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as a patronage dividend paid in money on
August 1, 1964.

(2) As to any patron who has not endorsed
and cashed his qualified check by December
14, 1964, there is no consent and both the
written notice of allocation and the qualified
check constitute nonqualified written no-
tices of allocation within the meaning of sec-
tion 1388(d) and paragraph (d) of this section.
If such a patron then cashes his check on
January 2, 1965, he shall treat the amount re-
ceived as an amount received on January 2,
1965, in redemption of a nonqualified written
notice of allocation. Likewise, the coopera-
tive shall treat the amount of the check as
an amount paid on January 2, 1965, in re-
demption of a nonqualified written notice of
allocation.

(d) Nonqualified written notice of allo-
cation. The term nonqualified written
notice of allocation means a written no-
tice of allocation which is not a quali-
fied written notice of allocation de-
scribed in section 1388(c) and paragraph
(c) of this section, or a qualified check
which is not cashed on or before the
ninetieth day after the close of the
payment period for the taxable year of
the cooperative organization for which
the payment of which it is a part is
paid.

(e) Patron. The term patron includes
any person with whom or for whom the
cooperative association does business
on a cooperative basis, whether a mem-
ber or a nonmember of the cooperative
association, and whether an individual,
a trust, estate, partnership, company,
corporation, or cooperative associa-
tion.

[T.D. 6643, 28 FR 3160, Apr. 2, 1963]
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retroactive application in

§1.1394-1 Enterprise
bonds.

(a) Scope. This section contains rules
relating to tax-exempt bonds under
section 1394 (enterprise zone facility
bonds) to provide enterprise zone facili-
ties in both empowerment zones and
enterprise communities (zones). See
sections 1394, 1397B, and 1397C for other
rules and definitions.

(b) Period of compliance—(1) In gen-
eral. Except as provided in paragraphs
(b)(2) and (c) of this section, the re-
quirements under sections 1394 (a) and
(b) applicable to enterprise zone facil-
ity bonds must be complied with
throughout the greater of the fol-
lowing—

(i) The remainder of the period dur-
ing which the zone designation is in ef-
fect under section 1391 (zone designa-
tion period); and

zone facility
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