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The Pipeline and Hazardous Materials Safety Administration, United States Department
of Tranisportation (“PHMSA") and the Alaska Departmeit of Natural Resources {“Alaska™)
have agreed to coordinate and cooperate in the regulation and oversight of oil and gas
production and transportation in the state of Alaska, in accordance with the objectives
outlined in this letter of intent.

Last year’s pxpelma failures.on the North Slope of Alaska have highlighted thie parties’
cormmon interest in assuring the safety, uninterriipted operation, maintenance, integrity, and
reliability of Alaska’s vil and gas infrastructure. PHMSA administers a national program of
safety and environmental protection in natural gas and hazardous liquid pipeline
transportation. PHMSA has jurisdiction over all oil and gas transmission pipelines in Alaska,
including approximately 200 miles of pipelines on Alaska’s North Slope and thie 800-mile
Trans-Alaska Pipeline System. Under Title 38 of the Alaska Statutes, the state of Alaska has
Jurisdiction aver oil and gas infrastructure on state lands, By Administrative Order issued
April 18, 2007, Alaska Governor Sarah Palin established the Petroleum Systemns lnte:gnly
Office to maximize the safe and stable flow of oil and gas resources to market by ensuring
oversight and maintenance of oil and gas equipment, facilities and infrastructure, and to
improve coordination of the state’s permitting, oversight, and comgpliance furictions with
oiher state and federal entifies.

PHMSA and Alaska recognize the eritical importance to Alaska and the nation that oil
and gas exploration, preduction and transportation facilities be designed, constructed,
operated, and maintained in a safe, environmentally protective manner, as well as to
minimize the economic impacts of interrupted oil and gas production. Acknowledging these
needs, PHMSA and Alaska will work together and coordinate their respective duties apd
activities relating to uninterrupled oil and gas production and the pratection of pubhc safety
and the environment. Therefore, PHMSA and A!aska have agreed to cooperate in advancing
the following program elements:

* Delineating jurisdictional authorities and clarifying roles and responsibilities for
PHMSA and Alaska agencies;



Clarifying infrastructure definitions;

Establishing consistent risk assessment procedures;

Developing a strategic-plan to improve coordinated oversight of facilities and
activities designed to transport and produce oil and natural gas;

Caordinating the development of guidelinés and directives affecting oil and gas
production and transportation facilities in the state of Alaska;

Coordinating inspections of oil and gas production and transportation facilities;
Sharing data and other infrastructure integrity information on a routine basis, as
permilted by law;

Developitig procedures during Incidents of National Significance that will optimize
communication and information flow to protect (he safety and reliability of oil and
gas facilities;

improving coordination of stakeholder outreach programs;

» Identifying ways ie minimize duplication of.effort and attendant costs; and

Reviewing research projects and idesttifying opportunities ta collaborate and support
PHMSA’s and Alaska's respsctive missions and strategic plans througl the
identification, development, and resting of new or advaniced technologies or processes
that can be tilized to accomplish cominon objectives.

We look forward to advancing and strengthening ¢his important partnership.

Very truly youss,
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Thomas J, Barrett
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