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SOURCE: Docket No. FAA-2005-23449, 71 FR
75632, Dec. 15, 2006, unless otherwise noted.

Subpart A—Financial Responsi-
bility for Licensed and Per-
mitted Activities

§440.1 Scope of part.

This part establishes financial re-
sponsibility and allocation of risk re-
quirements for any launch or reentry
authorized by a license or permit
issued under this subchapter.

§440.3 Definitions.

Except as otherwise provided in this
section, any term used in this part and
defined in 49 U.S.C. 70101-70121, or in
§401.5 of this chapter shall have the
meaning contained therein. For pur-
poses of this part—

Bodily injury means physical injury,
sickness, disease, disability, shock,
mental anguish, or mental injury sus-
tained by any person, including death.

Contractors and subcontractors means
those entities that are involved at any
level, directly or indirectly, in licensed
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or permitted activities, and includes
suppliers of property and services, and
the component manufacturers of a
launch vehicle, reentry vehicle, or pay-
load.

Customer means.

(1) Any person:

(i) Who procures launch or reentry
services from a licensee or permittee;

(ii) With rights in the payload (or
any part of the payload) to be launched
or reentered by the licensee or per-
mittee, including a conditional sale,
lease, assignment, or transfer of rights;

(iii) Who has placed property on
board the payload for launch, reentry,
or payload services; or

(iv) To whom the customer has trans-
ferred its rights to the launch or re-
entry services.

(2) A space flight participant, for the
purposes of this part, is not a cus-
tomer.

Federal range facility means a U.S.
Government-owned installation at
which a launch or reentry takes place.

Financial responsibility means capable
of satisfying a liability obligation as
required by 49 U.S.C. Subtitle IX, chap-
ter 701.

Government personnel means employ-
ees of the United States, its agencies,
and its contractors and subcontractors,
involved in launch or reentry services
for an activity authorized by an FAA
license or permit. Employees of the
United States include members of the
Armed Forces of the United States.

Hazardous operations means activi-
ties, processes, and procedures that, be-
cause of the nature of the equipment,
facilities, personnel, environment in-
volved or function being performed,
may result in bodily injury or property
damage.

Liability means a legal obligation to
pay a claim for bodily injury or prop-
erty damage resulting from a licensed
or permitted activity.

License means an authorization the
FAA issues under this subchapter to
launch or reenter a launch or reentry
vehicle.

Licensed activity means the launch of
a launch vehicle or the reentry of a re-
entry vehicle conducted under a license
the FAA issues.

Maximum probable loss (MPL) means
the greatest dollar amount of loss for
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