Internal Revenue Service, Treasury

(2) Interested party. In the case of an
interested party or parties who, pursu-
ant to section 3001(b) of the Employee
Retirement Income Security Act of
1974 (88 Stat. 995), submitted a com-
ment to a district director with respect
to the qualification of the plan, a no-
tice of determination referred to in
section 7476(b)(5) shall be sufficient if
mailed to the address designated in the
comment as the address to which cor-
respondence should be sent.

(¢) Representative of interested parties.
(1) In the case of an interested party
who, in accordance with section 3001(b)
of the Employee Retirement Income
Security Act of 1974 (88 Stat. 995), re-
quests the Secretary of Labor to sub-
mit a comment to a district director on
matters respecting the qualification of
the plan, where pursuant to such re-
quest such Secretary does in fact sub-
mit such a comment, the Adminis-
trator of Pension and Welfare Benefit
Programs, Department of Labor, shall
be the representative of such interested
party for purposes of receiving the no-
tice referred to in section 7476(b)(5)
with respect to those matters on which
the Secretary of Labor commented.

(2) In the event a single comment
with respect to the qualification of the
plan is submitted to a district director
by two or more interested parties, the
representative designated in the com-
ment for receipt of correspondence
shall be the representative of all the
interested parties submitting the com-
ment for purposes of receiving the no-
tice referred to in section 7476(b)(5) on
behalf of all of them. Such designated
representative must be either one of
the interested parties who submitted
the comment or a person described in
paragraph (e)(6) (i), (ii) or (iii) of
§601.201 of this chapter (Statement of
Procedural Rules). If one person is not
designated in the comment as the rep-
resentative for receipt of correspond-
ence, a notice of determination mailed
to any interested party who submitted
the comment shall be notice to all the
interested parties who submitted the
comment for purposes of section
7476(b)(5).

[T.D. 7421, 41 FR 20877, May 21, 1976]
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§1.7519-1T Required payments for en-
tities electing not to have required
year (temporary).

(@) In general—(1) Applicability. This
section applies to any taxable year
that a partnership or S corporation has
an election under section 444 in effect
(an “‘applicable election year™).

(2) Returns and required payments. For
each applicable election year, a part-
nership or S corporation must—

(i) File a return as provided in
§1.7519—2T (a)(2), and

(if) Make a required payment (as de-
fined in paragraph (a)(3) of this sec-
tion) as provided in §1.7519-2T.
However, if the required payment for
an applicable election year is not more
than $500 and the partnership or S cor-
poration has not been required to make
a required payment for a prior year,
the partnership or S corporation
should not make a required payment
for such applicable election year.

26 CFR Ch. | (4-1-04 Edition)

(3) Required payment. The term ‘‘re-
quired payment’” means, with respect
to any applicable election year, an
amount equal to the excess of—

(i) The product of the applicable per-
centage of the adjusted highest section
1 rate, multiplied by the net base year
income (as defined in paragraph (b) (5)
of this section) of the entity over

(if) The cumulative amount of re-

quired payments actually made for all
preceding applicable election years (re-
duced by the cumulative amount of
such payments refundable under sec-
tion 7519(c) for all such preceding
years).
Furthermore, the amount of the re-
quired payment is determined without
regard to the required payment of any
other partnership or S corporation. See
example (3) in paragraph (d) of this sec-
tion.

(4) Examples. The provisions of para-
graph (a) of this section may be illus-
trated by the following examples.

Example (1). A, a partnership, makes a sec-
tion 444 election to retain its taxable year
ending September 30. For A’s first applicable
election year, A’s required payment, as de-
fined in paragraph (a) (3) of this section, is
$400. Thus, A does not have to make a re-
quired payment for that year. However, A is
required to file the return prescribed by
§1.7519-2T(a)(2).

Example (2). The facts are the same as in
example (1), and, in addition to those facts,
for A’s second applicable election year, the
amount determined under paragraph (a)(3)(i)
of this section is $800. Because A did not ac-
tually make a required payment for A’s first
applicable election year, A’s required pay-
ment is $800 for its second applicable elec-
tion year. Since the required payment is
greater than $500, A must make a required
payment for its second applicable election
year. Furthermore, A must file the return
prescribed by §1.7519-2T(a)(2).

Example (3). The facts are the same as in
example (2), and, in addition to those facts,
for A’s third applicable election year, the
amount determined under paragraph (a)(3)(i)
of this section is $1,200. Thus, A’s required
payment is $400 ($1,200 determined under
paragraph (a)(3)(i) of this section less $800 de-
termined under paragraph (a)(3)(ii) of this
section). Although A’s required payment for
its third applicable election year is not more
than $500, A must make its required payment
for such year because the required payment
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