
183 

Department of Veterans Affairs 817.402 

(1) Heads of contracting activities. For 
contracts not requiring legal/technical 
reviews pursuant to 801.602–70 (for pur-
poses of determining applicability of 
the thresholds, the total dollar amount 
of the contract over its full multiyear 
term will be used), and which do not 
contain a first year cancellation ceil-
ing which exceeds 20 percent of the 
total dollar amount of the contract 
over the full multi-year term. 

(2) Deputy Assistant Secretary for Ac-
quisition and Materiel Management, will 
approve all proposed uses of multiyear 
contracts not authorized for approval 
by heads of contracting activities. For 
approval purposes, the head of the con-
tracting activity will justify and docu-
ment the use of a multiyear contract 
against each of the criteria specified in 
817.102–1 (a)(1) through (a)(6) of this 
section. The justification will addition-
ally delineate the cancellation ceiling 
and the method used for calculating 
that ceiling and will specify the advan-
tages of multiyear contracts over other 
alternative methods, e.g., option year 
contracts. 

(c) Cancellation ceilings will be care-
fully developed in accordance with 
FAR 17.106–1. 

[54 FR 980, Jan. 11, 1989, as amended at 57 FR 
44129, Sept. 24, 1992. Redesignated and 
amended at 63 FR 69219, Dec. 16, 1998] 

Subpart 817.2—Options 
817.202 Use of options. 

All solicitations developed pursuant 
to Office of Management and Budget 

Circular A–76 (Revised) cost compari-
sons will provide for one year renewal 
options as prescribed in FAR Subpart 
17.2. Requests to use less or more than 
the prescribed contract period for Cir-
cular A–76 (Revised) cost comparisons 
will be forwarded to the Deputy Assist-
ant Secretary for Acquisition and Ma-
terial Management (90). 

[49 FR 12608, Mar. 29, 1984, as amended at 54 
FR 980, Jan. 11, 1989; 57 FR 44129, Sept. 24, 
1992] 

Subpart 817.4—Leader Company 
Contracting 

817.402 Limitations. 

(a) Except as provided in 817.402(b), 
no leader company contracts shall be 
initiated or consummated. 

(b) The Deputy Assistant Secretary 
for Acquisition and Materiel Manage-
ment (90) may designate a contracting 
officer to enter into a leader company 
contract when considered beneficial to 
the Department and the Government. 
When a contracting officer is des-
ignated the authority to enter into a 
leader company contract, the designa-
tion will be by name for a specific con-
tract. The proposed contract with a de-
termination and finding will be sub-
mitted for legal review in accordance 
with 801.602–71. 

[49 FR 12608, Mar. 29, 1984, as amended at 54 
FR 980, Jan. 11, 1989; 54 FR 40064, Sept. 29, 
1989] 
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