§356.30

additional amount if the auction cal-
culations result in a premium or if ac-
crued interest or an inflation adjust-
ment is due. If your securities are to be
held in TreasuryDirect®, we will col-
lect this amount through the same
payment method that you previously
authorized for the transaction. If your
securities are to be held in Legacy
Treasury Direct®, you will be respon-
sible for remitting this additional
amount immediately.

[69 FR 45202, July 28, 2004, as amended at 70
FR 57440, Sept. 30, 2005]

Subpart D—Miscellaneous
Provisions

§356.30 When does the Treasury pay
principal and interest on securi-
ties?

(a) General. We will pay principal on
bills, notes, and bonds on the maturity
date as specified in the auction an-
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nouncement. Interest on bills consists
of the difference between the dis-
counted amount paid by the investor at
original issue and the par value we pay
to the investor at maturity. Interest
on notes and bonds accrues from the
dated date. Interest is payable on a
semiannual basis on the interest pay-
ment dates specified in the auction an-
nouncement through the maturity
date. If any principal or interest pay-
ment date is a Saturday, Sunday, or
other day on which the Federal Re-
serve System is not open for business,
we will make the payment (without ad-
ditional interest) on the next business
day. If a bond is callable, we will pay
the principal prior to maturity if we
call it under its terms, which include
providing appropriate public notice.

(b) Treasury inflation-protected securi-
ties. (1) This table explains the amount
that we will pay to holders of inflation-
protected securities at maturity.

At maturity, if . . .

then . ..

(i) the inflation-adjusted principal is equal to or more than the
par amount of the security..

(i) the inflation-adjusted principal is less than the par amount
of the security, and the security has not been stripped..

(iii) the inflation-adjusted principal is less than the par amount
of the security, and the security has been stripped..

we will pay the inflation-adjusted principal.

we will pay an additional amount so that the additional amount
plus the inflation-adjusted principal equals the par amount.

to holders of principal components only we will pay an addi-
tional amount so that the additional amount plus the infla-
tion-adjusted principal equals the par amount.

(2) Regardless of whether or not we
pay an additional amount, we will base
the final interest payment on the infla-
tion-adjusted principal at maturity.

(c) Discharge of payment obligations—

(1) The commercial book-entry system.
We discharge our payment obligations
when we credit payment to the account
maintained at a Federal Reserve Bank
for a depository institution or other
authorized entity, or when we make
payment according to the instructions
of the person or entity maintaining the
account. Further, we do not have any
obligations to any person or entity
that does not have an account with a
Federal Reserve Bank. We also will not
recognize the claims of any person or
entity:

(i) That does not have an account at
a Federal Reserve Bank, or

(i1) With respect to any accounts not
maintained at a Federal Reserve Bank.

(2) TreasuryDirect®. We discharge our
payment obligations when we make
payment to a depository institution for
credit to the account specified by the
owner of the security, when we make
payment for a certificate of indebted-
ness to be issued and held in the own-
er’s account, or when we make pay-
ment according to the instructions of
the security’s owner or the owner’s
legal representative.

(38) Legacy Treasury Direct®. We dis-
charge our payment obligations when
we make payment to a depository in-
stitution for credit to the account
specified by the owner of the security,
or when we make payment according
to the instructions of the security’s
owner or the owner’s legal representa-
tive.

[69 FR 45202, July 28, 2004, as amended at 70
FR 57441, Sept. 30, 2005]
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