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SUBJECT: Revi ew and d earance of Nom nee Forns

The Ofice of Governnment Ethics (OGE) considers the
review of nom nee financial disclosure reports to be one of
our nost inportant functions. We know that you share our
commitment to clearing individuals for nomnation as
qui ckly as possible, while at the sanme tine, ensuring that
all potential conflicts of interest are fully addressed.
To this end, OCGE established a system of “pre-clearing”
nom nee forns. The goal of this systemis to ensure that
all technical and substantive issues are resolved prior to
nom nation, so that no inpedinents to confirmation arise at
the |l ast m nute.

The system has worked well to prevent unexpected
financial disclosure issues from hanpering confirnmation.
Accordingly, we intend to continue this practice for the

foreseeabl e future. However, we also expect to nmke sone
i nprovenents in the nomnee review process that we hope
will cut down on errors and increase agency reviewer
knowl edge of reporting requirenents, and will ensure that

agency reviewers take primary responsibility for the review
of nom nee forns.

The inprovenents we expect to make target three
general areas: (1) enhanced training and education efforts
for agency nom nee reviewers; (2) additional guidance for
filers; and (3) increased involvenent by agency reviewers
in identifying both reporting deficiencies and potential
conflicts of interest. These inprovenents wll take
several nonths to inplenent because we are experiencing
substantial changes in our financial disclosure staff, and
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we will need to hire and train a new nmanager for the
nom nee review system Once we have a new financial
di scl osure teamin place, we will be providing nore routine

communi cations to agency reviewers on financial disclosure
topi cs and i ssues.

In the neantine, we would like to begin to address the
i ssue of agency involvenent in review ng the nom nee forns.
Currently, nost agencies take the lead in the initial
review of nomnee forns. W agree that agencies should be

the primary reviewers of nom nee fornmns. The role of the
OCE reviewer is to provide a second level review to ensure
that no issues have been m ssed. Accordingly, we are

aski ng those of you who have been relying on OGE to be the
primary reviewer of your nomnee forns to provide comments
and suggested revisions as soon as possible after you

receive and review a draft form OCGE reviewers will then
fill in with any additional coments or suggestions, as
necessary. Once any necessary changes are nade and an

ethics agreenent is drafted, the form can be pre-cleared by
this Ofice.

For nost agencies, this wll not result in any changes
to the current way of reviewng and processing noni nee
formns. However, for those agencies who have been relying
on OGE to be the primary reviewer, we now wll expect you

to take the lead in identifying reporting deficiencies,
recommendi ng potential revisions, and proposing renedies to
solve potential conflicts. Once you have given the OGE
reviewer your comments, we wll give you our coments and
suggestions, as appropriate.

A few other matters related to nomnee financial
di scl osure should be nentioned. We recogni ze, of course
t hat revi sed and streanl i ned statutory reporting
requirenents and electronic filing would greatly inprove
the nom nee reporting system These two projects continue
to be high on OGE's list of priorities. In particular, we
are hopeful that the Army’s electronic filing system which
was denonstrated at the OGE conference in Septenber, wll
be available for agencies to use by next year. W will
give you nore information on this as soon as we can.
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In closing, we want to thank you for your efforts in
reviewi ng nom nee forns. W recognize that the review
process sonetines can be lengthy and conplicated. Wth
your continued cooperation, we wll ensure that individuals

are cleared for nomnation as quickly and efficiently as
possi bl e.



