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(2) Wholly-owned subsidiaries. (i) Each
corporation which is a wholly-owned
subsidiary of a controlled group of cor-
porations in respect of an election or
termination with respect to a par-
ticular December 31 shall be deemed to
consent to such election or termi-
nation (as the case may be). For pur-
poses of this section, a corporation
shall be considered to be a wholly-
owned subsidiary of a controlled group
in respect of an election or termination
with respect to a particular December
31 if, on each day falling within the pe-
riod beginning on the first day of such
corporation’s taxable year which in-
cluded such December 31 and ending on
the day on which such election or ter-
mination is made (or, if such corpora-
tion was not in existence on each day
of such period, on each day falling
within such period during which the
corporation was in existence), all the
stock of such corporation is owned di-
rectly by one or more corporations
which are component members of such
group (or a successor group) on any De-
cember 31 falling within such period.

(ii) Each wholly-owned subsidiary
should attach a statement to an in-
come tax return, amended return, or
claim for refund filed with its district
director for each taxable year which
contains a December 31 falling within
the period described in the last sen-
tence of subdivision (i) of this subpara-
graph, stating that an election or ter-
mination (as the case may be) is effec-
tive for such taxable year and con-
taining the information which would
be required to be set forth in a state-
ment of consent to the election or ter-
mination filed pursuant to subpara-
graph (1)(i) of this paragraph. Informa-
tion on group identification may either
be attached to the statement or incor-
porated by reference to the name, ad-
dress, taxpayer account number, and
taxable year of a component member of
the group which has attached such
group identification to an income tax
return, amended return, or claim for
refund filed with the same district di-
rector for the taxable year including
such date.

(d) Effect of consent. Under section
1562(e), any consent to an election
under section 1562(a)(1) or a termi-
nation under section 1562(c)(1) is
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deemed to be a consent to the applica-
tion of section 1562(g)(1) (relating to
tolling of statute of limitations on as-
sessment of deficiencies). See §1.1562-7.
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§1.1562-4 Election after termination.

(a) In general. Under section 1562(d), if
a controlled group of corporations has
made a valid election under section
1562(a)(1), and such election is termi-
nated by any one of the occurrences de-
scribed in paragraph (b) of §1.1562-2,
then such group (or any controlled
group which is a successor to such
group within the meaning of paragraph
(c) of §1.1562-5) is not eligible to make
an election under section 1562(a)(1)
with respect to any December 31 before
the sixth December 31 after the par-
ticular December 31 with respect to
which such termination was effective.
For the particular December 31 with
respect to which a termination is effec-
tive, see paragraph (c) of §1.1562-2.

(b) Example. The provisions of this
section may be illustrated by the fol-
lowing example:

Example. In 1965, a controlled group of cor-
porations makes a valid election under sec-
tion 1562(a)(1) with respect to December 31,
1964. In 1967, the election is terminated with
respect to December 31, 1964, by consent pur-
suant to paragraph (b)(1) of §1.1562-2. The
group (or any successor group) is not eligible
to make another election with respect to any
December 31 before December 31, 1970 (i.e.,
the sixth December 31 after December 31,
1964, the particular December 31 with respect
to which such termination was effective). If
in this example the election had been termi-
nated with respect to December 31, 1965, in-
stead of December 31, 1964, the group (or any
successor group) would not be eligible to
make another election with respect to any
December 31 before December 31, 1971.
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§1.1562-5 Continuing and
controlled groups.

(a) Controlled group continuing in ex-
istence. For purposes of §§1.1561-3 and
1.1562-1 through 1.1562-4:

(1) Parent-subsidiary group. A parent-
subsidiary controlled group of corpora-
tions shall be considered as remaining
in existence as long as (i) such group is
not considered, under paragraph (c)(3)

successor



