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book-entry, online system directly on
the records of the Bureau of the Public
Debt, Department of the Treasury.
Bids for securities to be held in
TreasuryDirect are submitted through
the Internet.

(c) Legacy Treasury Direct. In this sys-
tem, we maintain the book-entry secu-
rities of account holders directly on
the records of the Bureau of the Public
Debt, Department of the Treasury.
Bids for securities to be held in Legacy
Treasury Direct are generally sub-
mitted directly to us, although such
bids may also be forwarded to us by a
depository institution or dealer.

[69 FR 45202, July 28, 2004, as amended at 70
FR 57439, Sept. 30, 2005]

§356.5 What types of securities does
the Treasury auction?

We offer securities under this part
exclusively in book-entry form and as
direct obligations of the United States
issued under Chapter 31 of Title 31 of
the United States Code. The securities
are subject to the terms and conditions
in this part, the regulations in 31 CFR
part 363 (for securities held in
TreasuryDirect), the regulations in 31
CFR part 357 (for securities held in the
commercial book-entry system and
Legacy Treasury Direct), and the auc-
tion announcements. When we issue ad-
ditional securities with the same
CUSIP number as outstanding securi-
ties, we consider them to be the same
securities as the outstanding securi-
ties.

(a) Treasury bills. (1) Are issued at a
discount;

(2) Are redeemed at their par amount
at maturity; and

(3) Have maturities of not more than
one year.

(b) Treasury notes—(1) Treasury fixed-
principal® notes.

(i) Are issued with a stated rate of in-
terest to be applied to the par amount;

(ii) Have interest payable semiannu-
ally;

1We use the term ‘‘fixed-principal” in this
part to distinguish such securities from ‘‘in-
flation-protected’” securities. We refer to
fixed-principal notes and fixed-principal
bonds as ‘‘notes” and ‘‘bonds’” in official
Treasury publications, such as auction an-
nouncements and auction results press re-
leases, as well as in auction systems.
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(iii) Are redeemed at their par
amount at maturity;

(iv) Are sold at discount, par, or pre-
mium, depending upon the auction re-
sults; and

(v) Have maturities of at least one
year, but of not more than ten years.

(2) Treasury inflation-protected mnotes.
(i) Are issued with a stated rate of in-
terest to be applied to the inflation-ad-
justed principal on each interest pay-
ment date;

(ii) Have interest payable semiannu-
ally;

(iii) Are redeemed at maturity at
their inflation-adjusted principal, or at
their par amount, whichever is greater;

(iv) Are sold at discount, par, or pre-
mium, depending on the auction re-
sults (See Appendix B for price and in-
terest payment calculations and Ap-
pendix C for Investment Consider-
ations.); and

(v) Have maturities of at least one
year, but not more than ten years.

(¢) Treasury bonds—(1) Treasury
fixed-principal bonds. (i) Are issued
with a stated rate of interest to be ap-
plied to the par amount;

(ii) Have interest payable semiannu-
ally;

(iii) Are redeemed at their
amount at maturity;

(iv) Are sold at discount, par, or pre-
mium, depending on the auction re-
sults; and

(v) Have maturities of more than ten
years.

(2) Treasury inflation-protected bonds.
(i) Are issued with a stated rate of in-
terest to be applied to the inflation-ad-
justed principal on each interest pay-
ment date;

(ii) Have interest payable semiannu-
ally;

(iii) Are redeemed at maturity at
their inflation-adjusted principal, or at
their par amount, whichever is greater;

(iv) Are sold at discount, par, or pre-
mium, depending on the auction re-
sults; and

(v) Have maturities of more than ten
years. (See Appendix B for price and in-
terest payment calculations and Ap-
pendix C for Investment Consider-
ations.)

[69 FR 45202, July 28, 2004, as amended at 70
FR 57439, Sept. 30, 2005]
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