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A 
Accounting policies and procedures of financial institutions, 64 
Adjustment credit program, 47 

See also Discount window lending. 
Advisory committees, 13 
Affiliate–member bank transactions, 69–70 
Agreement corporations, 59, 67–68 
Annual Report, Board of Governors, 6, 11 
Asian Pacific Economic Cooperation Finance Ministers’ Process, 53 
Automated clearinghouse, 93–94 
Autonomous factors, supply of Federal Reserve balances, 33–35 

B 
Balances—See Federal Reserve balances. 
Balance sheet, of Federal Reserve Banks, 33–34 
Bank control, changes in, 71–72 

Community Reinvestment Act performance, 77 
Bank examination—See Examination of banks. 
Bank for International Settlements, 52, 73 

Board Chairman member of, 5–6 
Bank holding companies, supervision of,  59–74 
Bank Holding Company Act, 69, 71 
Banking 

Federal Reserve services—See Financial services.

 International, 57 

 Interstate, 71 

 Supervision—See Supervision and regulation.

Bank Merger Act of 1960, 71–72 
Bank Secrecy Act, 65–66 
Basel Accord, 73–74 
Basel Committee on Banking Supervision, 73–74 
Beige Book, Federal Reserve publication, 10 
Board of Governors 

Audits of, 6

Contacts with other officials and organizations, 5–6

Membership and responsibilities, 4–6


 Publications, 6 

 Regulations—See Regulations.


Reports to Congress, 6, 11

Book-entry securities, 96, 98 
Bretton Woods Agreement, 53 
Bureau of Engraving and Printing, printing of currency, 85 
Bureau of the Mint, 86 
Business continuity of U.S. financial system, measures to ensure, 66 

Call Reports, 64 
Capital adequacy standards for depository institutions, 73–74 
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Central banks, foreign, 1 
Basel Committee on Banking Supervision, 73–74

 Cooperation  with, 51–53  
Federal Reserve services for, 99 
Foreign currency operations, 53–56 
Transactions with not subject to audit, 11 

Change in Bank Control Act of 1978, 71–72 
See also Bank control, changes in. 

Check Clearing for the 21st Century Act, 84, 92–93 
Checks 

Processing, 83–84, 89–93

 Substitute, 93 


Truncation, 92–93

Clearinghouses
 Automated, 93–94  

National Settlement Service, use of, 97 
Commercial banks—See Depository institutions. 
Community affairs, 77–78 
Community Reinvestment Act, 76–77, 79 
Competitive Equality Banking Act of 1987, 70 
Comptroller of the Currency, Office of the, 60–61 
Consolidated balance sheet of the Federal Reserve Banks, 34 
Consolidated Financial Statements for Bank Holding Companies, 64 
Consolidated Reports of Condition and Income (Call Reports), 64 
Consumer Advisory Council, 13 
Consumer Credit Protection Act, 13 
Consumer and community affairs, 75–81 
Consumer Leasing Act of 1976, 79 
Consumer protection, 75–77
 Complaint  program, 77 

 Laws, 78–81 

  Enforcement, 76  
Contractual clearing balances, 31, 44–45 
Credit
 Consumer, 75–81 


Discount window—See Discount window lending.

 Intraday, 99–101 


Securities, 74

Credit unions—See Depository institutions. 
Currency and coin 

Foreign currency operations, 53–56 
Issuance and circulation, 85–89 

D 
Daylight overdrafts, 99–101 
Depository institutions 

Balances at Federal Reserve Banks—See Federal Reserve balances. 
Consumer protection laws, compliance with, 76 
Discount window, access to, 45–46, 49 
Reserve requirements, 30–31, 41–45 
Supervision and regulation of, 59–74 

Depository Institutions Deregulation and Monetary Control Act of 1980—See Monetary 
Control Act of 1980. 

Directors, Federal Reserve Banks, 10, 12 
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Discount window lending, 33, 45–50
 Collateral, 49–50  

Discount rate, 4, 47–48 
Eligibility, 49 
Federal funds rate, controlling, 33 
Federal Reserve balances, effect on, 31 
Primary credit, 46–48 
Revision to programs, 47 
Seasonal credit, 48–49

 Secondary  credit, 48  

E 
Earnings and income, Federal Reserve System, 11 
Edge corporations, 59, 67–68 
Electronic funds transfers, 93–94 
Electronic Fund Transfer Act, 79–80 
Equal Credit Opportunity Act, 79 
Eurocurrency, 57 

Reserve requirements, 42 
Eurodollar deposits and loans, 57 

Reserve requirements, 43 
Examination of banks, 62–70 

Community Reinvestment Act performance, 76–77 
Securities credit, 74 

Exchange rates, 24 
Expedited Funds Availability Act, 80, 84, 92 
Extended credit program, 47 

F 
Fair and Accurate Credit Transaction Act of 2003, 81 
Fair Credit and Charge Card Disclosure Act of 1988, 80 
Fair Credit Billing Act, 78 
Fair Credit Reporting Act, 78 
Fair Debt Collection Practices Act, 79 
Fair Housing Act, 78 
Federal Advisory Council, 13 
Federal Deposit Insurance Corporation, 60–61 
Federal Deposit Insurance Corporation Improvement Act of 1991, 48, 64, 70 
Federal Financial Institutions Examination Council, 61–62 
Federal funds rate, 16–18, 28–29, 35–36, 47 
Federal Open Market Committee—See also Monetary policy and Open market
 operations. 


Membership and responsibilities, 3, 11–12

Foreign currency operations, 53–56


Federal Reserve Act, 2 
Sections 23A and 23B, member bank–affiliate transactions, 70 

Federal Reserve balances
 Borrowed, 28–29  

Contractual clearing balances, 31 
Demand for, 30–32

 Excess, 32
 Market  for, 27–35  

Nonborrowed, 28–29 
Open market operations, 36–41 
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Federal Reserve balances—continued
 Required, 30–31  

Supply of, 32–35 
Trading of, 16, 30 

Federal Reserve Banks, 6–11
 Assets, 34  

Audits of, 11
 Branches, 7–9  

Consolidated balance sheet, 34 
Directors of, 10, 12 
Federal Open Market Committee, representation on, 11–12 
Financial services—See Financial services. 
Fiscal agency services, 97–99

 Liabilities, 34
 Services—See also specific type of service. 

Banking organizations, to, 84–97
  Federal  government, to, 96–97  

Foreign central banks and international organizations, to, 99 
Supervision of, 4 

Federal Reserve Bulletin, 6 
Federal Reserve f loat, 34–35 
Federal Reserve notes 

Autonomous factor, as, 34 
Issuance and circulation, 85–89 
Open market operations to offset drain of balances resulting from demand for, 38 

Federal Reserve Regulatory Service, 6 
Federal Reserve System—See also Board of Governors and Federal Reserve Banks. 

Establishment, 1–2 
Functions and duties, 1 
Income and expenses of, 11 
International sphere, operations and activities, 51–57

 Maps, 8–9
 Membership, 12
 Structure, 3–13  
Federal Trade Commission Improvement Act, 77, 80 
Fedwire Funds Service, 94–95 
Fedwire Securities Service, 95–96 
Financial holding companies, 65, 71, 73 
Financial Institutions Reform, Recovery, and Enforcement Act of 1989, 70 
Financial reports and statements, 63–64, 74 
Financial services, 84–97 

Automated clearinghouse, 93–94

Check processing, 89–93

Currency and coin, 85–89

Fedwire Funds Service, 94–95

Fedwire Securities Service, 95–96

Foreign central banks and international organizations, to, 99

National Settlement Service, 97


 Noncash  transactions, 89–94 

Financial Stability Forum, 53 
Fiscal agency services of Federal Reserve Banks, 97–99 
Float, 32–33 
Flood Disaster Protection Act of 1973, 78 
Foreign Assets Control, Office of, 65 
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Foreign Bank Supervision Enhancement Act of 1991, 68 
Foreign banks, supervision of U.S. activities of, 68–69 
Foreign central banks—See Central banks, foreign 
Foreign currency operations, 53–56 
Foreign exchange, 17, 24, 53–56 
Foreign operations of U.S. banks, supervision of, 67–68 

See also International banking. 

G 
G-7 and G-20, U.S. delegates to, 5, 53 
General Accountability Office, 6, 11 
Gold 

Foreign exchange operations, 53 
Safekeeping accounts, 98 

Government funds transfer accounts, 97–98 
Governors of Central Banks of the American Continent, U.S. delegates to, 53 
Gramm-Leach-Bliley Act, 65, 70–71, 73, 80 
Group of Seven, U.S. delegates to, 5, 53 

H 
Home Equity Loan Consumer Protection Act of 1994, 80 
Home Ownership and Equity Protection Act of 1994, 80 
Home Mortgage Disclosure Act of 1975, 79 

Information technology services provided to supervised banking organizations, 66 
Interest rates—See also Discount window lending and Federal funds rate. 

Components of, 22 
Guide to monetary policy, 21, 23 

International Bank for Reconstruction and Development 
Creation of, 53 
Federal Reserve services to, 99 

International banking, 57 
Federal Reserve services to foreign institutions, 99 
Supervision of, 67–69 

International Banking Act of 1978, 68–69 
International Convergence of Capital Measurement and Capital Standards, 73 
International economy, inf luence on U.S. monetary policy, 51–53 
International Monetary Fund 

Board Chairman as alternate U.S. member of board, 5

Federal Reserve participation in activities of, 53

Federal Reserve services to, 99


International organizations 
Federal Reserve participation in activities of, 5, 52–53 
Federal Reserve services to, 99 

Interstate banking, 71 
Intraday credit policy, 99–101 

M 
M1, M2, and M3,  21–22 
Magnetic ink character recognition (MICR) system, 91 
Margin requirements, supervision and regulation of, 74 
Member banks—See also Depository institutions and State member banks. 

System membership and obligations, 12 
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Mergers and acquisitions, supervision and regulation of, 71–72 
Monetary aggregates, 21–22 
Monetary Control Act of 1980, 13, 43, 84 
Monetary policy 

Congress, reports to, 6

Effects on economy, 16–19

Foreign exchange rates, 24


 Goals, 15–16 

Guides to, 20–24


 Implementation  of, 27–50 

Interest rates, 23

Limitations of, 19–20

Monetary aggregates, 21–22


 Operational  approaches, 28–29 

Reserves market, 27, 30–35

Taylor rule, 23–24


Money laundering, combating, 65–66, 69 
National Advisory Council on International Monetary and Financial Policies, 5 
National Credit Union Administration, 62 
National Monetary Commission, 2 
National Settlement Service, 97 
Nonbanking activities and acquisitions, supervision and regulation of, 69, 71 
Nonborrowed reserves, 28–29 
Noncash payments, 89–94 
Notes, Federal Reserve—See Federal Reserve notes. 

O 
Open market operations, 36–41 

See also Federal Open Market Committee. 
Organisation for Economic Co-operation and Development, Federal Reserve
 representation, 6, 52  

P 
Payments system, Federal Reserve’s role in, 83–101 

See also specific topic. 
Plaza Agreement, exchange rates,  54 
Presentment fees, 84, 92 
Primary credit, 46–48 

See also Discount window lending. 

R 
Real Estate Settlement Procedures Act of 1974, 79 
Reciprocal currency arrangements, 55–56 
Regulations (Federal Reserve Board), 5, 103–106 

CC, Availability of Funds and Collection of Checks, 92–93 
Consumer protection, 75–76 
T, U, and X; margin requirements, 74 
W, Transactions between Member Banks and Their Affiliates, 69–70 
Z, Truth in Lending, 76 

Regulatory functions, 59, 70–74 
Repurchase agreements, 32–34, 38–41, 54–55 
Reserve requirements, 27–36, 41–44 

Board authority over, 4

 Ratios, 31, 42–43 
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Reserves—See Federal Reserve balances. 
Reverse repurchase agreements, 32–34, 38, 40 
Riegle-Neal Interstate Banking and Branching Efficiency Act of 1994, 71 
Right to Financial Privacy Act of 1978, 79 
Risk-focused supervision, 63 

Consumer complaints, 77 

S 
Sarbanes-Oxley Act of 2002, 64 
Savings associations, 60–61 

See also Depository institutions. 
Savings bonds, U.S., 99 
Seasonal credit, 48–49 

See also Discount window lending. 
Secondary credit, 48 

See also Discount window lending. 
Securities and Exchange Commission, 65, 74 
Securities Exchange Act of 1934, 74 
Securities
 Book-entry, 96, 98 


Credit, margin requirements, 74

Federal Reserve fiscal agency services, 97–99

Federal Reserve holdings, 32–33, 36–41

Fedwire Securities Service, 95–96

State member banks, issued by, 74

U.S. government—See U.S. government securities. 

State member banks—See also Depository institutions and Member banks.
 Examination  of, 62–70  

Supervision and regulation of, 59–74 
System membership and obligations, 12 

Sterilization, foreign currency operations, 54 
Supervision and regulation, 51–74 

Accounting policy and disclosure, 64 
Acquisitions and mergers, 71–72 
Affiliates of banks, transactions with, 69–70 
Bank control, changes in, 71–72, 77 
Business continuity, 66 
Consumer protection laws, 75–81 
Cooperation with other regulators, 65

 Enforcement, 66–67  
Foreign banking organizations, U.S. activities of, 68–69 
Financial reports and statements, 63, 74 
International operations of U.S. banking organizations, 67–68 
Money laundering, combating, 65–66, 69 
Prompt corrective action, 70 
Rating system, 63 
Risk-focused, 63, 

  Consumer  complaints, 77  
Securities credit transactions, 74 

Swap (reciprocal currency) arrangements, 55–56 
System Open Market Account 

Foreign currency operations, 53 
Open market operations, 41 

System to Estimate Examinations Ratings (SEER), 64 
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T 
Taylor rule, guide to monetary policy, 23–24 
Terrorist financing, 65–66 
Thrift Institutions Advisory Council, 13 
Thrift Supervision, Office of, 60–61 
Trading Desk, Open Market, 37–41 
Treasury, U.S. Department of the 

Federal Reserve account, balance in, 34 
Money laundering, regulatory and enforcement responsibility, 65 
Securities, in Federal Reserve open market account, 36–37 

Truth in Lending Act, 5, 76, 78 
Truth in Savings Act, 80 

U 
USA Patriot Act, 65 
U.S. government securities 

Fedwire Securities Service, 95–96 
Interest on, income of the Federal Reserve System, 11 
Lending of by Federal Reserve, 41 
Purchases and sales of, 3, 32–33, 36–41

 Savings  bonds, 99  

W 
Wire transfers, 94–96 
Women’s Business Ownership Act of 1988, 80 
World Bank 

Creation of, 53

Federal Reserve services to, 99
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Board of Governors 
www.federalreserve.gov 

Federal Reserve Bank of Atlanta 
www.frbatlanta.org 

Federal Reserve Bank of Boston 
www.bos.frb.org 

Federal Reserve Bank of Chicago 
www.chicagofed.org 

Federal Reserve Bank of Cleveland 
www.clevelandfed.org 

Federal Reserve Bank of Dallas 
www.dallasfed.org 

Federal Reserve Bank of Kansas City 
www.kansascityfed.org 

Federal Reserve Bank of Minneapolis 
www.minneapolisfed.org 

Federal Reserve Bank of New York 
www.newyorkfed.org 

Federal Reserve Bank of Philadelphia 
www.philadelphiafed.org 

Federal Reserve Bank of Richmond 
www.rich.frb.org 

Federal Reserve Bank of San Francisco 
www.frbsf.org 

Federal Reserve Bank of St. Louis 
www.stlouisfed.org 

Published by the Board of Governors of the Federal Reserve System on behalf of the Federal Reserve System. 
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