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PATENT AND TRADEMARK MISSION:

The PTO promotes industrial and technological progress in the United
States and strengthens the national economy by:

»  Administering the laws relating to patents and trademarks.

»  Advising the Secretary of Commerce, the President of the
United States, and the Administration on patent, trade-
mark, and copyright protection.

»  Advising the Secretary of Commerce, the President of the
United States, and the Administration on the trade-related
aspects of intellectual property.

U.S. Department of Commerce
Ronald H. Brown, Secretary

U.S. Patent and Trademark Officee
Bruce A. Lehman, Assistant Secretary of Commerce
and Commissioner of Patents and Trademarks
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MESSAGE FROM THE COMMISSIONER

American technological advancement can only begin in one place
—intheminds of our thinkersand creators. Tosupportand
cultivate this creative genius, the PTO must ensure strong
intellectual property protection for all Americansinthe global
market place of today.

Theimportance of effective intellectual property protection
worldwide has created new challengesand opportunities for the
PTO. Thisyearthe PTO wasinvolved in many policy initiatives
tostrengthen protection for intellectual property. By enteringinto
negotiationsand agreementswith our international counterparts,
the PTO seeksto play a leadership role in the development of a
creative environment that promotes open markets, healthy
competitionand strong intellectual property protection.

Defininga leadership role in thisarea placessignificant responsibil-
ity onthe PTO to create aworld class organization that sets the
standards for quality patentand trademark operationsaswell as
sound financial performance. 1n1994, rising consumer demand
and increased patent maintenance fee collections contributed to
total revenue of $544 million, an increase of nearly 10 percent from
the prior year. Total expensesclimbed by 6 percent to $485
million. Attheend of the fiscal year, total assets approached $337
million, and liabilities totaled $235 million.

Weatthe PTO remain focused on providing effective and efficient
patentand trademark service to our customers. Emphasis remains
on reducing both patent application and trademark application
pendency, and modernizing our operations. Although many
improvementswere made, there ismore to beaccomplished. In
1994, the trademark program area struggled with processing delays
inthe pre-examiningand pre-publication areas. Withasupportive
and dedicated staff, we expect to reduce these delays significantly in
fiscal year 1995.

Fiscal year 1995 will no doubt present the PTO with itsshare of
challengesand opportunities. Armedwithaclear strategic planand
adiverse and expert staff, we will continue to provide the
intellectual property protection.

Bece 4. Limar

Bruce A.Lehman
Assistant Secretary of Commerce
and Commissioner of Patentsand Trademarks
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EXECUTIVE SUMMARY

FINANCIAL HIGHLIGHTS

Financial Results

Asof September 30

($inmillions)

199 19983 1992
(Unaudited)

Total Revenue 5437 493.6* 414.7
Total Expenses 4854 456.9* 349.7
Excessof Revenues over Expenses 58.3 36.7¢ 65.0
Total Assets 3371 250.7 2120
Total Liabilities 2349 201.7 1948
Net Position 102.2 49.0 172
Financial Ratios
Current Ratio 1.44 124 1.06
Fixed Asset Ratio 0.15 0.17 0.17
Revenue per FTE (indollars) $109,247 $100,925 $90,372
APPLICATION RECEIPTSANDPENDENCY
Patent— Utility, Plant & Reissue
(UPR) Application Receipts 186,123 174,553 172,539
Design Receipts 15431 13546 12,907
Patent Pendency (UPR) (inmonths) 19.0 195 191
Trademark Application Receipts 155,376 139,735 125,237
Trademark Pendency (inmonthsto
registration/abandonment) 16.3 144 15.1
*unaudited
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EXECUTIVE SUMMARY

During fiscal year 1994 we made significant strides in achieving our goals in many areas. Inimplementing our
new reorganization and putting the customer responsive process towork some temporary slippages have
occurred but these are being addressed and we are confident that movement in a positive direction isimminent.

> International agreements have moved ahead indicating some major changesin U.S. patent lawand
practice as defined by passed legislation and pending legislation, e.g. atwenty year patent termand 18-
month publication of patent applications. National Information Infrastructure (NI work is progress-
ingwithafinal reporton intellectual property issues due out in fiscal year 1995.

> Infiscal year 1994, 201,554 applications were received for U.S. patentsand 113,268 U.S. patents of all
typesweregranted.

> Infiscal year 1994, 155,376 applications were received for federal trademarks with registration of 68,853
trademarksacrossall classes of goodsand services.

> Weareaddressing in concrete ways the needs of our customers, both within and outside the Patentand
Trademark Office.

> Infiscal year 1994 the Patent and Trademark Office realigned its organizational structure.

> Reinventing Government becamea reality in the Patent and Trademark Office with projectsunder-
way or planned in our Office of Business Process Reengineering.

»  ThePatentand Trademark Office continues to enhance itsautomated search and retrieval systems for
patentand trademark examination aswell as fully automating its patent and trademark copy ordering

system.

»  ThePatentand Trademark Office hasimprovedits recruitment, educational, and community outreach
programs.
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Showntoptobottom:

1994 Presidential appointee, Michael K. Kirk, Deputy
Assistant Secretary of Commerceand Deputy
Commissioner of Patentsand Trademarks; LawrenceJ.
Goffney, Jr., Assistant Commissioner of Patents, and
Philip G.Hampton I, Assistant Commissioner of
Trademarks.
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OUR BUSINESS: AN INTRODUCTION

orover 200 years, the basic role of the Patentand Trademark Office (PTO) has remained the same—

to promote the progress of science and the useful arts by securing for limited times to authorsand inventors
theexclusive right to their respective writingsand discoveries (Article 1, Section 8 of the United States Constitu-
tion). Under thissystem of protection, American industry has flourished. New products have beeninvented,
new uses for old ones discovered, and employment opportunities created for millions of Americans.

The PTO isanon-commercial federal entity and one of 14 bureaus in the Department of Commerce (DOC).
The office occupiesacombined total of 1,480,763 square feet, in 15 buildingsin Arlington, Virginiaand three
warehouse storage facilities located in Boyers, Pennsylvania, Newington and Springfield, Virginia. Infiscal year
1994, the office employed 4,977 full time equivalent staff (FTE) to support its major functions—the examination
and issuance of patentsand the examination and registration of trademarks.

The PTO hasevolved intoaunique governmentagency. Since 1991—under the Omnibus Budget Reconcilia-
tion Act (OBRA) of 1990—the PTO has operated in much the same way asa private business, providing valued
productsand services to our customers in exchange for feeswhich are used to fully fund our operations. The
primary serviceswe (the PTO) provide include processing patentsand trademarks and disseminating patentand
trademark information.

Through the issuance of patents, we encourage technological advancement by providing incentives to invent,
investin, and disclose new technology worldwide. Through the registration of trademarks, we assist businesses
in protecting their investments, promoting goods and services and safeguarding consumers against confusion and
deception inthe marketplace. By disseminating both patentand trademark information, we promotean
understanding of intellectual property protection and facilitate the development and sharing of new technologies

worldwide.

PTO programsare conducted under the following principal statutory authorities:

»  15U.S.C.1051-1127 contains provisions of the Trademark Act of 1946 that govern the administration of the trademark
registration system of the Patent and Trademark Office.

»  15U.S.C. 1511 statesthat the Patent and Trademark Office is under the jurisdiction and supervision of the Department of
Commerce.

»  35U.S.C. containsbasic authorities for administration of patent laws, derived from the Act of July 19, 1952, and subsequent
enactment. Revenuesfrom feesare available to the Commissioner to carry out, to the extent provided for in appropriations
acts, the activities of the Office. The Patentand Trademark Office isauthorized to charge international fees for activities
undertaken pursuant to the Patent Cooperation Treaty. Deployment of automated search systems of the Office to the public is
authorized.

»  44U.S.C.1337-1338 contains authority to print patents, trademarks, and other matters relating to the business of the Office.

1n 1994 the PTO was reorganized intosix functions:

Assistant Secretary of Commerce and Commissioner of Patentsand Trademarks

Deputy Assistant Secretary of Commerce and Deputy Commissioner of Patentsand Trademarks
Assistant Commissioner for Patents

Assistant Commissioner for Trademarks

Associate Commissioner and Chief Financial Officer

Chief Information Officer
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