DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT

This chapter presents the budget and program estimates
for the Department of Housing and Urban Development
(HUD).

For the past 4 years, the Department has been engaged
in a reinvention process which has emphasized: addressing
homelessness through comprehensive continuum of care strat-
egies; transforming public and assisted housing; enhancing
homeownership opportunities through new national and local
partnerships; reducing racial barriers to housing; and, encour-
aging locally-driven solutions and leveraging private sector
investment through initiatives like consolidated planning, and
Empowerment Zones and Enterprise Communities. An em-
phasis has also been placed on reinventing HUD, itself. The
1998 budget continues to move toward a “right-side up” Cabi-
net Department that is organized, staffed, and empowered
to respond to locally driven priorities rather than Federal
dictates.

As part of the 1997 reinvention process, the Department
proposed consolidating many of its programs into three core
funds—with incentives for good performance. The 1997 Appro-
priations Act did not implement the Department’s proposals
but did enact a major reconfiguration of the Department’s
housing accounts structure. Three new accounts were created:
Preserving Existing Housing Investment, Development of Ad-
ditional New Subsidized Housing, and Prevention of Resident
Displacement.

This new account structure was an important first step
to better organizing the Department’s primary housing assist-
ance programs. The 1998 budget further refines this structure
to reflect the Department’'s consolidation efforts. This new
structure will also enhance the Department’s ability to admin-
ister and track its funds.

Activities funded under the Preserving Existing Housing
Investment account will be divided into two separate ac-
counts—an operating fund and a capital fund. Assistance pro-
vided for the elderly and disabled, and Native Americans
in the Development of Additional New Subsidized Housing
account in 1997 is being requested separately for 1998. Funds
for the elderly and disabled are in the Housing for Special
Populations account in 1998 and resources allocated to the
Native American population will be consolidated under a Na-
tive American Housing Block Grants program as authorized
by the 104th Congress. Funding for housing certificates, Sec-
tion 8 contract renewals, and amendments in 1997 was pro-
vided in the Prevention of Resident Displacement account.
This budget proposes to fund these activities under the Hous-
ing Certificate Fund for 1998.

The 1998 Budget includes two Presidential initiatives relat-
ed to revitalizing America’'s urban areas. First, the HUD
Budget requests funding for a second round of Empowerment
Zones and Enterprise Communities. The first round has al-
ready proven successful in leveraging private sector funds
and promoting economic opportunity and community-wide re-
vitalization. Second, the Brownfields Redevelopment program
will enable cities to clean up polluted sites, returning them
to productive uses that create jobs. The program will also
enable cities to address the economic development needs of
communities in and around such sites.

The 1998 Budget maintains Community Development Block
Grant (CDBG) funding. This program will continue to use
a formula approach for allocating funds for a wide range
of community and economic development activities. The Com-

munity Development Loan Guarantee program enables com-
munities to borrow in the private market with a Federal
guarantee. Communities must develop consolidated plans
which identify local needs and priorities in order to tap into
CDBG and other HUD funds.

The HOME Investment Partnerships program will also con-
tinue formula allocations to states and participating jurisdic-
tions to assist in expanding the supply of affordable housing.

The Homeless Assistance Grants program would consolidate
HUD’s six Stewart B. McKinney homeless assistance pro-
grams into a performance-based program that would enable
communities to continue their development and implementa-
tion of comprehensive, coordinated continuum of care systems
to address the needs of homeless people and families. This
is the fourth consecutive year that HUD has sought consolida-
tion of its homeless assistance programs to improve program
administration and effectiveness.

Funding is also included, either as set-asides or as separate
programs, for the following community and economic develop-
ment and affordable housing programs: Economic Develop-
ment Grants; Homeownership Zones; Habitat for Humanity;
Youthbuild; Bridges to Work; and Capacity Building for Com-
munity Development and Affordable Housing.

The Department is reproposing to consolidate several cat-
egorical housing programs.

e The Public Housing Operating Fund would fund the oper-
ating costs of Public Housing. Through this fund, Public Hous-
ing Agencies will have greater flexibility in attracting and
retaining low- and moderate-income families.

e The Public Housing Capital Fund would address the cap-
ital needs of Public Housing. Based on the Public Housing
Modernization program, this Fund will permit the upgrading
of inventory and the demolition and replacement of obsolete
buildings. Funds will also be available for: economic develop-
ment supportive services; technical assistance and interven-
tion to improve troubled authorities and management im-
provements; and the Tenant Opportunity Program.

e The Housing Certificate Fund would address the prob-
lems arising from lagging household income and high housing
costs. The Fund would be based on the existing voucher and
certificate programs with changes to make the system simpler
and more effective. Funding for section 8 contract renewals
and amendments is included within this Fund. The 1998 re-
quest includes 50,000 incremental certificates to help low-
income families move from welfare to work.

e Other Housing Programs. Lead-paint hazard reduction
activities will be funded within the Community Development
Block Grant Fund. Several other programs that assist commu-
nities will remain as free-standing activities: Housing Oppor-
tunities for Persons with AIDS, Youthbuild, housing counsel-
ing, drug elimination activities, and assistance for severely
distressed public housing.

A major initiative reflected in the budget estimates is “Mul-
tifamily Portfolio Reengineering,” formerly known as “Mark-
to-Market.” This plan would reduce over-subsidized Section
8 contracts and FHA-insured debt on properties. The goal
of the initiative is to leave all responsible owners with the
ability to sustain the remaining mortgage through the pay-
ment of market-derived rents by tenants.
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PUBLIC AND INDIAN HOUSING

Federal Funds
General and special funds:

[PREVENTION OF RESIDENT DISPLACEMENT] HoOUSING CERTIFICATE
FunD

For activities and assistance to prevent the involuntary displace-
ment of low-income families, the elderly and the disabled because
of the loss of affordable housing stock, expiration of subsidy contracts
(other than contracts for which amounts are provided under the head
“Preserving Existing Housing Investment”) or expiration of use re-
strictions, or other changes in housing assistance arrangements, and
for other purposes, [$4,640,000,000] $10,676,000,000, to remain
available until expended: Provided, That of the total amount provided
under this head, [$3,600,000,000] $9,232,000,000 shall be for assist-
ance under the United States Housing Act of 1937 (42 U.S.C. 1437)
for use in connection with expiring or terminating section 8 subsidy
contracts: Provided further, That the Secretary may determine not
to apply section 8(0)(6)(B) of the Act to housing vouchers during
fiscal year [1997] 1998: Provided further, That of the total amount
provided under this head, $850,000,000 shall be for amendments
to section 8 contracts other than contracts for projects developed
under section 202 of the Housing Act of 1959, as amended: Provided
further, That of the total amount provided under this head,
[$190,000,000] $594,000,000 shall be for section 8 rental assistance
under the United States Housing Act [of 1937 (42 U.S.C. 1437)]
including assistance to relocate residents of properties (i) that are
owned by the Secretary and being disposed of or (ii) that are dis-
continuing section 8 project-based assistance; [or (iii) or subject to
special workout assistance team intervention compliance actions;]
for the conversion of section 23 projects to assistance under section
8; for funds to carry out the family unification program; and for
the relocation of witnesses in connection with efforts to combat crime
in public and assisted housing pursuant to a request from a law
enforcement or prosecution agency [: Provided further, That of the
total amount made available under this head, $50,000,000 shall be
made available to nonelderly disabled families affected by the des-
ignation of a public housing development under section 7 of such
Act or the establishment of preferences in accordance with section
651 of the Housing and Community Development Act of 1992 (42
U.S.C. 13611)]. (Departments of Veterans Affairs and Housing and
Urban Development, and Independent Agencies Appropriations Act,
1997.)

Program and Financing (in millions of dollars)

Outlays (gross), detail:

86.90 Outlays from new current authority .. 1,732 3,985

86.93 Outlays from current balances 1,619

87.00 Total QUEIAYS (FOSS) ..euverruersrserirrreseeeienrieriine eevisesesnnnes 1,732 5,604
Net budget authority and outlays

89.00 Budget authority . et sresaesese s 4,690 10,676

90.00  OULIAYS .vvvvereerreaeriereeeteeiess e snienis erbsensseseseneas 1,732 5,604

This account provides funding for some of the activities
previously funded through the Annual Contributions for As-
sisted Housing account. These include the renewal of expiring
Section 8 contracts, amending of Section 8 contracts, and
the funding for additional Section 8 rental assistance.

ANNUAL CONTRIBUTIONS FOR AsSSISTED HOUSING

All balances remaining in the Preserving Existing Housing Invest-
ment Account for Preservation shall be transferred to and merged
with the amounts previously provided for those purposes under this
head.

Program and Financing (in millions of dollars)

Identification code 86—0164—-0—1-604 1996 actual 1997 est. 1998 est.
Obligations by program activity:
00.01  Lower income housing 1,964
00.02  Public and Indian housing 2,907
00.03  Elderly/disabled grants ..... 1,469
00.04  Other programs ... 267
00.05 Contract renewals . 3,345
10.00 Total obligations (object class 41.0) ........cccoceurerennee 9,952
Budgetary resources available for obligation:
Unobligated balance available, start of year:
Uninvested balance:
21.40 Uninvested balance .. 387
21.40 Uninvested balance .. 11,153
21.49 Contract authority 73
21.99 Total unobligated balance, start of year .. 11,613
22,00 New budget authority (gross) 9,819
22.10 Resources available from recoveries of prior year oblr—
gations ............. 11,266

2221
22.75

Unobligated balance transferred to other accounts
Balance of contract authority withdrawn ............c.........

Identification code 86-0311-0-1-604 1996 actual 1997 est. 1998 est.
23.90 Total budgetary resources available for obligation
Obligations by program activity: 23.95 New obligations .. -
00.01  RENEW rental CONITACES ...vvvvvvvsvvvevrsssvvsnssmsssssssnssnnss sosessssssssnsnns 1,956 9,997 Unobligated balance available, end of year
00.02 Contract amendments 900 850 Uninvested balance:
00.03 New housing certificates . 240 594 2440 Uninvested balance .
24.40 Uninvested balance ..
10.00 Total obligations (object class 41.0) .......cccociies corveiveriiienenns 3,096 11,441 2449 Contract authority
Budgetary resources available for obligation: 2499 Total unobligated balance, end of year
21.40 Unobligated balance available, start of year:
Uninvested balance 1,594 New budget authority (gross), detail:
22.00 New budget authority (gross) .. 10,676 Current:
40.00 Appropriation ..
23.90 Total budgetary resources available for obligation ... 4,690 11,441  41.00 Transferred to other accounts
23.95 New obligations .. . -3,096 -11,441
24.40 Unobligated balance available, end of vyear: 43.00 Appropriation (total) ... 9,819 =75 s
Uninvested balance 1,594 829 Permanent:
60.05 Appropriation (indefinite) ... 632 19,848 15,541
New budget authority (gross), detail: 60.49 Portion applied to liquidate contract authority ........ —632 -19,848 -15,541
40.00  Appropriation ..... e ——— e ———— 4,640 10,676 .
42,00 Transferred from OEr ACCOUNS s o L 63.00 APPFOPIALION (EOAI) .vvvvvvvevevvveessscvssnssiseessiis sssvssssssssisnes osssssssssssoniss sossssissesssnes
43.00 APPIOPHALION (TOLR1) .o sevssseseies 4,690 10676 7000 Total new budget authority (gross) .........ccccoeeeeenn. 9,819 =15 e
70.00 Total new budget authority (gross) .....ccomcines covvevereiiennnes 4,690 10,676 Change in unpaid obligations:
Unpaid obligations, start of year:
Change in unpaid obligations: Obligated balance:
72.40 Unpaid obligations, start of year: Obligated balance: 72.40 Appropriation 60,721 38,135 49,356
Appropriation .. . 1,364 7249 Contract authority 69,331 56,034 36,236
7310 New obligations .. 11,441 7290 Fund balance . 24 14,265 12,614
73.20  Total outlays (QroSS) .....eeeseereremersnereseeenenes -5,604
74.40 Unpaid obligations, end of year Obligated balance: 72.99 Total unpaid obllgatrons start of year .............. 130,076 108,434 98,206
Appropriation . ) e 1,364 7201 7310 New obligations .. . . 9,952 10,309 i
73.20 Total outlays (gross) —-20,327 -19,847 -15,912
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73.31 Obligated balance transferred to other accounts
73.45 Adjustments in unexpired accounts
Unpaid obligations, end of year:
Obligated balance:

74.40 Appropriation .. 38,135 49,356 51,184
74.49 Contract authority 56,034 36,236 20,695
74.90 Fund balance 14,265 12,614 10,415
74.99 Total unpaid obligations, end of year ............... 108,434 98,206 82,294
Outlays (gross), detail:
86.90 Outlays from new current authority 1,019 i s
86.93 Outlays from current balances 19,308 19,847 15,912
87.00 Total OUtlayS (roSS) ....eeerrrvererrermreerrererirneriseesennas 20,327 19,847 15,912
Net budget authority and outlays
89.00 Budget authority . 9,819 =15
90.00 Outlays ......c...c.... 20,327 19,847 15,912
Summary of Budget Authority and Outlays
[In millions of dollars]
Enacted/requested: 1996 actual 1997 est. 1998 est.
Budget AULROIItY .....c.ovevverercerrirennne 9,819 =75 s
OULIAYS vveveveveierireereeriis 20,327 19,847 15,912

Legislative proposal, not subject to PAYGO:

Budget AUthority ..........cccccomvrviverieenne —855
Outlays ........ RN =375
Rescission proposal:
Budget AULROIItY .....c.ovevrerercerrrirennns =250 s
Outlays ........ RN -10 -25
Total:
Budget AULhOTity .......ccoovvvvvrveririiciinnne 9,819 -325 -855
Outlays ........ e ———— 20,327 19,837 15,512
Status of Contract Authority (in millions of dollars)
Identification code 86-0164—-0—1-604 1996 actual 1997 est. 1998 est.
Balance, start of year:
0100 Balance, start of year .. 73
0100 Balance, start of year .. 69,331
0340  Unobligated balance transferred ..........ociins covneeveninnenns
0400  Appropriation to liquidate contract authority —632
0600 Balance of contract authority withdrawn —12,646 ..o
Balance, end of year:
0700 Balance, end of year ... <
0700 Balance, end of year ... 56,034 36,236 20,695

The Annual Contributions for Assisted Housing account
provided assistance under three major categories.

Low-income housing (section 8).—Included within the sec-
tion 8 category were incremental rental assistance in the
form of housing certificates and housing vouchers; Public
Housing and Housing Relocation/Replacement opt-out units;
Housing Opportunities for Persons with AIDS; section 23 con-
versions; and loan management and property disposition ac-
tivities.

Housing for the elderly and disabled (section 202 and
811).—The Cranston-Gonzales National Affordable Housing
Act authorized a grant program to make new construction
assistance available to elderly and disabled persons. Both the
grant funding and the Rental Assistance—or operating sub-
sidy—needed to aid these low-income tenants was provided
under the annual contributions account.

Public and Indian housing.—New development funding was
provided for both Public Housing and for Indian Housing
within this account. In addition, funding was provided for
public and indian housing modernization activities and public/
indian housing amendments and lease adjustments. Funding
was also provided for Public Housing Service Coordinators
and Family Investment Centers.

The Annual Contributions for Assisted Housing account
provided funding for a wide range of housing assistance
through the Low-Income Housing (Section 8), Housing for
the Elderly and Disabled, and the Public and Indian Housing
programs. In addition, various housing-related programs were

carried out through funding provided under this account. Con-
sistent with HUD's reinvention process, many of these activi-
ties will be funded under the new consolidated Funds being
proposed for 1998.

No new appropriation is requested for this account. Lan-
guage is proposed to permit the transfer into this account
of all unobligated and obligated balances for preservation as-
sistance, which was previously made available in 1997 under
the Preserving Existing Housing Investment account (See
table below).

Proposed Transfer of Balances

[In millions]
1996 Actual 1997 est. 1998 est.

Annual Contributions:

Budget Authority ............ 9,819 (325) (855)

Outlays ...... . 20,327 19,837 15,512
Preserving Existing Housmg Investment

Budget Authority ............ 350 s

Outlays ...... 140 210

Total .
Budget Authority ............ 9,819 25 (855)
Outlays ...... 20,327 19,977 15,722

The 1998 budget proposes to transfer all preservation bal-
ances to the Annual Contributions for Assisted Housing ac-
count.

ANNUAL CONTRIBUTIONS FOR ASSISTED HOUSING

(Legislative proposal, not subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 86-0164—-2—1-604 1996 actual 1997 est. 1998 est.
Budgetary resources available for obligation:
22.00 New budget authority (QroSS) .......cccoieveweimmmmmiviiinnnniiins s i —855
22.10 Resources available from recoveries of prior year obli-
gations ............. et e s 855

23.90 Total budgetary resources available for obligation

New budget authority (gross) detail:

40.00 Appropriation .....
40.35  Appropriation rescinded
43.00 APPropriation (F0TaI) .......cceevvrerereeiiriseesiieiiesiines e e -855
70.00 Total new budget authority (roSS) ........cccviiines ovvevviiiiinnins v -855
Change in unpaid obligations:
73.20 Total outlays (gross) . 375
73.45 Adjustments in unexpired accounts —855
74.40 Unpaid obligations, end of year: Obllgated balance:
ADPIOPIALION ....voooovevreiireiieee s essierssies ersssesssienenes soenssssnnsssnes —480
Outlays (gross), detail:
86.93  Outlays from current BalanCes ...........cccomiiiieiins e cevresieeesenens -375
Net budget authority and outlays
89.00 Budget authority . . -855
90.00 Outlays ...........c.... =375

An estimated $855 million of budget authority is antici-
pated to be recaptured and canceled in 1998 as a result of
enactment and implementation of HUD's Multifamily Port-
folio Reengineering proposal. This proposal would restructure
mortgages of selected FHA-insured multifamily properties.
These properties are presently subsidized at above market
rates through HUD's rental assistance programs. Budget au-
thority remaining on these long-term, multi-year contracts
would be canceled. In the future, additional outlay savings
will be achieved by avoiding the need for appropriations for
funds to continue subsidizing these high-cost contracts.
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PRESERVING EXISTING-HOUSING INVESTMENT

[For operating, maintaining, revitalizing, rehabilitating, preserving,
and protecting existing housing developments for low-income families,
and the elderly, and the disabled, $5,750,000,000, to remain available
until expended: Provided, That of the total amount made available
under this head, $2,900,000,000 shall be available for payments to
public housing agencies and Indian housing authorities for operating
subsidies for low-income housing projects as authorized by section
9 of the United States Housing Act of 1937, as amended (42 U.S.C.
14379): Provided further, That of the total amount made available
under this head, $2,500,000,000 shall be available for modernization
of existing public housing projects as authorized under section 14
of the United States Housing Act of 1937, as amended (42 U.S.C.
14371), of which $10,000,000 shall be for carrying out activities under
section 6(j) of the United States Housing Act of 1937 and technical
assistance for the inspection of public housing units, contract exper-
tise, and training and technical assistance directly or indirectly,
under grants, contracts, or cooperative agreements, to assist in the
oversight and management of public and Indian housing (whether
or not the housing is being modernized with assistance under this
proviso) or tenant-based assistance, including, but not limited to,
an annual resident survey, data collection and analysis, training and
technical assistance by or to officials and employees of the depart-
ment and of public housing agencies and to residents in connection
with the public and Indian housing program: Provided further, That
of the total amount provided under this head, $350,000,000 shall
be available for use in conjunction with properties that are eligible
for assistance under the Low-Income Housing Preservation and Resi-
dent Homeownership Act of 1990 (LIHPRHA) or the Emergency Low
Income Housing Preservation Act of 1987 (ELIHPA), of which
$75,000,000 shall be available for obligation until March 1, 1997
for projects (1) that are subject to a repayment or settlement agree-
ment that was executed between the owner and the Secretary prior
to September 1, 1995; (2) whose submissions were delayed as a result
of their location in areas that were designated as a Federal disaster
area in a Presidential Disaster Declaration; or (3) whose processing
was, in fact or in practical effect, suspended, deferred, or interrupted
for a period of twelve months or more because of differing interpreta-
tions, by the Secretary and an owner or by the Secretary and a
State or local rent regulatory agency, concerning the timing of filing
eligibility or the effect of a presumptively applicable State or local
rent control law or regulation on the determination of preservation
value under section 213 of LIHPRHA, as amended, if the owner
of such project filed notice of intent to extend the low-income afford-
ability restrictions of the housing, or transfer to a qualified purchaser
who would extend such restrictions, on or before November 1, 1993;
and of which, up to $100,000,000 may be used for rental assistance
to prevent displacement of families residing in projects whose owners
prepay their mortgages; and the balance of which shall be available
from the effective date of this Act for sales to preferred priority
purchasers: Provided further, That with the exception of projects de-
scribed in clauses (1), (2), or (3) of the preceding proviso, the Sec-
retary shall, notwithstanding any other provision of law, suspend
further processing of preservation applications which have not here-
tofore received approval of a plan of action: Provided further, That
$150,000,000 of amounts recaptured from interest reduction payment
contracts for section 236 projects whose owners prepay their mort-
gages during fiscal year 1997 shall be rescinded: Provided further,
That an owner of eligible low-income housing may prepay the mort-
gage or request voluntary termination of a mortgage insurance con-
tract, so long as said owner agrees not to raise rents for sixty days
after such prepayment: Provided further, That such developments
have been determined to have preservation equity at least equal
to the lesser of $5,000 per unit or $500,000 per project or the equiva-
lent of eight times the most recently published monthly fair market
rent for the area in which the project is located as the appropriate
unit size for all of the units in the eligible project: Provided further,
That the Secretary may modify the regulatory agreement to permit
owners and priority purchasers to retain rental income in excess
of the basic rental charge in projects assisted under section 236
of the National Housing Act, for the purpose of preserving the low-
and moderate-income character of the housing: Provided further, That
eligible low-income housing shall include properties meeting the re-
quirements of this paragraph with mortgages that are held by a
State agency as a result of a sale by the Secretary without insurance,
which immediately before the sale would have been eligible low-

income housing under LIHPRHA: Provided further, That notwith-
standing any other provision of law, subject to the availability of
appropriated funds, each low-income family, and moderate-income
family who is elderly or disabled or is residing in a low-vacancy
area, residing in the housing on the date of prepayment or voluntary
termination, and whose rent, as a result of a rent increase occurring
no later than one year after the date of the prepayment, exceeds
30 percent of adjusted income, shall be offered tenant-based assist-
ance in accordance with section 8 or any successor program, under
which the family shall pay no less for rent than it paid on such
date: Provided further, That any family receiving tenant-based assist-
ance under the preceding proviso may elect (1) to remain in the
unit of the housing and if the rent exceeds the fair market rent
or payment standard, as applicable, the rent shall be deemed to
be the applicable standard, so long as the administering public hous-
ing agency finds that the rent is reasonable in comparison with
rents charged for comparable unassisted housing units in the market
or (2) to move from the housing and the rent will be subject to
the fair market rent of the payment standard, as applicable, under
existing program rules and procedures: Provided further, That the
tenant-based assistance made available under the preceding two pro-
visos are in lieu of benefits provided in subsections 223(b), (c), and
(d) of the Low-Income Housing Preservation and Resident Home-
ownership Act of 1990: Provided further, That any sales shall be
funded using the capital grant available under section 220(d)(3)(A)
of LIHPRHA: Provided further, That any extensions shall be funded
using a non-interest-bearing capital (direct) loan by the Secretary
not in excess of the amount of the cost of rehabilitation approved
in the plan of action plus 65 percent of the property’s preservation
equity and under such other terms and conditions as the Secretary
may prescribe: Provided further, That any capital grant shall be
limited to seven times, and any capital loan limited to six times,
the annual fair market rent for the project, as determined using
the fair market rent for fiscal year 1997 for the area in which the
project is located, using the appropriate apartment sizes and mix
in the eligible project, except where, upon the request of a priority
purchaser, the Secretary determines that a greater amount is nec-
essary and appropriate to preserve low-income housing: Provided fur-
ther, That section 241(f) of the National Housing Act is repealed
and insurance under such section shall not be offered as an incentive
under LIHPRHA and ELIHPA: Provided further, That up to
$10,000,000 of the amount of $350,000,000 made available by a pre-
ceding proviso in this paragraph may be used at the discretion of
the Secretary to reimburse owners of eligible properties for which
plans of action were submitted prior to the effective date of this
Act, but were not executed for lack of available funds, with such
reimbursement available only for documented costs directly applicable
to the preparation of the plan of action as determined by the Sec-
retary, and shall be made available on terms and conditions to be
established by the Secretary: Provided further, That, notwithstanding
any other provision of law, a priority purchaser may utilize assistance
under the HOME Investment Partnerships Act or the Low Income
Housing Tax Credit: Provided further, That projects with approved
plans of action which exceed the limitations on eligibility for funding
imposed by this Act may submit revised plans of action which con-
form to these limitations by March 1, 1997, and retain the priority
for funding otherwise applicable from the original date of approval
of their plan of action, subject to securing any additional necessary
funding commitments by August 1, 1997.] (Departments of Veterans
Affairs and Housing and Urban Development, and Independent Agen-
cies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 86—0312—0-1-604 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object €lass 41.0) ... i

Budgetary resources available for obligation:
22,00 New budget authority (gmss) .....
23.95 New obligations .. .

New budget authority (gross), detail:
40.00  Appropriation ...

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obl|gated balance:

Appropriation .. 4,218
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73.10 New obligations .. 5750 i, 2440 Unobligated balance available, end of year
73.20  Total outlays (gross) ........cceereerrerreernns -1,532 -1,962 UNINVESEEd DAIANCE .......vvvreiviicriicrii s s e o
74.40 Unpaid obligations, end of year Obllgated balance:
APPIOPIIRLION oo o 4218 2,256 New budget authority (gross), detail:
40.00  Appropriation ..... OSSPSR 2,500

Outlays (gross), detail:
86.90 Outlays from new current authority
86.93 Outlays from current balances

87.00 Total OULIAYS (GrOSS) ..eeuevverrereririeieririissiissiesiines e 1,532 1,962
Net budget authority and outlays

89.00 Budget authonty . 5,750 i

90.00 Outlays .. 1,532 1,962

PusLic HousING CaAPITAL FUND
(INCLUDING TRANSFERS OF FUNDS)

For the Public Housing Capital Fund Program under the United
States Housing Act of 1937, as amended (42 U.S.C. 1437),
$2,500,000,000, to remain available until expended for modernization
of existing public housing projects as authorized under section 14
of such Act, of which $50,000,000 shall be available for grants to
public housing agencies, non-profit corporations, and other appro-
priate entities for a supportive services program to assist residents
of public and assisted housing, former residents of such housing re-
ceiving tenant-based assistance under section 8 of such Act (42 U.S.C.
1437f), and other low-income families and individuals to become self-
sufficient: Provided, That the program shall provide supportive serv-
ices, principally for the benefit of public housing residents, to the
elderly and the disabled, and to families with children where the
head of household would benefit from the receipt of supportive services
and is working, seeking work, or is preparing for work by participat-
ing in job training or educational programs: Provided further, That
the supportive services may include congregate services for the elderly
and disabled, service coordinators, and coordinated educational, train-
ing, and other supportive services, including academic skills training,
job search assistance, assistance related to retaining employment, vo-
cational and entrepreneurship development and support programs,
transportation, and child care: Provided further, That the Secretary
shall require applicants to demonstrate firm commitments of funding
or services from other sources: Provided further, That the Secretary
shall select public and Indian housing agencies to receive assistance
under this head on a competitive basis, taking into account the quality
of the proposed program. Provided further, That of the total amounts,
$45,000,000 shall be for carrying out activities under section 6(j) of
such Act and technical assistance for the inspection of public housing
units, contract expertise, and training and technical assistance directly
or indirectly, under grants, contracts, or cooperative agreements, to
assist in the oversight and management of public housing (whether
or not the housing is being modernized with assistance under this
proviso) or tenant-based assistance, including, but no limited to, an
annual resident survey, data collection and analysis, training and
technical assistance by or to officials and employees of the department
and of public housing agencies and to residents in connection with
the public housing program and for lease adjustments to section 23
projects; Provided further, That of the total amount, $5,000,000 shall
be for activities currently eligible under the Tenant Opportunity pro-
gram: Provided, That all balances, as of September 30, 1997, of funds
heretofore provided (other than for Indian families) for the develop-
ment or acquisition costs of public housing, for modernization of exist-
ing public housing projects, for public housing amendments, for public
housing modernization and development technical assistance, for lease
adjustments under the section 23 program, and for the Family Invest-
ment Centers program, shall be transferred to and merged with
amounts made available under this heading.

Program and Financing (in millions of dollars)

Identification code 86-0304—-0—1-604 1996 actual 1997 est. 1998 est.
Obligations by program activity:

10.00 Total obligations (object class 41.0) ......cccomimiinies rerinriinerine e 2,500
Budgetary resources available for obligation:

22.00 New budget authority (gross) 2,500

23.95 New obligations .. . —2,500

Change in unpaid obligations:

Unpaid obligations, start of year: Obligated balance:
Appropriation .. .

New obligations ..

72.40

73.10

73.20 Total outlays (gross)
74.40 Unpaid obligations, end of year Obllgated balance:
Appropriation .. . e e 2,487
Outlays (gross), detail:
86.90 Outlays from new current authority .. 13

86.93 Outlays from current balances

87.00 Total OUIAYS (QrOSS) ....uuurvvevsiersiisisrsiissiiiinns e s 13

Net budget authority and outlays

89.00 Budget authority . 2,500
90.00 Outlays ................ 13
Proposed Transfer of Balances
[In millions]

1996 Actual 1997 est. 1998 est.

Annual Contributions:

Budget Authority ............ N

Outlays ...... . . 4,548 4,296 3,579
Preserving Existing Hnusmg Investment

Budget Authority ............ 2,500 s

Outlays ...... 0 276
Public Housing Capitol Fund

Budget Authority ............ 2,500

Outlays ...... 13

Total .
Budget Authority ... 2,711 2,500 2,500
Outlays ...... 4,548 4,296 3,868

The 1998 budget proposes to transfer all Modernization/
Development balances to the Public Housing Capital Fund.

PusLIiC HOUSING OPERATING FUND
(INCLUDING TRANSFERS OF FUNDS)

For payments to public housing agencies for operating subsidies
for low-income housing projects as authorized by section 9 of the
United States Housing Act of 1937, as amended (42 U.S.C. 1437g),
$2,900,000,000, to remain available until expended: Provided, That
all balances outstanding, as of September 30, 1997, of funds heretofore
provided (other than for Indian families) for payments to public hous-
ing agencies for operating subsidies for low-income housing projects,
shall be transferred to and merged with amounts made available
under this heading.

Program and Financing (in millions of dollars)

Identification code 86—0163—-0-1-604 1996 actual 1997 est. 1998 est.
Obligations by program activity:
00.01  Operating SUDSIIES .......ovvvvrereernrirersnsiseriserereessnenns 2,800 e 2,900
10.00 Total obligations (object class 41.0) ........ccovuvrerennee 2,800 s 2,900
Budgetary resources available for obligation:
22,00 New budget authority (gross) ........................................ 2,900
23.95 New obligations .. . -2,900
New budget authority (gross) detail:
40.00  Appropriation ..... 2,800 . 2,900
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. 1,507 1,606 85
73.10 New obligations .. 2,800 .o 2,900
73.20 Total outlays (gross) —2,688 -1,521 -1,421
73.40 Adjustments in expired acCOUNTS .........cccrmmvrermrrernnnens =13
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General and special funds—Continued
PuBLic HousING OPERATING FunD—Continued
(INCLUDING TRANSFERS OF FUNDS)—Continued

Urban Development, and Independent Agencies Appropriations Act,
1997.)

Program and Financing (in millions of dollars)

Program and Financing (in millions of dollars)—Continued Identification code 86-0197—-0-1-604 1996 actual 1997 est. 1998 est.
Identification code 86—0163—0—1-604 1996 actual 1997 est. 1998 est. Obligations by program activity:
10.00 Total obligations (object class 41.0) 243 290 290
74.40 Unpaid obligations, end of year: Obllgated balance:
Appropriation .. 1,606 85 1,564 Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:

Outlays (gross), detail: Uninvested balance ... 20 68 68
86.90 Outlays from new current authority .... 1,202 s 1,392 22.00 New budget authority (gross) .......c.ccccceervvvevvisissssssnse 290 290 290
86.93 Outlays from current balances 1,486 1,521 29 2210 Resources available from recoveries of prior year obli-

gations .............. . 1o
87.00 Total outlays (QroSS) ....ceervcrirerereriirisirissiieiins 2,688 1,521 1,421
23.90 Total budgetary resources available for obligation 311 358 358

Net budget authority and outlays 23.95  New obligations . - —243 ~290 ~290

89.00 Budget authority . . 2800 oo, 2900 2440 Unobligated balance available, end of year:
90.00 Outlays ............ 2,688 1,521 1,421 Uninvested Dalance .........cccoeerverrereiesinssieniesenins 68 68 68
New budget authority (gross) detail:
Proposed Transfer of Balances 4000 Appropriation ... 290 290 290
[In millions]
1996 Actual 1997 est. 1998 est. Change in unpaid obligations:
Public Housing Operating Fund: 72.40 Unpaid obligations, start of year: Obligated balance:
Budget AUthOTItY .........oooorecceccerrreeree 2,900 oo, 2,900 Appropriation .. - 532 516 595
OULIAYS eovvveveveeeeesesensvvesneesesesesnrnene 2,688 1,521 1421  73.10 New obligations .. . 243 290 290
Preserving Existing Housmg Investment: 73.20 Total outlays (gross) S -259 -210 -344
BUAGEL AULNOMILY vvvvvovreviriseiessesseesees s sesssssssessssnns sosesssssssnnenns 2,800 oo, 73.45  Adjustments in unexpired accounts ... 1
Outlays ........ T 1,392 1,479 7440 Unpaid obligations, end of year. Obligated balance:
Appropriation .. . 516 595 541
Total .
Budget AUthOTILY ........ovovereccrcvvcrrrnce 2,900 2,800 2,900 Outlays (gross), detail:
Outlays ....... SST—— 2,688 2,913 2,900  86.93 Outlays from current balances ............cceverererereseee 259 210 344
. Net budget authority and outlays
_The 1998 budg_et proposes to trgnsfer all Operating Sub- g, Budget authority . . ) 290 200 200
sidies to 'ghe Publlp Housing Operating Fund. ) 90.00  OUlays ... . 259 210 344
Operating subsidy payments are provided to assist local
Public Housing Agencies (PHAs) to meet certain deficits in Summary of Budget Authority and Outlays
the operation of PHA's. These payments are in addition to -
. . A . [In millions of dollars]
the debt service and capital funding provided by HUD for i
H . . A Enacted/requested: 1996 actual 1997 est. 1998 est.
development and modernization of low-income housing. Budget Authority ......... . 290 290 290
In 1997, funding for these activities was provided under outlays ...... . 259 210 344
the Preserving Existing Housing Investment Fund. Supplemental proposal:
Beginning in 1998, funding for these activities would be  Budeet Authority ......... 80
A Ny . . Outlays ...... 3
provided under the Public Housing Operating Fund.
In 1998, operating subsidy payments for tribally designated Total: _
housing entities would be provided under the Native Amer- Budget Authority .......... : 290 320 290
Outlays ...... . 259 210 347

ican Housing Block Grant program.

DRUG ELIMINATION GRANTS FOR Low-INCOME HOUSING
(INCLUDING TRANSFER OF FUNDS)

For grants to public and Indian housing agencies for use in elimi-
nating crime in public housing projects authorized by 42 U.S.C.
11901-11908, for grants for federally assisted low-income housing
authorized by 42 U.S.C. 11909, and for drug information clearing-
house services authorized by 42 U.S.C. 11921-11925, $290,000,000,
to remain available until expended, $10,000,000 of which shall be
for grants, technical assistance, contracts and other assistance train-
ing, program assessment, and execution for or on behalf of public
housing agencies, [and] resident organizations, Indian Tribes and
their Tribally designated housing entities (TDHES) (including the cost
of necessary travel for participants in such training), [$5,000,000]
$10,000,000, of which shall be used in connection with efforts to
combat violent crime in public and assisted housing under the Oper-
ation Safe Home Program administered by the Inspector General
of the Department of Housing and Urban Development, and
[$5,000,000]1 $10,000,000 of which shall be provided to the Office
of Inspector General for Operation Safe Home: Provided, That the
term “drug-related crime”, as defined in 42 U.S.C. 11905(2), shall
also include other types of crime as determined by the Secretary:
Provided further, That notwithstanding section 5130(c) of the Anti-
Drug Abuse Act of 1988 (42 U.S.C. 11909(c)), the Secretary may
determine not to use any such funds to provide public housing youth
sports grants. (Departments of Veterans Affairs and Housing and

The $290 million requested for this program in FY 1998
includes funding for technical assistance for drug elimination
and operation safe home activities.

REVITALIZATION OF SEVERELY DISTRESSED PuBLic HousinGg [(HorE
VI (Hope VI)

For grants to public housing agencies for assisting in the demolition
of obsolete public housing projects or portions thereof, the revitaliza-
tion (where appropriate) of sites (including remaining public housing
units) on which such projects are located, replacement housing which
will avoid or lessen concentrations of very low-income families, and
tenant-based assistance in accordance with section 8 of the United
States Housing Act of 1937; and for providing replacement housing
and assisting tenants to be displaced by the demolition,
[$550,000,000] $524,000,000, to remain available until expended, of
which the Secretary may use up to $2,500,000 for technical assist-
ance, to be provided directly or indirectly by grants, contracts or
cooperative agreements, including training and cost of necessary trav-
el for participants in such training, by or to officials and employees
of the Department and of public housing agencies and to residents[:
Provided, That no funds appropriated in this title shall be used
for any purpose that is not provided for herein, in the Housing Act
of 1937, in the Appropriations Acts for Veterans Affairs, Housing
and Urban Development, and Independent Agencies, for the fiscal
years 1993, 1994, and 1995, and the Omnibus Consolidated Rescis-
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sions and Appropriations Act of 1996: Provided further, That none
of such funds shall be used directly or indirectly by granting competi-
tive advantage in awards to settle litigation or pay judgments, unless
expressly permitted herein: Provided further, That, notwithstanding
any other provision of law, the funds made available to the Housing
Authority of New Orleans under HOPE VI for purposes of Desire
Homes, shall not be obligated or expended for on-site construction
until an independent third party has determined whether the site
is appropriate]. (Departments of Veterans Affairs and Housing and
Urban Development, and Independent Agencies Appropriations Act,
1997.)

Program and Financing (in millions of dollars)
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Program and Financing (in millions of dollars)
Identification code 86—0313—-0-1-604 1996 actual 1997 est. 1998 est.
Obligations by program activity:
10.00 Total obligations (object class 41.0) ......ccomimeinies v s 485
Budgetary resources available for obligation:
22,00 New budget authority (gross) 485
23.95 New obligations .. . —485
New budget authority (gross) detail:
40.00  APPIOPHIALION ©..ovvveevivsverseiiseieeeses s essinssies ersssensss i s 485

Identification code 86—0218—0—1-604 1996 actual 1997 est. 1998 est.
Obligations by program activity:
10.00 Total obligations (object class 41.0) .......cccoccvmrreenanes 57 599 557
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested balance ... 116 539 490
22.00 New budget authority (QroSs) .......ouceeeeeerreeerersneenne 480 550 524
23.90 Total budgetary resources available for obligation 596 1,089 1,014
23.95 New obligations .. . -57 -599 -557
2440 Unobligated balance available, end of year
Uninvested balance ... 539 490 457
New budget authority (gross) detail:
40,00  Appropriation ... 480 550 524
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. . . 1,430 1,377 1,693
73.10 New obligations .. . 57 599 557
73.20  Total OUtlays (QroSS) .....eeeeereermeremersmereseernenes -110 —283 —-409
74.40 Unpaid obligations, end of year Obligated balance:
Appropriation .. . 1,377 1,693 1,841
Outlays (gross), detail:
86.90 Outlays from new current authority 12
86.93 Outlays from current balances 110 397
87.00 Total outlays (QroSS) ....cereeeerereeerersreesesiseiseriens 110 283 409
Net budget authority and outlays
89.00 Budget authority . . 480 550 524
90.00 Outlays ......c..cc.... . 110 283 409

This program provides Federal resources to rehabilitate and
restore severely distressed public housing projects, thereby
expanding the supply of decent, safe, and affordable housing
for low-income renters. Funds provided to this program are
in addition to the substantial resources provided for the public
housing modernization program and are specifically targeted
to the units in most need of attention.

NATIVE AMERICAN HOUSING BLOCK GRANTS
(INCLUDING TRANSFER OF FUNDS)

For the Native American Housing Block Grants program, as author-
ized under title | of the Native American Housing Assistance and
Self-Determination Act of 1996 (Public Law 104-330), $485,000,000,
to remain available until expended, of which $5,000,000, shall be
used to support the inspection of Indian housing units, contract exper-
tise, training, and technical assistance in the oversight and manage-
ment of Indian housing and tenant-based assistance, including up
to $200,000 for related travel: Provided, That all balances outstanding
as of September 30, 1997, previously appropriated under the headings
“Annual Contributions for Assisted Housing”, “Development of Addi-
tional New Subsidized Housing”, “Preserving Existing Housing Devel-
opment”, “HOME Investment Partnerships Program”, “Emergency
Shelter Grants Program,” and “Homeless Assistance Funds”, identified
for Indian Housing Authorities and other agencies primarily serving
Indian or Indian areas, shall be transferred to and merged with
amounts made under this heading.

Change in unpaid obligations:
Unpaid obligations, start of year: Obligated balance:
Appropriation .. .
New obligations ..
Total outlays (Qross) ......coceverinresserinneenns
Unpaid obligations, end of year Obligated balance:
Appropriation ..

72.40

73.10
73.20
74.40

Outlays (gross), detail:
86.90 Outlays from new current authority ..
86.93 Outlays from current balances

87.00 Total outlays (gross) ... 57
Net budget authority and outlays
89.00 Budget authority . . 485
90.00 Outlays ......cccoouees 57
Proposed Transfer of Balances
[In millions]
1996 est. 1997 est. 1998 est.

Indian Development (Annual Contributions):

Budget Authority ............ . 163 s

Outlays ...... . 252 251 214
Indian Development (Development of Additional New Sub-

sidized Housing):

Budget Authority ............ 200 i

Outlays ...... 0 10
Modernization:

Budget Authority ............ . 149 162 s

Outlays ...... . 161 162 181
HOME:

Budget Authority ............ . 14 21 s

Outlays ...... . 13 14 25
Homeless:

Budget Authority ............ . 1 1o

Outlays ...... . 1 1 1
Native American Block Grant

BUAGEE AUENOMIEY ..oooeveverereie it ssiessnens eeesenissessssies eessenssesessnens 485

Outlays ...... s e e 57

Total . .
Budget Authority ............ . 327 384 485
Outlays ...... . 427 428 488

The 1998 budget proposes to transfer all obligated and un-
obligated balances from Annual Contributions, Development
of Additional New Subsidized Housing, Preserving Existing
Housing Investment, HOME Investment Partnerships Pro-
gram Emergency Shelter Grants, and Homeless Assistance
for Indian housing authorities and other agencies primarily
serving Indians or Indian areas to the Native American Hous-
ing Block Grants Program.

Title I of the Native American Housing Assistance and Self-
Determination Act of 1996 (P.L. 104-330) authorized the Na-
tive American Housing Block Grants program. This program
provides an allocation of funds on a formula basis to Indian
tribes and their tribally designated housing entities to help
them address housing needs within their communities. Indian
tribes will use performance measures and benchmarks that
are consistent with the national goals of the program, but
can base these measures on the needs and priorities they
establish in their own Indian housing plan.
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Public enterprise funds:
Low-RENT PuBLIC HOUSING—LOANS AND OTHER EXPENSES

Program and Financing (in millions of dollars)

Identification code 86-4098-0—3-604 1996 actual 1997 est. 1998 est.
Obligations by program activity:
00.01 Capital investment: Loans to public housing agencies
and Indian housing authorities ............ccoueonereees 38 50 50
10.00 Total obligations (object class 33.0) ..........ccccueuuene. 38 50 50
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year
Uninvested balance ... 6 13 13
22,00 New budget authority (gross) ........ooeeeeerereremrrerneens 107 115 118
22.60 Redemption of debt . -62 —65 -68
23.90 Total budgetary resources available for obligation 51 63 63
23.95 New obligations .. . -38 -50 -50
24.40 Unobligated balance available, end of year:
Uninvested balance ... 13 13 13

New budget authority (gross), detail:
67.15  Authority to borrow (indefinite) .........ccccomerrrmrerneerrneenne 20 50 50
68.00 Spending authority from offsetting collections: Offset-

ting collections (cash) ... 87 65 68
70.00 Total new budget authority (gross) ... 107 115 118
Change in unpaid obligations:
Unpaid obligations, start of year:
Obligated balance:
72.40 APPIOPIIALION ...oovvvierrieiieieeeeri e 1,288 1,176 1,064
72.90 Fund balance
72.99 Total unpaid obllgauons start of year .......c...... 1,288 1,176 1,064
73.10 New obligations .. . . 38 50 50
73.20 Total outlays (gross) e -150 -162 -165
Unpaid obligations, end of year
Obligated balance:
74.40 APPIOPIIALION ...ovvvvevariiiieeie i 1,176 1,064 ..o
74.90 FUNG DAIANCE ... eeieiies et ssrsensisessenens 950
74.99 Total unpaid obligations, end of year ................. 1,176 1,064 950
Outlays (gross), detail:
86.97 Outlays from new permanent authority 50 65 68
86.98 Outlays from permanent balances 100 97 97
87.00 Total oUtlayS (GroSS) ...eeeruervererrereriserisesrssesennns 150 162 165
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources —62 —-65 —68
88.40 Non-Federal sources ... 25 e s
88.90 Total, offsetting collections (cash) .........c...... -87 —-65 —68
Net budget authority and outlays
89.00 Budget authority . . . 20 50 50
90.00 Outlays .......cccoee.. . 64 97 97
Status of Direct Loans (in millions of dollars)
Identification code 86—4098—0-3-604 1996 actual 1997 est. 1998 est.
Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 1,689 1,627 1,562
1251  Repayments: Repayments and prepayments ... -62 -65 —65
1290 Outstanding, end of year ... 1,627 1,562 1,497
Status of Guaranteed Loans (in millions of dollars)
Identification code 86—-4098—0-3-604 1996 actual 1997 est. 1998 est.
Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year 4,132 3,861 3,507
2251  Repayments and prepayments ... -271 —-354 —280
2290 Outstanding, end of Year ..........covververrneernerineenns 3,861 3,507 3,227

Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,

end of year ....... 3,861 3,507 3,227

The Low-Rent Public Housing Loan Fund is used to provide
direct Federal loans to fund remaining Public Housing Agency
and Indian Housing Authority construction, acquisition, and
modernization activities reserved under the Annual Contribu-
tions appropriation through 1986. These loans are made from
borrowings from the Treasury. Under legislation enacted dur-
ing 1986 (Public Law 99-272), the borrowings from the Treas-
ury are forgiven at the end of each fiscal year and the loans
to PHAs/IHAs are forgiven as construction, acquisition, and
modernization activities are completed. Under the provisions
of this legislation, $20 million of borrowings from the Treas-
ury were forgiven in 1996, an estimated $50 million will
be borrowed from the Treasury and forgiven in 1997, and
an estimated $50 million will be borrowed from the Treasury
and forgiven in 1998. The table below shows the status of
outstanding loans for the period 1996-1998. The balance at
the end of each year represents administrative loans, off-
site facility loans, and preliminary loans on projects never
undertaken and excess financing.

PUBLIC HOUSING AGENCIES/INDIAN HOUSING AUTHORITIES

Loans Outstanding

[In millions of dollars]
1996 actual

1997 est.

1998 est.
Outstanding, start of year ...
Direct loan disbursements .
Repayments .....
Adjustments .....
Total loans forgiven .........

Outstanding, end of year ..... 45 45 45

Since 1987, new reservations of capital funds for construc-
tion, acquisition, and modernization activities have been pro-
vided directly from the Annual Contributions, Preserving Ex-
isting Housing Investment, and Development of Additional
New Subsidized Housing appropriations.

Operating results.—The actual and estimated net operating
income for 1995, 1996, 1997, and 1998 follows:

Statement of Operations (in millions of dollars)

Identification code 86—4098—0-3-604 1995 actual 1996 actual 1997 est. 1998 est.

0101  Revenue 116 112 108 104

0102  Expense -131 —127 -123 -119
0109  Net iNCOMe OF 10SS (=) ..vevvuverrceririrrinnae -15 -15 -15 -15
Balance Sheet (in millions of dollars)

Identification code 86—4098—-0-3-604 1995 actual 1996 actual 1997 est. 1998 est.

ASSETS:
Federal assets:
1101 Fund balances with Treasury ............. 1,294 1,189 1,084 979
Investments in US securities:
1106 Receivables, Net ... 1,791 1,726 1,661 1,596
Net value of assets related to pre—1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:
1601 Direct loans, gross 64 45 45 45
1602 Interest receivable ... 6 3 3 3
1603 Allowance for estimated uncollectlble
loans and interest (=) ... -12 -12 -12 -12
1604 Direct loans and interest receivable,
NEL s 58 36 36 36
1699 Value of assets related to direct
10ANS .o 58 36 36 36
1999 Total @SSELS ..ouvvvververrrrireriierrins 3,143 2,951 2,781 2,611
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LIABILITIES:
Federal liabilities:

2102 Interest payable ........ccoeimerirerenenns 205 198 191 184
2104 Resources payable to Treasury 1,688 1,627 1,565 1,503
2207  Non-Federal liabilities: Other ................. 1 1 1 1
2999 Total liabilities .........ccoovvremvririnrriienns 1,894 1,826 1,757 1,688

NET POSITION:
3100  Appropriated capital ... 1,184 1,076 968 860
3300 Cumulative results of operations ............ 65 49 56 63
3999 Total net PoSItion .........coccevererrererenns 1,249 1,125 1,024 923
4999  Total liabilities and net position ............ 3,143 2,951 2,781 2,611

Credit accounts:
INDIAN HOUSING LOAN GUARANTEE FUND PROGRAM ACCOUNT

For the cost of guaranteed loans, as authorized by section 184
of the Housing and Community Development Act of 1992 (106 Stat.
3739) $3,000,000, to remain available until expended: Provided, That
such costs, including the costs of modifying such loans, shall be as
defined in section 502 of the Congressional Budget Act of 1974, as
amended: Provided further, That these funds are available to sub-
sidize total loan principal, any part of which is to be guaranteed,
not to exceed $36,900,000. (Departments of Veterans Affairs and
Housing and Urban Development, and Independent Agencies Appro-
priations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 86—0223—-0-1-371 1996 actual 1997 est. 1998 est.
Obligations by program activity:
10.00 Total obligations (object class 41.0) ........cccvuuriiians 3 3 3
Budgetary resources available for obligation:
22,00 New budget authority (gross) ........................................ 3 3 3
23.95 New obligations .. . . -3 -3 -3
New budget authority (gross) detail:
40.00  Appropriation ..... 3 3 3
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. 3 6 6
73.10  New obligations .. . 3 3 3
73.20  Total OULIAYS (GrOSS) ....cvereurrermurrrssrrisseressnss i eonerissesssnens -2 -3
74.40 Unpaid obligations, end of year Obligated balance:
Appropriation .. 6 6 6
Outlays (gross), detail:
86.90 Outlays from new current authority 2 2
86.93 Outlays from current balances 1
87.00 Total outlays (groSS) ... s 2 3

Net budget authority and outlays
89.00 Budget authority . . . 3 3 3
90.00 Outlays ......cconuees

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86-0223-0—1-371 1996 actual 1997 est. 1998 est.
Guaranteed loan levels supportable by subsidy budget
authority:
2150  Loan guarantee Ievels ........cimvviiiinnnniiiniinnnniiinns 37 37 37
2159 Total loan guarantee leVels ..........c.couvivvviineiinns 37 37 37
Guaranteed loan subsidy (in percent)
2320  Subsidy rate ....... . 8.13 8.13 8.13
2329 Weighted average SubSidy rate ............cccoeeerevrerens 8.13 8.13 8.13
Guaranteed loan subsidy budget authority:
2330 Subsidy budget auUthOMty ..........coovvverervmrinerierieriinns 3 3 3
2339 Total subsidy budget authority .............ccooeeereereren 3 3 3
Guaranteed loan subsidy outlays:
2340 SUDSIAY OULIAYS ..ooouverrererreeseeeeiseiesii e eessnisenis esssesseneseesas 2 3
2349 Total SubSidy OULIAYS .......ovvevrrirrieneierrriies e 2 3

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the loan guarantees committed in 1994 and be-
yond (including modifications of guarantees that resulted from
obligations in any year). The subsidy amounts are estimated
on a net present value basis. The administrative expenses
are shown on a cash basis.

This program provides access to sources of private financing
for Indian families, Indian tribes and their tribally designated
housing entities (TDHEs) who otherwise could not acquire
housing financing because of the unique legal status of Indian
trust land.

INDIAN HOUSING LOAN GUARANTEE FUND FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86-4104—-0-3-604 1996 actual 1997 est. 1998 est.
Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund
balance ............. 3 5
22,00 New financing authority (gross) 2 3
23.90 Total budgetary resources available for obligation 3 5 8
23.95  NEW OBlIGALIONS ...ouoveuivrrirriirireeisserisese st esienine sesesssessenine eessssnsssesiins sesesssnissesiens
24.90 Unobligated balance avallable end of year: Fund
balance ........... 3 5 8
New financing authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):
Spending authority from offsetting collections, Fed-
eral sources ... et s 2 3
Offsets:
Against gross financing authority and financing dis-
bursements:
88.00 Offsetting collections (cash) from: Federal sources:
Payments from program account -2 -3
Net financing authority and financing dishursements:

89.00 Financing authority 1 2
90.00 Financing disbursements ... -3
Status of Guaranteed Loans (in millions of dollars)

Identification code 86—4104—-0-3-604 1996 actual 1997 est. 1998 est.

Position with respect to appropriations act limitation
on commitments:
2111  Limitation on guaranteed loans made by private lend-
ers . 37 37 37
2150 Total guaranteed loan commitments 37 37 37
2199  Guaranteed amount of guaranteed loan commitments 37 37
Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year 1 6 11
2231  Disbursements of new guaranteed loans ... 5 5 17
2290 Outstanding, end of Year .........ooerrmeeneeineenns 6 11 28
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year ... . 6 11 s

As required by the Federal Credit Reform Act of 1990,
this nonbudgetary account records all cash flows to and from
the Government resulting from the loan guarantees commit-
ted in 1994 and beyond (including modifications of loan guar-
antees that resulted from obligations in any year). The
amounts in this account are a means of financing and not
included in the budget totals.
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INDIAN HOUSING LOAN GUARANTEE FUND FINANCING ACCOUNT—
Continued

Balance Sheet (in millions of dollars)

\dentification code 86—4104—0—3-604 1995 actual 1996 actual 1997 est. 1998 est.
ASSETS:
Federal assets:
1101 Fund balances with Treasury ... ocnienens 2 5 s
Investments in US securities:
1106 Receivables, net .......ccooevvrecierinns 1 1
1999 Total ASSELS ....o.cvvrerereririreiiieis 3 6
LIABILITIES:
2204 Non-Federal liabilities: Liabilities for
l0an guUarantees ... 1 1
2999 Total liabilities .........ccoovvrennes 1 1
NET POSITION:
3100  Appropriated capital 2 5 s
3999 Total net position . 2 5 s
4999  Total liabilities and net poSition ... oeevveeseiens 3 6 s

COMMUNITY PLANNING AND DEVELOPMENT

Federal Funds
General and special funds:
HouUSING OPPORTUNITIES FOR PERSONS WITH AIDS

For carrying out the Housing Opportunities for Persons with AIDS
program, as authorized by the AIDS Housing Opportunity Act (42
U.S.C. 12901), [$171,000,000] $204,000,000, to remain available until
expendedl: Provided, That any amounts previously appropriated for
such program, and any related assets and liabilities, in the “Annual
Contributions for Assisted Housing” account, shall be transferred to
and merged with amounts in this account]. (Departments of Veterans
Affairs and Housing and Urban Development, and Independent Agen-
cies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 86-0308-0—1-604 1996 actual 1997 est. 1998 est.
Obligations by program activity:
10.00 Total obligations (object class 41.0) ... e 237 204
Budgetary resources available for obligation:
22,00 New budget authority (gross) 196 204
22.22 Unobligated balance transferred from other accounts . R
23.90 Total budgetary resources available for obligation ................... 237 204
23.95 New obligations .. et e 237 —204
New budget authority (gross), detail:
40,00  Appropriation ... 171 204
42.00 Transferred from other accounts 25
43.00 Appropriation (L0tal) .......c.veveeremeernerineirssrineiiesiines e 196 204
70.00 Total new budget authority (gross) .......ccccmiiies corvviesiiieninns 196 204
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. . 471
73.10 New obligations .. 237 204
73.20  Total 0Utlays (QroSS) .....eeeeereermereuersmerereesnenes . -133 -165
73.32  Obligated balance transferred from other accounts 367 s
74.40 Unpaid obligations, end of year: Obligated balance:
Appropriation .. . et 471 510
Outlays (gross), detail:
86.90 Outlays from new current authority ... 4 4
86.93 Outlays from current balances 129 161
87.00 Total OUEIAYS (GrOSS) ..euvverervermrrirrreirerirerieriiies erressenssisnenes 133 165
Net budget authority and outlays
89.00 Budget authority . . 196 204

90.00 Outlays ......cccoeee.. e 133 165

The Housing Opportunities for Persons with AIDS program
was established as a separate account in 1997. All of the
balances from prior appropriations for this program have been
transferred to and merged with this account. This program
is now accounted for on an obligation basis. The purpose
of the program is to provide States and localities with re-
sources and incentives to devise long-term comprehensive
strategies for meeting the housing needs of persons with HIV/
AIDS and their families.

States and metropolitan areas receive 90 percent of the
funds by formula based on the incidence of HIV/AIDS in
their jurisdictions. The remaining 10 percent is awarded com-
petitively to States, local governments, and private nonprofit
entities for projects of national significance. Awards are also
made to States and local governments for projects in jurisdic-
tions which do not qualify for a formula allocation.

CoMMUNITY DEVELOPMENT BLock GRANTS [FunD]
(INCLUDING TRANSFERS OF FUNDS)

For grants to States and units of general local government and
for related expenses, not otherwise provided for, to carry out a com-
munity development grants program as authorized by title | of the
Housing and Community Development Act of 1974, as amended (the
“Act” herein) (42 U.S.C. 5301), $4,600,000,000, to remain available
until September 30, [1999,]1 2000; of which $67,000,000 shall be
for grants to Indian tribes notwithstanding section 106(a)(1) of the
Actl: Provided, That $2,100,000 shall be available as a grant to
the Housing Assistance Council, $1,500,000 shall be available as a
grant to the National American Indian Housing Council, and
$49,000,000]; of which [$35,000,000] $32,600,000 shall be [avail-
able] for grants pursuant to section 107 of such Act[, including
up to $14,000,000 for the development and operation of a manage-
ment information system]; of which $50,000,000 shall be for Eco-
nomic Development Grants; $50,000,000 shall be for activities to pro-
mote and implement homeownership in targeted geographic areas;
$10,000,000 shall be for the Capacity Building for Community Devel-
opment and Affordable Housing program; $10,000,000 shall be for
a grant to Habitat for Humanity International; $10,000,000 shall
be for grants to units of local government, preferably for communities
designated as Empowerment Zones or Enterprise Communities, to de-
velop strategies for Bridges to Work programs, which include assist-
ance for job search, transportation, child care and other needed sup-
portive services to increase job opportunities; and $60,000,000 shall
be for the lead-based paint hazard reduction program: Provided fur-
ther, That not to exceed 20 percent of any grant made with funds
appropriated herein (other than [a grant made available under the
preceding proviso to the Housing Assistance Council or the National
American Indian Housing Council, or] a grant using funds under
section 107(b)(3) of the Housing and Community Development Act
of 1974, as amended) shall be expended for “Planning and Manage-
ment Development” and “Administration” as defined in regulations
promulgated by the Department[: Provided further, That for fiscal
year 1997 and thereafter, section 105(a)(25) of such Act, shall con-
tinue to be effective and the termination and conforming provisions
of section 907(b)(2) of the Cranston-Gonzalez National Affordable
Housing Act shall not be effective: Provided further, That section
916(f) of the Cranston-Gonzalez National Affordable Housing Act is
repealed].

[Of the amount provided under this heading, the Secretary of
Housing and Urban Development may use up to $60,000,000 for
grants to public housing agencies (including Indian housing authori-
ties), nonprofit corporations, and other appropriate entities for a sup-
portive services program to assist residents of public and assisted
housing, former residents of such housing receiving tenant-based as-
sistance under section 8 of such Act (42 U.S.C. 1437f), and other
low-income families and individuals to become self-sufficient: Pro-
vided, That the program shall provide supportive services, principally
for the benefit of public housing residents, to the elderly and the
disabled, and to families with children where the head of household
would benefit from the receipt of supportive services and is working,
seeking work, or is preparing for work by participating in job training
or educational programs: Provided further, That the supportive serv-
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ices may include congregate services for the elderly and disabled,
service coordinators, and coordinated educational, training, and other
supportive services, including academic skills training, job search as-
sistance, assistance related to retaining employment, vocational and
entrepreneurship development and support programs, transportation,
and child care: Provided further, That the Secretary shall require
applications to demonstrate firm commitments of funding or services
from other sources: Provided further, That the Secretary shall select
public and Indian housing agencies to receive assistance under this
head on a competitive basis, taking into account the quality of the
proposed program (including any innovative approaches, the extent
of the proposed coordination of supportive services, the extent of
commitments of funding or services from other sources, the extent
to which the proposed program includes reasonably achievable, quan-
tifiable goals for measuring performance under the program over
a three-year period, the extent of success an agency has had in
carrying out other comparable initiatives, and other appropriate cri-
teria established by the Secretary). Provided further, That from the
foregoing $60,000,000, up to $5,000,000 shall be available for the
Tenant Opportunity Program, and up to $5,000,000 shall be available
for the Moving to Work Demonstration for public housing families.]

[Of the amount made available under this heading, notwithstand-
ing any other provision of law, $20,000,000 shall be available for
grants to entities managing or operating public housing develop-
ments, federally-assisted multifamily-housing developments, or other
multifamily-housing developments for low-income families supported
by non-Federal governmental entities or similar housing develop-
ments supported by nonprofit private sources, to reimburse local law
enforcement entities for additional police presence in and around
such housing developments; to provide or augment such security serv-
ices by other entities or employees of the recipient agency; to assist
in the investigation and/or prosecution of drug related criminal activ-
ity in and around such developments; and to provide assistance for
the development of capital improvements at such developments di-
rectly relating to the security of such developments: Provided, That
such grants shall be made on a competitive basis as specified in
section 102 of the HUD Reform Act.]

[Of the amount made available under this heading, notwithstand-
ing any other provision of law, $30,000,000 shall be available for
youthbuild program activities authorized by subtitle D of title IV
of the Cranston-Gonzalez National Affordable Housing Act, as amend-
ed, and such activities shall be an eligible activity with respect to
any funds made available under this heading.]

[Of the amount made available under this heading, notwithstand-
ing any other provision of law, $60,000,000 shall be available for
the lead-based paint hazard reduction program as authorized under
sections 1011 and 1053 of the Residential Lead-Based Hazard Reduc-
tion Act of 1992.]

For the cost of guaranteed loans, [$31,750,000] $29,000,000, as
authorized by section 108 of the Housing and Community Develop-
ment Act of 1974: Provided, That such costs, including the cost of
modifying such loans, shall be as defined in section 502 of the Con-
gressional Budget Act of 1974, as amended: Provided further, That
these funds are available to subsidize total loan principal, any part
of which is to be guaranteed, not to exceed [$1,500,000,000],
$1,261,000,000, notwithstanding any aggregate limitation on out-
standing obligations guaranteed in section 108(k) of the Housing and
Community Development Act [of 1974]. In addition, for administra-
tive expenses to carry out the guaranteed loan program, [$675,000]
$1,000,000, which shall be transferred to and merged with the appro-
priation for departmental salaries and expenses. (Departments of Vet-
erans Affairs and Housing and Urban Development, and Independent
Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 86-0162—-0—1-451 1996 actual 1997 est. 1998 est.

Obligations by program actlvny

00.01 Grants 4,415 5,326 4,600
10.00 Total obligations (object class 41.0) ........ccouevrerennee 4,415 5,326 4,600
Budgetary resources available for obligation:

21.40 Unobligated balance available, start of year:

Uninvested balance 487 726 s
22.00 New budget authority (gross) ... 4,650 4,600 4,600
22.10 Resources available from recoveries of prior year obli-

QaLiONS .o . 3 ———
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23.90 Total budgetary resources available for obligation 5,140 5,326 4,600
23.95 New obligations .. . —4,415 -5,326 —4,600
24.40 Unobligated balance available, end of year:
Uninvested balance ... 726 i s
New budget authority (gross), detail:
40.00  Appropriation ... BT 4,650 4,600 4,600
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. . 8,645 8,512 9,001
73.10 New obligations .. 4,415 5,326 4,600
73.20 Total outlays (gross) —4,545 —4,837 —4,641
73.45 Adjustments in unexpired accounts -3
74.40 Unpaid obligations, end of year: Obllg
Appropriation . . 8,512 9,001 8,960
Outlays (gross), detail:
86.90 Outlays from new current authority 186 91 91
86.93 Outlays from current balances ...........covevrererneeinnnenne 4,359 4,746 4,550
87.00 Total ouUtlayS (GroSS) ....ceerveerirerererirreserisiseriens 4,545 4,837 4,641
Net budget authority and outlays
89.00 Budget authority . 4,650 4,600 4,600
90.00 Outlays ............... 4,545 4,837 4,641

Title 1 of the Housing and Community Development Act
of 1974, as amended, authorizes the Secretary to make grants
to units of general local government and States to fund local
community development programs.

Funds are allocated to Indian tribes and, on an entitlement
basis, to metropolitan cities and urban counties which receive
their grants using the higher of two objective formulas. States
and small cities are also allocated a portion of the available
funds. Section 107 Grants include funding for Insular Areas,
technical assistance, Historically Black Colleges and Univer-
sities, Community Development Work Study and Community
Outreach Partnership programs.

A revised and enhanced Economic Development Initiative
(EDI) program which will build upon the success of the exist-
ing program, is proposed for 1998. The proposal will expand
funding available for job creation projects, expand the list
of eligible recipients, and provide more flexibility in meeting
community and economic development needs. The focus of
the 1998 EDI grants will be on the need to create employment
opportunities in the wake of welfare reform.

The Homeownership Zones program will provide flexible
grants to States and Community Development Block Grant
(CDBG) entitlement units of general local government for
large-scale redevelopment of abandoned neighborhoods to cre-
ate viable communities of mixed income homebuyers.

The Capacity Building for Community Development and
Affordable Housing program provides funding to the National
Community Development Initiative (NCDI) to build the capac-
ity of community-based development corporations and housing
development organizations, and to assist such entities to carry
out community development and affordable housing activities.

Title X of the Housing and Community Development Act
of 1992 (Public Law 102-550) authorizes a Lead-Based Paint
Hazard Reduction program to address lead-hazard reduction
activities in privately owned housing.

Habitat for Humanity International would use this grant
to undertake innovative homeownership opportunities
through the provision of self-help housing, under which a
homeowner would contribute a significant amount of sweat
equity toward the construction of the new dwelling. These
decent, safe and sanitary nonluxury dwellings must be made
available to eligible homeowners at prices below prevailing
market prices. Eligible activities include land acquisition (in-
cluding financing and closing costs) and infrastructure im-
provement (installing, extending, constructing, rehabilitating
or otherwise improving utilities and other infrastructure).

The Bridges to Work program will provide assistance to
low-income work-ready, but unemployed or underemployed,
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city residents in finding and maintaining employment. These
grants will emphasize the link between transportation serv-
ices and other supportive services to increase access to jobs
throughout a metropolitan area. The funding will provide
time-limited assistance for job search, transportation, child
care and other needed supportive services to increase job op-
portunities. The program will build on the existing dem-
onstration program by expanding collaborative efforts by pri-
vate businesses, non-profit organizations and public agencies,
including the Federal Government. The Bridges to Work pro-
gram would be available on a competitive basis and would
be targeted, but not limited to, Empowerment Zones and En-
terprise Communities.

EMPOWERMENT ZONES AND ENTERPRISE COMMUNITIES
(Legislative proposal, not subject to PAYGO)

For grants to Empowerment Zones and Enterprise Communities,
to be designated by the Secretary of the Department of Housing and
Urban Development, to continue efforts to stimulate economic oppor-
tunity in America’s distressed communities, $100,000,000, to remain
available until expended. (Additional authorizing legislation required.)

Program and Financing (in millions of dollars)

Identification code 86-0315-2—1-451 1996 actual 1997 est. 1998 est.
Obligations by program activity:

10.00 Total obligations (object class 41.0) ... v v 100
Budgetary resources available for obligation:

22,00 New budget authority (gross) 100

23.95 New obligations .. . -100
New budget authority (gross) detail:

40.00  APPIOPHIALION w...voouevereoeeereeiseeiesses s ersssesssies ersssennssenene s 100
Change in unpaid obligations:

73.10 New obligations .. 100

73.20  Total oUtlays (QroSS) .....eeeeereermereuersmersseesnenes -2

74.40 Unpaid obligations, end of year Obllgated balance:

APPIOPIIALION ..vovvveieiiiiiiiiesi e b s 98

Outlays (gross), detail:

86.90 Outlays from new CUrent QUENOMILY ........ccoovvvrimriiiiriirs v e 2
Net budget authority and outlays

89.00 Budget authority . 100

90.00  OUtlayS ...ovorevee 2

This program would provide grants to support the financing
of capital projects, including housing and economic develop-
ment, in urban Empowerment Zones and Enterprise Commu-
nities. Applicants would be challenged to develop their own
comprehensive strategic plans for revitalization, with the
input of residents and a wide array of community partners.
Grants could be used for a range of activities, at local discre-
tion, including: workforce preparation and job creation efforts
linked to welfare reform, repayment of debt financed by mu-
nicipal bonds; financing of projects in conjunction with the
section 108 financing loan guarantee program and other eco-
nomic development projects; and support for project-based
rental assistance and other housing initiatives.

BROWNFIELDS REDEVELOPMENT

For Economic Development Grants, as authorized by section 108
of the Housing and Community Development Act of 1974, as amended,
for Brownfields redevelopment projects, $25,000,000, to remain avail-
able until expended.

Program and Financing (in millions of dollars)

Identification code 86—0314—0-1-451 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (0bject €lass 41.0) ... e e 25

Budgetary resources available for obligation:

22,00 New budget authority (gross) 25
23.95 New obligations .. . -25
New budget authority (gross), detail:
40.00  APPOPHIALION ...cvvvuiversresscresserseesessesss s essies resisnssssnnnne s 25
Change in unpaid obligations:
73.10 New obligations .. 25
73.20  Total outlays (QroSs) .......ceereeeeserseressenienes -1
74.40 Unpaid obligations, end of year Obl|gated balance:
APPIOPHIBLION ..oooooeiviicvirisiisisiiessissiiinns sy s 24
Outlays (gross), detail:
86.90 Outlays from new CuUrrent QUENOMLY .......ccocvveniiiiiiins crvincirniinins e 1
Net budget authority and outlays
89.00 Budget authority . . 25
90.00 Outlays ......ccccouees 1

This program would make competitive economic develop-
ment grants in conjunction with Section 108 loan guarantees
for qualified brownfield projects. This is the first of four an-
nual funding requests, for a total of $100 million, to be dedi-
cated to the initiative between 1998 and 2001. This program
will solicit applications from communities with the best pro-
posals for returning these sites to productive, and employment
generating uses, with an emphasis on creating substantial
numbers of jobs for lower income people in physically and
economically distressed neighborhoods.

Grants would be made in accordance with section 108(q)
selection criteria and such other criteria deemed appropriate
for brownfield projects, including the extent to which an appli-
cant is currrently operating a brownfields program and is
working with appropriate environmental regulatory agencies.
Priority would be given to those projects that are located
in designated Empowerment Zones or Enterprise Commu-
nities.

HOME INVESTMENT PARTNERSHIPS PROGRAM

For the HOME investment partnerships program, as authorized
under title Il of the Cranston-Gonzalez National Affordable Housing
Act (Public Law 101-625), as amended, [$1,400,000,000]
$1,309,000,000, to remain available until expended: Provided,
[$21,000,000 shall be available for grants to Indian tribes: Provided
further,] That up to [0.5 percent, but not less than] $7,000,000
shall be available for the development and operation of integrated
community development management information systemsl; Provided
further, That $15,000,000 shall be available for Housing Counseling
under section 106 of the Housing and Urban Development Act of
1968]. (Departments of Veterans Affairs and Housing and Urban
Development, and Independent Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 86—0205—0-1-999 1996 actual 1997 est. 1998 est.
Obligations by program activity:
10.00 Total obligations (object class 41.0) ......ccouwererrirrernnens 1,367 1,582 1,309
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested balance ... 148 182
22.00 New budget authority (gross) . 1,400 1,400
22.10 Resources available from recoveries of prior year obli-
QaLIONS .o . 1o
23.90 Total budgetary resources available for obligation 1,549 1,582 1,309
23.95 New obligations .. . -1,367 —1,582 -1,309
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2440 Unobligated balance available, end of year 74.40 Unpaid obligations, end of year: Obl|gated balance:
Uninvested balance ... 182 i s Appropriation .............cccc...e.. 13 3
New budget authority (gross) detail: Outlays (gross), detail:
40.00 Appropriation ..... 1,400 1,400 1309  86.93 Outlays from current Balances .............cooommrvvessnrerennns 5 10 3
Change in unpaid obligations: Net budget authority and outlays
72.40 Unpaid obligations, start of year: Obligated balance: 89.00 Budget authority . . et e e o———
Appropriation .. 3,189 3,349 3486 90.00 Outlays ............... . 5 10 3
73.10 New obligations .. 1,367 1,582 1,309
73.20 Total outlays (gross) s -1,206 —1,445 -1,440 X i i
73.45  Adjustments in unexpired aCCOUNES .........ooocrvvrercvone L s oo, As authorized by section 4 of the HUD Demonstration Act
7440 Unpaid obligations, end of year: Obligated balance: of 1993, this program provides funding to the National Com-
Appropriation .. . 3,349 3,486 3,355

Outlays (gross), detail:
86.90 Outlays from new current authority ........c.ccoeeerneerreenne 28 28 26

86.93 Outlays from current balances ...........cccoveevererneerinrenne 1,178 1,417 1,414

87.00 Total outlays (QroSS) ....ceeeererereeerersrneereriseiseriens 1,206 1,445 1,440
Net budget authority and outlays

89.00 Budget authority . . 1,400 1,400 1,309

90.00 Outlays ............... 1,206 1,445 1,440

The HOME Investment Partnership program is authorized
by the National Affordable Housing Act (P.L. 101-625). This
program provides assistance to States and units of local gov-
ernment, through formula allocation, for the purpose of ex-
panding the supply and affordability of housing. Eligible ac-
tivities include acquisition, rehabilitation, and new construc-
tion of housing and tenant-based rental assistance.

The 1998 proposal includes funds to continue to develop,
implement and refine integrated community development
management information systems which are critical to estab-
lishing a national database of local needs and program per-
formance, as well as to provide localities, States and commu-
nity members with software to plan and track performance.
Funding for technical assistance is also included.

URBAN DEVELOPMENT ACTION GRANTS

Program and Financing (in millions of dollars)

Identification code 86-0170-0—1—-451 1996 actual 1997 est. 1998 est.
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obllgated balance:
Appropriation . . 163 136 76
7320 Total outlays (gross) .........cccwvviineeniiiiinnenns =27 -60 —45
74.40 Unpaid obligations, end of year Obllgated balance:
Appropriation .. . 136 76 31
Outlays (gross), detail:
86.93 Outlays from current balances ........ccneernmrrenienens 27 60 45

Net budget authority and outlays
89.00 Budget authority . .
90.00 Outlays ......ccccouens

Title 1 of the Housing and Community Development Act
of 1974, as amended, authorized grants to distressed cities
and distressed urban counties to fund economic development
projects. The program was terminated in 1990.

CAPACITY BUILDING FOR COMMUNITY DEVELOPMENT AND
AFFORDABLE HOUSING

Program and Financing (in millions of dollars)

Identification code 86-0222—-0—1-451 1996 actual 1997 est. 1998 est.

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obllgated balance:
Appropriation .. 19 13 3
73.20 Total outlays (gross) et -5 -10 -3

munity Development Initiative to build the capacity of com-
munity-based development corporations and housing develop-
ment organizations, and to assist such corporations and orga-
nizations to carry out community development and affordable
housing activities. Funding for this program was provided
under the Annual Contributions for Assisted Housing account
in 1996, and is requested under the Community Development
Block Grant account in 1998.

EMERGENCY SHELTER GRANTS PROGRAM

Program and Financing (in millions of dollars)

Identification code 86-0181-0—1-604 1996 actual 1997 est. 1998 est.
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obllgated balance:
Appropriation .. . 36
73.20  Total outlays (QroSS) .......eeereereeeeermsereserenenes -30
74.40 Unpaid obligations, end of year Obl|gated balance:
Appropriation .. . 6
Outlays (gross), detail:
86.93 Outlays from current balances ..........covevverernieininenne 30 6

Net budget authority and outlays
89.00 Budget authority . .
90.00 Outlays .......cccoeee.

Title 1V, subtitle B, of the Stewart B. McKinney Homeless
Assistance Act (Public Law 100-77), authorizes the Secretary
to make Emergency Shelter Grants to States, units of local
government, and nonprofit organizations to provide emer-
gency shelter and other support for the homeless. Since fiscal
year 1995, this assistance has been funded under the Home-
less Assistance Grants account.

SUPPORTIVE HOUSING PROGRAM

Of the funds made available under this heading in Public Law
102-389 and prior laws for the Supportive Housing Demonstration
Program, as authorized by the Stewart B. McKinney Homeless Assist-
ance Act, $6,000,000 of funds recaptured during fiscal year 1998 shall
be rescinded.

Program and Financing (in millions of dollars)

Identification code 86—0188—0-1-604 1996 actual 1997 est. 1998 est.
Obligations by program activity:
10.00 Total obligations (object class 41.0) .....ccoverrerrnenns 44 1 A
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested balance 66 3
22.00 New budget authority (gross) -6
22.10 Resources available from recoveries of prior year obli-
gations .............. . 9 s 6
23.90 Total budgetary resources available for obligation 75
23.95 New obligations .. . —44
24.40 Unobligated balance available, end of year:
Uninvested balance ... S
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Identification code 86-0188-0—1-604 1996 actual 1997 est. 1998 est.
New budget authority (gross), detail:
40.36  Unobligated balance resCinded ... oo e -6
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. 575 462 336
73.10 New obligations .. . 44 i A
73.20 Total outlays (gross) . -144
73.45 Adjustments in unexpired accounts -6
74.40 Unpaid obligations, end of year: Obligate :
Appropriation .. 462 336 186
Outlays (gross), detail:
86.93 Outlays from current balances .........covmrermmrririeniens 148 157 144
Net budget authority and outlays:
89.00 Budget authority . et ——— o ———— -6
90.00 Outlays ......c......... . 148 157 144

Title IV, subtitle C, of the Stewart B. McKinney Homeless
Assistance Act authorizes assistance to promote the develop-
ment of supportive housing and services, especially for dein-
stitutionalized homeless individuals, homeless families with
children, homeless individuals with mental disabilities, and
other persons including those with AIDS. Such assistance
is available for the acquisition, rehabilitation, construction,
or leasing of structures to be used for homeless persons as
well as to pay for operating costs and supportive services.

Since fiscal year 1995, this type of assistance has been
funded under the Homeless Assistance Grants account.

This proposal would rescind funding, recaptured in 1998,
for approved projects in prior years which were either not
undertaken or utilized less funding than originally obligated.

SUPPLEMENTAL ASSISTANCE FOR FACILITIES TO ASSIST THE
HOMELESS

Program and Financing (in millions of dollars)

Identification code 86-0187—0—1-451 1996 actual 1997 est. 1998 est.
Budgetary resources available for obligation:

21.40 Unobligated balance available, start of year:

Uninvested DalANCe ... e 1 1
22.10 Resources available from recoveries of prior year obli-

Gations ... . 1
23.90 Total budgetary resources available for obligation 1 1 1
23.95 New obligations .. e e e
2440 Unobligated balance available, end of year

Uninvested balance ... 1 1 1

Change in unpaid obligations:

Unpaid obligations, start of year: Obligated balance:
Appropriation .. 9 3

New obligations ..

Total outlays (gross) -

Adjustments in unexpired accounts

Unpaid obligations, end of year: Obligated balance:
Appropriation .. 3

72.40

73.10
73.20
73.45
74.40

Outlays (gross), detail:
86.93 Outlays from current balances ....

Net budget authority and outlays

vide comprehensive assistance for particularly innovative pro-
grams or alternative methods of meeting the immediate and
long-term needs of the homeless. The authority for the
SAFAH program was terminated by section 1403 of the Hous-
ing and Community Development Act of 1992.

SHELTER PLus CARE

Of the funds made available under this heading in Public Law
102-389 and prior laws for the Shelter Plus Care program, as author-
ized by the Stewart B. McKinney Homeless Assistance Act, $4,000,000
of funds recaptured during fiscal year 1998 shall be rescinded.

Program and Financing (in millions of dollars)

Identification code 86-0204—-0—1-604 1996 actual 1997 est. 1998 est.
Obligations by program activity:
10.00 Total obligations (object class 41.0) ... 9 16
Budgetary resources available for obligation:
2140 Unobligated balance available, start of year
Uninvested balance 24 16 i

22.00 New budget authority (gross) —4
22.10 Resources available from recoveries of prior year obli-

gations ............. . 1 4
23.90 Total budgetary resources available for obligation 25
23.95 New obligations .. . -9
24.40 Unobligated balance available, end of year:

Uninvested balance ... 16 i s

New budget authority (gross), detail:
40.36  Unobligated balance reSCinded ... v e —4

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation . » 454 419 385
73.10 New obligations .. . 9 16 s
73.20 Total outlays (gross) . -43 -50 —49
73.45 Adjustments in unexpired accounts =1 —4
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation .. . 419 385 332

Outlays (gross), detail:
86.90 Outlays from new current authority ..
86.93 Outlays from current balances

87.00 Total outlays (QroSS) ....ceeeeerereeererimneereriseiserienes 43 50 49

Net budget authority and outlays
89.00 Budget authorlty .
90.00 Outlays .

43 50 49

Title 1V, subtitle F, of the Stewart B. McKinney Homeless
Assistance Act, authorizes the Secretary to provide rental as-
sistance to persons with disabilities. Supportive services at
least equal in value to the aggregate rental assistance must
also be provided by grant recipients, using other Federal,
State, local and private resources. Eligible recipients include
States, units of general local government and Indian tribes.

Since fiscal year 1995, this type of assistance has been
funded under the Homeless Assistance Grants account.

This proposal would rescind funding, recaptured in 1998,
for approved projects in prior years which were either not
undertaken or utilized less funding than was originally obli-
gated.

INNOVATIVE HOMELESS INITIATIVES DEMONSTRATION PROGRAM

Program and Financing (in millions of dollars)

89.00 Budget authority . PR
90.00 Outlays .....ccccoeveee. . 5 3

Title 1V, subtitle D, of the Stewart B. McKinney Homeless
Assistance Act, authorized the Supplemental Assistance for
Facilities To Assist the Homeless program (SAFAH) to pro-

Identification code 86-0221-0—1-604 1996 actual 1997 est. 1998 est.
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obllgated balance:
Appropriation .. 79 58 39
73.20 Total outlays (gross) TN -20 -19 -17
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74.40 Unpaid obligations, end of year: Obl|gated balance:
Appropriation .. . 58 39

Outlays (gross), detail:
86.93 Outlays from current balances ...........covevvererneeininenne 20 19 17

Net budget authority and outlays
89.00 Budget authority . .
90.00 Outlays ... . 20 19 17

Section 2 of the HUD Demonstration Act of 1993 authorized
assistance for projects intended to provide a continuum of
care for homeless persons and for innovative programs to
assist homeless persons. Eligible recipients included States,
units of local government, Indian tribes, and nonprofit organi-
zations. Authorization for this program expired at the end
of fiscal year 1994.

HoMELESs AssISTANCE [FUNDs] GRANTS

For grants to States, units of general local government, nonprofit
organizations, or public housing authorities, and for related expenses
not otherwise provided for, necessary for carrying out a performance-
based homeless assistance program, $823,000,000, to remain available
until expended: Provided, That up to one percent of such funds shall
be available to the Secretary for technical assistance. (Additional au-
thorizing legislation required.)

[For the emergency shelter grants program (as authorized under
subtitle B of title IV of the Stewart B. McKinney Homeless Assistance
Act (Public Law 100-77), as amended); the supportive housing pro-
gram (as authorized under subtitle C of title IV of such Act); the
section 8 moderate rehabilitation single room occupancy program (as
authorized under the United States Housing Act of 1937, as amended)
to assist homeless individuals pursuant to section 441 of the Stewart
B. McKinney Homeless Assistance Act; and the shelter plus care
program (as authorized under subtitle F of title IV of such Act),
$823,000,000, to remain available until expended.]l (Departments of
Veterans Affairs and Housing and Urban Development, and Independ-
ent Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 86—0192—-0-1-604 1996 actual 1997 est. 1998 est.
Obligations by program activity:
10.00 Total obligations (object class 41.0) ......ccouurvrnirrernnens 785 1,711 823
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year
Uninvested balance 849 888 .
22.00 New budget authority (gross) .. 823 823 823
22.10 Resources available from recoveries of prior year obli-
QationS ....eevererrerieeenieeens . 1 e
23.90 Total budgetary resources available for obligation 1,673 1,711 823
23.95 New obligations .. —-785 -1,711 -823
24.40 Unobligated balance available, end of year:
Uninvested balance ... 888 s i
New budget authority (gross) detail:
40.00 Appropriation ..... 823 823 823
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. . 260 857 2,283
73.10 New obligations .. . 785 1,711 823
73.20 Total outlays (gross) . . -186 -285 —474
73.45 Adjustments in unexpired aCCOUNES ........cccoceeermrrernreens L
74.40 Unpaid obligations, end of year: Obligated balance:
Appropriation .. 857 2,283 2,632
Outlays (gross), detail:
86.90 Outlays from new current authority 41 41 41
86.93 Outlays from current balances 145 244 433
87.00 Total outlays (Qross) ........crinnnssiisinnnsssisinn: 186 285 474
Net budget authority and outlays
89.00 Budget authority . . 823 823 823
90.00 Outlays ......cccoeee. . 186 285 474

The Homeless Assistance Grants program consolidates the
activities of HUD’s six McKinney homeless assistance pro-
grams—Shelter Plus Care, Supportive Housing, Emergency
Shelter Grants, Section 8 Single Room Occupancy, Rural
Homeless Grants and Safe Havens—as well as those of the
Innovative Homeless Initiatives Demonstration program. This
consolidation would enable localities to continue to shape and
implement comprehensive, flexible, coordinated “continuum of
care” approaches to solving rather than institutionalizing
homelessness. In fact, over the last three years, many commu-
nities have made great strides in developing holistic contin-
uum of care approaches to solving homelessness. A commu-
nity-based process would be required as part of the applica-
tion process. Communities will be required to include in their
applications performance measures that contain specific goals
that would accrue from the community’s efforts, and will be
required to demonstrate tangible results on an annual basis.
Approved funding would be available for a wide range of
activities to assist homeless persons and prevent future home-
lessness.

Funding is also requested for technical assistance to provide
needed assistance to grantees in resolving problems that
hinder successful project completion and implementation.

YOUTHBUILD PROGRAM

For the HOPE for Youth: Youthbuild program, authorized by sub-
title D of title IV of the Cranston-Gonzalez National Affordable Hous-
ing Act, as amended, $30,000,000, to remain available until expended.

Program and Financing (in millions of dollars)

Identification code 86—0219—0-1-604 1996 actual 1997 est. 1998 est.
Obligations by program activity:
10.00 Total obligations (object class 41.0) ... v 3 30
Budgetary resources available for obligation:
2140 Unobligated balance available, start of year
Uninvested balance 3
22.00 New budget authority (gross) ... 30
22.10 Resources available from recoveries of prior year obli-
gations ............ . 1o
23.90 Total budgetary resources available for obligation 3 3 30
23.95 New obligations .. N -3 -30
2440 Unobligated balance available, end of year
Uninvested balance ... 3
New budget authority (gross) detail:
40.00  APPIOPHIALION w...voouveveoeeereeeieriesses s esssenesies ersssensss i s 30
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. . 85 43 21
7320 New OBIGALIONS ....cvvveerermriseeriesiesis s eosessssenssnes 3 30
73.20 Total outlays (gross) . -41 -25 -15
73.45 Adjustments in unexpired accounts “L1 e ————
74.40 Unpaid obligations, end of year: Obligated balance:
Appropriation .. . 43 21 36
Outlays (gross), detail:
86.93 Outlays from current balances ...........ccoveverernieninenne 41 25 15
Net budget authority and outlays
89.00 Budget authorlty s et s 30
90.00 Outlays . 41 25 15

This program provides resources to educate, train, and pro-
vide stipends for economically disadvantaged young adults
to construct and rehabilitate housing for low-income and
homeless persons. The program has expanded the supply of
affordable housing and, at the same time, has enabled high
school dropouts to obtain the education and employment skills
necessary to achieve self-sufficiency.
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YouTHBUILD PROGRAM—Continued
For fiscal years 1996 and 1997, funding for the Youthbuild

program was included in the Community Development Block
Grants account.

NATIONAL CITIES IN SCHOOLS COMMUNITY DEVELOPMENT PROGRAM

Program and Financing (in millions of dollars)

Identification code 86-0220-0—1-451 1996 actual 1997 est. 1998 est.

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obllgated balance:
Appropriation ..
73.20 Total outlays (gross)
74.40 Unpaid obligations, end of year Obllgated balance:
Appropriation .. .

Outlays (gross), detail:
86.93 Outlays from current balances .........ccomerrmerrrnineens 2

Net budget authority and outlays
89.00 Budget authority . . .
90.00 Outlays ......ccccoeee. . 2

This program provides grants for community-wide programs
designed to assist at-risk youth and their families. Funding
for this program was provided under the Annual Contribu-
tions for Assisted Housing account in fiscal year 1996.

Public enterprise funds:
REVOLVING FUND (LIQUIDATING PROGRAMS)

Net budget authority and outlays:
89.00 Budget authority . .
90.00 Outlays ......c...c.... . —46 -30 -39

Status of Direct Loans (in millions of dollars)

Identification code 86-4015-0—-3—-451 1996 actual 1997 est. 1998 est.

Cumulative balance of direct loans outstanding:
1210  Outstanding, start of Year ..........covvvevnrnerieniinenns 388 328 282

1251  Repayments: Repayments and prepayments ... -51 —45 -40
1263 Write-offs for default: Direct loans -9 =1
1290 Outstanding, end of Year ... 328 282 242

Status of Guaranteed Loans (in millions of dollars)

Identification code 86-4015-0—3—-451 1996 actual 1997 est. 1998 est.
Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year 4 3 2
2251  Repayments and prepayments ... -1 -1 -1
2290 Outstanding, end of Year ........cccvinnnviiinniniiinns 3 2 1
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year ... . 3 2 1

The Revolving fund (liquidating programs) was established
by the Independent Offices Appropriation Act of 1955 for the
efficient liquidation of assets acquired under a number of
housing and urban development programs.

Statement of Operations (in millions of dollars)

Identification code 86—4015-0-3-451 1995 actual 1996 actual 1997 est. 1998 est.
Program and Financing (in millions of dollars)
0101  Revenue . 19 31 20 20
Identification code 86—4015-0—-3-451 1996 actual 1997 est. 1998 est. 0102  Expense . -12 -18 -15 -12
Obligations by program activity: 0109 Net income or 1085 (=) v 7 13 5 8
00.03  Loan servicing and other eXpenses .........oormeeeees 8 7 7
00.04 Maintenance of acquired security and collatera BN 7 6 i .
00.05  AdMINIStrative eXPENSES .....oovvvvvvevevereeeeeeesesesesesesesesesess 1 1 1 Balance Sheet (in millions of dollars)
10.00 Total obligations ... 9 15 14 Identification code 86-4015-0-3-451 1995 actual 1996 actual 1997 est. 1998 est.
. - ASSETS:
Budgetary resources available for obligation: . .
21.90 Unobligated balance available, start of year: Fund 1101 FedTerreegsu?yssetsA Fund - balances  with 149 125 135 130
balance ............ . 102 97 87 P
22,00 New budget authority (gross) ........................................ 74 65 go 1206 mo:tw-Felderal faSSEtf' Relcetlv;liles, netlggz 3 4 3 2
2210 Resources available from recoveries of prior year obli- e VZilrJ:cto Iaozsnessrreecgi\?ablg parr?a ”
gations .............. . 1 s s ; -
22.40 Capital transfer to general RN o -70 —60 —60 ?:clé?\?a&eef-auned guaranteed loans
2390  Total budgetary resources available for obligation 107 102 g7 1601 Direct loans, gross .. 391 331 301 254
23.95 New obligations .. . -9 ~15 —14 1602 Interest receivable .. 21 18 20 18
2490 Unobligated balance avallable end of year: Fund 1603 Allowance for estimated uncollectlble
balance .......... 97 87 73 loans and interest (=) .....cocooeveneens -36 -25 -39 -30
1604 Direct loans and interest receivable,
New budget authority (gross), detail: 376 324 282 242
68.00 Spending authority from offsetting collections (gross): 1606 Foreclosed property . 1 1 |
Offsetting collections (CaSN) .......cceeevvrererneernieiininne 74 65 60 1699 Value of assets related fo direct
Change in unpaid obligations: 10ANS oo 317 325 283 242
72.90 Unpaid obligations, start of year: Obllgated balance: 1999 Total assets 599 454 01 374
Fund balance .. 46 27 7 UABILTES.
7310 New obligations .. . 9 15 14 Non-Federal liabilities:
73.20 Total outlays (gross) . -28 -35 =21 2201 A N b ' 1
73.45  Adjustments in unexpired accounts .............cooeeeeiieens 1 - L
74.90 Unpaid obligations, end of year: Obligated balance: 2207 O v 1B 9 8 i
Fund balance .. : 21 T 2999 Total Habilities ... 14 9 8 7
Outlays (gross), detail: NET POSITION:
' : 3100 A iated capital 28 28 28
86.98 Outlays from permanent balances ... 28 35 21 3200 In’i/persotzgacee\mf;pl a 201 301 301
3300  Cumulative results of operatlons . 514 116 84 38
Offsets:
Against gross budget authority and outlays: 3999 Total net POSItION ..oooccevvoescevvrerrevee 514 445 413 367
88.40 Offsetting collections (cash) from: Non-Federal
SOUICes ... . e ————— 74 —-65 —60 4999 Total liabilities and net position ............ 528 454 421 374
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Object Classification (in millions of dollars) Administrative expense data:
3510 Budget authority . . 1 1 1
|dentification code 86—4015—-0—-3—451 1996 actual 1997 est. 1998 est. 3590 Outlays ........... s 1 1 1
252 Other services ... 5 10 10 . .
320 Land and SHUCHUTES ...ooeeeevrreecerereecreesseceresesnens 4 5 4 As required by the Federal Credit Reform Act of 1990,
o this account records, for this program, the subsidy costs asso-
99.9 Total 0bligations ... 9 15 14

Credit accounts:
COMMUNITY DEVELOPMENT LOAN GUARANTEES PROGRAM ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86-0198-0—1-451 1996 actual 1997 est. 1998 est.
Obligations by program activity:
00.02 Guaranteed loan subsidy 9 32 29
00.09  Administrative expenses 1 1 1
10.00 Total obligations (object class 33.0) ... 10 33 30
Budgetary resources available for obligation:
22,00 New budget authority (gross) .. 33 33 30
22.30 Unobligated balance expiring .. =23 e s
23.90 Total budgetary resources available for obligation 10 33 30
23.95 New obligations .. . -10 -33 -30
New budget authority (gross) detail:
40,00  Appropriation ... 33 33 30
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. et 9 19
73.10 New obligations .. . 10 33 30
73.20  Total outlays (gross) ........cceeeeereererneresnnns -1 -23 =35
74.40 Unpaid obligations, end of year Obligated balance:
Appropriation .. . 9 19 14
Outlays (gross), detail:
86.90 Outlays from new current authority 1 17 16
86.93 Outlays from current balances 6 19
87.00 Total outlays (gross) ... 1 23 35
Net budget authority and outlays
89.00 Budget authority . . . 33 33 30
90.00 Outlays ......cccoouees . 1 23 35

Guaranteed Loans.—The Community Development Block
Grant program includes a guaranteed loan provision (Section
108). A commitment level of $1.3 billion is proposed for the
Community Development Loan Guarantees (Section 108) pro-
gram for 1998. The credit subsidy/administrative cost esti-
mate for the guaranteed loan program is $30 million in FY
1998.

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86-0198-0—1—-451 1996 actual 1997 est. 1998 est.
Guaranteed loan levels supportable by subsidy budget
authority:
2150 Loan guarantee levels 1,500 1,380 1,261
2159 Total loan guarantee leVels .........ccccovveenernrevnerins 1,500 1,380 1,261
Guaranteed loan subsidy (in percent)
2320  Subsidy rate ... . 2.10 2.30 2.30
2329 Weighted average subsidy rate ... 2.10 2.30 2.30
Guaranteed loan subsidy budget authority:
2330  Subsidy budget aUhOMILY ........coceeveerereneierieeieeieenns 32 32 29
2339 Total subsidy budget authority ............ccoveerevrerens 32 32 29
Guaranteed loan subsidy outlays:
2340 SUBSIAY QULIAYS ...oovocveveererreiieriiess i i 22 23
2349 Total SubSidy OULIAYS .......vvermrrirrrieneiierriies ereieneeienenes 22 23

ciated with the loan guarantees committed in 1992 and be-
yond (including modifications of direct loans or loan guaran-
tees that resulted from obligations or commitments in any
year), as well as administrative expenses of this program.
The subsidy amounts are estimated on a present value basis;
the administrative expenses are estimated on a cash basis.

COMMUNITY DEVELOPMENT LOAN GUARANTEES FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86-4096—-0—3—-451 1996 actual 1997 est. 1998 est.
Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund
balance ............ 23
22,00 New financing authority (gross) 37
23.90 Total budgetary resources available for obligation .................. 23 60
24.90 Unobligated balance available, end of year: Fund
balance ........... s s 23 60
New financing authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):
Offsetting COIIECtiONS (CAS) ......vvevurreerrririrriierins e 23 37
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.00 Federal SOUMCES ......ccuwerrvermrreereeieneriesessriiies e =22 34
88.25 Interest on uninvested funds ... -1 -3
88.90 Total, offsetting collections (Cash) ... wovvveseivsinnns -23 =37

Net financing authority and financing disbursements:
89.00 Financing authority

90.00 Financing disbursements ... -23 =37
Status of Guaranteed Loans (in millions of dollars)
Identification code 86-4096—-0—3-451 1996 actual 1997 est. 1998 est.
Position with respect to appropriations act limitation

on commitments:
2111  Limitation on guaranteed loans made by private lend-

ers . 1,500 1,380 1,261
2112 Uncommitted loan guarantee limitation ..............cccc.... =1,066 oo s
2150 Total guaranteed loan commitments 434 1,380 1,261

Cumulative balance of guaranteed loans outstanding:

2210  Outstanding, Start of YEar .........ccneremerinnrrennenens 430 750 1,425
2231  Disbursements of new guaranteed loans ... 360 750 1,150
2251  Repayments and prepayments —40 -75 -135
2290 Outstanding, end of Year ........ccoerrneeneeineenns 750 1,425 2,440
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year ...... . 750 1,425 2,440
Guaranteed loans.—The Community Development Loan

Guarantees program provides a mechanism for Federal guar-
antees of private loans. There is an accompanying liquidating
account which shows activity for Federal Financing Bank
(FFB) direct loan activity, obligated prior to July 1, 1986.
Also following is a status of privately financed guaranteed
loan commitments made prior to 1992.

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from loan guarantees committed
in 1992 and beyond (including modifications of loan guaran-



COMMUNITY PLANNING AND DEVELOPMENT—Continued
Federal Funds—Continued

546

THE BUDGET FOR FISCAL YEAR 1998

Credit accounts—Continued

COMMUNITY DEVELOPMENT LOAN GUARANTEES FINANCING
AccouNT—Continued

tees that resulted from commitments in any year). The
amounts in this account are a means of financing and are
not included in the budget totals.

COMMUNITY DEVELOPMENT LOAN GUARANTEES LIQUIDATING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86-4097—-0—3-451 1996 actual 1997 est. 1998 est.
Budgetary resources available for obligation:
22.00 New budget authority (QroSs) ........coceeevmerererereesneenns 50 4 4
22.60 Redemption of debt . -50 -4 —4
23.90 Total budgetary resources available for obligation ... i e,
New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):
Offsetting collections (Cash) ........ccccvuriiirriirinniens 50 4 4
Change in unpaid obligations:
72.47 Unpaid obligations, start of year: Obligated balance:
AUEhOTity 0 DOMTOW ..vooovvrervierieie e 153 147 147
73.20 Total outlays (gross) s B
74.47 Unpaid obligations, end of year: Obligated balance:
AUEhOTity 0 DOMTOW ..oooovevrecvierieesee e 147 147 147
Outlays (gross), detail:
86.98 Outlays from permanent balances 6 .
Offsets:
Against gross budget authority and outlays:
88.40 Offsetting collections (cash) from: Non-Federal
SOUICES .veveiiriaiiiians e —— -50 -4 —4
Net budget authority and outlays:
89.00 Budget authority . e
90.00 Outlays ......c......... . —44 —4 -4

Status of Direct Loans (in millions of dollars)

Identification code 86—4097—0-3-451 1996 actual 1997 est. 1998 est.
Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 89 39 35
1251  Repayments: Repayments and prepayments ... -50 -4 -4
1290 Outstanding, end of Yar ..........currinierennennns 39 35 31
Status of Guaranteed Loans (in millions of dollars)
Identification code 86-4097-0-3-451 1996 actual 1997 est. 1998 est.
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 246 243 203
2231  Disbursements of new guaranteed loans 44 15 10
2251 Repayments and prepayments ... —47 -55 -33
2290 Outstanding, end of Yar .........cooumrrinerennennns 243 203 180
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year ... . 243 203 180

As required by the Federal Credit Reform Act of 1990,
this account records all cash flows to and from the Govern-
ment resulting from Federal Financing Bank (FFB) direct
loans for which loan guarantees were committed prior to
1992. This account is shown on a cash basis.

Guaranteed loans.—Guaranteed loan assistance under the
Community Development Loan Guarantees program is pro-
vided to eligible communities to finance economic development
activities, housing rehabilitation, public facilities, acquisition
of real property, rehabilitation of publicly owned real prop-

erty, and certain related expenses. In the past, the FFB fi-
nanced these guaranteed loans. The Consolidated Omnibus
Budget Reconciliation Act of 1985 requires private financing
of all loan guarantees committed after July 1, 1986. FFB
will continue disbursing loans for commitments approved
prior to July 1, 1986. The activity shown in the above account
reflects privately financed guaranteed loans for which commit-
ments were made prior to 1992.

HOUSING PROGRAMS

Federal Funds
General and special funds:

[DEVELOPMENT OF ADDITIONAL NEW SuBSIDIZED HOUSING]
HOUSING FOR SPECIAL POPULATIONS

For assistance for the purchase, construction, acquisition, or devel-
opment of additional public and subsidized housing units for low
income families under the United States Housing Act of 1937, as
amended, [(“the Act” herein)] (42 U.S.C. 1437), not otherwise pro-
vided for, [$1,039,000,000] $474,000,000, to remain available until
expended: Provided, That of the total amount provided under this
head, [$645,000,000] $300,000,000 shall be for capital advances, in-
cluding amendments to capital advance contracts, for housing for
the elderly, as authorized by section 202 of the Housing Act of 1959,
as amended, and for project rental assistance, and amendments to
contracts for project rental assistance, for supportive housing for the
elderly under section 202(c)(2) of the Housing Act of 1959; and
[$194,000,000] $174,000,000 shall be for capital advances, including
amendments to capital advance contracts, for supportive housing for
persons with disabilities, as authorized by section 811 of the Cran-
ston-Gonzalez National Affordable Housing Act, and for project rental
assistance, and amendments to contracts for project rental assistance,
for supportive housing for persons with disabilities as authorized
by section 811 of [the Cranston-Gonzalez National Affordable Hous-
ingl such Act: Provided further, That the Secretary may designate
up to 25 percent of the amounts earmarked under this paragraph
for section 811 of [the Cranston-Gonzalez National Affordable Hous-
ing] such Act for tenant-based assistance, as authorized under that
section, including such authority as may be waived under the next
proviso, which assistance is five years in duration: Provided further,
That the Secretary may waive any provision of section 202 of the
Housing Act of 1959 and section 811 of the National Affordable Hous-
ing Act (including the provisions governing the terms and conditions
of project rental assistance and tenant-based assistance) that the
Secretary determines is not necessary to achieve the objectives of
these programs, or that otherwise impedes the ability to develop,
operate or administer projects assisted under these programs, and
may make provision for alternative conditions or terms where appro-
priate: Provided further, That [of the total amount provided under
this head $200,000,000, shall be for the development or acquisition
cost of public housing for Indian families, including amounts for hous-
ing under the mutual help homeownership opportunity program
under section 202 of the Act (42 U.S.C. 1437bb)] all obligated and
unobligated balances remaining in either the Annual Contributions
for Assisted Housing account or the Development of Additional New
Subsidized Housing account for capital advances, including amend-
ments to capital advances, for housing for the elderly, as authorized
by section 202 of the Housing Act of 1959, as amended, and for
project rental assistance, and amendments to contracts for project
rental assistance, for supportive housing for the elderly, under section
202(c)(2) of such Act, shall be transferred to and merged with the
amounts for those purposes under this head; and, all obligated and
unobligated balances remaining in either the Annual Contributions
for Assisted Housing account or the Development of Additional New
Subsidized Housing account for capital advances, including amend-
ments to capital advances, for supportive housing for persons with
disabilities, as authorized by section 811 of the Cranston-Gonzales
National Affordable Housing Act, and for project rental assistance,
and amendments to contracts for project rental assistance, for support-
ive housing for persons with disabilities, as authorized under section
811 of such Act, shall be transferred to and merged with the amounts
for those purposes under this head. (Departments of Veterans Affairs
and Housing and Urban Development, and Independent Agencies Ap-
propriations Act, 1997.)
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Program and Financing (in millions of dollars)

Identification code 86—0310-0-1-604 1996 actual 1997 est. 1998 est.
Obligations by program activity:
10.00 Total obligations (object €lass 41.0) ... e 1,039 474
Budgetary resources available for obligation:
22,00 New budget authority (gross) 1,039 474
23.95 New obligations .. -1,039 —474
New budget authority (gross) detail:
40.00  Appropriation ..... 1,039 474
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. . e e 1,039
73.10 New obligations .. 474
73.20 Total outlays (gross) TR -15
74.40 Unpaid obligations, end of year Obligated balance:
Appropriation .. . e —————— 1,039 1,498
Outlays (gross), detail:
86.93  Outlays from current BalanCes ...........ccceiiiiiiins covinerseniins cevresieeeenens 15
Net budget authority and outlays
89.00 Budget authority . . 1,039 474
90.00 Outlays ......c....c.... 15

This account consolidates the new activity under the Sec-
tion 202 Housing for the Elderly Program and the Section
811 Housing for the Disabled Program. Program activity prior
to 1997 is reflected in the Annual Contributions for Assisted
Housing account. Renewal of prior year contracts is reflected
in the Prevention of Resident Displacement account.

A program level of $300 million for Housing for the Elderly
grants and rental assistance is proposed for 1998. This is
estimated to support the production of 3,865 additional units.

A program level of $174 million is proposed for disabled
housing, including $43.5 million for 1,630 5-year vouchers
and $130.5 million for grant and rental assistance to support
1,488 additional units.

During fiscal year 1996 funding for supportive housing for
the elderly and disabled was provided under the Annual Con-
tributions for Assisted Housing account. For 1997, funding
was provided under the Development of Additional New Sub-
sidized Housing, and in 1998 funding is proposed under the
new Housing for Special Populations account. The table below
shows the total budget authority and outlays associated with
all three accounts. Language is being proposed in this budget
to transfer the balances from Annual Contributions and De-
velopment of Additional New Housing accounts to the Hous-
ing for Special Populations account.

Proposed Transfer of Balances

[In millions of dollars]

1996 actual 1997 est. 1998 est.

Annual Contributions for Assisted Housing:

Budget Authority ............ 1,013 NA NA

Outlays ...... . 757 853 911
Development of Addltlonal New Subsmlzed Housmg

Budget Authority ............ . NA 839 NA

Outlays ...... . NA NA NA
Housing for Special Populatlons

Budget Authority ............ . NA NA 474

Outlays ...... . NA NA NA
Total:

Budget Authority ............ 1,013 839 474

Outlays ...... . 757 853 911

OTHER ASSISTED HOUSING PROGRAMS
RENTAL HOUSING ASSISTANCE
(Rescissions)

The limitation otherwise applicable to the maximum payments that
may be required in any fiscal year by all contracts entered into under
section 236 of the National Housing Act (12 U.S.C. 1715z-1) is re-
duced in fiscal year 1998 by not more than $7,350,000 in uncommitted
balances of authorizations provided for this purpose in appropriation
Acts: Provided, That up to $125,000,000 of recaptured budget author-
ity shall be canceled.

Program and Financing (in millions of dollars)

Identification code 86-0206—-0—1-999 1996 actual 1997 est. 1998 est.
Obligations by program activity:
00.01 Rent supplement 9 39 37
00.02 Homeownership and rental housmg asmstance (Sec—
tions 235 and 236) 16 68 64
10.00 Total obligations (object class 41.0) ......cccovvvrerennns 25 107 101
Budgetary resources available for obligation:
Unobligated balance available, start of year:
21.40 Uninvested balance ................... 12 15 s
21.49 Contract authority (available) 1,032 978 959
21.99 Total unobligated balance, start of year .. 1,044 993 959
22.00 New budget authority (gross) -125
22.10 Resources available from recoveries of prior year obli-
gations . . . 340 111 278
22.75 Balance of con ract authonty Wlthdrawn ...................... —-365 -38 -33
23.90 Total budgetary resources available for obligation 1,019 1,066 1,079
23.95 New obligations .. . -25 -107 -101
Unobligated balance avallable end of year
24.40 Uninvested balance 15 i
24.49 Contract authority (available) ... 978 959 978
24.99 Total unobligated balance, end of year ..........c.cc...... 993 959 978
New budget authority (gross), detail:
Current:
40.36 Unobligated halance CanCeled ..........ooniineiins  ceviveeiseiniins eeviesiseesenens -125
Permanent:
60.05 Appropriation (indefinite) ... 709 121 678
60.49 Portion applied to liquidate contract authority ........ -709 -121 -678
63.00 APPrOPHALION (TOLAI) .....cvooeveiieieceeerrierriiine ceeereinnerins e e
70.00 Total new budget authority (QroSS) .....comrrimeriines cevveveriiienis e -125
Change in unpaid obligations:
Unpaid obligations, start of year:
Obligated balance:
72.40 Administrative commitment (reserved) . 104 140 140
72.49 Contract authority 22,774 21,687 20,956
72.99 Total unpaid obllgatlons start of year ... 22,878 21,827 21,096
73.10 New obligations .. . . 25 107 101
73.20 Total outlays (gross) —736 127 —678
73.45 Adjustments in unexpired accounts .......ccoeeerneenseenns 340 -111 278
Unpaid obligations, end of year:
Obligated balance:
74.40 Administrative commitment reserved 140 140 140
74.49 Contract authority 21,687 20,956 20,101
74.99 Total unpaid obligations, end of year ... 21,827 21,096 20,241
Outlays (gross), detail:
86.93 Outlays from current balances ... 736 727 678
Net budget authority and outlays
89.00 Budget authority . . e e -125
90.00 Outlays ......cccoouees . 736 721 678
Status of Contract Authority (in millions of dollars)
Identification code 86—0206—0—1-999 1996 actual 1997 est. 1998 est.
Balance, start of year:
0100 Balance, start of year ... 1,032 978 959
0100 Balance, start of year ... 22,774 21,687 20,956
Contract authority:
0200 CONErACt AUENOTIEY ...vvvvvvereeresraerisericcses i oeneesnsnssinns eessseessensenns -125
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General and special funds—Continued
RENTAL HouUsING AssisTANCE—Continued

Status of Contract Authority (in millions of dollars)—Continued

Identification code 86-0206—-0—1-999 1996 actual 1997 est. 1998 est.
0400  Appropriation to liquidate contract authority ................ 709 -127 -678
0600 Balance of contract authority withdrawn ..................... —-365 -38 -33

Balance, end of year:

0700  Balance, end 0f YEar ... 978 959 978
0700  Balance, end 0f YEar ........cocmeeeemeremerserieeesenieenns 21,687 20,956 20,101
OTHER ASSISTED HOUSING
Summary of Administrative Commitments
[In millions of dollars]

1996 actual 1997 est. 1998 est.
Program by activities .......
Assistance contracts:
Rent supplement ..... 9 39 37
Homeownership and rental housmg assmtance (sectlons
235 and 236) ... . 16 68 64
Administrative commltments start of year .. 16 16 16
Administrative commitments, end of year .. -16 -16 -16
Total obligations ... 25 107 101

The Other Assisted Housing Account contains the programs
listed below:

Rent supplement.—Rent supplement assistance payments
will continue to be made on behalf of qualified low-income
tenants in approximately 20,000 units which have not con-
verted to section 8.

Section 235.—The Housing and Urban-Rural Recovery Act
of 1983 (Public Law 98-181) authorized a restructured section
235 (Homeownership Assistance) program based on a 10-year
interest reduction subsidy. A total of $150 million of budget
authority was provided in the Second Supplemental Appro-
priations Act of 1984 (Public Law 98-396) to fund the pro-
gram. Recaptures of budget authority from terminations must
be transferred into the Homeownership Assistance Fund ac-
count established pursuant to Public Law 98-181.

Section 236.—The Housing and Urban Development Act of
1968, as amended, authorizes the section 236 Rental Housing
Assistance Program which subsidizes the monthly mortgage
payment that an owner of a rental or cooperative project
is required to make. This interest subsidy reduces rents for
lower income tenants. During 1998, as a result of foreclosures
from mortgage defaults or regulatory violations, the Depart-
ment will rescind up to $125 million.

During 1998, as a result of foreclosures from mortgage de-
faults or regulatory violations, the Department will rescind
up to $125 million.

The table below reflects the consolidated outlay total for
both the Annual Contributions for Assisted Housing account
and the Other Assisted Housing account, for fiscal years 1996,
1997, and 1998.

SUMMARY OF OUTLAYS

[In millions of dollars]

(Annual Contributions for Assisted Housing, Housing Certificate Fund, and Other Assisted Housing)

1996 actual 1997 est. 1998 est.
Subsidized housing programs, total 21,064 22,308 22,494
Low-income housing assistance (sec. 8) . 15,779 17,283 17,937
Public housing 4,548 4,296 3,867
Rent supplement .. 57 58 60
Homeownership aSS|stance (sec. 235) ...... 31 31
Rental housing assistance (sec. 236) 663 623 582
College housing grants .... 17 17 17

Lincludes outlays for contract renewals.

HOMEOWNERSHIP AND OPPORTUNITY FOR PEOPLE EVERYWHERE
GRANTS (HOPE GRANTS)

Program and Financing (in millions of dollars)

Identification code 86-0196—-0—1-604 1996 actual 1997 est. 1998 est.
Obligations by program actlvny
00.01  HOPE | oo sssisssessssenes
00.02  HOPE 11 oo erassienieninen
00.03  Hope Ill . 3
00.04  Elderly independence .............ocereeerinerennseennennns 1
10.00 Total obligations (object class 41.0) 4
Budgetary resources available for obligation:
Unobligated balance available, start of year:
Uninvested balance:
21.40 Uncommitted . 36
21.40 Administratively commmed .................................. 5
21.99 Total unobligated balance, start of year ............ 41 38
22.10 Resources available from recoveries of prior year obli-
gations ............ . PN
23.90 Total budgetary resources available for obligation 42
23.95 New obligations .. . -4

Unobligated balance avallable end of year
Uninvested balance:

24.40 Uncommitted . .
24.40 Administratively commltted ..................................
24.99 Total unobligated balance, end of year ..........c..c...... 38 s s

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. 244 184 136
73.10 New obligations .. . 4 38 s
73.20 Total outlays (gross) - —63 —86 —59
73.45 Adjustments in unexpired accounts “1
74.40 Unpaid obligations, end of year: Obligated balance:
Appropriation .. . 184 136 7
Outlays (gross), detail:
86.93 Outlays from current balances .............ccovvrererneerneenne 63 86 59
Net budget authority and outlays
89.00 Budget authority . . e e s
90.00 Outlays ......c...c.... . 63 86 59

Summary of Budget Authority and Outlays

[In millions of dollars]

Enacted/requested: 1996 actual 1997 est. 1998 est.
Budget Authority ............ e e
Outlays ...... . 63 86 59

Supplemental proposal:

Budget Authority .... =30 ..
Outlays ...... -6

Total:

Budget Authority ............ e e =30 s
Outlays ...... . 63 80 51

The Homeownership and Opportunity for People Every-
where Program provided affordable homeownership opportu-
nities for low-income families. Units were converted to home-
ownership from public and Indian housing properties in
HOPE 1, from FHA-insured and Government-held multifam-
ily properties in HOPE 2 and from Government-owned or
-held single family properties in HOPE 3. HOPE Grants were
used for property acquisition, rehabilitation, mortgage sub-
sidies, security measures, and technical assistance. In addi-
tion, grants have been devoted to counseling and training
of residents, and other activities intended to help them be-
come economically self-sufficient homeowners. No funding is
being requested for fiscal year 1998. Approximately $30 mil-
lion of HOPE unobligated balances are proposed for transfer
to the Drug Elimination Grants program in 1997. This sched-
ule reflects the liquidation of prior year balances.
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CONGREGATE SERVICES SECTION 8 MODERATE REHABILITATION
Program and Financing (in millions of dollars) SINGLE ROOM OCCUPANCY
dentification code 86-0178—0-1-604 1996 actual 1997 est. 1098 est. Program and Financing (in millions of dollars)
. - Identification code 86—0195-0-1-604 1996 actual 1997 est. 1998 est.
Obligations by program activity:
10.00 Total obligations (object €lass 41.0) ... i 1 Obligations by program activity:
. o 10.00 Total obligations (object class 41.0) .....coverrvrvnenns 85 106 s
Budgetary resources available for obligation:
2395 New obligations . e I Budgetary resources available for obligation:
] ] o 2140 Unobligated balance available, start of year
Change in unpaid obligations: Uninvested BalaNCe ...........cccooveevvvemsscseemssnseenns 191 106 ..
72.40 Unpaid obligations, start of year: Obligated balance: 23.95 New obligations . . _85 106 ..
Appropriation . 38 30 23 2440 Unobligated balance available, end of year:
7310  New obligations . S ——— L — Uninvested BAIANCE .........cccoeevvrseesscrsserssens 10/ T
73.20  Total outlays (gross) ........cceerererrerireernns -8 -7 -7
74.40 Unpaid obligations, end of year Obligated balance: Change in unpaid obligations:
Appropriation . " 30 2 16 72.40 Unpaid obligations, start of year: Obligated balance:
] Appropriation .. 319 382 433
Outlays (gross), detail: 73.10  New obligations .. . 85 106 oo
86.93 Outlays from current balances ........ccoeerrmerrnieeens 8 7 7 7320 Total outlays (gross) 21 _55 51
74.40 Unpaid obligations, end of year Obllgated balance:
Net budget authority and outlays Appropriation .. . 382 433 382
89.00 Budget authorlty s et e et
90.00 Outlays .. . 8 7 7 Outlays (gross), detail:
86.93 Outlays from current balances .........ccmeevrmerriinienens 21 55 51
Under the Congregate Services program, HUD contracted
. . . A . . Net budget authority and outlays
directly with local public housing agencies and section 202 ggq Budget authority . e
housmg for the elderly or disabled sponsors to supply support 90.00 Outlays 21 55 51

services, including meals and other services. No funding i
being requested for this program in fiscal year 1998. ThIS
schedule reflects the liquidation of prior year balances.

HousING COUNSELING ASSISTANCE

For assistance, not otherwise provided, for providing counseling and
advice to tenants and homeowners, both current and prospective, with
respect to property maintenance, financial management, and such
other matters as may be appropriate to assist them in improving
their housing conditions and meeting the responsibilities of tenancy
or homeownership, as authorized by section 106 of the Housing and
Urban Development Act of 1968, as amended, $23,000,000.

Program and Financing (in millions of dollars)

Identification code 86-0156—-0—1-506 1996 actual 1997 est. 1998 est.
Obligations by program activity:

10.00 Total obligations (object class 41.0) ... v v 23
Budgetary resources available for obligation:

22,00 New budget authority (gross) .............................................................................. 23

23.95 New obligations .. . e —— o ——— -23
New budget authority (gross) detail:

40,00 APPFOPIIALION ..oocvvveeereirreesseserreesseeesssssssesssssssserssssnss srseessssssnnenss eessessseseseees 23

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. . 17 6 3
7310 NeW ODlIgALIONS ....oucvvuriicvirciiiisieieni s et e 23
73.20 Total outlays (gross) . -10 -3 -3
73.40 Adjustments in expired accounts .................................. 1 -
74.40 Unpaid obligations, end of year: Obligated balance:
Appropriation .. . 6 3 23
Outlays (gross), detail:
86.93 Outlays from current balances ............ccovereeerneernreenne 10 3 3
Net budget authority and outlays
89.00 Budget authority . . e e ———— 23
90.00 Outlays ............... . 10 3 3

The Housing Counseling Assistance program provides com-
prehensive housing counseling services to eligible homeowners
and tenants, including pre-purchase, default and renter coun-
seling.

Section 8 assistance for single room occupancy dwellings
is authorized by Title IV, subtitle E, of the Stewart B. McKin-
ney Homeless Assistance Act, as amended by the Housing
and Community Development Act of 1992. Since fiscal year
1995, these activities have been funded in the Homeless As-
sistance Grants account.

MANUFACTURED HOME INSPECTION AND MONITORING

Unavailable Collections (in millions of dollars)

Identification code 86-5271-0—2—376 1996 actual 1997 est. 1998 est.
Balance, start of year:

01.99  Balance, SEArt Of YEAI .......ccoeuurereerieierinernesiinsiieniine ceseissssiiesiine eessessssienins e
Receipts:

02.01 Manufactured home inspection and monitoring ........... 13 14 16
Appropriation:

05.01 Manufactured home inspection and monitoring ........... -13 -14 -16
07.99  Total balance, end Of YEAI ..o i e
Program and Financing (in millions of dollars)

Identification code 86—5271-0—2—-376 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.01 Transfer to salaries and eXpenSeS .........ccocverrvrieeens 1 1 1
00.02  Other program COSES ............ccouererermmmmreeesmmmmresssennisenns 11 13 14
10.00 Total obligations (object class 25.2) ... 12 14 15
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested balance 7 9 10
22.00 New budget authority (gross) .. 13 14 16
23.90 Total budgetary resources available for obligation 20 23 26
23.95 New obligations .. . -12 -14 -15
24.40 Unobligated balance available, end of year:
Uninvested balance ... 9 10 10
New budget authority (gross), detail:
60.25 Appropriation (special fund, indefinite) ..........c.ccoee... 13 14 16
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obllgated balance:
Appropriation .. 2 2 3
73.10 New obligations .. . 12 14 15
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Program and Financing (in millions of dollars)—Continued

Identification code 86-5271-0—-2—-376 1996 actual 1997 est. 1998 est.
73.20  Total outlays (QroSS) .......eeereereeeusersmerererinenes -12 -13 -15
74.40 Unpaid obligations, end of year Obllgated balance:
Appropriation .. . 2 3 3
Outlays (gross), detail:
86.97 Outlays from new permanent authority ................ccoe.... 12 13 15
Net budget authority and outlays
89.00 Budget authority . . . 13 14 16
90.00 Outlays ......ccooe.. . 12 13 15

Section 620 of the National Manufactured Housing Con-
struction and Safety Standards Act of 1974, as amended, au-
thorizes enforcement of appropriate construction standards for
the construction, design and performance of manufactured
homes to assure their quality, durability, and safety. All man-
ufactured homes produced since the standards took effect on
June 15, 1976 must comply with Federal construction and
safety standards. The States are actively encouraged to par-
ticipate in the program under compliance plans approved by
HUD.

A fee is charged to the manufacturers for each manufac-
tured home produced to cover the costs of the monitoring
and enforcement activities by HUD and its contract agents.
Fees are deposited in a special fund administered by the
Department, and a portion of the fee receipts are transferred
to the salaries and expenses account to defray the direct
administrative expenses of the program.

INTERSTATE LAND SALES

subdivision lots. Statements of record must be filed with the
Secretary before subdivisions with 100 or more lots may be
sold in interstate commerce, except when the subdivision is
eligible for exemption.

The Secretary is authorized to charge a fee, to be paid
by the developer when filing a statement of record. The fee
receipts are permanently appropriated and have helped fi-
nance a portion of the direct administrative expenses incurred
in program operations.

Public enterprise funds:
TiITLE IV—CORPORATIONS

Corporations and agencies of the Department of Housing and
Urban Development which are subject to the Government Corporation
Control Act, as amended, are hereby authorized to make such expend-
itures, within the limits of funds and borrowing authority available
to each such corporation or agency and in accord with law, and
to make such contracts and commitments without regard to fiscal
year limitations as provided by section 104 of the Act as may be
necessary in carrying out the programs set forth in the budget for
[1997] 1998 for such corporation or agency except as hereinafter
provided: Provided, That collections of these corporations and agen-
cies may be used for new loan or mortgage purchase commitments
only to the extent expressly provided for in this Act (unless such
loans are in support of other forms of assistance provided for in
this or prior appropriations Acts), except that this proviso shall not
apply to the mortgage insurance or guaranty operations of these
corporations, or where loans or mortgage purchases are necessary
to protect the financial interest of the United States Government.
(Departments of Veterans Affairs and Housing and Urban Develop-
ment, and Independent Agencies Appropriations Act, 1997.)

RENTAL HOUSING ASSISTANCE FUND

Program and Financing (in millions of dollars)

Identification code 86—4041-0-3-604 1996 actual 1997 est. 1998 est.
Unavailable Collections (in millions of dollars)
Obligations by program activity:
|dentification code 86-5270-0—2—376 1996 actual 1997 est. 1998 est. 10.00 Total obligations (object class 25.2) ... 55 57 51
Balance, start of year: ) -
! Budgetary resources available for obligation:
01.99RecBeailat12lce, SEAM OF YEAT .vuvvveieerierieessier s eniies sressesinsnins i st 2190 Unobligated balance available, start of year: Fund
02.01 Intgrsiate land sales 1 1 balance ... : L ! !
’ L TUT 22,00 New budget authority (gross) 55 57 51
Appropriation:
gggé ITnterlsLatle land sa:jlesf -1 -1 23.90 Total budgetary resources available for obligation 56 57 51
99 Total balance, end of year . 2395 New obligations .. -55 -57 51
24.90 Unobligated balance avallable end of year: Fund
Program and Financing (in millions of dollars) balance ... 1 L L
Identification code 86-5270-0-2-376 1996 actual 1997 est. 1998 est. New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):
Obligations by program activity: Offsetting collections (Cash) .........ccuveverivvisenes 55 57 51
10.00 Total obligations (object Class 25.2) ......corimeinines vevirerinenienns 1 1
Change in unpaid obligations:
Budgetary resources available for obligation: 72.90 Unpaid obligations, start of year: Obligated balance:
22.00 New budget authority (gross) 1 1 Fund balance .. e 8 8 1
2395 New obligations . . 1 _1 7310 New obligations .. . 55 57 51
73.20  Total outlays (QroSs) ......ceeereeeemersseresenienes -55 -64 -51
New budget authority (gross), detail: 74.90 Un;;ﬁ:]dd (t))gllgr?c“eons end of year Obligated balance: . ) .
60.25 Appropriation (special fund, indefinite) .........curs  worvrriinniriiinns 1 1 T T e
: . Lo Outlays (gross), detail:
Change m}unp‘ald obligations: 86.97 Outlays from new permanent authority . 47 57 51
7310 New obligations .. 1 1 86.98 Outlays from permanent balances 8 7
73.20 Total outlays (gross) e -1 -1 ’ y P
] 87.00 Total outlays (QroSS) .....ceerreriereierinresseissiieiins 55 64 51
Outlays (gross), detail:
86.97 Outlays from new permanent authority .........ccovees wovvrvenernininns 1 1 Offsets:
Against gross budget authority and outlays:
Net budget authority and outlays 8840  Offsetting collections (cash) from: Non-Federal
89.00 Budget authority . . 1 1 SOUCES ovvveereososoes e, _55 _57 51
90.00 Outlays ..........cc.... 1 1

The Interstate Land Sales Full Disclosure Act provides pro-
tection to the public with respect to purchases or leases of

Net budget authority and outlays
89.00 Budget authority . .
90.00 Outlays .....cccooee.
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The Housing and Urban Deve|opment Act of 1968 author- 2499 Total unobligated balance, end of year ..........c..c...... 142 195 198
ized the Secretary to establish a revolving fund into which New bud o detail
rental collections in excess of the established basic rents for ew budget authority (gross), detail: ,
. . . sy . . 68.00 Spending authority from offsetting collections (gross):
units in section 236 sub5|d|z_ed projects would be deposited. OffSetting COllECtioNS (CASH) e 67 68 63
The Housing and Community Development Amendment of
1978 authorized the Secretary, subject to approval in appro- Change in unpaid obligations:
priation acts, to transfer excess rent collections received after 7291 Unpaéd Sobllg_a?lorjs, startl of year: Obligated balance: 6 ,
1978 to the Troubled Projects Operating Subsidy program, ..o Nex'ob”;ﬁ[}';‘ss' Par value 1;3 11% Gé
rfenamed the Flexible Sl_,lbsidy Fund. P_rior to that tin_"ne, collpc- 7320 Total OULAYS (GIOSS) v _93 05 3
tions were used for paying tax and utility increases in section 7491 Unpaid obligations, end of year: Obligated balance:
236 projects. The Housing and Community Development Act U.S. Securities: Par ValUE ... 101 A 7
of 1980 amended the 1978 Act by authorizing the transfer outl detal
of excess rent collections regardless of when collected. This utlays (gross), detail
. 86.98 Outlays from permanent balances .........couvinieeens 93 95 73
Budget proposes that the resources from the Rental Housing
Assistance Fund continue to be transferred to the Flexible Offsets:
Subsidy Fund. Against gross budget authority and outlays:
Offsetting collections (cash) from:
Statement of Operations (in millions of dollars) 88.00 Federal SOUMCES .......vvvrvvvereececeeeecssesesesesesesesesessssses -56 -57 -51
88.20 Interest on U.S. securities ... -8 -8 -9
Identification code 86-4041-0—3-604 1995 actual 1996 actual 1997 est. 1998 est. 88.40 Non-Federal sources -3 -3 -3
0101 Revenue T 61 53 57 51 8890 Total, offsetting collections (cash) ............... —67 -68 -63
0102  Expense —61 -53 -57 -51
0109 NEt iNCOME OF 10SS (=) wovvvvvevererererereressisss  covsssssssssssssss vvsssesisisinines isisisminnes sosssssssssesenens Net budget authority and outlays
89.00 Budget authorlty e e e
90.00 Outlays . 26 21 10
Balance Sheet (in millions of dollars)
|dentification code 86—4041-0-3-604 1995 actual 1996 actual 1997 est. 1998 est. Status of Direct Loans (in millions of dollars)
ASSETS: \dentification code 86—4044—0-3-604 1996 actual 1997 est. 1998 est.
1101 Federal assets: Fund balances with
TIRASUIY vvvevvereveeesessees s 8 8 1 1 Cumulative balance of direct loans outstanding:
1206  Non-Federal assets: Receivables, net ... 7 T o s 1210  Outstanding, start of year 584 675 768
1231 Disbursements: Direct loan disbursements 93 95 73
1999 Total @SSetS ......cooourrvvvriinnrriiiiiiienniinnns 15 15 1 1 1251 Repayments: Repayments and prepayments .. -2 -2 -3
LIABILITIES:
Federal liabilities: 1290 Outstanding, end of year 675 768 838
2101 Accounts payable 8 4
2105  Other . 3 ) ) ] ) )
o The Flexible Subsidy Fund assisted financially troubled
B P NGDIIES s 8 T s subsidized projects under certain FHA authorities. The sub-
3300  Cumulative results of operations ... 7 7 1 1 sidies were intended to prevent potential losses to the FHA
00 Totl o ; 7 ) ! fund resulting from project insolvency and to preserve these
Ofal NEL POSILON o projects as a viable source of housing for low and moderate-
4999  Total liabilities and net position ......... 15 14 1 1 income tenants. Priority was given to projects with Federal
insurance-in-force and then to those with mortgages that had

FLEXIBLE SuBsiDY FUND

From the Rental Housing Assistance Fund, all uncommitted bal-
ances of excess rental charges as of September 30, 1997, and any
collections made during fiscal year 1998, shall be transferred to the
Flexible Subsidy Fund, as authorized by section 236(g) of the National
Housing Act, as amended.

Program and Financing (in millions of dollars)

Identification code 86—4044—-0-3-604 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ... 80 15 60

Budgetary resources available for obligation:

Unobligated balance available, start of year:
Fund balance:

21.90 Treasury balance: Uncommitted ..........ccccoevnerennee 27 88 s
21.90 Treasury balance: Administratively committed 82 15 60
2191 U.S. Securities: Par value, uncommitted ................. 46 39 135
21.99 Total unobligated balance, start of year ... 155 142 195
22.00 New budget authority (gross) .. 67 68 63
22.30 Unobligated balance expiring =1
23.90 Total budgetary resources available for obligation 221 210 258
23.95 New obligations .. . -80 -15 —60

Unobligated balance avallable end of year
Fund balance:

24,90 Fund balance, Uncommitted
24.90 Fund balance: Administratively committed .
2491 U.S. Securities: Par value uncommitted

been assigned to the Department of Housing and Urban De-
velopment.

A portion of Flexible Subsidy capital improvement loans
were used, along with incentives available in the Emergency
Low-Income Housing Preservation program, to extend afford-
ability requirements for projects eligible to prepay mortgages.

The budget assumes that the account will continue to serve
as a repository of excess rental charges appropriated from
the Rental Housing Assistance Fund. Beginning in FY 1996
these resources are no longer used for new reservations, but
they continue to offset Flexible Subsidy outlays and other
discretionary expenditures.

Summary of Administrative Commitments

[In millions of dollars]

1996 actual 1997 est. 1998 est.
Program by activities:
Capital investments:
Flexible subsidy reServations .............ooceeemeeenerineenenes 18 60 s
Administrative commitments, start of year .... 82 15 60

Cancellation of prior year commitments ...
Administrative commitments, end of year .

Capital investment—obligations ............ccueviiieiinns 80 15 60

Statement of Operations (in millions of dollars)

Identification code 86—4044—0-3-604 1995 actual 1996 actual 1997 est. 1998 est.

0101  Revenue e 71 66 65 60
0102  EXPENSE .....ccovvvvvniene —-86 —64 -82 —62
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New budget authority (gross), detail:
Spending authority from offsetting collections:

68.00 Offsetting COIIECtiONS (CAS) .....ucvevvcrvrrrriiriiririns i 4 4
. . . . 68.45 Portion not available for obligation (limitation on
Statement of Operations (in millions of dollars)—Continued OBGALIONS) oo et ) )
Identification code 86-4044-0-3-604 1995 actual 1996 actual 1997 est. 1898 est. 68.90 Spending authority from offsetting collections
0109  Net income or 10SS (=) ..cveovvveerrererrriinnas -15 2 -17 -2 (total) P
. - Change in unpaid obligations:
Balance Sheet (in millions of dollars) 72.90 Unpaid obligations, start of year: Obligated balance:
ificati 1995 actual 1996 actual 1997 est 1998 est Fund balance . - -1 -
Identification code 86—4044—-0-3-604 actual actual est. est. 7310 New obligations .. ) T
ASSETS: 73.20 Total outlays (gross) . =31 s e
Federal assets: 74.90  Unpaid obllgatlons end of year Obllgated balance:
1101 Fund balances with Treasury ............. 126 120 76 44 Fund balance .. . -1 -1 -1
Investments in US securities:
1102 Treasury securities, par ... 82 140 156 172 .
1106 Receivables, net 6 B s e Outlays (gross), detail:
Net value of assets related to pre_lggz 86.98 Outlays from permanent balances .............ccooueeriieens 3L i
direct loans receivable and ac-
qungd defaulted guaranteed loans Offsets:
receivable: ; . .
1601 Difect I0Ns, ross oo 584 676 768 838 Against gross budget authority and outlays:
1603 Allowance for estimated uncollectible Offsetting collections (cash) from: -
loans and interest (=) ... 493 536 ~609 _e65  88.00 Federal sources: Interest on U.S. securities ........ -3 -3
88.40 Non-Federal SOUICES ..........uvvvermrrerrrerirnrrireniennns -1 -1
1699 Value of assets related to direct
loans 91 140 159 173 88.90 Total, offsetting collections (CASH) ..o wovvessssirnveenn —4 —4
1901  Other Federal assets: Other assets . 26 4 s
1999 Total 8SSELS ..ouvvvververerirererieerris 331 408 391 389 Net budget authority and outlays:

LIABILITIES: 89.00 Budget authority . [ -4 -4
2201  Non-Federal liabilities: Accounts payable 2 1 i e 90.00  OUtIAYS ..ovvvreeee . 31 4 4
2999 Total liabilities ...........ccooouvviiiincriiinnns 2 1 i

NET POSITION: . . -

3100 Appropriated capital 217 217 77 77 Status of Contract Authority (in millions of dollars)
3300 Cumulative results of operations . 112 191 174 172
Identification code 86-4043-0—3-604 1996 actual 1997 est. 1998 est.
3999 Total net PoSition ..........c.ccoevvvermvrviinnns 329 408 391 389
0100 Balance, start of year 57 57 57
4999  Total liabilities and net position ............ 331 409 391 389 0700 Balance, end of year .. 57 57 57
The Homeownership Assistance Fund was established by
. A F the Housing and Urban-Rural Recovery Act of 1983. It pro-
OMEOWNERSHIP ASSISTANCE FUND vided for the receipt of recaptures of budget authority, cash,
Unavailable Collections (in millions of dollars) and interest earnings under the restructured section 235 pro-
gram. The funds were authorized to be used, to the extent
Identification code 86-4043-0-3-604 1906 actial  1997est.  198est  gpproved in Appropriation Acts, by the Secretary to provide

Balance, start of year: additional section 235 assistance payments for mortgagors
01.99  Balance, Start 0f YEAI .........coveervvvererrveierisnssssssissnnssiins svsssnssssssinns ssesessssssinenes 4 who are unable to assume the full payment due under the
03.00 OffSetting CONEGHONS oo o 4 , Mmortgage after the termination of the original 10-year assist-
04.00 Total: Balances and collections ... 4 g ance payments contract.

07.99 Total balance, end of year 4 8
Statement of Operations (in millions of dollars)
Program and Financing (in millions of dollars) Identification code 86-4043—0-3-604 1995 actual 1996 actual 1997 est. 1998 est.
Identification code 86—4043—-0-3-604 1996 actual 1997 est. 1998 est. 0101  Revenue . 4 2 4 4
0102 EXPENSE ooovosecoeseesscesssonssonsssoesssseooeesssessies eovessosssiness eeevoessseeesss eoessees s

Obligations by program activity: .

00.01 Refunds of offsetting COlECHONS ......cccccorcvvvrrrrrreen 5 0109 Net income or 1088 (=) wvsvrvesvsrsvsvees 4 2 4 4
10.00 Total obligations (object class 44.0) ........ccccverune 3l s ) .
Balance Sheet (in millions of dollars)
Budget ilable for obligation:
2160 Tessury baance . P S S
: ury ba Federal assets:

2191 US. Securities: Par value .. 49 18 18 1101 Fund balances with Treasury ............. 2 1 2 2
21.99 Total unobligated balance, start of year ............ 108 77 77 Investments in US securities:

1102 Treasury securities, par ............... 49 18 21 21
23.90 Total budgetary resources available for obligation 108 7 7
23.95 New obligations .. . [ L 1999 Total 8SSEtS .....vverueverrreereeiereries 51 19 23 23

Unobligated balance avallable end of year NET POSITION:

24.49 Contract authority .. 57 57 57 3300 Cumulative results of operations ........... 51 19 23 23
24.90 Treasury balance 2 2 2 »
2491 U.S. Securities: Par ValUg .......ccocoewwvveveeeeerermnnneen 18 18 18 3999 Total net position ... 51 19 23 23
2499 Total unobligated balance, end of year .................... 77 77 77 4999 Total liabilities and net position ............ 51 19 23 23
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NEHEMIAH HOUSING OPPORTUNITY FUND Unavailable Collections (in millions of dollars)
Program and Financing (in millions of dollars) Identification code 86-0183-0-1-371 199 actual 1997 est. 1998 est.
ificati 1996 actual 1997 est 1998 est. Receipts:
Identification code 86-4071~0-3-604 actua et et 02.01 FHA Mutual Mortgage Insurance Guaranteed Loan,
negative SUDSIIES ........cooveevererieriineienieeeeieenne 523 351 1,576
Obligations by program activity: 02.02 FHA Mutual Mortgage Insurance Guaranteed Loan,
10.00 Total obligations (object class 33.0) ......ccouvvrrrirrernns 2 21 i negative subsidies, legislative proposal not subject
to PAYGO ... 52
Bud ilable for obligation: 02.03 FHA Mutual Mortgage Insurance Guaranteed Loan,
udgetary resources available for obligation: negative subsidies, Iegrslatrve proposal subject to
21.90 Unobligated balance available, start of year: Fund PAYGO 370
DAIANCE ... 18 2L e T ———— e
22.10 Resources available from recoveries of prior year obli- 02.99 Total receipts .. 523 351 1,098
gations .. - 5 Appropriation:
.01 FHA | insurance program account ...... 52 =351 -
23.90 Total budgetary resources available for obligation 23 21 050 mutual mortgage insurance program account 523 % 333
23.95  New obligations .. - =2 05.99  SUBLOtl BPPIOPHAHON ..o 523 351 333
24.90 Unobligated balance avarlable end of year: Fund 07.99  TOtal DAIANCE, €N OF YEAT .vrvrereresesesmsesrsssnsns  eoetssieees eossssesrs 1665
balance ........... 21 ' '
Change in unpaid obligations: Program and Financing (in millions of dollars)
72.90 Unpaid obligations, start of year: Obligated balance: -
Fund balance . 5 18 1 oo Identification code 86-0183-0-1-371 1996 actual 1997 est. 1998 est.
73.10  New obligations .. - 2 2L s Obligations by program activity:
73.20 Total outlays (gross) e -4 -10 =21 0 :
73.45  Adjustments in unexpired acCOUNtS .........ccccormreeerrnreens =5 gg?g édbmr_ndrstratrve EUPENSES .ot fgi 31 333
7490 Unpaid obligations, end of year: Obligated balance: ) ubsidy rate reeStimate ... 181 i
Fund balance ... s 1 2 11000 Total ObHGAHONS oo 523 351 333
Outlays (gross), detail: Budgetary resources available for obligation:
86.93  Outlays from current Dalances ............merereerisssns 4 10 21 2200 New budget authority (gross) ........................................ 523 351 333
23.95 New obligations .. . -523 -351 -333
Net budget authority and outlays ] ]
89.00 Budget authority . . eemesesssessies svessssessiesns | svsssssssessi s New budget authority (gross), detail:
90.00  Outlays ............. . 4 10 21 Current: ) .
40.25 Appropriation (special fund, definite) ...................... 342 351 333
Permanent:

The Nehemiah grants program was authorized by the Hous- 6025  Appropriation (special fund, indefinite) .................. LT
Ing and CommL_rrjrty Devel_opm_ent Act of 1987 to provide loans 70.00 Total new budget authority (gross) ... 523 351 333
to eligible families to assist in the purchase of new or sub-
st.antrally rehabi_lit_ated units. This schedule reflects the [iq- Change in unpaid obligations:
uidation of remaining reserved and obligated balances. During  73.10 New obligations .. . 523 351 333
fiscal year 1997, up to $20 million of unobligated balances 7320 Total outlays (gross) —523 =31 =333
were available for homeownership activities pursuant to Pub- )
lic Law 104—204 Outlays (gross), detail:

' 86.90 Outlays from new current authority 342 351 333

Credit accounts:
FHA—MUTUAL MORTGAGE INSURANCE PROGRAM ACCOUNT

(INCLUDING TRANSFERS OF FUNDS)

During fiscal year [1997] 1998, commitments to guarantee loans
to carry out the purposes of section 203(b) of the National Housing
Act, as amended, shall not exceed a loan principal of
$110,000,000,000[: Provided, That during fiscal year 1997, the Sec-
retary shall sell assigned mortgage notes having an unpaid principal
balance of up to $2,000,000,000, which notes were originally insured
under section 203(b) of the National Housing Act: Provided further,
That the Secretary may use the amount of any negative subsidy
resulting from the sale of such assigned mortgage notes during fiscal
year 1997 for the purposes included under this heading].

During fiscal year [1997] 1998, obligations to make direct loans
to carry out the purposes of section 204(g) of the National Housing
Act, as amended, shall not exceed $200,000,000: Provided, That the
foregoing amount shall be for loans to nonprofit and governmental
entities in connection with sales of single family real properties
owned by the Secretary and for- merly insured under [section 203
of such Act] the Mutual Mortgage Insurance Fund.

For administrative expenses necessary to carry out the guaranteed
and direct loan program, [$350,595,000] $333,421,000, to be derived
from the FHA-mutual mortgage insurance guaranteed loans receipt
account, of which not to exceed [$343,483,000] $326,309,000 shall
be transferred to the appropriation for departmental salaries and
expenses; and of which not to exceed $7,112,000 shall be transferred
to the appropriation for the Office of Inspector General. (Departments
of Veterans Affairs and Housing and Urban Development, and Inde-
pendent Agencies Appropriations Act, 1997.)

86.97 Outlays from new permanent authority .

87.00 Total OUtlaYS (r0SS) ..veererrvermrrermereeiererineriseereonas 523 351 333
Net budget authority and outlays

89.00 Budget authority . . 523 351 333

90.00 Outlays ......c....c.... . 523 351 333

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86-0183-0-1-371 1996 actual 1997 est. 1998 est.
Direct loan levels supportable by subsidy budget author-
ity:
1150  Direct loan levels 200 200 200
1159 Total direct 10an 1BVES ........ccccooverereevivrriinriiieriionn: 200 200 200
Direct loan subsidy (in percent):
1320  Subsidy rate ........ . 0.00 0.00 0.00
1329 Weighted average subsidy rate ..........ccoecvennieena. 0.00 0.00 0.00
Guaranteed loan levels supportable by subsidy budget
authority:
2150  MMI Fund, Section 203(b) 74,324 93,173 83,450
2150  Standby commitment authority 16,827 26,550
2159 Total loan guarantee IeVelS .........cccovverriveriinierinnn: 74,324 110,000 110,000
Guaranteed loan subsidy (in percent)
2320  Subsidy rate ....... =271 -2.88 -2.62
2329 Weighted average subsidy rate 2.7 -2.88 -2.62
Guaranteed loan subsidy budget authority:
2330  MMI Section 203(b) negative SUDSIAY .......ccoewernivvrenne -1,549 -1,855 -1,523
2339 Total subsidy budget authority ..........ccovevvrnirrennne —1,549 -1,855 -1,523
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Credit accounts—Continued

FHA—MUTUAL MORTGAGE INSURANCE PROGRAM ACCOUNT—
Continued

(INCLUDING TRANSFERS OF FUNDS)—Continued

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)—Continued

Identification code 86-0183-0-1-371 1996 actual 1997 est. 1998 est.
Guaranteed loan subsidy outlays:

2340  Subsidy outlays ... —1,549 -1,855 -1,523

2349 Total SUbSIdY OULIAYS .....cveuvverrieiircrieeeii —1,549 -1,855 -1,523

FHA will continue to provide mortgage insurance to encour-
age lenders to make credit available to expand homeowner-
ship. FHA will continue to predominantly serve borrowers
that the conventional market does not adequately serve: first-
time homebuyers; minorities; lower-income families; and, resi-
dents of underserved areas (central cities and rural areas).
Currently, the maximum mortgage amount for FHA-insured
one-family loans is set at 95 percent of area median house
price, provided that the amount is never less than 38 percent
of the conforming loan limit—the maximum mortgage amount
for loans purchased by the housing secondary market Govern-
ment-Sponsored Enterprises, Fannie Mae and Freddie Mac—
and never more than 75 percent of the conforming loan limit.
The Administration proposes to increase the maximum mort-
gage amount for FHA-insured loans in all areas to equal
the conforming loan limit. In addition, starting in 1997, FHA
hopes to test the viability of sharing single-family mortgage
risk between the Federal Government and other partners,
including private mortgage insurers and state agencies.

Credit Subsidy and Administrative Expenses.—As required
by the Federal Credit Reform Act of 1990, this account
records administrative expenses for this program, as well as
the subsidy costs associated with the loan guarantees commit-
ted in 1992 and thereafter, if any. The subsidy amounts are
estimated on a present value basis; the administrative ex-
penses are estimated on a cash basis.

Object Classification (in millions of dollars)

Identification code 86-0183-0-1-371 1996 actual 1997 est. 1998 est.
99.0  Reimbursable obligations: Subtotal, reimbursable obli-

gations .......... 523 351 333
99.9 Total 0bligations ... 523 351 333

FHA-MuTUAL MORTGAGE INSURANCE PROGRAM ACCOUNT
(Legislative proposal, subject to PAYGO)

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86-0183-4-1-371 1996 actual 1997 est. 1998 est.

Guaranteed loan levels supportable by subsidy budget
authority:

2150  MMI Fund, SECtion 203(D) ....ccvvvurvemerererierisieiiniisiins ervinesisninnnins s 7,094
Guaranteed loan subsidy (in percent):

2320  Subsidy rate ... s e -0.37

2329 Weighted average SUDSITY FALE .........ccoocwrmmrrimiriiines o e -0.37
Guaranteed loan subsidy budget authority:

2330  MMI Section 203(b) negative subsidy -370

2339 Total subsidy budget @UENOTILY .........ccooevvimirriiiiiins v e -370
Guaranteed loan subsidy outlays:

2340 SUBSIAY QULIAYS ....ouvveveererreeisneiensiceis i i eessness e =370

2349 Total SUDSIAY OULIAYS ....vvuuverrereeieieeineieiiiseiies erveinsessnsiies erseessessnenss -370

This adjustment reflects the effect of two pieces of legisla-
tion. The first is the Administration’s proposal to increase
the maximum mortgage amount for single family FHA-in-

sured loans in all areas to equal the GSE conforming loan
limits. If enacted, this change is anticipated to increase insur-
ance written by $7 billion in 1998, generating $206 million
in additional negative credit subsidy. The second is antici-
pated action by the Congress to eliminate permanently the
assignment program and replace it with additional loss miti-
gation tools. This change has already been enacted for insur-
ance endorsed in all prior years. If enacted permanently, it
would decrease the (negative) credit subsidy rate for MMI
loans in 1998 by 0.37 percent, producing $164 million in nega-
tive credit subsidy in 1998. These two changes would result
in additional outlay reductions in subsequent years.

FHA—MuUTUAL MORTGAGE INSURANCE DIRECT LOAN FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86—4242—0-3-371 1996 actual 1997 est. 1998 est.
Obligations by program activity:
00.01 Direct loans ......... 3 200 200
00.02 Interest paid to Treasury .. 11
00.03 Claims & other ... 4
10.00 Total 0bligatioNS ........veeevvnrrrerierierserssssiseries 3 207 215
Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund
balance ............... et 1 61
22,00 New financing authority (gross) 4 267 311
23.90 Total budgetary resources available for obligation 4 268 372
23.95 New obligations .. . -3 -207 -215
2490 Unobligated balance available, end of year: Fund
balance ........... 1 61 157
New financing authority (gross), detail:
67.15  Authority to borrow (indefinite) ..........ccccomerrrmrerneerrneenne 3 200 200
68.00 Spending authority from offsetting collections: Offset-
ting ColleCtions (CaSH) ......vvveuervrevreriireririieiis 1 67 111
70.00 Total new financing authority (gross) ... 4 267 311

Change in unpaid obligations:
73.10 New obligations .. . 3 207 215

73.20 Total financing disbursements (gross) . -3 -207 -215
87.00 Total financing disbursements (gross) 3 207 215
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.25 Interest on uninvested fuNdS ... s -2
88.40 Other collections from non-Federal sources ......... -1 -67 -109
88.90 Total, offsetting collections (cash) ................. -1 -67 -111
Net financing authority and financing disbursements:
89.00 Financing authority . 3 200 200
90.00 Financing dishursements ... 2 140 104

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and thereafter (including modifications of direct loans that
resulted from obligations in any year). The amounts in this
account are a means of financing and are not included in
the budget totals. The $200 million in 1998 direct loan limita-
tion in the MMI Fund would permit the Department to use
Purchase Money Mortgages (PMMs) to help finance the sale
of acquired single family properties. HUD would extend credit
for these single-family homes to community nonprofit organi-
zations or local government entities who would be expected
to sell the properties to low- and moderate-income buyers.
The use of PMMs provides a tool for State and local nonprofit
organizations to use in revitalizing communities, and creates
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enhanced homeownership opportunities for low- and mod- 68.40 Nor;—Federeii sources: yoio y1a 2700
i TH : ees and premiums ... -2, -2, -2,
erate-income families. 88.40 Recoveries on defaulted notes —670 —-945 -1,053
Status of Direct Loans (in millions of dollars) 88.40 Gross proceeds from asset sales ... -1,613 =1,095 .
dentification code 86424703371 1996 actual 1007 est. 1698 est. 88.90 Total, offsetting collections (cash) ..........c...... —4,912 —4,722 -3,908
Position with respect to appropriations act limitation Net financing authority and financing dishursements:
on obligations: 89.00 Financing authority 74 O
1111  Limitation on direct loans 200 200 200 90.00 Financing disbursements 1,350 —414 -207
1112 Unobligated direct loan limitation ... =197 e
1150 Total direct 10an 0bligations ................werererererereeen 3 200 200 Status of Guaranteed Loans (in millions of dollars)
Cumulative balance of direct loans outstanding: Identification code 86-4587-0-3-371 1996 actual 1997 est. 1998 est.
1210  Outstanding, Start 0f YEAr ... v 2 145 — - — —
1231 Disbursements: Direct loan disbursements .. 3 200 200 Position with respect to appropriations act limitation
1251  Repayments: Repayments and prepayments -1 -57 -88 _ on commitments: )
1263 Write-offs for default: DIreCt 10ANS ...cccccccoeeeeresscciiis coeveesccirirenes eossisssseeneens -3 2111 Limitation on guaranteed loans made by private lend-
ers . . 110,000 110,000 110,000
1290 Outstanding, end of YEar ...........werocrsccns 2 145 255 2112 Uncommitted loan guarantee limitation —35,676 -16,827 —26,550
) . 2150 Total guaranteed loan commitments ..........c.ccoceunne. 74,324 93,173 83,450
Balance Sheet (in millions of dollars)
Cumulative balance of guaranteed loans outstanding:
Identification code 86—4242—0-3-371 1995 actual 1996 actual 1997 est. 1998 est. 2210  Outstanding, start of year 203,414 242,407 283,605
ASSETS: 2231  Disbursements of new guaranteed loans ... 59,221 65,440 60,718
Net .value of assets related to post 2251  Repayments and prepayments ..........ocooeemereeeneees -18,616 —22,858 —22,458
h - B Adjustments:
1991 direct loans receivable: P ’ .
; : 2261 Terminations for default that result in loans receiv-
1401 Direct loans receivable, gross .......... e 2 145 254 able ... ) _a16 _145 31
1499 Net present value of assets related 2262 Terminations for default that result in acquisition
10 direCt 10aNS vvvvvvccvcvvirrrncciess eeverereiesesnes 2 145 254 of property .. -1154 -1118 -1,365
2263 Terminations for default that result in claim pay-
1999 Total aSSEtS ......oovvvveirriieriiiereis . 2 145 254 ments ...... —42 -121 -166
2290 Outstanding, end of Yar .........ccourmmrrinirreranenns 242,407 283,605 320,103
FHA—MUTUAL MORTGAGE INSURANCE GUARANTEED LOAN Memorandum: '
EINANCING ACCOUNT 2299  Guaranteed amount of guaranteed loans outstanding,
end of year ... . . 242,407 283,605 320,103
Program and Financing (in millions of dollars)
Addendum:
\dentification code 86—4587—0-3—371 1996 actual 1997 est. 1998 est. Cumulative balance of defaulted guaranteed loans
that result in loans receivable:
- fi 2310 Outstanding, start of year 413 866 818
Obligations b tivity: h :
00.01 EJ%?aS?Sclayirr?sr?rig Ttr?ecr ity 1698 1562 2331 Dishursements for guaranteed loan claims 416 145 232
00.04 Working capital fund reimbursements . . 19 19 2351 Repayments of loans receivable . -1 -36 -34
00.05 Payment of negative subsidy to receipt account .......... 342 351 2364 Other adjustments, net 38 -157 -161
00.06 Payment of negative subsidy to liquidating account 1,473 1,182 )
00.07  Subsidy reestimate paid to liquidating account .. 1,227 oo 2390 Outstanding, end Of YEar ... 866 818 855
00.08 Interest payments to Treasury ..o 153 184
. P liquidati f le .. 1,321 1,011 - -
00.09 Payment to liquidating account for asset sale 3 0 As required by the Federal Credit Reform Act of 1990,
10.00  Total OBGAtIONS .ovovvveevesceocveseosceesceescsesnens 6,233 4,309 3701 this non-budgetary account records all cash flows to and from
the Government resulting from loans insured in 1992 and
” Budgetbéiry fezoifcles ava"abiebim Ob“gaﬂcf’ﬂi e thereafter. The amounts in this account are considered a
90 Uni)allgr?;: alance available, start of year: Fun o1 07 L3 Means of financing and are not included in the budget totals.
22,00 New financing authority (Qross) ..............ccuuisissssises 6,439 4,722 3,908 Balance Sheet (in millions of dollars)
23.90 Total budgetary resources available for obligation 7,140 5,629 5,229
23.95 New obligations .. . 6,233 —4,309 3,701 Identification code 86-4587-0-3-371 agﬁfll 1996 actual 1997 est. 1998 est.
2490 Unobligated balance available, end of year: Fund
balance . 907 1,321 1,528 ASSETS:
1101  Federal assets: Fund balances with
New financing authority (gross)Y detail: Treasury ............................................... 71 954 1,368 724
67.15  Authority to borrow (indefinite) ..............cccoocciiveeereeiins 2 Net value of assets related to post-
68.00 Spending authority from offsetting collections: Offset- 1991 acquired defaulted guaran-
ting COIIECHONS (CASN) ..vevvverevvvrcvncrrvvssvrensnn 4912 4722 3,908 teed loans receivable:
1501 Defaulted guaranteed loans receiv-
70.00 Total new financing authority (gross) ... 6,439 4,722 3,908 able, gross .. 413 866 818 855
1504 Foreclosed property 324 521 534 609
Change in unpaid obligations: 1505 Allowance for subsidy cost .. —429 -405 -399 —437
72.90 id obligati tart of year: Obligated balance:
9 Ungilliggteing;?:;ées art of year. Obligated balance 7 47 47 1599 Net value of assets related to de-
7310 New obligations ............ e . 6233 4,309 3701 faulted guaranteed loan .......... 308 982 953 1027
73.20  Total financing disbursements (gross) .. 6263 4309 B7T0L 1999 Tofal @SSELS .oererrrennnrn 1085 196 2321 1751
74.90 Unpaid obligations, end of year: Obligate LIABILITIES:
Obligated balance 47 47 47 RETI. o
A 2103  Federal liabilities: Federal liabilities,
87.00 Total financing disbursements (gross) ... 6,263 4,309 3,701 Debt ) 1171 2,698 2,698 1838
2204 Non-Federal liabilities: Liabilities for
Offsets: o ) o [0aN QUArANEEES ........ccovvvverrerrreeerens -86 -762 =377 -87
Against gross financing authority and financing dis-
bursements: 2999 Total liabilities ..........cooouvvviinreriiinnns 1,085 1,936 2,321 1,751
Offsetting collections (cash) from:
88.25 Interest on uninvested funds ..o, 114 ~163 146 4999 Total liabilities and net position ............ 1,085 1,936 2,321 1,751
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1As reflected in the 1997 Budget. Subsidy reestimates for fiscal year 1996 dishursements will be performed
for the mid-session review of the Budget.

FHA—MUTUAL MORTGAGE AND COOPERATIVE HOUSING INSURANCE
FUNDS LIQUIDATING ACCOUNT

Program and Financing (in millions of dollars)

88.40 Rebate of unearned prepaid premiums col-
lected . 287 48 16
88.40 Proceeds from sale of real property ...... -1,901 —962 —485
88.40 Proceeds from sale of mortgage notes .. -1,321 =1,011 e
88.40 Repayment of mortgage notes and sales con-
tracts . . -1
88.40 Interest and operatlng income =31
88.40 Recoveries on defaulted mortgages ... -237
88.40 Other interest, dividends and revenues .
88.40 Payment from financing account ... 2,700
88.40 Miscellaneous collections ... -10 ..
88.40 Other income 65 ..
88.90 Total, offsetting collections (cash) .................. —6,472 —4,027 -1,438
Net budget authority and outlays
89.00 Budget authority . . e e ———— o
90.00 Outlays ................ . -3,441 -2,473 -520
Status of Direct Loans (in millions of dollars)
Identification code 86-4070-0-3-371 1996 actual 1997 est. 1998 est.
Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 15 7 5
1251  Repayments: Repayments and prepayments . -1 -1 .
1264 Write-offs for default: Other adjustments, net ............ -7 -1 .
1290 Outstanding, end of Year .........cooerneeneeineenns 7 5 5

Status of Guaranteed Loans (in millions of dollars)

Identification code 86—4070—-0-3-371 1996 actual 1997 est. 1998 est.
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 96,145 121,587 107,374
2251 Repayments and prepayments ... -15,754 -13,036 -11,885
Adjustments:
2261 Terminations for default that result in loans receiv-
able .......... —465 -309 -73
2262 Terminations for default that result in acqursrtron
of property .. —2,017 —784 —485

2263 Terminations for default that result in clarm pay—
ments ... -20 -84 —67

2264 Other adjustments, NEt ... 43,698 ..o s
2290 Outstanding, end of Year ........cocoerrneerneeineenns 121,587 107,374 94,864
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year ....... . 121,587 107,374 94,864
Addendum:
Cumulative balance of defaulted guaranteed loans
that result in loans receivable:
2310 Outstanding, start of year 3,886 1,862 358
2331 Disbursements for guaranteed loan claims 465 309 73
2351 Repayments of loans receivable ..... 1,725 -1,111 —63
2361 Write-offs of loans receivable . —763 702 —28
2364 Other adjustments, net =1 s -1
2390 Outstanding, end of Year .........comerrmeenerineenns 1,862 358 339

Identification code 86—4070-0-3-371 1996 actual 1997 est. 1998 est.
Obligations by program activity:
Operating expenses:
00.03 Other operating costs ... 216 147 146
00.04 Working Capital Fund re 31 31 31
00.05 Participation payments 1 1 1
00.91 Total operating EXPeNSES .............couwverrerrerrrrernnns 248 179 178
Capital investment:
01.02 Assignment of defaulted mortgages ... 465 309 73
01.03 Acquisition of real properties ... 2,017 785 485
01.05 Acquisition of other assets 39 39 39
01.07 Capitalized property expenses 264 159 76
01.08 Loss on defaulted guaranteed loans 2 10 8
01.09 Preforeclosure sale claims 18 73 59
01.91 Total capital iNVEStMENt ... 2,805 1,375 740
10.00 Total 0bligations .........cvevereveereneererineereeireieri 3,053 1,554 918
Budgetary resources available for obligation:
Unobligated balance available, start of year:
21.90 Treasury balance ...........coermeenerineernesiseiiesins -163 2,905 1,242
U.S. Securities:
2191 Par value .. . 6,673 7,045 11,161
21.92 Unrealized drscounts ............................................. —66 -87 -67
21.99 Total unobligated balance, start of year ... 6,444 9,863 12,336
22.00 New budget authority (gross) 6,472 4,027 1,438
23.90 Total budgetary resources available for obligation 12,916 13,890 13,774
23.95 New obligations .. -3,053 —-1,554 -918
Unobligated balance avarlable end of year
24.90 Fund balance .. . 2,905 1,242 965
us. Securities
2491 Par value .. . 7,045 11,161 11,958
24.92 Unrealized drscounts ............................................. -87 -67 -67
24.99 Total unobligated balance, end of year ..........c..c...... 9,863 12,336 12,856
New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):
Offsetting collections (CaSsh) .......c.ccoereverrnrerneerineinne 6,472 4,027 1,438
Change in unpaid obligations:
Unpaid obligations, start of year:
Obligated balance:
72.90 Fund balance . 659 i 685
7291 U.S. Securities: Par value 685
72.99 Total unpaid oblrgatrons start of year .............. 659 685 685
73.10 New obligations .. . . 3,053 1,554 918
73.20 Total outlays (gross) 3,031 -1,554 -918
73.32  Obligated balance transferred from other accounts b o s
Unpaid obligations, end of year:
Obligated balance:
74.90 Fund balance . I 685 685
7491 U.S. Securities: Par vaIue ..................................... 685 s s
74.99 Total unpaid obligations, end of year ................. 685 685 685
Outlays (gross), detail:
86.97 Outlays from new permanent authority ...........c..ccoeeeen. 2,372 869 233
86.98 Outlays from permanent balances ..........couvvrrnieeens 659 685 685
87.00 Total outlays (QroSS) .....cereeeerererererirseesesiserierianes 3,031 1,554 918
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.20 Interest on U.S. SECUMLIES ......o.oouurrrvvercniriierranns -531 -676 -785
Non-Federal sources:
88.40 Fees and premiums ... -92 -81 =72

The Federal Housing Administration Fund currently con-
sists of four separate insurance funds.

In order to present more clearly the operations of the var-
ious funds, FHA's budget transactions are separated into two
major business segments. The basic single-family insurance
programs in the Mutual Mortgage Insurance Fund and the
multifamily Cooperative Management Housing insurance
funds (MMI/CMHI) form one segment. All other multifamily
and other specialized insurance programs in the General In-
surance and Special Risk Insurance funds (GI/SRI) form the
other segment.

The Federal Credit Reform Act of 1990 creates a structure
of three accounts for existing credit programs. For each of
the FHA business segments (MMI/CMHI and GI/SRI) there
is a liquidating account, which records the revenues and costs
associated with loan insurance committed prior to October
1, 1991; a financing account which records the revenues and
costs associated with commitments to insure loans made after
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September 30, 1991; and, a program account which records Net Vzlue Oflassets fe'aﬁedblto Pf951992
the transactions associated with the program subsidy costs, irect loans receivable and ac-
. . . quired defaulted guaranteed loans
if any, and the costs of administering the program. receivable:

This liquidating account records, for this program, all cash 1601 Direct loans, gross ... 15 7 6 4
flows to and from the Government resulting from MMI/CMHI 1603 A”TWH"CG fgf_ estimat ; . . .
loans insured prior to fiscal year 1992, and is shown on a 0ans and INMErest () v - - - -
cash basis. All new activity in this program in 1992 and 1699 Value of assets related to direct
thereafter (including modifications of loans insured in any '|<t’ags -------- FTI—— 33% 1862 352 333

- A A efaulted guaranteed loans, gross .... X y
ypar) is recorded in the corresponding program (86-0183) and 175 alowance for estimated uncollectible
financing (86-4587 and 86-4242) accounts. loans and interest (=) ........v.vvres -738 —495 -95 -90

The program activity in the "Program Highlights” table 1704  Defaulted guaranteed loans and in-
shown below reflects only the activity in the MMI/CMHI lig- et fecevble, et ... 318 1367 %3 249
uidating and fm_ancmg accounts. Tk_le G_I/SRI program activity foreclosed property ... 506 354 140 o
can be found with the GI/SRI liquidating account (86—4072). 1706  Foreclosed property 1,379 872 344 174

PROGRAM HIGHLIGHTS 1799 Value of assets related to loan
n millions of ol guarantees ... 4,001 1,885 467 352
o (in millions of dollars) 1901  Other Federal assets: Other assets ... ... 18 7 15
Insurance initiation: 1996 actuall 1997 est. 1998 est.
Mortgage insurance applications (UNits) ................. 977,702 1,152,163 1,016,302 1999 TOtal @SSELS .oouvvrrerrerererererenriens 11,480 12,707 13,615 14,060
LIABILITIES:
Mortgage insurance written: 2101 Federal liabilities: Accounts payable ... 4 i

Units 739,603 810,439 737,002 Non-Federal liabilities:

Amount ... 59,221 65,440 60718 2201 Accounts payable ......... 496 676 567 542

2206 Pension and other actuarial liabilities 2,254 2,175 1,729 1,626
Insurance maintenance: Outstanding balance of in- 2207 Unearned revenue and advances ...... 1,805 1,061 1,013 997
surance in force, end of year: 2099 Total liabilities .. 4,559 3912 3,309 3,165

Mortgage INSUIANCE ........coccerermvinsiierisiienisisnens 363,995 390,979 414,967 NET POSITION:

3100  Appropriated capital 19 19 18 18

Unaudited preliminary results. 3300 Cumulative results of operations ... 6,902 8,776 10,288 10,877

Insurance reserves from operations at the end of 1996 are 3999  Total net position ... 6,921 8,795 10,306 10,895
estimated to be in a surplus position for the Mutual Mortgage 4999  1ta) fiabilities and et position ... 11480 12707 13615 14060
Insurance and Cooperative Management Housing insurance
funds. The status of estimated insurance reserves from oper- 14s reflected in the 1997 Budget.
ations (retained income or deficit) through 1998 for the MMI/ Object Classification (in millions of dollars)

CMHI account follows: !
STATUS OF INSURANCE RESERVES FROM OPERATIONS Identification code 86-4070-0-3-371 1% actual 1097 est 199 est
[In millions of dollars] ggg (I_)thzr Se';’ictes t ) ggg 34712 égg
. . and and structures ..... .
lnsarua&;el L:Jgg age/CMHI: 1996 est? 1997 est. 1996 est. 33.0 Investments and loans . 504 348 112
ual mortgag ) 42,0 Insurance claims and indemnities ... 20 84 68
Liquidating aCCOUNEZ ..........vvverrrirrrirerrieerieeseseenenns 8,776 10,288 10,877 440 Refunds 1 1 1
RECEIPE ACCOUNEZ ...t eesiesss s esssessesssnnies 1,414 T

* Unaudited preliminary results. ) ) o N 99.0 Subtotal, direct 0bligations ..............cevvvverscrnne 3,053 1,554 918

2Reflects impact from the transfer of negative subsidy from the Financing account to the Liquidating account
in 1996 and 1997. Negative subsidy transfers are to the Receipt Account in 1998. 999 TOtal OBGALIONS .ovrereeveresescrresesescesrrsee 3053 1554 918

Financial condition.—The following tables reflect the reve-
nues, expenses and financial condition of the MMI/CMHI lig-
uidating funds based on Generally Accepted Accounting Prin-
ciples.

Statement of Operations (in millions of dollars)

Identification code 86—4070-0-3-371 1995 1996 1997 est. 1998 est.
actual? actual 2
0101  Revenue ST 2,821 2,103 1,935 958
0102  Expense -1,123 -1,097 421 -368
0109  Net income or loss (-) ... 1,698 1,006 1,514 590
1As reflected in the 1997 Budget.
2Estimated result on GAAP basis pending final audit.
Balance Sheet (in millions of dollars)
Identification code 86—4070—-0-3-371 11995“ 1996 actual 1997 est. 1998 est.
actual
ASSETS:
Federal assets:
1101 Fund balances with Treasury ............ 495 2,905 1,724 1,728
Investments in US securities:
Treasury securities, par:

1102 Treasury securities, par ......... 6,673 7,729 11,230 11,780
1102 Unamortized net premium/dis-

count —67 -87 —-69 —69
1106 Receivables, net . 123 106 106 106
1107 Advances and prepayments ........... T2 i

Non-Federal assets:

1206 Receivables, net 159 207 207 207
1207 Advances and prepayments . 12 —62 —-62 —62

FHA—GENERAL AND SPECIAL RISk PROGRAM ACCOUNT
(INCLUDING TRANSFERS OF FUNDS)

For the cost of guaranteed loans, as authorized by sections 238
and 519 of the National Housing Act (12 U.S.C. 1715z-3 and 1735c),
including the cost of loan guarantee modifications (as that term is
defined in section 502 of the Congressional Budget Act of 1974, as
amended) [$85,000,000] $81,000,000, to remain available until ex-
pended: Provided, That these funds are available to subsidize total
loan principal, any part of which is to be guaranteed, of up to
$17,400,000,000: [Provided further, That during fiscal year 1997, the
Secretary shall sell assigned notes having an unpaid principal balance
of up to $2,500,000,000, which notes are held by the Secretary under
the General Insurance and Special Risk Insurance funds:] Provided
further, That any amounts made available in any prior appropriations
Act for the cost (as such term is defined in section 502 of the Congres-
sional Budget Act of 1974) of guaranteed loans that are obligations
of the funds established under section 238 or 519 of the National
Housing Act that have not been obligated or that are deobligated
shall be available to the Secretary of Housing and Urban Develop-
ment in connection with the making of such guarantees and shall
remain available until expended, notwithstanding the expiration of
any period of availability otherwise applicable to such amounts.

Gross obligations for the principal amount of direct loans, as au-
thorized by sections 204(g), 207(l), 238(a), and 519(a) of the National
Housing Act, shall not exceed $120,000,000; of which not to exceed
$100,000,000 shall be for bridge financing in connection with the
sale of multifamily real properties owned by the Secretary and for-
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merly insured under such Act; and of which not to exceed $20,000,000
shall be for loans to nonprofit and governmental entities in connection
with the sale of single-family real properties owned by the Secretary
and formerly insured under such Act.

In addition, for administrative expenses necessary to carry out
the guaranteed and direct loan programs, [$207,470,000]
$222,305,000, of which [$203,299,000] $218,134,000, including
$25,000,000 for the enforcement of housing standards on FHA-insured
multifamily projects, shall be transferred to the appropriation for
departmental salaries and expenses; and of which $4,171,000 shall
be transferred to the appropriation for the Office of Inspector General.
(Departments of Veterans Affairs and Housing and Urban Develop-
ment, and Independent Agencies Appropriations Act, 1997.)

Unavailable Collections (in millions of dollars)

Identification code 86—0200—0-1-371 1996 actual 1997 est. 1998 est.
Balance, start of year:

01.99 Balance, subsidy downward reestimate, start of year 1,209 1,506 2,119
Receipts:

02.01 Negative Subsidies . . . 721 613 122
02.02 Negative Subsidies, Ieglslatlve proposal
02.03  Downward reestimates of subsidies

02.99 Total receipts .. 831 613 787
04.00 Total: Balances and COlIECIONS .........cccccovvrverirriricnens 2,040 2,119 2,906
Appropriation:

05.01 General and special risk program account .. B34
07.99 Total balance, end of year 1,506 2,119 2,906
Program and Financing (in millions of dollars)

Identification code 86—0200—0-1-371 1996 actual 1997 est. 1998 est.

Obligations by program activity:
Guaranteed 10an SUDSIAY ........ccooeveererrerereenrrineieiis
Prior year adjustment ..
Indirect modification subsidy

00.01
00.02
00.03

00.04  FHA multi-family demonStration ........cccooemnrnneiins cvvvneeieeernennns 30 10
00.09 Administrative expenses 202 207 222
10.00 Total obligations . 414 413 386
Budgetary resources available for obligation:
Unobligated balance available, start of year:
Uninvested balance:
21.40 Uncommitted . . 31 534 439
21.40 Administratively commltted .................................. 69 56 40
21.99 Total unobligated balance, start of year ... 100 590 479
22,00 New budget authority (gross) 905 302 303
23.90 Total budgetary resources available for obligation 1,005 892 782
23.95 New obligations .. 414 -413 -386
Unobligated balance avallable end of year
Uninvested balance:
24.40 Uncommitted . . 534 439 358
24.40 Administratively commmed .................................. 56 40 38
24.99 Total unobligated balance, end of year ................. 590 479 396

New budget authority (gross), detail:

Appropriation:
40.00 Appropriation ..
40.00 Indirect modification sub5|dy ......
40.00 FHA multi-family demonstration .
40.00 Appropriation ..
40.25 Appropriation (special fund, |ndef|n|te) ........................

43.00
50.05

Appropriation (total)
Reappropriation (indefinite)

70.00 Total new budget authority (gross) ... 905 302 303

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obllgated balance:
Appropriation .. 30 46 88
73.10 New obligations .. . 414 413 386

73.20 Total outlays (gross) -398 =371 -396
74.40 Unpaid obligations, end of year Obl|gated balance:
Appropriation .. 46 88 78
Outlays (gross), detail:
86.90 Outlays from new current authority .. 307 271 283
86.93 Outlays from current balances 91 100 113
87.00 Total outlays (gross) ... 398 371 396
Net budget authority and outlays
89.00 Budget authority . . 905 302 303
90.00 Outlays .....ccccoeee. . 398 371 396

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 86—0200-0-1-371 1996 actual 1997 est. 1998 est.
Direct loan levels supportable by subsidy budget author-
ity:
1150  Single-family PMMs . 20 20 20
1150 Multifamily bridge 10anSs .........cocooveemrenerennerneriineenenns 100 100 100
1159 Total direct 10an 1BVES ........ccccoovevvrverinrriinriiieciinnne 120 120 120
Guaranteed loan levels supportable by subsidy budget
authority:
2150  Multifamily development 1,053
2150  Refinance of FHA-insured mortgages 927
2150  Risk sharing programs . 876
2150  Mixed Income ...... 150
2150  Cooperatives ...... . 20
2150 Health and residential care famlmes 2,052
2150  Neighborhood |mprovement program 100
2150  Small Projects ..... 537
2150  Micro Loans ......... 895
2150  Indian Housing .. 2
2150 Preservation ... 260 150
2150  Single family, negative . 8,388
2150 Title | guarantees 2,400
2159 Total loan guarantee IeVelS .........occovvevriveriinierennne 12,751 17,400 17,400
Guaranteed loan subsidy (in percent):
2320  Multifamily development ... 11.96 8.78 851
2320  Refinance of multifamily mortgages . 251 -0.79 -0.75
2320 Mixed Income ...... . 0.00 12.26 12.13
2320  Cooperatives ...... e 27.04 30.47 29.21
2320  Nursing Homes .. -1.98 0.00 -0.70
2320  Hospitals ........... -3.78 0.00 175
2320  Preservation ... -1.96 0.00 0.00
2320  234c/Other single family programs -1.34 -1.55 -1.32
2320  Single family indian housing ............ 0.00 9.51 9.12
2320 Title | . -1.44 -159 -1.50
2329 Weighted average SubSidy rate ............coueeereeererenns 0.00 -0.21 -0.22
Guaranteed loan subsidy budget authority:
2330  Subsidy budget aUNOMLY .........oceeieeeervnrieriieierieenns 703 95 81
2339 Total subsidy budget authority ..........cccoueevrnicrennne 703 95 81
Guaranteed loan subsidy outlays:
2340  Subsidy outlays ... . 196 164 174
2349 Total SUbSIdY OULIAYS .....cveueverererceierieireeieieri 196 164 174
Administrative expense data:
3510 Budget authority . . 202 207 222
3590  Outlays from new authonty ........................................... 202 207 222

Multifamily Products.—This account includes budget au-
thority for multifamily insurance programs requiring positive
credit subsidies, as well as for salaries and expenses for all
General and Special Risk Insurance Fund programs.

The credit subsidy appropriation of $81 million requested
for 1998 will be used in conjunction with $71 million of carry-
over budget authority to provide a total program level of
$152 million. The $222.3 million requested in 1998 for admin-
istrative expenses includes $25 million to support enhanced
measures being undertaken to enforce standards for multi-
family housing projects.

Subsidy Costs and Administrative Expenses.—As required
by the Federal Credit Reform Act of 1990, this account
records, for the single family, multifamily and Title | insur-
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ance programs of FHA's General and Special Risk Insurance 8800 Modification ?ubsidy, plrogrgnj acct. Py =37 -20 -20
Funds, the subsidy costs associated with the loan guarantees %% Re’ﬂ;‘;{?& o principal and interest from fig- 137 7 e
c_ommit_ted or C!i_rect_ loans obligated in 1992 and_thereafter 88.00 Repayment of pomo'|',‘g,";éggé;g;e',';'n‘é“;;v"l;,ég

(including modifications of loan guarantees or direct loans borrowed e ——— 67
that resulted from obligations or commitments in any year), 8825 wte'?tdonlun'nvesmd NS -3 -2 -23
as well as administrative expenses of these programs. The on-redera; SuTces:

. . o 88.40 Fees and premiums —234 =379 —483
subs_ld_y amounts are estimated on a present value basis; the 88.40 Recoveries on defaulted mortgages .. 135 _276 _350
administrative expenses are accounted for on a cash basis. 8840 Proceeds from sale of mortgage notes ............ -2,038 1077 s

Object Classification (in millions of dollars) 88.90 Total, offsetting collections (cash) 2,788 —2,060 -1,234
88.95 Change in receivables from program accounts .. A3 i s
Identification code 86—0200—-0-1-371 1996 actual 1997 est. 1998 est.
- — — - Net financing authority and financing disbursements:
41.0 D":%tr] Sobllgatlons: Grants, subsidies, and contribu- o2 206 ot 89.00 Financing guthority y 9 . _14 166 760
99.0  Reimbursable obligations: Subtotal relmbursable 0b|l- 90.00 - Financing dispursements 292 8 n2
gations ....... 202 207 222
o Status of Guaranteed Loans (in millions of dollars)
99.9 Total 0bligations ... 414 413 386
Identification code 86—4077—-0-3-371 1996 actual 1997 est. 1998 est.
Position with respect to appropriations act limitation
FHA—GENERAL AND SPECIAL RISK GUARANTEED LOAN FINANCING _ on commitments: .
A 2111  Limitation on guaranteed loans made by private lend-
CCOUNT ers . 17,400 17,400 17,400

Program and Financing (in millions of dollars)

Identification code 86—4077-0-3-371 1996 actual 1997 est. 1998 est.
Obligations by program activity:
Capital investment, claims and other:

00.01 Default claims and other 376 822 1,052
00.03 Working capital fund reimbursements . 5 5 5
00.04 Payment of negative subsidy to receipt account 142 119 122
00.05 Interest paid t0 TrEASUY .......cccvvemreerreniiierireeeienns 31 42 82
00.06 Downward subsidy rate reestimate .............ccccooeeee. 110 i s
00.08 Asset sale negative subsidy payment to recelpt

account ......
00.09 Asset sale payment to I|qU|dat|ng account
00.10 Modification of pre-1992 guarantees, costs
00.11 Portfolio reengineering legislative savings ..
00.12 Waiver of PD/mortgage sale law, savings
10.00 Total 0bligations ........c.cceeevemevneerreereriseieiis 2,479 2,145 1,946

Budgetary resources available for obligation:

21.90 Unobligated balance available, start of year: Fund
balance ............ . 435 547 553
22,00 New financing authority (gross) .................................... 2,731 2,226 1,994
22.60 Redemption of debt . -140 -75 -135
23.90 Total budgetary resources available for obligation 3,026 2,698 2,412
23.95 New obligations .. -2,479 -2,145 -1,946
24.90 Unobligated balance avallable end of year: Fund
balance ........... 547 553 466
New financing authority (gross), detail:
61.00 Transferred to other accounts =100
67.15 Authority to borrow (indefinite) ... 86 166 760
Spending authority from offsetting collections:
68.00 Offsetting collections (Cash) .........ccoeevvrerereeercrineenne 2,788 2,060 1,234
68.10 Change in receivables from program account ......... —A3 i s
68.90 Spending authority from offsetting collections
(total) e 2,745 2,060 1,234
70.00 Total new financing authority (gross) ... 2,731 2,226 1,994
Change in unpaid obligations:
Unpaid obligations, start of year:
72.40 Obligated balance: Appropriation 16 42 42
72.95 Receivables from program account A3 s s
72.99 Total unpaid obligations, start of year .............. 59 42 42
73.10 New obligations .. . 2,479 2,145 1,946
73.20 Total financing dlsbursements (gross) ......................... —2,496 —2,145 -1,946
74.40 Unpaid obligations, end of year: Obligated balance:
Appropriation .. 42 42 42
87.00 Total financing dlsbursements (9roSS) eveerrerirrrrirnes 2,496 2,145 1,946
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
Federal sources:
88.00 Payments from program account .................... -172 -164 -174

2112 Uncommitted loan guarantee limitation .............c........ —4.649 ..ot e
2150 Total guaranteed loan commItmMents ...........c..cocuvenee 12,751 17,400 17,400
Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year 35,457 41,830 52,076
2231  Disbursements of new guaranteed loans 12,220 14,652 15,005
2251 Repayments and prepayments -5,510 -3,646 —2,594
Adjustments:
2261 Terminations for default that result in loans receiv-
able .......... -90 -399 -552
2262 Terminations for default that result in acqumtmn
of property .. -247 -251 -295
2263 Terminations for default that result in clalm pay—
ments ....... e -110 -125
2290 Outstanding, end of Year ........coerneeneeiseenn: 41,830 52,076 63,515
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year ... . 41,830 52,076 63,515
Addendum:
Cumulative balance of defaulted guaranteed loans
that result in loans receivable:
2310 Outstanding, start of year 88 159 539
2331 Disbursements for guaranteed loan claims 90 399 552

2351 Repayments of loans receivable ..... . -9 -19 -25
2361 Write-offs of loans receivable . - .

2390 Outstanding, end of Year .........coouwrmerrennerennns 159 539 1,066

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from loan guarantees committed
in 1992 and thereafter (including modifications of loan guar-
antees that resulted from commitments in any year) for FHA's
General and Special Risk Insurance Fund programs. The
amounts in this account are a means of financing and are
not included in the budget totals.

Balance Sheet (in millions of dollars)*

\dentification code 86—4077—0-3-371 1995 actual 1996 actual 1997 est. 1998 est.
ASSETS:
Federal assets:
1101 Fund balances with Treasury ............. 451 589 504 152
Investments in US securities:
1107 Borrowings receivable from lig-
uidating account 476 336 299 780
Net value of assets related to post—
1991 acquired defaulted guaran-
teed loans receivable:
1501 Defaulted guaranteed loans receiv-
able, gross 87 159 539 1,066
1504 Foreclosed property . 69 118 153 271
1505 Allowance for subsidy cost .. =77 -164 -437 -850
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FHA—GENERAL AND SPECIAL Risk GUARANTEED LOAN FINANCING
AccouNT—Continued

Balance Sheet (in millions of dollars) *—Continued

Identification code 86—4077—-0-3-371 1995 actual 1996 actual 1997 est. 1998 est.
1599 Net value of assets related to de-
faulted guaranteed loan . 79 113 255 487
1999 Total ASSELS ..vvuvvrerererreirerineireris 1,006 1,038 1,058 1,419
LIABILITIES:
2103  Federal liabilities: Debt .........c.ccouewriennne 476 421 385 533
2204 Non-Federal liabilities: Liabilities for
[0an QUArantees ..........oeereneeens 530 617 673 886
2999 Total liabilities ......cooeevvevnervriireris 1,006 1,038 1,058 1,419
4999  Total liabilities and net position . 1,006 1,038 1,058 1,419

1Preliminary results pending final audit. Subsidy reestimates for fiscal year 1996 disbursements will be performed
for the Mid-Session review of the Budget.

FHA—GENERAL AND SPECIAL RISk DIRECT LOAN FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86-4105-0-3-371 1996 actual 1997 est. 1998 est.
Obligations by program activity:
00.01 Direct loans ......... . 40 120
00.02 Interest paid t0 TrEASUIY .....c..veevmreveeremerriersrenesenieenne 3 10
10.00 Total 0blIgAtioNS .......ooeverrrririeeie e e 43 130
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested Dalance ... i 2
22.00 New financing authority (gross) ... 45 142
23.90 Total budgetary resources available for obligation ................... 45 144
23.95 New obligations .. e -43 -130
24.40 Unobligated balance available, end of year:
Uninvested balance ... i, 2 14
New financing authority (gross), detail:
67.15  Authority to borrow (iNdefinite) ........ccoocivmmrimmriiiirins v 40 120
68.00 Spending authority from offsetting collections: Offset-
ting COIECEIONS (CASH) ..uvvuuverererceirirceireensiies e 5 22
70.00 Total new financing authority (Qross) ... wovveeseiinsninns 45 142
Change in unpaid obligations:
73.10  New obligations .. e —————— 43 130
73.20 Total financing disbursements (gross) .... -43 -130
87.00 Total financing disbursements (gross) ... 43 130
Offsets:
Against gross financing authority and financing dis-
bursements:
88.40 Offsetting collections (cash) from: Interest received
on loans ... e -5 -22
Net financing authority and financing disbursements:

89.00 Financing authority 40 120
90.00 Financing dishursements .. 38 108
Status of Direct Loans (in millions of dollars)

Identification code 86-4105-0—3-371 1996 actual 1997 est. 1998 est.

Position with respect to appropriations act limitation

on obligations:

1111  Limitation on direct loans 120 120 120
1112 Unobligated direct loan limitation ... -120 =80 s
1150 Total direct 10an 0BlGAtIONS .........ccccvimrvimmriiiiiines e 40 120

Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 40
1231  Disbursements: Direct loan disbursements .. . 120
1251  Repayments: Repayments and prepayments ................ -20

1290 Outstanding, end 0f YEAr .......cccccovrmermreineenneiineiins cevneeresinneenns 40 140

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and thereafter (including loan modifications) for FHA's Gen-
eral and Special Risk Insurance Fund programs. The amounts
in this account are a means of financing and are not included
in the budget totals.

This schedule includes two direct loan programs. One pro-
vides bridge loan financing to facilitate the disposition of mul-
tifamily housing owned by the Department to non-profit orga-
nizations who agree to preserve it as affordable rental or
cooperative housing. The second is a single-family direct loan
program for purchase money mortgages, as discussed in the
preceding section for the Mutual Mortgage Insurance Fund.

Balance Sheet (in millions of dollars)

Identification code 86—4105—-0-3-371 1995 actual 1996 actual 1997 est. 1998 est.
ASSETS:
Net value of assets related to post—
1991 direct loans receivable:
1401 Direct loans receivable, gross ... wovcvecneins crneereninennns 40 140
1499 Net present value of assets related
10 dIrECE 10ANS .vvvveecririiiriine e i 40 140
1999 TOAl ASSELS ..vvvvvvecereieiieriereriiies e e 40 140
LIABILITIES:
2103  Federal liabilities: Treasury bOrrowing ... .ocvvens wvveerreeinennns 40 140
2999 Total liabilities ..o e s 40 140
4999  Total liabilities and net position .......... i i 40 140

FHA—LOAN GUARANTEE RECOVERY FUND—FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86—4106—0—3-371 1996 actual 1997 est. 1998 est.
Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund
balance ............ s 4
22.00 New financing authority (QroSs) ........c.oeeeeerereeereeineenns 4 1
23.90 Total budgetary resources available for obligation ................... 4 5
2490 Unobligated balance available, end of year: Fund
balance ........... et e 4 5
New financing authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):
Offsetting COIIECtIONS (CAS) .v..ucvevmcrercriiririiriins i 4 1
Offsets:
Against gross financing authority and financing dis-
bursements:
88.00 Offsetting collections (cash) from: Federal Sources ................. -4 -1
Net financing authority and financing disbursements:

89.00  FINANCING AUENOTILY ...ovovvvreevirerrisriesensisensiiensiierins s eesssnesssnnsins onssssessesnens
90.00 Financing dishursements —4 -1
Status of Guaranteed Loans (in millions of dollars)

Identification code 86—4106—0-3-371 1996 actual 1997 est. 1998 est.

Position with respect to appropriations act limitation
on commitments:
2111  Limitation on guaranteed loans made by private lend-
ers [P 10 s
2150 Total guaranteed loan commitments 10 .

Cumulative balance of guaranteed loans outstanding:

2210 Outstanding, start of year ... 7
2231  Disbursements of new guaranteed loans ... 7 3
2290 Outstanding, end 0Of YEAr ... e 7 10
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Memorandum: Offsets:
2299  Guaranteed amount of guaranteed loans outstanding, Against gross budget authority and outlays:
end of year ...... . e s 7 10 Offsetting collections (cash) from:
Non-Federal sources:
i A 88.40 Fees and premiums -245 -219 -205
Section 4 of the Church Arson Prevention Act of 1996 (P.L. 8840 Rebates of insurance premiums 8 8 8
104-155), entitled “Loan Guarantee Recovery Fund,” author- ggjg g/'rlélct'ef;fg"fvmf;]fesﬂf:lgferzg:esm----e-rt ------------- i 1‘215 133
izes the Secretary of Housing and Urban Development to o' Broceods flom <olo of mmgag‘; e
guarantee loans made by financial institutions to assist cer- gg4g Mortgage sale accounting adjustment .
tain nonprofit organizations that have been damaged as a 840 Prior year adjustment .................. . .
result of acts of arson or terrorism. 88.40 Recoveries on defaulted mortgages —284 -14 -14
88.40 Interest and operating income -210 -221 —-225
88.40 Recoveries on defaulted Title | mortgages ...... -19 -17 -14
88.40 Other interest, dividends and revenue .. . -34 -12 -1
FHA—GENERAL AND SPECIAL RISK INSURANCE FUNDS LIQUIDATING 88.40 Modification subsidy 37 20 -20
ACCOUNT
88.90 Total, offsetting collections (Cash) ..........c...... -1,968 -1,631 -709

Program and Financing (in millions of dollars)

Identification code 86—4072—0-3-371 1996 actual 1997 est. 1998 est.
Obligations by program activity:
Operating expenses:
00.02 Interest on debentures 18 19 20
00.03 Other operating costs ... 41 148 148
00.04 Working capital fund reimbursements . 13 15 15
00.05 Legislative savings repayments ... 138 117 117
00.91 Total operating eXPeNSES ........c..veeeeereremnersnerenns 210 299 300
Capital investment: Claims and other:
01.01 Acquisition of defaulted Title | notes .........ccovevuunee 36 36 36
01.02 Assignment of defaulted mortgages ... 210 372 1,152
01.03 Acquisition of real properties ....... 112 89
01.04 Rehabilitation of real properties .. 236 140
01.06 Assignment of current mortgages ... 1 1
01.07 Capitalized property expenses 182 97 117
01.08 Loss on defaulted guaranteed loans 23 66 287
01.10 Tax advances on held mortgages 70 70 70
01.11 Claims, other .. e 17 13
01.91 Total capital iNVEStMENt ..........ccocrieeniviniiieiins 820 1,007 1,905
10.00 Total 0bligations ..........cccerveirrerieriieeririeinnne 1,030 1,306 2,205
Budgetary resources available for obligation:
Unobligated balance available, start of year:
21.40 Uninvested balance ...... 1,637 1,818 2,143
21.91 U.S. Securities: Par value ... 5 7 7
21.99 Total unobligated balance, start of year ... 1,642 1,825 2,150
22,00 New budget authority (gross) ... 2,134 1,697 775
22.10 Resources available from recove
gations ..............
22.60 Redemption of debt
22.70 Balance of permanent authonty Wlthdrawn
23.90 Total budgetary resources available for obligation 2,855 3,456 2,859
23.95 New obligations .. -1,030 -1,306 -2,205
Unobligated balance avallable end of year
24.40 Uninvested balance 1,818 2,143 647
24.91 U.S. Securities: Par value ... 7 7 7
24.99 Total unobligated balance, end of year ..........cc.c...... 1,825 2,150 654
New budget authority (gross), detail:
62.00 Transferred from other acCOUNtS ........ccccovrvvvvirnirriicnnns 100 i s
67.15  Authority to borrow (indefinite) ..........ccccomerreeerneernneenne 66 66 66
68.00 Spending authority from offsetting collections: Offset-
ting COlleCtions (CASH) .....vveuervrerieriseerriieiii 1,968 1,631 709
70.00 Total new budget authority (gross) ... 2,134 1,697 775

Change in unpaid obligations:
Unpaid obligations, start of year: Obligated balance:
Net obligated balance: Fund balance ..............c....... 366 278 278
New obligations .. 1,030 2,205
Total outlays (gross) -1,096 -1,306 -2,205
Obligated balance transferred to other accounts ......... -4
Adjustments in unexpired aCCOUNES ........cccccevermrrernnnens
Unpaid obligations, end of year: Obligated balance:
Obligated balance ... 278 278 278

72.90

73.10
73.20
73.31
73.45
74.90

Outlays (gross), detail:

86.97 Outlays from new permanent authority 731 66 757
86.98 Outlays from permanent balances 365 1,240 1,448
87.00 Total Outlays (GroSS) ....eeeerrvermrreremeesererisneriseeeeenas 1,096 1,306 2,205

Net budget authority and outlays
89.00 Budget authority . . . 166 66 66

90.00 Outlays ................ -872 -325 1,496
Summary of Budget Authority and Outlays
[In millions of dollars]

Enacted/requested: 1996 actual 1997 est. 1998 est.
Budget Authority ............ . . 166 66 66
Outlays ...... -872 -325 1,496

Legislative proposal, not subject to PAYGO
Budget Authority ............ . 523
Outlays ...... 523

Total:

Budget Authority ............ . . 166 66 589
Outlays ...... -872 -325 2,019
Status of Direct Loans (in millions of dollars)
Identification code 86—4072—0-3-371 1996 actual 1997 est. 1998 est.
Cumulative balance of direct loans outstanding:

1210  Outstanding, start of year 107 97 85

1251  Repayments: Repayments and prepayments -8 -9 -7

1264  Write-offs for default: Other adjustments, net ... -2 -3 -2

1290 Outstanding, end of Year ..........cccormerrneernerineenns 97 85 76

Status of Guaranteed Loans (in millions of dollars)
Identification code 86-4072—-0-3-371 1996 actual 1997 est. 1998 est.
Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year 53,756 49,346 46,247
2251 Repayments and prepayments ... —-3,843 -2,531 -1,387
Adjustments:
2261 Terminations for default that result in loans receiv-
able .......... —246 -408 -1,188
2262 Terminations for default that result in acqwsmon
of property .. —298 -112 -89
2263 Terminations for default that result in cIalm pay—
ments ....... . -23 —48 —287
2290 Outstanding, end of Year .........ocvmrverrneerneneneenns 49,346 46,247 43,296
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year ...... . . 49,346 46,247 43,296
Addendum:
Cumulative balance of defaulted guaranteed loans
that result in loans receivable:

2310 Outstanding, start of year 5,234 2,933 1,801

2331 Disbursements for guaranteed loan claims 246 408 1,188

2351 Repayments of loans receivable ..... -395 -142 -313

2361 Write-offs of loans receivable -1,271 —755 -152

2364 Other adjustments, Net ..o —-881 =643 e

2390 Outstanding, end of Year .........ccmerrmeenerineenns 2,933 1,801 2,524

The General insurance fund provides for a large number
of specialized mortgage insurance programs, including the in-
surance of loans for property improvements as well as for
cooperatives, condominiums, housing for the elderly, rental
housing and nonprofit hospitals.
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FHA—GENERAL AND SPECIAL RISK INSURANCE FUNDS LIQUIDATING
AccouNT—Continued

The Special risk insurance fund provides mortgage insur-
ance on behalf of mortgagors eligible for interest reduction
payments who otherwise would not be eligible for mortgage
insurance. In addition, the fund provides insurance on mort-
gages covering experimental housing where strict adherence
to State or local building regulations was not observed. Insur-
ance is also provided for high-risk mortgagors who normally
would not be eligible for mortgage insurance.

Budget program.—As required by the Federal Credit Re-
form Act of 1990, this account records, for this program, all
cash flows to and from the Government resulting from loan
guarantees committed and direct loans obligated prior to
1992. This account is shown on a cash basis. New insurance
and direct loan activity in 1992 and thereafter in the GI/
SRI programs is recorded in corresponding program (86—0200)
and financing (86—4077 and 86-4105) accounts.

The program activities in the “Program Highlights” table
shown below reflect the consolidated activity of the GI/SRI
accounts.

PROGRAM HIGHLIGHTS

[In millions of dollars]

Insurance commitments: 1996 actual 1997 est. 1998 est.

Mortgage insurance applications (units) 300,794 402,018 434,744
Mortgage and loan insurance written:

UNits ......... 301,730 370,341 407,501

Amount ...... 12,220 14,602 14,988
Insurance maintenance: Outstanding balance of insurance

in force, end of year:
Mortgage insurance ....... e ———— 95,386 103,367 110,878

Financial Condition.—The following tables reflect the reve-
nues, expenses, and financial condition of the GI/SRI Lig-
uidating Account based on Generally Accepted Accounting
Principles.

Statement of Operations (in millions of dollars)

Identification code 86—4072—0-3-371 1995 1996 1997 est. 1998 est.
actual? actual 2
0101  Revenue e 517 370 359 322
0102  Expense -563 -167 =271 -1,821
0109  Net income Or 10SS (=) vevvereerreeerenineenne 46 203 88 -1,499
1As reflected in the 1997 Budget.
2Preliminary results pending final audit.
Balance Sheet (in millions of dollars)
Identification code 86—4072—0-3-371 1t995|1 1996 actual 1997 est. 1998 est.
actual
ASSETS:
Federal assets:
1101 Fund balances with Treasury ............. 1,134 2,092 2,392 871
Investments in US securities:
1102 Treasury securities, par 5 7 7 7
1106 Receivables, net .............. 3 16 16 16
1107 Advances and prepayments 20 o
Non-Federal assets:
1206 Receivables, net 98 175 175 175
1207 Advances and prepayments . T5 e e
Net value of assets related to pre—1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:
1601 Direct 10ans, gross ........cceeeerneenn: 107 97 85 76
1603 Allowance for estimated uncollectible
loans and interest (=) .....c.ccoeeeneens -22 -21 -18 -16
1699 Value of assets related to direct
loans ... 85 76 67 60
1701 Defaulted guaranteed loans, gross ... 5,201 2,940 1,801 2,523

1703 Allowance for estimated uncollectible

loans and interest (-) -2,460 -1,957 -1,198 -1,678
1704 Defaulted guaranteed loans an

terest receivable, net ..........ccoeeenn. 2,741 983 603 845
1705 Allowance for uncollectables from

foreclosed property . -543 —479 -293 =371
1706 Foreclosed property 734 632 387 490
1799 Value of assets related to loan

QUATANEEES ...oovvvrevrerrererieieiine 2,932 1,136 697 964
1901  Other Federal assets: Other assets ........ 38 236 s
1999 Total ASSELS ...oouvvvrererreirerineieris 4,390 3,502 3,590 2,093
LIABILITIES:
Federal liabilities:
2101 Accounts payable 63
2102 Interest payable .. 6
2104 Resources payable to Treasury 86
Non-Federal liabilities:
2201 Accounts payable 131 131 131 131
2202 Interest payable .. 21 i
2203 Debt 408 82 82 82
2206 Pension and other actuarlal liabilities 9,997 8,890 8,890 8,890
Other:
2207 Unearned revenue and advances ... 380 111 111 111
2207 (07131 RN 50 209 209 209
2999 Total liabilities ........cooevvvvernereriireris 11,142 9,796 9,796 9,796
NET POSITION:
3100  Appropriated capital 6,287 5,350 5,350 5,350
3300 Cumulative results of operations . -20,510 -19,115 -19,026 -20,525
3600 Debt Forgiveness 7471 7471 7471 7471
3999 Total net PoSItion ...........ccveeerivrerennns 6,752 —6,294 —6,205 —7,704
4999  Total liabilities and net position ............ 4,390 3,502 3,591 2,092
1As reflected in 1997 Budget.
Object Classification (in millions of dollars)

Identification code 86—4072—-0-3-371 1996 actual 1997 est. 1998 est.
252 Other services ..... 55 164 164
32.0 Land and structures ... 299 348 229
330 Investments and loans ... 246 426 1,433
42.0 Insurance claims and indemnities .. 275 233 244
43.0  Interest and dividends ................ 18 18 18
44.0  Repayments to financing account ... 137 117 117
99.9 Total 0bligations .........cvvverrveerieereriseresis 1,030 1,306 2,205

FHA—GENERAL AND SPECIAL RISK INSURANCE FUNDS LIQUIDATING
ACCOUNT

(Legislative proposal, not subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 86—4072—2—3-371 1996 actual 1997 est. 1998 est.
Obligations by program activity:
Capital investment: Claims and other:
01.01 Change to baseline claims 449
01.02 Change to repair and holding costs ... -19
01.03 Legislative Savings rEPAYMENES ........cccveemriieiineiins  eevrrenineensiins eersenssseesenens 67
01.91 Total capital iNVESIMENT ... i s 497
10.00 Total obligations 497
Budgetary resources available for obligation:
22.00 New budget authority (gmss) 497
23.95 New obligations .. . —497
New budget authority (gross), detail:
60.05  Appropriation (INEfiNItE) ........covveureveerenerieriscrrrieins e eeeenieeenenens 523
68.00 Spending authority from offsetting collections: Change
to offsetting COIECEIONS (CASH) ...cvvvverucreririeiiieiiiies e e -26
70.00 Total new budget aUthOrity (GroSS) ......ccovverimiines e e 497
Change in unpaid obligations:
73.10  New obligations .. 497
73.20 Total outlays (gross) —497
Outlays (gross), detail:
86.97 Outlays from new permanent QUERONItY ........ccccvviries v e 497




DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT O dera Funce—Contined 563

Offsets: 1231 Disbursements: Direct loan disbursements ... 2 189

Against gross budget authority and outlays: 1251  Repayments: Repayments and prepayments .. -7 -1 72

88.40 Offsetting collections (cash) from: Change to re- 1264  Write-offs for default: Other adjustments, net .. A4 s s
COVErieS 0N AEfAUIS .........oovvveereeiccierirriiies v e 26

1290 Outstanding, end of Yar ..........oumrrinereniennns 8,306 8,424 8,352

Net budget authority and outlays

89.00 Budget authorlty 523
90.00 Outlays .. . 523
Object Classification (in millions of dollars)

Identification code 86—4072—2-3-371 1996 actual 1997 est. 1998 est.

32.0 Land and structures ... -19
330 Investments and loans 449
44.0  Repayment to financing account 67
99.9 Total 0DlIgALIONS .....vovuvvereririeier s v e 497

HousING FOR THE ELDERLY OR HANDICAPPED FUND LIQUIDATING
ACCOUNT

Program and Financing (in millions of dollars)

Note.—Amounts for direct loan obligations reflect reservations of section 202 funds. Loan obligations shown
under the program and financing schedule reflect loans that have reached the initial closing stage of processing.

The Housing for the Elderly or Handicapped Fund was
established pursuant to section 202 of the Housing Act of
1959, as amended. The fund provided direct loans to nonprofit
organizations building and managing housing projects for
lower income persons who are elderly or disabled.

Projects must include an assured range of necessary serv-
ices for the occupants of such projects. In addition, the section
8 lower income housing assistance payments program has
been used in conjunction with the section 202 program. Appli-
cations under the two programs have been processed simulta-
neously.

The data included in these schedules represent direct loan
activities funded under the Housing for the Elderly or Handi-

Identification code 86—4115-0-3-371 196 actual  1997est. 1998 est  capped Loan Fund. Further, activities in support of the needs
oblications b it of the elderly and disabled have been carried out under a
éi;l't‘)aﬁ'slnvﬁs’i:ﬁggfm activity: grant program funded in the 1991 Appropriations Act (P.L.
00.01  Housing for the elderly or handicapped loans 3 14 e 101-507) and authorized in the National Affordable Housing
00.02  Maintenance security and collateral 2 4 4 Act (P.L. 101-625).
After April 1, 1992, all proj for which there wer min-
00.91 Capital Investment, Subtotal 5 18 4 . t ie P ! t_99 »all p OJte((:jtst oth N .tt Ie Z ere ad ist
01.01 Operating expenses: Interest on borrowings ... 572 435 361 Istrative reservations converte Y € capital advance assist-
ance program.
10.00 Total 0bligations ...........c.coervveiereeieneeiiriineserins 577 453 365 For FY 1998, funding is being requested for assistance on
Budet 1able for ablivat behalf of the elderly and disabled under the Housing for Spe-
udgetary resources available for obligation: : :
21.90 Unobligated balance available, start of year: Fund cial POpUIatlonS Accoqnt' . .
balance oo o 315 462 760 The program and financing schedule for this account sum-
22.00 New budget authority (gross) ........................................ 722 751 751 marizes the Federal government's obligations for this loan
22.10  Resources available from recoveries of prior year obli- program. The amounts reflected in the following summary
gatons v . 2 of administrative commitments reflect outstanding section 202
2390  Total budgetary resources available for obligation 1,039 1,213 1511 fund reserVﬁFlonS,_WhereaSy the obligations portion of the pro-
2395 New obligations .. . 577 453 -35 gram and financing schedule reflects commitments which
2490 Unoblgated balance availble, end of year: Fund have reached the initial loan closing stage of processing.
balance ........... 462 760 1,146
SUMMARY OF ADMINISTRATIVE COMMITMENTS
New budget authority (gross), detail: .
60.05 Appropriation (indefinite) 805 735 881 [in millions of dollars]
60.47  Portion applied to debt reduction —-805 -735 -881 1996 actual 1997 est. 1998 est.
Program by activities:
63.00 APPrOPrIAtion (FOTAI) ..uvvuvveevrrerereirnsierissiierissiies crnsisssisnniies e s Capital investment:
68.00 Spending authority from offsetting collections: Offset- Administrative commitments, start of year ......... 17
ting collections (Cash) ..........coeevvvimnrcrvieiinserriiriann. 722 751 751 Recovery of prior year obligations .............. . 4
Administrative commitments, end of year —14
70.00 Total new budget authority (gross) ........ccceeeueena. 722 751 751
Subtotal, capital investment-loan obligations 3
Change in unpaid obligations: Other expenses (Fee inspection) .........
72.90 Unpaid obligations, start of year: Obligated balance: Capital investment:
Fund balance . - 390 425 251 Loan obligations 3 14 i
73.10 New obligations .. . 577 453 365 Maintenance security and collateral .. 2 4 4
73.20 Total outlays (gross) . 540 —627 —439 o
73.45  Adjustments in unexpired ACCOUNS oo 22 s oo Total capital iNVEStMENt ...........ovvveiivsicsen 5 18 4
7490 Unpaid obligations, end of year: Obligated balance:
Fund balance ...... BTN 425 251 176 . . . .
Financing.—Repayments and interest income from loans
Outlays (gross), detail: continue to be available to pay for commitments of the fund.
86.97 Outlays from new permanent authority .... 540 627 439 . . .
Statement of Operations (in millions of dollars)
Offsets: ey | |
Against gross budget authority and outlays: Identification code 86—4115—-0-3-371 1995 actual 1996 actua 1997 est. 1998 est.
88.40 Offsetting collections (cash) from: Non-Federal 0101 Revenue 672 700 680 679
SOUICES v i 122 75l 51 0102 Expense 551 573 439 364
Net budget authority and outlays 0109  Net income or loss (-) 121 127 241 315
89.00 Budget authority . s et e et
90.00 Outlays ......cccoeee. -182 -124 =311 . .
! Balance Sheet (in millions of dollars)
Status of Direct Loans (in millions of dollars) |dentification code 86—4115-0—-3-371 1995 actual 1996 actual 1997 est. 1998 est.
Identification code 86-4115-0-3-371 1096 actual 1097 est. 1098 est. ASSETS: .
1101  Federal assets: Fund balances with
Cumulative balance of direct loans outstanding: TEASUTY ovuvvvemrrrreierseesseesenssenseeses 705 887 1,011 1,322
1210  Outstanding, Start of YEar .......coummernnerrineniennnns 8,331 8,306 8,424 1206  Non-Federal assets: Receivables, net ... 167 83
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Credit accounts—Continued

HOUSING FOR THE ELDERLY OR HANDICAPPED FUND LIQUIDATING
AccouNT—Continued

Balance Sheet (in millions of dollars)—Continued

Identification code 86—4115—-0-3-371 1995 actual 1996 actual 1997 est. 1998 est.
Net value of assets related to pre—1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:
1601 Direct 10ans, gross ........cceeeeereenne 8,331 8,306 8,424 8,353
1603 Allowance for estimated uncollectible
loans and interest (-) -18 -20 -20 -20
1604 Direct loans and interest receivable,
11 SO 8,313 8,286 8,404 8,333
1699 Value of assets related to direct
10ANS ..o 8,313 8,286 8,404 8,333
1901  Other Federal assets: Other assets ........ -7 1 i e
1999 Total ASSELS .uvvrererrrierrerieierierenias 9,178 9,257 9,415 9,655
LIABILITIES:
Federal liabilities:
2102 Interest payable ...... 275 291 222 184
2104 Resources payable to Treasury 142 8 8 8
2207  Non-Federal liabilities: Other ................. 7,714 6,909 6,174 5,293
2999 Total liabilities ........cooevrvveerrererirreris 8,131 7,208 6,404 5,485
NET POSITION:
3100  Appropriated capital ... 1,183 2,021 2,756 3,637
3300 Cumulative results of operations ............ -137 28 256 534
3999 Total net PoSItion .........c.ccveeevirnerinns 1,046 2,049 3,011 4,170
4999  Total liabilities and net position ............ 9,177 9,257 9,416 9,656
Object Classification (in millions of dollars)
Identification code 86—4115-0-3-371 1996 actual 1997 est. 1998 est.
32.0 Land and structures ... 2
330 Investments and loans 3
43.0  Interest and dividends 572
99.9 Total 0bligations ... 577 453 365

NONPROFIT SPONSOR ASSISTANCE LIQUIDATING ACCOUNT

Program and Financing (in millions of dollars)

1996 actual 1997 est. 1998 est.

Identification code 86—4042—0—3-604

Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund
balance ..
2395 New obllgatlons .
2490 Unobligated balance avallable end of year: Fund
balance .......... 6 6 6

Net budget authority and outlays
89.00 Budget authority .
90.00 Outlays ......c....c....

Status of Direct Loans (in millions of dollars)

Identification code 86—4042—-0—3-604 1996 actual 1997 est. 1998 est.
Cumulative balance of direct loans outstanding:

1210  Outstanding, Start of Year .........ccocommerenernerirneenenns 1 1 1

1290 Outstanding, end of Year ........oeiienieinninn: 1 1 1

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, all cash flows to and
from the Government resulting from direct loans obligated
prior to 1992. This account is shown on a cash basis.

The Nonprofit Sponsor Assistance fund provided interest-
free loans to nonprofit organizations to plan housing projects
to be financed under the section 202 housing for the elderly
or disabled program.

Balance Sheet (in millions of dollars)

Identification code 86—4042—0-3-604 1995 actual 1996 actual 1997 est. 1998 est.

ASSETS:

1101 Federal assets: Fund balances with
TrEASUIY .ot 6 6 6 6

Net value of assets related to pre—1992

direct loans receivable and ac-

quired defaulted guaranteed loans

receivable:

1601 Direct 10ans, gross .........ccooueererereennn: 1 1 1 1

1603 Allowance for estimated uncollectible
loans and interest (=) -1 -1 -1 -1
1999 Total ASSELS ....oucvvvrercririreiiieis 6 6 6 6

NET POSITION:

3300 Cumulative results of operations ......... 6 6 6 6
3999 Total net PoSItion ........ccccveeerevrnerenes 6 6 6 6
4999  Total liabilities and net position ............ 6 6 6 6

GOVERNMENT NATIONAL MORTGAGE
ASSOCIATION

Federal Funds

The Housing and Urban Development Act of 1968 author-
ized the Government National Mortgage Association (Ginnie
Mae) to guarantee the timely payment of principal and inter-
est on privately issued securities that are backed by pools
of FHA, Veterans Affairs (VA) and Rural Housing Service
mortgages. The Ginnie Mae guarantee gives lenders access
to the capital markets for funds to originate new loans. New
FHA and VA loans are currently pooled into Ginnie Mae
securities.

Financing.—Ginnie Mae issuers are assessed commitment,
guarantee and other fees to cover costs incurred by Ginnie
Mae and to fund a reserve against possible future payments
under the guarantee.

Operating results.—Fee collections, interest, and other in-
come are expected to exceed expenses by $23 million and
$60 million in 1997 and 1998 respectively.

MANAGEMENT AND LIQUIDATING FUNCTIONS FUND

Program and Financing (in millions of dollars)

Identification code 86-4016-0-3-371 1996 actual 1997 est. 1998 est.

Budgetary resources available for obligation:
Unobligated balance available, start of year: U.S.
Securities: Par value
Capital transfer to general fund ...

2191

22.40

23.90
23.95
2491

Total budgetary resources available for obligation
New obligations ..
Unobligated balance avallable end of year U.S. Se-

CUMILIES: PAI VAIUE ....cvvvvuvairiiisiisiiissnssiiiisssiiiins v sesssisinninns sonsssisssssisins

Outlays (gross), detail:
86.97 Outlays from new permanent authority .
86.98 Outlays from permanent balances

87.00 Total QULIAYS (GrOSS) ..veuvveecrerriierssiristiissiesieisiies sbssissibnsiiies it s

Net budget authority and outlays
89.00 Budget authority .
90.00 Outlays ......c...c....

Budget program.—The remaining $15 million portfolio in
the Management and Liquidating Functions Fund was re-
deemed at par value plus accrued interest on January 1,
1996, on which date interest ceased. Debentures and interest
earned of $15.4 million was transferred to the Treasury De-
partment.
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Statement of Operations (in millions of dollars) 87.00  Total OUtIAYS (GrOSS) ..ovvveveeeeerermemrerrrererieeresiess 9 9 9
|dentification code 86—4016—-0—3-371 1995 actual 1996 actual 1997 est. 1998 est. Net budget authority and outlays
89.00 Budget authority . . . 9 9 9
0101  Revenue e 1 —— 90.00 Outlays ................ . 9 9 9
0102 EXPENSE w.oovvirirvesiisiiiesiesisesisssisssissiins ot s s
0109 Net income or 10SS (=) woovvvvvrvvrivnsce R S Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)
Balance Sheet (in millions of dollars)
Identification code 86—0186—-0-1-371 1996 actual 1997 est. 1998 est.
Identification code 86-4016-0-3-371 1995 actual 1996 actual 1997 est. 1998 est Guaranteed loan levels supportable by subsidy budget
ASSETS: authority:
Inveétments in US securities: 2159  Total loan guarantee levels ... 130,000 110,000 130,000
. it Guaranteed loan subsidy (in percent):
1104 Federal assets: Agency securities, par 15 s v v 2320 Subsidy rate ... ) ) 0.00 0.00 0
1999 Total assets ... 15 Guaranteed loan subsidy budget authomy
NET POSITION: 2339 Total subsidy budget authority ... -9 -9 -9
3300  Cumulative results of operations ........ L Guaranteed loan subsidy outlays:
2349  Total subsidy OUtIAYS ..........cccouerviiinnnrniiiininiiiiiiinns -9 -9 -9
3999 Total net PoSItion ..........ccvvvevrvveriens 15 i
4999 Total liabilities and net position .......... 15 s ot oo The schedule above reflects new methodology under credit
reform for GNMA. During transition to the new methodology,

Credit accounts:

GUARANTEES OF MORTGAGE-BACKED SECURITIES LOAN GUARANTEE
PROGRAM ACCOUNT

(INCLUDES TRANSFER OF FUNDS)

During fiscal year [1997] 1998, new commitments to issue guaran-
tees to carry out the purposes of section 306 of the National Housing
Act, as amended (12 U.S.C. 1721(g)), shall not exceed
[$110,000,000,000] $130,000,000,000.

For administrative expenses necessary to carry out the guaranteed
mortgage-backed securities program, $9,383,000, to be derived from
the Ginnie Mae-guarantees of mortgage-backed securities guaranteed
loan receipt account, of which not to exceed $9,383,000 shall be trans-
ferred to the appropriation for salaries and expenses.

[During fiscal year 1996 and in addition to commitments previously
provided, additional commitments to issue guarantees to carry out
section 306 of the National Housing Act, as amended (12 U.S.C.
1721(g)), shall not exceed $20,000,000,000.] (Departments of Veterans
Affairs and Housing and Urban Development, and Independent Agen-
cies Appropriations Act, 1997.)

Unavailable Collections (in millions of dollars)

Identification code 86—0186—0—1-371 1996 actual 1997 est. 1998 est.
Balance, start of year:

01.99  Balance, SEArt Of YEAI ........ccocervereerieieriisirseriieieiesiine eeseissssinesine eenessnsienins e
Receipts:

02.01 Guarantees of mortgage backed securities guarantee

loans, negative subsidies ... 9 9 81

Appropriation:

05.01 Guarantees of mortgage-backed securities loan guar-

antee program account -9
07.99 Total balance, end of year 72
Program and Financing (in millions of dollars)

Identification code 86-0186—-0—1-371 1996 actual 1997 est. 1998 est.
Obligations by program activity:

10.00 Total obligations (object class 25.2) .......ccoevmurrerenes 9 9 9
Budgetary resources available for obligation:

22,00 New budget authority (gross) ........ooeeeemerersmrrereneens 9 9 9

23.95 New obligations .. . -9 -9 -9
New budget authority (gross), detail:

40.25 Appropriation (special fund, indefinite) ............ccocs 9 9 9
Change in unpaid obligations:

73.10 New obligations .. . 9 9 9

73.20 Total outlays (gross) et -9 -9 -9
Outlays (gross), detail:

86.90 Outlays from new current authority ... 9 9 9

86.93 Outlays from current balances

negative subsidy will not match disbursement from the
GNMA financing account to the GNMA receipt account.

As required by the Federal Credit Reform Act of 1990,
this account records the administrative expenses of this pro-
gram. The administrative expenses are estimated on a cash
basis.

GUARANTEES OF MORTGAGE-BACKED SECURITIES FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 86-4240-0-3-371 1996 actual 1997 est. 1998 est.
Obligations by program activity:
00.01 Payment to receipt account for administration ............ 9 9 9
00.02 Payment to receipt account for negative SUBSIAY ........ oo e 45
00.03 Payment to receipt account for multi-class savings
proposals ....... 27
00.04 Operating expenses ... 15
00.05 Capital investment ... 6
10.00 Total obligations (object class 25.2) .........ccccceeueene. 9 9 102
Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund
balance ............. 99 127 150
22.00 New financing authority (gross) 37 32 102
23.90 Total budgetary resources available for obligation 136 159 252
23.95 New obligations .. . -9 -9 -102
2490 Unobligated balance avallable end of year: Fund
balance 127 150 150
New financing authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):
Offsetting collections (CasN) .......cccvvvvverrrerernieiininne 37 32 102
Change in unpaid obligations:
72.47 Unpaid obligations, start of year: Obligated balance:
AUthority t0 DOMTOW ..o =B
73.10 New obligations .. . . 9 9 102
73.20 Total financing dlsbursements (gross) ......................... -3 -9 -102
74.47 Unpaid obligations, end of year: Obligated balance:

Authority to borrow

87.00 Total financing disbursements (gross) . 3 9 102
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.25 Interest on uninvested funds ... -8 -2 -2
88.40 Non-Federal sources: Commitment and other
fees ........ -29 -30 -100
88.90 Total, offsetting collections (cash) ..........c...... =37 -32 -102

Net financing authority and financing disbursements:
89.00  FINANCING AUENOMILY .vvovuvvvvervssareiieriseeis i s eesssnssssensenns
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Credit accounts—Continued

GUARANTEES OF MORTGAGE-BACKED SECURITIES FINANCING
AccouNT—Continued

Program and Financing (in millions of dollars)—Continued

01.02 Real estate owned properties ..........ocvmreecrnneeens 13 13 12
01.91 Total capital iNVeStMENt .........c.cooevvreerrerineireiins 142 158 123
10.00 Total 0bligations .........cvevereveerenerierirseeseeiseieris 190 215 179

Budgetary resources available for obligation:

Identification code 86—4240-0-3-371 1996 actual 1997 est. 1998 est. Unobligated balance available, start of year:
21.90 Treasury balance ... 87 82 52
90.00  Financing disbUrSEMENtS .........cccccrvecevvvrsssrssrrsseneons -35 < S U.S. Securities:
Par value:
i o 2191 Par value . - - 4211 4,762 5,341
Status of Direct Loans (in millions of dollars) 21.91 Par value (REMICS) .....cueeeereresesesersrsisiiiiinns =17 e
Identification code 86—4240-0-3-371 1996 actual 1997 est. 1998 est. 21.99 Total unobligated balance, start of year ... 4,281 4,844 5,393
22.00 New budget authority (gross) 753 765 735
Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year ... 23.90 Total budgetary resources available for obligation 5,034 5,609 6,128
1232 Disbursements: Purchase of loans assets 23.95 New obligations .. . -190 =215 =179
LU 5 Unobligated balance avallable end of year
1252  Repayments: Proceeds from Ioan asset saIes to the 24.90 Fund balance .. . 82 52 45
PUBLC OF QISCOUNEEA .....oovveeveieeieeeis e eerienseeesenens -5 2491 U.S. Securities: Par ValUB oo 4,762 5,341 5,903
1290 OUtStanding, Nd Of YBAI .........vvverrrriiriinieiiinis i e 24.99 Total unobligated balance, end of year ................. 4,844 5,393 5,948
s . New budget authority (gross), detail:
Status of Guaranteed Loans (in millions of dollars) Spending authority from offsetting collections:
o Offsetting collections (cash):
Identification code 86-4240-0-3-371 1% actal 1997 est  19Best  ggq OFfSetting Collections (CASH) .v.erererrrrsrsrsrc 742 743 714
Position with respect to appropriations act limitation 68.00 Spending authority from offsetting collections
on commitments: (REMlCS) REIRIIRETTIRE 11 22 21
2111  Limitation on guaranteed loans made by private lend- ’ ) . .
ers g ) yp 130.000 110.000 130000 0890 Spending authority from offsetting collections
2112 Uncommitted loan guarantee limitation ..............ccc.... =20,000 e e (total) e 753 765 735
2150 Total guaranteed 1oan COMMILMENtS ... 110,000 110000 130000 7000 Total new budget authority (gross) ................. 753 765 735
" - Change in unpaid obligations:
| { f I : ) e ’
2210 Curgﬁt;t;\:%i:; irt];:t gf yg;? ranteed loans outstanding 72.47 Unpaid obligations, start of year: Obligated balance:
2231  Disbursements of new guaranteed loans . . 7310 N Ordglr_s 0? hand from Federal SOUICES .............. 13(7) zg 1‘712
2251 Repayments and Prepayments ...........oeeeerereerneenns ’ ew obligations .. -
73.20 Total outlays (gross) -181 -185 -173
2290 Outstanding, end of year 75799 7447 Unpaid obligations, end of year Obllgated balance:
Lo T ' Orders on hand from Federal SOUFCES .........coo........ -78 —48 41
Memorandum: .
2299  Guaranteed amount of guaranteed loans outstanding, Outlays (gross), detail:
end of year ..... . e 86.98 Outlays from permanent balances .........ccoeeerveevneenne 181 185 173
Offsets:
. L Against gross budget authority and outlays:
Balance Sheet (in millions of dollars) Offsetting collections (cash) from:
88.20 Interest on U.S. SECUMLIES .....ccouvvvrvvniriciiiniienns —264 —261 =277
|dentification code 86—4240—-0-3-371 1995 actual 1996 actual 1997 est. 1998 est. Non-Federal sources:
ASSETS: 88.40 Guarantee fees -305 =311 -297
1101 Fedetal assets: Fund balances with 88.40 Repayments of guaranteed payments -120 -130 -102
Treasury ’ 9 127 137 149 88.40 Commitment and other fees -17 -28 =27
Faroral acante R A 88.40 Servicing income -16 -16 -15
1206  Non-Federal assets: Receivables, net ..... B e 105 88.40 Receipts from sale of REQ properties and
1999 Total @SSELS oo 99 127 137 254 MObile NOME UNIES v -1 -1 -10
NET POSITION: 88.40 Repayments on mortgages =12 s s
3300  Cumulative results of operations ........... 99 127 137 254 8840 Sale of servicing rights -8 -8 -
3999 Total net position 99 127 137 254  88.90 Total, offsetting collections (cash) ..........c...... —753 —765 -735
Note.—GNMA guarantees the timely payment of principal and interest installments on securities which are Net budget authority and outlays
backed by FHA-insured, FmHA-insured, and VA-guaranteed mortgages. Such guarantees are excluded from the Govern-  89.00  Budget authority . e s e s
ment total of guaranteed obligations duplicating FHA, FmHA, and VA guarantees. 90.00 Outlays ......cccoouens -571 -580 -562
Status of Direct Loans (in millions of dollars)
GUARANTEES OF MORTGAGE-BACKED SECURITIES LIQUIDATING
ACCOUNT Identification code 86—4238—0-3-371 1996 actual 1997 est. 1998 est.
Program and Financing (in millions of dollars) Cumulative ‘balance of direct loans outstanding:
1210  Outstanding, Start of YEar .......coomernmrrininiennens 333 321 327
Identification code 86-4238-0-3-371 1996 actual 1997 est. 1998 est. 1232 Disbursements: Purchase of loans assets from the
public .............. 128 144 111
oot fit 1252 Repayments: Proceeds from Ioan asset sales to the
Obligations by program activity:
(I)%erlating ZxSenges: vy public or diSCOUNLET ........ceomverrreiereirerieeereeieenne -140 -138 -109
00.02 Functional services ... 12 13 13 .
0003 Default expenses 8 9 8 1290 Outstanding, end 0f Yar ...........couvmmrrinerreraninns 321 327 329
00.04 Servicing expenses 9 10 10
00.05  Other expenses . . 15 20 19 Status of Guaranteed Loans (in millions of dollars)
00.06 REMIC EXPENSES ..o 4 5 6
. Identification code 86-4238-0-3-371 1996 actual 1997 est. 1998 est.
00.91 Total operating eXPeNSES ........c..vevereererennevmnerens 48 57 56 entification coe
Capital investment: Cumulative balance of guaranteed loans outstanding:
01.01 Advances of guaranty payments ...........oocneereenn: 129 145 111 2210 Outstanding, Start of Year ... 463,848 497,433 533,333
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2231 Disbursements of new guaranteed loans 101,540 79,560 ovvrsrerrrrnns Object Classification (in millions of dollars)
2251  Repayments and prepayments —67,955 —43,660 —45,465

Identificati de 86—4238-0-3-371 1996 actual 1997 est. 1998 est.
2290 Outstanding, end Of JEar ... 497433 533333 487,868 oo

252 Other services ... 48 57 56

Memorandum: 33.0 Investments and loans 142 158 123
2299  Guaranteed amount of guaranteed loans outstanding, 99.0  Subtotal, reimbursable obligations ... 190 215 179
end of year ... . 497,433 503,333 487,868 o
99.9 Total 0bligations .........cvvverevrereneererineereeiseieri 190 215 179

Budget Program.—Program activity is summarized below:

Mortgage-backed Securities

[In millions of dollars]

1996 actual 1997 est. 1998 est.
Commitment limitation . 130,000 110,000 *
Commitments issued ... 110,000 110,000 *
Guarantees issued 101,540 79,560 *
Securities oUtStaNAING .....everveerierireeeeeii 497,423 533,333 *

*1998 figures are reflected in the GNMA financing account.

Operating results.—Fee collections, interest, and other in-
come are expected to exceed expenses by $570 million in
1996 and $570 million in 1997 and 1998, respectively. These
amounts will be retained to cover future year expenses and
as a reserve against losses that may be incurred on guaran-
tees.

Statement of Operations (in millions of dollars)

Identification code 86—4238—0-3-371 1995 actual 1996 actual 1997 est. 1998 est.
Revenue:
0101  REVENUE ...ovvrevvrivrrirerercrircenns 514 576 602 602
0101  Revenue (REMICs) ................................... 13 11 22 21
Expense:
0102  Expense —46 -96 -52 -51
0102 Expense (REMICs) .................................... —4 -4 -2 -2
Net income or loss (-):
0109 Net income or 10SS (=) ..cvvereevrrinrrinnae 468 480 550 551
0109 Net income or loss (-) (REMICS) ... 9 7 20 19
0199  Net income or loss 477 487 570 570
Balance Sheet (in millions of dollars)
|dentification code 86—4238—0-3-371 1995 actual 1996 actual 1997 est. 1998 est.
ASSETS:
Federal assets:
1101 Fund balances with Treasury ......... oo 4 4 4
Investments in US securities:
1102 Treasury Securities, par .............. 4,232 4,785 5,341 5,903
1104 Agency securities, par 1 i
1106 Receivables, net ........ 59 60 60 64
1206  Non-Federal assets: Receivables, net ..... 26 28 28 27
Net value of assets related to pre—1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:
1601 Direct 10ans, gross ..........ccoueeveereennn: 333 321 327 329
1603 Allowance for estimated uncollectible
loans and interest (=) .......coeeeneens —241 —288 -163 -162
1699 Value of assets related to direct
10ANS .o s 92 33 164 167
1801 Other Federal assets: Cash and other
monetary assets 4 5 5 6
1999 Total @SSELS ..ouvvvverrerrrereriieniins 4,414 4,915 5,602 6,171
LIABILITIES:
Non-Federal liabilities:
2201 Accounts payable ... 29 36 45 53
2207 L0141 SRR 534 473 471 471
2999 Total liabilities ... 563 509 516 524
NET POSITION:
3300 Cumulative results of operations ............ 3,851 4,406 5,085 5,647
3999 Total net PoSItion .........cooeeverenrererins 3,851 4,406 5,085 5,647
4999  Total liabilities and net position ............ 4,414 4,915 5,601 6,171

Note—Ginnie Mae guarantees the timely payment of principal and interest installments on securities which
are backed by FHA-insured, FmHA-insured, and VA-guaranteed mortgages. Such guarantees are excluded from the
Government total of guaranteed obligations duplicating FHA, FmHA, and VA guarantees.

POLICY DEVELOPMENT AND RESEARCH

Federal Funds
General and special funds:
RESEARCH AND TECHNOLOGY

For contracts, grants, and necessary expenses of programs of re-
search and studies relating to housing and urban problems, not other-
wise provided for, as authorized by title V of the Housing and Urban
Development Act of 1970, as amended (12 U.S.C. 1701z-1 et seq.),
including carrying out the functions of the Secretary under section
1(a)(1)(i) of Reorganization Plan No. 2 of 1968, [$34,000,0001
$39,000,000, to remain available until September 30, [1998] 1999.
(Departments of Veterans Affairs and Housing and Urban Develop-
ment, and Independent Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 86-0108-0—1-451 1996 actual 1997 est. 1998 est.
Obligations by program acthty
00.01 Direct program .. . e ———— 33 36 39
10.00 Total 0bligations ..........cccerveirrernrriienrierierinnns 33 36 39
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested balance 1 2 s
22,00 New budget authority (gross) 34 34 39
23.90 Total budgetary resources available for obligation 35 36 s
23.95 New obligations .. . -33 -36 -39
24.40 Unobligated balance available, end of year:

Uninvested balance ..

New budget authority (gross) detail:
40.00  Appropriation ..... 34 34 39

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation .. - 28 25 29
73.10 New obligations .. . 33 36 39
73.20 Total outlays (gross) -36 -32 =37
74.40 Unpaid obligations, end of year Obl|gated balance:

Appropriation .. 25 29 31

Outlays (gross), detail:

86.90 Outlays from new current authority 14 14 16

86.93 Outlays from current balances 22 18 21

87.00 Total outlays (gross) ... 36 32 37
Net budget authority and outlays

89.00 Budget authority . . . 34 34 39

90.00 Outlays ............... . 36 32 37

The Housing and Urban Development Act of 1970 directs
the Secretary to undertake programs of research, studies,
testing, and demonstrations related to the HUD mission.
These functions are carried out internally and through con-
tracts with industry, nonprofit research organizations, and
educational institutions, and through agreements with State
and local governments and other Federal agencies.

In 1998, the research program will focus on activities to
support the reinvention of HUD, including examination of
issues such as the transformation of public housing and de-
sign of standards for performance-based funds. National hous-
ing surveys and research to reduce the cost of housing will
continue in 1998.
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General and special funds—Continued
RESEARCH AND TECHNOLOGY—Continued

Object Classification (in millions of dollars)

Identification code 86—0108—0-1—-451 1996 actual 1997 est. 1998 est.

252 Other services ... 29 32 34
41.0  Grants, subsidies, and contrlbutlons ............................ 4 4 5
99.9 Total 0bligations ... 33 36 39

FAIR HOUSING AND EQUAL OPPORTUNITY

Federal Funds
General and special funds:
FAIR HOUSING ACTIVITIES

For contracts, grants, and other assistance, not otherwise provided
for, as authorized by title VIII of the Civil Rights Act of 1968, as
amended by the Fair Housing Amendments Act of 1988, and section
561 of the Housing and Community Development Act of 1987, as
amended, [$30,000,000] $39,000,000, to remain available until Sep-
tember 30, [19981 1999, of which [$15,000,0001 $24,000,000 shall
be to carry out activities pursuant to such section 561. [No funds
made available under this heading shall be used to lobby the execu-
tive or legislative branches of the Federal Government in connection
with a specific contract, grant or loan.] (Departments of Veterans
Affairs and Housing and Urban Development, and Independent Agen-
cies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

The Fair Housing Initiatives program, authorized by the
Housing and Community Development Act of 1987, as amend-
ed by the Housing and Community Development Act of 1992,
provides support to public and private organizations for the
purpose of eliminating or preventing discrimination in hous-
ing and for enhancing fair housing opportunities.

MANAGEMENT AND ADMINISTRATION

Federal Funds
General and special funds:
SALARIES AND EXPENSES
(INCLUDING TRANSFER OF FUNDS)

For necessary administrative and non-administrative expenses of
the Department of Housing and Urban Development, not otherwise
provided for, including not to exceed $7,000 for official reception
and representation expenses, [$976,840,000, of which $15,000,000
may be used for additional retraining, relocation, permanent change
of station, and other activities related to downsizing only upon sub-
mission of a detailed and specific, multi-year downsizing plan to
the Committees on Appropriations of the House of Representatives
and the Senate, and] [$955,471,000,]1 $1,005,826,000 of which
$544,443,000 shall be provided from the various funds of the Federal
Housing Administration, $9,383,000 shall be provided from funds of
the Government National Mortgage Association, and [$675,000]
$1,000,000 shall be provided from the Community Development
Grants Program account. (Departments of Veterans Affairs and Hous-
ing and Urban Development, and Independent Agencies Appropria-
tions Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 86—0144—0-1-751 1996 actual 1997 est. 1998 est.
L L Identification code 86—0143—-0-1-999 1996 actual 1997 est. 1998 est.
Obligations by program activity:
00.01 Fair housing assistance .. 11 19 15 ioati i,
00.02 Fair housing initiatives .... 9 24 24 Obg?ig?r;sroz);a%r?gram activiy:
10.00 Total obligations (object class 41.0) ... 20 43 39 00.01 HOLézwsge,rvg?;;gage credit, regulatory and energy 94 95 121
] o 00.02 Community planning and development programs 59 60 61
Budgetary resources available for obligation: 00.03  Equal opportunity and research programs . 59 59 60
21.40 Unobligated balance available, start of year 00.04 Departmental management, legal and audl
Uninvested balance 3 13 s 1CES o e 51 51 52
22.00 New budget authority (gross) .. 30 30 39 0005  Field direction and administration .......................... 154 155 157
23.90 Total budgetary resources available for obligation 33 43 39 0091 Total direct Program ................msrrssersseseeee 417 420 451
23.95  New obligations .. . =20 —43 =39 0101 Reimbursable Program ...........cc.occeemsemseerssnsennss 546 557 555
24.40 Unobligated balance available, end of year:
Uninvested balance .............cocorerrvvvvviiniiissnnn. 13 i 10.00 Total 0bligations ... 963 977 1,006
New budget authority (gross) detail: Budgetary resources available for obligation:
40.00  Appropriation ..... 30 30 39 2140 Unobligated balance available, start of year:
Uninvested balance
Change in unpaid obligations: 22,00 New budget authority (gross)
72.40 Unpaid obligations, start of year: Obligated balance: 22.30  Unobligated balance expiring ...
Appropriation .. 44 32 51 . L
7310 New obligations .. . 20 43 39 2390 Total_but_jgetary resources available for obligation 962 977 1,006
73.20  Total QULIAYS (GrOSS) ..vvvvvvveveeesscsivvvivsnesssssnns -32 24 —27 2395 New obligations .. : -963 -977 -1,006
74.40 Unpaid obligations, end of year Obligated balance: 2440 Unobligated balance  available, end of year
Appropriation .. 32 51 63 Uninvested balance ..
Outlays (gross), detail: New budget authority (gross), detail:
86.93 Outlays from current balances .................oovevesrvrrne 32 24 27 Current:
40.00 Appropriation .. 420 420 451
Net budget authority and outlays 40.75 Reduction pursuant to P. L 104—134 ....................... =1 s
89.00  Budget authority . . 30 30 39 4300 ADPIOPFIation (tOal) ..o 419 420 451
90.00 Outlays ......c.ccooe.. . 32 24 27 Permanent:
68.00 Spending authority from offsetting collections: Off-

The Budget proposes an appropriation of $39 million in setting collections (Cash) ......c.coemerrereniriiienne 546 557 555
1998 for fair housing activities to aid in eliminating housing 7000  Total new budget authority (gross) .................... 965 977 1,006
discrimination. Of the amount requested, $15 million is for
the Fair Housing Assistance program and $24 million is for Change in unpaid obligations:
the Fair Housing Initiatives program. 72.40 Unz;a)gﬁroglzll;g“z;trl]ons start of year: Obligated balance: 112 - -

The Fair Housing Assistance program, authorized by title 7310 New obligations . o - 963 977 1,006
VIl of the Civil Rights Act of 1968 as amended, provides 7320 Total outlays (gross) . -928 -977 -998
funding to State and local agencies to assure prompt and ;i ig Gdlusgmefgls " expired SCC?U”tS AT L -8

. : : I : npaid obligations, end of year: Obligated balance:
effective processing of title VIII (Civil Rights Act of 1968) Appropriation . } 136 136 136

complaints.




MANAGEMENT AND ADMINISTRATION—Conti
DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT ¢ Poderal Funds—Contnsed 569
Outlays (gross), detail: Program and Financing (in millions of dollars)
86.90 Outlays from new current authority 321 324 347
86.93  Qutlays from current balances ... 61 96 96 |dentification code 86-0189—0—1—451 1996 actual 1997 est. 1998 est.
86.97 Outlays from new permanent authority 546 557 555
Obligations by program actlvny
87.00 Total outlays (gross) ... 928 977 998 0001 Direct program . ) N 36 37 37
01.01 Reimbursable program ..o 12 16 21

Offsets:

Against gross budget authority and outlays: 10.00 Total OBGALIONS .v.vveeeeeeeveseesceescsssssnssesnsnes 48 53 58
88.00 Offsetting collections (cash) from: Federal sources -546 -B57 -555
Budgetary resources available for obligation:

Net budget authority and outlays 22,00 New budget authority (gmss) ........................................ 49 53 58
80.00 Budget authority . . 419 420 451 2395 New obligations .. . . 48 53 _58
90.00 Outlays ......ccccoeee. . 382 420 443

New budget authority (gross), detail:
This appropriation finances all salaries and related costs 1000 C“;\fe”; ation %7 %7 %7
associated with administering the programs of the Depart- "  PPEEHON -
ment of Housing ar'd Urban Developmer)t, mClUd'.ng: housing 6800  Spending authority from offsetting collections: Off-
and mortgage credit programs; community planning and de- Setting COlIECHONS (CASH) wevvvvvrvrrsvrsvrsnrrsrrens 12 16 21
VeIOpment programs; equal opportunity, research, regulatory 70.00  Total new budget authority (gross) ... 49 53 58
and insurance programs; departmental management, and
legal services; and, field direction and administration. Change in unpaid obligations:
. I . . 72.40 Unpaid obligati tart of Obligated bal
Object Classification (in millions of dollars) nﬁ;'pmg”;%z)r']o?s star oﬂyear 'gie aancf. 10 18 18
o 73.10  New obligations .. . 48 53 58
dentification code 86—0143-0-1-999 1996 actual 1997 est. 1998 est. 7320 Total outlays (gross) —40 -53 58
Direct obligations: 74.40 Unpaid obligations, end of year Obllgated balance:
Personnel compensation: Appropriation .. - 18 18 18
111 Full-time permanent 223 222 217 -
113 Other than full-time permanent .. 4 4 4 Outlays (gross), detail:
115 Other personnel compensation ... 5 5 5  86.90 Outlays from new current authority .. 23 28 28
86.93 Outlays from current balances ...... 5 9 9
119 Total personnel compensation ... 232 231 226 86.97 Outlays from new permanent authority . 12 16 21
121 Civilian personnel benefits ..... 49 49 47
13.0 Benefits for former personnel . 1 1 1 87.00 Total outlays (QroSS) ....eeerermersrererersnreresssniseriens 40 53 58
21.0 Travel and transportation of persons .. 6 7 11
22.0 Transportation of things 3 2 Offsets:
231 Rental payments to GSA 32 33 34 Against gross budget authority and outlays:
233 Communications, ~utilities, and  miscellaneous 88.00  Offsetting collections (cash) from: Federal sources -12 -16 -2
charges ... . 10 13 15
24.0 Printing and reproductlon 3 3 3 Net budaet authority and outlays:
25.1 Advisory and assistance services 13 10 25 89.00 Budggt authonty y yl ) 37 37 37
252 OhEr SEIVICES .....vevuereeraerireeiereeeeesisesrseienenes 2 2 2 9000 Outl ays 28 37 37
25.3 Purchases of goods and serwces from Government
ACCOUNTS .vvvevvivrirnsisiss s 54 53 71
254 Operaton and maintenance of faiitie 6 6 6 This appropriation provides agency-wide audit and inves-
25.7 Operation and maintenance of eqQUIPMENE ..o wovvvveerriiinns 1o tigati f ti to identi d t t d
2.0 Supplies and materials 3 3 igative functions to iden ify and correc management an
310 Equipment .. 4 4 administrative deficiencies that create conditions for existing
42.0 Insurance claims and indemnities 1 1 or potential instances of fraud, waste and mismanagement.
090 Subtotal, direct obligations "7 20 251 The _audlt functlon_ provides |nternaI. audit, _contract a.udlt,
99.0  Reimbursable obligations 546 557 555 and_ inspection services. _Contra_cy audits prowd_e profess_lonal
o advice to agency contracting officials on accounting and finan-
99.9  Total ODHGALIONS .ot 963 977 1006 cjal matters relative to negotiation, award, administration,
repricing, and settlement of contracts. Internal audits review
Personnel Summary and evaluate all facets of agency operations. Inspection serv-
dentication code 86014301999 109 actual 1007 est 1008 st ices provide detailed technical evaluations of agency oper-
entificafion code 850457 ' " ations. The investigative function provides for the detection
Dif$0ti| e work and investigation of improper and illegal activities involving
otal compensable workyears: :
1001 Full-time equivalent employment ............cccoouevrienens 4,565 4,491 4,443 programs, personnel, and operations.
1005 Full-time equivalent of overtime and holiday hours 24 24 25

Reimbursable:
Total compensable workyears:
Full-time equivalent employment ...........cccccoevvrriennns 5,977 5,956 5,518
Full-time equivalent of overtime and holiday hours 32 32 31

2001
2005

——

OFFICE OF INSPECTOR GENERAL
(INCLUDING TRANSFER OF FUNDS)

For necessary expenses of the Office of Inspector General in carry-
ing out [the provisions of] the Inspector General Act of 1978, as
amended, [$52,850,000] $57,850,000, of which $11,283,000 shall be
provided from the various funds of the Federal Housing Administra-
tion and [$5,000,000] $10,000,000 shall be provided from the amount
earmarked for Operation Safe Home in the Drug Elimination Grants
for Low Income Housing Account. (Departments of Veterans Affairs
and Housing and Urban Development, and Independent Agencies Ap-
propriations Act, 1997.)

Object Classification (in millions of dollars)

Identification code 86-0189—0—1-451 1996 actual 1997 est. 1998 est.
Direct obligations:
Personnel compensation:

111 Full-time permanent 20 21 21
115 Other personnel compensation . 2 2 2
119 Total personnel compensation . 22 23 23
12.1 Civilian personnel benefits ... 5 5 5
21.0 Travel and transportation of persons 2 3 3
23.1 Rental payments to GSA ............... 4 3 3
25.1 Advisory and assistance services . 1 1 1
252 Other SEIVICES ... v 1 1
25.3 Purchases of goods and services from Government

ACCOUNES oo 1 1 1
25.7 Operation and malntenance of equment ............... N
99.0 Subtotal, direct obligations 36 37 37
99.0  Reimbursable obligations 12 16 21
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Object Classification (in millions of dollars)—Continued

73.20 Total outlays (gross) -14 -16 -16
74.40 Unpaid obligations, end of year Obllgated balance:
Appropriation .. . 7 6 6

Outlays (gross), detail:
86.90 Outlays from new current authority ..........cccooevvrvereens 14 16 16

Identification code 86-0189-0—1—-451 1996 actual 1997 est. 1998 est.
99.9 Total 0bligations .........cccocevvveinnerniiiiinnriisniinns 48 53 58
Personnel Summary
Identification code 86-0189-0—1-451 1996 actual 1997 est. 1998 est.

Direct:
Total compensable workyears:
1001 Full-time equivalent employment ................ccoouuvrvinnns 372 376 367
1005 Full-time equivalent of overtime and holiday hours 1 1 1
Reimbursable:
2001 Total compensable Workyears Full-time equivalent
employment .. . 120 167 214

OFFICE OF FEDERAL HOUSING ENTERPRISE OVERSIGHT
SALARIES AND EXPENSES

For carrying out the Federal Housing Enterprise Financial Safety
and Soundness Act of 1992, [$15,500,000] including not to exceed
$3,000 for official reception and representation expenses, $16,312,000,
to remain available until expended, from the Federal Housing Enter-
prise Oversight Fund: Provided, That [such amounts shall be col-
lected by the Director as authorized by section 1316(a) and (b) of
such Act and deposited in the Fund under section 1316(f).] not to
exceed such amount shall be available from the General Fund of
the Treasury to the extent necessary to incur obligations and make
expenditures pending the receipt of collections to the Fund: Provided
further, That the General Fund amount shall be reduced as collections
are received during the fiscal year so as to result in a final appropria-
tion from the General Fund estimated at not more than $0. (Depart-
ments of Veterans Affairs and Housing and Urban Development, and
Independent Agencies Appropriations Act, 1997.)

Unavailable Collections (in millions of dollars)

Identification code 86-5272—0-2-371 1996 actual 1997 est. 1998 est.
Balance, start of year:

01.99 Balance, Start of YEar .......c.ccoueeveenerrnrenerserenenineenns 2 2 2
Receipts:

02.01 Office of federal housing enterprise oversight ............. 13 16 16

04.00 Total: Balances and collections .. 15 18 18
Appropriation:

05.01 Office of federal housing enterprise oversight ... -15 -16 -16
07.99 Total balance, end of year 2 2 2
Program and Financing (in millions of dollars)

Identification code 86-5272—-0—2-371 1996 actual 1997 est. 1998 est.

Obligations by program actlvny
10.00 Total obligations . . . 15 16 16
Budgetary resources available for obligation:
2140 Unobligated balance available, start of year
Uninvested balance 2
22.00 New budget authority (gross) .. 15 16 16
22.30 Unobligated balance expiring .. 2
23.90 Total budgetary resources available for obligation 15 16 16
23.95 New obligations .. . -15 -16 -16
24.40 Unobligated balance available, end of year:
UNINVESEEA DAIANCE .....vvveiveiieiiesieeississssiiniins evirssissssinnins sesssssnessnsins sessessssssnnens
New budget authority (gross), detail:
40.20 Appropriation (special fund, definite) ..........ccccocrvernns 15 16 16

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obllgated balance:
Appropriation .. 6 7 6
73.10 New obligations .. . 15 16 16

Net budget authority and outlays
89.00 Budget authorlty . . 15 16 16
90.00 Outlays . 14 16 16

This appropriation funds the Office of Federal Housing En-
terprise Oversight (the Office), which was established in 1992
to regulate the financial safety and soundness of the two
housing Government Sponsored Enterprises (GSEs)—the Fed-
eral National Mortgage Association and the Federal Home
Loan Mortgage Corporation. The Office was authorized in
the Federal Housing Enterprise Safety and Soundness Act
of 1992, which also instituted a risk-based capital standard
for the GSEs, and gave the regulator enhanced authority
to enforce those standards. The office is also required by
statute to conduct on-site annual examinations at the GSEs
to determine the condition of each enterprise for the purpose
of ensuring their financial safety and soundness.

Object Classification (in millions of dollars)

Identification code 86—5272—0—2—-371 1996 actual 1997 est. 1998 est.
11.1  Personnel compensation: Personnel Compensation ...... 6 7 7
121 Civilian personnel benefits 2 2 2
23.1  Rental payments to GSA .... 2 2 2
252  Other services ... 5 5 5
99.9 Total 0bligations ... 15 16 16
Personnel Summary

Identification code 86-5272—0-2-371 1996 actual 1997 est. 1998 est.
1001 Total compensable workyears: Full-time equivalent

employment ... . 66 78 78
Intragovernmental funds:

WORKING CAPITAL FUND
Program and Financing (in millions of dollars)
Identification code 86—4586—-0—4—451 1996 actual 1997 est. 1998 est.
Obligations by program activity:
00.01 Operating expenses: Data processing Services ............ 196 217 257
00.03 Capital investment: Data processing Services .............. 2 2 2
10.00 Total 0bligations ........ccvvvereveeriererinerieiis 198 219 259
Budgetary resources available for obligation:

21.90 Unobligated balance available, start of year: Fund

balance ............. 31 32 33
22.00 New budget authority (gross) ........................................ 198 219 259
22.10 Resources available from recoveries of prior year obli-

gations .............. . 1 1
23.90 Total budgetary resources available for obligation 230 252 292
23.95 New obligations .. . -198 -219 —-259
24.90 Unobligated balance avallable end of year: Fund

balance .......... 32 33 33

New budget authority (gross), detail:
Spending authority from offsetting collections:

68.00 Offsetting collections (Cash) .........ccoeuvvrerererernirinninns
68.10 Change in orders on hand from Federal sources
68.15 Adjustment to orders on hand from Federal sources
68.90 Spending authority from offsetting collections
(total) e 198 219 259
70.00 Total new budget authority (gross) ... 198 219 259
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Change in unpaid obligations:
Unpaid obligations, start of year:

72.90 Obligated balance: Fund balance -1 -3 -3
72.95 Orders on hand from Federal sources ... 10 24 24
72.99 Total unpaid obllgatlons start of year ............. 9 21 21
73.10 New obligations .. . . 198 219 259
73.20 Total outlays (gross) e -185 -219 -259
73.45 Adjustments in unexpired accounts .............................. -1 =1
Unpaid obligations, end of year:
Obligated balance:
74.40 APPIOPIIALION <..o.vvoiiesieseiteeeeeseeisesiseesesisesiies sbsssesessnesiies sissessnsiseriins seineesnseenis
74.90 Fund balance . -3 -3 -3
74.95 Orders on hand from Federal SOUTCES evuvveeeriaeiiienns 24 24 24
74.99 Total unpaid obligations, end of year ................. 21 21 21
Outlays (gross), detail:
86.97 Outlays from new permanent authority ............ccoe.... 185 219 259
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -183 -219 —-259

88.95 Change in orders on hand from Federal sources ........
88.96 Adjustment to orders on hand from Federal sources

Net budget authority and outlays
89.00 Budget authority . .
90.00  OUtIaYS ..oovvrevee . 2

The Working Capital Fund, authorized by the Department
of Housing and Urban Development Act of 1965, finances
information technology and office automation initiatives which
can be performed more efficiently on a centralized basis. The
fund is financed from fees charged for services performed.

Object Classification (in millions of dollars)

Identification code 86—4586—0—4—451 1996 actual 1997 est. 1998 est.
11.1  Personnel compensation: Full-time permanent .... 18 18 19
12.1  Civilian personnel benefits ...........cccc..... 3 4 4
21.0  Travel and transportation of persons 1 1 1
233 Communications, utilities, and miscellaneous charges 45 53 50
252 Other services ... 94 125 169
26.0  Supplies and Materials ..........coueemervmrrnerineeeninennns 5 3 1
31.0 Equipment .......... 32 15 15
99.9 Total 0bligations .........cvvvereveerieerierieirseiis 198 219 259
Personnel Summary

Identification code 86—4586—0—4—451 1996 actual 1997 est. 1998 est.
2001 Total compensable workyears: Full-time equivalent

employment ... . 301 330 330

ADMINISTRATIVE PROVISIONS

SEc. 201. EXTENDERS.—(a) PuBLIC HousING FUNDING FLEXIBIL-
ITY.—Section 201(a)(2) of the Departments of Veterans Affairs and
Housing and Urban Development, and Independent Agencies Appro-
priations Act, 1996 is amended by striking [“1996"] “1997” and in-
serting [“1997"] “1998".

(b) ONE-FOR-ONE REPLACEMENT OF PuBLIC AND INDIAN HOUSING.—
Section 1002(d) of Public Law 104-19 is amended by striking [“before
September 30, 1996"] “1997” and inserting [“on or before September
30, 1997"] “1998".

(c) PuBLIC AND AsSISTED HOUSING RENTS, INCOME ADJUSTMENTS,
AND PREFERENCES.—(1)[(A)] Section 402(a) of The Balanced Budget
Downpayment Act, | is amended[—]

[(i))] by striking “[effective for fiscal year 1996 and no later
than October 30, 1995” and inserting “and subsection (f) of this
section, effective for] fiscal year 1997"[;1, and inserting “fiscal year
1998.”

[(ii) in paragraphs (1), (2), and (4), by striking “not less than
$25, and may require a minimum monthly rent of”; and

(iti) in paragraph (3), by striking “not less than $25 for the
unit, and may require a minimum monthly rent of”.

(B) Section 230 of Public Law 104-134 is hereby repealed.]

(2) Section 402(f) of The Balanced Budget Downpayment Act, |
is amended by striking [“fiscal year 1996” and inserting] “fiscal
years 1996 and 1997" and inserting “fiscal years 1996, 1997, and
1998".

(d) AppLicaBILITY TO IHAs.—In accordance with section 201(b)(2)
of the United States Housing Act of 1937, the amendments made
by subsections (a), (b), and (c) shall apply to public housing developed
or operated pursuant to a contract between the Secretary of Housing
and Urban Development and an Indian housing authority.

() STREAMLINING SECTION 8 TENANT-BASED AsSISTANCE.—Section
203(d) of the Departments of Veterans Affairs and Housing and
Urban Development, and Independent Agencies Appropriations Act,
1996 is amended by striking [“fiscal year 1996” and inserting] “fiscal
years 1996 and 1997” and inserting “fiscal year 1996, 1997, and
1998.”

(f) SEcTioNn 8 FAIR MARKET RENTALS [AND DELAY IN REISSU-
ANCE.]—I[(1)] The first sentence of section 403(a) of the Balanced
Budget Downpayment Act, I, is amended by striking [“1996"] “1997"
and inserting [“1997"] “1998".

[(2) Section 403(c) of such Act is amended—

(A) by striking “fiscal year 1996" and inserting “fiscal years 1996
and 1997”; and

(B) by inserting before the semicolon the following: “for assistance
made available during fiscal year 1996 and October 1, 1997 for
assistance made available during fiscal year 1997".]

(g) SECTION 8 RENT ADJUSTMENTS.—Section 8(c)(2)(A) of the United
States Housing Act of 1937 is amended—

(1) in the third sentence, by striking “fiscal year 1997” and insert-
ing “fiscal years 1997 and 1998";

(2) in the last sentence, by striking “fiscal year 1997” and inserting
“fiscal year 1997 and 1998".

[(1) in the third sentence by inserting “, fiscal year 1996 prior
to April 26, 1996, and fiscal year 1997" after “1995";

(2) in the fourth sentence, by striking “For” and inserting “Except
for assistance under the certificate program, for”;

(3) after the fourth sentence, by inserting the following new sen-
tence: “In the case of assistance under the certificate program,
0.01 shall be subtracted from the amount of the annual adjustment
factor (except that the factor shall not be reduced to less than
1.0), and the adjusted rent shall not exceed the rent for a com-
parable unassisted unit of similar quality, type, and age in the
market area.”; and

(4) in the last sentence, by—

(A) striking “sentence” and inserting “two sentences”; and

(B) inserting “, fiscal year 1996 prior to April 26, 1996, and
fiscal year 1997" after “1995".]

SEC. 202. SECTION 8 ADMINISTRATIVE FEES.—Section 202(a)(1)(A)
of the Departments of Veterans Affairs and Housing and Urban Devel-
opment, and Independent Agencies Appropriations Act, 1997, is
amended by—

(1) striking “7.5 percent” and inserting “7.65 percent”;

(2) striking “a program of” and inserting “one or more such pro-
grams totaling”; and

(3) inserting before the final period, “of such total units.” The
amendments made by this section shall take effect on October 1,
1997. [ApMINISTRATIVE FEES.—Notwithstanding section 8(q) of the
United States Housing Act of 1937, as amended—

(a) The Secretary shall establish fees for the cost of administering
the certificate, voucher and moderate rehabilitation programs.

(1)(A) For fiscal year 1997, the fee for each month for which
a dwelling unit is covered by an assistance contract shall be 7.5
percent of the base amount, adjusted as provided herein, in the
case of an agency that, on an annual basis, is administering a
program of no more than 600 units, and 7 percent of the base
amount, adjusted as provided herein, for each additional unit above
600.

(B) The base amount shall be the higher of—

(i) the fair market rental for fiscal year 1993 for a 2-bedroom
existing rental dwelling unit in the market area of the agency;
and

(if) such fair market rental for fiscal year 1994, but not more
than 103.5 percent of the amount determined under clause (i).
(C) The base amount shall be adjusted to reflect changes in

the wage data or other objectively measurable data that reflect

the costs of administering the program during fiscal year 1996;

except that the Secretary may require that the base amount be

not less than a minimum amount and not more than a maximum
amount.
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(2) For subsequent fiscal years, the Secretary shall publish a
notice in the Federal Register, for each geographic area, establish-
ing the amount of the fee that would apply for the agencies admin-
istering the program, based on changes in wage data or other
objectively measurable data that reflect the cost of administering
the program, as determined by the Secretary.

(3) The Secretary may increase the fee if necessary to reflect
higher costs of administering small programs and programs operat-
ing over large geographic areas.

(4) The Secretary may decrease the fee for PHA-owned units.
(b) Beginning in fiscal year 1997 and thereafter, the Secretary

shall also establish reasonable fees (as determined by the Secretary)
for—

(1) the costs of preliminary expenses, in the amount of $500,
for a public housing agency, but only in the first year it administers
a tenant-based assistance program under the United States Hous-
ing Act of 1937 and only if, immediately before the effective date
of this Act, it was not administering a tenant-based assistance
program under the 1937 Act (as in effect immediately before the
effective date of this Act), in connection with its initial increment
of assistance received;

(2) the costs incurred in assisting families who experience dif-
ficulty (as determined by the Secretary) in obtaining appropriate
housing under the program; and

(3) extraordinary costs approved by the Secretary.]

[SEC. 203. SINGLE FAMILY ASSIGNMENT PROGRAM.—Section 407(c)
of the Balanced Budget Downpayment Act, | (12 U.S.C. 1710 note),
is amended by striking “October 1, 1996” and inserting “October
1, 1997".]

[SEC. 204. FLEXIBLE AUTHORITY.—During fiscal year 1997 and fis-
cal years thereafter, the Secretary may manage and dispose of multi-
family properties owned by the Secretary and multifamily mortgages
held by the Secretary on such terms and conditions as the Secretary
may determine, notwithstanding any other provision of law.]

[SEC. 205. USe oF AVAILABLE FUNDING FOR HOMEOWNERSHIP.—
Up to $20,000,000 of amounts of unobligated balances that are or
become available from the Nehemiah Housing Opportunity Grant
program, repealed under section 289(b) of the Cranston-Gonzalez Na-
tional Affordable Housing Act, Public Law 101-625, shall be available
for use for activities relating to promotion and implementation of
homeownership in targeted geographic areas, as determined by the
Secretary. Any grant or assistance made under this section shall
be made in accordance with section 102 of the Department of Housing
and Urban Development Reform Act of 1989 on a competitive basis.]

[SEc. 206. DeBT FoORGIVENESS.—The Secretary of Housing and
Urban Development shall cancel the indebtedness of the Greene
County Rural Health Center relating to a loan received under the
Public Facility Loan program to establish the health center (Loan
#Mis—22—-PFL0096). The Greene County Rural Health Center is here-
by relieved of all liability to the Federal Government for such loan
and any fees and charges payable in connection with such loan.]

[SeEc. 207. FLExIBLE SuBsIiDY FunD.—From the fund established
by section 236(g) of the National Housing Act, as amended, all uncom-
mitted balances of excess rental charges as of September 30, 1996,
and any collection during fiscal year 1997, shall be transferred, as
authorized under such section, to the fund authorized under section
201(j) of the Housing and Community Development Amendments of
1978, as amended.]

[SEC. 208. RENTAL HOUSING AssISTANCE.—The limitation otherwise
applicable to the maximum payments that may be required in any
fiscal year by all contracts entered into under section 236 of the
National Housing Act (12 U.S.C. 1715z-1) is reduced in fiscal year
1997 by not more than $2,000,000 in uncommitted balances of author-
izations provided for this purpose in appropriations Acts.]

[SEc. 209. D.C. MoDERNIZATION FuUNDING.—Notwithstanding the
provisions of section 14(k)(5)(D) of the United States Housing Act
of 1937, the withheld modernization funds that became credited in
fiscal years 1993, 1994, and 1995, due to the troubled status of
the former Department of Public and Assisted Housing of the District
of Columbia, shall be made available without diminution to its succes-
sor, the District of Columbia Housing Authority, at such time between
the effective date of this Act and the end of fiscal year 1998 as
the District of Columbia Housing Authority is no longer deemed
“mod-troubled” under section 6(j)(2)(A)(i) of such Act; after fiscal year
1998, the District of Columbia Housing Authority shall become sub-

ject to the provisions of section 14(k)(5)(D) of such Act should it
remain mod-troubled.]

Sec. [210. (a)] 203. FINANCING ADJUSTMENT FAcCTORs.—Fifty per
centum of the amounts of budget authority, or in lieu thereof 50
per centum of the cash amounts associated with such budget author-
ity, that are recaptured from projects described in section 1012(a)
of the Stewart B. McKinney Homeless Assistance Amendments Act
of 1988 (Public Law 100- 628, 102 Stat. 3224, 3268) shall be re-
scinded, or in the case of cash, shall be remitted to the Treasury,
and such amounts of budget authority or cash recaptured and not
rescinded or remitted to the Treasury shall be used by State housing
finance agencies or local governments or local housing agencies with
projects approved by the Secretary of Housing and Urban Develop-
ment for which settlement occurred after January 1, 1992, in accord-
ance with such section.

[(b) In addition to amounts otherwise provided by this Act,
$464,442 is appropriated to the Department of Housing and Urban
Development for payment to the Utah Housing Finance Agency, in
lieu of amounts lost to such agency in bond refinancings during
1994, for its use in accordance with subsection (a).]

SeEc. 204. SEcTION 8 CONTRACT RENEwALs.—Section 405(a) of the

Balanced Budget Downpayment Act, | is amended by inserting at
the end the following new sentences:
“Notwithstanding the preceding sentence, upon the expiration of a
contract with rent levels that exceed the section 8 Existing Fair Market
Rents, if the Secretary determines that (i) the primary financing or
mortgage insurance for the multifamily housing project that is covered
by that expiring contract was provided by a public agency and the
financing does not involve mortgage insurance under the National
Housing Act, or (ii) the project is a section 202 project or a section
515 project, the Secretary may, at the request of the owner and, in
the case of projects under clause (i), the public agency, provide assist-
ance under section 8 at rent levels that are equal to those under
the expiring contract as of the date on which the contract expires,
which assistance shall be in accordance with terms and conditions
prescribed by the Secretary.”.

[SEC. 211. SECTION 8 CONTRACT RENEWAL AUTHORITY.—(a) DEFINI-
TIONS.— For purposes of this section—

(1) the term “expiring contract” means a contract for project-based
assistance under section 8 of the United States Housing Act of 1937
that expires during fiscal year 1997;

(2) the term “family” has the same meaning as in section 3(b)
of the United States Housing Act of 1937,

(3) the term “multifamily housing project” means a property con-
sisting of more than 4 dwelling units that is covered in whole or
in part by a contract for project-based assistance under section 8
of the United States Housing Act of 1937,

(4) the term “owner” has the same meaning as in section 8(f)
of the United States Housing Act of 1937,

(5) the term “project-based assistance” means rental assistance
under section 8 of the United States Housing Act of 1937 that is
attached to a multifamily housing project;

(6) the term “public agency” means a State housing finance agency,
a local housing agency, or other agency with a public purpose and
status;

(7) the term “Secretary” means the Secretary of Housing and Urban
Development; and

(8) the term “tenant-based assistance” has the same meaning as
in section 8(f) of the United States Housing Act of 1937.

(b) SECTION 8 CONTRACT RENEWAL AUTHORITY.—

(1) IN ceNERAL.—Notwithstanding section 405(a) of the Balanced
Budget Downpayment Act, I, upon the request of the owner of
a multifamily housing project that is covered by an expiring con-
tract, the Secretary shall use amounts made available for the re-
newal of assistance under section 8 of the United States Housing
Act of 1937 to renew the expiring contract as project-based assist-
ance for a period of not more than one year, at rent levels that
are equal to those under the expiring contract as of the date on
which the contract expires: Provided, That those rent levels do
not exceed 120 percent of the fair market rent for the market
area in which the project is located. For an FHA-insured multifam-
ily housing project with an expiring contract at rent levels that
exceed 120 percent of the fair market rent for the market area,
the Secretary shall provide, at the request of the owner, section
8 project-based assistance, for a period of not more than one year,
at rent levels that do not exceed 120 percent of the fair market
rent.
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(2) EXEMPTION FOR STATE AND LOCAL HOUSING AGENCY
PROJECTS.—Notwithstanding paragraph (1), upon the expiration of
a contract with rent levels that exceed the percentage described
in that paragraph, if the Secretary determines that the primary
financing or mortgage insurance for the multifamily housing project
that is covered by that expiring contract was provided by a public
agency, the Secretary shall, at the request of the owner and the
public agency, renew the expiring contract—

(A) for a period of not more than one year; and

(B) at rent levels that are equal to those under the expiring
contract as of the date on which the contract expires.

(3) SECTION 202, SECTION 811, AND SECTION 515 PROJECTS.—Not-
withstanding paragraph (1), for section 202 projects, section 811
projects and section 515 projects, upon the expiration of a section
8 contract, the Secretary shall, at the request of the owner, renew
the expiring contract—

(A) for a period of not more than one year; and

(B) at rent levels that are equal to those under the expiring
contract as of the date on which the contract expires.

(4) OTHER CONTRACTS.—

(A) PARTICIPATION IN DEMONSTRATION.—FoOr a contract covering
an FHA-insured multifamily housing project that expires during
fiscal year 1997 with rent levels that exceed the percentage de-
scribed in paragraph (1) and after notice to the tenants, the
Secretary shall, at the request of the owner of the project and
after notice to the tenants, include that multifamily housing
project in the demonstration program under section 212 of this
Act. The Secretary shall ensure that a multifamily housing
project with an expiring contract in fiscal year 1997 shall be
allowed to be included in the demonstration.

(B) EFFECT OF MATERIAL ADVERSE ACTIONS AND OMISSIONS.—
Notwithstanding paragraph (1) or any other provision of law,
the Secretary shall not renew an expiring contract if the Sec-
retary determines that the owner of the multifamily housing
project has engaged in material adverse financial or managerial
actions or omissions with regard to the project (or with regard
to other similar projects if the Secretary determines that such
actions or omissions constitute a pattern of mismanagement that
would warrant suspension or debarment by the Secretary).

(C) TRANSFER OF PROPERTY.—For properties disqualified from the
demonstration program because of actions by an owner or pur-
chaser in accordance with subparagraph (B), the Secretary shall
establish procedures to facilitate the voluntary sale or transfer
of the property, with a preference for tenant organizations and
tenant-endorsed community-based nonprofit and public agency pur-
chasers meeting such reasonable qualifications as may be estab-
lished by the Secretary. The Secretary may include the transfer
of section 8 project-based assistance.

(5) TENANT PROTECTIONS.—ANY family residing in an assisted
unit in a multifamily housing project that is covered by an expir-
ing contract that is not renewed, shall be offered tenant-based
assistance before the date on which the contract expires or is
not renewed.]

[SEC. 212. FHA MULTIFAMILY DEMONSTRATION AUTHORITY.—

(a) IN GENERAL.—

(1) REPEAL.—

(A) IN GENERAL.—Section 210 of the Departments of Veterans
Affairs and Housing and Urban Development and Independent
Agencies Appropriations Act, 1996 (110 Stat. 1321) is repealed.

(B) ExcepTioN.—Notwithstanding the repeal under subparagraph
(A), amounts made available under section 210(f) the Departments
of Veterans Affairs and Housing and Urban Development and Inde-
pendent Agencies Appropriations Act, 1996 shall remain available
for the demonstration program under this section through the end
of fiscal year 1997.

(2) SavinGs provisions.—Nothing in this section shall be construed
to affect any commitment entered into before the date of enactment
of this Act under the demonstration program under section 210 of
the Departments of Veterans Affairs and Housing and Urban Devel-
opment and Independent Agencies Appropriations Act, 1996.

(3) DEFINITIONS.—FOr purposes of this section—

(A) the term “demonstration program” means the program estab-
lished under subsection (b);

(B) the term “expiring contract” means a contract for project-
based assistance under section 8 of the United States Housing
Act of 1937 that expires during fiscal year 1997;

(C) the term “family” has the same meaning as in section 3(b)
of the United States Housing Act of 1937,

(D) the term “multifamily housing project” means a property
consisting of more than 4 dwelling units that is covered in whole
or in part by a contract for project-based assistance;

(E) the term “owner” has the same meaning as in section 8(f)
of the United States Housing Act of 1937,

(F) the term “project-based assistance” means rental assistance
under section 8 of the United States Housing Act of 1937 that
is attached to a multifamily housing project;

(G) the term “Secretary” means the Secretary of Housing and
Urban Development; and

(H) the term “tenant-based assistance” has the same meaning
as in section 8(f) of the United States Housing Act of 1937.

(b) DEMONSTRATION AUTHORITY.—

(1) IN GENERAL.—Subject to the funding limitation in subsection
(1), the Secretary shall administer a demonstration program with
respect to multifamily projects—

(A) whose owners agree to participate;

(B) with rents on units assisted under section 8 of the United
States Housing Act of 1937 that are, in the aggregate, in excess
of 120 percent of the fair market rent of the market area in
which the project is located; and

(C) the mortgages of which are insured under the National
Housing Act.

(2) PurPose.—The demonstration program shall be designed to
obtain as much information as is feasible on the economic viability
and rehabilitation needs of the multifamily housing projects in
the demonstration, to test various approaches for restructuring
mortgages to reduce the financial risk to the FHA Insurance Fund
while reducing the cost of section 8 subsidies, and to test the
feasibility and desirability of—

(A) ensuring, to the maximum extent practicable, that the debt
service and operating expenses, including adequate reserves, at-
tributable to such multifamily projects can be supported at the
comparable market rent with or without mortgage insurance
under the National Housing Act and with or without additional
section 8 rental subsidies;

(B) utilizing section 8 rental assistance, while taking into ac-
count the capital needs of the projects and the need for adequate
rental assistance to support the low- and very low-income fami-
lies residing in such projects; and

(C) preserving low-income rental housing affordability and
availability while reducing the long-term cost of section 8 rental
assistance.

(c) GoALs.—

(1) IN GENERAL.—The Secretary shall carry out the demonstration
program in a manner that will protect the financial interests of
the Federal Government through debt restructuring and subsidy
reduction and, in the least costly fashion, address the goals of—

(A) maintaining existing affordable housing stock in a decent,
safe, and sanitary condition;

(B) minimizing the involuntary displacement of tenants;

(C) taking into account housing market conditions;

(D) encouraging responsible ownership and management of
property;

(E) minimizing any adverse income tax impact on property
owners; and

(F) minimizing any adverse impacts on residential neighbor-
hoods and local communities.

(2) BALANCE OF COMPETING GOALS.—In determining the manner
in which a mortgage is to be restructured or a subsidy reduced
under this subsection, the Secretary may balance competing goals
relating to individual projects in a manner that will further the
purposes of this section.

(d) PARTICIPATION ARRANGEMENTS.—

(1) IN GENERAL.—IN carrying out the demonstration program,
the Secretary may enter into participation arrangements with des-
ignees, under which the Secretary may provide for the assumption
by designees (by delegation, by contract, or otherwise) of some
or all of the functions, obligations, responsibilities and benefits
of the Secretary.

(2) DesIGNEES.—INn entering into any arrangement under this
subsection, the Secretary shall select state housing finance agen-
cies, housing agencies or nonprofits (separately or in conjunction
with each other) to act as designees to the extent such agencies
are determined to be qualified by the Secretary. In locations where
there is no qualified State housing finance agency, housing agency
or nonprofit to act as a designee, the Secretary may act as a
designee. Each participation arrangement entered into under this
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subsection shall include a designee as the primary partner. Any

organization selected by the Secretary under this section shall have

a long-term record of service in providing low-income housing and

meet standards of fiscal responsibility, as determined by the Sec-

retary.

(3) DESIGNEE PARTNERSHIPS.—For purposes of any participation
arrangement under this subsection, designees are encouraged to
develop partnerships with each other, and to contract or sub-
contract with other entities, including—

(A) public housing agencies;

(B) financial institutions;

(C) mortgage servicers;

(D) nonprofit and for-profit housing organizations;

(E) the Federal National Mortgage Association;

(F) the Federal Home Loan Mortgage Corporation;

(G) Federal Home Loan Banks; and

(H) other State or local mortgage insurance companies or bank
lending consortia.

(e) LONG-TERM AFFORDABILITY.—

(1) IN GENERAL.—ATfter the renewal of a section 8 contract pursu-
ant to a restructuring under this section, the owner shall accept
each offer to renew the section 8 contract, for a period of 20 years
from the date of the renewal under the demonstration, if the offer
to renew is on terms and conditions, as agreed to by the Secretary
or designee and the owner under a restructuring.

(2) AFFORDABILITY REQUIREMENTS.—EXcept as otherwise provided
by the Secretary, in exchange for any mortgage restructuring under
this section, a project shall remain affordable for a period of not
less than 20 years. Affordability requirements shall be determined
in accordance with guidelines established by the Secretary or des-
ignee. The Secretary or designee may waive these requirements
for good cause.

(f) PROCEDURES.—

(1) NOTICE OF PARTICIPATION IN DEMONSTRATION.—Not later than
45 days before the date of expiration of an expiring contract (or
such later date, as determined by the Secretary, for good cause),
the owner of the multifamily housing project covered by that expir-
ing contract shall notify the Secretary or designee and the residents
of the owner’s intent to participate in the demonstration program.

(2) DEMONSTRATION CONTRACT.—Upon receipt of a notice under
paragraph (1), the owner and the Secretary or designee shall enter
into a demonstration contract, which shall provide for initial section
8 project-based rents at the same rent levels as those under the
expiring contract or, if practical, the budget-based rent to cover
debt service, reasonable operating expenses (including reasonable
and appropriate services), and a reasonable return to the owner,
as determined solely by the Secretary. The demonstration contract
shall be for the minimum term necessary for the rents and mort-
gages of the multifamily housing project to be restructured under
the demonstration program, but shall not be for a period of time
to exceed 180 days, unless extended for good cause by the Sec-
retary.

(g) PrRoJECT-BASED SECTION 8.—The Secretary shall renew all ex-
piring contracts under the demonstration as section 8 project-based
contracts, for a period of time not to exceed one year, unless otherwise
provided under subsection (h).

(h) DEMONSTRATION ACTIONS.—

(1) DEMONSTRATION ACTIONS.—For purposes of carrying out the
demonstration program, and in order to ensure that contract rights
are not abrogated, subject to such third party consents as are
necessary (if any), including consent by the Government National
Mortgage Association if it owns a mortgage insured by the Sec-
retary, consent by an issuer under the mortgage-backed securities
program of the Association, subject to the responsibilities of the
issuer to its security holders and the Association under such pro-
gram, and consent by parties to any contractual agreement which
the Secretary proposes to modify or discontinue, the Secretary or,
except with respect to subparagraph (B), designee, subject to the
funding limitation in subsection (I), shall take not less than one
of the actions specified in subparagraphs (G), (H), and (I) and
may take any of the following actions:

(A) REMOVAL OF RESTRICTIONS.—

(i) IN GENERAL.—Consistent with the purposes of this section,
subject to the agreement of the owner of the project and after
consultation with the tenants of the project, the Secretary or

designee may remove, relinquish, extinguish, modify, or agree
to the removal of any mortgage, regulatory agreement, project-
based assistance contract, use agreement, or restriction that
had been imposed or required by the Secretary, including re-
strictions on distributions of income which the Secretary or
designee determines would interfere with the ability of the
project to operate without above-market rents.

(ii) ACCUMULATED RESIDUAL RECEIPTS.—The Secretary or des-
ignee may require an owner of a property assisted under the
section 8 new construction/substantial rehabilitation program
under the United States Housing Act of 1937 to apply any
accumulated residual receipts toward effecting the purposes
of this section.

(B) REINSURANCE.—With respect to not more than 5,000 units
within the demonstration during fiscal year 1997, the Secretary
may enter into contracts to purchase reinsurance, or enter into
participations or otherwise transfer economic interest in contracts
of insurance or in the premiums paid, or due to be paid, on
such insurance, on such terms and conditions as the Secretary
may determine. Any contract entered into under this paragraph
shall require that any associated units be maintained as low-
income units for the life of the mortgage, unless waived by the
Secretary for good cause.

(C) PARTICIPATION BY THIRD PARTIES.—The Secretary or des-
ignee may enter into such agreements, provide such concessions,
incur such costs, make such grants (including grants to cover
all or a portion of the rehabilitation costs for a project) and
other payments, and provide other valuable consideration as may
reasonably be necessary for owners, lenders, servicers, third par-
ties, and other entities to participate in the demonstration pro-
gram. The Secretary may establish performance incentives for
designees.

(D) SECTION 8 ADMINISTRATIVE FEES.—Notwithstanding any
other provision of law, the Secretary may make fees available
from the section 8 contract renewal appropriation to a designee
for contract administration under section 8 of the United States
Housing Act of 1937 for purposes of any contract restructured
or renewed under the demonstration program.

(E) FuLL OR PARTIAL PAYMENT OF cLAIM.—Notwithstanding any
other provision of law, the Secretary may make a full payment
of claim or partial payment of claim prior to default.

(F) CREDIT ENHANCEMENT.—

(i) IN GENERAL.—The Secretary or designee may provide FHA
multifamily mortgage insurance, reinsurance, or other credit
enhancement alternatives, including retaining the existing
FHA mortgage insurance on a restructured first mortgage at
market value or using the multifamily risk-sharing mortgage
programs, as provided under section 542 of the Housing and
Community Development Act of 1992. Any limitations on the
number of units available for mortgage insurance under section
542 shall not apply to insurance issued for purposes of the
demonstration program.

(ii) MAXIMUM PERCENTAGE.—During fiscal year 1997, not
more than 25 percent of the units in multifamily housing
projects with expiring contracts in the demonstration, in the
aggregate, may be restructured without FHA insurance, unless
otherwise agreed to by the owner of a project.

(iii) CReDIT suBsIiDY.—Any credit subsidy costs of providing
mortgage insurance shall be paid from amounts made available
under subsection (I).

(G) MORTGAGE RESTRUCTURING.—

(i) IN GENERAL.—The Secretary or designee may restructure
mortgages to provide a restructured first mortgage to cover
debt service and operating expenses (including a reasonable
rate of return to the owner) at the market rent, and a second
mortgage equal to the difference between the restructured first
mortgage and the mortgage balance of the eligible multifamily
housing project at the time of restructuring.

(if) CReDIT suBsIDY.—AnNy credit subsidy costs of providing
a second mortgage shall be paid from amounts made available
under subsection (I).

(H) DEBT FORGIVENESS.—The Secretary or designee, for good
cause and at the request of the owner of a multifamily housing
project, may forgive at the time of the restructuring of a mort-
gage any portion of a debt on the project that exceeds the market
value of the project.

(I) BUDGET-BASED RENTS.—The Secretary or designee may
renew an expiring contract, including a contract for a project
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in which operating costs exceed comparable market rents, for
a period of not more than one year, at a budget-based rent
that covers debt service, reasonable operating expenses (including
all reasonable and appropriate services), and a reasonable rate
of return to the owner, as determined solely by the Secretary,
provided that the contract does not exceed the rent levels under
the expiring contract. The Secretary may establish a preference
under the demonstration program for budget-based rents for
unique housing projects, such as projects designated for occu-
pancy by elderly families and projects in rural areas.

(J) SECTION 8 TENANT-BASED ASSISTANCE.—For not more than
10 percent of units in multifamily housing projects that have
had their mortgages restructured in any fiscal year under the
demonstration, the Secretary or designee may provide, with the
agreement of an owner and in consultation with the tenants
of the housing, section 8 tenant-based assistance for some or
all of the assisted units in a multifamily housing project in lieu
of section 8 project-based assistance. Section 8 tenant-based as-
sistance may only be provided where the Secretary determines
and certifies that there is adequate available and affordable hous-
ing within the local area and that tenants will be able to use
the section 8 tenant-based assistance successfully.

(2) OFFER AND AcCEPTANCE.—Notwithstanding any other provi-
sion of law, an owner of a project in the demonstration must accept
any reasonable offer made by the Secretary or a designee under
this subsection. An owner may appeal the reasonableness of any
offer to the Secretary and the Secretary shall respond within 30
days of the date of appeal with a final offer. If the final offer
is not acceptable, the owner may opt out of the program.

(i) CommuNITY AND TENANT INPUT.—IN carrying out this section,
the Secretary shall develop procedures to provide appropriate and
timely notice, including an opportunity for comment and timely access
to all relevant information, to officials of the unit of general local
government affected, the community in which the project is situated,
and the tenants of the project.

(i) TRaNSFER OF PROPERTY.—The Secretary shall establish proce-
dures to facilitate the voluntary sale or transfer of multifamily hous-
ing projects under the demonstration to tenant organizations and
tenant-endorsed community-based nonprofit and public agency pur-
chasers meeting such reasonable qualifications as may be established
by the Secretary.

(k) LimITATION ON DEMONSTRATION AUTHORITY.—The Secretary
shall carry out the demonstration program with respect to mortgages
not to exceed 50,000 units.

(I) Funping.—In addition to the $30,000,000 made available under
section 210 of the Departments of Veterans Affairs and Housing
and Urban Development and Independent Agencies Appropriations
Act, 1996 (110 Stat. 1321), for the costs (including any credit subsidy
costs associated with providing direct loans or mortgage insurance)
of modifying and restructuring loans held or guaranteed by the Fed-
eral Housing Administration, as authorized under this section,
$10,000,000 is hereby appropriated, to remain available until Septem-
ber 30, 1998.

(m) REPORT TO CONGRESS.—

(1) IN GENERAL.—

(A) QUARTERLY REPORTS.—Not less than every 3 months, the
Secretary shall submit to the Congress a report describing and
assessing the status of the projects in the demonstration pro-
gram.

(B) FinaL RePORT.—Not later than 6 months after the end
of the demonstration program, the Secretary shall submit to the
Congress a final report on the demonstration program.

(2) ConTENTS.—Each report submitted under paragraph (1)(A)
shall include a description of—

(A) each restructuring proposal submitted by an owner of a
multifamily housing project, including a description of the phys-
ical, financial, tenancy, and market characteristics of the project;

(B) the Secretary’s evaluation and reasons for each multifamily
housing project selected or rejected for participation in the dem-
onstration program;

(C) the costs to the FHA General Insurance and Special Risk
Insurance funds;

(D) the subsidy costs provided before and after restructuring;

(E) the actions undertaken in the demonstration program, in-
cluding the third-party arrangements made; and

(F) the demonstration program’s impact on the owners of the
projects, including any tax consequences.

(3) CONTENTS OF FINAL REPORT.—The report submitted under
paragraph (1)(B) shall include—

(A) the required contents under paragraph (2); and (B) any
findings and recommendations for legislative action.]

[Sec. 213. HAwAllAN HOME LANDs.—Section 282 of the Cranston-
Gonzalez National Affordable Housing Act (42 U.S.C. 12832) is
amended by adding at the end the following new sentence: “The
Secretary may waive this section in connection with the use of funds
made available under this title on lands set aside under the Hawaiian
Homes Commission Act, 1920 (42 Stat. 108).”.]

[SECc. 214. Uses oF CERTAIN ASSISTED HOUSING AMOUNTS.—(a)
Transfer Authority.—The Secretary may transfer recaptured section
8 amounts from the Annual Contributions for Assisted Housing ac-
count under Public Law 104-134 (approved April 26, 1996; 110 Stat.
1321, 1321-265) and prior laws to the accounts and for the purposes
set forth in subsection (b). The amounts transferred under this section
shall be made available for use as prescribed under this section
notwithstanding section 8(bb) of the United States Housing Act of
1937.

(b) RECEIVING ACCOUNTS.—

(1) PREVENTION OF RESIDENT DISPLACEMENT.—The Secretary may
transfer to the Prevention of Resident Displacement account an
amount up to $50,000,000, in addition to amounts in such account,
that may be used to extend, under existing terms and conditions,
existing project-based section 8 contracts in effect before a Plan
of Action was approved, so that these contracts expire 5 years
from the date on which funds were obligated for the Plan of Action
approved under the Low-Income Housing Preservation and Resi-
dent Homeownership Act of 1990 or the Emergency Low Income
Housing Preservation Act of 1987. The Secretary shall transfer
all amounts that the Secretary determines to be necessary for fiscal
year 1997 for the purposes of this paragraph before transferring
any amounts under any other paragraph in this subsection.

(2) HOPWA.—The Secretary may transfer to the Housing Oppor-
tunities for Persons with AIDS account up to $25,000,000, for use
in addition to amounts appropriated in such account.]

[SEC. 215. REQUIREMENT FOR HUD To MAINTAIN PuBLIC NOTICE
AND COMMENT RULEMAKING.—The Secretary of Housing and Urban
Development shall maintain all current requirements under part 10
of the Department of Housing and Urban Development’s regulations
(24 CFR part 10) with respect to the Department’s policies and proce-
dures for the promulgation and issuance of rules, including the use
of public participation in the rulemaking process.]

[SEc. 216. ComMUNITY DEVELOPMENT BLOCKk GRANTS.—Section
102(a)(6)(D) of the Housing and Community Development Act of 1974
(42 U.S.C. 5302(a)(6)(D)) is amended—

(1) in clause (iv), by striking “or” at the end;

(2) in clause (v), by striking the period at the end and inserting
“ or”; and

(3) by adding at the end the following new clause:

“(vi) has entered into a local cooperation agreement with a
metropolitan city that received assistance under section 106 be-
cause of such classification, and has elected under paragraph
(4) to have its population included with the population of the
county for the purposes of qualifying as an urban county, except
that to qualify as an urban county under this clause, the county
must—

“(1) have a combined population of not less than 210,000,
excluding any metropolitan city located in the county that is
not relinquishing its metropolitan city classification, according
to the 1990 decennial census of the Bureau of the Census
of the Department of Commerce;

“(11) including any metropolitan cities located in the county,
have had a decrease in population of 10,061 from 1992 to
1994, according to the estimates of the Bureau of the Census
of the Department of Commerce; and

“(Il) have had a Federal naval installation that was more
than 100 years old closed by action of the Base Closure and
Realignment Commission appointed for 1993 under the Base
Closure and Realignment Act of 1990, directly resulting in
a loss of employment by more than 7,000 Federal Government
civilian employees and more than 15,000 active duty military
personnel, which naval installation was located within one mile
of an enterprise community designated by the Secretary pursu-
ant to section 1391 of the Internal Revenue Code of 1986,
which enterprise community has a population of not less than
20,000, according to the 1990 decennial census of the Bureau
of the Census of the Department of Commerce.”.]
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[SEC. 217. FAIR HousING AND FReEe SPEecH.—None of the amounts
made available under this Act may be used during fiscal year 1997
to investigate or prosecute under the Fair Housing Act any otherwise
lawful activity engaged in by one or more persons, including the
filing or maintaining of a nonfrivolous legal action, that is engaged
in solely for the purpose of achieving or preventing action by a gov-
ernment official or entity, or a court of competent jurisdiction.]

[SEC. 218. AccounT TrRANSITION.—The amounts of obligated bal-
ances in appropriations accounts, as set forth in title 11 of the Depart-
ments of Veterans Affairs and Housing and Urban Development,
and Independent Agencies Appropriations Act, 1996 and prior Acts
that are recaptured hereafter, to the extent not governed by the
specific language in an account or provision in this Act, shall be
held in reserve subject to reprogramming, notwithstanding any other
provision of law.1

[SEC. 219. TREATMENT OF CERTAIN PROPERTIES.—Notwithstanding
any other provision of law, rehabilitation activities undertaken in
projects using the Low-Income Housing Tax Credit allocated to devel-
opments in the city of New Brunswick, New Jersey, in 1991, are
deemed to have met the requirements for rehabilitation in accordance
with clause (ii) of the third sentence of section 8(d)(2)(A) of the
United States Housing Act of 1937, as in effect before the date of
the enactment of this Act.]

[SECc. 220. AMENDMENT RELATING TO COMMUNITY DEVELOPMENT
AssisTANCE.—Section 105(a) of the Housing and Community Develop-
ment Act of 1974 (42 U.S.C. 5305(a)(8)) is amended by striking
“through 1997” and inserting “through 1998".1

[SEC. 221. SECTION 236 PROGRAM AMENDMENTS.—(a) Section
236(f)(1) of the National Housing Act (12 U.S.C. 1715z-1), as amend-
ed by section 405(d)(1) of The Balanced Budget Downpayment Act,
I, and by section 228(a) of The Balanced Budget Downpayment Act,
11, is amended—

(1) in the second sentence, by striking “the lower of (i)";

(2) in the second sentence, by striking “or (ii) the fair market
rental established under section 8(c) of the United States Housing
Act of 1937 for the market area in which the housing is located,
or (iii) the actual rent (as determined by the Secretary) paid for
a comparable unit in comparable unassisted housing in the market
area in which the housing assisted under this section is located,”;
and

(3) by inserting after the second sentence the following: “How-
ever, in the case of a project which contains more than 5,000

units, is subject to an interest reduction payments contract, and
is financed under a State or local program, the Secretary may
reduce the rental charge ceiling, but in no case shall the rent
be below basic rent. For plans of action approved for Capital Grants
under the Low-Income Housing Preservation and Resident Home-
ownership Act of 1990 (LIHPRHA) or the Emergency Low Income
Housing Preservation Act of 1987 (ELIHPA), the rental charge
for each dwelling unit shall be at the basic rental charge or such
greater amount, not exceeding the lower of (i) the fair market
rental charge determined pursuant to this paragraph, or (ii) the
actual rent paid for a comparable unit in comparable unassisted
housing in the market area in which the housing assisted under
this section is located, as represents 30 percent of the tenant’s
adjusted income, but in no case shall the rent be below basic
rent.”.

(b) Section 236(f) of the National Housing Act is amended by adding
the following new paragraph at the end:

“(7) The Secretary shall determine whether and under what
conditions the provisions of this subsection shall apply to mort-
gages sold by the Secretary on a negotiated basis.”.

(c) Section 236(g) of the National Housing Act is amended to read
as follows:

“The project owner shall, as required by the Secretary, accumulate,
safeguard, and periodically pay the Secretary or such other entity
as determined by the Secretary and upon such terms and conditions
as the Secretary deems appropriate, all rental charges collected on
a unit-by-unit basis in excess of the basic rental charges. Unless
otherwise directed by the Secretary, such excess charges shall be
credited to a reserve fund to be used by the Secretary to make
additional assistance payments as provided in paragraph (3) of sub-
section (f). However, a project owner with a mortgage project use
if authorized by the Secretary and upon such terms and conditions
insured under this section may retain some or all of such excess
charges for project use if authorized by the Secretary and upon such
terms and conditions as established by the Secretary.”.]

SEC. 205. TRANSFERS BETWEEN APPROPRIATIONS.—Not to exceed
2 percent of any appropriation or earmarked amount made available
for the current fiscal year in this Act may be transferred between
such appropriations or earmarked amounts, but no such appropria-
tions or earmarked amounts shall be increased or decreased by more
than 2 percent by any such transfers. (Department of Veterans Affairs
and Housing and Urban Development, and Independent Agencies Ap-
propriations Act, 1997.)
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