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account at a financial institution des-
ignated by the owner. To the extent ap-
plicable, provisions of §357.26, Pay-
ments, and provisions of 31 CFR part
370, shall govern ACH payments made
under this offering. The Department of
the Treasury may employ alternate
payment procedures in lieu of ACH in
any case or class of cases where oper-
ational considerations require such ac-
tion.

(c) Book-entry. Bonds will be re-
deemed automatically upon maturity.
Payment will be made in accordance
with the ACH payment instructions on
file. Redemptions prior to maturity
will be made upon receipt of a redemp-
tion request. Notice of redemption
prior to maturity must be submitted in
writing on company letterhead to the
Division of Special Investments, or
faxed to (304) 480-7786 or to (304) 480-
6818. The notice must be received by
the Division of Special Investments not
less than three business days prior to
the requested redemption date. It must
contain the owner’s name and Tax
Identification Number, the requested
redemption date, any changed payment
routing instructions, the case num-
ber(s) to be redeemed, including origi-
nal issue date(s), and the amount to be
redeemed.

(d) Registered. To obtain redemption,
a bond with the assignment for re-
demption properly completed and exe-
cuted must be presented to the Divi-
sion of Special Investments. Payment
routing instructions must also be in-
cluded with the bond at redemption.
Upon partial redemption of a registered
bond, the remaining balance will be re-
issued in book-entry form with the
original issue and maturity date.

(Approved by the Office of Management and
Budget under control number 1535-0127)

§343.4 Reissue.

(a) General. Reissue of a tax and loss
bond may be made only under the con-
ditions specified in this paragraph. A
request for reissue must be made by an
officer of the beneficial owner who is
authorized to assign the bond for re-
demption. The request must be sub-
mitted to the Division of Special In-
vestments. A bond will only be reissued
in book-entry form and will bear the
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same issue date and maturity as the
original bond.

(b) Correction of error. The reissue of a
bond may be made to correct an error
in the original issue upon an appro-
priate request, supported by satisfac-
tory proof of the error.

(c) Change of name. An owner whose
name is changed in any legal manner
after the issue of the bond should sub-
mit the bond with a request for reissue,
substituting the new name for the
name inscribed on the bond. The signa-
ture on the request for reissue should
show the new name, the legal reason
which caused the change to be made
and the former name. It must be sup-
ported by satisfactory proof of the
change of name.

(d) Legal succession. A bond registered
in the name of a company which has
been succeeded by another company as
the result of a merger, consolidation,
incorporation, reincorporation, conver-
sion, reorganization, or which has been
lawfully succeeded in any manner
whereby the business or activities of
the original organization are continued
without substantial change, will be
paid to or reissued in the name of the
successor upon an appropriate request
on its behalf, supported by satisfactory
evidence of successorship.

(e) Conversion to book-entry. Although
not required, any owner of tax and loss
bonds held in registered form after the
effective date of this regulation, may
submit those bonds to the Division of
Special Investments, for conversion to
book-entry form.

(Approved by the Office of Management and
Budget under control number 1535-0127)

§343.5 Taxation.

Tax and loss bonds will be exempt
from all taxation now or hereafter im-
posed on the principal by any state or
any possession of the United States or
of any local taxing authority.
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§344.0 What does this part cover?

(a) What is the purpose of the SLGS se-
curities offering? The Secretary of the
Treasury (the Secretary) offers for sale
non-marketable State and Local Gov-
ernment Series (SLGS) securities to
provide issuers of tax-exempt securi-
ties with investments from any eligible
source of funds (as defined in §344.1).

(b) What types of SLGS securities are
governed by this part? This part governs
the following SLGS securities:

§344.1

(1) Time Deposit securities—may be
issued as:

(i) Certificates of indebtedness;

(ii) Notes; or

(iii) Bonds.

(2) Demand Deposit securities—may be
issued as certificates of indebtedness.

(3) Special Zero Interest securities. Spe-
cial Zero Interest securities, which
were discontinued on October 28, 1996,
were issued as:

(i) Certificates of indebtedness; or

(ii) Notes.

(c) In what denominations are SLGS se-
curities issued? SLGS securities are
issued in the following denominations:

(1) Time Deposit securities—a min-
imum amount of $1,000, or in any larger
whole dollar amount; and

(2) Demand Deposit securities—a min-
imum amount of $1,000, or in any larger
amount, in any increment.

(d) How long is the offering in effect?
The offering continues until termi-
nated by the Secretary.

§344.1 What special terms do I need to
know to understand this part?

As appropriate, the definitions of
terms used in this part are those found
in the relevant portions of the Internal
Revenue Code and the Income Tax Reg-
ulations.

BPD’s Web
wWWw.slgs.gov.

Business day(s) means Federal busi-
ness day(s).

Current Treasury borrowing rate means
the prevailing market rate, as deter-
mined by Treasury, for a Treasury se-
curity with the specified period to ma-
turity. In the case where SLGS rates
are needed for maturities currently not
issued by Treasury, at our discretion,
suitable proxies for Treasury securities
and/or a rate setting methodology, as
determined by the Secretary, may be
used to derive a current Treasury bor-
rowing rate. At any time that the Sec-
retary establishes such proxies or a
rate-setting method or determines that
the methodology should be revised, we
will make an announcement.

Day(s) means calendar day(s).

Eligible source of funds means:

(1) Any amounts that constitute
gross proceeds of a tax-exempt bond

site refers to http:/
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