§1.457-1 26 CFR Ch. | (4-1-04 Edition)

Years of including additional amounts
Year of receipt Ar‘r(l:giti/r;tdre-
1961 1962 1963
Total additional amounts to be included under section 456(d)(1) 2,500 1,500 500

(3) Having included the additional amounts
as required by section 456(d)(1), and assuming
such amounts were actually included in
gross income in the 3 taxable years preceding
the first taxable year for which the election

is effective, X Corporation is entitled to de-
duct under section 456(d)(2) in the year of in-
clusion and in each of the succeeding 4 years
an amount equal to one-fifth of the amounts
included, as follows:

Years of deduction
Year of inclusion Amount
1961 1962 1963 1964 1965 1966 1967
1961 ... $2,500 $500 $500 $500 $500 $500 | coveceeee
1962 1,500 | oo 300 300 300 300 $300
1963 ... L5100 I AU I 100 100 100 100
Total amount deductible under section
456(d)(2) 500 800 900 900 900 400 100

(4) The net result of the inclusions under

section 456(d)(2)

may be summarized as fol-

section 456(d)(1) and the deductions under lows:
1961 1962 1963 1964 1965 1966 1967 1968
Amount includible under section 456(a) ... $500 | $1,500 | $2,500 | $3,000 | $3,000 | $3,000 | $3,000 | $3,000
Amount includible under section 456(d)(1) ... 2,500 1,500 500 | orvevveeen | eerreenieee | e | s | e
Total ..... 3,000 3,000 3,000 3,000 3,000 3,000 3,000 3,000
Amount deductible under section 456(d)(2) ......... 500 800 900 900 900 400 100 | .o
Net amount reportable under section 456 2,500 2,200 2,100 2,100 2,100 2,600 2,900 3,000

[T.D. 6937, 32 FR 16396, Nov. 30. 1967]

§1.457-1 General overviews of section
457.

Section 457 provides rules for non-
qualified deferred compensation plans
established by eligible employers as de-
fined under §1.457-2(d). Eligible em-
ployers can establish either deferred
compensation plans that are eligible
plans and that meet the requirements
of section 457(b) and 8§1.457-3 through
1.457-10, or deferred compensation
plans or arrangements that do not
meet the requirements of section 457(b)
and 881.457-3 through 1.457-10 and that
are subject to tax treatment under sec-
tion 457(f) and §1.457-11.

[T.D. 9075, 68 FR 41234, July 11, 2003]

§1.457-2 Definitions.

This section sets forth the definitions
that are used under §§1.457-1 through
1.457-11.

(@) Amount(s) deferred. Amount(s) de-
ferred means the total annual deferrals
under an eligible plan in the current
and prior years, adjusted for gain or
loss. Except as provided at §§1.457-
4(c)(1)(iii) and 1.457-6(a), amount(s) de-
ferred includes any rollover amount
held by an eligible plan as provided
under §1.457-10(e).

(b) Annual deferral(s)—(1) Annual de-
ferral(s) means, with respect to a tax-
able year, the amount of compensation
deferred under an eligible plan, wheth-
er by salary reduction or by nonelec-
tive employer contribution. The
amount of compensation deferred
under an eligible plan is taken into ac-
count as an annual deferral in the tax-
able year of the participant in which
deferred, or, if later, the year in which
the amount of compensation deferred is
no longer subject to a substantial risk
of forfeiture.
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