§761.7

§761.7 Registered bonds and notes.

No formal assignment shall be re-
quired for the conversion to book-entry
Postal Service securities of registered
Postal Service securities held by a Re-
serve Bank (in either its individual ca-
pacity or as fiscal agent of the United
States) on the effective date of this
part for any purpose specified in
§761.3(a). Registered Postal Service se-
curities deposited thereafter with a Re-
serve Bank for any purpose specified in
§761.3 shall be assigned for conversion
to book-entry Postal Service securi-
ties. The assignment, which shall be
executed in accordance with the provi-
sions of part 760 of this subchapter and
subpart F of 31 CFR part 306, so far as
applicable, shall be to ‘‘Federal Re-
serve Bank of ] as fiscal
agent of the United States acting on
behalf of the Postal Service for conver-
sion to book-entry Postal Service secu-
rities.”

§761.8 Servicing book-entry Postal
Service securities; payment of inter-
est, payment at maturity or upon

call.
Interest becoming due on book-entry
Postal Service securities shall be

charged in the Postal Service Fund on
the interest due date and remitted or
credited in accordance with the deposi-
tor’s instructions. Such securities shall
be redeemed and charged in the Postal
Service Fund on the date of maturity,
call or advance refunding, and the re-
demption proceeds, principal and inter-
est, shall be disposed of in accordance
with the depositor’s instructions.
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Subpart A—General, Definitions,
Issuance

§762.11 General.

The Postal Service, at its discretion,
issues a specialized postal money order,
designated a Disbursement Postal
Money Order in payment of Postal
Service obligations. Disbursement
Postal Money Orders are distinguish-
able on their face from other postal
money orders in the following ways:

(a) Disbursement Postal Money Or-
ders have words of negotiability—‘Pay
to the order of”’—printed on their face,
while other postal money orders simply
bear the words ‘‘Pay to” on their face;

(b) Disbursement Postal Money Or-
ders, unlike other postal money orders,
bear on their face the phrase, ‘“‘This
special money order is drawn by the
Postal Service to pay one of its own ob-
ligations.”’; and

(c) The amounts of Disbursement
Postal Money Orders are printed in
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words as well as numbers, while the
amounts of postal money orders avail-
able at post offices are printed in num-
bers only.

§762.12 Definitions.

As used in part 762 of this chapter,
the term:

(a) Disbursement Postal Money Order
means a money order (described in
Part 762) issued by the Postal Service
to pay one of its own obligations.

(b) Federal Reserve Bank means a Fed-
eral Reserve Bank or branch thereof.

(c) Financial organization means any
bank, savings bank, savings and loan
association or similar institution, or
Federal or State chartered credit
union.

(d) Person or persons means an indi-
vidual or individuals, or an organiza-
tion or organizations, whether incor-
porated or not, including all forms of
banking institutions.

(e) Presenting Bank means a bank or
other depositor of a Federal Reserve
Bank which presents Disbursement
Postal Money Orders to and receives
credit therefor from a Federal Reserve
Bank.

(f) Reclamation means the action
taken by the Postal Service to obtain
refund of the amounts of paid Disburse-
ment Postal Money Orders.

(g) Postal Service means the U.S.
Postal Service.

§762.13 Issuance.

Disbursement Postal Money Orders
are issued solely by Postal Data Cen-
ters and solely for the purpose of pay-
ing Postal Service obligations. Accord-
ingly, Disbursement Postal Money Or-
ders may be issued in lieu of U.S.
Treasury checks.

§762.14 Amounts for which disburse-
ment postal money orders may be
issued.

Disbursement Postal Money Orders
may be issued for any amount appro-
priate to pay Postal Service Obliga-
tions. There is no maximum amount
above which a Disbursement Postal
Money Order may not be issued.

§762.24
§762.15 Postal Service payments not
made by disbursement postal

money order.

Postal Service payments not made by
Disbursement Postal Money Order are
made by cash, U.S. Treasury Check, or
by regular postal money order, and
may be made by electronic funds trans-
fer.

Subpart B—Endorsements, Pay-
ment, Guaranties, Warranties
and Processing of Disburse-
ment Postal Money Orders

§762.21 Scope.

The regulations in this subpart pre-
scribe the requirements for endorse-
ment and the conditions for payment
of Disbursement Postal Money Orders
drawn by the Postal Service.

§762.22 Definitions.

For definitions applicable to this sub-
part see §762.12 of this chapter.

§762.23 General rules.

All Disbursement Postal Money Or-
ders drawn by the Postal Service are
payable without limitation of time.
The Postal Service shall have the usual
right of a drawee to examine Disburse-
ment Postal Money Orders presented
for payment and refuse payment of any
Disbursement Postal Money Orders,
and shall have a reasonable time to
make such examination. Disbursement
Postal Money Orders shall be deemed
to be paid by the Postal Service only
after first examination has been fully
completed. If the Postal Service is on
notice of a doubtful question of law or
fact when a Disbursement Postal
Money Order is presented for payment,
payment will be deferred pending set-
tlement by the Postal Service.

§762.24 Guaranty of endorsements.

The presenting bank and the endors-
ers of a Disbursement Postal Money
Order presented to the Postal Service
for payment shall be deemed to guar-
antee to the Postal Service that all
prior endorsements are genuine, wheth-
er or not an express guaranty is placed
on the Disbursement Postal Money
Order. When the first endorsement has
been made by one other than the payee
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