Sense of the Property Management Executive Council (PMEC)

MEMORANDUM OF RECORD
SUBJECT:  Sense of the PMEC
The Property Management Executive Council (PMEC) is an interagency forum aimed at improving property management in the federal government.  The PMEC promotes to facilitate the sharing of innovative ideas and best practices-federal wide. The PMEC consists of senior property management executives and managers from the General Services Administration, Department of Defense, Department of Justice, Department of Health and Human Service, National Aeronautics and Space Administration, Defense Logistics Agency, Department of Veteran's Affairs, and the Department of Energy.

Public Law 104-119, the "National Technology Transfer and Advancement Act of 1995" and OMB Circular A-119:  Directs federal agencies to use Voluntary Consensus Standards in lieu of government-unique standards (except where inconsistent with law or otherwise impractical).  Doing so:

· eliminates the cost of government developing its own standards; 

· decreases the cost of goods procured and the burden of complying with agency regulation; 

· provides incentives and opportunities to establish standards that serve national needs; 

· encourages long-term growth for U.S. enterprise and promotes efficiency and economic competition through harmonization of standards; 

· furthers the policy of reliance upon the private sector to supply government needs for goods and services. 

The purpose of this memorandum is to provide a sense of the PMEC regarding the Voluntary Consensus Standard for administrative (i.e., property accountability) threshold for controlling property-as recently published by the American Society for Testing and Materials (ASTM).  Voluntary consensus standards are those developed or adopted by voluntary consensus standards bodies, either domestic or international.

Impractical includes circumstances in which such use would fail to serve the agency's program needs. Would be infeasible, would be inadequate, ineffectual, inefficient or inconsistent with the agency's mission or would impose more burdens, or would be less useful, than the use of another standard.

Agencies may use ASTM Standard E2131 for assessing the loss, damage of destruction of property. Listed below are some the key elements that must be considered:

Risk - is defined as the chance of loss, or the possibility of loss damage or destruction or theft of an asset.

High Risk - indicates significant loss, damage or destruction; immediate corrective action is required, more than a 5% inventory variance.

Medium Risk - Significant loss, damage or destruction, which does nor recur or is of low value, corrective action is required with a 2 to 5 % variation.

Low Risk - isolated, low value instances of loss, damage or destruction, continued monitoring is recommended with less that a 2% variance.

The ratio for a non high-risk organization's property is 2% either dollar value or quantity.

The ratio for a high-risk organization's property is 0%.

It is the consensus of the PMEC members that the aforementioned ASTM standard is reasonable and consistent with the intent of the OMB Circular. Federal agencies should consider implementation of the standard in furtherance of their individual agency objectives toward best value property management solutions.
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