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tax liability is increased by reason of the en-
actment of Public Law 74, and since the last
date prescribed for paying its tax expires be-
fore December 15, 1955, it is required to sub-
mit the prescribed statement on or before
December 15, 1955, showing its increase in
tax liability.

(b) Returns filed on or after June 15,
1955. A taxpayer filing a return on or
after June 15, 1955, for a taxable year
ending on or before such date, may
elect to apply the accounting methods
provided in sections 452 and 462. The
election may be exercised by either of
the following methods:

(1) By computing the tax liability
shown on such return as though the
provisions of sections 452 and 462 had
not been repealed. In such a case, the
taxpayer must file on or before Decem-
ber 15, 1955, a statement on Form 2175
showing the increase in tax liability re-
sulting from the repeal of sections 452
and 462.

(2) By computing his tax liability
without regard to sections 452 and 462.
In this case, Form 2175 must be filed
with the return. However, taxable in-
come and the tax liability computed
with the application of sections 452 and
462 shall be shown on lines 8 and 14, re-
spectively, of the form in lieu of the
amounts otherwise called for on those
lines.

If a taxpayer does not make an election
to have the provisions of sections 452
and 462 apply, the savings provisions of
section 4 of the Act of June 15, 1955, are
not applicable.

(c) Taxable years ending after June 15,
1955. A taxpayer having a taxable year
ending after June 15, 1955, may not
elect to apply the methods of account-
ing prescribed in sections 452 and 462 in
computing taxable income for such
taxable year. Such a taxpayer must file
his return and pay the tax as if such
sections had not been enacted.

(d) Other situations requiring state-
ments. (1) A person who made an elec-
tion under section 452 or 462 but whose
tax liability was not increased by rea-
son of the enactment of the Act of
June 15, 1955, is nevertheless required
to file a statement on Form 2175 if his
gross income is increased or his deduc-
tions are decreased as the result of the
repeal of sections 452 and 462. A part-
nership which makes an election under
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such sections must file such a state-
ment. In addition, a partner, stock-
holder, distributee, etc. (whether or
not such person made an election under
section 452 or 462), shall file a state-
ment showing any increase in his tax
liability resulting from the effects of
the repeal on the gross income or de-
ductions of any person mentioned in
the previous sentences of this subpara-
graph.

(2) A statement shall also be filed for
a taxable year, other than a year to
which an election under section 452 or
462 is applicable, if the repeal of such
sections increases the tax liability of
such year. Thus, a statement must be
filed for any taxable year to which a
net operating loss is carried from a
year to which an election under section
452 or 462 is applicable, provided that
the repeal of such sections affects the
amount of the tax liability for the year
to which such loss is carried. A sepa-
rate statement must also be filed for a
year in which there is a net operating
loss which is changed by reason of the
repeal of sections 452 and 462. Where
there is a short taxable year involved,
a taxpayer may have two taxable years
to which elections under sections 452
and 462 are applicable and, in such a
case, a statement, on Form 2175, must
be filed for each such year.

§1.9000-4 Form and content of state-
ment.

(a) Information to be shown. The state-
ment shall be filed on Form 2175 which
may be obtained from district direc-
tors. It shall be filed with the district
director for the internal revenue dis-
trict in which the return was filed. The
statement shall be prepared in accord-
ance with the instructions contained
thereon and shall show the following
information:

(1) The name and address of the tax-
payer,

(2) The amounts of each type of in-
come deferred under section 452,

(3) The amount of the addition to
each reserve deducted under section
462,

(4) The taxable income and the tax li-
ability of the taxpayer computed with
the application of sections 452 and 462,
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(5) The taxable income and the tax li-
ability of the taxpayer computed with-
out the application of sections 452 and
462,

(6) The details of the recomputation
of taxable income and tax liability, in-
cluding any changes in other items of
income, deductions, and credits result-
ing from the repeal of sections 452 and
462, and

(7) If self-employment tax is in-
creased, the computations and infor-
mation required on page 3 of Schedule
C, Form 1040.

(b) Procedure for recomputing tax liabil-
ity. In determining the taxable income
and the tax liability computed without
the application of sections 452 and 462,
such items as vacation pay and prepaid
subscription income shall be reported
under the law and regulations applica-
ble to the taxable year as if such sec-
tions had not been enacted. The tax li-
ability for the year shall be recom-
puted by restoring to taxable income
the amount of income deferred under
section 452 and the amount of the de-
duction taken under section 462. Other
deductions or credits affected by such
changes in taxable income shall be ad-
justed. For example, if the deduction
for contributions allowed for the tax-
able year was limited under section
170(b), the amount of such deduction
shall be recomputed, giving effect to
the increase in adjusted gross income
or taxable income, as the case may be,
by reason of the adjustments required
by the repeal of sections 452 and 462.

§1.9000-5 Effect of filing statement.

(a) Years other than years affected by a
net operating loss carryback. If the tax-
payer files a timely statement in ac-
cordance with the provisions of §1.9000-
3, the amount of the increase in tax
shown on such statement for a taxable
year shall, except as provided in para-
graph (b) of this section, be considered
for all purposes of the Code, as tax
shown on the return for such year. In
general, such increase shall be assessed
and collected in the same manner as if
it had been tax shown on the return as
originally filed. The provisions of this
paragraph may be illustrated by the
following example:

Example. A taxpayer filed his return show-
ing a tax liability computed under the meth-
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ods of accounting provided by sections 452
and 462 as $1,000 and filed the statement in
accordance with §1.9000-3 showing an in-
crease in tax liability of $200. The tax com-
puted as though sections 452 and 462 had not
been enacted is $1,200, and the difference of
$200 is the increase in the tax attributable to
the repeal of sections 452 and 462. This in-
crease is considered to be tax shown on the
return for such taxable year. Additions to
the tax for fraud or negligence under section
6653 will be determined by reference to $1,200
(that is, $1,000 plus $200) as the tax shown on
the return.

(b) Years affected by a net operating
loss carryback. In the case of a year
which is affected by a net operating
loss carryback from a year to which an
election under section 452 or 462 ap-
plies, that portion of the amount of in-
crease in tax shown on the statement
for the year to which the loss is carried
back which is attributable to a de-
crease in such net operating loss shall
not be treated as tax shown on the re-
turn.

§1.9000-6 Provisions for the waiver of
interest.

(@) In general. If the statement is
filed in accordance with §1.9000-3 and if
that portion of the increase in tax
which is due before December 15, 1955
(without regard to any extension of
time for payment and without regard
to the provisions of §§1.9000-2 to 1.9000-
8, inclusive), is paid in full on or before
such date, then no interest shall be due
with respect to that amount. The pro-
visions of this paragraph may be illus-
trated by the following example:

Example. Corporation M’s return for the
calendar year 1954 was filed on March 15,
1955, and the tax liability shown thereon was
paid in equal installments on March 15, 1955,
and June 15, 1955. M filed a statement on De-
cember 15, 1955, showing the increase in its
tax liability resulting from the repeal of sec-
tions 452 and 462 and paid at that time the
increase in tax shown thereon. No interest
will be imposed with respect to the amount
of such payment.

Interest shall be computed under the
applicable provisions of the internal
revenue laws on any portion of the in-
crease in tax shown on the statement
which is due after December 15, 1955,
and which is not paid when due.

(b) Limitation on application of waiver.
The provisions of paragraph (a) of this
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