" DISTRICT OFFICES:

. THE STEGMAIER BUILDING
* 7 NORTH WiLKeS-BARRE BOULEVARD
SuiTeE 400 M
WiLkES-BaRRe, PA 18702-6283
(570} 825-2200

PAUL E. KANJORSK]

1'11_'H DisTRICT, PENNSYLVANIA

" COMMITTEE ON -
| FINANCIAL SERVICES

CHAIRMAN:

SUBCOMMITTEE ON CAPITAL MARKETS, INSURANCE, ]
AND GOVERNMENT SPONSORED ENTERPRISES 546 SPRUCE STREET

.CIOMM.iTI'EEONOVEHSIGHTAND _ _ aﬂngrfgg ﬂr thz aﬁnltm %tﬁtw . Scnmgggl.z:;?gp?-1sos

GOVERNMENT REFORM
WASHINGTON OFFICE: mﬂﬁhlﬂgtﬂﬂ BE 209) 5—38] | . 102 Pocono Bowievar
2188 RavBuRN House OFFce BUILDING. : .. 7. . MounTPocono, PA 183441412
T WaSHINGTON, DC 20515-3811 : S - December 12 2007 . {570} 825-4176 .
(202) 225-6511 R . : . . :

ToLL FREE HELP-LINE -
. (800) 2222345 - -

Website: http:ﬂkaniorski.hous_e.gov'
E-mail: paul.kaniorski@mait.hcuse.gov

The Honorable Chrlstopher Cox
- Chairman
 U.S. Securities and Exchange Comm1ssxon >
100 F Street, NE
- Washington, DC 20549

" Dear Mr. Chairman:

* The U.S. Securities and Exchange Commission has pending before it a number of _
important choices related to the broad issue of market data. [ write to prov1de my views on these _
" matters, : : _ _ o

_ Although the exchanges currently have the authority to sell certain market data products, -
~ the Commission took the unusual step of defernng a recent market data product approval request ‘
. when an 1ndustry group outside of the standard universe of exchanges and broker-dealers .
'objected to the terms of the proposal This decision was wisc in the face of the novel
circumstances; the actions of a government agency could have placed a group prewously
-unaffected by market data proposals—Intemet portals—at a ﬁnanc:al dlsadvantage '

Addltlonally, the ma}or exchanges in recent years have evolved from mutually owned -
-organizations into competitive, proﬁt-seekmg companies. The broker-dealers who were once '
' ‘partners in the exchanges and who co-owned their products now ralse concerns about the S
o exchanges control of meamngful market data ' :

_ From my perspectlve we should con51der how the evolutron of our securities markets
- affects the market data regime. ‘We should also ensure that any decisions that the Commission -
. reaches on these matters do not ultimately produce unmtended consequences such as effectlvelyj_'
confemng exclusrve produot rlghts toa select few entltles e S : 3

. Accordlngly, I wouId ask the Comm1ss1on to con31der its altematlves The Cornrmssmn -
could, for example, adopt an economically neutral position by making all raw tradlng data—the
core of market data products—avaﬂable on equal terms to any party.- This approach seems Jess .

L hkely to produce economic distortions and potential legal challenges than if the Comnnssmn '
"~ were-to decide to move ahead with the present market data proposals.. The Commission may
' "aIso be able to 1dent1fy other v1ab1e pohcy optlons that W1II promote fatmess and equrty

“THIS STATIONERY PRINTED ON PAPER MADE WITH RECYCLED FIBERS -~




In closing, I ask consistent with all applieable law and regulation that you carefully
consider these matters. Ilook forward to learning of your thoughts on these issues, as well.

Sincerely,,

 PaulE. KanJorskl :
“ Chairman, Subcomm1ttee on Capital Markets _
Insurance, and Government Sponsored Enterprlses

cc:  The Honorable Bar‘ney Frank :
' Chairman House'Financial Services Committee

The Honorable Spencer Bachus :
* Ranking Member, House Fmancml Serv1ces Commlttee

: The Honorable Deborah Pryce o o
' Rankmg Member, Subcommittee on Cap1tal Markets
~ Insurance, and Government Sponsored Enterprises -




