
W ~ ~ s u b ~ g ~ ~ t o y o r ! t o & ~ ~ ~ ~ f a u x ~ h w i t h ~ ~ ~  
prqmsed @Won of &$acid stabnmts of Febmwy 29,2008 for Gold Bodolio, a 
&a of FWitj Sew Partfob, a ~~ invdmmt company stxd bwbw Uust a&zd ** h a f t h e  cojn€mIlm of h & u s m h e  with llluse of& whsily4wndd 
subs-, Fidelity Select &id Cayatlan LPd, a C q m m  IBWS bikd cmqany (the %ld 
, '  O u r ~ t o ~ 1 i ~ ~ W ~ ~ o f ~ ~ ~  
awuunting libratwe & f i g  jperdly &mqtd iweuuthg prkipla [OAAP) a d  is htd& 
@ -V'& -q b Cfold %&hk w8 &&Id b fl@ h a a x l d  
h c h l  mimtimb fw GoM P&& o i ~  or &fore April 30,3W%. 

Gold Portfolio's principal investments consist of s e m i t i e s  nf  mrnpmies principally engaged in 
gold-reld activities, and $old bullion or coins. Subchqtm M of the U.S. I n t e d  Revenue 
Code of 1986 (ihe "Code7) p v i b  tbt a company d d  not qudify as a regdated iwmtment 
company under tbe Code unlm at l e s t  90% of the company's gross income is wnskkd to be 
"qwlifyhg incomey' (the 'Qudifyiig hcom ~est'')? Historically, Gold Portfolio has not 
invested W y  in commodities such as guld because the income derived h m  swh investments 
is not m115hrd qudfpg  income. Id order ta gain significant exposwe to biw hsttunmts, 

Although this letter d h s s w  Gold Portfolio, it &o wcs m m indirect natice of wrr p l  to 
issue c o t m I i W  fmaiciid statemen& far catah other Fidelity mutual funds (the ?Fidelity 
Fun@') under terms and can&ms that are substantially the m e ,  exoept as noted herein. 

Section 85 l(bX2) of ?he Code m s ,  in m k w t  pa& that a mpmtion &all not be cansided a 
m g W d  investment company for any taxable ysr &s, among other t h ' i ,  at hast WO of its 
p income is derived f r m  "di.ryidends, h&a$ pymmb with mpct b s d t i m  1- (m 
definsd m $&on 5 12 (a)@)), md gaias from the sale or other &paition of s t d c  or semitie [as 
&bed in d m  2(1)(3@ of the Ipva~ment C o m p y  Act of 1940, aa maadd) m fdp 
w m a c i e  or other income (mcludbr,g but not limited ta h m  @a, futnm or forward 
cmtmt8) derived with respect to its b u s h  of i n d g  in such stock, smwitks, or m o i e s "  
o r f r o m n e t : i n ~ h ~ p u b E c ~ t r a d e d ~ * .  



W e & e & M S ~ h ~ B a i n v & h m d i ~ d ~ ~ e d ~  
that initially its in-b will be d d y  ie a m m d t i ~  $s $old W b .  Om the, 
BOWWW, &IB @hl S&&&y m y  apmd b&gs to jl,W #mWibb $ r s  
k~lEadbg ae&ties, We ti@ cammad& @ d l y  w d d  not be ' ~ "  ~rs 

ddhdinSe&n2(aQ)of&e 1 9 U 1 . A a t , d ~ 8 t h e W ~ ~ b h ~  
401ely h m& d w  it wwtd n& b an *ia- ampmy" m Wtd iPI 9t~tim 
9(ax1) af ttae 1940 A*t m a  a h s t  tb q u d & d m  for th XcXn -! We W k ,  
h o w v e t , W ~ * r n I d $ & ~ b ~ ~ i s ~ & i n ~ ~ * ~  
~ ~ f ~ ~ X ~ d m p i n v & ~ i a ~ i n h ~ ~ & ~ &  
~ l d S u M ~ w i l l ~ i n d ~ ~ ~ m h v ~ ~ y , ~ Q ~ M ~ ~  
hid be % m mv-t v y  fbr of ccmdddng the O d d  FaaFdtis's 
f i - m k  



Uarssk G W ,  m investment wqany pml& fiwn m-g wn entity other taxan 
motk iavatumt company. W W  ARB No, 91, C m d m  qfM 
W s W k J  as ts by FA$ s5, a&wm getraral sx1ditatiom rq- regkted 
h ~ ~ r n ~ ~ ~ ~ p r o ~ l l s w i ~ ~ t e 6 0 f ~ S - X B  
w e l l a s ~ ~ ~ d W ~ h ~ I 9 I C f B A r r d i t ~ ~ ~ a X r ~ A ~ o f  
Itawimm ~ # ? ~ h . "  



Fwthes, b &hl Pdolio dm ac#uhg ddldtian sf mv-t company &tba 
p p s d  AICPA SWenmt of Positioa 07-1 (Jm 11, 2QB7). The SOP ~~ 
@ h ~ e f o r ~ g ~ a n ~ k ~ & ~ a f h M C P A A ~ i t d  
Aecdimtkg Guide.. hvestm~t  Cmpmks (U@a&d ars of May 1, -20.06) ($he "Audit GuideM). 
Under the SOB, an h-t comprmy is 

" . . . s t ~ l ~ ~ t y ~ ~ h ~ e ~ i r r ~ ~ C t I l C 1 ~ v i t y m  
i m w l g  in mubiph !idmf&w inv- for cntrmt h-, wpw ~~ or M, iav@mmt p b  tht  inch& exit dmt@w. 
A m y ,  hv-t ampmies do arrt or b M  inwlmmgP 
E o r ~ ~ ~ O E n d d o o o t o $ t a i n ~ ~ ~ t h  
~ ~ ~ ~ ~ i B t i o n , m ~ ~ f r W n i a v ~ ~ m  
~ a i h b l e f o ~ ~ ~ r ~ ~ W a r e n o i r n h i d p d m ~ f h e  
in*." 



Richard F. smIm n Fetauwy I,,, 
PW 5 

lEe Gold mh&y wiu, for dl r e h &  pqmes, opera~e as stn inwbcmt cornpry, be wholly- 
owned by the Gold ~ o ~ ,  and be established ta act as an investment v i e b h  for the Gold 
Mob. Th- hcton+ coupled wifh ow 0 a ~ o n  of the ~~t accomhg li-, 
mpporttbe riw that COWW %uncial stabnimb are appprittte for the GUM Pudblio. 

To facilitate yout miuw of thk matter, we w d d  be pleased ta ~~s awr pequest with you and 
~ w ~ q ~ s p u ~ b v ~ a ~ y w r e o n ~ ~ c e , p r i o r t o ~ f u n d ' s ~ y e a r m d m  
FA- 2s,2m. PI- wh mw T-, wect b ~ d  PO&& a 
(6 17) 563-2504. 

Eria ~ o i w  
h i o r  Vice P r d h t  md G& Cowrsel 
Fidelity Mmagamt & E I h  mmpmy 


