- The Secretary nay prescribe such regul ations
and ot her gui dance as may be necessary or appropriate to carry
out this section, section 6050T, and section 7527.".

(b) PROMOTI ON OF STATE HI GH RISK POOLS- Title XXVII of the Public
Health Service Act is amended by inserting after section 2744 the
foll ow ng new secti on:

"SEC. 2745. PROMOTI ON OF QUALI FI ED H GH RI SK POCLS

“(a) SEED GRANTS TO STATES- The Secretary shall provide fromthe funds
appropri ated under subsection (c¢)(1) a grant of up to $1, 000,000 to
each State that has not created a qualified high risk pool as of the
date of the enactnent of this section for the State's costs of
creation and initial operation of such a pool

“(b) MATCHI NG FUNDS FOR OPERATI ON OF POCLS-

(1) IN GENERAL- In the case of a State that has established a
qgual i fied high risk pool that--

"(A) restricts premuns charged under the pool to no nore
than 150 percent of the premiumfor applicable standard risk
rates;

"(B) offers a choice of two or nore coverage options through
t he pool; and

(O has in effect a nechani smreasonably designed to ensure
continued funding of |osses incurred by the State after the
end of fiscal year 2004 in connection with operation of the
pool

the Secretary shall provide, fromthe funds appropriated under
subsection (c)(2) and allotted to the State under paragraph (2),
a grant of up to 50 percent of the losses incurred by t he State
in connection with the operation of the pool

“(2) ALLOTMENT- The anmounts appropriated under subsection (c)(2)
for a fiscal year shall be nade available to the States in
accordance with a formula that is based upon the nunber of

uni nsured individuals in the States.

“(c) FUNDING- Qut of any noney in the Treasury of the United States



not otherw se appropriated, there are authorized and appropriated --

“(1) $20,000,000 for fiscal year 2003 to carry out subsection
(a); and

“(2) $40,000,000 for each of fiscal years 2003 and 2004 to carry
out subsection (b).

Funds appropriated under this subsection for a fiscal year shal

remai n avail able for obligation through the end of the follow ng
fiscal year. Nothing in this section shall be construed as providing a
State with an entitlement to a grant under this section

“(d) QUALIFIED H GH RI SK POOL AND STATE DEFI NED- For purposes of this
section, the term qualified high risk pool' has the neaning given
such termin section 2744(c)(2) and the term State' neans any of the
50 States and the District of Colunbia.'.

(c) CONFORM NG AMENDIVENTS-

(1) Paragraph (2) of section 1324(b) of title 31, United States
Code, is anmended by inserting before the period °, or from
section 35 of such Code'

(2) The table of sections for subpart C of part 1V of chapter 1
of the Internal Revenue Code of 1986 is anmended by striking the
last itemand inserting the foll owi ng newitens:

"Sec. 35. Health insurance costs of eligible individuals.
“Sec. 36. Overpaynents of tax.'.
(d) EFFECTI VE DATE-
(1) IN GENERAL- Except as provided in paragraph (2), the
amendnents nade by this section shall apply to taxable years

begi nning after Decenber 31, 2001

(2) STATE H GH RI SK POOLS- The anendnent made by subsection (b)
shall take effect on the date of the enactnment of this Act.

SEC. 202. ADVANCE PAYMENT OF CREDI T FOR HEALTH I NSURANCE COSTS OF ELI G BLE
I NDI VI DUALS.

(a) IN GENERAL- Chapter 77 of the Internal Revenue Code of 1986
(relating to m scellaneous provisions) is amended by adding at the end
the foll owi ng new section

"SEC. 7527. ADVANCE PAYMENT OF CREDI T FOR HEALTH | NSURANCE COSTS OF
ELI G BLE | NDI VI DUALS.

“(a) GENERAL RULE- Not later than August 1, 2003, the Secretary shall
establish a programfor making paynments on behal f of certified

i ndividuals to providers of qualified health insurance (as defined in
section 35(e)) for such individuals.

“(b) LIMTATION ON ADVANCE PAYMENTS DURI NG ANY TAXABLE YEAR- The



Secretary may nake paynments under subsection (a) only to the extent
that the total anount of such paynments made on behal f of any

i ndi vidual during the taxable year does not exceed 65 percent of the
amount paid by the taxpayer for coverage of the taxpayer and
qualifying fam |y nmenbers under qualified health insurance for

el i gi bl e coverage nonths beginning in the taxable year.

“(c) CERTIFIED I NDI VIDUAL- For purposes of this section, the term
“certified individual' neans any individual for whoma qualified
health insurance costs credit eligibility certificate is in effect.

“(d) QUALIFI ED HEALTH | NSURANCE COSTS CREDI T ELI A BI LI TY CERTI FI CATE -
For purposes of this section, the term qualified health insurance
costs credit eligibility certificate' neans any witten statenment that
an individual is an eligible individual (as defined in section 35(c))
if such statenent provides such information as the Secretary may
require for purposes of this section and--

(1) in the case of an eligible TAA recipient (as defined in
section 35(c)(2)) or an eligible alternative TAA recipient (as
defined in section 35(c)(3)), is certified by the Secretary of
Labor (or by any other person or entity designated by the
Secretary), or

“(2) in the case of an eligible PBGC pension recipient (as
defined in section 35(c)(4)), is certified by the Pension Benefit
Guaranty Corporation (or by any other person or entity designated
by the Secretary).'.

(b) DI SCLOSURE OF RETURN | NFORVATI ON FOR PURPCSES OF CARRYI NG QUT A
PROGRAM FOR ADVANCE PAYMENT OF CREDI T FOR HEALTH | NSURANCE COSTS OF
ELI G BLE | NDI VI DUALS-

(1) IN GENERAL- Subsection (I) of section 6103 of such Code
(relating to disclosure of returns and return information for
pur poses other than tax adm nistration) is anmended by adding at
the end the foll ow ng new paragraph

"(18) DI SCLOSURE OF RETURN | NFORNMATI ON FOR PURPOSES OF CARRYI NG
OQUT A PROGRAM FOR ADVANCE PAYMENT OF CREDI T FOR HEALTH | NSURANCE
COSTS OF ELI G BLE I NDI VI DUALS- The Secretary may disclose to
provi ders of health insurance for any certified individual (as
defined in section 7527(c)) return information with respect to
such certified individual only to the extent necessary to carry
out the program established by section 7527 (relating to advance
paynment of credit for health insurance costs of eligible

i ndividuals).".

(2) PROCEDURES AND RECORDKEEPI NG RELATED TO DI SCLOSURES -
Subsection (p) of such section is anended - -

(A) in paragraph (3)(A) by striking “or (17)' and inserting
“(17), or (18)', and

(B) in paragraph (4) by inserting “or (17)' after “any other
person described in subsection (1)(16)' each place it
appears.



(3) UNAUTHORI ZED | NSPECTI ON OF RETURNS OR RETURN | NFORVATI ON-
Section 7213A(a)(1)(B) of such Code is anmended by striking
“section 6103(n)' and inserting "“subsection (1)(18) or (n) of
section 6103'.

(c) | NFORVATI ON REPCRTI NG-

(1) IN GENERAL- Subpart B of part 111 of subchapter A of chapter
61 of the Internal Revenue Code of 1986 (relating to information
concerning transactions with other persons) is amended by
inserting after section 6050S the foll owi ng new section

"SEC. 6050T. RETURNS RELATI NG TO CREDI T FOR HEALTH | NSURANCE COSTS OF
ELI G BLE | NDI VI DUALS.

"(a) REQUI REMENT OF REPORTI NG- Every person who is entitled to receive
paynments for any nonth of any cal endar year under section 7527
(relating to advance paynent of credit for health insurance costs of
eligible individuals) with respect to any certified individual (as
defined in section 7527(c)) shall, at such time as the Secretary nmay
prescribe, make the return described in subsection (b) wi th respect to
each such i ndi vi dual

“(b) FORM AND MANNER OF RETURNS- A return is described in this
subsection if such return--

(1) is in such formas the Secretary nmay prescribe, and
"(2) contains--

"(A) the nane, address, and TIN of each individual referred
to in subsection (a),

“(B) the nunber of nonths for which amounts were entitled to
be received with respect to such individual under section
7527 (relating to advance paynent of credit for health

i nsurance costs of eligible individuals),

(O the amobunt entitled to be received for each such nonth,
and

(D) such other information as the Secretary nmay prescribe.

“(c) STATEMENTS TO BE FURNI SHED TO | NDI VI DUALS W TH RESPECT TO WHOM

| NFORVATI ON | S REQUI RED- Every person required to nake a return under
subsection (a) shall furnish to each individual whose nane is required
to be set forth in such return a witten statenent show ng - -

(1) the nane and address of the person required to make such
return and the phone nunber of the information contact for such
per son, and

"(2) the information required to be shown on the return with
respect to such individual

The witten statement required under the precedi ng sentence shall be



furnished on or before January 31 of the year follow ng the cal endar
year for whi ch the return under subsection (a) is required to be
made. ' .

(2) ASSESSABLE PENALTI ES-

(A) Subparagraph (B) of section 6724(d) (1) of such Code
(relating to definitions) is amended by redesi gnati ng
clauses (xi) through (xvii) as clauses (xii) through
(xviii), respectively, and by inserting after clause (x) the
foll ow ng new cl ause:

“(xi) section 6050T (relating to returns relating to
credit for health insurance costs of eligible
i ndividuals),".

(B) Paragraph (2) of section 6724(d) of such Code is amended
by striking “or' at the end of subparagraph (Z), by striking
the period at the end of subparagraph (AA) and inserting °,
or', and by adding after subparagraph (AA) the foll ow ng new
subpar agr aph:

"(BB) section 6050T (relating to returns relating to credit
for health insurance costs of eligible individuals).".

(d) CLERI CAL ANMENDMENTS-
(1) ADVANCE PAYMENT- The table of sections for chapter 77 of the
I nternal Revenue Code of 1986 is anended by adding at the end the
follow ng new item

“Sec. 7527. Advance paynent of credit for health insurance costs of
eligible individuals.'.

(2) | NFORMATI ON REPORTI NG- The table of sections for subpart B of

part 11 of subchapter A of chapter 61 of such Code is anended by
inserting after the itemrelating to section 6050S the foll ow ng
new i tem

“Sec. 6050T. Returns relating to credit for health insurance costs of
eligible individuals.'.

(e) EFFECTI VE DATE- The anendnents nade by this section shall take
effect on the date of the enactnent of this Act.

SEC. 203. HEALTH | NSURANCE ASSI STANCE FOR ELI G BLE | NDI VI DUALS

(a) ELIG@BILITY FOR GRANTS- Section 173(a) of the Workforce | nvestnent
Act of 1998 (29 U.S.C. 2918(a)) is anended--

(1) in paragraph (2), by striking "and' at the end;

(2) in paragraph (3), by striking the period and inserting °;
and'; and

(3) by adding at the end the foll ow ng:



“(4) fromfunds appropriated under section 174(c)--

"(A) to a State or entity (as defined in section
173(c)(1)(B)) to carry out subsection (f), including
provi di ng assi stance to eligible individuals; and

"(B) to a State or entity (as so defined) to carry out
subsection (g), including providing assistance to eligible
i ndi vidual s.".

(b) USE OF FUNDS FOR HEALTH | NSURANCE COVERAGE- Section 173 of the
Wor kf orce I nvestment Act of 1998 (29 U S.C. 2918) is amended by addi ng
at the end the foll ow ng:

“(f) HEALTH | NSURANCE COVERAGE ASSI STANCE FOR ELI G BLE | NDI VI DUALS -

(1) IN GENERAL- Funds made available to a State or entity under
par agraph (4) (A) of subsection (a) may be used by the State or
entity for the follow ng:

"(A) HEALTH | NSURANCE COVERAGE- To assist an eligible
i ndi vidual and such individual's qualifying famly nenbers
in enrolling in qualified health insurance.

"(B) ADM NI STRATI VE AND START - UP EXPENSES- To pay the

adm ni strative expenses related to the enroll ment of

el igible individuals and such individuals' qualifying famly
menbers in qualified health insurance, including--

(i) eligibility verification activities;

“(ii) the notification of eligible individuals of
avail able qualified health insurance options;

“(iii) processing qualified health insurance costs
credit eligibility certificates provided for under
section 7527 of the Internal Revenue Code of 1986

“(iv) providing assistance to eligible individuals in
enrolling in qualified health insurance;

“(v) the devel opnent or installation of necessary data
managenment systens; and

“(vi) any other expenses determ ned appropriate by the
Secretary, including start -up costs and on goi ng

adm ni strative expenses to carry out clauses (iv)
through (ix) of paragraph (2)(A).

"(2) QUALIFI ED HEALTH | NSURANCE - For purposes of this subsection
and subsection (g) --

"(A) IN GENERAL- The term qualified health insurance' neans
any of the follow ng:

“(i) Coverage under a COBRA continuation provision (as
defined in section 733(d)(1) of the Enpl oyee Retirenent



I ncome Security Act of 1974).

“(ii) State-based continuation coverage provided by the
State under a State |aw that requires such cover age.

“(iii) Coverage offered through a qualified State high
ri sk pool (as defined in section 2744(c)(2) of the
Public Health Service Act).

“(iv) Coverage under a health insur ance program of fered
for State enpl oyees.

“(v) Coverage under a State-based health insurance
programthat is conparable to the health insurance
program of fered for State enpl oyees.

“(vi) Coverage through an arrangenent entered into by a
State and--

(1) a group health plan (including such a plan
which is a multi -enpl oyer plan as defined in
section 3(37) of the Enpl oyee Retirement |Incomne
Security Act of 1974),

“(I'l) an issuer of health insurance coverage,

“(I'1'1) an adm nistrator, or

“(I'V) an enpl oyer.

“(vii) Coverage offered through a State arrangenent
with a private sector health care coverage purchasing
pool

“(viii) Coverage under a State-operated health plan
that does not receive any Federal financia
partici pation.

“(ix) Coverage under a group health plan that is
avai |l abl e through the enploynment of the eligible
i ndi vidual's spouse

“(x) In the case of any eligible individual and such
individual's qualifying fam |y menbers, coverage under
i ndi vidual health insurance if the eligible individua
was covered under individual health insurance during
the entire 30-day period that ends on the date that
such i ndividual became separated fromthe enpl oyment
whi ch qualified such individual for --

(1) in the case of an eligible TAA recipient, the
al | owance described in section 35(c)(2) of the
I nternal Revenue Code of 1986,

“(I'l) in the case of an eligible alternative TAA
reci pient, the benefit described in section
35(c)(3)(B) of such Code, or



(B

“(I'1'1) in the case of any eligible PBGC pen sion
reci pient, the benefit described in section
35(c)(4)(B) of such Code

For purposes of this clause, the term "individua

heal th i nsurance' neans any insurance which constitutes
medi cal care offered to individuals other than in
connection with a group health plan and does not

i ncl ude Federal - or State-based health insurance

cover age

REQUI REMENTS FOR STATE - BASED COVERAGE-

(i) IN GENERAL- The term "qualified health insurance'
does not include any coverage described in clauses (ii)
through (viii) of subparagraph (A) unless the State

i nvol ved has el ected to have such coverage treated as
qgualified health insurance under this paragraph and
such coverage neets the follow ng requirenents:

(1) GUARANTEED | SSUE- Each qualifying individua
is guaranteed enrollnment if the individual pays
the premiumfor enrollnent or provides a qualified
health insurance costs credit eligibility
certificate described in section 7527 of the

I nternal Revenue Code of 1986 and pays the

remai nder of such prem um

(1) NO I MPCSI TION OF PREEXI STI NG CONDI Tl ON
EXCLUSI ON- No pre-existing condition limtations
are inposed with respect to any qualifying

i ndi vi dual

“(111) NONDI SCRI M NATORY PREM UM The total
prem um (as determ ned without regard to any
subsidies) with respect to a qualifying individua
may not be greater than the total prem um (as so
determned) for a simlarly situated individual
who is not a qualifying individual

“(I'V) SAME BENEFI TS- Benefits under the coverage
are the sanme as (or substantially simlar to) the
benefits provided to simlarly situated

i ndi vi dual s who are not qualifying individuals.

“(ii) QUALIFYING | NDI VI DUAL - For purposes of this
subpar agraph, the term qualifying individual' neans--

(1) an eligible individual for whom as of the
date on which the individual seeks to enroll in
clauses (ii) through (viii) of subparagraph (A),
the aggregate of the periods of creditable
coverage (as defined in section 9801(c) of the

I nternal Revenue Code of 1986) is 3 nonths or

| onger and who, with respect to any nmonth, neets
the requirements of clauses (iii) and (iv) of



section 35(b)(1)(A) of such Code; and

“(Il) the qualifying famly nenbers of such
el i gi bl e i ndi vi dual

(O EXCEPTION- The term “qualified health insurance' shal
not include--

(i) a flexible spending or simlar arrangenent, and

“(ii) any insurance if substantially all of its
coverage is of excepted benefits described in section
733(c) of the Enpl oyee Retirenent |Incone Security Act
of 1974.

"(3) AVAILABILITY OF FUNDS-

"(A) EXPEDI TED PROCEDURES- Wth respect to applications
submitted by States or entities for grants under this
subsection, the Secretary shall --

(i) not later than 15 days after the date on which the
Secretary receives a conpleted application froma State
or entity, notify the State or entity of the

determ nation of the Secretary with respect to the
approval or disapproval of such application;

“(ii) in the case of an application of a State or other
entity that is disapproved by the Secretary, provide
techni cal assistance, at the request of the State or
entity, in atinmely manner to enable the State or
entity to submit an approved application; and

“(iii) devel op procedures to expedite the provision of
funds to States and entities wth approved
appl i cati ons.

"(B) AVAILABILITY AND DI STRI BUTI ON OF FUNDS - The Secretary
shal | ensure that funds made avail abl e under section
174(c) (1) (A) to carry out subsection (a)(4)(A) are avail able
to States and entities throughout the period described in
section 174(c)(2) (A .

“(4) ELIABLE I NDI VI DUAL DEFI NED- For purposes of this subsection
and subsection (g), the term eligible individual' neans --

"(A) an eligible TAA recipient (as defined in section
35(c)(2) of the Internal Revenue Code of 1986),

"(B) an eligible alternative TAA recipient (as defined in
section 35(c)(3) of the Internal Revenue Code of 1986), and

(O an eligible PBGC pension recipient (as defined in
section 35(c)(4) of the Internal Revenue Code of 1986),

who, as of the first day of the nonth, does not have ot her
speci fied cover age and is not inprisoned under Federal, State, or



| ocal authority.

"(5) QUALI FYI NG FAM LY MEMBER DEFI NED- For purposes of this
subsection and subsection (g) --

"(A) IN GENERAL- The term qualifying famly nenber' neans--
(i) the eligible individual's spouse, and

“(ii) any dependent of the eligible individual with
respect to whomthe individual is entitled to a
deducti on under section 151(c) of the Internal Revenue
Code of 1986.

Such term does not include any individual who has ot her
speci fied coverage.

"(B) SPECI AL DEPENDENCY TEST | N CASE OF DI VORCED PARENTS
ETC- If paragraph (2) or (4) of section 152(e) of such Code
applies to any child with respect to any cal endar year, in
the case of any taxable year beginning in such cal endar
year, such child shall be treated as described in
subparagraph (A)(ii) with respect to the custodial parent
(within the nmeani ng of section 152(e)(1) of such Code) and
not with respect to the noncustodial parent.

"(6) STATE- For purposes of this subsection and subsection (g),
the term State' includes an entity as defined in subsection

() (1) (B).

"(7) OTHER SPECI FI ED COVERAGE- For purposes of this subsection
an individual has other speci fied coverage for any nonth if, as
of the first day of such nmonth--

"(A) SUBSI DI ZED COVERAGE-

(i) IN GENERAL- Such individual is covered under any

i nsurance which constitutes medical care (except

i nsurance substantially all of the coverage of which is
of excepted benefits described in section 9832(c) of
the Internal Revenue Code of 1986) under any health
pl an mai ntai ned by any enployer (or former enployer) of
the taxpayer or the taxpayer's spouse and at |east 50
percent of the cost of such coverage (determn ned under
section 4980B of such Code) is paid or incurred by the

enpl oyer.

“(ii) ELIGBLE ALTERNATI VE TAA RECI PIENTS- |In the case
of an eligible alternative TAA recipient (as defined in
section 35(c)(3) of the Internal Reve nue Code of 1986),
such individual is either --

(1) eligible for coverage under any qualified
heal th i nsurance (other than insurance described
in clause (i), (ii), or (vi) of paragraph (2)(A))
under which at |east 50 percent of the cost of
coverage (determ ned under section 4980B(f)(4) of



(9)

such Code) is paid or incurred by an enpl oyer (or
former enployer) of the taxpayer or the taxpayer's
spouse, or

“(I'l) covered under any such qualified health

i nsurance under which any portion of the cost of
coverage (as so determned) is paid or incurred by
an enpl oyer (or former enployer) of the taxpayer
or the taxpayer's spouse

“(iii) TREATMENT OF CAFETERI A PLANS- For purposes of
clauses (i) and (ii), the cost of coverage shall be
treated as paid or incurred by an enployer to the
extent the coverage is in lieu of a right to receive
cash or other qualified benefits under a cafeteria plan
(as defined in section 125(d) of the Internal Revenue
Code of 1986).

" (B) COVERAGE UNDER MEDI CARE, MEDI CAID, OR SCH P- Such
i ndi vi dual - -

(i) is entitled to benefits under part A of title
XVI11 of the Social Security Act or is enrolled under
part B of such title, or

“(ii) is enrolled in the programunder title Xl X or XX
of such Act (other than under section 1928 of such
Act) .

"(C© CERTAIN OTHER COVERAGE- Such i ndi vi dual - -

(i) is enrolled in a health benefits plan under
chapter 89 of title 5, United States Code, or

(ii) is entitled to receive benefits under chapter 55
of title 10, United States Code.

I NTERI M HEALTH | NSURANCE COVERAGE AND OTHER ASSI STANCE -

(1) IN GENERAL- Funds made available to a State or entity under
par agraph (4)(B) of subsection (a) may be used by the State or
entity to provide assistance and support services to eligible

i ndi viduals, including health care coverage to the extent

provi ded under subsection (f)(1)(A), transportation, child care,
dependent care, and income assi stance.

“(2) INCOVE SUPPORT- Wth respect to any incone assistance
provided to an eligi ble individual with such funds, such

assi stance shall suppl enent and not suppl ant ot her income support
or assistance provided under chapter 2 of title Il of the Trade
Act of 1974 (19 U S.C. 2271 et seq.) (as in effect on the day
before the effective date of the Trade Act of 2002) or the

unenpl oynent conpensation |laws of the State where the eligible

i ndi vi dual resides

"(3) HEALTH | NSURANCE COVERAGE- Wth respect to any assistance
provided to an eligible individual with such funds in enrolling



in qualified health insurance, the following rules shall apply:

"(A) The State or entity may provide assistance in obtaining
such coverage to the el igible individual and to such
i ndividual's qualifying fam |y menbers.

"(B) Such assistance shall suppl enent and may not suppl ant
any other State or local funds used to provide health care
coverage and may not be included in determ ning the anount
of non-Federal contributions required under any program

“(4) AVAILABILITY OF FUNDS-

" (A) EXPEDI TED PROCEDURES- Wth respect to applications
submitted by States or entities for grants under this
subsection, the Secretary shall --

(i) not later than 15 days after the date on which the
Secretary receives a conpleted application froma State
or entity, notify the State or entity of the

determ nation of the Secretary with respect to the
approval or disapproval of such application

“(ii) in the case of an application of a State or
entity that is disapproved by the Secretary, provide
techni cal assistance, at the request of the State or
entity, in a timely manner to enable the State or
entity to submt an approved application; and

“(iii) devel op procedures to expedite the provision of
funds to States and entities wth approved
appl i cati ons.

"(B) AVAILABILITY AND DI STRIBUTI ON OF FUNDS- The Secretary
shal | ensure that funds made avail abl e under section
174(c)(1)(B) to carry out subsection (a)(4)(B) are avail able
to States and entities throughout the period described in
section 174(c)(2)(B).

“(5) INCLUSI ON OF CERTAIN I NDI VI DUALS AS ELI G BLE | NDI VI DUALS -
For purposes of this subsection, the term “eligible individual

i ncl udes an individual who is a nmenber of a group of workers
certified after April 1, 2002, under chapter 2 of title Il of the
Trade Act of 1974 (as in effect on the day before the effective
date of the Trade Act of 2002) and is participating in the trade
adj ust ment al | ownance program under such chapter (as so in effect)
or who would be determ ned to be participating in such program
under such chapter (as so in effect) if such chapter were applied
wi thout regard to section 231(a)(3)(B) of the Trade Act of 1974
(as so in effect).".

(c) AUTHORI ZATI ON OF APPROPRI ATI ONS- Section 174 of the Wirkforce
I nvest ment Act of 1998 (29 U S.C. 2919) is amended by adding at the
end the foll ow ng:

“(c) ASSI STANCE FOR ELI @ BLE WORKERS -



" (1) AUTHORI ZATI ON AND APPRCPRI ATI ON FOR FI SCAL YEAR 2002 - There
are authorized to be appropriated and appropriated --

"(A) to carry out subsection (a)(4)(A) of section 173,
$10, 000, 000 for fiscal year 2002; and

"(B) to carry out subsection (a)(4)(B) of section 173,
$50, 000, 000 for fiscal year 2002.

" (2) AUTHORI ZATI ON OF APPROPRI ATI ONS FOR SUBSEQUENT FI SCAL YEARS -
There are authorized to be appropriated--

"(A) to carry out subsection (a)(4)(A) of section 173,
$60, 000, 000 for each of fiscal years 2003 through 2007; and

"(B) to carry out subsection (a)(4)(B) of section 173 --
“(i) $100,000,000 for fiscal year 2003; and
“(ii) $50,000,000 for fiscal year 2004.
“(3) AVAILABILITY OF FUNDS- Funds appropriated pursuant to--

“(A) paragraphs (1)(A) and (2)(A) for each fiscal year
shal |, notwi thstanding section 189(g), remain available for
obligation during the pendency of any outstanding claim
under the Trade Act of 1974, as anended by the Trade Act of
2002; and

"(B) paragraph (1)(B) and (2)( B), for each fiscal year
shal |, notwi thstandi ng section 189(g), remain avail able
during the period that begins on the date of enactnent of
the Trade Act of 2002 and ends on Septenber 30, 2004.'.

(d) CONFORM NG AMENDMVENT- Section 132(a)(2)(A) of the Wrkforce

I nvestnent Act of 1998 (29 U . S.C 2862(a)(2)(A)) is amended by
inserting , other than under subsection (a)(4), (f), and (g)' after
‘grants'.

(e) TEMPCRARY EXTENSI ON CF CCBRA ELECTI ON PERI CD FOR CERTAI N
I NDI VI DUALS-

(1) ERI SA AVENDMENTS- Section 605 of the Enpl oyee Retiremnent
I ncome Security Act of 1974 (29 U.S.C. 1165) is anended --

(A) by inserting “(a) IN GENERAL- ' before "For purposes of
this part'; and

(B) by adding at the end the foll ow ng:

" (b) TEMPORARY EXTENSI ON OF COBRA ELECTI ON PERI CD FOR CERTAI N
| NDI VI DUALS-

(1) IN GENERAL- In the case of a nonelecting TAA-eligible

i ndi vi dual and notwi t hstandi ng subsection (a), such individual

may el ect continuati on coverage under this part during the 60 -day
period that begins on the first day of the nmonth in which the



i ndi vi dual becones a TAA-eligible individual, but only if such
election is made not later than 6 nonths after the date of the
TAA-rel ated | oss of coverage.

" (2) COMMENCEMENT OF COVERAGE; NO REACH- BACK- Any continuation
coverage el ected by a TAA-eligible individual under paragraph (1)
shal | comrence at the begi nning of the 60-day el ection period
described in such paragraph and shall not include any period
prior to such 60-day el ection period.

“(3) PREEXI STING CONDI TIONS- Wth respect to an individual who
el ects continuation coverage pursuant to paragraph (1), the
period- -

“(A) beginning on the date of the TAA-related | oss of
coverage, and

"(B) ending on the first day of the 60-day el ection period
described in paragraph (1),

shal | be disregarded for purposes of determ ning the 63 -day
periods referred to in section 701(c)(2), section 2701(c)(2) of
the Public Health Service Act, and section 9801(c)(2) of the

I nternal Revenue Code of 1986.

“(4) DEFINITIONS- For purposes of this subsection:

“(A) NONELECTI NG TAA-ELI G BLE I NDIVIDUAL- The term
“nonel ecting TAA-eligible individual' neans a TAA-eligible
i ndi vi dual who- -

(i) has a TAA-related | oss of coverage; and

“(ii) did not elect continuation coverage under this
part during the TAA-rel ated el ection peri od.

"(B) TAA-ELIA BLE I NDIVIDUAL- The term "TAA-eligible
i ndi vi dual' neans- -

(i) an eligible TAA recipient (as defined in paragraph
(2) of section 35(c) of the Internal Revenue Code of
1986), and

“(ii) an eligible alternative TAA recipient (as defined
i n paragraph (3) of such section).

(O TAA-RELATED ELECTI ON PERI CD- The term " TAA-rel ated

el ection period neans, with respect to a TAA-rel ated | oss
of coverage, the 60-day el ection period under this part
which is a direct consequence of such |oss.

(D) TAA- RELATED LOSS OF COVERAGE- The term "~ TAA-rel at ed

| oss of coverage' neans, with respect to an individual whose
separation from enpl oynent gives rise to being an
TAA-eligible individual, the Ioss of health benefits
coverage associated with such separation.'.



(2) PHSA AMENDVENTS- Section 2205 of the Public Health Service
Act (42 U.S.C. 300bb-5) is anended--

(A) by inserting “(a) IN GENERAL- ' before "For purposes of
this title'; and

(B) by adding at the end the foll ow ng:

“(b) TEMPORARY EXTENSI ON OF COBRA ELECTI ON PERI CD FOR CERTAI N
I NDI VI DUALS-

(1) IN GENERAL- In the case of a nonelecting TAA-eligible

i ndi vi dual and notw t hstandi ng subsection (a), such individual
may el ect continuati on coverage under this title during the
60-day period that begins on the first day of the month in which
the individual becones a TAA-eligible individual, but only if
such election is made not later than 6 nonths after the date of
the TAA-rel ated | oss of coverage.

" (2) COMMENCEMENT OF COVERAGE; NO REACH- BACK- Any continuation
coverage el ected by a TAA-eligible individual under paragraph (1)
shal | comrence at the begi nning of the 60-day el ection period
described in such paragraph and shall not include any period
prior to such 60-day el ection period.

"(3) PREEXI STING CONDI TIONS- Wth respect to an i ndividual who
el ects continuation coverage pursuant to paragraph (1), the
period- -

“(A) beginning on the date of the TAA-related | oss of
coverage, and

"(B) ending on the first day of the 60-day el ection period
described in paragraph (1),

shal | be disregarded for purposes of determ ning the 63 -day
periods referred to in section 2701(c)(2), section 701(c)(2) of
the Enpl oyee Retirenment Income Securi ty Act of 1974, and section
9801(c)(2) of the Internal Revenue Code of 1986.

“(4) DEFINITIONS- For purposes of this subsection:
“(A) NONELECTI NG TAA-ELI G BLE I NDIVIDUAL- The term
“nonel ecting TAA-eligible individual' neans a TAA-eligible
i ndi vi dual who- -

(i) has a TAA-related | oss of coverage; and

“(ii) did not elect continuation coverage under this
part during the TAA-related el ection period.

"(B) TAA-ELIA BLE I NDIVIDUAL- The term "TAA-eligible
i ndi vi dual' neans - -

(i) an eligible TAA recipient (as defined in paragraph
(2) of section 35(c) of the Internal Revenue Code of
1986), and



“(ii) an eligible alternative TAA recipient (as defined
i n paragraph (3) of such section).

(O TAA-RELATED ELECTI ON PERI CD- The term " TAA-rel ated

el ection period neans, with respect to a TAA-rel ated | oss
of coverage, the 60-day el ection period under this part
which is a direct consequence of such |oss.

(D) TAA- RELATED LOSS OF COVERAGE- The term " TAA-rel at ed

| oss of coverage' neans, with respect to an individual whose
separation from enpl oynent gives rise to being an
TAA-eligible individual, the I oss of health benefits
coverage associated with such separation.'.

(3) IRC AMENDMENTS- Paragraph (5) of section 4980B(f) of the
I nternal Revenue Code of 1986 (relating to election) is anmended
by adding at the end the foll ow ng:

" (© TEMPORARY EXTENSI ON OF COBRA ELECTI ON PERI CD FOR
CERTAI' N | NDI VI DUALS-

(i) IN GENERAL- In the case of a nonelecting
TAA-eligible individual and notw t hstandi ng

subpar agraph (A), such individual may elect

conti nuati on coverage under this subsection during the
60-day period that begins on the first day of the nonth
i n which the individual becomes a TAA-eligible

i ndividual, but only if such election is made not |ater
than 6 nonths after the date of the TAA-related | oss of
cover age

“(ii) COWMENCEMENT OF COVERAGE; NO REACH- BACK- Any
continuati on coverage el ected by a TAA-eligible

i ndi vi dual under clause (i) shall commence at the
begi nning of the 60-day el ection period described in
such paragraph and shall not include any period prior
to such 60-day el ection period.

“(iii) PREEXI STING CONDI TIONS- Wth respect to an
i ndi vidual who el ects continuation coverage pursuant to
clause (i), the period--

(1) beginning on the date of the TAA-rel ated | oss
of coverage, and

“(I'l) ending on the first day of the 60 -day
el ection period described in clause (i),

shal | be disregarded for purposes of determning the
63-day periods referred to in section 9801(c)(2),
section 701(c)(2) of the Enpl oyee Retirenent |ncone
Security Act of 1974, and section 2701 (c)(2) of the
Public Health Service Act.

“(iv) DEFINITIONS- For purposes of this subsection



" (1) NONELECTI NG TAA-ELI G BLE I NDI VIDUAL- The term
“nonel ecting TAA-eligible individual' nmeans a
TAA-eligible individual who has a TAA-rel ated | oss
of coverage and did not elect continuation

coverage under this subsection during the

TAA-rel ated el ection period.

(1) TAA-ELI G BLE | NDI VIDUAL- The term
"TAA-eligible individual' neans an eligible TAA
reci pient (as defined in paragraph (2) of section
35(c)) and an eligible alternative TAA reci pi ent
(as defined in paragraph (3) of such section).

“(111) TAA- RELATED ELECTI ON PERI OD- The term
"TAA-rel ated el ection period nmeans, wth respect
to a TAA-rel ated | oss of coverage, the 60-day

el ection period under this subsection which is a
di rect consequence of such | oss.

(1V) TAA- RELATED LOSS OF COVERAGE- The term
"TAA-rel ated | oss of coverage' neans, wth respect
to an individual whose separation from enpl oynent
gives rise to being an TAA-eligible individual

the I oss of health benefits coverage associ ated

wi th such separation.'.

(f) RULE OF CONSTRUCTION- Nothing in this title (or the amendnents
made by this title), other than provisions relating to COBRA

conti nuati on coverage and reporting requirenments, shall be construed
as creating any new nandate on any party regarding health insurance
cover age.



