Office of the Secretary, HUD

§55.21
ard.

Notification of floodplain haz-

For HUD programs under which a fi-
nancial transaction for a property lo-
cated in a floodplain (a 500-year flood-
plain for a Critical Action) is guaran-
teed, approved, regulated or insured,
any private party participating in the
transaction and any current or pro-
spective tenant shall be informed by
HUD (or by HUD’s designee, e.g., a
mortgagor) or a grant recipient subject
to 24 CFR part 58 of the hazards of the
floodplain location before the execu-
tion of documents completing the
transaction.

§55.22 Conveyance restrictions for the
disposition of multifamily real
property.

(a) In the disposition (including leas-
ing) of multifamily properties acquired
by HUD that are located in a floodplain
(a 500-year floodplain for a Critical Ac-
tion), the documents used for the con-
veyance must: (1) Refer to those uses
that are restricted under identified fed-
eral, state, or local floodplain regula-
tions; and

(2) Include any land use restrictions
limiting the use of the property by a
grantee or purchaser and any succes-
sors under state or local laws.

(b)(1) For disposition of multifamily
properties acquired by HUD that are
located in a 500-year floodplain and
contain Critical Actions, HUD shall, as
a condition of approval of the disposi-
tion, require by covenant or com-
parable restriction on the property’s
use that the property owner and suc-
cessive owners provide written notifi-
cation to each current and prospective
tenant concerning: (i) The hazards to
life and to property for those persons
who reside or work in a structure lo-
cated within the 500-year floodplain,
and

(if) The availability of flood insur-
ance on the contents of their dwelling
unit or business.

(2) The notice shall also be posted in
the building so that it will be legible at
all times and easily visible to all per-
sons entering or using the building.

[59 FR 19107, Apr. 21, 1994, as amended at 59
FR 33199, June 28, 1994]

§55.25

§55.23 [Reserved]

§55.24 Aggregation.

Where two or more actions have been
proposed, require compliance with sub-
part C of this part, affect the same
floodplain, and are currently under re-
view by the Department (or by a grant
recipient subject to 24 CFR part 58), in-
dividual or aggregated approvals may
be issued. A single compliance review
and approval under this section is sub-
ject to compliance with the decision
making process in §55.20.

§55.25 Areawide compliance.

(a) A HUD-approved areawide compli-
ance process may be substituted for in-
dividual compliance or aggregated
compliance under §55.24 where a series
of individual actions is proposed or
contemplated in a pertinent area for
HUD’s examination of floodplain haz-
ards. In areawide compliances, the area
for examination may include a sector
of, or the entire, floodplain—as rel-
evant to the proposed or anticipated
actions. The areawide compliance proc-
ess shall be in accord with the decision
making process under §55.20.

(b) The areawide compliance process
shall address the relevant executive or-
ders and shall consider local land use
planning and development controls
(e.g., those enforced by the community
for purposes of floodplain management
under the National Flood Insurance
Program (NFIP)) and applicable state
programs for floodplain management.
The process shall include the develop-
ment and publication of a strategy
that identifies the range of develop-
ment and mitigation measures under
which the proposed HUD assistance
may be approved and that indicates the
types of actions that will not be ap-
proved in the floodplain.

(c) Individual actions that fit within
the types of proposed HUD actions spe-
cifically addressed under the areawide
compliance do not require further com-
pliance with §55.20 except that a deter-
mination by the Department or a grant
recipient subject to 24 CFR part 58
shall be made concerning whether the
individual action accords with the
areawide strategy. Where the indi-
vidual action does not accord with the
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