ECONOMIC AUTHORITY - DOT CERTIFICATES AND EXEMPTIONS.

DOT has several types of economic authorities it issues: (1) section 401 certificate of public convenience and necessity for scheduled or charter operations, (2) section 418 domestic all cargo authority, (3) commuter air carrier authority, (4) air taxi operator authority, and (5) exemption authority. The type of authority issued to a particular company is generally based upon the type of operations that company intends to conduct.

A. Companies which wish to engage in air transportation operations with aircraft having more than 60 passenger seats or 18,000 pounds payload ("large aircraft") are required to hold certificate authority under either section 401 of the FA Act or section 418 (the latter of which authorizes domestic all-cargo operations only). Companies operating smaller aircraft may receive such authority also. Any company receiving such authority must be found "fit, willing, and able" to conduct the operations proposed.

(1) Different types of Section 401 authority may be issued: e.g., for scheduled or charter operations serving domestic or foreign points, carrying passengers/cargo/mail, or cargo/mail only. Evidence of such authority consists of the certificate itself, together with its Terms, Conditions, and Limitations. However, it is also a good idea to request a copy of DOT's Show Cause and Final Orders finding the company fit and issuing the certificate.

(2) A commuter air carrier is defined as a company which operates aircraft designed to have no more than 60 passenger seats and provides scheduled passenger service of five or more round-trip flights per week on at least one route according to published flight schedules.

(3) An air taxi operator is defined by DOT as a company which operates aircraft designed to have no more than 60 passenger seats or a cargo payload of 18,000 pounds and carries cargo or mail on either a scheduled or charter basis, and/or carries passengers on an on-demand basis only. The authority issued to both an air taxi operator and a commuter air carrier is a registration (OST Form 4507), although commuters must be found "fit" to operate, just like carriers receiving certificates. In the case of a commuter air carrier, when requesting evidence of that company's DOT authorization, you should request not only a copy of OST Form 4507, but also a copy of DOT's Show Cause and Final Orders finding the company fit to engage in scheduled passenger operations.

B. A company may also provide certain of its operations pursuant to exemption authority from the DOT. Generally exemption authority is issued only to companies which already hold some type of section 401 certificate authority from the DOT and who wish to provide operations outside of the authority granted by that certificate. For example, XYZ Airlines holds a domestic section 401 certificate for scheduled passenger operations, but no foreign air transportation. It may request an exemption from the domestic certificate requirements. Evidence of exemption authority may consist merely of a DOT confirmation of oral action taken, or it may take the form of a DOT order granting such authority.

NOTE: If an inspector is unsure of the type of operations authorized by the registration, certificate, or exemption evidence presented by an air carrier, he/she should contact DOT's Air Carrier Fitness Division, Phone 202-366-9721, to confirm the authority held.

C. Washington headquarters, in support of DOT fitness determinations, may occasionally query field inspectors concerning an applicant's accident, incident, and enforcement history. Other than responding to these queries, a field inspector should not be involved in an applicant's efforts to obtain DOT economic authority. It is solely the responsibility of an applicant to obtain DOT economic authority. Field inspectors, however, shall not issue an FAA air carrier certificate unless an applicant can show proof that appropriate DOT economic authority has been obtained. For further information concerning DOT fitness determinations contact the Air Carrier Fitness Division, (202) 366-9721.

