§1051.715

§1051.715 How do I trade emission
credits?

(a) Trading is the exchange of emis-
sion credits between manufacturers.
You may use traded emission credits
for averaging, banking, or further trad-
ing transactions. Traded emission cred-
its may be used only within the aver-
aging set in which they were gen-
erated.

(b) You may trade banked credits to
any certifying manufacturer.

() You may trade actual emission
credits as described in this subpart.
You may also trade reserved emission
credits, but we may revoke these emis-
sion credits based on our review of
your records or reports or those of the
company with which you traded emis-
sion credits.

(d) If a negative emission credit bal-
ance results from a transaction, both
the buyer and seller are liable, except

40 CFR Ch. | (7-1-07 Edition)

in cases we deem to involve fraud. See
§1051.255(e) for cases involving fraud.
We may void the certificates of all en-
gine families participating in a trade
that results in a manufacturer having
a negative balance of emission credits.
See §1051.745.
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§1051.720 How do I calculate my aver-
age emission level or emission cred-
its?

(a) Calculate your average emission
level for each type of recreational vehi-
cle or engine for each model year ac-
cording to the following equation and
round it to the nearest tenth of a g/km
or g/kW-hr. Use consistent units
throughout the calculation.

(1) For exhaust emissions:

(i) Calculate the average emission
level as:
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Where:

FEL; = The FEL to which the engine family
is certified.

UL; = The useful life of the engine family.

Production; = The number of vehicles in the
engine family.

(if) Use U.S.-directed production pro-
jections for initial certification, and
actual U.S.-directed production vol-
umes to determine compliance at the
end of the model year.

(2) For vehicles that have standards
expressed as g/kW-hr and a useful life
in kilometers, convert the useful life to
kW-hr based on the maximum power

output observed over the emission test
and an assumed vehicle speed of 30 km/
hr as follows: UL (kW-hr) = UL (km) x
Maximum Test Power (kW) + 30 km/hr.
(Note: It is not necessary to include a
load factor, since credit exchange is
not allowed between vehicles certified
to g/kW-hr standards and vehicles cer-
tified to g/km standards.)

(3) For evaporative emission stand-
ards expressed as g/m2/day, use the use-
ful life value in years multiplied by
365.24 and calculate the average emis-
sion level as:
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Where:

FEL ; = The FEL to which the engine family
is certified, as described in paragraph (a)(4)
of this section.

Production ; = The number of vehicles in
the engine family times the average internal
surface area of the vehicles’ fuel tanks.

(4) Determine the FEL for calcu-
lating credits under paragraph (a)(3) of
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