DEPARTMENT OF AGRICULTURE

OFFICE OF THE SECRETARY

Federal Funds
General and special funds:
OFFICE OF THE SECRETARY
(INCLUDING TRANSFERS OF FUNDS)

For necessary expenses of the Office of the Secretary of Agriculture,
and not to exceed $75,000 for employment under 5 U.S.C. 3109,
[$2,836,000] $2,872,000: Provided, That not to exceed $11,000 of
this amount, along with any unobligated balances of representation
funds in the Foreign Agricultural Service, shall be available for offi-
cial reception and representation expenses, not otherwise provided
for, as determined by the Secretary: Provided, That none of the funds
appropriated or otherwise made available by this Act may be used
to pay the salaries and expenses of personnel of the Department
of Agriculture to carry out section 793(c)(1)(C) of Public Law 104-
127: Provided further, That none of the funds made available by
this Act may be used to enforce section 793(d) of Public Law 104—
127.

OFFICE OF THE ASSISTANT SECRETARY FOR ADMINISTRATION

For necessary salaries and expenses of the Office of the Assistant
Secretary for Administration to carry out the programs funded in
this Act, [$613,000] $621,000.

OFFICE OF THE ASSISTANT SECRETARY FOR CONGRESSIONAL
RELATIONS

(INCLUDING TRANSFERS OF FUNDS)

For necessary salaries and expenses of the Office of the Assistant
Secretary for Congressional Relations to carry out the programs fund-
ed in this Act, including programs involving intergovernmental affairs
and liaison within the executive branch, [$3,668,0001 $3,714,000:
Provided, That no other funds appropriated to the Department in
this Act shall be available to the Department for support of activities
of congressional relations: Provided further, That not less than
[$2,241,000] $2,268,000 shall be transferred to agencies funded in
this Act to maintain personnel at the agency level.

OFFICE OF THE UNDER SECRETARY FOR RESEARCH, EDUCATION AND
EconNowmics

For necessary salaries and expenses of the Office of the Under
Secretary for Research, Education and Economics to administer the
laws enacted by the Congress for the Economic Research Service,
the National Agricultural Statistics Service, the Agricultural Re-
search Service, and the Cooperative State Research, Education, and
Extension Service, [$540,000] $547,000.

OFFICE OF THE ASSISTANT SECRETARY FOR MARKETING AND
REGULATORY PROGRAMS

For necessary salaries and expenses of the Office of the Assistant
Secretary for Marketing and Regulatory Programs to administer pro-
grams under the laws enacted by the Congress for the Animal and
Plant Health Inspection Service, Agricultural Marketing Service, and
the Grain Inspection, Packers and Stockyards Administration,
[$618,000] $625,000.

OFFICE OF THE UNDER SECRETARY FOR FOOD SAFETY

For necessary salaries and expenses of the Office of the Under
Secretary for Food Safety to administer the laws enacted by the
Congress for the Food Safety and Inspection Service, [$446,000]
$583,000.

OFFICE OF THE UNDER SECRETARY FOR FARM AND FOREIGN
AGRICULTURAL SERVICES

For necessary salaries and expenses of the Office of the Under
Secretary for Farm and Foreign Agricultural Services to administer
the laws enacted by Congress for the Farm Service Agency, Foreign
Agricultural Service, the Office of Risk Management, and the Com-
modity Credit Corporation, [$572,000] $580,000.

OFFICE OF THE UNDER SECRETARY FOR NATURAL RESOURCES AND
ENVIRONMENT

For necessary salaries and expenses of the Office of the Under
Secretary for Natural Resources and Environment to administer the
laws enacted by the Congress for the Forest Service and the Natural
Resources Conservation Service, [$693,000] $702,000.

OFFICE OF THE UNDER SECRETARY FOR RURAL DEVELOPMENT

For necessary salaries and expenses of the Office of the Under
Secretary for Rural Development to administer programs under the
laws enacted by the Congress for the Rural Housing Service, Rural
Business-Cooperative Service, and the Rural Utilities Service of the
Department of Agriculture, [$588,000] $596,000.

OFFICE OF THE UNDER SECRETARY FOR FOOD, NUTRITION AND
CONSUMER SERVICES

For necessary salaries and expenses of the Office of the Under
Secretary for Food, Nutrition and Consumer Services to administer
the laws enacted by the Congress for the Food and Consumer Service,
[$454,000] $560,000. (7 U.S.C. 2201-2202; Agriculture, Rural Devel-
opment, Food and Drug Administration, and Related Agencies Appro-
priations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12-0115-0-1-352 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.01  Office of the SECIEtary .......cccouvvmmrrenemreenrriieriieneens 3 3 3

00.02  Under/Assistant Secretaries .... 5 6 6
00.03  Service Center Implementation ... 3 4 s
10.00 Total 0bligations ... 11 13 9
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year
Uninvested balance 4 s

22.00 New budget authority (gross) 16 9 9
23.90 Total budgetary resources available for obligation 16 13 9
23.95 New obligations .. . -11 -13 -9
2440 Unobligated balance available, end of year
Uninvested balance ... 4 s s
New budget authority (gross), detail:
40.00 Appropriation ..... 18 11 11
41.00 Transferred to other accounts ....................................... -2 -2 -2
43.00 Appropriation (total) ........cccrveevenrreneriienrinerinnne 16 9 9
70.00 Total new budget authority (gross) ... 16 9 9
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. . et ——— 4 5
73.10 New obligations .. . 11 13 9
73.20  Total oUtlays (QroSS) .....eeereereremersmersrneesnenes -7 -12 -11
74.40 Unpaid obligations, end of year Obligated balance:
Appropriation .. 4 5 3
Outlays (gross), detail:
86.90 Outlays from new current authority ... 7 8 8
86.93 Outlays from current balances 4 3
87.00 Total outlays (Qross) ... 7 12 11
Net budget authority and outlays
89.00 Budget authority . . . 16 9 9
90.00 Outlays ........c.c.... . 7 12 11

The Office of the Secretary covers the overall planning,
coordination, and administration of the Department's pro-
grams. This includes the Secretary, Deputy Secretary, Under
Secretaries, Assistant Secretaries, and their immediate staffs,
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General and special funds—Continued

OFFICE OF THE UNDER SECRETARY FOR FOOD, NUTRITION AND
CONSUMER SERVICEsS—Continued

who provide top policy guidance for the Department; maintain
relationships with agricultural organizations and others in
the development of farm programs; and provide liaison with
the Executive Office of the President and Members of Con-
gress on all matters pertaining to agricultural policy.

Object Classification (in millions of dollars)

Identification code 12—0115-0—1-352 1996 actual 1997 est. 1998 est.
11.1  Personnel compensation: Full-time permanent ............. 5 6 6
12.1  Civilian personnel Denefits ..........cocvvvnerrniinerinrinenns 1 2 2
252 Other services ..... . 3 4 s
99.5  Below reporting threshold ...........cccoeveinerinieiniiinnnenns 2 1 1
99.9 Total 0bligations ... 11 13 9
Personnel Summary

Identification code 12—0115-0-1-352 1996 actual 1997 est. 1998 est.
1001 Total compensable workyears: Full-time equivalent

employment ... . 66 81 83

FUND FOR RURAL AMERICA
Program and Financing (in millions of dollars)

Identification code 12-0012—-0—1-999 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.01 Rural development activities
00.02 Research, extension and education grants
00.03  Other

10.00  Total 0bligAtions .......ccccccvvvevmrcvvriininscnriiiissiniiiiiisiens v 1000

Total 0blIgAtioNS .........cvvrrrririeeierins s 100

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................................... 100

23.95  New OBlgAtiONS .......covvevvvvvviersiirsinssiisnii v =100 s
New budget authority (gross), detail:
60.00 Appropriation ..... s et 100 s

Change in unpaid obligations:
Unpaid obligations, start of year: Obligated balance:
Appropriation .. . 75

72.40

73.10 New obligations .. v e 1000 s
73.20  Total outlays (gross) .........cceeeemmreerereeeenes —40
74.40 Unpaid obligations, end of year Obligated balance:
Appropriation .. 75 35
Outlays (gross), detail:

86.97 Outlays from new permanent authority 25 s

86.98 Outlays from permanent balances 40

87.00 Total outlays (gross) ... 25 40

Net budget authority and outlays:

89.00 Budget authority . 100 s
90.00 Outlays ......c......... 25 40
Summary of Budget Authority and Outlays
(in millions of dollars)

Enacted/requested: 1996 actual 1997 est. 1998 est.
BUAGET AULNOTILY ...ooovveveciiieeeeese s e 100 s
OULIAYS vveveveoriees s s enenes 25 40

Legislative proposal, subject to PAYGO
Budget Authority ............ e e s 100
Outlays ...... bt ettt ettt nnees 25

Total:

BUAGEE AULNOTILY ..vooovvevecviciien i o 100 100

OULAYS vveoverrirereisri et erbsessessssensas 25 65

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12-0012—-0—1-999 1996 actual 1997 est. 1998 est.

Direct loan levels supportable by subsidy budget author-
ity:
1150  Section 502 housing loans
1150  Direct Farm Ownership Loans ...
1150  Direct water and waste disposal loans ...
1150  Rural housing for domestic farm labor loans ...

1159 Total direct loan levels .
Direct loan subsidy (in percent):

1320  Section 502 hoUSING 08NS .......overmivvmeireiieireriiniieis v 14.18 0.00
1320  Direct Farm Ownership Loans 21.03 0.00
1320  Direct water and waste disposal loans 9.02 0.00
1320  Rural housing for domestic farm labor 10ans ... s 47.77 0.00
1329 Weighted average SubSidy rate ........ccovmcmmricines corvvrereeirennnes 14.72 0.00

Direct loan subsidy budget authority:
1330  Section 502 housing loans
1330  Direct Farm Ownership Loans ...
1330  Direct water and waste disposal loans
1330  Rural housing for domestic farm labor loans ...

1339 Total subsidy budget authority ........cccommimnriinns o 24 i
Direct loan subsidy outlays:
1340  Section 502 housing loans
1340  Direct Farm Ownership Loans ...
1340  Direct water and waste disposal loans
1340  Rural housing for domestic farm 1abor 10aNS ... o v 1

1349 Total SubSidy OULIAYS .......ovverrrirreieneieriseries e 18 5

The Federal Agriculture Improvement and Reform Act of
1996 (1996 Act) established the Fund for Rural America to
provide support to rural communities across the United
States. The 1996 Act provides that $100 million be made
available on January 1, 1997 for use by the Fund. The Sec-
retary of Agriculture is authorized by the 1996 Act to allocate
the available funding between rural development and re-
search activities. The Act specifies that at least one-third
of the funds be allocated to rural development activities and
one-third to research activities. No more than two-thirds of
the available funds may be made available for rural develop-
ment activities.

In 1997, the Secretary plans to use $48 million of the avail-
able funding to support rural development activities including
Water 2000, Section 502 Single Family Housing Loans, the
Distance Learning/Medical Link programs and other rural de-
velopment loans and grants. Another $43 million will be used
to provide research, extension, and education grants designed
to: 1) increase international competitiveness, profitability and
efficiency; 2) enhance the economic standing of rural commu-
nities; and 3) improve environmental stewardship. Finally,
$9 million will be used to fund a research project examining
the special telecommunications needs of rural America, and
to support additional grants for Outreach for Socially Dis-
advantaged Producers and additional direct ownership loans
for beginning farmers.

Object Classification (in millions of dollars)

Identification code 12—0012—0-1-999 1996 actual 1997 est. 1998 est.
25.1  Advisory and assistance services 1

41.0  Grants, subsidies, and contributions .... 99

99.9 Total 0blIgAtIONS .......covvverervirrriereisrries e 100 s
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FUND FOR RURAL AMERICA 73.20 Total outlays (gross) -1 -1 -1
(Legislative proposal, subject to PAYGO) Outlays (gross), detail: A
Program and Financing (in millions of dollars) 86.97 Outlays from new permanent Quthority ................... ! 1 1
I - 1 1996 actual 1997 est. 1998 est. Net budget authority and outlays
Identification code 12—0012—4-1-999 actual es es 80.00  Budget authority . . } 1 1 1
Obligations by program activity: 90.00 Outlays " 1 1 1
00.01 Rural developmem activities : 33
00.02 - Resgarch, extension and education grants .. 3 The Secretary is authorized to accept and administer gifts
00.03 Undistributed ........ . et i ——— —————— 34 A
and bequests of real and personal property to facilitate the
10.00  Total obligations (0bject CIass 41.0) .....oocvvrirsiss cosvivressssinns nsssessssisnees 100 work of the Department. Property and the proceeds thereof
are used in accordance with the terms of the gift or bequest
Budgetary resources available for obligation: (7 U.S.C. 2269).
22.00 New budget authority (gross) 100
23.95 New obligations .. . -100
New budget authority (gross) detail: EXECUTIVE OPERATIONS
60.00  APPIOPHIALION ..vvvvvrrvoveceereeressssseseeesenesssessessssnssssssss eessesessssssiss eeessssssssesene 100
pprop Federal Funds
Change in unpaid obligations: General and special funds:
73.10 New obligations .. 100 E o
73.20  Total outlays (QroSS) .....eeereereremersnerereeenenes -25 XECUTIVE OPERATIONS
74.40 Unpaid obligations, end of year Obllgated balance: CHIEF ECONOMIST
ADPIOPHALION ...vvveoveveirisserserss s sries vnsssnssssnnne s 75 3 . A ) A
For necessary expenses of the Chief Economist, including economic
Outlays (gross), detail: analysis, risk assessment, cost-benefit analysis, and the functions
86.97  OUtlayS 1OM NEW PEMANENE QUENOTIY .. s s 25 of the World Agricultural Outlook Board, as authorized by the Agri-
cultural Marketing Act of 1946 (7 U.S.C. 1622g), and including em-
Net budget authority and ouﬂays ployment pursuant to the second sentence of section 706(a) of the
89.00 Budget authority . . 100 Organic Act of 1944 (7 U.S.C. 2225), of which not to exceed $5,000
90.00 Outlays ................ 25 is for employment under 5 U.S.C. 3109, [$4,231,000] $5,308,000.

The Federal Agriculture Improvement and Reform Act of
1996 (1996 Act) authorized funding for the Fund for Rural
America in 1997, 1999, and 2000. The Budget proposes to
shift the $100 million available in 2000 to 1998 in order
to facilitate more consistent and efficient program delivery.

Trust Funds
GIFTS AND BEQUESTS

Unavailable Collections (in millions of dollars)

Identification code 12—8203—0—7—352 1996 actual 1997 est. 1998 est.
Balance, start of year:

01.99  Balance, SEart 0f YEAI ........coccoveerreveeiineriiesineerssineins eevnessseienins esrsesseeesenens 1
Receipts:

02.01  Gifts and DEQUESES ..o 1 2 2

04.00 Total: Balances and ColleCtions ...........ccccceuvvieiinnnriinnns 1 2 3
Appropriation:

05.01 Gifts and bequests -1 -1 -1
07.99 Total balance, end of year 1 2
Program and Financing (in millions of dollars)

Identification code 12-8203-0—7-352 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object class 32.0) ........cooceuiiiunnnnes 1 1 1
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested balance 1 1 1
22,00 New budget authority (gross) . 1 1 1
23.90 Total budgetary resources available for obligation 2 2 2
23.95 New obligations .. . -1 -1 -1
24.40 Unobligated balance available, end of year:
Uninvested balance ... 1 1 1
New budget authority (gross), detail:
60.27  Appropriation (trust fund, indefinite) ...........ccocovevrrvrenn. 1 1 1

Change in unpaid obligations:
73.10 New obligations .. . 1 1 1

COMMISSION ON 21sT CENTURY PRODUCTION AGRICULTURE

For establishment of the Commission on 21st Century Production
Agriculture, as authorized by section 181 of the Federal Agriculture
Improvement and Reform Act, (7 U.S.C. 7311-7318), of which not
to exceed $55,000 is for employment under 5 U.S.C. 3109, $1,100,000.

NATIONAL APPEALS DIVISION

For necessary expenses of the National Appeals Division, including
employment pursuant to the second sentence of section 706(a) of
the Organic Act of 1944 (7 U.S.C. 2225), of which not to exceed
$25,000 is for employment under 5 U.S.C. 3109, [$11,718,0001
$13,359,000.

OFFICE OF BUDGET AND PROGRAM ANALYSIS

For necessary expenses of the Office of Budget and Program Analy-
sis, including employment pursuant to the second sentence of section
706(a) of the Organic Act of 1944 (7 U.S.C. 2225), of which not
to exceed $5,000 is for employment under 5 U.S.C. 3109, [$5,986,0001
$5,918,000.

OFFICE OF SMALL AND DISADVANTAGED BUSINESS UTILIZATION

For necessary expenses of the Office of Small and Disadvantaged
Business Utilization, including employment pursuant to the second
sentence of section 706(a) of the Organic Act of 1944 (7 U.S.C. 2225),
of which not to exceed $5,000 is for employment under 5 U.S.C.
3109, $795,000. (7 U.S.C. 2201, 2202; 42 U.S.C. 2000d; Agriculture,
Rural Development, Food and Drug Administration, and Related
Agencies Appropriations Act, 1997.)

OFFICE OF THE CHIEF INFORMATION OFFICER

For necessary expenses of the Office of the Chief Information Officer,
including employment pursuant to the second sentence of section
706(a) of the Organic Act of 1944 (7 U.S.C. 2225), of which not
to exceed $10,000 is for employment under 5 U.S.C. 3109, $275,000.

Program and Financing (in millions of dollars)

Identification code 12—0705-0—1-352 1996 actual 1997 est. 1998 est.

Obligations by program activity:

00.01 Chief Economist .. 4 4 5
00.02 Commission on 21st Century Productlon Agnculture ...................................... 1
00.03 National Appeals Divison 12 12 13
00.04 Budget and Program Analysis 6 6 6
00.05 Small and Disadvantaged Business Utilization ... 1
10.00 Total 0bligations ..........cccvrvverivrrerereereneieeeiereienas 22 22 27
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Program and Financing (in millions of dollars)—Continued

Identification code 12—0705-0—1-352 1996 actual 1997 est. 1998 est.
Budgetary resources available for obligation:
22,00 New budget authority (gross) ........................................ 23 22 27
23.95 New obligations .. . . -22 -22 =27
New budget authority (gross) detail:
40.00 Appropriation ..... 22 22 27
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. 1 3 3
73.10 New obligations .. . 22 22 27
73.20  Total outlays (gross) .........cccoereemmreenereeeenes -19 -22 =27
74.40 Unpaid obligations, end of year Obligated balance:
Appropriation .. . 3 3 3
Outlays (gross), detail:
86.90 Outlays from new current authority 18 19 24
86.93 Outlays from current balances 1 3 3
87.00 Total outlays (gross) ... 19 22 27
Net budget authority and outlays
89.00 Budget authority . . . 22 22 27
90.00 Outlays ......cccoeee. . 19 22 27

Executive Operations provides support for USDA policy offi-
cials and selected Departmentwide services.

The Office of the Chief Economist advises the Secretary
of Agriculture on the economic implications of Department
policies and programs and proposed legislation. The Office
serves as the single focal point for the Nation's economic
intelligence and analysis, risk assessment, and cost-benefit
analysis related to domestic and international food and agri-
culture, and is responsible for coordination and clearance re-
view of all commodity and aggregate agricultural and food-
related data used to develop outlook and situation material
within the Department.

WORKLOAD INDICATORS

1996 actual 1997 est. 1998 est.
World Agricultural Supply and Demand Estimates Reports is-

sued ... 12 12 12

Weekly Weather and Crop BuIIetln |ssued 52 52 52
OCE Home Page Electronic Hits .. . NA 35,000 50,000
Significant and economically 5|gn|f|can regulations rewewed 40 40 40

The Federal Agriculture Improvement and Reform (FAIR)
Act of 1996 authorized the Commission on the 21st Century
Production Agriculture to (1) conduct comprehensive review
and assessment of the success of production flexibility con-
tracts in supporting the viability of U.S. farming, and (2)
a review of the future of production agriculture and the appro-
priate role of the Federal government.

The National Appeals Division conducts administrative
hearings and reviews of adverse program decisions made by
the Farm Service Agency, the Natural Resources Conservation
Service, and the Rural Housing Service.

PERFORMANCE INDICATORS

1996 actual 1997 est. 1998 est.
Regional Training Sessions ...........cc..c..... . 0 3 0
Training Briefs ISSued ..........ccccconirrerens . NA 4 6
National Training Conferences Held 1 0 1
Appeals assigned per hearing officer per month .. 5.76 6.15 6.60
Average time to issue appeal determinations (days) 76.84 75.0 75.0
Travel dollars per hearing officer 1,880 1,800 1,700

The Office of Budget and Program Analysis provides overall
direction and administration of the Department's budgetary
functions including: development, presentation, and execution
of the budget; review of program and legislative proposals

for programs and budget implications; and analysis of pro-
gram issues and alternatives and preparation of summaries
of pertinent data to aid Departmental policy officials and
agency program managers in the decisionmaking process.

The Office of Small and Disadvantaged Business Utilization
oversees direction and implementation of Sections 8 and 15
of the Small Business Act and oversees procurement to assure
maximum participation of small and small disadvantaged
businesses.

WORKLOAD INDICATORS?®

1996 actual 1997 est. 1998 est.

Subcontracting plans reviewed ... — — 45
Small Businesses counseled — — 6,200
Small Business Procurement Conferences conducted or spon-

sored by USDA OSDBU . . . — — 2
Conferences participated in by OSDBU employees — — 15
Procurement Assistance Reviews conducted . — — 4
Training conferences conducted — — 2

11996 and 1997 data are shown in the account “Departmental Administration.”

The Office of the Chief Information Officer (OCIO) was
established pursuant to the Information Technology Manage-
ment Reform Act of 1996 to provide policy guidance, leader-
ship, coordination and direction to USDA's information man-
agement and information technology investment activities in
support of program delivery.

Object Classification (in millions of dollars)

Identification code 12—0705—-0—1-352 1996 actual 1997 est. 1998 est.
11.1  Personnel compensation: Full-time permanent .. 16 17 17
12.1  Civilian personnel benefits .............c...... 3 3 3
21.0  Travel and transportation of persons ... 1
233 Communications, utilities, and miscellaneous charges 1 1 1
252 Other services ... 1 1 2
31.0 Equipment .......... 1 2
99.9 Total 0bligations ..........cccerveirrernrriienrierierinnns 22 22 27
Personnel Summary

Identification code 12—0705—-0—1—-352 1996 actual 1997 est. 1998 est.
1001  Total compensable workyears: Full-time equivalent

employment ... . 241 257 211

CHIEF FINANCIAL OFFICER

For necessary expenses of the Office of the Chief Financial Officer,
including employment pursuant to the second sentence of section
706(a) of the Organic Act of 1944 (7 U.S.C. 2225), of which not
to exceed $10,000 is for employment under 5 U.S.C. 3109,
[$4,283,000] $4,718,000: Provided, That the Chief Financial Officer
shall actively market cross-servicing activities of the National Finance
Center. (Agriculture, Rural Development, Food and Drug Administra-
tion, and Related Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12—0014—-0—1-352 1996 actual 1997 est. 1998 est.
Obligations by program activity:
00.01 Direct program: Chief financial officer . 4 4 5
01.01 Reimbursable program 1 1 1
10.00 Total 0bligations ... 5 5 6
Budgetary resources available for obligation:
22,00 New budget authority (gross) ....... 5 5 6
23.95 New obligations .. . -5 -5 -6
New budget authority (gross), detail:
Current:
40.00 Appropriation .. 4 4 5
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (Cash) ..........ccovvevvrnerrinieiennns 1 1 1




EXECUTIVE OPERATIONS—Conti
DEPARTMENT OF AGRICULTURE T dera) Funde—Contined 131
70.00 Total new budget authority (gross) ........ccceemeee 5 5 6 10.00 Total 0bligations .........cvvvereveereneerreeiseereeiseiieri 215 228 228

Change in unpaid obligations: Budgetary resources available for obligation:
73.10 New obligations .. . 5 5 6  21.90 Unobligated balance available, start of year: Fund
73.20 Total outlays (gross) e ———— -5 -5 -6 balance ............. 25 12 12
22,00 New budget authority (gross) ........................................ 197 228 228
Outlays (gross), detail: 22.10 Resources available from recoveries of prior year obli-
86.90 Outlays from new current authority 4 4 5 gations ............ - 5
86.97  Outlays from new permanent authority ! ! ! 23.90 Total budgetary resources available for obligation 227 240 240
23.95 New obligations .. 215 —228 228
87.00  Total OUtIAYS (GIOSS) w.vvvvvrvrssrrermrrssrrrrnssssresnsssssneens 5 5 6
otal outlays (gross) 24.90 Unobligated balance avallable end of year: Fund
balance ........... 12 12 10
Offsets:
Against gross budget authority and outlays: ) .
88.00 Offsetting collections (cash) from: Federal sources -1 -1 -1 New budget authority (gross), detail: o
Spending authority from offsetting collections:
68.00 Offsetting collections (Cash) .........ccoeuvervrerernivineinns 163 228 228
Net budget authority and outlays 68.10 Change in orders on hand from Federal sources 34 i s
89.00 Budget authority . . 4 4 5
90.00 Outlays ............. - 4 4 5 6890 Spending authority from offsetting collections
(total) e 197 228 228

The Qfﬁce_ of the Chie_f Fin_anCial Qfﬁcer (OCFO) supports 7000 Total new budget authority (gross) ... 197 228 228
the Chief Financial Officer in carrying out the dual roles
of chief financial management policy officer and chief financial Change in unpaid obligations:
management advisor to the Secretary and mission area heads. Unpaid obligations, start of year:

OCFO provides leadership for all financial management, ac- -5  Oouated balance: fund balance 2 2 2
) P p 1ol 9 ’ 72.95  Orders on hand from Federal sources ... 23 57 57
counting, travel, Federal assistance, and performance meas-
urement activities within the Department. It is responsible 7299 thltal unpaid Ob“gaﬂons start of year ............ 48 49 49
for the management and operation of the National Finance />0 New obligations . g . 215 228 228
. A 73.20 Total outlays (gross) . -211 —228 228
Center and the DeDartmental Workmg Capltal Fund, and 73.45 Adjustments in unexpired aCCOUNES ........cccocvverrrrernnrens e
provides budget, accounting, and fiscal services to the Office Unpaid obligations, end of year:
of the Secretary, Departmental Staff Offices, Office of Com- 749  Obligated EalaanE Fund ballance -8 -8 -8
munications, Office of the Chief Information Officer and Exec- +9  Orders on hand from Federal sources .. 57 5 5
utive Operations. 74.99 Total unpaid obligations, end of year ................. 49 49 49
Object Classification (in millions of dollars) Outlays (gross), detail
86.97 Outlays from new permanent authority . 163 228 228
Identification code 12-0014—0-1-352 1996 actual 1997 est. 1998 est. 86.98 Outlays from permanent balances B8 oo
Direct obligations:
11 Personnel compensation: Full-time permanent 3 3 4 8700 Total OUtlaYS (r0SS) ...veererrvermrrrerrreeirererieerisereennas 211 228 228
12.1 Civilian personnel benefits ..... 1 1 1
Offsets:
99.0 Subtotal, direct obligations 4 4 5 Against gross budget authority and outlays:
99.0  Reimbursable obligations 1 1 1 88.00 Offsetting collections (cash) from: Federal sources -163 —228 228
88.95 Change in orders on hand from Federal sources ......... =34 s
99.9 Total obligations . 5 5 6
Net budget authority and outlays
89.00 Budget authority . .
Personnel Summary 90.00  OUHlAYS oo
Identification code 12-0014—-0-1-352 1996 actual 1997 est. 1998 est.
Direct: This fund finances by advances or reimbursements certain
1001 Total compensable workyears: Full-time equivalent Cent'_'al Services In the Department of Ag“CU“L_‘rev including
employment .... . 53 57 61 duplicating and other visual information services, art and
zomRe'TmbUIfsab'Ei b wears: Fulli vl graphics, video services, supply, centralized accounting sys-
"tgmpfgymm’fn”tsa e workjears: - Full-time - equivalent . . s tems, centralized automated data processing systems for pay-
roll, personnel, and related services, voucher payments serv-
—— ices, and ADP systems. The capital consists of $400 thousand
appropriated (7 U.S.C. 2235), and subsequent appropriations
Intragovernmental funds: of $31,838 thousand as of September 30, 1996. Earnings are
WORKING CAPITAL EUND kept at a low Ievgl t_hrough adjustments in rates charge_d
for services to maintain as nearly as possible the nonprofit
Program and Financing (in millions of dollars) nature of the fund.
Identification code 12—4609—0-4-352 1996 actual 1997 est. 1998 est. Balance Sheet (in millions of dollars)

Obligations by program activity:
Operating expenses:

00.01 Supply and other central SEIVICES ........ccouwenivvrenne 19 21 21
00.02 Video and other visual information services ... 5 5 5
00.03 National Finance Center 133 139 140
00.04 ADP systems ... . 40 46 44
00.91 Total operating EXPeNSES .............ouwewrrerrerniriernnns 197 211 210
Purchase of equipment:
01.01 Supply and other central services 1o 1
01.03 National Finance Center 14 10 9
01.04 ADP systems ... . 4 7 8
01.91 Total purchase of eqUIPMENt .......cccoovvvvvvirrririens 19 17 18

\dentification code 12—4609—0—4—352 1995 actual 1996 actual 1997 est. 1998 est.
ASSETS:
Federal assets:
1101 Fund balances with Treasury ............. 51 4 4 4
Investments in US securities:
1106 Receivables, et ........cccoceevereernnnnns 22 50 50 50
1803 Other Federal assets: Property, plant
and equipment, NEt ... 43 55 55 55
1999 Total ASSELS ..vouvvrrererreererieiieris 116 109 109 109
LIABILITIES:
2101  Federal liabilities: Accounts payable ...... 3 3 3 3

Non-Federal liabilities:

2201 Accounts payable ... 26 23 23 23
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Intragovernmental funds—Continued
WORKING CAPITAL FuND—Continued

Balance Sheet (in millions of dollars)—Continued

\dentification code 12—4609—0—4—352 1995 actual 1996 actual 1997 est. 1998 est.
2207 01111 N 16 16 16 16
2999 Total liabilities ..o 45 42 42 42
NET POSITION:
3300 Cumulative results of operations ............ 71 67 67 67
3999 Total net PoSItion ..........c.oovervvierrennens 71 67 67 67
4999  Total liabilities and net position ............ 116 109 109 109
Object Classification (in millions of dollars)
Identification code 12—4609-0—4-352 1996 actual 1997 est. 1998 est.
Personnel compensation:
111 Full-time permanent 77 74 7
113 Other than full-time permanent . 3 2 2
115 Other personnel COMPENSALION ..........ccoevevermererrrnnns 1 2 2
11.9 Total personnel compensation 81 78 81
121 Civilian personnel benefits .......... 14 15 15
21.0  Travel and transportation of persons 2 2 2

22.0  Transportation of things ...... 1 1 1

231  Rental payments to GSA .. 3 4 4
23.2  Rental payments to others .. 2 2 2
233  Communications, utilities, and miscellaneous charges 19 29 29
24.0  Printing and reproduction ... 1 1 1
252 Other services ..... 63 68 64
26.0  Supplies and materials ... 7 7 7
31.0  Equipment .......... 22 21 22
99.0  Subtotal, reimbursable obllgauons ............................... 215 228 228
99.9 Total 0bligations ..o 215 228 228
Personnel Summary
Identification code 12—4609—0—4—352 1996 actual 1997 est. 1998 est.
Total compensable workyears:

2001  Full-time equivalent employment ..........cccmmrvenienens 2,008 2,013 1,998
2005 Full-time equivalent of overtime and holiday hours 68 60 60

DEPARTMENTAL ADMINISTRATION

Federal Funds
General and special funds:
DEPARTMENTAL ADMINISTRATION
(INCLUDING TRANSFERS OF FUNDS)

For Departmental Administration, [$30,529,0001 $29,811,000, to
provide for necessary expenses for management support services to
offices of the Department and for general administration and disaster
management of the Department, repairs and alterations, and other
miscellaneous supplies and expenses not otherwise provided for and
necessary for the practical and efficient work of the Department,
including employment pursuant to the second sentence of section
706(a) of the Organic Act of 1944 (7 U.S.C. 2225), of which not
to exceed $10,000 is for employment under 5 U.S.C. 3109: Provided,
That this appropriation shall be reimbursed from applicable appro-
priations in this Act for travel expenses incident to the holding of
hearings as required by 5 U.S.C. 551-558. (Agriculture, Rural Devel-
opment, Food and Drug Administration, and Related Agencies Appro-
priations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12-0120-0-1-352 1996 actual 1997 est. 1998 est.
Obligations by program activity:

00.08 Direct program: Departmental Administration . 28 31 30

01.01 Reimbursable program 13 14 13

10.00 Total 0bligations ... 41 45 43

Budgetary resources available for obligation:

22.00 New budget authority (gross) ........................................ 41 45 43
23.95 New obligations .. . . -41 -45 —43
New budget authority (gross), detail:

Current:
40.00 Appropriation .. 28 31 30

Permanent:

Spending authority from offsetting collections:
68.00 Offsetting collections (Cash) ........cccocermerrerirrennns 9 14 13
68.10 Change in orders on hand from Federal sources -2 =12
68.15 Adjustment to orders on hand from Federal
sources 6 12
68.90 Spending authority from offsetting collections
(total) e 13 14 13

70.00 Total new budget authority (gross) ..........oueeeenn. 41 45 43

Change in unpaid obligations:
Unpaid obligations, start of year:

72.40 Obligated balance: Appropriation . 8 1
72.95 Orders on hand from Federal sources ... 14 12 s
72.99 Total unpaid obllgatlons start of year ... 22 12 1
73.10 New obligations .. . . 41 45 43
73.20 Total outlays (gross) —44 —44 —44

Adjustments in expired aCCOUNLS .........ccovvermrveeermncrnnnne -7 -12
Unpaid obligations, end of year:

73.40

74.40 Obligated balance: Appropriation
74.95 Orders on hand from Federal sources ..
74.99 Total unpaid obligations, end of year ................ 12 1

Outlays (gross), detail:

86.90 Outlays from new current authority .. 28 30 30
86.93 Outlays from current balances .......... T s 1
86.97 Outlays from new permanent authority . 5 14 13
86.98 Outlays from permanent balances .........coevneenieenne 4
87.00 Total outlays (Qross) .........cmrinmeviesinnnsneissnn: 44 44 44
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -9
88.95 Change in orders on hand from Federal sources ....... 2
88.96 Adjustment to orders on hand from Federal sources -6

Net budget authority and outlays
89.00 Budget authority . . . 28 31 30
90.00 Outlays ................ . 35 30 30

Departmental Administration is comprised of activities that
provide staff support to top policy officials and overall direc-
tion and coordination of the Department. These activities in-
clude Department-wide programs for human resource man-
agement, management improvement, occupational safety and
health management, real and personal property management,
procurement, contracting, motor vehicle and aircraft manage-
ment, supply management, ADP and telecommunications
management, civil rights and equal opportunity, emergency
preparedness, and the regulatory hearing and administrative
proceedings conducted by the Administrative Law Judges, Ju-
dicial Officer, and Board of Contract Appeals.

Departmental Administration is also responsible for rep-
resenting USDA in the development of government-wide poli-
cies and initiatives; analyzing the impact of government-wide
trends and developing appropriate USDA principles, policies,
and standards. In addition, Departmental Administration en-
gages in strategic planning and evaluating programs to en-
sure USDA-wide compliance with applicable laws, rules, and
regulations pertaining to administrative matters for the Sec-
retary and general officers of the Department.

OFFICE OF SMALL AND DISADVANTAGED BUSINESS UTILIZATION
WORKLOAD INDICATORS 1

1996 actual 1997 est. 1998 est.
Subcontracting plans reviewed 40 40 s
Small businesses counseled 6,100 6,200



DEPARTMENTAL ADMINISTRATION—Conti
DEPARTMENT OF AGRICULTURE Pederal Funds—Contnsed 133
Small business procurement conferences conducted or spon- 74.40 Unpaid obligations, end of year: Obl|gated balance:
sored by USDA/OSDBU . . . 2 Appropriation .. . 15 16 19
Conferences participated in by 0SDBU employees 15
Procurement assistance reviews conducted . 4 Outlays (gross), detail:
Trallgtlj:gisf:l:]tfev;iet:cise i?irr]r[ljl:gzlons budget request, 1998 data is shown in the3account “Executive Operations”. gggg 8ﬂ::3§ Kgm gsr:ef]ttjr[)e;:;&uetgority v 1é 1;
Object Classification (in millions of dollars) §7.00  Total outlays (gross) 15 16 2
Identification code 12—0120—0-1-352 1996 actual 1997 est. 1998 est.
- — Net budget authority and outlays
Direct obligations: , 89.00 Budget authorlty . 16 16 25
111 Personnel compensation: Full-time permanent 19 23 22 9000 Outlays 15 16 2
12.1 Civilian personnel benefits 4 4 4
233 Communications, utilities, and  miscellaneous
charges ... 1 1 1 Under the Comprehensive Environmental Response, Com-
%53 P“rgg‘;zerfts"f goods and senices fom Government . . . Ppensation, and Liability Act, the Resource Conservation and
260 Supplies and materials ... 1. Recovery Act and the Pollution Prevention Act of 1990, the
310 Equipment .. 1 Department has the responsibility to meet the same stand-
9.0 Subtatal, dirct obligations 7 2 8 ards for storage and disposition of hazardous wastes as pri-
990  Reimbursable obligations 1 1 p Vvate businesses. Since the Department has substantial com-
99.5  Below reporting threshold ..........cu.voovesvvsivsinisinns 2 4 3 mitments under these Acts, a central fund has been estab-
o lished so that resources may be allocated to the Department’s
999 Total OBHGANIONS - 4 45 4 agencies. Allocations are made according to objective criteria.
Personnel Summary PERFORMANCE INDICATORS
A 1996 actual 1997 est. 1998 est.
Identification code 12-0120-0-1-352 1996 actual 1907 est. 1898 est oo number of new and pending cases reviewed/total num-
_ ber of new and pending projects (number) ... 175 275 310
Diregt: | | wears: Full-ti val Potential responsible parties settled ............. 4 10 10
1001 Total compensable workyears: Full-time equivalent New sites identified for investigation (NUMBEr) ........coo.ovvvreeee 198 150 204
) employment - 365 362 345 |nvestigations completed .. 90 170 77
Reimbursable: ’ . Number of Underground Storage Tanks (USTs) pIanned for re-
2001 Total compensable workyears: Full-time equivalent moval vs. number of USTS removed ........c..occveevesvrseree 31/46 30/30 10/10
employment .. - 83 I 73 Leaking Underground Storage Tanks (USTs) ongoing cleanups
vs. number of leaking USTs completed ..........ccouvvvrnirrinens 39/14 21/21 9/9
HWM cleanup projects planned vs. number of projects com-
pleted ...... 51/62 90/90 80/72
HazARDOUS WASTE MANAGEMENT Natural Resource Damages (NRD) assessments |n|t|ated VS,
number of assessments completed ... 211 32 472

(INCLUDING TRANSFERS OF FUNDS)

For necessary expenses of the Department of Agriculture, to comply
with the requirement of section 107(g) of the Comprehensive Environ-
mental Response, Compensation, and Liability Act, as amended, 42
U.S.C. 9607(g), and section 6001 of the Resource Conservation and
Recovery Act, as amended, 42 U.S.C. 6961, [$15,700,000]
$25,000,000, to remain available until expended: Provided, That ap-
propriations and funds available herein to the Department for Haz-
ardous Waste Management may be transferred to any agency of the
Department for its use in meeting all requirements pursuant to the
above Acts on Federal and non-Federal lands. (42 U.S.C. 6961, et
seq., 42 U.S.C. 9601, et seq.; Agriculture, Rural Development, Food
and Drug Administration, and Related Agencies Appropriations Act,
1997.)

Program and Financing (in millions of dollars)

Identification code 12-0500-0—1-304 1996 actual 1997 est. 1998 est.
Obligations by program actlvny
00.01 Direct program .. . e ———— 15 18 25
10.00 Total 0bligations ..........ccccreverrreeereereneieeeeeeceeenns 15 18 25
Budgetary resources available for obligation:
2140 Unobligated balance available, start of year
Uninvested balance ... 1 2 s
22.00 New budget authority (QroSs) ......coweeeeererrrerereesaneenns 16 16 25
23.90 Total budgetary resources available for obligation 17 18 25
23.95 New obligations .. . -15 -18 -25
2440 Unobligated balance available, end of year
Uninvested balance ... 2 i
New budget authority (gross) detail:
40.00  Appropriation ..... 16 16 25
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obllgated balance:
Appropriation .. 15 15 16
73.10 New obligations .. . 15 18 25

73.20 Total outlays (gross) et -15 -16 -22

The performance indicators in the 1998 request reflect more
complex and work intensive projects.

Object Classification (in millions of dollars)

Identification code 12-0500-0—1-304 1996 actual 1997 est. 1998 est.

252 Direct obligations: Other services 14 15 24
99.5  Below reporting threshold 1 3 1
99.9 Total 0bligations ..........cccvvrvvererrerereereneieeiereienns 15 18 25

AGRICULTURE BUILDINGS AND FACILITIES AND RENTAL PAYMENTS

(INCLUDING TRANSFERS OF FUNDS)

For payment of space rental and related costs pursuant to Public
Law 92-313, including authorities pursuant to the 1984 delegation
of authority from the Administrator of General Services to the De-
partment of Agriculture under 40 U.S.C. 486, for programs and activi-
ties of the Department which are included in this Act, and for the
operation, maintenance, and repair of Agriculture buildings,
[$120,548,000]1 $123,385,000: Provided, That in the event an agency
within the Department should require modification of space needs,
the Secretary of Agriculture may transfer a share of that agency’s
appropriation made available by this Act to this appropriation, or
may transfer a share of this appropriation to that agency’s appropria-
tion, but such transfers shall not exceed 5 percent of the funds made
available for space rental and related costs to or from this account.
In addition, for construction, repair, improvement, extension, alter-
ation, and purchase of fixed equipment or facilities as necessary to
carry out the programs of the Department, where not otherwise pro-
vided, [$23,505,000] $5,000,000, to remain available until expended;
and in addition, for necessary relocation expenses of the Department’s
agencies, $2,700,000, to remain available until expended; making a
total appropriation of [$144,053,000] $131,085,000. (7 U.S.C. 2201,
2202, 2208; Agriculture, Rural Development, Food and Drug Adminis-
tration, and Related Agencies Appropriations Act, 1997.)
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General and special funds—Continued

WORKLOAD INDICATORS

AGRICULTURE BUILDINGS AND FACILITIES AND RENTAL PAYMENTS— ) 1996 actual 1997 est. 1998 est.
Continued Indicators: ...............
Maintenance and Repairs:
(INCLUDING TRANSFERS OF FUNDS)—Continued Minor Repairs (NUMBET) ....ouvvrvreririrseiseisssisesseserenns 361 300 300
Maintenance (hours) . 219 19.0 19.0
Program and Financing (in millions of dollars) Service Calls (number) - 103 115 115
Identification code 12-0117—0—1-352 1996 actual 1997 est. 1998 est. Object Classification (in millions of dollars)
Obligations by program activity: Identification code 12—0117—-0-1-352 1996 actual 1997 est. 1998 est.
Direct program: Dir RO
. : ! ect obligations:
00.01 Ref_“a_' payments to GSA: Non-recurring repairs ... 9 1ol 98 111 Personnel compensation: Full-time permanent ........ 4 4 4
00.02 Building operations and maintenance ..... 18 25 25 -~y :
00.03 Beltsvil ti d ) 6 3 12.1 Civilian personnel bengfits ... 1 1 1
00,04 sf f"'ﬁ‘ renova 'I"” BN TEPAIT v B S ;o Bl Rental payments to GSA 91 100 101
00'05 R rla egtl_c Space pian 3 233 Communications, ~utilities, and miscellaneous
. elocation expenses ... charges ... 9 6 6
: 252 Other services s 7 2 2
00.91 Total direct program ... 155 163 131
0101 Reimbursable program 4 5 5 253 Purchases of goods and services from Government
ACCOUNTS .vvverveerveeessaeresesessssessesssesssessssssennenes 1 2 2
10.00 TOtal OIIGALIONS v 159 168 136 254 Operation and malntenance of facmtles .................. 49 48 15
99.0 Subtotal, direct obligations 155 163 131
Budgetary resources available for obligation: 99.0  Reimbursable obligations 4 5 5
21.40 Unobligated balance available, start of year
Uninvested balance 38 19 99.9 Total 0bligations .........ccveerrreerrrrenrrerneeerereeereeennns 159 168 136
22.00 New budget authority (gross) .. 140 149 136
23.90 Total budgetary resources available for obligation 177 168 136 Personnel Summary
23.95 New obligations .. . -159 -168 -136
2440 Unobligated balance available, end of year \dentification code 12—0117—0—1—352 1996 actual 1997 est. 1998 est.
Uninvested balance ... 19 i
1001 Total compensable workyears: Full-time equivalent
New budget authority (gross), detail: employment ... 3 8 8 8
Current:
40.00 Appropriation .. 136 144 131
Permanent:
68.00 Spendlng authorl_ty from offsetting collections: Off- ADVISORY COMMITTEES (USDA)
setting collections (cash) ... 4 5 5
70.00  Total new budget authority (Qross) ... 140 149 136 Program and Financing (in millions of dollars)
. : S ificati —0118-0-1— 1996 actual 1997 est. 1998 est.
Change in unpaid obligations: Identification code 12-0118-0-1-352 actua esf esf
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation . 9 47 71 Obligations by program activity:
73.10 New obligations .. . 159 168 136 00.01 USDA advisory COMMILLEES .....ccoouevvrrermerireereninnerneiins 1 e
73.20  Total outlays (gross) ........cceermrrerereesnnes -120 -144 -155 o .
7440 Unpaid obligations, end of year Obligated balance: 10.00 Total obligations (object class 99.5) ........cccccuverine 1
Appropriation .. . 47 71 52
Budgetary resources available for obligation:
Outlays (gross), detail: 22.00 New budget authority (gross) ........................................ 1
86.90 Outlays from new current authority ... 116 114 107 2395 New obligations .. -
86.93  Outlays from current balanCes ..........cocminiens  wonvevennesiens 25 43
86.97 Outlays from new permanent authority 4 5 5 New budget authority (gross) detail:
40.00 Appropriation ..... 1
87.00 Total outlays (QroSS) ....ceerrecriereieriirissrissiieiins 120 144 155 pprop
Offsets: Change in unpaid obligations:
SEts: . . 72.40 Unpaid obligations, start of year: Obllgated balance:
Against gross budget authority and outlays: A i
88.00 Offsetting collections (cash) from: Federal sources -4 -5 -5 ppropriation ..
' ' 73.10  New obligations ..
73.20 Total outlays (gross)
Net budget authority and outlays
89.00 Budget authority . . 136 144 131 -
90.00  OULIAYS ooovee . 116 139 150 Outlays (gross), detail:

This account finances the General Services Administration’s
fees for rental of space and related services. The appropriation
covers all fees for all regular appropriated accounts within
the Department of Agriculture with the exception of the For-
est Service. This account also finances the operation and
maintenance of four buildings in the Headquarters area.

Beginning in 1995, the account included funds for USDA's
strategic space plan. Since then, funds have been made avail-
able for the construction and occupancy of an office facility
at the Beltsville Agricultural Research Center and the design
and initial implementation of a long-term program to renovate
and modernize the South Building. The 1998 request provides
additional funding for the South Building renovation and for
one-time expenses associated with the relocation of USDA
agencies.

86.90 Outlays from new current authority .........cccomerrernieeens 1

Net budget authority and outlays
89.00 Budget authority . . . 1
90.00 Outlays ...........c.... . 1

The Federal Advisory Committee Act (Public Law 92-463)
was passed in 1972 to recognize a means by which committees
and similar groups provide expert advice to officers of the
Federal Government. This account provides for direction and
financial support of all authorized Department of Agriculture
advisory committee activities other than those included in
the Forest Service or financed by other than appropriated
funds.

Beginning in 1997, USDA agencies are financing the oper-
ation of advisory committees from their own appropriations
and funds.
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Personnel Summary

Identification code 12—0118-0-1-352 1996 actual 1997 est. 1998 est.
1001 Total compensable workyears: Full-time equivalent
employment ... . 15 i

OFFICE OF COMMUNICATIONS

Federal Funds
General and special funds:
OFFICE OF COMMUNICATIONS

For necessary expenses to carry on services relating to the coordina-
tion of programs involving public affairs, for the dissemination of
agricultural information, and the coordination of information, work,
and programs authorized by Congress in the Department,
[$8,138,000] $8,279,000, including employment pursuant to the sec-
ond sentence of section 706(a) of the Organic Act of 1944 (7 U.S.C.
2225), of which not to exceed $10,000 shall be available for employ-
ment under 5 U.S.C. 3109, and not to exceed $2,000,000 may be
used for farmers’ bulletins. (Agriculture, Rural Development, Food
and Drug Administration, and Related Agencies Appropriations Act,
1997.)

Program and Financing (in millions of dollars)

Identification code 12—0150—0—1—-352 1996 actual 1997 est. 1998 est.
Obligations by program activity:
00.01 Direct program: Public affairs . 8 8 8
01.01 Reimbursable program 4 1 1
10.00 Total 0bligations ... 12 9 9
Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 12 9 9
23.95 New obligations .. . . -12 -9 -9
New budget authority (gross), detail:
Current:
40.00 Appropriation .. 8 8 8
Permanent:
Spending authority from offsetting collections:
68.00 Offsetting collections (Cash) .......ccocermmrrerereeenas 3 1 1
68.10 Change in orders on hand from Federal sources 1
68.15 Adjustment to orders on hand from Federal
sources 2
68.90 Spending authority from offsetting collections
(total) e 4 1 1
70.00 Total new budget authority (gross) .........cccemeeenes 12 9 9
Change in unpaid obligations:
72.95 Unpaid obligations, start of year: Orders on hand
from Federal SOUICES ........ccvvemrrerereeiererinnrieesionns 4 3 3
73.10 New obligations .. . . 12 9 9
73.20 Total outlays (gross) et -13 -9 -9
74.95 Unpaid obligations, end of year Orders on hand
from Federal SOUICES ... 3 3 3
Outlays (gross), detail:
86.90 Outlays from new current authority 7 8 8
86.93 Outlays from current balances ........ 2 e
86.97 Outlays from new permanent authority 4 1 1
87.00 Total OUtlayS (roSS) ....eeeerrvermrreermereeiererisnrrisereeonas 13 9 9
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -3 -1 -1
88.95 Change in orders on hand from Federal sources ......... 1 .
88.96 Adjustment to orders on hand from Federal sources -2 .
Net budget authority and outlays
89.00 Budget authority . . . 8 8 8
90.00 Outlays ................ . 9 8 8

Public affairs.—This office provides general direction, lead-
ership, and coordination of the Department’s information pro-

gram. The major objective is to provide a balanced and useful
information program that reports on USDA's research, admin-
istrative action, and regulatory activities using all commu-
nications media in order to enable the general public and
the agricultural industry to have a better understanding of
agriculture’s services to farmers and to society.

WORKLOAD INDICATORS

1996 actual 1997 est. 1998 est.
Media organizations receiving USDA Information 2,000 2,110 2,020
Broadcasters served by USDA products .......... 4,994 5,004 5,014
Tours conducted by USDA Visitors Center . 2,100 2,200 2,300
Photographic images converted to CD . 6,500 2,500 2,500

Monthly meetings with Public Affairs Dlrec ors to share in or-
mation on communications Management ..............cooceeers 18 24 30
Object Classification (in millions of dollars)
Identification code 12-0150-0—1-352 1996 actual 1997 est. 1998 est.
Direct obligations:
111 Personnel compensation: Full-time permanent ........ 6 6 6
12.1 Civilian personnel benefits 1 1 1
252 Other services s 1 1 1
99.0 Subtotal, direct obligations 8 8 8
99.0  Reimbursable obligations 4 1 1
99.9 Total 0blIgations ........cccvverivierieeieriereriis 12 9 9
Personnel Summary
Identification code 12-0150-0—1-352 1996 actual 1997 est. 1998 est.
1001 Total compensable workyears: Full-time equivalent

employment ... . 98 95 94

OFFICE OF THE INSPECTOR GENERAL

Federal Funds
General and special funds:
OFFICE OF THE INSPECTOR GENERAL
(INCLUDING TRANSFERS OF FUNDS)

For necessary expenses of the Office of the Inspector General, in-
cluding employment pursuant to the second sentence of section 706(a)
of the Organic Act of 1944 (7 U.S.C. 2225), and the Inspector General
Act of 1978, as amended, [$63,028,000]1 $65,259,000, including such
sums as may be necessary for contracting and other arrangements
with public agencies and private persons pursuant to section 6(a)(9)
of the Inspector General Act of 1978, as amended, including a sum
not to exceed $50,000 for employment under 5 U.S.C. 3109; not to
exceed $2,500 for official representation activities; and including a
sum not to exceed [$95,000] $125,000, for certain confidential oper-
ational expenses including the payment of informants, to be expended
under the direction of the Inspector General pursuant to Public Law
95-452 and section 1337 of Public Law 97-98: Provided, That funds
transferred to the Office of the Inspector General through forfeiture
proceedings or from the Department of Justice Assets Forfeiture Fund
or the Department of the Treasury Forfeiture Fund, as a participating
agency, as an equitable share from the forfeiture of property in inves-
tigations in which the Office of the Inspector General participates,
or through the granting of a Petition for Remission or Mitigation,
shall be deposited to the credit of this account for law enforcement
activities authorized under the Inspector General Act of 1978, as
amended, to remain available until expended. (7 U.S.C. 450b, 2201,
2202, 2220, 2270; Public Law 100-504; Agriculture, Rural Develop-
ment, Food and Drug Administration, and Related Agencies Appro-
priations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12-0900-0—1-352 1996 actual 1997 est. 1998 est.
Obligations by program actlvny

00.01 Direct program .. s 64 63 65

01.01  Reimbursable program ..........ccooemreenemerinnnieneneens 2 2 2

10.00 Total 0bligations ..........ccccmrrvermrrerereeiineieerierienas 66 65 67
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OFFICE OF THE INSPECTOR GENERAL—Continued
(INCLUDING TRANSFERS OF FUNDS)—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12—0900-0—1-352 1996 actual 1997 est. 1998 est.
Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 66 65 67
23.95 New obligations .. . . —66 —65 —67
New budget authority (gross), detail:
Current:
40.00 Appropriation .. 64 63 65
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (Cash) ..........ccovvervrnmrrininrennns 2 2 2
70.00 Total new budget authority (gross) ... 66 65 67
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. . 6 8 8
73.10 New obligations .. . 66 65 67
73.20  Total outlays (gross) .........cceeemmreeereeeenes —64 —65 —67
74.40 Unpaid obligations, end of year Obligated balance:
Appropriation .. . 8 8 8
Outlays (gross), detail:
86.90 Outlays from new current authority 58 57 59
86.93 Outlays from current balances ........ 4 6 6
86.97 Outlays from new permanent authority 2 2 2
87.00 Total oUtlayS (roSS) ....veerrrverrrrermereesrrerineriseereonas 64 65 67
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -2 -2 -2
Net budget authority and outlays
89.00 Budget authority . . 64 63 65
90.00 Outlays ......c..cc.... . 63 63 65

The Office keeps the Secretary and Congress informed
about fraud, other serious problems, mismanagement, and
deficiencies in Department programs and operations, rec-
ommends corrective action, and reports on the progress made
in correcting the problems. It reviews existing and proposed
legislation and regulations and makes recommendations to
the Secretary and Congress regarding the impact these laws
have on the Department's programs and the prevention and
detection of fraud and mismanagement in such programs.
The Office provides policy direction and conducts, supervises,
and coordinates all audits and investigations. The office su-
pervises and coordinates other activities in the Department
and between the Department and other Federal, State and
local government agencies whose purposes are to: (a) promote
economy and efficiency; (b) prevent and detect fraud and mis-
management; and (c) identify and prosecute people involved
in fraud or mismanagement.

Object Classification (in millions of dollars)

Identification code 12—0900—0—1-352 1996 actual 1997 est. 1998 est.
Direct obligations:
Personnel compensation:

111 Full-time permanent 37 38 40
115 Other personnel compensation 4 4 4
11.9 Total personnel compensation ... 41 42 43
121 Civilian personnel benefits 11 11 11
21.0 Travel and transportation of persons .. 5 5 5
233 Communications, utilities, and  miscellaneous

charges ...... 1 1 1
252 Other services e ———— 2 1 1
99.0 Subtotal, direct obligations 60 60 62
99.0  Reimbursable obligations ... 2 2 2
99.5  Below reporting threshold ... 4 3 3

99.9 Total 0bligations .........cvvvereveereneerreeiseereeiseiieri 66 65 67

Personnel Summary

Identification code 12-0900-0—1-352 1996 actual 1997 est. 1998 est.
Total compensable workyears:

1001  Full-time equivalent employment ..........cccoueevniriernnens 754 754 762

1005 Full-time equivalent of overtime and holiday hours 30 30 30

OFFICE OF THE GENERAL COUNSEL

Federal Funds
General and special funds:
OFFICE OF THE GENERAL COUNSEL

For necessary expenses of the Office of the General Counsel,
[$27,749,000] $29,449,000. (7 U.S.C. 2201; 2202, 2214a; Agriculture,
Rural Development, Food and Drug Administration, and Related
Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12—2300—-0—1-352 1996 actual 1997 est. 1998 est.
Obligations by program actlvny
00.01 Direct program .. e ———————————— 28 28 29
01.01 Reimbursable program ..........cccoeenerneriereneeineenn: 2 2 1
10.00 Total 0bligations ...........ccververerrerneriieeririenennne 30 30 30
Budgetary resources available for obligation:
22,00 New budget authority (gross) ........................................ 30 30 30
23.95 New obligations .. . . -30 -30 -30
New budget authority (gross), detail:
Current:
40.00 Appropriation .. 28 28 29
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (Cash) .........ccovvervrnrrrininrennns 2 2 1
70.00 Total new budget authority (gross) ........coueeeeenn. 30 30 30
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. - 1 1 1
73.10 New obligations .. . 30 30 30
73.20  Total outlays (gross) ........cceererrerirresnns -30 -29 -29
74.40 Unpaid obligations, end of year Obligated balance:
Appropriation .. . 1 1 1
Outlays (gross), detail:
86.90 Outlays from new current authority .. 27 27 27
86.93 Outlays from current balances 1 1
86.97 Outlays from new permanent authority . 2 2 1
87.00 Total outlays (gross) ... 30 29 29
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -2 -2 -1
Net budget authority and outlays
89.00 Budget authority . . . 28 28 29
90.00 Outlays ...........c.... . 27 27 28

The Office of the General Counsel of the Department of
Agriculture provides all legal advice, counsel, and services
to the Secretary and to all agencies, offices, and corporations
of the Department on all aspects of their operations. It rep-
resents the Department in administrative proceedings; non-
litigation debt collection proceedings; state water rights adju-
dications; proceedings before the Environmental Protection
Agency, Interstate Commerce Commission, Federal Maritime
Administration and International Trade Commission; and, in
conjunction with the Department of Justice, in judicial pro-
ceedings and litigation. All attorneys and related support per-
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sonnel of the Department are under the supervision of the 86900uga>t'|5 (grfossx detail: sttt “ " o
. utlays Trom new current autnority ..
General Counsel. 86.93 Outlays from current balances 6 7 7
Object Classification (in millions of dollars) 86.97 Outlays from new permanent authority . 7 4 4
entification cade 12—2300-0—1352 1996 actual 1997 est 1098 st 87.00 Total outlays (QroSS) ....ceervecrirerereririrererissiseries 57 57 58
Direct obligations: Offsets:
111 Personnel compensation: Full-time permanent 20 21 23 Against gross budget authority and outlays:
121 Civilian personnel benefits 4 4 4 88.00 Offsetting collections (cash) from: Federal sources -7 -4 —4
233 Communications, utilities, and miscellaneous
charges ... 1 1 1 Net budget authority and outlays
252 Other SErVices ... S 2 1 1 89.00 Budget authority . . 53 53 54
26.0 Supplies and MALEMalS ...........coooueeimreervvvvivviiiiisississ v, | R 90.00 Outlays ............ . 50 53 54
31.0 Equipment ... 1
ggg " bSubthtlaly téilrect.obligations Zg 22 22 The Economic Research Service provides economic and
0 Reimbursable obligations ... other social science research and analysis for public and pri-
99.5  Below reporting threshold ... 1 1 e !
vate decisions on agriculture, food, natural resources, and
99.9 Total 0bligations .........ovveerrrerrrrrenrieneeeeenneeseseenns 30 30 30 rural America.
Miscellaneous funds received from States, local organiza-
Personnel Summary tions, and others are available for support of economic re-
search and analysis (7 U.S.C. 450b, 450h, 3318b).
Identification code 12-2300-0-1-352 1996 actual 1997 est. 1998 est The 1998 request includes funding for two studies: one for
Direct: the cost and benefits of resource-conserving production prac-
1001 Total compensable workyears: Full-time equivalent tices and one for GPRA measurement tools.
employment ... . 335 340 360
Reimbursable: Object Classification (in millions of dollars)
2001 Total compensable Workyears Full-time  equivalent
employment .. - 18 13 10 \gentification code 12-1701-0-1-352 1996 actual 1997 est. 1998 est.
Direct obligations:
Personnel compensation:
111 Full-time permanent 30 31 32
ECONOMIC RESEARCH SERVICE 113 Other than full-time permanent 1 1 1
Federal Funds 11.9 Total personnel compensation . 31 32 33
General and special funds: 121 Civilian personnel beneflts 6 6 6
21.0 Travel and transportation of persons 1 1 1
EcoNoMIC RESEARCH SERVICE 23.3 Communications, utilities, and miscellaneous
For necessary expenses of the Economic Research Service in con- 25,2 Othcer:aggﬁviceém i 1 1
ducting economic research and analysis, as authorized by the Agricul- 553 Purchases of goods and services from Government
tural Marketing Act of 1946 (7 U.S.C. 1621-1627) and other laws, accounts .. I 6 6 6
[$53,109,000] $54,310,000: Provided, That this appropriation shall 255 Research and development contracts . 4 4 4
be available for employment pursuant to the second sentence of sec-  26.0 Supplies and materials 1 1 1
tion 706(a) of the Organic Act of 1944 (7 U.S.C. 2225). (7 U.S.C. 310 Equipment ... 1 1 1
292, 411, 427, 1441a, 1704, 1761-68, 2201, 2202, 3103, 3291, 3311, 9.0 Sublotal. direct obliaations 5 5 5
3504; 22 U.S.C. 3101; 42 U.S.C. 1891-93; 44 U.S.C. 3501-11; 50 o | Sublota, direct obligations .
X ] 99.0  Reimbursable obligations .. 7 4 4
U.S.C. 2061 et seq.,_2_251 et seq.; Agriculture, RL_JraI Developm_ent, 995  Below reporting threshold .. o
Food and Drug Administration, and Related Agencies Appropriations
Act, 1997.) 99.9 Total ODNGALIONS .vvvvvvvvvvvvvvvvvvvvvsssssssssssssssssssssssssssssenen 60 57 58
Program and Financing (in millions of dollars)
Personnel Summary
Identification code 12—1701-0—1-352 1996 actual 1997 est. 1998 est.
Identification code 12—1701-0-1-352 1996 actual 1997 est. 1998 est.
Obligations by program act|V|ty Direct:
00.01  Direct program . " e 53 53 54 1001 Total compensable workyears: Full-time equivalent
01.01 Reimbursable program .........ccoeemernerereneesnnenn: 7 4 4 employment 552 552 552
Lo Reimbursable:
10.00 TOLal ODNGAtIONS . 60 57 58 2001 Total compensable workyears: Full-time equivalent
. o employment ... . 39 39 39
Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 60 57 58
23.95 New obligations .. . . —60 -57 —58
New budget authority (gross), detail: NATIONAL AGRICULTURAL STATISTICS
Current: SERVICE
40.00 Appropriation .. 53 53 54
Permanent: Federal Funds
68.00 Spending authority from offsetting collections: Off- )
SN COllECHNS (CASN) oo 7 4 4 General and special funds:
70.00 Total new budget authority (gross) ........cccemeeenes 60 57 58 NATIONAL AGRICULTURAL STATISTICS SERVICE
For necessary expenses of the National Agricultural Statistics Serv-
Change in unpaid obligations: ice in conducting statistical reporting and service work, including
72.40  Unpaid obligations, start of year: Obligated balance: crop and livestock estimates, statistical coordination and improve-
Appropriation .. 6 9 9  ments, marketing surveys, and the Census of Agriculture notwith-
;gég ?ggloé’d'ﬁ:“so?sm's's) - _gg _g; _gg standing 13 U.S.C. 142(a-b), as authorized by the Agricultural Mar-
74:40 Unpaid ob)lllgaglons end of year Obllgalt‘e“rjl balance: keting Act of 1946 (7 US.C. 162.1_1627) and other laws,
Appropriation .. ) 9 9 g [$100,221,000] $119,877,000, of which up to [$17,500,000]

$36,327,000 shall be available until expended for the Census of Agri-
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culture: Provided, That this appropriation shall be available for em-
ployment pursuant to the second sentence of section 706(a) of the
Organic Act of 1944 (7 U.S.C. 2225), and not to exceed $40,000
shall be available for employment under 5 U.S.C. 3109. (7 U.S.C.
411, 411a, 411b, 427, 471, 475, 476, 501, 951, 953, 955-57, 2201,
2202, 2248, 3103, 3311, 3504; 18 U.S.C. 1902, 1905, 2072; 42 U.S.C.
1891-93; 44 U.S.C. 3501-11; 50 U.S.C. 2061 et seq., 2251 et seq.;
Agriculture, Rural Development, Food and Drug Administration, and
Related Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12—1801—-0—1—-352 1996 actual 1997 est. 1998 est.
Obligations by program activity:
Direct program:
00.01 Agricultural estimates 79 80
00.02 Statistical research and service . 4 4
00.03 Census of Agriculture 18 36
00.91 Total direct program ... 81 100 120
01.01 Reimbursable program 9 10 10
10.00 Total 0bligations ..........ccceerveiererieriienriierinnne 90 110 130
Budgetary resources available for obligation:
22,00 New budget authority (gmss) ........................................ 90 110 130
23.95 New obligations .. . . -90 -110 -130
New budget authority (gross), detail:
Current:
40.00 Appropriation .. 81 100 120
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (Cash) .........ccc.cvueevrmmrriierrennas 9 10 10
70.00 Total new budget authority (gross) .........ccmeenes 90 110 130
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. 11 14 18
73.10  New obligations .. . 90 110 130
73.20 Total outlays (gross) . -87 -107 -128
73.40 Adjustments in expired accounts .................................. 1 e
74.40 Unpaid obligations, end of year: Obligated balance:
Appropriation .. . 14 18 20
Outlays (gross), detail:
86.90 Outlays from new current authority 69 89 106
86.93 Outlays from current balances ... 9 8 12
86.97 Outlays from new permanent authority 9 10 10
87.00 Total outlays (gross) ... 87 107 128
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources -7 -8 -8
88.40 Non-Federal sources ... -2 -2 -2
88.90 Total, offsetting collections (Cash) ..........c..... -9 -10 -10
Net budget authority and outlays
89.00 Budget authority . . 81 100 120
90.00 Outlays ......c....c.... . 78 97 118

Agricultural estimates.—The Service provides the official
National and State estimates of acreage, yield, and production
of crops, stocks, and value of farm commodities, and numbers
of inventory values of livestock items. Data on approximately
120 crops and 45 livestock products are covered in nearly
400 reports issued each year. Detailed data are also collected
on agricultural chemical use, labor, and expenditures. Data
collected and published on prices paid and received by farm-
ers are basic to computation of farm program payments.

The work under this activity is conducted through 45 State
offices serving the 50 States; most of these offices are oper-
ated as joint State and Federal services. Cooperative arrange-

ments with State agencies provide additional State and coun-
ty data. The 1998 program includes an increase of $540,000
for the development of standardized performance measure-
ment tools for GPRA and a decrease of $1 million for list
development and maintenance.

Statistical research and service.—This activity is designed
to improve agricultural estimating techniques by improving
sample survey designs and procedures and by testing new
forecasting and estimating techniques, such as the use of
satellite data.

Census of Agriculture.—In 1997, the Census of Agriculture,
formerly funded by the Department of Commerce, was funded
by the Department of Agriculture. Due to the cyclical nature
of the program, an increase of $18,827,000 is requested to
conduct the census in 1998.

Miscellaneous funds received from local organizations, com-
modity groups, and others are available for dissemination
of reports and for crop and livestock survey work under coop-
erative agreements (7 U.S.C. 450b, 450h, 3318b).

Performance Measures and Indicators:

Indicators
Performance Measures 1996 actual 1997 est. 1998 est.
Percentage of agricultural cash receipts covered by NASS’'s
current production Statistics program ............cccceereereeonas 91.0 93.0 96.0
Percentage of reports issued that meet scheduled release date 99.9 99.9 100.0
Timeliness of report relRaSES .........ccvvveevrerernerseeeseriseineiines 25.0 days 245 days  24.0 days
Object Classification (in millions of dollars)
Identification code 12—-1801-0-1-352 1996 actual 1997 est. 1998 est.
Direct obligations:
Personnel compensation:
111 Full-time permanent 40 44 48
113 Other than full-time permanent ... 1 1 5
11.9 Total personnel compensation . 41 45 53
121 Civilian personnel benefits ........... 9 10 12
21.0 Travel and transportation of persons 1 1 1
233 Communications, utilities, and  miscellaneous
charges ... . 3 3 4
24.0 Printing and reproductlon 1 1
252 Other services 19 23
253 Purchases of goods and services from Government
ACCOUNES .ovveviivisi s 4 14 20
25.7 Operation and malntenance of equipment .. 1 1 1
26.0 Supplies and materials 1 1 1
31.0 Equipment ... 2 5 3
99.0 Subtotal, direct obligations 80 100 119
99.0  Reimbursable obligations .. 8 9 8
99.5  Below reporting threshold .. 3 2 3
99.9 Total obligations ... 90 110 130
Personnel Summary
Identification code 12—1801—-0—1-352 1996 actual 1997 est. 1998 est.
Direct:
Total compensable workyears:
1001 Full-time equivalent employment ...........c.ccoccneeuneenne 955 1,032 1,202
1005 Full-time equivalent of overtime and holiday hours 1 1 1
Reimbursable:
2001 Total compensable workyears: Full-time equivalent
employment ... . 92 98 98

AGRICULTURAL RESEARCH SERVICE

Federal Funds
General and special funds:
AGRICULTURAL RESEARCH SERVICE
(INCLUDING TRANSFERS OF FUNDS)

For necessary expenses to enable the Agricultural Research Service
to perform agricultural research and demonstration relating to pro-
duction, utilization, marketing, and distribution (not otherwise pro-
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vided for); home economics or nutrition and consumer use including  73.10 New obligations ... S . 743 759 769
the acquisition, preservation, and dissemination of agricultural infor- 7320 Total outlays (gross) . ~739 =157 ~766
mation: and for acquisition of lands by donation, exchange, or pur- 73.40 Ad]us'tmentg |nlexp|red accounts s 4 e s
chase at a nominal cost not to exceed $100, [$716,826,000] 440 Unpaid obligations, end of year: Obligated balance:

$726,797,000: Provided, That appropriations hereunder shall be avail- APPIOPIIALION v 162 194 197
able for temporary employment pursuant to the second sentence of Outiays (gross), detail:

section 706(a) of the Organic Act of 1944 (7 U.S.C. 2225), and not 86.90 Ou)tllayg from new current authority 558 574 562
to exceed $115,000 shall be available for employment under 5 U.S.C. g3 Outlays from current balances 144 141 142
3109: Provided further, That appropriations hereunder shall be avail-  gs97 outlays from new permanent authority .................... 37 2 2
able for the operation and maintenance of aircraft and the purchase

of not to exceed one for replacement only: Provided further, That 87.00 Total OUIAYS (QrOSS) ...ovuvvveveseerssesisseseisssssssssessanns 739 757 766
appropriations hereunder shall be available pursuant to 7 U.S.C.

2250 for the construction, alteration, and repair of buildings and Offsets:

improvements, but unless otherwise provided the cost of constructing Against gross budget authority and outlays:

any one building shall not exceed $250,000, except for headhouses Offsetting collections (cash) from:

or greenhouses which shall each be limited to $1,000,000, and except 8800 Federal sources -3l =36 36
for ten buildings to be constructed or improved at a cost not to 88.40 Non-Federal sources . 6 6 -
exceed $500,000 each, and the cost of altering any one building dur-  ggqg Total, offsetting collections (Cash) .............. _37 42 4
ing the fiscal year shall not exceed 10 percent of the current replace-

ment value of the building or $250,000, whichever is greater: Pro- Net budget authority and outlays

vided further, That the limitations on alterations contained in this 8900 Budget authority . i . 710 717 727
Act shall not apply to modernization or replacement of existing facili- 90,00 outlays ... . 702 715 724

ties at Beltsville, Maryland: Provided further, That the foregoing limi-
tations shall not apply to replacement of buildings needed to carry
out the Act of April 24, 1948 (21 U.S.C. 113a): Provided further,
That funds may be received from any State, other political subdivi-
sion, organization, or individual for the purpose of establishing or
operating any research facility or research project of the Agricultural
Research Service, as authorized by lawl: Provided further,That all
rights and title of the United States in the property known as the
National Agricultural Water Quality Laboratory of the United States
Department of Agriculture, consisting of approximately 9.161 acres
in the city of Durant, Oklahoma, including facilities and fixed equip-
ment, shall be conveyed to Southeastern Oklahoma State University].
None of the funds in the foregoing paragraph shall be available
to carry out research related to the production, processing or market-
ing of tobacco or tobacco products. (7 U.S.C. 328, 427, 427i, 1281
note, 1621, 2201, 2204, 2225, 2250, 3101 note; 10 U.S.C. 2306; 16
U.S.C. 590(a)-590(b), 590(k); 18 U.S.C. 1114; 19 U.S.C. 1306(a),
1306(c); 20 U.S.C. 191-194; 21 U.S.C. 113a, 114c, 114e-131; 42 U.S.C.
1476(e), 1483; Agriculture, Rural Development, Food and Drug Ad-
ministration, and Related Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12—1400—0—1—-352 1996 actual 1997 est. 1998 est.

Obligations by program activity:
Direct program:

00.01 Research on soil and water conservation ... 87 85 82
00.02 Research on plant science ... 234 243 246
00.03 Research on animal science . 113 115 116
00.04 Research on commodity conversion and dellvery 140 143 141
00.05 Human nutrition research 60 64 75
00.06 Integration of agricultural systems ... 33 30 29
00.07 Repair and maintenance of facilities ..................... 18 18 18
00.08 Contingencies . . 1 1 1
00.11 Agricultural Information and Library Smence ........... 20 18 19
00.91 Total direct program .. 706 717 727
01.01 Reimbursable program 37 42 42
10.00 Total 0bligations ..........cccvrvvererreereirereriieeierienns 743 759 769
Budgetary resources available for obligation:
22,00 New budget authority (gross) 747 759 769
22.30 Unobligated balance expiring -4 ..
23.90 Total budgetary resources available for obligation 743 759 769
23.95 New obligations .. 743 759 -769
New budget authority (gross), detail:
Current:
40.00 Appropriation .. 710 717 721
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (Cash) ......c.coeverrerenirinienne 37 42 42
70.00 Total new budget authority (gross) ... 747 759 769
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obl|gated balance:
Appropriation .. . 184 192 194

The Agricultural Research Service conducts research to pro-
vide the means for a safer, more economical supply of agricul-
tural products for the Nation and to provide producers with
technologies to competitively supply these products. Tech-
nology needs of regulatory, technical assistance and education
agencies of USDA and other Federal agencies are supported
through ARS research. The Service uses coordinated, inter-
disciplinary approaches to perform basic and applied research
on soil and water conservation, plant and animal sciences,
commodity conversion and delivery, human nutrition, and in-
tegrated agricultural systems. In 1998, the Service proposes
increased emphases for critical research needs in agriculture,
such as: food safety, integrated pest management and biocon-
trol of pests, human nutrition, genetic resources, emerging
diseases and exotic pests, grazinglands, and restoration of
the South Florida Everglades ecosystem. The Service expects
to submit 70 new patent applications, participate in 75 new
Cooperative  Research and Development Agreements
(CRADAS), license 25 new products, and develop 70 new plant
varieties to release to industry for further development and
marketing in 1998.

Research on soil and water conservation.—Research is con-
ducted to improve soil and water management, irrigation,
and conservation practices; to protect natural resources from
harmful effects of soil, air, and water pollutants and to mini-
mize certain agricultural pollution problems; and to determine
the relation of soil types and water to plant, animal, and
human nutrition.

Research on plant science.—Research is conducted to in-
crease plant productivity by improving plant varieties, devel-
oping new crop resources, and improving crop production
practices, including methods to control plant diseases, nhema-
todes, insects, and weeds.

Research on animal science.—Research is conducted to in-
crease livestock productivity (including poultry) through im-
proved breeding, feeding, and management practices, and to
develop methods for controlling diseases, parasites, and insect
pests affecting these animals.

Research on commodity conversion and delivery.—Research
is conducted to develop new and improved foods, feeds, prod-
ucts, and processes for agricultural commodities and to im-
prove the processing, transportation, storage, wholesaling,
and retailing of products. Research is also conducted on
means to ensure the safety of food and feed supplies, control
insect pests of man and his belongings, and reduce the haz-
ards to human life resulting from pesticide residues and other
causes.

Human nutrition research.—Research is conducted on sub-
jects such as human nutritional requirements and the com-
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position and nutritive value of foods, to promote optimum
human health through improved nutrition.

Integration of agricultural systems.—Research is conducted
to develop integrated systems for efficiently producing, proc-
essing, and marketing agricultural products, and to develop
alternative agricultural systems that are less dependent upon
nonrenewable resources and that are productive, efficient, and
sustainable in the long term.

Agricultural information and library services.—The Na-
tional Agricultural Library provides a variety of information
products and services through: (1) the administration of a
unique collection of books, journals, and other information
materials about food and agriculture to ensure accessibility
to their contents; (2) the development and maintenance of
cooperative efforts in the library and related information
areas, with other Federal agencies and with educational insti-
tutions in each State; and (3) an active program of informa-
tion dissemination.

Repair and maintenance of facilities.—Funds are used to
restore, upgrade, and maintain Federal facilities to meet
OSHA and EPA requirements, provide suitable workspace for
in-house research programs, and to retrofit existing structures
for better energy utilization.

Contingencies.—Funds available to meet urgent needs that
develop unexpectedly during the year when such needs cannot
be met by redirection of resources from other projects.

Reimbursements.—Agricultural Research Service performs
program research activities and services for other USDA, Fed-
eral, and non-Federal agencies. These activities and services
are paid for on a reimbursable basis.

Object Classification (in millions of dollars)

Identification code 12—1400—0-1-352 1996 actual 1997 est. 1998 est.
Direct obligations:
Personnel compensation:

111 Full-time permanent ...........oc.ooeeeeereneererennennns 296 312 315
113 Other than full-time permanent .. 22 23 23
115 Other personnel compensation ... 9 8 8
119 Total personnel compensation ... 327 343 346
121 Civilian personnel benefits 71 79 84
21.0 Travel and transportation of persons .. 13 13 13
22.0 Transportation of things 1 2 2
233 Communications, utilities, and miscellaneous

charges ...... . 29 29 30
24.0 Printing and reproductlon 1 1 1
25.1 Advisory and assistance services 1 1 1
252 Other services 7 12 9
25.3 Purchases of goods and services from Government

accounts .. 3 3 3
254 Operation and malntenance of facmtles ..... 21 19 18
25.5 Research and development contracts ...... 112 101 107
25.7 Operation and maintenance of equipment .. 9 9 9
258 Subsistence and support of persons ... 1 1 1
26.0 Supplies and materials ............c...... 56 52 53
31.0 Equipment ... 37 35 35
320 Land and structures 3 3 3
41.0 Grants, subsidies, and contributions ... 14 14 12
99.0 Subtotal, direct obligations 706 717 721
99.0  Reimbursable obligations 37 42 42
99.9 Total 0bligations ... 743 759 769

Personnel Summary
Identification code 12—1400-0—1-352 1996 actual 1997 est. 1998 est.
Direct:
Total compensable workyears:

1001 Full-time equivalent employment ...........c.ccoccveeeneenne 7471 7,644 7,458

1005 Full-time equivalent of overtime and holiday hours 45 45 45

Reimbursable:
Total compensable workyears: Full-time equivalent
employment ...... SO . 74 87 87

2001

BUILDINGS AND FACILITIES

For acquisition of land, construction, repair, improvement, exten-
sion, alteration, and purchase of fixed equipment or facilities as nec-
essary to carry out the agricultural research programs of the Depart-
ment of Agriculture, where not otherwise provided, [$69,100,000]
$59,300,000, to remain available until expended (7 U.S.C. 2209b):
Provided, That funds may be received from any State, other political
subdivision, organization, or individual for the purpose of establishing
any research facility of the Agricultural Research Service, as author-
ized by law. (Agriculture, Rural Development, Food and Drug Admin-
istration, and Related Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12—1401-0-1-352 1996 actual 1997 est. 1998 est.
Obligations by program actlvny
10.00 Total obligations . . . 25 43 47
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year
Uninvested balance 74 79 105
22.00 New budget authority (gross) ... 30 69 59
23.90 Total budgetary resources available for obligation 104 148 164
23.95 New obligations .. . -25 -43 —47
2440 Unobligated balance available, end of year
Uninvested balance ... 79 105 118
New budget authority (gross) detail:
40,00  Appropriation ... 30 69 59
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. . 28 28 19
73.10 New obligations .. . 25 43 47
73.20  Total 0Utlays (QroSS) ......eeeseerereuersmerereesnenes -25 -52 53
74.40 Unpaid obligations, end of year Obligated balance:
Appropriation .. 28 19 13
Outlays (gross), detail:
86.90 Outlays from new current authority ........c.ccoeernivvieenne 2 10 9
86.93 Outlays from current balances ............ccovevrererneerneenne 23 42 44
87.00 Total outlays (gross) ... 25 52 53
Net budget authority and outlays
89.00 Budget authority . . . 30 69 59
90.00 Outlays .....cccoeee. . 25 52 53

This account provides funds for acquisition of land, con-
struction, repair, improvement, extension, alterations, and
purchases of fixed equipment or facilities of or used by the
Agricultural Research Service. The 1998 request provides for
the continuing modernization and renovation efforts at the
Beltsville Agricultural Research Center, Beltsville, MD; Re-
gional Utilization Centers at Peoria, IL; Philadelphia, PA;
New Orleans, LA; and Plum Island Animal Disease Center,
Greenport, NY; National Agricultural Library; and construc-
tion of new replacement laboratories at Parlier, CA; and
Montpellier, France. The request also provides for construc-
tion of a new facility in Ft. Lauderdale, FL as part of the
Administration’s Everglades initiatives.

Object Classification (in millions of dollars)

Identification code 12—1401-0—1-352 1996 actual 1997 est. 1998 est.

252 Other services ..... 21 30 33
32.0 Land and structures 2 11 12
41.0  Grants, subsidies, and contributions 1 2 2
99.5  Below reporting threshold 1o
99.9 Total 0bligations ..........ccccmrrvermrrerereeiineieerierienas 25 43 47
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Trust Funds

MiscCELLANEOUS CONTRIBUTED FUNDS

Unavailable Collections (in millions of dollars)

Identification code 12-8214—-0—7-352 1996 actual 1997 est. 1998 est.

Balance, start of year:
01.99  Balance, SEArt Of YEAI .....c.covvvrevereernrierinsriesiissiieniins srserssssinsins s s

Receipts:
02.01 Science and Education Administration contributed

funds ...

Appropriation:
05.01 Miscellaneous contributed funds
07.99 Total balance, end of year

Program and Financing (in millions of dollars)

Identification code 12-8214—-0—7-352 1996 actual 1997 est. 1998 est.
Obligations by program activity:
10.00 Total obligations . . . 12 15 15
Budgetary resources available for obligation:
2140 Unobligated balance available, start of year:
Uninvested balance 8 8
22.00 New budget authority (gross) . 11 15 15
23.90 Total budgetary resources available for obligation 20 23 23
23.95 New obligations .. . -12 -15 -15
24.40 Unobligated balance available, end of year:
Uninvested balance ... 8 8 8
New budget authority (gross), detail:
60.27  Appropriation (trust fund, indefinite) ..........ccccoveurrrenne 11 15 15
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obllgated balance:
Appropriation .. . 4 3 4
73.10 New obligations .. . 12 15 15
73.20 Total outlays (gross) s -12 -13 -14
74.40 Unpaid obligations, end of year Obllgated balance:
Appropriation .. 3 4 6
Outlays (gross), detail:
86.97 Outlays from new permanent authority ... 9 10 10
86.98 Outlays from permanent balances 3 3 4
87.00 Total OUtlaYS (roSS) ...veererrvermerrermerrereeeriseriseerennas 12 13 14
Net budget authority and outlays:
89.00 Budget authority . . 11 15 15
90.00 Outlays ...........c.... . 12 13 14
Miscellaneous contributed funds received from States, local

organizations, individuals, and others are available for work
under cooperative agreements on research activities.

Object Classification (in millions of dollars)

Identification code 12-8214—-0-7-352 1996 actual 1997 est. 1998 est.
11.1  Personnel compensation: Full-time permanent ... 3 3 3
121 Civilian personnel benefits 1 1 1
252 Other services ..... 5 8 8
26.0  Supplies and materials . 2 2 2
31.0  Equipment ........... 1 1 1
99.9 Total 0bligations .........cvevereveereeeereriseeeeeeris 12 15 15
Personnel Summary

Identification code 12-8214—-0-7-352 1996 actual 1997 est. 1998 est.
1001 Total compensable workyears: Full-time equivalent

employment ... . 69 69 69

COOPERATIVE STATE RESEARCH,
EDUCATION, AND EXTENSION SERVICE

Federal Funds
General and special funds:
RESEARCH AND EDUCATION ACTIVITIES

For payments to agricultural experiment stations, for cooperative
forestry and other research, for facilities, and for other expenses,
including $168,734,000 to carry into effect the provisions of the Hatch
Act (7 U.S.C. 361a-361i); $20,497,000 for grants for cooperative for-
estry research (16 U.S.C. 582a—-582a7); $27,735,000 for payments to
the 1890 land-grant colleges, including Tuskegee University (7 U.S.C.
3222); [$49,767,000] $10,051,000 for special grants for agricultural
research (7 U.S.C. 450i(c)); [$11,769,0001 $24,738,000 for special
grants for agricultural research on improved pest control (7 U.S.C.
450i(c)); [$94,203,000] $130,000,000 for competitive research grants
(7 U.S.C. 450i(b)), to remain available until expended; $4,775,000
for the support of animal health and disease programs (7 U.S.C.
3195); $650,000 for supplemental and alternative crops and products
(7 U.S.C. 3319d); [$500,000 for grants for research pursuant to the
Critical Agricultural Materials Act of 1984 (7 U.S.C. 178) and section
1472 of the Food and Agriculture Act of 1977, as amended (7 U.S.C.
3318), to remain available until expended; $475,000 for rangeland
research grants (7 U.S.C. 3331-3336);] $3,000,000 for higher edu-
cation graduate fellowships grants (7 U.S.C. 3152(b)(6)), to remain
available until expended (7 U.S.C. 2209b); [$4,000,000] $4,350,000
for higher education challenge grants (7 U.S.C. 3152(b)(1)); $1,000,000
for a higher education minority scholars program (7 U.S.C.
3152(b)(5)), to remain available until expended (7 U.S.C. 2209b);
$1,500,000 for an education grants program for Hispanic-serving In-
stitutions (7 U.S.C. 3241); $4,000,000 for aquaculture grants (7 U.S.C.
3322); $8,000,000 for sustainable agriculture research and education
(7 U.S.C. 5811); $9,200,000 for a program of capacity building grants
(7 U.S.C. 3152(b)(4)) to colleges eligible to receive funds under the
Act of August 30, 1890 (7 U.S.C. 321-326 and 328), including
Tuskegee University, to remain available until expended (7 U.S.C.
2209b); $1,450,000 for payments to the 1994 Institutions pursuant
to section 534(a)(1) of Public Law 103-382; and [$10,249,000]
$2,662,000 for necessary expenses of Research and Education Activi-
ties, of which not to exceed $100,000 shall be for employment under
5 U.S.C. 3109; in all, [$421,504,000] $422,342,000.

None of the funds in the foregoing paragraph shall be available
to carry out research related to the production, processing or market-
ing of tobacco or tobacco products.

NATIVE AMERICAN INSTITUTIONS ENDOWMENT FUND

For establishment of a Native American institutions endowment
fund, as authorized by Public Law [130] 103-382 (7 U.S.C. 301
note), $4,600,000. (Agriculture, Rural Development, Food and Drug
Administration, and Related Agencies Appropriations Act, 1997.)

Unavailable Collections (in millions of dollars)

Identification code 12—1500—0-1-352 1996 actual 1997 est. 1998 est.
Balance, start of year:
01.99  BalanCe, SEArt Of YEAI .....c.vvvrurereeieirerineriesiineenesiine ersesssesiesine eessessssienins e
Receipts:
02.01 Federal payment, Native American Institutions Endow-
ment Fund ...... . 5 5 5
02.02  Earnings 0N iNVESIMENS .........cvverurvermmrermmmmsnnisinniins eonmresnssssnnns eosssnssssnesenns 1
02.99 Total receipts .. 5 5 6
Appropriation:

05.01 Cooperative state research activities .. -5 -5 -5
07.99 Total balance, end of year 1
Program and Financing (in millions of dollars)

Identification code 12—1500—0—1-352 1996 actual 1997 est. 1998 est.

Obligations by program activity:
Direct program:
00.01 Payments under the Hatch Act .. 169 169 169
00.02 Cooperative forestry research 20 20 20
00.03 Payments to 1890 colleges and Tuskegee University 28 28 28
00.04 Special research grants ...........oevvevnereeeneeineenn: 73 75 47
00.05 National research initiative competitive grants 52 139 130
00.06 Animal health and disease research ..................c..... 5 5 5



COOPERATIVE STATE RESEARCH, EDUCATION, AND EXTENSION SERVICE—Continued
Federal Funds—Continued

142

THE BUDGET FOR FISCAL YEAR 1998

General and special funds—Continued
NATIVE AMERICAN INSTITUTIONS ENDOWMENT FuND—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12—1500-0—1-352 1996 actual 1997 est. 1998 est.

00.07 Federal administration ... 20 10 3
00.08 Higher education 9 21 20
00.09 Native American Institutions Endowment Fun 5 5 5
00.91 Total direct program ... 381 472 427
01.01 Reimbursable program 11 16 16
10.00 Total 0bligations .........cvvverrveerieerieriesenis 392 488 443
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested DalANCe ... e 46
22.00 New budget authority (gross) .. 438 443 443
23.90 Total budgetary resources available for obligation 438 489 443
23.95 New obligations .. -392 —488 —443
2440 Unobligated balance available, end of year
Uninvested balance ... 46 i s
New budget authority (gross), detail:
Current:
40.00 Appropriation .. 422 422 422
40.25 Appropriation (special fund mdeflmte) .................... 5 5 5
43.00 Appropriation (total) ... 427 427 427
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (cash) ... 11 16 16
70.00 Total new budget authority (gross) ... 438 443 443
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation . 402 322 366
73.10 New obligations .. . 392 488 443
73.20 Total outlays (gross) s 428 —444 —440
73.40  Adjustments in expired accounts .................................. E SR
74.40 Unpaid obligations, end of year: Obligated balance:
Appropriation .. . 322 366 369
Outlays (gross), detail:
86.90 Outlays from new current authority 209 217 217
86.93 Outlays from current balances 208 211 207
86.97 Outlays from new permanent authority 11 16 16
87.00 Total OUtlaYS (roSS) ....eeererevermreeerereeerereierreeiseeeeonas 428 444 440
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -11 -16 -16
Net budget authority and outlays
89.00 Budget authority . . . 427 427 427
90.00 Outlays ......cccoouees . 417 428 424

Cooperative State Research, Education, and Extension Serv-
ice participates in a nationwide system of agricultural re-
search and education program planning and coordination be-
tween State institutions and the U.S. Department of Agri-
culture. It assists in maintaining cooperation among the State
institutions, and between the State institutions and their Fed-
eral research partners. The Agency administers grants and
payments to State institutions to supplement State and local
funding for agricultural research and higher education.

Payments under the Hatch Act.—Funds under the Hatch
Act are allocated on a formula basis to agricultural experi-
ment stations of the land-grant colleges in the 50 States,
the District of Columbia, Puerto Rico, Guam, the Virgin Is-
lands, American Samoa, Micronesia, and Northern Mariana
Islands.

Cooperative forestry research.—These funds are allocated by
formula to land-grant colleges or agricultural experiment sta-
tions in the 50 States, Puerto Rico, Guam, the Virgin Islands,
and other State-supported colleges and universities having

a forestry school and offering graduate training in forestry
sciences.

Payments to 1890 colleges and Tuskegee University.—Funds
allocated on a formula basis support agricultural research
and broaden the curricula at the seventeen 1890 land-grant
colleges, including Tuskegee University.

Special research grants.—This program addresses research
areas of national interest. Increased funding is proposed for
grant programs in integrated pest management/biological con-
trol and pesticide clearance. Funding is also proposed for pest
management alternatives, pesticide impact assessment and
sustainable agriculture. Advances in these areas will provide
producers with safe, alternative pest control methods result-
ing in more farmers increasing the number of acres on which
Integrated Pest Management (IPM) methods are used. The
program goal is the implementation of IPM methods on 75
percent of crop acreage by the year 2000, with an outcome
of creating an agricultural system that is highly competitive
in the global economy. Funding proposed for pesticide clear-
ance and minor use animal drugs will address the growing
need for registration of safe pesticides and drugs for minor
crops and animals and lead to reduced levels of chemical
and drug residues in food products by half. In 1998, the
Agency expects to complete 300 conventional pesticide reg-
istration tolerance packages and 30 biopesticide registration
packages. A grant program for global change is proposed for
research at universities as part of a coordinated Federal ini-
tiative. Funding is also proposed for water quality, the Na-
tional Biological Impact Assessment Program, rural develop-
ment centers, aquaculture centers, and supplemental and al-
ternative crops.

National research initiative competitive grants.—Funding is
being proposed for the National Initiative for Research on
Agriculture, Food, and the Environment (NRI). Research sci-
entists throughout the U.S. scientific community compete for
funding under this program. The performance goal has been
to attract the widest possible involvement of U.S. scientists
in agricultural research to increase the knowledge base relat-
ed to U.S. agriculture, food, and the environment and main-
tain world leadership in agricultural science and engineering.
NRI funding has resulted in increased participation by uni-
versities which are not traditionally considered agricultural
schools and of highly skilled researchers in projects address-
ing agricultural issues. The outcomes include the efficient
communication of research results to scientific, engineering,
and community user groups. These grants support research
in plants and animals; natural resources and the environ-
ment; nutrition, food safety, and health; markets, trade, and
rural development; and processing for adding value or devel-
oping new products. This initiative includes funding for a
plant genome mapping program for which the Agricultural
Research Service serves as the lead agency. Global change
research being carried out through the NRI is part of a gov-
ernment-wide program. In 1998, the requested increase will
be targeted to expand research to help reduce the incidence
of food borne illness caused by microbiological pathogens ($4
million), improve environmental quality ($10 million), and to
increase research on the genetic enhancement of plants ($22
million).

Animal health and disease research.—Funds, distributed by
formula, support livestock and poultry disease research in
sixty-seven colleges of veterinary medicine and in eligible ag-
ricultural experiment stations.

Federal administration.—A coordinating and review staff
assists in maintaining cooperation within and among the
States, and between the States and their Federal research
partners. This staff also administers research and education
grants and payments to States. Federal administration is
funded from a combination of program set-asides from for-
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mula and grant programs and from direct appropriation for
administration.

Higher education.—Funding is proposed for graduate fellow-
ships grants, competitive challenge grants, Hispanic serving
institutions education grants program, a multicultural schol-
ars program and a Native American institutions program.
Proposed funding for these higher education programs would
support approximately 94 grants. These programs will enable
universities to broaden their curricula; increase faculty devel-
opment; student research projects; and the number of new
scholars recruited in the food and agricultural sciences. In
addition, an increased number of graduate students, including
minority graduate students, will be enrolled in the agricul-
tural sciences. Funding is also proposed for a capacity build-
ing program at the 1890 institutions as part of a USDA
initiative to strengthen these institutions through a broaden-
ing of curricula, increased faculty development and student
research projects. Proposed funding would support approxi-
mately 49 teaching and research grants.

Reimbursable program.—Funds support basic and applied
agriculture research and activities performed for other USDA,
Federal, and non-Federal agencies.

Native American Institutions Endowment Fund.—This pro-
gram provides for an endowment for the 1994 land-grant in-
stitutions (29 Tribally controlled colleges) to strengthen the
infrastructure of these institutions and develop Indian exper-
tise for the food and agricultural sciences and businesses and
their own communities. At the termination of each fiscal year,
the Secretary shall withdraw the income from the endowment
fund for the fiscal year, and after making adjustments for
the cost of administering the fund, distribute the adjusted
income on a formula basis to the 1994 land-grant institutions.

Object Classification (in millions of dollars)

Identification code 12—1500-0—1-352 1996 actual 1997 est. 1998 est.
Direct obligations:
111 Personnel compensation: Full-time permanent 11 12 12
121 Civilian personnel benefits 2 2
21.0 Travel and transportation of Persons ... 1 1 1
25.3 Purchases of goods and services from Government
accounts ... S 2 2 2
26.0 Supplies and materials 1 1 1
41.0 Grants, subsidies, and contributions ... 364 454 409
99.0 Subtotal, direct obligations 381 472 427
99.0  Reimbursable obligations 11 16 16
99.9 Total 0bligations .........cvevereveereeeereriseeeeeeris 392 488 443
Personnel Summary
Identification code 12—1500-0—1-352 1996 actual 1997 est. 1998 est.
Direct:
Total compensable workyears:
1001 Full-time equivalent employment ...............cccoouuvuvenns 184 194 195
1005 Full-time equivalent of overtime and holiday hours 2 2 2
Reimbursable:
2001 Total compensable workyears: Full-time equivalent
employment ... . 9 9 9

[BUILDINGS AND FACILITIES]

[For acquisition of land, construction, repair, improvement, exten-
sion, alteration, and purchase of fixed equipment or facilities and
for grants to States and other eligible recipients for such purposes,
as necessary to carry out the agricultural research, extension, and
teaching programs of the Department of Agriculture, where not other-
wise provided, $61,591,000, to remain available until expended (7
U.S.C. 2209b).]1 (Agriculture, Rural Development, Food and Drug Ad-
ministration, and Related Agencies Appropriations Act, 1997.)
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Program and Financing (in millions of dollars)
Identification code 12—1501-0—1-352 1996 actual 1997 est. 1998 est.
Obligations by program actlvny
10.00 Total obligations . . . 60 69 s
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested balance ... 10 T
22.00 New budget authority (gross) ........ccccemrmriiinenniinnns 58 [
23.90 Total budgetary resources available for obligation 68
23.95 New obligations .. . —60
24.40 Unobligated balance available, end of year:
Uninvested balance ... A
New budget authority (gross), detail:
40.00  Appropriation ... e ——— 58 [
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. - 156 185 194
73.10 New obligations .. . 60 (61
73.20  Total outlays (gross) ........cceeeremererreeninns =31 -60 —61
74.40 Unpaid obligations, end of year Obligated balance:
Appropriation .. . 185 194 133
Outlays (gross), detail:
86.90 Outlays from new current authority .. 2 3
86.93 Outlays from current balances 29 57 61
87.00 Total OuUtlayS (GroSS) ....veerervermrreerereeiererinerisereeenns 31 60 61
Net budget authority and outlays
89.00 Budget authority . . . 58 62 s
90.00 Outlays ............... . 31 60 61

Funds provide grants to States and other eligible recipients
for the acquisition of land, construction, repair, improvement,
extension, alteration and purchase of fixed equipment or fa-
cilities to carry out agricultural research, extension, and
teaching programs. No funding is proposed in 1998.

Object Classification (in millions of dollars)

Identification code 12—1501-0—1-352 1996 actual 1997 est. 1998 est.
11.1  Personnel compensation: Full-time permanent ............. 1 1o
252  Other services ... 2 1
41.0  Grants, subsidies, and contrlbutlons ............................ 57 67
99.9 Total 0bligations ..........cccuerveirreirriieeririerinnne 60 69
Personnel Summary

Identification code 12—1501-0—1-352 1996 actual 1997 est. 1998 est.
1001 Total compensable workyears: Full-time equivalent

employment ... . 10 10

EXTENSION ACTIVITIES

Payments to States, the District of Columbia, Puerto Rico, Guam,
the Virgin Islands, Micronesia, Northern Marianas, and American
Samoa: For payments for cooperative extension work under the
Smith-Lever Act, as amended, to be distributed under sections 3(b)
and 3(c) of said Act, and under section 208(c) of Public Law 93—
471, for retirement and employees’ compensation costs for extension
agents and for costs of penalty mail for cooperative extension agents
and State extension directors, $268,493,000; $2,000,000 for extension
work at the 1994 Institutions under the Smith-Lever Act (7 U.S.C.
343(b)(3)); payments for the nutrition and family education program
for low-income areas under section 3(d) of the Act, $58,695,000; pay-
ments for the pest management program under section 3(d) of the
Act, [$10,783,000; payments for the farm safety program under sec-
tion 3(d) of the Act, $2,855,000] $15,000,000; payments for the pes-
ticide impact assessment program under section 3(d) of the Act,
[$3,214,000] $3,313,000; payments to upgrade 1890 land-grant col-
lege research, extension, and teaching facilities as authorized by sec-
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tion 1447 of Public Law 95-113, as amended (7 U.S.C. 3222b),
$7,549,000, to remain available until expended; payments for the
rural development centers under section 3(d) of the Act, $908,000;
payments for a groundwater quality program under section 3(d) of
the Act, [$10,733,000; payments for the agricultural telecommuni-
cations program, as authorized by Public Law 101-624 (7 U.S.C.
5926), $1,167,000;]1 $9,061,000; payments for a pesticide applicator
training program under section 3(d) of the Act, $1,500,000; payments
for youth-at-risk programs under section 3(d) of the Act, [$9,554,000]
$11,700,000, of which $1,700,000 is for 1890 land-grant colleges and
Tuskegee University, as authorized by section 883 of Public Law 104-
127; payments for a food safety program under section 3(d) of the
Act, [$2,365,000] $4,365,000; [payments for carrying out the provi-
sions of the Renewable Resources Extension Act of 1978, $3,192,000;]
payments for Indian reservation agents under section 3(d) of the
Act, $1,672,000; payments for sustainable agriculture programs under
section 3(d) of the Act, $3,309,000; [payments for rural health and
safety education as authorized by section 2390 of Public Law 101-
624 (7 U.S.C. 2661 note, 2662), $2,628,000;] payments for cooperative
extension work by the colleges receiving the benefits of the second
Morrill Act (7 U.S.C. 321-326, 328) and Tuskegee University,
[$24,337,0001 $25,090,000; and for Federal administration and co-
ordination including administration of the Smith-Lever Act, as
amended, and the Act of September 29, 1977 (7 U.S.C. 341-349),
as amended, and section 1361(c) of the Act of October 3, 1980 (7
U.S.C. 301 note), and to coordinate and provide program leadership
for the extension work of the Department and the several States
and insular possessions, [$12,066,000] $5,156,000; in all,
[$425,520,000] $417,811,000: Provided, That funds hereby appro-
priated pursuant to section 3(c) of the Act of June 26, 1953, and
section 506 of the Act of June 23, 1972, as amended, shall not be
paid to any State, the District of Columbia, Puerto Rico, Guam,
or the Virgin Islands, Micronesia, Northern Marianas, and American
Samoa prior to availability of an equal sum from non-Federal sources
for expenditure during the current fiscal year. (Agriculture, Rural
Development, Food and Drug Administration, and Related Agencies
Appropriations Act, 1997.)

[For an additional amount for payments for cooperative extension
work by the colleges receiving the benefits of the second Morrill
Act (7 U.S.C. 321-326, 328) and Tuskegee University, $753,000.]
(Omnibus Consolidated Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12—-0502—0—1-352 1996 actual 1997 est. 1998 est.
Obligations by program activity:
Direct program:
00.01 Smith-Lever Act, 3(b) and 3( ) RN 268 268 268
00.02 Youth at Risk . . 10 10 12
00.03 Water quality .. . 11 11 9
00.04 EFNEP ....coovveees . 61 59 59
00.05 Pest Management ... 11 11 15
00.06 Farm Safety .. . 3 3
00.07 Pesticide impact assessment ..... 3 3 3
00.08 Pesticide Applicator TraiNING ... v e 2
00.09 Indian reservation extension agents 2 2 2
00.10 Ag. Telecommunications ................. 1 1o
00.11 Food safety ....... . 3 2 4
00.12 Rural Development ..........cooviveienirerieceieinninns 1 1 1
00.13 Payments to 1890 colleges and Tuskegee University 25 25 25
00.15 Renewable resources extension act ... 3 3
00.16 Federal Administration 12 12 5
00.18 Rural health and safety education . 3 3
00.19 1890 facilities (section 1447) ... 6 13 8
00.21 Sustainable Agriculture ...... 3 3 3
00.22 1994 Institutions Activities ... 2 2
00.91 Total direct program .. 426 432 418
01.01 Reimbursable program 10 25 25
10.00 Total 0blIgations ........ccvvverrvverieeirerieeeiesis 436 457 443
Budgetary resources available for obligation:

21.40 Unobligated balance available, start of year:

Uninvested balance 4 [T
22.00 New budget authority (gross) 438 451 443
23.90 Total budgetary resources available for obligation 442 457 443

23.95 New obligations ... et . 436 —457 —443
2440 Unobligated balance available, end of year
Uninvested balance ... 6 i s
New budget authority (gross), detail:
Current:
40.00 Appropriation .. 428 426 418
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (Cash) ..........ccovvevvrnrrrininiennns 10 25 25
70.00 Total new budget authority (gross) ... 438 451 443
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. 189 212 225
73.10 New obligations .. . 436 457 443
73.20  Total outlays (gross) ........cceeemrrernrieenanes 413 —444 —445
74.40 Unpaid obligations, end of year Obligated balance:
Appropriation . . 212 225 223
Outlays (gross), detail:
86.90 Outlays from new current authority ... 271 293 287
86.93 Outlays from current balances ... 126 126 133
86.97 Outlays from new permanent autl 10 25 25
87.00 Total OUtlayS (GroSS) ...cveerervermrrrerereesrrerieerieeeennas 413 444 445
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -10 -25 -25
Net budget authority and outlays
89.00 Budget authority . . 428 426 418
90.00 Outlays 403 419 420

The Cooperative Extension System, a national educational
network, is a dynamic organization pledged to meeting the
country’s needs for research-based educational programs that
will enable people to make practical decisions to improve their
lives. To accomplish its mission, the Cooperative Extension
System adjusts programs to meet the shifting needs and pri-
orities of the people it serves.

The nonformal educational network combines the expertise
and resources of federal, state, and local partners. The part-
ners in this unique System are: (a) The Cooperative State
Research, Education, and Extension Service at the U.S. De-
partment of Agriculture; (b) Extension professionals at land-
grant universities throughout the United States and its terri-
tories; and (c) Extension professionals in nearly all of the
Nation’'s 3,150 counties. Thousands of paraprofessionals and
nearly 3 million volunteers support this partnership and mag-
nify its impact. Strong linkages with both public and private
external groups are also crucial to the Cooperative Extension
System’s strength and vitality.

Base programs, funded by the Smith-Lever 3(b) and (c)
legislated formula funds, are the major educational efforts
central to the mission of the System and common to most
Extension units. They are the ongoing priority efforts of the
System, involving many discipline-based and multi-discipli-
nary programs. The System’s base programs are the founda-
tion of the Extension organization and partnership that are
intended to increase the number of community-based projects,
families, and individuals reached to disseminate research
findings as widely and quickly as possible. The use of elec-
tronic mail, satellite transmission of courses, and computer-
assisted instruction are encouraged to communicate ideas.

Extension resources are provided to the States by these
formula funds and competitively-awarded programs such as
sustainable agriculture. Smith-Lever 3(b) and (c¢) funds and
payments to the 1890 colleges and Tuskegee University pro-
vide funds to support the Extension infrastructure.

Funds for designated programs, funded by Smith-Lever 3(d)
legislated formula funds, such as youth at risk, expanded
food and nutrition education program (EFNEP), and food safe-
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ty, provide support for the Cooperative Extension System to
address identified priority issues.

National initiatives funded by legislative formulas, adminis-
tratively determined distribution, Congressional and Execu-
tive intent, and competitively-awarded projects, are the Sys-
tem’s commitment to respond to important problems of broad
national concern with additional resources and significantly
increased effort to achieve a major impact on national prior-
ities. They are the most current significant and complex is-
sues on which the Extension System has the potential to
make a difference—usually in cooperation with other agen-
cies, groups, and units of government. The goal is to inform
and educate these extension agriculture professionals and vol-
unteers who, in turn, educate the professional farmers and
end-users regarding these critical initiatives and concerns.

Initiatives proposed in 1998 include funding for: sustainable
agriculture education programs; increased efforts on pest
management; pesticide applicator training; and support to the
1890 Institutions and Tuskegee University.

Object Classification (in millions of dollars)

Identification code 12—0502—0—1-352 1996 actual 1997 est. 1998 est.
Direct obligations:
111 Personnel compensation: Full-time permanent ........ 6 7 7
12.1 Civilian personnel benefits ................ 2 2 2
21.0 Travel and transportation of persons . 1 1 1
233 Communications, utilities, and  miscellaneous
charges ...... 1 1 1
24.0 Printing and reproduction .............ccoeeenerincerneeinneenns 1 1 1
252 Other services TR 3 2 2
253 Purchases of goods and services from Government
accounts ... et 2 2 2
31.0 Equipment ... 1 e
41.0 Grants, subsidies, and contributions 409 416 402
99.0 Subtotal, direct obligations ... 426 432 418
99.0  Reimbursable obligations 10 25 25
99.9 Total 0bligations ... 436 457 443
Personnel Summary
Identification code 12-0502—-0—1-352 1996 actual 1997 est. 1998 est.
1001 Total compensable workyears: Full-time equivalent
employment ... . 177 186 176

ANIMAL AND PLANT HEALTH INSPECTION
SERVICE

Federal Funds
General and special funds:
SALARIES AND EXPENSES
(INCLUDING TRANSFERS OF FUNDS)

For expenses, not otherwise provided for, including those pursuant
to the Act of February 28, 1947, as amended (21 U.S.C. 114b-c),
necessary to prevent, control, and eradicate pests and plant and ani-
mal diseases; to carry out inspection, quarantine, and regulatory ac-
tivities; to discharge the authorities of the Secretary of Agriculture
under the Act of March 2, 1931 (46 Stat. 1468; 7 U.S.C. 426-426b);
and to protect the environment, as authorized by law, [$434,909,000]
$424,491,000, of which [$4,500,000] $4,443,000 shall be available
for the control of outbreaks of insects, plant diseases, animal diseases
and for control of pest animals and birds to the extent necessary
to meet emergency conditions: Provided, That no funds shall be used
to formulate or administer a brucellosis eradication program for the
current fiscal year that does not require minimum matching by the
States of at least 40 percent: Provided further, That this appropria-
tion shall be available for field employment pursuant to the second
sentence of section 706(a) of the Organic Act of 1944 (7 U.S.C. 2225),
and not to exceed $40,000 shall be available for employment under
5 U.S.C. 3109: Provided further, That this appropriation shall be
available for the operation and maintenance of aircraft and the pur-

chase of not to exceed four, of which two shall be for replacement
only: Provided further, That, in addition, in emergencies which threat-
en any segment of the agricultural production industry of this coun-
try, the Secretary may transfer from other appropriations or funds
available to the agencies or corporations of the Department such
sums as he may deem necessary, to be available only in such emer-
gencies for the arrest and eradication of contagious or infectious
disease or pests of animals, poultry, or plants, and for expenses
in accordance with the Act of February 28, 1947, as amended, and
section 102 of the Act of September 21, 1944, as amended, and any
unexpended balances of funds transferred for such emergency pur-
poses in the next preceding fiscal year shall be merged with such
transferred amounts: Provided further, That appropriations here-
under shall be available pursuant to law (7 U.S.C. 2250) for the
repair and alteration of leased buildings and improvements, but un-
less otherwise provided the cost of altering any one building during
the fiscal year shall not exceed 10 percent of the current replacement
value of the building.

In fiscal year [1997] 1998 the agency is authorized to collect fees
to cover the total costs of providing technical assistance, goods, or
services requested by States, other political subdivisions, domestic
and international organizations, foreign governments, or individuals,
provided that such fees are structured such that any entity’s liability
for such fees is reasonably based on the technical assistance, goods,
or services provided to the entity by the agency, and such fees shall
be credited to this account, to remain available until expended, with-
out further appropriation, for providing such assistance, goods, or
services.

Of the total amount available under this heading in fiscal year
[1997, $98,000,000] 1998, $100,000,000 shall be derived from user
fees deposited in the Agricultural Quarantine Inspection User Fee
Account. (10 U.S.C. 2306; 15 U.S.C. 69e, 1821-31; 16 U.S.C. 1531~
43; 18 U.S.C. 1114; 19 U.S.C. 1306, 21 U.S.C. 101-105, 111-114,
114a-114c; 114d-1, 114e-131, 134-135b, 151-158; 26 U.S.C. 4491-
94; 45 U.S.C. 71-74; 46 U.S.C. 466a-466(b); 49 U.S.C. 1471(a)-
1509(d), 1741; 46 Stat. 67; 78 Stat. 939-940; 99 Stat. 1645-1650,
1654-1656, 1658-1659; Agriculture, Rural Development, Food and
Drug Administration, and Related Agencies Appropriations Act, 1997.)

Unavailable Collections (in millions of dollars)

Identification code 12—1600—-0—1-352 1996 actual 1997 est. 1998 est.
Balance, start of year:
01.99 Balance, Start of YEar .......cccoueemeenerrmreneriereneniseenns 171 89 91
Receipts:
02.01 Agricultural quarantine inspection fees ............c.cu.... 36 135 141
04.00 Total: Balances and CollECtions ...........cccccuvvviviisniriinnns 207 224 232
Appropriation:
05.01 Salaries and EXpEnSES ..........ccoowewmreermrerirrerirnneiseneees -118 -133 -141
05.99 Subtotal appropriation -118 -133 -141
07.99 Total balance, end of year 89 91 91
Program and Financing (in millions of dollars)
Identification code 12—1600—-0—1-352 1996 actual 1997 est. 1998 est.
Obligations by program activity:
Direct program:
00.01 Pest and disease exclusion 213 234 241
00.02 Plant and animal health monitoring .. 68 71 75
00.03 Pest and disease management programs ... 98 96 80
00.04 Animal care .. e 10 10 10
00.05 Scientific and technical services .... 49 54 53
00.06 Contingencies . . . 5 4 4
00.07 Emergency program funding ..........ccccccoevevrneriiiannens 34 43 s
00.91 Total direct program . 477 512 463
01.01 Reimbursable program 39 42 43
10.00 Total 0bligations .........cvvvereveerenerrerisceeriseeris 516 554 506
Budgetary resources available for obligation:
2140 Unobligated balance available, start of year
Uninvested balance =21 -15 -16
22.00 New budget authority (gross) 489 512 508
2222 Unobligated balance transferred from other accounts 33 42 s
23.90 Total budgetary resources available for obligation 501 539 492
23.95 New obligations .. -516 -554 -506
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General and special funds—Continued
SALARIES AND ExPENSEs—Continued
(INCLUDING TRANSFERS OF FUNDS)—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12—1600—0—1-352 1996 actual 1997 est. 1998 est.
2440 Unobligated balance available, end of year
Uninvested balance ... -15 -16 -14
New budget authority (gross), detail:
Current:

40.00 Appropriation .. 332 337 324

40.20 Appropriation (special fund deflnlte) ................... 98 100

40.25 Appropriation (special fund, indefinite) ... 118 s s

43.00 Appropriation (total) ........ccoevveeenerrneenerineieiis 450 435 424

Permanent:
60.25 Appropriation (special fund, indefinite) ... wovvevniiniiinns 35 41
68.00 Spending authority from offsetting collections: Off-
setting collections (Cash) ... 39 42 43
70.00 Total new budget authority (gross) .........ccccoeeeeenn. 489 512 508
Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation .. 61 69 138

73.10 New obligations .. . 516 554 506

73.20  Total outlays (gross) ........cceerererrernreernns -508 —485 -509

74.40 Unpaid obligations, end of year Obligated balance:

Appropriation .. . 69 138 135
Outlays (gross), detail:

86.90 Outlays from new current authority 433 366 357

86.93 Outlays from current balances .... 40 47 69

86.97 Outlays from new permanent authority 35 72 78

86.98 Outlays from permanent balances 5

87.00 Total outlays (QroSS) ...eceerermerermrerersmneereninsiserias 508 485 509

Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:

88.00 Federal sources -5 -5 -5

88.40 Non-Federal sources ... -34 =37 -38

88.90 Total, offsetting collections (cash) ................. -39 42 —43

Net budget authority and outlays
89.00 Budget authorlty . 450 470 465
90.00 Outlays .. . 467 443 466
Summary of Budget Authority and Outlays
(in millions of dollars)

Enacted/requested: 1996 actual 1997 est. 1998 est.
Budget AUthOrity .....ccccoovinnerniiiinnns . 450 470 465
OULIAYS .vvevveeririceierceis . 467 443 466

Legislative proposal, not SUbJECt to PAYGO:

Budget AUthOMty .....ccccovvvinicrniiiiinnns -10
Outlays ........ e -10

Total:

Budget AULROIILY .....c..oevvererieirircnne . 450 470 455
Outlays ....... et . 467 443 456

The major objectives of the Animal and Plant Health In-
spection Service (APHIS) are to protect the animal and plant
resources of the Nation from destructive pests and diseases.
This mission is carried out under the five major areas of
activity, as follows:

Pest and disease exclusion.—The agency conducts inspection
and quarantine activities at U.S. ports-of-entry to prevent
the introduction of exotic animal and plant diseases and
pests. APHIS develops and conducts preclearance programs
to ensure that agricultural products destined for U.S. ports-
of-entry do not present a risk to U.S. agriculture. APHIS
engages in cooperative programs in foreign countries to con-
trol pests of imminent concern to the United States. APHIS

also certifies plants and plant products for export and regu-
lates imports and exports of designated endangered plant spe-
cies. User fees have been implemented to recover the cost
of certain agricultural quarantine inspection services.

Plant and animal health monitoring.—The Agency conducts
programs to assess animal and plant health and to detect
endemic and exotic diseases and pests. The plant and animal
health monitoring programs are primarily cooperative efforts
of the Federal and State governments, and industry. The
Agency also carries out surveys in cooperation with the States
to detect harmful plant and animal pests and diseases and
to determine if there is a need for pest eradication programs.

Pest and disease management programs.—The Agency car-
ries out programs to control and eradicate infestations and
animal diseases that threaten the United States; to reduce
agricultural losses caused by predatory animals, birds, and
rodents; to provide technical assistance to States, counties,
farmer or rancher groups, and foundations; and to ensure
compliance with interstate movement and disease control reg-
ulations. Interstate shipments of plants, livestock, and related
materials are monitored and regulated to prevent the spread
of disease. APHIS protects agriculture from detrimental ani-
mal predators through identification, demonstration, and ap-
plication of the most appropriate methods of control.

Animal care.—The Agency conducts regulatory activities
which ensure the humane care and handling of animals used
in research, exhibition, or the wholesale pet trade. The Agen-
cy is also responsible for administering the Horse Protection
Act, which prohibits the showing, selling, or exhibition of
sore horses.

Scientific and technical services.—APHIS develops methods
to control animals and pests that are detrimental to agri-
culture, other wildlife, and public safety. The agency regulates
genetic research to guard against the release of potentially
harmful organisms into the environment. APHIS also con-
ducts veterinary diagnostic laboratory activities and biologic
regulatory enforcement to ensure that the products developed
for combatting disease are potent, safe, and pure. It also
provides and directs technology development in coordination
with other groups in APHIS and Plant Protection and Quar-
antine (PPQ) officials to support PPQ programs of the Agency
and its cooperators at the State, national, and international
levels.

Object Classification (in millions of dollars)

Identification code 12—1600—0—1-352 1996 actual 1997 est. 1998 est.
Direct obligations:
Personnel compensation:
111 Full-time permanent 220 249 238
113 Other than full-time permanent 20 16 16
115 Other personnel compensation 12 12 11
119 Total personnel compensation . 252 271 265
12.1 Civilian personnel benefits ....... 55 57 52
13.0 Benefits for former personnel ... 1 1 1
21.0 Travel and transportation of persons 17 13 11
22.0 Transportation of things ... 6 5 4
23.2 Rental payments to others ... 4 4 3
233 Communications, ~ utilities, and  miscellaneous
charges ... . 16 18 16
24.0 Printing and reproductlon 1 1 1
252 Other services . 46 59 50
26.0 Supplies and materials 28 26 18
31.0 Equipment .. . 21 24 18
Grants, sub5|d|es and contrlbutlons
410 Mexican-United States Commission for the pre-
vention of foot-and-mouth disease 2 1 1
41.0 Joint Screwworm eradication programs 17 17 15
41.0 Joint Commission on the Mediterranean fruit fIy 3 2 2
41.0 Grants, subsidies, and contributions-Other ......... 3 2 2
Insurance claims and indemnities:
42.0 Brucellosis 3 3 2
42.0 Scrapie of sheep 1 1 1
42.0 Tuberculosis 1 1 1
99.0 Subtotal, direct obligations ...........cccccrverrerirrennne 477 512 463
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99.0  Reimbursable obligations ........ccccmeremerrerineeneeinennns 39 42 43

99.9 Total 0bligations .........cvvverrveerieerieriesenis 516 554 506

Personnel Summary

Identification code 12—1600-0—1-352 1996 actual 1997 est. 1998 est.
Direct:
Total compensable workyears:
1001 Full-time equivalent employment 3,823 3,906 3,604
1005 Full-time equivalent of overtime an 156 156 156
1011 Exempt Full-time equivalent employment ................. 1,970 2,140 2,098
Reimbursable:
Total compensable workyears:

2001 Full-time equivalent employment .............ccccovevunennn. 341 345 340
2005 Full-time equivalent of overtime and holiday hours 260 260 260
SALARIES AND EXPENSES
(Legislative proposal, not subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 12—1600—2—1-352 1996 actual 1997 est. 1998 est.

Obligations by program activity:
Direct program:
00.01 Swine health protection -1
00.02 Pink bollworm . -1
00.03 Animal welfare . -3
00.04 Biotechnology .. -1
00.05 Veterinary biologics —4
00.91 Total direct program ... -10
01.01 Reimbursable program 10
10.00 Total ODIIGALIONS .....vvveieeivirieriisriies et e
Budgetary resources available for obligation:
23.95 New obligations .. e e e
New budget authority (gross), detail:
Current:
40.00 APPIOPIALION ..vvvvoeviivrinsiiissssisessisssisinns s s -10
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (Cash) ... v i, 10
Change in unpaid obligations:
7320 NeW OBIGALIONS ....ovvvueveriiesiirieeissis s eonnsssnssss s eessnesssnsssns s
Outlays (gross), detail:
86.90 Outlays from new current authority -10
86.97 Outlays from new permanent authority 10
87.00 TOtal OULIAYS (QrOSS) vvureruerrrrernerririsnerisirsesieseiins svssesssssssssins ssssessssssnessins ssnessssiesiens
Offsets:
Against gross budget authority and outlays:
88.40 Offsetting collections (cash) from: Non-Federal
SOUICES .vvvveiriessmsisinsss st nsises nnsssnsssnniss s -10
Net budget authority and outlays
89.00 Budget authority . . -10
90.00 Outlays ......ccccoeee. —10

Legislation will be proposed to establish user fees for
APHIS’ costs for animal welfare inspections, such as for ani-
mal research centers, humane societies, and kennels; for the
issuance of biotechnology certificates; for veterinary biologics
licensing, inspections, and testing activities; for activities as-
sociated with the control and or eradication of pink bollworm;
and inspections of facilities to comply with the garbage cook-
ing requirements of the Swine Health Protection Act.

This is one of several proposals in the budget to charge
fees to users directly availing themselves of, or subject to,
a government service, program, or activity, in order to cover
the government’s costs. Legislation will be proposed to author-
ize the fees and, upon enactment of the authorization, a budg-

et amendment to the current appropriations language will
be proposed to make the fees available for expenditure. Be-
cause the current requirements of the Budget Enforcement
Act of 1990 make it difficult to fund discretionary programs
with receipts that are not authorized in appropriations acts,
the Administration is proposing a change in the requirements
to facilitate the enactment of proposals such as this one.

Object Classification (in millions of dollars)

Identification code 12—1600—-2—1-352 1996 actual 1997 est. 1998 est.
Direct obligations:

Personnel compensation:
111 Full-time permanent ..... -5
113 Other than full-time permanent ... -1
119 Total personnel compensation . -6
121 Civilian personnel benefits ........... -1
21.0 Travel and transportation of persons ... -1
252 Other services . -1
26.0 Supplies and materials -1
99.0 Subtotal, direct obligations -10
99.0  Reimbursable obligations .. 10
99.9 Total ODIIGALIONS .....cvvuieeiviiiericieriies st e

Personnel Summary
Identification code 12—1600—2—1-352 1996 actual 1997 est. 1998 est.
Direct:

1001 Total compensable workyears: Full-time equivalent

employment ... et e s -167

Reimbursable:

2001 Total compensable workyears: Full-time equivalent

employment ... et o o ————— 167

BUILDINGS AND FACILITIES

For plans, construction, repair, preventive maintenance, environ-
mental support, improvement, extension, alteration, and purchase of
fixed equipment or facilities, as authorized by 7 U.S.C. 2250, and
acquisition of land as authorized by 7 U.S.C. 428a, [$3,200,000]
$7,200,000, to remain available until expended. (Agriculture, Rural
Development, Food and Drug Administration, and Related Agencies
Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12—1601-0-1-352 1996 actual 1997 est. 1998 est.
Obligations by program actlvny
10.00 Total obligations . . 13 27 8
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested balance 31 27 3
22,00 New budget authority (gross) 9 3 7
23.90 Total budgetary resources available for obligation 40 30 10
23.95 New obligations .. . -13 =27 -8
2440 Unobligated balance available, end of year
Uninvested balance ..........coocoeeenneenerinncenenineenns 27 3 2
New budget authority (gross) detail:
40.00 Appropriation ..... 9 3 7
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. - 12 14 25
73.10 New obligations .. . 13 27 8
73.20 Total outlays (gross) -12 -16 -18
74.40 Unpaid obligations, end of year Obllgated balance:
Appropriation .. . 14 25 15
Outlays (gross), detail:
86.90 Outlays from new current authority .. 4 1 2
86.93 Outlays from current balances 8 15 16
87.00 Total OuUtlayS (roSS) ....eeerrevermreerreesererirnerisereeenas 12 16 18
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BUILDINGS AND FAciLITIES—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12—1601-0—1-352 1996 actual 1997 est. 1998 est.
Net budget authority and outlays:

89.00 Budget authority . . 9 3 7

90.00 Outlays ..........c.... . 12 16 18

The buildings and facilities fund provides for construction,
repairs, preventive maintenance, and alterations, as needed,
for APHIS operated facilities, which include animal quar-
antine stations, border inspection stations, sterile insect
rearing facilities, and laboratories.

The 1998 budget proposes $7.2 million for this program,
which consists of $4.0 million for repairs, alterations, preven-
tive maintenance, and renovations for currently owned APHIS
facilities, and $3.2 million for the modernization of the Plum
Island, New York, Animal Disease Center.

Object Classification (in millions of dollars)

Identification code 12—1601-0—1-352 1996 actual 1997 est. 1998 est.
252 Other services ..... 8 8 4
32.0  Land and StIUCTUIES .......cccoevererriermeiinerieniesesenieenns 5 19 4
99.9 Total 0bligations ... 13 27 8
Trust Funds
MISCELLANEOUS TRUST FUNDS
Unavailable Collections (in millions of dollars)
Identification code 12—9971-0—7-352 1996 actual 1997 est. 1998 est.
Balance, start of year:
01.99  Balance, Start 0f YEAr ..........covceivvneiiimriernienirseins v 1 1
Receipts:
02.02 Miscellaneous contributed funds ...........ccooevrereneeinennne 8 6 6
02.03 Fees for feed and attendants for animals in quar-
antine ............ e 1 1
02.99 Total receipts .. 8 7 7
04.00 Total: Balances and CoIleCtions ...........cccovevererereeineenns 8 8 8
Appropriation:

05.01 Miscellaneous trust funds -7 -7 -1
07.99 Total balance, end of year ... 1 1 1
Program and Financing (in millions of dollars)

Identification code 12-9971-0—7-352 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.02 Expenses, feed, and attendants for animals in quar-
anting ............. . 1 1 1
00.03  Miscellaneous contributed funds ...........ccooevvermurrerennnns 6 6 6
10.00 Total 0bligationS ........cveeevenrvierieriiersesssisenies 7 7 7
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested balance 4 4 4
22,00 New budget authority (gross) ... 7 7 7
23.90 Total budgetary resources available for obligation 11 11 11
23.95 New obligations .. . -7 -7 -7
2440 Unobligated balance available, end of year
Uninvested balance ... 4 4 4
New budget authority (gross), detail:
60.27  Appropriation (trust fund, indefinite) ...........cccoornirnen. 7 7 7

Change in unpaid obligations:
73.10 New obligations .. . 7 7 7

73.20 Total outlays (gross) -7 -7 -1

Outlays (gross), detail:

86.97 Outlays from new permanent authority ............c.ccoeeeen. 6 6 6
86.98 Outlays from permanent balances ..........ccouuvrrnennens 1 1 1
87.00 Total oUtIaYS (Gr0SS) ...uveevuervererrerereserisenrsereenns 7 7 7

Net budget authority and outlays:
89.00 Budget authority . . 7 7 7
90.00 Outlays ................ . 8 7 7

Distribution of budget authority by account:
Expenses, feed, and attendants for animals in quarantine 1 1 1
Miscellaneous contributed funds ... 6 6 6

Distribution of outlays by account:
Expenses, feed, and attendants for animals in quarantine 1 1 1
Miscellaneous contributed funds ... 7 7 7

The following services are financed by fees and miscellane-
ous contributions advanced by importers, manufacturers,
States, organizations, individuals, and others:

Expenses, feed, and attendants for animals in quarantine.—
All costs associated with the quarantine of animals are paid
from fees advanced by importers (21 U.S.C. 102).

Miscellaneous contributed funds.—Funds are received from
States, local organizations, individuals, and others and are
available for plant and animal quarantine inspection and co-
operative plant and animal disease and pest control activities
(7 U.S.C. 450b, 2220). Commencing in 1979, fees were col-
lected for the importation of commercial birds.

Balance Sheet (in millions of dollars)

Identification code 12—9971-0-7-352 1995 actual 1996 actual 1997 est. 1998 est.
ASSETS:
1101 Federal assets: Fund balances with
TrEASUTY oovvvvvevirrireiesieessissisesiis 6 6 6 6
1999 Total @SSEtS ......cooouvrvevvrinniriiiiieniiinens 6 6 6 6
LIABILITIES:
2101  Federal liabilities: Accounts payable ...... 1 1 1 1
2999 Total liabilities ... 1 1 1 1
NET POSITION:
3600  Other ... 5 5 5 5
3999 Total net PoSItion ..........c.covevvvverrennnns 5 5 5 5
4999  Total liabilities and net position . 6 6 6 6
Object Classification (in millions of dollars)
Identification code 12-9971-0—7-352 1996 actual 1997 est. 1998 est.
Personnel compensation:
111 Full-time permanent 1 1 1
115 Other personnel compensation ... 2 2 2
11.9 Total personnel COMPENSALIoN .......c..vrvermrrernns 3 3 3
12.1  Civilian personnel benefits 1 1 1
21.0  Travel and transportation of persons .. 1 1 1
252 Other services ..... 2 2 2
99.9 Total 0bligations ..........cccvrvvererreereiineierieenienae 7 7 7
Personnel Summary
Identification code 12-9971-0—7-352 1996 actual 1997 est. 1998 est.
Total compensable workyears:
1001  Full-time equivalent employment ...........cccooverieninenns 53 53 53
1005  Full-time equivalent of overtime and holiday hours 6 6 6
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FOOD SAFETY AND INSPECTION SERVICE =~ 9000 Ouas oo — 533 572 591
Federal Funds Summary of Budget Authority and Outlays
General and special funds: (in millions of dollars)
SALARIES AND EXPENSES Enacted/requested: 1996 actual 1997 est. 1998 est.
. . Budget Authority ............ . 545 574 591
For necessary expenses to carry on services authorized by the Fed- outlays ...... . 533 572 591
eral Meat Inspection Act, as amended, the Poultry Products Inspec- Legislative proposal, not SubJeC’[ o PAYGO:
tion Act, as amended, and the Egg Products Inspection Act, as Budget Authority ............ -390
amended, [$574,000,000] $591,209,000, and in addition, $1,000,000 Outlays ...... -390
may be credited to this account from fees collected for the cost of Total:
laboratory accreditation as authorized by section 1017 of Public Law Budget Authority 545 574 201
102-237: Provided, That this appropriation shall not be available OUtIRYS N N N ) 533 572 201

for shell egg surveillance under section 5(d) of the Egg Products
Inspection Act (21 U.S.C. 1034(d)): Provided further, That this appro-
priation shall be available for field employment pursuant to section
706(a) of the Organic Act of 1944 (7 U.S.C. 2225), and not to exceed
$75,000 shall be available for employment under 5 U.S.C. 3109: Pro-
vided further, That this appropriation shall be available pursuant
to law (7 U.S.C. 2250) for the alteration and repair of buildings
and improvements, but the cost of altering any one building during
the fiscal year shall not exceed 10 percent of the current replacement
value of the building. (7 U.S.C. 450, 1901-06; 10 U.S.C. 2306; 18
U.S.C. 1114; 21 U.S.C. 451-470, 601-624, 641-645, 661, 671-680,
691-692; 694-695; Public Law 99-641; Agriculture, Rural Develop-
ment, Food and Drug Administration, and Related Agencies Appro-
priations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12—3700-0—1-554 1996 actual 1997 est. 1998 est.
Obligations by program actlvny
00.01 Direct program .. . e 544 575 591
01.01 Reimbursable program ... 81 84 90
10.00 Total obligations . 625 659 681
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested balance 1o
22,00 New budget authority (gross) .. 626 658 681
23.90 Total budgetary resources available for obligation 626 659 681
23.95 New obligations .. —625 —659 -681
24.40 Unobligated balance available, end of year:
Uninvested balance ... 1o e
New budget authority (gross), detail:
Current:
40.00 Appropriation .. 545 574 591
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (Cash) .........cccccvurevrmreririeriennas 81 84 90
70.00 Total new budget authority (gross) .........cccemeeenes 626 658 681
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. . 25 36 39
73.10 New obligations .. . 625 659 681
73.20 Total outlays (gross) . -614 —656 —-681
73.40 Adjustments in expired accounts .................................. 1 -
74.40 Unpaid obligations, end of year: Obligated balance:
Appropriation .. . 36 39 39
Outlays (gross), detail:
86.90 Outlays from new current authority 513 537 559
86.93 Outlays from current balances ........ 20 35 32
86.97 Outlays from new permanent authority 81 84 90
87.00 Total OUtIaYS (Gr0SS) ...veeruervereerererisserisesrssereenns 614 656 681
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources -1 -1
88.40 Non-Federal sources ... -81 -83 -89
88.90 Total, offsetting collections (cash) .........c....... -81 -84 —90

Net budget authority and outlays
89.00 Budget authority . . . 545 574 591

The primary objectives of the Food Safety and Inspection
Service are to ensure that meat, poultry, and egg products
are wholesome, unadulterated, and properly labeled and
packaged, as required by the Federal Meat Inspection Act,
the Poultry Products Inspection Act, and the Egg Products
Inspection Act.

The meat, poultry, and egg products inspection program
of the Food Safety and Inspection Service provides in-plant
inspection of all domestic plants preparing meat, poultry, or
egg products for sale or distribution; reviews foreign inspec-
tion systems and establishments that prepare meat, poultry,
or egg products for export to the United States; and provides
technical and financial assistance to States which maintain
meat and poultry inspection programs.

In 1998, the Administration is proposing a new user fee
to offset the cost of Federal meat, poultry, and egg inspection.
The proposal would require industry to reimburse the govern-
ment for the salaries, benefits and related costs associated
with in-plant inspection. This proposal would ensure that suf-
ficient resources are available to provide the level of in-plant
inspection necessary to meet the demands of the industry.
The Federal government would continue to fund critical food
safety activities, such as microbiological testing, technology
development, and an emergency response function.

FEDERALLY FUNDED INSPECTION ACTIVITIES

Federally inspected establishments: 1996 actual 1997 est. 1998 est.
Slaughter plants .......... . 297 279 262

Processing plants ... 4,402 4,364 4,327

Combination slaughter and processmg plants 996 981 966

Talmadge-Aiken plants . . 245 231 215

Import establishments ..... 162 150 150

Egg plants . 78 81 82
Federally inspected and passed producnon (miIIions of

pounds):

Meat slaughter 44,689 45,011 45,461

Poultry slaughter 43,572 44,262 45,147

Egg products . 2,980 3,140 3,300

Product inspected and passed under HACCP system a .. N/A N/A 66,525
Import/export activity (millions of pounds):

Meat and poultry imported ... 2,361 2,400 2,600

Meat and poultry exported 7,500 8,200 10,000
States and territories with cooperative programs: b

Intrastate inspection .... . 26 26 26

Talmadge-Aiken INSPECLION ..........ceereerrrererinrrneriereeeieenns 9 9 9

Number of slaughter and/or processing plants (excludes

exempt plants) ........ . 2,868 2,852 2,844

Pounds inspected slaughter (m|II|ons) ................................... 1,150 1,210 1,330
Compliance activities:

Marketplace reviews ...... 20,000  ©101,000

Corrective action reviews 50,0000 50,000

Corrective actions completed 472 500 600
Product Testing (samples analyzed)

Food chemistry . 22,862 23,000 23,000

Food microbiology .. 26,538 177,000 252,000

Chemical residues . 69,103 60,000 60,000

Antibiotic residues ..... 173,592 174,000 174,000

Pathology samples ....... 6,467 6,500 6,500

Serology samples ........... 3,981 3,500 3,500
Egg Products:

FOOA ChEMISHTY ...t e 200 300

Food microbiology ......... 2,009 3,000 6,000

Chemical residues ..... 140 350 300
Consumer Education and public outreach
Meat and Poultry Hotline Calls received ..........cccouuvvirnicnens

110,000 110,000 110,000
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FEDERALLY FUNDED INSPECTION ACTIVITIES—Continued

Epidemiological Investigations: 1996 actual 1997 est. 1998 est.
Cooperative efforts with State and public health offices 50 60 60
llinesses reported and treated d ..........oocvveeneeenernereneninenes N/A N/A N/A

Field Automation and Information Management Project (cumu-

lative):
Number of computers provided to field inspection staff 1,103 1,917 2,708

aProduction data will be based on meat and poultry slaughter operations and reflect output of large establishments
;qu:iredl to produce under HACCP systems within 18 months of the July 25, 1996 publication of the HACCP
inal rule.

bStates with cooperative agreements which are operating programs.

cIncludes retail inspection audits and State assist activities—1,000; and marketplace sampling, testing, reviewing
and evaluation—100,000.

dBy the end of 1997, the sentinel site survey will have the baseline data necessary to estimate the incidence
of foodborne illness and treatment.

Object Classification (in millions of dollars)

Identification code 12—3700-0—1-554 1996 actual 1997 est. 1998 est.
Direct obligations:
Personnel compensation:

111 Full-time permanent 321 331 340
113 Other than full-time permanent .. 15 18 18
115 Other personnel compensation ... 14 16 16
119 Total personnel compensation .... 350 365 374
12.1 Civilian personnel benefits ...... . 90 93 95
13.0 Benefits for former personnel 1 1 1
21.0 Travel and transportation of persons .. 21 23 23
22.0 Transportation of things ...... . 2 2 3
23.2 Rental payments to Others ... 1 1 1
233 Communications, utilities, and miscellaneous

charges ...... 5 5 5
24.0 Printing and reproduction ... 2 2 2
25.1 Advisory and assistance services . 1 1 2
252 Other services TR 9 15 15
25.3 Purchases of goods and services from Government

accounts ... e 4 4 4
254 Operation and maintenance of facilities 3 3 3
26.0 Supplies and materials ... 5 6 6
31.0 Equipment ... . 8 12 12
410 Grants, subsidies, and contributions ..............cc.ceeun.. 41 42 43
99.0 Subtotal, direct obligations 543 575 589
99.0  Reimbursable obligations 80 84 90
99.5  Below reporting threshold 2 s 2
99.9 Total 0bligations ... 625 659 681

Personnel Summary
Identification code 12—3700—0-1-554 1996 actual 1997 est. 1998 est.
Direct:
Total compensable workyears:

1001 Full-time equivalent employment ...........cccccoevvrrennnns 9,470 9,623 9,607

1005 Full-time equivalent of overtime and holiday hours 129 129 129
Reimbursable:
Total compensable workyears:

2001 Full-time equivalent employment ...........cccccoevvrrieenns 242 276 246
2005 Full-time equivalent of overtime and holiday hours 1,126 1,240 1,240
SALARIES AND EXPENSES
(Legislative proposal, not subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 12—3700—2—1-554 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.01 Direct program .. e -390
01.01 Reimbursable program ... 390

10.00 Total 0bligations ...

Budgetary resources available for obligation:
23.95 New obligations ..

New budget authority (gross), detail:

Current:
40.00 APPIOPIIALION ..ot sbssesesisniins s -390
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (cash) ... . 390

Change in unpaid obligations:
73.10 New obligations ..
73.20 Total outlays (gross)

Offsets:
Against gross budget authority and outlays:

88.40 Offsetting collections (cash) from: Non-Federal
SOUrces ... . e s -390
Net budget authority and outlays:
89.00 Budget authority . -390
90.00 Outlays ......ccccouees -390

Legislation will be proposed to charge fees for the salaries,
benefits and related costs associated with in-plant inspection
of meat, poultry, and egg products at all establishments in-
spected by the Food Safety and Inspection Service (FSIS).
Currently, fees to reimburse the cost of overtime inspection
are required at some FSIS-inspected establishments, but not
at others. The Federal government would continue to fund
salaries, benefits and related costs associated with in-plant
emergency response function.

This is one of several proposals in the budget to charge
fees to users directly availing themselves of, or subject to,
a government service, program, or activity, in order to cover
the government’s costs. Legislation will be proposed to author-
ize the fees and, upon enactment of the authorization, a budg-
et amendment to the current appropriations language will
be proposed to make the fees available for expenditure. Be-
cause the current requirements of the Budget Enforcement
Act of 1990 make it difficult to fund discretionary programs
with receipts that are not authorized in appropriations acts,
the Administration is proposing a change in the requirements
to facilitate the enactment of proposals such as this one.

Object Classification (in millions of dollars)

Identification code 12-3700-2-1-554 1996 actual 1997 est. 1998 est.

Direct obligations:

Personnel compensation:
111 Full-time permanent =277
113 Other than full-time permanent -15
115 Other personnel cOMPeNsation ...........ccoeeeeeenn: -14
11.9 Total personnel compensation -306
12.1 Civilian personnel benefits -84
99.0 Subtotal, direct obligations ... -390
99.0  Reimbursable obligations 390
99.9 TOtal ODIIGALIONS ..vuvvvveivereriierieeissesiserisniies b s e
Personnel Summary
Identification code 12—3700—2—1-554 1996 actual 1997 est. 1998 est.
Direct:

Total compensable workyears:
1001 Full-time equivalent employment ...........c.ccccoveeuneenne —7,940
1005 Full-time equivalent of overtime and holiday hours ... -128

Reimbursable:

Total compensable workyears:
2001 Full-time equivalent employment ...........cccoovvrreneens 7,940
2005 Full-time equivalent of overtime and holiday hours ... 128
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Trust Funds

INSPECTION AND GRADING OF FARM
PRODUCTS

EXPENSES AND REFUNDS,

Unavailable Collections (in millions of dollars)

Identification code 12-8137—0-7—352 1996 actual 1997 est. 1998 est.
Balance, start of year:

01.99  Balance, SEArt Of YEAI ........ccocvueeereerieirerinerseriinsiieniine crseissssesine eenesssnienins e
Receipts:

02.01 Fees for inspection and grading of farm products 4 5 5
Appropriation:

05.01 Expenses and refunds, inspection and gradlng of

farm products . . -4 -5 -5
07.99  Total balance, end Of YEAI ... i e
Program and Financing (in millions of dollars)

Identification code 12-8137-0—7-352 1996 actual 1997 est. 1998 est.
Obligations by program activity:

10.00 Total obligations . . . 4 5 5
Budgetary resources available for obligation:

22.00 New budget authority (gross) .. 4 5 5

23.95 New obligations .. -4 -5 -5
New budget authority (gross), detail:

60.27  Appropriation (trust fund, indefinite) ... 4 5 5
Change in unpaid obligations:

73.10 New obligations .. . 4 5 5

73.20 Total outlays (gross) e -4 -5 -5
Outlays (gross), detail:

86.97 Outlays from new permanent authority ..............ccocee... 4 5 5
Net budget authority and outlays:

89.00 Budget authority . . 4 5 5

90.00 Outlays ................ . 4 5 5

Under authority of the Agricultural Marketing Act of 1946,
Federal meat and poultry inspection services are provided
upon request and for a fee in cases where inspection is not
mandated by statute. This service includes: certifying prod-
ucts for export beyond the requirements of export certificates;
inspecting certain animals and poultry intended for human
food where inspection is not required by statute, such as
buffalo, rabbit, and quail; and inspecting products intended
for animal consumption.

Object Classification (in millions of dollars)

Identification code 12—8137—0-7-352 1996 actual 1997 est. 1998 est.
Personnel compensation:
111 Full-time permanent 2 2 2
115 Other personnel compensation 1 1 1
119 Total personnel compensation 3 3 3
12.1  Civilian personnel benefits 1 1 1
99.5  Below reporting threshold ... 1 1
99.9 Total 0bligations .........cveverevmereneerreeiseeeeiseieris 4 5 5
Personnel Summary
Identification code 12—8137-0-7-352 1996 actual 1997 est. 1998 est.
Total compensable workyears:
1001  Full-time equivalent employment ..........ccccoovvvrnirrinenns 46 52 47
1005 Full-time equivalent of overtime and holiday hours 17 17 17

GRAIN INSPECTION, PACKERS AND
STOCKYARDS ADMINISTRATION

Federal Funds
General and special funds:
SALARIES AND EXPENSES

For necessary expenses to carry out the provisions of the United
States Grain Standards Act, as amended, for the administration of
the Packers and Stockyards Act, for certifying procedures used to
protect purchasers of farm products, and the standardization activi-
ties related to grain under the Agricultural Marketing Act of 1946,
as amended, including field employment pursuant to section 706(a)
of the Organic Act of 1944 (7 U.S.C. 2225), and not to exceed $25,000
for employment under 5 U.S.C. 3109, [$23,128,000] $25,722,000: Pro-
vided, That this appropriation shall be available pursuant to law
(7 U.S.C. 2250) for the alteration and repair of buildings and improve-
ments, but the cost of altering any one building during the fiscal
year shall not exceed 10 percent of the current replacement value
of the building. (7 U.S.C. 71, 74-79, 84-87, 181-229, 1621-27; Agri-
culture, Rural Development, Food and Drug Administration, and Re-
lated Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12—2400—0—1—-352 1996 actual 1997 est. 1998 est.
Obligations by program actlvny
00.01 Standardization . 4 4 4
00.02 Compliance .......... 4 4 4
00.03  Methods Development 3 3 3
00.04 Packers and Stockyard Program .... 12 12 15
10.00 Total 0bligations ........ccvvverrvierieeieieeis 23 23 26
Budgetary resources available for obligation:

22.00 New budget authority (gross) ........................................ 23 23 26

23.95 New obligations .. . . -23 -23 —26
New budget authority (gross) detail:

40.00  Appropriation ..... 23 23 26
Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation .. - 3 4 4

73.10 New obligations .. . 23 23 26

73.20  Total outlays (gross) ........cceeereeerernreernns -22 -23 —26

74.40 Unpaid obligations, end of year Obligated balance:

Appropriation .. . 4 4 4
Outlays (gross), detail:

86.90 Outlays from new current authority ............ccooevevviinens 20 20 23

86.93 Outlays from current balances ............ccoveverernieiniienne 2 3 3

87.00 Total OUtlayS (GroSS) ....eeeruervermerrerrrereriirenriierennns 22 23 26

Net budget authority and outlays
89.00 Budget authority . . 23 23 26
90.00 Outlays ......c...c.... . 22 23 26
Summary of Budget Authority and Outlays
(in millions of dollars)

Enacted/requested: 1996 actual 1997 est. 1998 est.
Budget Authority ............ . 23 23 26
Outlays ...... . 22 23 26

Legislative proposal, not subject to PAYGO
Budget Authority ............ -16
Outlays ...... -16

Total:

Budget Authority ............ . 23 23 10
Outlays ...... . 22 23 10

The Grain Inspection, Packers and Stockyards Administra-
tion (GIPSA) establishes official United States standards for
grain, promotes the uniform application thereof by official
inspection personnel, provides for an official inspection system
for grain, and regulates the weighing and certification of the
weight of grain shipped in interstate or foreign commerce
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as authorized by the U.S. Grain Standards Act (USGSA),
as amended, and the regulations thereof, and the Agricultural
Marketing Act of 1946 (AMA).

Standardization activities include establishing and updating
U.S. grain standards, research, and developing and improving
methods to ensure the accurate and uniform application of
the standards.

The compliance activities ensure the accurate and uniform
application of the USGSA and applicable provisions of the
AMA. The compliance program functions include: (1) evaluat-
ing alleged violations and initiating preliminary investiga-
tions; (2) initiating the implementation of corrective actions;
(3) conducting management and technical reviews; (4) admin-
istering the designations and delegations of State and private
agencies to perform official functions and monitoring the per-
formance of the agencies; (5) identifying and, where appro-
priate, waiving and monitoring conflicts of interest; (6) licens-
ing personnel of delegated States and designated agencies;
(7) registering persons/firms engaged in the business of buy-
ing grain for sale in foreign commerce, and in the business
of handling, weighing, or transporting of grain for sale in
foreign commerce; (8) responding to audits of Grain Inspection
programs; and (9) reviewing and, when appropriate, approv-
ing official agencies’ fee schedules.

The International Monitoring Staff briefs foreign buyers,
assesses foreign inspection and weighing techniques, and re-
sponds to foreign quality and quantity complaints.

An advisory committee consisting of members from the
grain industry exists to advise the Agency regarding efficient
and economical implementation of the USGSA.

The Grain Quality Improvement Act of 1986 was enacted
on November 10, 1986, to improve the quality of U.S. grain
by prohibiting the introduction and reintroduction of dockage
and foreign material to grain.

For 1998, authorizing legislation will be submitted to per-
mit, subject to appropriations, the collection and use of fees
to cover the cost of standardization activities.

The goal of the Packers and Stockyards program is to en-
sure the integrity of the livestock, meat, and poultry markets
and the marketplace in order to protect producers against
unfair, deceptive, or discriminatory practices as well as those
that are predatory or monopolistic in nature. Consumers and
members of the livestock, poultry, and meat industries are
also protected against unfair business practices in the market-
ing of livestock, meat and poultry, and from restrictions on
competition which could unduly affect prices. The Agency also
carries out the Secretary’s responsibilities under Section 1324
of the Food Security Act of 1985 covering “central filing sys-
tems” established by States for pre-notification of security
interests against farm products.

Authorizing legislation will be submitted that would estab-
lish a license fee that, subject to appropriations, would allow
the collection and expenditure of funds for all costs associated
with administering the Packers and Stockyards Act. Authoriz-
ing legislation will also be submitted to establish a Dealers
Trust. This would require livestock inventories and accounts
receivable due from the sale of livestock to be held in trust
for unpaid cash sellers at a time of financial failure.

MAIN WORKLOAD FACTORS

1996 actual 1997 est. 1998 est.
U.S. standards in effect at end of year ... 19 19 19
Standards reviews in progress . 7 7 3
Standards reviews completed ... 4 3 3
Inspection techniques developed .. 8 2 2
On-site investigations ...... 10 12 14
Designations renewed ........ 20 21 22
Registration certificates issued 87 90 90
Investigations 2,265 2,000 1,900

Market agencies/dealers registered ............coovvemeenmernerernrenenns 6,988 6,950 6,900
Stockyards POSEd .........cceererverrrernriinriesrieneenas 1,348 1,325 1,300
Slaughtering and processing packers subject to the Act (estl—

L1 LTS ) RN 6,000 6,000 6,000
Distributors, brokers, and dealers subject to the Act (estl—

[L1E:1 10 ) R 6,500 6,500 6,400
Poultry operations subject to the ACE oo 224 225 225
Object Classification (in millions of dollars)

Identification code 12—2400-0—1-352 1996 actual 1997 est. 1998 est.
11.1  Personnel compensation: Full-time permanent .. 14 14 15
12.1  Civilian personnel bengfits .........ccccooe.e 3 3 3
21.0  Travel and transportation of persons 1 1 2
23.3  Communications, utilities, and miscellaneous c arges 1 1 1
252 Other services ..... 3 3 4
31.0  Equipment .......... 1 1 1
99.9 Total obligations ... 23 23 26
Personnel Summary
Identification code 12—2400-0—1-352 1996 actual 1997 est. 1998 est.
1001 Total compensable workyears: Full-time equivalent
employment ... . 318 351 374
SALARIES AND EXPENSES
(Legislative proposal, not subject to PAYGO)
Program and Financing (in millions of dollars)
Identification code 12—2400-2—1-352 1996 actual 1997 est. 1998 est.
Obligations by program activity:
Direct program:
00.01 Standardization .................... —4
00.04 Packers and Stockyards Program -15
00.05 Start Up Costs . 3
00.91 Total direct program -16
01.01 Reimbursable ...... 19
10.00 Total ODIIGALIONS .....cvvueeereerieriseeiees s b et 3
Budgetary resources available for obligation:
22,00 New budget authority (gross) 3
23.95 New obligations .. . -3
New budget authority (gross), detail:
Current:
40.00 ADPIOPIALION ...vvveoveviieisserseesesis s snies enrssnesssnnnne s -16
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting COIIECHIONS (CASN) .....vvvuuverreriieiiirriiies v s 19
70.00 Total new budget authority (QroSS) .....cvverrimericinee cevvereriiienis e 3

Change in unpaid obligations:
73.10 New obligations ..
73.20 Total outlays (gross) s

Outlays (gross), detail:
Outlays from new current authority ......
Outlays from current balances ..........
Outlays from new permanent authority .

86.90
86.93
86.97

86.98 Outlays from permanent balances
87.00 Total outlays (gross) ... 3
Offsets:
Against gross budget authority and outlays:
88.40 Offsetting collections (cash) from: Non-Federal
SOUICES .vvvvairiesismsisnsss st snsssnsssnnis s -19
Net budget authority and outlays
89.00 Budget authority . . -16
90.00 Outlays ............... -16

Legislation will be proposed to establish a fee for the stand-
ardization activities of the Grain Inspection, Packers and
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Stockyards Administration, a licensing fee to cover the costs
of administering meat packing and stockyard activities, and
a statutory dealers trust.

This is one of several proposals in the budget to charge
fees to users directly availing themselves of, or subject to,
a government service, program, or activity, in order to cover
the government’s costs. Legislation will be proposed to author-
ize the fees and, upon enactment of the authorization, a budg-
et amendment to the current appropriations language will
be proposed to make the fees available for expenditure. Be-
cause the current requirements of the Budget Enforcement
Act of 1990 make it difficult to fund discretionary programs
with receipts that are not authorized in appropriations acts,
the Administration is proposing a change in the requirements
to facilitate the enactment of proposals such as this one.

Object Classification (in millions of dollars)
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Change in unpaid obligations:
72,90 Unpaid obligations, start of year: Obligated balance:
Fund balance .. . 3 2 2
73.10 New obligations .. . 34 43 43
73.20  Total outlays (gross) ........cceeremrrerirrernns -35 —43 —43
74.90 Unpaid obligations, end of year Obligated balance:
Fund balance ...... IR 2 2 2
Outlays (gross), detail:
86.97 Outlays from new permanent authority . 31 43 43
86.98 Outlays from permanent balances b o
87.00 Total outlays (Qross) ........crinneriisiinnnsssisinn: 35 43 43
Offsets:
Against gross budget authority and outlays:
88.40 Offsetting collections (cash) from: Non-Federal
SOUCES .ovveaerrrerieines s =31 —43 —43
Net budget authority and outlays
89.00 Budget authority . . e e s
90.00  OUtlayS ...ovvrcevee . B e e

Identification code 12—2400-2—1-352 1996 actual 1997 est. 1998 est.
Direct obligations:
111 Personnel compensation: Full-time permanent -8
12.1 Civilian personnel benefits -2
21.0 Travel and transportation of persons .. -1
233 Communications, utilities, and miscellaneous
charges ...... -1
252 Other services —4
99.0 Subtotal, direct obligations ... -16
99.0  Reimbursable obligations 19
99.9 Total ODIIGALIONS .....cvvuvveiveiieriseeis s e e 3
Personnel Summary
Identification code 12—2400—2—1-352 1996 actual 1997 est. 1998 est.
Direct:
1001  Total compensable Workyears Full-time equivalent
employment .. e e =275
Reimbursable:
2001 Total compensable workyears: Full-time equivalent
employment ... e e e 275

Public enterprise funds:
INSPECTION AND WEIGHING SERVICES
LIMITATION ON INSPECTION AND WEIGHING SERVICE EXPENSES

Not to exceed [$43,207,000] $43,092,000 (from fees collected) shall
be obligated during the current fiscal year for inspection and weigh-
ing services: Provided, That if grain export activities require addi-
tional supervision and oversight, or other uncontrollable factors occur,
this limitation may be exceeded by up to 10 percent with notification
to the Appropriations Committees. (7 U.S.C. 71, 74-79, 84-87, 1621-
27; Agriculture, Rural Development, Food and Drug Administration,
and Related Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12—4050-0—3-352 1996 actual 1997 est. 1998 est.
Obligations by program actlvny
10.00 Total obligations . . . 34 43 43
Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund
balance ............... (R 6 3 3
22,00 New budget authority (gross) ........................................ 31 43 43
23.90 Total budgetary resources available for obligation 37 46 46
23.95 New obligations .. . -34 —43 —43
24.90 Unobligated balance avallable end of year: Fund
balance .......... 3 3 3
New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):
Offsetting collections (Cash) .........cccoewrererirmrrririnneens 31 43 43

The Grain Inspection, Packers and Stockyards Administra-
tion (GIPSA) provides a uniform system for the inspection
and weighing of grain. Services provided under this system
are financed through a fee supported revolving fund. This
authority has been extended through September 2000.

Fee supported programs include direct services, supervision
activities and administrative functions. Direct services include
official grain inspection and weighing by GIPSA employees
at certain export ports as well as the inspection of U.S. grain
shipped through Canada. The Agency supervises the inspec-
tion and weighing activities performed by its own employees.
The agency also oversees the inspection and weighing of grain
performed by employees of 8 delegated States and 57 des-
ignated State and private agencies. The Agency provides an
appeal service of original grain inspections and a registration
system for grain exporting firms. Through support from the
Association of American Railroads and user fees, GIPSA con-
ducts a railroad track scale testing program. In addition, the
agency provides grading services, on request, for rice and
grain related products under the authority of the Agricultural
Marketing Act of 1946 (AMA).

1996 actual 1997 est. 1998 est.
Export grain inspected and/or weighed (million metric tons):

By Federal personnel ... 89.9 90.0 91.2

By delegated States ..... . 24.6 24.6 24.7
Quantity of grain inspected (all ofﬂual |nspect|ons) million

metric tons 1347 144.0 146.8
Number of inspections and relnspectlons

By Federal personnel .. 158,055 165,000 172,000

By delegated state/offlual agency Ilcenses 2,149,516 2,235,000 2,328,000
Number of appeals ........... . 6,800 6,800 6,800
Number of appeals carried to the Board of Appeals and Re-

VIBW vt 1,006 1,000 1,000
Quantity of rice inspected (million metrlc tons) 38 37 4.0
Quantity of rice exports (million metric tons) ... 3.0 23 28

Statement of Operations (in millions of dollars)
Identification code 12—4050—0-3-352 1995 actual 1996 actual 1997 est. 1998 est.
0101  Revenue et 34 31 43 43
0102  EXPENSE .....ccovvvvvnvene -36 -34 -43 —43
0109  Net income or 10SS (=) ...covrveerrererrriers -2 =3
Balance Sheet (in millions of dollars)
Identification code 12—4050-0-3-352 1995 actual 1996 actual 1997 est. 1998 est.
ASSETS:

1101  Federal assets: Fund balances with

Treasury ... 5 1 2 3
1206  Non-Federal assets: Receivables, net ..... 4 4 4 4
1803  Other Federal assets: Property, plant

and equipment, Net .........ccoocvveenvnnnne 1 1 1 1

1999 Total @SSELS ..ouvvvverrirrrireriierrins 10 6 7 8
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Continued

Balance Sheet (in millions of dollars)—Continued

Identification code 12—4050—0-3-352 1995 actual 1996 actual 1997 est. 1998 est.
LIABILITIES:
Non-Federal liabilities:
2201 Accounts payable ............c...... 1 1 1
2207 L0141 SRR 3 2 2 2
2999 Total liabilities ...........cccoocurvvirireriiinnns 3 3 3 3
NET POSITION:
3100  Appropriated capital ... 2 8 2 2
3300 Cumulative results of operations ............ 5 -5 2 3
3999 Total net PoSItion ..........c.ccoeevvvvvrrinenns 7 3 4 5
4999  Total liabilities and net position ............ 10 6 7 8
Object Classification (in millions of dollars)
Identification code 12—4050-0—3-352 1996 actual 1997 est. 1998 est.
Personnel compensation:
111 Full-time permanent .... 17 22 22
113 Other than full-time permanent . 1 1 1
115 Other personnel compensation 4 4 4
119 Total personnel compensation 22 27 27
121 Civilian personnel benefits ...... 4 5 5
21.0  Travel and transportation of persons 1 1 1
23.1  Rental payments to GSA 1 1
23.3  Communications, utilities, and miscellaneous charges 1 1 1
252  Other services ... 4 7 7
26.0  Supplies and materials .................. 1 1 1
99.0  Subtotal, reimbursable obligations . 33 43 43
99.5  Below reporting threshold 1o
99.9 Total obligations . 34 43 43
Personnel Summary
Identification code 12-4050—0—3—352 1996 actual 1997 est. 1998 est.
Total compensable workyears:
2001  Full-time equivalent employment ...........cccocrmmrveienens 490 522 480
2005 Full-time equivalent of overtime and holiday hours 99 125 125

AGRICULTURAL MARKETING SERVICE

Federal Funds
General and special funds:
MARKETING SERVICES

For necessary expenses to carry on services related to consumer
protection, agricultural marketing and distribution, transportation,
and regulatory programs, as authorized by law, and for administra-
tion and coordination of payments to States; including field employ-
ment pursuant to section 706(a) of the Organic Act of 1944 (7 U.S.C.
2225), and not to exceed $90,000 for employment under 5 U.S.C.
3109, [$38,507,000] $49,786,000, including funds for the wholesale
market development program for the design and development of
wholesale and farmer market facilities for the major metropolitan
areas of the country: Provided, That this appropriation shall be avail-
able pursuant to law (7 U.S.C. 2250) for the alteration and repair
of buildings and improvements, but the cost of altering any one
building during the fiscal year shall not exceed 10 percent of the
current replacement value of the building.

Fees may be collected for the cost of standardization activities,
as established by regulation pursuant to law (31 U.S.C. 9701). (7
U.S.C. 1291, 1621-27: 15 U.S.C. 714-714p: 21 U.S.C. 1031-56: 26
U.S.C. 6804, 7233, 7263, 7492-93, 7701; 49 U.S.C. 1653.)

LIMITATION ON ADMINISTRATIVE EXPENSES

Not to exceed [$59,012,000] $59,521,000 (from fees collected) shall
be obligated during the current fiscal year for administrative ex-

penses: Provided, That if crop size is understated and/or other uncon-
trollable events occur, the agency may exceed this limitation by up
to 10 percent with notification to the Appropriations Committees.
(Agriculture, Rural Development, Food and Drug Administration, and
Related Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12—2500-0-1-352 1996 actual 1997 est. 1998 est.
Obligations by program activity:
Direct program:
00.01 Market NEWS SEIVICE ..........coorvvemrieoereiereierieneens 20 22 23
00.02 Inspection and standardization .... 6 7 6
00.03 Market protection and promotion .. 15 5 16
00.04 Wholesale market development . 2 2 2
00.05 Transportation services 3 3 3
00.91 Total direCt Program ........ccoceveeeneereeereeeseenerinnes 46 39 50
Capital investment:
01.01 Reimbursable program .. 47 59 60
01.02 Reimbursable program .. 3 4 4
01.91 Total capital iNVEStMENt ........c.coocvveevevniiieiis 50 63 64
10.00 Total 0bligations ..........cccuerveerrerieriienririeninnns 96 102 114
Budgetary resources available for obligation:
2140 Unobligated balance available, start of year
Uninvested balance 34 39 39
22.00 New budget authority (gross) 102 102 113
22.30 Unobligated balance expiring ... “1
23.90 Total budgetary resources available for obligation 135 141 152
23.95 New obligations .. . —-96 -102 -114
24.40 Unobligated balance available, end of year:
Uninvested balance ... 39 39 39
New budget authority (gross), detail:
Current:
40.00 Appropriation .. 47 39 50
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (Cash) ..........cccovuevvrmrrrirninienna: 55 63 64
70.00 Total new budget authority (gross) .........cccceeeeeena. 102 102 114
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. . 22 22 22
73.10 New obligations .. . 96 102 114
73.20 Total outlays (gross) -96 -102 -108
74.40 Unpaid obligations, end of year Obllgated balance:
Appropriation .. . 22 22 28
Outlays (gross), detail:
86.90 Outlays from new current authority .. 37 39 44
86.93 Outlays from current balances ...... 10
86.97 Outlays from new permanent authority . 49 63 64
87.00 Total OUtlayS (roSS) ...veeeevermrrrerreeeeeeierreeeeeeeonns 96 102 108
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources -1 -2 -2
88.40 Non-Federal sources -54 -61 —62
88.90 Total, offsetting collections (Cash) ............... -55 -63 —64
Net budget authority and outlays
89.00 Budget authority . . 47 39 50
90.00 Outlays ......c...cc.... . 41 39 43

Agricultural Marketing Service activities assist producers
and handlers of agricultural commodities by providing a vari-
ety of marketing services. These services continue to become
more complex as the volume of agricultural commodities in-
creases, as a greater number of new processed commodities
are developed, and as the agricultural market structure un-
dergoes extensive changes. Marketing changes include in-
creased concentration in food retailing, direct buying, decen-
tralization of processing, growth of interregional competition,
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vertical integration, and contract farming. The individual ac- MARKET PROTECTION AND PROMOTION ACTIVITIES
tivities include: ) ) Pesticide Data Program: 1996 actual 1997 est. 1998 est.
Market news service.—The market news program provides Average number of samples tested per commodity ........... 600 0 600
the agricultural community with information pertaining to Pesﬂféf;:‘ggso:’gkgg;:ng ----- . 100 0 100
_the movement qf agricultural products. This nationwide serv- Number of State/Federal Inspections 3349 4665 5,276
ice provides daily reports on the supply, demand, and price Percentage of sampling goal attained ... 110 98 98
of nearly 700 commaodities throughout the country. Seed At
Inspection, grading and standardization.—Nationally uni- '“tEfStatle '"(‘1/65“93“0“51
form standards of quality for agricultural products are estab- ggmne;e . ggg ggg ggg
lished and applied to specific lots of products to: promote Seed samples tested ... ) 2,950 2,850 3,000
confidence between buyers and sellers; reduce hazards in mar- Percentage of cases submitted that are completed .............. 100 92 92
keting due to misunderstandings and disputes arising from  Plant Variety Protection Act:
the use of nonstandard descriptions; and encourage better ~ Number of applications received ... 408 350 350
. . N A Certificates of protection issued ... 228 350 350
prep_aratlon of un_lform quality products for r_narket. _Gradmg Research and promotion collections (dollars in millions):
services are provided for cotton and domestic and imported Beef ... 430 450 46.0
tobacco. Cotton 67.9 62.7 58.2
Quarterly inspection of egg handlers and hatcheries is con- 32;”5”“0”“ """""" - e ne ne
ducted to ensure the proper disposition of shell eggs unfit Pork .. o 56.6 58.4 56.7
for human consumption. EQQ wovvrvvvenssssssnssssssssssssssss s 14.0 14.0 14.0
Potato . 8.4 78 8.1
Watermelon ..........c.cccoee... e 14 14 14
MARKET NEWS PROGRAM Mushroom . . 2.2 23 23
1996 actual 1997 est. 1998 est. Kiwifruit . 0.0 1.0 2.0
Percentage of reports released on time ...........c.oeomrerersenee 88 92 94 Popcor ... - 0.0 0.3 05
Soybean .. 38.8 38.0 36.0
Fresh cut flowers and greens 10.0 10.0 10.0
COTTON AND TOBACCO USER FEE PROGRAM FIUd MK o 250 1000 100.0
Percentage of board budgets and marketlng plans ap-
199 actual - 1997 est. 1998 est proved Within time frame goal ........eceversevsscrsnrinnen 9 91 91
Cotton classed (samples in millions) 17.2 174 174 . i i
Tobacco auction markets (million pounds) . 1,342 1,593 1,593 Wholesale market development.—This program is designed
'mPUrFlelFf mbacfjﬂ inspected at markets and ports of entry © o ) to enhance the marketing of agricultural commodities in the
(million pounds) ... o 0 310 United States by conducting research into more efficient mar-
keting methods for agricultural commodities and by providing
FEDERALLY FUNDED INSPECTION AND PROCUREMENT ACTIVITIES technical assistance to urban areas interested in improving
1996 actual  1997est. 1998 est.  their food distribution facilities.
States and Commonwealths with cooperative agreements 50 49 49 Transportation Services.—The activities are designed to en-
Percentage of inspection visits performed on time 9.7 9.7 9.7  sure that the Nation's transportation systems will adequately
serve the needs of agriculture and rural areas of the United
STANDARDIZATION ACTIVITIES States.
1996 actual 1997 est. 1998 est.
International and U.S. standards in effect, end of fiscal year 423 426 426 WHOLESALE MARKET DEVELOPMENT ACTIVITIES
Number of commodities COVEred ..o....ovmvvmsvsivsisrisesvsis 234 234 234 1996 actual 1997 est. 1998 est.
Standards revised ... e 2 2 1 Market studies initiated ....... 10 12 12
Market protection and promotion.—This program consists Studies and projects completed ! S 12
of: (1) the research and promotion programs which are de- TRANSPORTATION SERVICES ACTIVITIES
signed to improve the competitive position and expand mar-
1996 actual 1997 est. 1998 est.
Ige’_[s for gotton, eggs and eqgg p:oducts, hr?ney, pork,b beef, Number of reports produced ) o 6 o
a'_ry pl_’O ucts, potatoes, watermelons, mushrooms, soybeans, Number of workshops SPONSOrEd ..........oceereerrenerenerenerierernenns 2 4 2
fluid milk and fresh cut flowers and greens; (2) the Federal
Seed Act; and (3) the administration of the Capper-Volstead ' S
Act and the Agricultural Fair Practices Act. Object Classification (in millions of dollars)
Contlnuatl_on of the fluid milk program was approved in entifcaton code 12-2500-0-1_350 1006 actual | 1997 est 1998 est
referendum in February and March, 1996. : B
The pesticide recordkeeping program monitors compliance D"gﬁ Ob"g?tlﬂnSI i
B ' : s : . ersonnel compensation:
of private certified applicators with Fe_deral regglz_atlons re- .4 Full-time permanent 18 20 21
quiring them to keep_ records of restricted pesticides used 113 Other than full-time permanent 1 1 1
in agricultural production. 115 Other personnel compensation 1 1 1
The pesticide data program develops comprehensive, statis- 1o Total personnel compensation 2 ” ”
tically defensible information on pesticide residues in food 157 cijijian personnel benefits 4 4 5
to improve government dietary risk procedures. In 1997, fund- 210 Travel and transportation of persons 1 1 1
ing was transfered to the Enviromental Protection Agency. 232 Rental payments to others 1 1 1
The 1998 budget proposes funding this program through the 233 Cor:r?;fgégamns' utilities, and  miscellaneous ) ) )
Department of Agriculture. 252 Other services . - o 14 5 i
Federal seed inspectors conduct tests on seed samples to 253 Purchases of goods and services from Government
help ensure truthful labeling of agricultural and vegetable accounts . . 2 2 2
seeds sold in interstate commerce. g?g guﬂr":ﬁzrﬁnd materials i 1 1
The Capper-Volstead Act and the Agricultural Fair Prac- ' quip
tices Act protect producers against discriminatory practices 9.0 Subtotal, direct obligations 46 39 50
by handlers, permit producers to engage in cooperative efforts, 9.0 Reimbursable obligations 50 63 64
and ensure that such cooperatives do not engage in practices oo, Total OBGAIONS oo % 102 14

that monopolize or restrain trade.
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General and special funds—Continued
MARKETING SERVICES—Continued

LIMITATION ON ADMINISTRATIVE EXPENSES—Continued

Personnel Summary

Identification code 12-2500—0—1-352 1996 actual 1997 est. 1998 est.
Direct:
Total compensable workyears:
1001 Full-time equivalent employment ............cccoouevrienens 474 478 503
1005 Full-time equivalent of overtime and holiday hours 2 2 2
Reimbursable:
Total compensable workyears:
2001 Full-time equivalent employment ...........c.ccccoveeeneenne 762 835 767
2005 Full-time equivalent of overtime and holiday hours 41 70 70

PAYMENTS TO STATES AND POSSESSIONS

For payments to departments of agriculture, bureaus and depart-
ments of markets, and similar agencies for marketing activities under
section 204(b) of the Agricultural Marketing Act of 1946 (7 U.S.C.
1623(b)), $1,200,000. (Agriculture, Rural Development, Food and Drug
Administration, and Related Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12—2501-0—1-352 1996 actual 1997 est. 1998 est.
Obligations by program activity:
10.00 Total obligations (object class 41.0) ......ccoverrvrerenns 1 1 1
Budgetary resources available for obligation:
22,00 New budget authority (Qross) ........ooeeeeemerermmmrereneens 1 1 1
23.95 New obligations .. . -1 -1 -1
New budget authority (gross) detail:
40.00 Appropriation ..... 1 1 1
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. 1 1 1
73.10 New obligations .. . 1 1 1
73.20  Total outlays (gross) ........cceererrerireernns -1 -1 -1
74.40 Unpaid obligations, end of year Obligated balance:
Appropriation .. . 1 1 1
Outlays (gross), detail:
86.93 Outlays from current balances .... 1 1 1
Net budget authority and outlays
89.00 Budget authority . . . 1 1 1
90.00 Outlays .......cccoeee. . 1 1 1

Grants are made on a matching fund basis to State depart-
ments of agriculture to carry out specifically approved pro-
grams designed to enhance marketing efficiency. Under this
activity, specialists work with farmers, marketing firms, and
other agencies in solving marketing problems and in using
research results.

PERISHABLE AGRICULTURAL COMMODITIES ACT FuUND

Unavailable Collections (in millions of dollars)

Identification code 12-5070-0—2-352 1996 actual 1997 est. 1998 est.

Balance, start of year:
01.99  BalanCe, SEArt Of YEAI .......cvvvrerereerrireriniresiinsiieniins cvsessnssiesiins eesessnssenins s
Receipts:
02.01 Deposits of Perishable Agrlcultural Commodities Act
fees .o . s 10 9 9
Appropriation:
05.01 Perishable Agricultural Commodities Act fund ...
07.99 Total balance, end of year

Program and Financing (in millions of dollars)

Identification code 12-5070-0-2—-352 1996 actual 1997 est. 1998 est.
Obligations by program actlvny
10.00 Total obligations . . . 7 7 7
Budgetary resources available for obligation:
2140 Unobligated balance available, start of year
Uninvested balance 2 5 7
22,00 New budget authority (gross) ... 10 9 9
23.90 Total budgetary resources available for obligation 12 14 16
23.95 New obligations .. . -7 -7 -7
24.40 Unobligated balance available, end of year:
Uninvested balance ... 5 7 8
New budget authority (gross), detail:
60.25 Appropriation (special fund, indefinite) ..........cc.conveenn. 10 9 9
Change in unpaid obligations:
72,90 Unpaid obligations, start of year: Obllgated balance:
Fund balance .. 3
73.10  New obligations .. . 7 7 7
73.20 Total outlays (gross) SO -10 -7 -7
Outlays (gross), detail:
86.97 Outlays from new permanent authority . 9 7 7
86.98 Outlays from permanent balances 1o
87.00 Total oUtIaYS (Gr0SS) ....veeruervereererierireriseereeseenns 10 7 7
Net budget authority and outlays
89.00 Budget authority . . . 10 9 9
90.00 Outlays ......cccoouens . 10 7 7

License fees are deposited in this special fund and are
used to meet the costs of administering the Perishable Agri-
cultural Commodities and the Produce Agency Acts (7 U.S.C.
491-497, 499a—-499s).

The Acts are intended to ensure equitable treatment to
farmers and others in the marketing of fresh and frozen fruits
and vegetables. Commission merchants, dealers, and brokers
handling these products in interstate and foreign commerce
are licensed. Complaints of violations are investigated and
violations dealt with by (a) informal agreements between the
two parties, (b) formal decisions involving payment of repara-
tion awards, and/or (c) suspension or revocation of license
and/or publication of the facts. Beginning October 1, 1994,
an additional fee was instituted for the filing of formal and
informal complaints of violations of the Act. The November
1995 amendments to the Perishable Agricultural Commodities
Act: (1) increase the license fee and phase out fees for whole-
sale grocers and retailers by 1999; (2) provide permanent
authority to the Secretary of Agriculture to set license and
reparation complaint filing fees; and repeal the 25 percent
maximum funding reserve cap.

A 1984 amendment to the Perishable Agricultural Commod-
ities Act requires traders to have trust assets on hand to
meet their obligations to fruit and vegetable suppliers. To
preserve their trust and establish their rights ahead of other
creditors, unpaid suppliers file notice with both the Depart-
ment and their debtors that payment is due.

PERISHABLE AGRICULTURAL COMMODITIES ACT ACTIVITIES

1996 actual 1997 est. 1998 est.
Percentage of informal reparation complamts completed with-
in time frame goal ...... . 86 86 86
Object Classification (in millions of dollars)
Identification code 12-5070-0—2—352 1996 actual 1997 est. 1998 est.
11.1  Personnel compensation: Full-time permanent ............. 5 5 5
12.1  Civilian personnel benefits .........ccoocmmerinerrniciinnnns 1 1 1
25.3  Purchases of goods and services from Government
accounts ....... 1 1 1
99.9 Total 0bligations ..........ccccmrrvermrrerereeiineieerierienas 7 7 7
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Personnel Summary Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Identification code 12—5070—0—2—352 1996 actual 1997 est. 1998 est. Appropriation .. - 18 63 63
73.10 New obligations .. . 497 468 418
1001 Total compensable workyears: Full-time equivalent 73.20 Total outlays (gross) " . 451 468 417
employment ... . 97 97 97 7345 Adjustments in unexpired ACCOUNES ...............covvvrvvererees L o
74.40 Unpaid obligations, end of year: Obligated balance:
Appropriation .. 63 63 63
FUNDS FOR STRENGTHENING MARKETS, INCOME, AND SUPPLY Outlays (gross), detail:
(SEcTiON 32) 86.97 Outlays from new permanent authority .. 198 205 98
(INCLUDING TRANSFERS OF FUNDS) 86.98 Outlays from permanent balances 253 263 319
Funds available under section 32 of the Act of August 24, 1935 87.00  Total ouUtlayS (Gr0SS) .....ererrrerrrrrrerrereresesssssssssssssssses 451 468 417
(7 U.S.C. 612c) shall be used only for commodity program expenses
as authorized therein, and other related operating expenses, except Offsets:
. . sets:
for: (:!) transfers_.‘ to the Department of Commerce as authorized _by Against gross budget authority and outlays:
the Fish and Wildlife Act of August 8, 1956; (2) transfers otherwise ggo Offsetting collections (cash) from: Non-Federal
provided in this Act; and (3) not more than [$10,576,0001 SOUCES ... . s -1 -1 -1
$10,690,000 for formulation and administration of marketing agree-
ments and orders pursuant to the Agricultural Marketing Agreement
N . Net budget authority and outlays:
Act of 1937, as amended, and the Agricultural _Agt of _1961. (Agri-  goqo Budget authority . ) 588 423 461
culture, Rur_’al Developmept, Food and Drug Administration, and Re- 9000 Outlays .......... . 450 467 416
lated Agencies Appropriations Act, 1997.)
Unavailable Collections (in millions of dollars) Summary of Budget Authority and Outlays
Identification code 12-5209-0-2-605 1996 actual 1997 est. 1998 est. (in millions of dollars)
Balance, start of year: Enacted/requested: 1996 actual 1997 est. 1998 est.
01.99  Balance, Start Of YEar .........c.oeovoormssmsssonssessions 1,075 576 559 Budget Authority ........... - 588 423 461
Receipts: Outlays ...... . 450 467 416
02.01 30% of customs duties, funds for strengthening mar- Legislative proposal, SUbJGCt to PAYGO:
kets, income and supply (Section 32) ...........cc..... 5,732 5,906 5,687 Budlget Authority ............ .
Outlays ......
04.00 Total: Balances and COllECtIONS ........c.cccvvvrrerrrrirrerianns 6,807 6,482 6,246
Appropriation: Total: )
05.01 Funds for strengthening markets, income, and supply Budget Authority ........... . 588 423 461
(section 32) .. —6,264 5,923 5,678 outlays ...... . 450 467 406
06.20  Reduction pursuant to Publlc Law 104- 134 B
07.99 Total balance, end of year 576 559 568 .
Under section 32 of the act of August 24, 1935, as amended
T — (7 U.S.C. 612c¢), an amount equal to 30 percent of customs
Program and Financing (in millions of dollars) . . . .
receipts collected during each calendar year is automatically
Identification code 12—5209—0-2—605 1996 actual 1997 est. 1998 est, appropriated for expanding outlets for nonbasic commodities.
An amount equal to 30 percent of receipts collected on fishery
Oblégatlfns by program activity: products is transferred to the Department of Commerce. Most
irect program: -
Commadity program payments: pf the funds are transferred to the Food_ a_md Consumer _Serv
00.01 Child nutrition program purchases 399 400 40 ice and are used to purchase commodities under section 6
00.02 Emergency surplus removal 56 50 of the National School Lunch Act and other authorities speci-
gggi S'SE}T“” Re“zf e 2‘11 ------------------- fied in the child nutrition appropriation. If unforeseen com-
' UnHIOWEr and COONSEeq Off SUBSICIES v &8 s e modity surpluses should develop, unobligated reserve balances
00.91 Subtotal, Commodity program payments ... 480 450 400 are available for surplus removal.
01.01 Administrative expenses 16 17 17
01.92 Total direct program ... 496 467 417 WORKLOAD INDICATORS
02.01 Reimbursable program 1 1 1 1996 actual 1997 est. 1998 est.
Administrative costs in constant dollars as a percentage of
10.00 Total 0bligAtions ............cccimvmmemmreervvvvvsiirsnenerniines 497 468 418 commodity purchases 1.3 13 12
Budgetary resources available for obligation: Object Classification (in millions of dollars)
2140 Unobligated balance available, start of year:
Uninvested balance 235 300 256 —
Identif de 12—5209—0-2-605 1996 actual 1997 est. 1998 est.
2200 New budget authority (gross) .. 589 424 agp  dentmiation code
22.10 Resources available from recoveries of prior year obli- Direct obligations:
gations ............. . 111 Personnel compensation: Full-time permanent ........ 8 8 9
22.30 Unobligated balance explrmg ........................................ 12.1 Civilian personnel bengfits ............c.oo.... . 2 2 2
22.0 Transportation of things: Commodities .. 10 9 8
23.90 Total budgetary resources available for obligation 797 724 718 233 Communications, utilities, and  miscellaneous
23.95 New obligations .. . —497 —-468 -418 charges ...... 1 1 1
24.40 Unobligated balance available, end of year: Other services:
Uninvested balance ............coooooreerrveveveeeniinsnnnnen 300 256 300 252 ADMINISEALION <..ovvvvvvvvvevoveeseeeersssseeeesseseseesssnnns 2 2 2
25.2 Storage of COMMOGILIES .......coovvvvrvvcrireriririiinne 3 3 3
New budget authority (gross), detail: 253 Purchases of goods and services from Government
60.25 Appropriation (special fund, indefinite) ..........c.ccooe.... 6,264 5,923 5,678 ACCOUNTS .ovvevviviiirsis e 2 2 2
60.75  Procurement reduction pursuant to P.L. 104-134 ........ Fe 26.0 Supplies and materlals Grams of commodltles to
61.00 Transferred to other accounts ........c..cccoeeeveevvvevennne. -5,671 -5,500 -5,217 States ........... . 467 438 389
63.00 Appropriation (total) ... 588 423 461 99.0 Subtotal, direct obligations ... 495 465 416
68.00 Spending authority from offsetting collections: Offset- 99.0  Reimbursable obligations 1 1 1
ting collections (Cash) .......c..covvvveerrvrnerrineriinecrinnns 1 1 1 995  Below reporting threshold ..........ccccovvevnneevneciiinnciinnnns 1 2 1
70.00 Total new budget authority (gross) .........cccoeeeeeenn. 589 424 462 99.9 Total 0bligations ..........ccccmrrvermrrerereeiineieerierienas 497 468 418
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General and special funds—Continued

FUNDS FOR STRENGTHENING MARKETS, INCOME, AND SUPPLY
(SEcTioN 32)—Continued

(INCLUDING TRANSFERS OF FUNDS)—Continued

Personnel Summary

Identification code 12—5209—0—2—-605 1996 actual 1997 est. 1998 est.
Direct:
1001  Total compensable Workyears Full-time equivalent
employment .. . 165 173 173
Reimbursable:
2001 Total compensable workyears: Full-time equivalent
employment ... . 12 13 13

FUNDS FOR STRENGTHENING MARKETS, INCOME AND SUPPLY

(SECTION 32)
(Legislative proposal, subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 12-5209-4—2—605 1996 actual 1997 est. 1998 est.
Obligations by program activity:

01.01 Administrative expenses -10

02.01 Unobligated balance, start of year .. 10

10.00 Total obligations ...

Budgetary resources available for obligation:
22.00 New budget authority (QroSs) ........oweeeeeerererereerneenns
23.95 New obligations .. .
24.40 Unobligated balance available, end of year:
Uninvested balance ...

New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):

Offsetting COlECHIONS (CASN) ...uuvvurerrerreieririireies et eevreniseeseeens 10

Change in unpaid obligations:
73.10 New obligations ..
73.20 Total outlays (gross) et

Offsets:
Against gross budget authority and outlays:

88.40 Offsetting collections (cash) from: Non-Federal
SOUCES vvvverrererirenes e e -10
Net budget authority and outlays
89.00 Budget authority . s ettt et e
90.00 Outlays ......ccccoeens —10

Proposed legislation would finance the Federal Administra-
tion of Marketing Agreements and Orders on a user fee basis.

This is one of several proposals in the budget to charge
fees to users directly availing themselves of, or subject to,
a government service, program, or activity, in order to cover
the government’s costs. Legislation will be proposed to author-
ize the fees and, upon enactment of the authorization, a budg-
et amendment to the current appropriations language will
be proposed to make the fees available for expenditure. Be-
cause the current requirements of the Budget Enforcement
Act of 1990 make it difficult to fund discretionary programs
with receipts that are not authorized in appropriations acts,
the Administration is proposing a change in the requirements
to facilitate the enactment of proposals such as this one.

Object Classification (in millions of dollars)

Identification code 12-5209—4—2—605 1996 actual 1997 est. 1998 est.
Direct obligations:
111 Personnel compensation: Full-time permanent ... .. e —6
12.1 Civilian personnel Benefits ... o e -1
233 Communications, utilities, and miscellaneous
charges ...... -1
252 Other services e ——— -1

99.0 Subtotal, direct obligations ... -9
99.0  Reimbursable obligations 10
99.5  Below reporting threshold .... -1
99.9 TOtal ODIIGALIONS ....vvvververrviieieei s e e
Personnel Summary
Identification code 12—5209—4—2—605 1996 actual 1997 est. 1998 est.
Direct:
1001 Total compensable workyears: Full-time equivalent
employment ... e —————— -126
Reimbursable:
2001 Total compensable workyears: Full-time equivalent
employment ... e —————— 126
Trust Funds
MISCELLANEOUS TRUST FUNDS
Unavailable Collections (in millions of dollars)
Identification code 12-9972—-0—7-352 1996 actual 1997 est. 1998 est.
Balance, start of year:
01.99  Balance, SEArt 0f YEAI ........coccveeeriumeieneieriineernssiseins eeviessseinnnins eersesseessnnens 2
Receipts:
02.01 Deposits of fees from inspection and gradlng of farm
products ...... s 102 105 105
04.00 Total: Balances and collections 102 105 107
Appropriation:

05.01 Miscellaneous trust funds -102 -103 -103
07.99 Total balance, end of year 2 4
Program and Financing (in millions of dollars)

Identification code 12-9972—-0—7-352 1996 actual 1997 est. 1998 est.

Obligations by program actlvny
00.01 Dairy products ... . s 6 5 5
00.02  Fruits and vegetables .................................................... 46 48 48
00.03 Meat grading ... . 20 20 20
00.04  Poultry products .. 23 23 23
00.05 Miscellaneous agricultural commodmes 7 7 7
10.00 Total 0bligations .........cvveereveereneereriseeeeiseieri 102 103 103
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested balance ...........coocoernmeenerneeneeineenns 31 32 32
22.00 New budget authority (gross) ........cccrmriiinenniinnns 102 103 103
23.90 Total budgetary resources available for obligation 133 135 135
23.95 New obligations .. . -102 -103 -103
24.40 Unobligated balance available, end of year:
Uninvested balance ...........cocoeenneenerineeneeineenns 32 32 32
New budget authority (gross), detail:
60.27  Appropriation (trust fund, indefinite) ............ccoueerieenne 102 103 103
Change in unpaid obligations:
72,92 Unpaid obligations, start of year: Obligated balance:
U.S. Securities: Unrealized discounts -15 -19 -19

7310 New obligations . . 102 103 103
73.20 Total outlays (gross) -106 -103 -103
74.92  Unpaid obligations, end of year Obllgated balance:
U.S. Securities: Unrealized discounts .............cccoe.... -19 -19 -19
Outlays (gross), detail:
86.97 Outlays from new permanent authority ... 90 90 90
86.98 Outlays from permanent balances 16 13 13
87.00 Total OUtIaYS (r0SS) ....veerurrvermrrrermrreirerisenriseereenas 106 103 103
Net budget authority and outlays
89.00 Budget authority . . . 102 103 103
90.00 Outlays .....c.c........ . 106 103 103

Expenses and refunds, inspection and grading of farm prod-
ucts.—The commodity grading programs provide grading, ex-
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fresh and processed food commodities using federally ap- Program and Financing (in millions of dollars)
proved grade standards and purchase specifications. Commod-
ities graded include poultry, livestock, meat, dairy products, igentification code 12-8412—0-8-351 1996 actual 1997 est. 1998 est.
and fresh and processed fruits and vegetables. These pro- — -
grams use official grade standards which reflect the relative OlOb'ﬁ'\%ﬁ:ﬁ{‘:tr%U%“’gfam activity: » “ %
qua!lty of a partlcula_r food commodity based on Iz_aboratory 0002 Marketing service 5 p 6
testing and characteristics such as taste, color, weight, and
physical condition. Producers voluntarily request grading and 1000 Total 0bligations ..........oceovesvsivsissssssssississsies 37 39 42
certification services which are provided on a fee for service - __
basis Budgetary resources available for obligation:
' Unobligated balance available, start of year:
21.90 Fund balance ...... e 20 19 19
WORKLOAD INDICATORS 2191 U.S. Securities: Par VAU .........cooc...mmmrrreesrnnrnrennns 6 6 6
1996 actual 1997 est. 1998 est. .
. . 21.99 Total unobligated balance, start of year .. 26 25 25
Weighted average cost per cwt. (1992 iNdeX) ......ccccervvvrervrrernns $0.37 $0.37 8036 2000 New budget authority (gross) 36 39 4
Balance Sheet (in millions of dollars) 2390  Total budgetary resources available for obligation 61 64 67
23.95 New obligations .. . =37 -39 —42
dentification code 12—9972—-0—7—352 1995 actual 1996 actual 1997 est. 1998 est. Unobligated balance available, end of year:
24.90 Fund balance ...... 19 19 19
ASSETS: 24.91 U.S. Securities: Par value . 6 6 6
Federal assets:
1101 Fund balances with Treasury ......... 16 13 13 13 2499 Total unobligated balance, end of year .................. 25 25 25
Investments in US securities: ] -
1106 Receivables, Net ........oooovvvvveveverer. 5 3 3 3 New budget authority (gross), detail:
Non-Federal assets: 68.00 Spending_authority _from offsetting collections (gross):
1201 Investments in non-Federal securities, Offsetting collections (Cash) .........covevrevrrererneernnenne 36 39 42
23 29 29 29 ] .
1206 Receivables, net .. 11 8 8 8 OChange 'gl unpaid obligations: . % ,
. 73.10 New obligations .. . 7 4
1803  Other Federal assets: Property, plant
T T 1 1 1 ;1320 Total outlays (gross) et -36 -39 —42
1999 Total @SSELS .vvuvvvvervireerienrireesiinns 56 54 54 54 Outlays (gross), detail:

LIABILITIES: 86.97 Outlays from new permanent authority . 35 38 41
2101  Federal liabilities: Accounts payable ...... 4 2 2 2 8698 Outlays from permanent balances ... 1 1 1
2207  Non-Federal liabilities: Unearned reve-

nue (advances): Deposit funds ... 12 1 1 1 87.00 Total outlays (QroSS) ....cereeeerereeererimeereriserserias 36 39 42
2999 Total liabilities .......cc.covvvvvvrvnrireriens 16 13 13 13 Offsets:
NET POSITION: Against gross budget authority and outlays:
3600 Other ... R 40 m 4 41 8840 Offsetting collections (cash) from: Non-Federal
SOUICES .vvevverrerniines e ——— -36 -39 -42
3999 Total net PoSItion .........c.ccoveeerevrrerenns 40 41 41 41
N . Net budget authority and outlays:
4999  Total liabilities and net position ............ 56 54 54 54 89.00 Budget authority . T
90.00  OULIAYS ..vooverereeiiiiieesiesi et enins b e e
ObjeCt Classification (in millions of doIIars) Note.—The administration fund totals are comprised of 33 separate independent order accounts in 1996. The
Marketing Service fund totals are comprised of 31 separate independent order accounts in 1996.
Identification code 12—9972—0—7-352 1996 actual 1997 est. 1998 est. i . . .
. The Secretary of Agriculture is authorized by the Agricul-
1 Per:jﬁ”j;g°m§2:‘::;°t” 5 5 5 tural Marketing Agreement Act of 1937, as amended—under
: permar certain conditions—to issue Federal milk marketing orders
113 Other than full-time permanent . 5 5 5 blishi L. . hich handl ired
115 Other personnel compensation 7 8 g establishing minimum prices which handlers are required to
pay for milk purchased from producers.
11.9 Total personnel COMPENSALION ..............oooocceivivven 65 66 66 Market administrators are appointed by the Secretary and
121 Civilian personnel benefits 15 15 15 are responsible for carrying out the terms of specific market-
ﬁg ?:’;Zfl"Zn‘:;”trf;’r:’:e;npaetzz‘[’]”gfe' o é é é ing orders. Their operating expenses, partly financed by as-
231 Rental paymemspm poy p 1 1 , sessments on regulated handlers and partly by deductions
232 Rental payments to others . 1 1 1 from producers, are reported in these schedules. These funds
233 Communications, utilities, and miscellaneous charges 2 2 2 are collected locally, depos!te_d in local banks, and disbursed
252 Other services ... 6 6 6 directly by the market administrator.
253  Purchases of goods and services from Government Expenses of local offices are met from an administrative
accounts ........ : 3 3 3 fund and a marketing service fund, which are prescribed in
260 Supplies and MAMEIHAls ..o ! ! each order. The administrative fund is derived from prorated
31.0  Equipment .......... 1 1 . f sy
: handler assessments. The marketing service fund of the indi-
99.5  Below reporting threshold .... 1 1 . h . 4 .
vidual order disseminates market information to producers
99.9 Total ODHGALIONS .vvvvvvreerrnrrrersersersserssnrscersn 102 103 103 who are not members of a qualified cooperative. It also pro-
vides for the verification of the weights, sampling, and testing
of milk from these producers. The cost of these services is
Personnel Summary
borne by such producers.
\dentification code 12-9972—0~7—352 1996 actual 1997 est. 1998 est. The maximum rates for administrative assessment and for
: marketing services are set forth in each order and adjust-

Total compensable workyears: ments below these rates are made from time to time upon
1001 Full-time equivalent employment ..o, 1,654 1,723 1,580 recommendations by the market administrator and upon ap-
1005  Full-time equivalent of overtime and holiday hours 142 139 139 y p p

proval of the Agricultural Marketing Service to provide re-
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serves at about a 6-month operating level. Upon termination
of any order, the statute provides for distributing the proceeds
from net assets pro rata to contributing handlers or produc-
ers, as the case may be.

WORKLOAD INDICATORS

[OFFICE OF] RISK MANAGEMENT AGENCY
(FEDERAL CROP INSURANCE CORPORATION)

Federal Funds
General and special funds:
ADMINISTRATIVE AND OPERATING EXPENSES

For administrative and operating expenses, as authorized by the
Federal Agriculture Improvement and Reform Act of 1996 (7 U.S.C.

. . I 199 actual 1997 est 19 est  gg33y [$64,000,000] $68,465,000: Provided, That not to exceed $700
Percentage of informal rulemaking completed within internal . D . .
timeframes 100 85 g5 shall be a_vallable for official reception an_d_ representation expenses,
Percentage of formal rulemaklng completed within internal as authorized by 7 U.S.C. 1506(i). In addition, for sales commissions
timeframes: of agents, as authorized by section 516 (7 U.S.C. 1516), $202,571,000.
Fruit & vegetable & Specialty Crop ....................................... 87 85 85  (Agriculture, Rural Development, Food and Drug Administration, and
Fluid Milk Orders ........... . 88 85 85  Related Agencies Appropriations Act, 1997.)
Statement of Operations (in millions of dollars) Program and Financing (in millions of dollars)
Identification code 12—8412—0-8-351 1995 actual 1996 actual 1997 est. 1998 est. Identification code 12—2707—0-1-351 1996 actual 1997 est. 1998 est.
0111 Revenue mmm——— %0 29 3 %6 Obligations by program activity:
0112 Expense 1 32 34 =36 0001 Office of Administrator ... 1 1
0119 NEEI0SS v -1 2B e e 0002 Research and Development .. 39 40
0121  Revenue . 7 7 5 6 00.03 Insurance Services 15 17
0122  Expense _6 -5 -5 _g  00.04 Program Support ... 2 2
00.05 Risk Compliance ... 7 8
0129  Net income or loss (-) ... 1 2 00.06 Sales Commissions ... 203
0191  Total reVENUES .......cveeevrrerereererireesseinne 37 36 39 42 10.00 Total OBlIGAtIONS ......vuuvrereeiierieeeesee s e 64 271
0192 Total EXPENSES v -8 -8 -3 4 Budgetary resources available for obligation:
0199  Net iNCOME O 10SS ..vvcevvreevversererserrrrns O 22.00  New budget authority (QTUSS) 64 271
23.95 New obligations .. . —64 =271
Balance Sheet (in millions of dollars) New budget authority (gross) detail:
4000 APPIOPHALION oreereeseeeseveseees oo seveoesseesses 64 271
Identification code 12—8412—0-8-351 1995 actual 1996 actual 1997 est. 1998 est.
ASSETS: Change in unpaid obligations:
Investments in US securities: 72.40 Unpaid obligations, start of year: Obligated balance:
1102 Federal assets: Treasury securities, Appropriation . - 33 4 8
DA eooeesrseseesessesees st 6 6 6 6 7310 New OBIGAtIONS ...oovovevrscsvssnssessssnssssssssins s 64 21
1206 Non-Federal assets: Receivables, net ... 3 3 3 3 7320 Total outlays (gross) : -9 -60 -181
Other Federal assets: 73.40  Adjustments in expired acCOUNES ..........ccooovvrvsssssssssssss =20
1801  Cash and other monetary assets ....... 17 17 17 17 7440 Unpaid obligations, end of year: Obligated balance:
1803 Property, plant and equipment, net 4 4 4 4 Appropriation .. - 4 8 98
1999 Total lassets ........................................ 30 30 30 30 Outlays (gross), detail:

LIABILITIES: R 86.90 Outlays from new current authority .. 56 173
2201  Non-Federal liabilities: Accounts payable 1 1 1 1 86.93 Outlays from current balances 4 8
2999 Total liabilities ...........cooouvviiiineriiinnns 1 1 1 1

NET POSITION: 87.00 Total outlays (gross) ... 9 60 181
3200 Invested capital 29 29 29 29

Net budget authority and outlays
3999 Total net POSItion ........cervvevrrnerreennns 29 29 29 29 89.00 Budget authority . e ———— 64 271
90.00 Outlays ......c....c.... . 9 60 181
4999  Total liabilities and net position ............ 30 30 30 30
Summary of Budget Authority and Outlays
Object Classification (in millions of dollars) —
(in millions of dollars)
|dentification code 12—8412—0—8—351 1996 actual 1997 est. 1998 est. Enacted/requesteq: 1996 actual 1997 est. 1998 est.
Budget Authority ............ et ———— 64 271
11.1  Personnel compensation: Full-time permanent ... 23 25 26 Outlays ...... . 9 60 181
12.1  Civilian personnel benefits 5 5 5  Legislative proposal, not subJect to PAYGO
21.0  Travel and transportation of persons 2 2 3 Budget Authority ............ -53
232 Rental payments to others 2 3 3 Outlays ...... —-34
233 Communications, utilities, and miscellaneous charges 1 1 1
252 Other services ... 1 1 1 Total:
26.0  Supplies and MAterials ........ccocvveemeremerverineernenineenns 1 1 1 Budget Authority .... 64 218
31.0  Equipment .......... 1 1 1 Outlays ...... 60 147
99.0  Subtotal, reimbursable obllgatlons . 36 39 41
99.5  Below reporting threshold (R — 1 This appropriation finances the administrative and operat-
99.9 Total ODIGAtONS ...ov.ooeeeeeeoeeeseeoesosesrrres 37 39 g N9 EXpenses ‘?f the Risk Management Agency (RMA), which
provides crop insurance to farmers. In 1996, due to the reor-
ganization of USDA, a consolidated appropriation account was
Personnel Summary established for all FSA administrative expenses that included
FCIC activities administered by FSA. The 1996 Farm Bill
Identification code 12—8412—0—8-351 1996 actual 1997 est. 1998 est. A i
entfioation code separated FCIC from FSA and established RMA as an inde-
2001TO‘?'llcOthensab'eIWOtkaeaflsi ' 40 . wr pendent agency. In 1997, a separate account for RMA/FCIC
ull-time equivalent employment ............cccccevvveveeerninenns s : : . R
2005  Full-time equivalent of overtime and holiday hours 1 1 1 administrative and operating expenses was established con

sistent with the Farm Bill as reflected in these schedules.
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Object Classification (in millions of dollars)

Identification code 12—2707-0-1-351 1996 actual 1997 est. 1998 est.
Personnel compensation:
111 Full-time permanent ..... 25 28
113 Other than full-time permanent .. 2 3
119 Total personnel compensation 27 31
12.1  Civilian personnel benefits ... 6 7
21.0  Travel and transportation of persons 2 2
232 Rental payments to others 1 1
23.3  Communications, utilities, and miscellaneous charges ... 4 4
252 Other services ..... 21 223
26.0  Supplies and materials 1 1
31.0 Equipment ... 2 2
99.9 Total ODlIGAtIONS ......oouvvereeerieriesriies i 64 271
Personnel Summary
Identification code 12—2707-0-1-351 1996 actual 1997 est. 1998 est.
Total compensable workyears:

1001  Full-time equivalent employmeNt ... covnvreeiseeninns 580 623
1005 Full-time equivalent of overtime and holiday hours ............... 3 3
ADMINISTRATIVE AND OPERATING EXPENSES
(Legislative proposal, not subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 12—2707-2—1-351 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.06  Sales COMMISSIONS .........crvivrmiiiniiisiiinsisiiiniis i o —53
10.00 Total obligations (0bject Class 25.2) .......ccvmiinie o s -53
Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 53
23.95 New obligations .. . 53
New budget authority (gross) detail:
40,00 APPFOPIIALION ....cvvvevereirveesseserreees s sssssseesssisssensssinss soseessssssnnenss erssssssnnseseies -53
Change in unpaid obligations:
73.10 New obligations .. -53
73.20  Total outlays (QroSS) .......eeereereeemersserererinenes 34
74.40 Unpaid obligations, end of year Obllgated balance:
Appropriation .. -19
Outlays (gross), detail:
86.90 Outlays from new current QUENOMLY ......cccooevvmeenniineiins cevirciseienins e -34
Net budget authority and outlays
89.00 Budget authority . -53
90.00 Outlays ......c...c.... =34

This schedule reflects proposed legislation to amend the
Federal Crop Insurance (FCIC) Act to reduce the rate used
to reimburse approved private-sector insurance providers and
agents for the administrative and operating cost. The proposal
would lower the reimbursement rate from 28 percent of pre-
miums sold for multiple-peril crop insurance in 1998 to 24.50
percent. In addition, the proposal would specify that 10.5
percentage points of the proposed rate would be subject to
appropriations (the remainder is paid through the mandatory
Crop Insurance Fund).

CORPORATIONS

The following corporations and agencies are hereby authorized to
make expenditures, within the limits of funds and borrowing author-
ity available to each such corporation or agency and in accord with
law, and to make contracts and commitments without regard to fiscal

year limitations as provided by section 104 of the Government Cor-
poration Control Act, as amended, as may be necessary in carrying
out the programs set forth in the budget for the current fiscal year
for such corporation or agency, except as hereinafter provided. (Agri-
culture, Rural Development, Food and Drug Administration, and Re-
lated Agencies Appropriations Act, 1997.)

Public enterprise funds:
FEDERAL CROP INSURANCE CORPORATION FUND

For payments as authorized by section 516 of the Federal Crop
Insurance Act, as amended, such sums as may be necessary, to re-
main available until expended (7 U.S.C. 2209b). (Agriculture, Rural
Development, Food and Drug Administration, and Related Agencies
Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12—4085-0—3-351 1996 actual 1997 est. 1998 est.
Obligations by program activity:

00.02 Delivery expenses . . 492 495 268

01.01 Indemnities .......... . 1,835 2,088 2,100

10.00 Total 0bligations ..........cccerveirrerieriienrrieninnne 2,327 2,583 2,368

Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund
balance ............ 216 971 569

22,00 New budget authority (gross) ........................................ 2,291 2,558 2,368
22.10 Resources available from recoveries of prior year obli-
gations . 791 =377 .

23.90 Total budgetary resources available for obligation 3,298 3,152 2,937

23.95 New obligations .. 2,327 -2,583 -2,368

24.90 Unobligated balance avallable end of year: Fund

balance ........... 971 569 569
New budget authority (gross), detail:
Current:
40.00 Appropriation .. 1,650 1,785 1,584
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (Cash) .......c.coemerrereneriniinne 641 773 784
70.00 Total new budget authority (gross) ... 2,291 2,558 2,368
Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation . . 1,800 936 1,394

73.10 New obligations .. 2,327 2,583 2,368

73.20 Total outlays (gross) —2,401 —2,502 —2,459

73.45 Adjustments in unexpired accounts .............................. —-791 377 i

74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation .. . 936 1,394 1,303
Outlays (gross), detail:

86.90 Outlays from new current authority 784 757 621

86.93 Outlays from current balances ........ 891 1,059 1,061

86.97 Outlays from new permanent authority 509 270 274

86.98 Outlays from permanent balances 217 416 503

87.00 Total outlays (QroSS) ....cerrvecrerereierimirererissiseriens 2,401 2,502 2,459

Offsets:
Against gross budget authority and outlays:
88.40 Offsetting collections (cash) from: Non-Federal
SOUrCES ... et —641 —173 —784
Net budget authority and outlays
89.00 Budget authority . 1,650 1,785 1,584
90.00 Outlays ......c...c.... 1,760 1,729 1,675
Summary of Budget Authority and Outlays
(in millions of dollars)

Enacted/requested: 1996 actual 1997 est. 1998 est.
Budget Authority ............ 1,650 1,785 1,584
Outlays ...... 1,760 1,729 1,675

Legislative proposal, subject to PAYGO
Budget Authority ............ . 26
Outlays ...... 4
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(in millions of dollars)

Total: 1996 actual 1997 est. 1998 est.
Budget AULhOTity .......c.oovevvvnirririiriinnne 1,650 1,785 1,610
Outlays ........ e 1,760 1,729 1,679

The Federal Crop Insurance Corporation (FCIC) is a wholly-
owned government Corporation that provides crop insurance
to crop producers against losses due to unavoidable causes
and/or uncontrollable events. The Federal Crop Insurance Re-
form Act of 1994 (Reform Act) made significant changes in
the program to provide more of the Nation's farmers with
an on-going source of risk protection and to reduce the need
for ad hoc disaster payment assistance.

The Reform Act established a link between catastrophic
crop insurance (CAT) and other farm programs by requiring
producers to carry CAT for each insurable crop of economic
significance in order to participate in other farm programs.
The premium for this type of coverage is subsidized by the
Federal Government with the only cost to farmers being a
small annual processing fee. This basic level of coverage com-
pensates producers for losses greater than 50 percent of the
normal yield at 60 percent of the expected price.

The Federal Agriculture Improvement and Reform Act of
1996 (1996 Farm Bill) made further changes in the crop in-
surance program by mandating further expansion of the reve-
nue insurance program. It also provided for the development
of educational programs on risk management techniques
which will enable farmers to improve their farming operations
and production capabilities. Under the 1996 Farm Bill, farm-
ers are no longer required to obtain catastrophic insurance
to participate in other Federal farm programs.

Additional protection at higher levels of coverage will con-
tinue to be offered. Coverage levels will be subsidized to the
extent of the premium on at least the catastrophic level of
coverage and the delivery costs.

The Noninsured Assistance Program, which provides cov-
erage equivalent to the catastrophic risk protection in areas
where catastrophic risk protection is not available on specific
crops which are produced for food or fiber, will now be admin-
istered by the Farm Service Agency.

The 1996 appropriation provided sufficient funding for crop
year 1996 to insure 202.4 million acres with an estimated
$1,840.0 million in total premium income, including $554.6
million in premium subsidy.

The Corporation’s budget is presented in accordance with
generally accepted accounting principles, the Financial Ac-
counting Standards Board (FASB) Statement No. 60, “Ac-
counting and Reporting by Insurance Enterprises,” and State-
ment No. 5, “Accounting for Contingencies.”

The following table compares the scope of the insurance
operations planned for 1997. Amounts in the 1995 column
are as of September 30, 1995, and pertain to the 1995 crop
year.

1996 1997 1998

crop year crop year crop year

actual estimate estimate
Number of States . 50 50 50
Number of counties ........ccocuu... 3,022 3,022 3,022
Insurance in force (millions) 26,619 26,721 26,656
Insured acreage (millions) 202 202 203
Producer premium (millions)? .. 862 899 909
Premium subsidy (millions)? .... 978 981 1,005
Total premium (Millions)! .......ccovvevvvveirriirennns 1,840 1,880 1,914
Indemnities (MIllION)L .....coovmervieri i 1,840 2,068 2,106
Loss ratio ............. 1.00 1.10 1.10

Lincludes amounts that will appear on the books of the reinsured companies. The Corporation records will
only reflect the net reinsurance income and net reinsurance loss.

Financing.—The Corporation is authorized under the Fed-
eral Crop Insurance Act, as amended, to use funds from the
issuance of capital stock which provides working capital for
the Corporation.

Receipts, which are for deposit to this fund, come mainly
from premiums paid by farmers. The principal payments from
this fund are for indemnities to insured farmers, and adminis-
trative expenses for approved insurance providers.

Premium subsidies are authorized by section 508(b) of the
Federal Crop Insurance Act, as amended, and are received
through appropriations.

PREMIUM AND SUBSIDY

[In millions of dollars]
1996 1997 1998

fiscal year fiscal year fiscal year
actual estimate estimate

Premiums:
Producer premium ........ . 827 893 908
Amount of subsidies ... 944 981 1,001
Additional coverage ... . 730 823 851
CatastrophiC COVErage ...........coowwwrrrirreeeereeiireeiiereiienns 214 158 150
Total premiums ... 1,771 1,874 1,909
Indemnities .... 1,835 2,088 2,100
Additional coverage ... . 1,815 1,888 1,935
CatastrophiC COVEIagE .........covevrrrerieemeiserrinesieresesiseenns 20 200 165

For crop years 1948 through 1995, indemnities ($14,383.0
million) exceeded premium income ($10,957.3 million) by
$3,425.7 million; the loss ratio for the period was 1.31.

The following table summarizes the insurance operations
for fiscal years 1996, 1997 and 1998:

NET INCOME OR LOSS (—) ON INSURANCE OPERATIONS

[In millions of dollars]

1996 fiscal 1997 fiscal 1998 fiscal

year year year
actual estimate estimate
Premiums over indemnities —1,008 —1,195 —1,193
Interest expense, net -1 0 0
Delivery expenses . . —493 —490 —257
Other income or expense, Net (—) ..coooveererereinrieiennns -1 0 0
Reinsurance underwriting gain (+) or loss (—) . —176 —121 —124
Research and Development start up expense ............... -6 -5 —10
Net income Or 10SS (=) vvevreevvrerreirriseriieeriseries —1,685 -1811 —1584

Statement of Operations (in millions of dollars)

Identification code 12—4085-0-3-351 1995 actual 1996 actual 1997 est. 1998 est.
0101  Revenue et 685 641 773 784
0102 EXPENSE ....ovvvevrerernae -2,848 2,326 —2,584 -2,368
0109  Net income Or 10SS (=) veevereerreererrneenne -2,163 -1,685 -1,811 -1,584
0199  Net inCOME OF 10SS .....ouvvvvvuvrriiiririnins -2,163 -1,685 -1,811 -1,584
Balance Sheet (in millions of dollars)
Identification code 12—4085-0-3-351 1995 actual 1996 actual 1997 est. 1998 est.
ASSETS:

1101 Federal assets: Fund balances with

TrEASUIY .o 2,136 2,114 1,708 1,708
1206  Non-Federal assets: Receivables, net ..... 571 735 700 700
1803 Other Federal assets: Property, plant

and equipment, NEt .........ccooeevveenneinne 2 1 2 2
1999 Total assets . 2,709 2,850 2,410 2,410

LIABILITIES:
Federal liabilities:
2101 Accounts payable .. 3 1 5 5
2105 Other ... 183 186 150 150
Non-Federal liabilities:

2201 Accounts payable .. 221 220 200 200
2207 Other 1,617 1,632 1,262 1,262
2999 Total liabilities ........coooevrerrvrvirrinnnns 2,024 2,039 1,617 1,617
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NET POSITION:
3100  Appropriated capital ... 8 2 10 10
3200 Invested capital .......... 2 1 2 2
3300 Cumulative results of operations . -3,815 -3,682 -5,493 -7,077
3500  Future funding requirements ............... -6 -6 -7 -7
3600 Other ... s 4,496 4,496 6,281 7,865
3999 Total net position .........ccccevvveinierniinens 685 811 793 793
4999  Total liabilities and net position ............ 2,709 2,850 2,410 2,410

Object Classification (in millions of dollars)

Identification code 12—4085-0—3-351 1996 actual 1997 est. 1998 est.
Direct obligations:
252 Other services e 492 495 268
99.0 Subtotal, direct obligations ..........cccccrrerrerirrennne 492 495 268
Reimbursable obligations:
Insurance claims and indemnities:
42.0 Insurance claims and indemnities (catastrophic) 20 200 165
42.0 Insurance claims and indemnities (reinsured) ... 1,815 1,888 1,935
99.0  Subtotal, reimbursable obligations ...........c.cccccrneeineenn. 1,835 2,088 2,100
99.9 Total 0bligations ..o 2,327 2,583 2,368
FEDERAL CROP INSURANCE CORPORATION FUND
(Legislative proposal, subject to PAYGO)
Program and Financing (in millions of dollars)
Identification code 12—4085—-4—3-351 1996 actual 1997 est. 1998 est.
Obligations by program acthty
00.02 Delivery expenses . 10
01.01 Indemnities ........... 47
10.00 Total 0DlIgALIONS ........covvveiiiiriiiiiiies i 57
Budgetary resources available for obligation:
22.00 New budget authority (gross) 57
23.95 New obligations .. . 57
New budget authority (gross), detail:
Current:
40.00 Appropriation .. 26
Permanent:
68.00 Spending authority from offsetting collections: Off-
Setting COIIECHIONS (CASN) .....vvvvucverreriiiriiriiins v e 31
70.00 Total new budget aUthOrity (QroSS) ....ceovrrerimriiies  wovnvissriinniins ernresssinsiss 57
Change in unpaid obligations:
73.10 New obligations .. 57
73.20  Total outlays (gross) ........ccevereeerreerereeennes -35
74.40 Unpaid obligations, end of year Obllgated balance:
Appropriation .. s e s 22
Outlays (gross), detail:
86.90 Outlays from new current authority 16
86.97 Outlays from new permanent authority .... 19
87.00 Total OUEIAYS (GFOSS) ..uuvvereerererrisreisnesirsriensiiee ervesesssienenes s 35
Offsets:
Against gross budget authority and outlays:
88.40 Offsetting collections (cash) from: Non-Federal
SOUCES .ovvveiiriaiirians s =31
Net budget authority and outlays
89.00 Budget authorlty . 26
90.00 Outlays .. - 4

This schedule reflects a key part of the Administration’s
proposal to reinforce the farm income “safety net.” Legislation
to amend the Federal Crop Insurance (FCIC) Act would allow
the Corporation to offer revenue insurance products on a na-
tionwide basis. The FCIC Act currently provides for either
individual or area yield-based insurance, such as traditional
multiple peril crop insurance or the Group Risk Plan. Author-

ity to offer other plans of insurance, such as revenue insur-
ance, is currently limited to pilot programs or private com-
pany submissions under section 508(h) of the Act. This pro-
posal would give the Corporation the flexibility either to de-
velop and administer programs itself or to act as a facilitator
for programs developed by the private sector. In addition,
the expected loss ratio of the Corporation would be adjusted
to a more actuarially-sound level.

Object Classification (in millions of dollars)

Identification code 12—4085—-4—-3-351 1996 actual 1997 est. 1998 est.

252 Other services ... 10
42.0  Insurance claims and mdemnmes 47
99.9 Total ODIIGALIONS .....cvvuvverieiieriseei s e e 57

FARM SERVICE AGENCY

Federal Funds
General and special funds:
SALARIES AND EXPENSES
(INCLUDING TRANSFERS OF FUNDS)

For necessary expenses for carrying out the administration and
implementation of programs administered by the Farm Service Agen-
cy, [$746,440,000] $742,789,000: Provided, That the Secretary is au-
thorized to use the services, facilities, and authorities (but not the
funds) of the Commodity Credit Corporation to make program pay-
ments for all programs administered by the Agency: Provided further,
That other funds made available to the Agency for authorized activi-
ties may be advanced to and merged with this account: Provided
further, That these funds shall be available for employment pursuant
to the second sentence of section 706(a) of the Organic Act of 1944
(7 U.S.C. 2225), and not to exceed $1,000,000 shall be available
for employment under 5 U.S.C. 3109. (Agriculture, Rural Develop-
ment, Food and Drug Administration, and Related Agencies Appro-
priations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12—0600-0-1-351 1996 actual 1997 est. 1998 est.
Obligations by program activity:

00.01 Program formulation and appraisal 36 29 27

00.02 Inventory management and merchandising 22 20 19

00.03  Warehouse eXamination ............ccceeeemreersseresensnnennns 7 9 9
00.04 Operation of supply adjustment, conservation and
farm income programs .. 718 680 676
00.05 Crop Loss Protection ......... 100 43 44
00.06 Farm credit activities (reimbursable) 208 208 210
00.07  Other reimbursable activities 53 53 54
10.00 Total 0bligatioNS ........veeevvnrrrerierierserssssiseries 1,144 1,042 1,039
Budgetary resources available for obligation:
22,00 New budget authority (gross) .......ccooeeeeremereremrrereneens 1,093 1,042 1,039
22.22  Unobligated balance transferred from other accounts B2 i s
23.90 Total budgetary resources available for obligation 1,145 1,042 1,039
23.95 New obligations .. -1,144 -1,042 -1,039
New budget authority (gross), detail:
Current:
40.00 Appropriation .. 795 746 743
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (Cash) .........coeemeremeernerireenne 298 296 296
70.00 Total new budget authority (gross) ... 1,093 1,042 1,039

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation .. 151 133
73.10 New obligations .. , 1,042 1,039
73.20 Total outlays (gross) —-993 —1,060 -1,039
74.40 Unpaid obligations, end of year Obllgated balance:

Appropriation .. . 151 133 133
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Program and Financing (in millions of dollars)—Continued

Identification code 12-0600-0—1-351 1996 actual 1997 est. 1998 est.

Outlays (gross), detail:

86.90 Outlays from new current authority 695 613 610
86.93 Outlays from current balances L e 151 133
86.97 Outlays from new permanent authority 298 296 296
87.00 Total outlays (QroSS) ....ceervcrirerereriirisirissiieiins 993 1,060 1,039

Offsets:

Against gross budget authority and outlays:
Offsetting collections (cash) from:

88.00 Federal sources 264 =272 =274
88.40 Non-Federal sources -34 -24 -22
88.90 Total, offsetting collections (cash) .................. —298 -296 -296

Net budget authority and outlays:
89.00 Budget authority ... et . 795 746 743
90.00 Outlays ...........coeee e ——— . 695 764 743

The Farm Service Agency (FSA) administers a variety of
activities, such as farm income support programs through
various loans and payments; the Conservation Reserve Pro-
gram (CRP) and the Emergency Conservation Program; the
warehouse examination function; farm ownership, farm oper-
ating, emergency disaster, and other loan programs; price
support and production control programs for tobacco and pea-
nuts; and the Noninsured Crop Disaster Assistance Program
(NAP), which provides crop loss protection for growers of
many crops for which crop insurance is not available. The
Agency also assists in the administration of several conserva-
tion cost-share programs financed by the Commodity Credit
Corporation (CCC), including the Environmental Quality In-
centives Program (EQIP). In addition, FSA provides certain
administrative support services to the Foreign Agricultural
Service (FAS) and to the Risk Management Agency (RMA).

This consolidated administrative expenses account includes
funds to cover expenses of programs administered by, and
functions assigned to, the Agency. The funds consist of a
direct appropriation, transfers from program loan accounts
under credit reform procedures, user fees, and advances and
reimbursements from other sources. This is a consolidated
account for administrative expenses of national, regional,
State, and county offices.

The Department of Agriculture Reorganization Act of 1994
was amended on April 4, 1996, by the Federal Agriculture
Improvement and Reform Act of 1996 (the 1996 Act), P.L.
104-127. The 1996 Act required the Secretary to establish
an independent Office of Risk Management to supervise the
Federal Crop Insurance Corporation activities. The official
transfer of the risk management functions, personnel, prop-
erty, and funds from FSA to the newly established Risk Man-
agement Agency was completed by October 1, 1996.

Program formulation and appraisal.—The supply adjust-
ment, conservation, and farm income support programs, and
the management and merchandising of commodities acquired
under the support program, have a significant impact on the
national and (to a lesser extent) the international economy.
This activity provides for the review and analysis of the effec-
tiveness of these programs.

Inventory management and merchandising.—This activity
includes: (a) overall management of CCC-owned commodities;
(b) purchasing commaodities; (c) donating commodities; (d) sell-
ing commodities; and (e) accounting for loans and commod-
ities.

Warehouse examination.—This activity provides for the ex-
amination of warehouses licensed under the U.S. Warehouse

Act and non-licensed warehouses storing CCC-owned or
pledged commodities. Examiners perform periodic examina-
tions of the facilities and the warehouse records to ensure
protection of depositors against potential losses of the stored
commodities and to ensure compliance with the U.S. Ware-
house Act and any CCC storage agreements.

Operation of supply adjustment, conservation and farm in-
come programs.—This activity includes all functions dealing
with the administration of programs carried out through the
farmer committee system of the FSA, including: (a) developing
program regulations and procedures; (b) collecting and compil-
ing basic data for individual farms; (c) establishing individual
farm allotments for tobacco and peanuts and farm planting
histories; (d) notifying producers of established allotments and
farm planting histories; (e¢) determining farm marketing
quotas for tobacco and peanuts; (f) conducting referendums
and certifying results; (g) accepting farmer certifications and
checking compliance for specific purposes; (h) issuing market-
ing cards so that production from allotted acreage can be
marketed without penalty; (i) processing producer requests
for conservation cost-sharing and issuing conservation reserve
rental payments; (j) issuing checks for other conservation pro-
grams; (k) processing commodity loan documents and issuing
checks; (I) processing production flexibility contract payments
and issuing checks; and (m) certifying payment eligibility and
monitoring payment limitations.

Crop Loss Protection.—This activity includes administration
of the Noninsured Crop Disaster Assistance Program (NAP)
and delivery of catastrophic crop insurance protection (CAT)
for RMA in States where a dual delivery system is in oper-
ation. The activities include developing NAP program regula-
tions and procedures; accepting producer crop and production
evidence for both CAT and NAP; accepting CAT service fees;
processing producer requests for NAP assistance; providing
documentation for NAP disaster area designations; and proc-
essing NAP payments and issuing indemnity checks.

Farm Credit Activities (Reimbursable).—Provides for admin-
istering the direct and guaranteed loan programs covered
under the Agricultural Credit Insurance Fund (ACIF). Activi-
ties include reviewing applications, servicing the loan port-
folio, and providing technical assistance and guidance to bor-
rowers. These administrative expenses are transferred to this
consolidated account from the ACIF. Appropriations rep-
resenting subsidy amounts necessary to support the individ-
ual program loan levels under Federal Credit Reform are
made to the ACIF account.

Other Reimbursable Activities.—FSA collects a fee or is re-
imbursed for performing a variety of services for other Fed-
eral agencies and others, including certain administrative
support services for the Risk Management Agency and the
Foreign Agricultural Service, and for county office services
provided to Federal and non-Federal entities, including a vari-
ety of services to producers.

The budget assumes a consolidation of certain functions
of the Farm Service Agency (FSA) and the Natural Resources
Conservation Service (NRCS) at the national headquarters
level in 1998, including personnel, IRM, property and public
affairs. The consolidation will foster operational efficiencies,
as well as improved inter-agency communication and coordi-
nation. In addition, the number of field office service centers
would be reduced from 2,500 to a maximum of 2,000 by the
end of 1999.

A study will be conducted in 1997 by an independent entity
to examine the FSA and NRCS for opportunities for further
coordinating and reducing costs in these agencies, including
alternative means of program delivery, such as centralized
servicing for AMTA payments and CCC non-recourse loans,
and consolidation of the two agencies’ operations.

USDA will coordinate and significantly reduce the paper-
work burden of information collections required by the FSA,
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NRCS, and crop insurance activities and programs. This will 7320 Total gut'glvs (gross) e e -1,730 -84 =21
similarly reduce the administrative burden of these agencies. '*% U"i;'pmgnggﬂ"”s end of year: 0 'gate alance. ;
The initiative should improve customer service and program o, e,
performance by critically evaluating current regulations and Outlays (gross), detail:
information collections to improve information sharing be-  gsg0 outlays from new current QULNOTIY e 1671 s o
tween USDA components and the private sector, reduce dupli-  86.93 Outlays from current balances ..............weeneres 59 84 21
cation and inconsistencies, and better accomplish performance
87.00 Total outlays (QroSS) ....ceervecriereierisnresseissiierins 1,730 84 27
goals.
Object Classification (in millions of dollars) Net budget authority and OUNayS
89.00 Budget authorlty . 1,782 s i
Identification code 12—0600—0—1-351 1996 actual 1997 est. 1998 est. 90.00 Outlays . 1,730 84 27
Direct obligations:
Personnel compensation: RECONCILIATION OF PROGRAM LEVEL TO APPROPRIATION
111 Full-time permanent 136 110 105 N
113 Other than full-time permanent .. 10 9 9 [in millions of dollars]
115 Other personnel compensation ... 2 4 4 1996 actual 1997 est. 1998 est.
Annual rental payments 1,721 —4 —4
119 Total personnel compensation .... 148 123 118 Cost-sharing assistance L s
121 Civilian personnel benefits ..... 33 28 29 Technical assistance . 3 95 24
13.0 Benefits for former personnel ..... 8 5
21.0 Travel and transportation of persons .. 6 5 6 Total program level, current year ................ 1,725 91 20
22.0 Transportation of things ..... 1 1 1
232 Rental payments to others .. 6 6 6 add:
233 Communications, ~utilities, and  miscellaneous Funds transferred to other accounts . F64 s e
charges ... - 12 16 16 Change in unobligated balances -1 —91 -20
24.0 Printing and reproductlon 2 2 2
252 Other services 31 23 24 pppropriation, net 72
26.0 Supplies and Materials ............coocrmervvrrrinerrernninns 5 5 5
31.0 Equipment .. . 2 2 2 .
410 Grants, subsidies, and contributions ................ 600 527 529 The Conservation Reserve Program (CRP) was mandated
990 Subtotal, direct obligations a6 216 3 b_y sections 1231-1244 of the Food SeCL_mty Act of 1985 (Pub-
990  Reimbursable obligations ... 208 206 206 lic Law 99-198), as amended by sections 1411-1499 of the
o Food, Agriculture, Conservation, and Trade Act of 1990 (Pub-
99.9 Total 0bligations .........cvvverrveerieriierisereris 1,144 1,042 1,039 lic Law 101_624), and the Omnibus Budget Reconciliation
Act of 1993 (P.L. 103-66), to establish permanent cover on
Personnel Summary highly erodible cropland and on cropland posing environ-
— mental threats. The primary objectives of the CRP are to
Identification code 12-0600-0-1-351 1% acwal 1907 est.  19Best  we)n farmers control critical soil erosion that occurs on about
Direct: a third of America’s highly erodible and environmentally sen-
Total compensable workyears: sitive cropland, to decrease production of some surplus agri-
1001 Full-time equivalent employment ...........c.cccccoveveneenne 3,269 2,545 2,341

1005 Full-time equivalent of overtime and holiday hours 25 28 28
Reimbursable:
Total compensable workyears:

2001 Full-time equivalent employment ...t 3,548 3,601 3,536
2005 Full-time equivalent of overtime and holiday hours 3 3 3
CONSERVATION RESERVE PROGRAM
Program and Financing (in millions of dollars)

Identification code 12—3319—-0-1-302 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.01 Cost-sharing assistance .. 1 e
00.02 Annual rental payments 1,721 -4 —4
00.04  Technical @SSISLANCE ........cc.commrveimmiieniiinniisnieneins 3 95 24
10.00 Total 0bligations ..........ccceverveirrerneriienrieriereenne 1,725 91 20
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested balance 122 111 20
22,00 New budget authority (gross) 1,782 ...
22.21 Unobligated balance transferred to other accounts —-68
23.90 Total budgetary resources available for obligation 1,836 111 20
23.95 New obligations .. -1,725 -91 -20
24.40 Unobligated balance available, end of year:
Uninvested balance ... 11 20 s
New budget authority (gross) detail:
40.00 Appropriation ..... 1782 i s

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obllgated balance:
Appropriation .. 5
73.10 New obligations .. 1,725 91 20

cultural commodities, and to increase wildlife habitat and
water quality primarily in agricultural regions.

The Federal Agriculture Improvement and Reform Act of
1996 (the 1996 Act), enacted April 4, 1996, retains the CRP
as part of the Environmental Conservation Acreage Reserve
Program (ECARP) but changed the funding source from direct
appropriation to the Commodity Credit Corporation. Only
very minimal CCC funds were used for program operations
in 1996 since annual rental payments had been made very
early in the fiscal year using CRP appropriated funds.

The CRP is authorized in all 50 States, Puerto Rico, and
the Virgin Islands, on all highly erodible cropland, other envi-
ronmentally sensitive cropland, and certain marginal
pastureland meeting the eligibility criteria. In addition to
cropland in areas adjacent to lakes and streams that can
be devoted to filter strips, and cropland subject to overflow
and suffering from scour erosion, eligible land may include
shelterbelts, windbreaks, cropland contributing to water qual-
ity problems, and other lands posing environmental threats.
Also eligible for the CRP are water quality or wildlife habitat
impaired areas that do not meet the highly erodible land
(HEL) criteria, such as the Chesapeake Bay, Great Lakes,
and Long Island Sound watershed regions.

The program is administered through the Commodity Cred-
it Corporation (CCC) by State and local committees working
under the general direction of the Secretary.

In fiscal year 1996, a continuous signup began in September
and is scheduled to be available indefinitely. The purpose
of the continuous signup is to provide management flexibility
to farmers and ranchers to implement certain high priority
environmental practices, such as filter strips, riparian buffers,
windbreaks, grassed waterways, or shallow water areas for
wildlife on small acreages. There is not a competitive bidding
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process, and land can be immediately accepted once it has
been determined that it is basically eligible.

A participant who entered into a contract before January
1, 1995, may terminate the contract at any time if the con-
tract has been in effect for at least 5 years. This termination
is subject to a 60-day notice to USDA. However, CRP acres
with filter strips, grass waterways, riparian areas,
windbreaks, shelterbelts, acres having an erodibility index
greater than 15, wetlands, and other lands with high environ-
mental benefits as determined by the Secretary are ineligible
for early withdrawal. Producers will receive prorated rental
payments for contracts that are withdrawn before the end
of the fiscal year. The 1996 Act further stipulates that early
withdrawal of a CRP contract shall not affect the ability of
the owner or operator to submit a bid to re-enroll the land
in the CRP at a future date.

CRP program payments for fiscal years 1997 and 1998 are
included under the Commodity Credit Corporation account.

Object Classification (in millions of dollars)

Identification code 12—3319-0-1-302 1996 actual 1997 est. 1998 est.

252 Other services ... 3 95 24
41,0  Grants, subsidies, and contrrbutrons ............................ 1,722 —4 —4

99.9 Total 0bligations .........cvvvereveereneererineeresiseeieris 1,725 91 20

SALARIES AND EXPENSES

Program and Financing (in millions of dollars)

Identification code 12-3300-0—1-351 1996 actual 1997 est. 1998 est.
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obllgated balance:
Appropriation .. . 52
73.20  Total outlays (gross) .........cceeereeenmreeennes —44
74.40 Unpaid obligations, end of year Obllgated balance:
Appropriation .. 8 i
Outlays (gross), detail:
86.93 Outlays from current balances ...........ccoveverernieininenne 44 8 s

Net budget authority and outlays
89.00 Budget authority . .
90.00 Outlays ......c....c....

23.95 New obligations ... et =104 i s
2440 Unobligated balance available, end of year
Uninvested balance ... 2 2 2
New budget authority (gross) detail:
40.00 Appropriation ..... 75 i

Change in unpaid obligations:
Unpaid obligations, start of year: Obligated balance:
Appropriation .. .
New obligations ..
Total outlays (gross) .......eeereeeemnerernseinines
Unpaid obligations, end of year Obligated balance:
Appropriation .. . 161 61 32

72.40

73.10
73.20
74.40

Outlays (gross), detail:

86.90 Outlays from new current authority .. 21 s s

86.93 Outlays from current balances .. 80 100 29

87.00 Total outlays (QroSS) ....eeerermersrererersnreresssniseriens 101 100 29
Net budget authority and outlays

89.00 Budget authority . . . T5 e s

90.00 Outlays .....c.......... . 101 100 29

This program was terminated at the beginning of 1997 in
accordance with the Federal Agriculture Improvement and
Reform Act of 1996.

The primary objectives of the program were to conserve
soil and water resources. Along with annual agreements, cost
sharing was authorized for long-term agreements of 3-10
years.

The program is administered by county committees, with
review and approval by State committees and the Secretary.
Technical assistance is provided by the Natural Resources
Conservation Service and by the Forest Service.

The 1996 program level of $75 million was allocated to
States based on the highest priority soil and water resource
problems and treated 2.9 million acres. Practices prevented
approximately 12 million tons of soil erosion and saved
340,879 acre-feet of water.

STATE MEDIATION GRANTS

For grants pursuant to section 502(b) of the Agricultural Credit
Act of 1987, as amended (7 U.S.C. 5101-5106), [$2,000,000]
$4,000,000. (Agriculture, Rural Development, Food and Drug Admin-
istration, and Related Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Prior to the reorganization of USDA, Congress provided
a separate 1995 appropriation for Agricultural Stabilization
and Conservation Service (ASCS) administrative expenses.
For 1996, a consolidated appropriation account was enacted
for all FSA administrative expenses, which include the activi-
ties of the former ASCS now administered by the FSA. The
schedule shown here reflects adjustments to the 1995 ASCS
account.

AGRICULTURAL CONSERVATION PROGRAM

Program and Financing (in millions of dollars)

Identification code 12—3315-0-1-302 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ...

Budgetary resources available for obligation:
21.40 Unobligated balance available, start

Uninvested balance

22.00 New budget authority (gross) ..

of year:

23.90 Total budgetary resources available for obligation 106 2 2

Identification code 12-0170-0-1-351 1996 actual 1997 est. 1998 est.
Obligations by program activity:
10.00 Total obligations (object class 41.0) ........cccccvuuriiians 2 2 4
Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 2 2 4
23.95 New obligations .. . . -2 -2 -4
New budget authority (gross) detail:
40.00  Appropriation ..... 2 2 4
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. . 2 2 2
73.10 New obligations .. . 2 2 4
73.20  Total 0Utlays (QroSS) .....eeeereeerereuersmerereesnenes -2 -2 -3
74.40 Unpaid obligations, end of year Obligated balance:
Appropriation .. . 2 2 3
Outlays (gross), detail:
86.90 Outlays from new current authority .. 1 1 2
86.93 Outlays from current balances 1 1 1
87.00 Total OUtlayS (roSS) ....eeeerrvermrreerereeerereierreeeseeeeonas 2 2 3
Net budget authority and outlays
89.00 Budget authority . . . 2 2 4
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90.00 Outlays ......ccc.ce.. . 2 2 3

This grant program is authorized by Title V of the Agricul-
tural Credit Act of 1987, P.L. 100-233, as amended. Grants
are made to States whose agricultural mediation programs
have been certified by the Farm Service Agency. A grant
will not exceed 70 percent of the total fiscal year funds that
a qualifying State requires to operate and administer its agri-
cultural loan mediation program. In no case will the total
amount of a grant exceed $500,000 annually.

GRANT OBLIGATIONS

1996 actual 1997 est. 1998 est.
Number of grants ... . 16 21 25
Amount of grants (in millions of dollars). ........cccccvrmervrnirrennne 2 2 4

[EMERGENCY CONSERVATION PROGRAM]

[For an additional amount for emergency expenses resulting from
the effects of Hurricanes Fran and Hortense and other natural disas-
ters, $25,000,000, to remain available until expended: Provided, That
the entire amount is designated by Congress as an emergency re-
quirement pursuant to section 251(b)(2)(D)(i) of the Balanced Budget
and Emergency Deficit Control Act of 1985, as amended.] (Omnibus
Consolidated Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12—3316—0-1-453 1996 actual 1997 est. 1998 est.
Obligations by program activity:
10.00 Total obligations (object class 41.0) ......cccorverrerernenns 18 .y

Budgetary resources available for obligation:

21.40 Unobligated balance available, start of year

Uninvested balance ... 16
22,00 New budget authority (gros: 30
22.30 Unobligated balance expiring ...
23.90 Total budgetary resources available for obligation 42 49 2
23.95 New obligations .. . -18 AT
2440 Unobligated balance available, end of year

Uninvested balance ... 24 2 s

New budget authority (gross) detail:
40.00 Appropriation ..... 30 25

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation .. 26 18 7
73.10 New obligations .. . 18 . S
73.20  Total outlays (QroSS) .......ceereeemrrmerernerinenes -25 -58 -7
74.40 Unpaid obligations, end of year Obligated balance:

Appropriation .. . 18 Y A

Outlays (gross), detail:

86.90 Outlays from new current authority ... 16 i

86.93 Outlays from current balances 42 7

87.00 Total outlays (QroSS) .....cerveerererererirreserissiieiiens 25 58 7
Net budget authority and outlays

89.00 Budget authority . . . 30 25 s

90.00 Outlays ......ccccoeee. . 25 58 7

This program was authorized by the Agricultural Credit
Act of 1978 (16 U.S.C. 2201-05). It provides funds for sharing
the cost of emergency measures to deal with cases of severe
damage to farmlands and rangelands resulting from natural
disasters.

In 1996, pursuant to P.L. 104-134, enacted April 26, 1996,
$30 million in supplemental funding was provided to the
Emergency Conservation Program, to remain available until
expended. Under the 1996 program, cost-sharing and tech-
nical assistance were provided in 40 States as well as the
Virgin Islands and Guam to treat farmlands damaged by
floods, hurricanes, tornadoes, and wildfires. The 1996 pro-
gram rehabilitated approximately 1,354,417 acres of farmland

damaged by these natural disasters as well as Hurricanes
Andrew and Iniki, Typhoon Omar, and the Midwest Flood
of 1993.

No funding was provided in the 1997 Agriculture Appro-
priations Act for this program. However, $25 million in sup-
plemental funding was provided in the 1997 Omnibus Consoli-
dated Appropriations Act, P.L. 104-208, enacted September
30, 1996. The 1998 budget proposes no funding.

CORPORATIONS

The following corporations and agencies are hereby authorized to
make expenditures, within the limits of funds and borrowing author-
ity available to each such corporation or agency and in accord with
law, and to make contracts and commitments without regard to fiscal
year limitations as provided by section 104 of the Government Cor-
poration Control Act, as amended, as may be necessary in carrying
out the programs set forth in the budget for the current fiscal year
for such corporation or agency, except as hereinafter provided. (Agri-
culture, Rural Development, Food and Drug Administration, and Re-
lated Agencies Appropriations Act, 1997.)

Public enterprise funds:
CommoDITY CREDIT CORPORATION FUND
REIMBURSEMENT FOR NET REALIZED LOSSES

For fiscal year [1997] 1998, such sums as may be necessary to
reimburse the Commodity Credit Corporation for net realized losses
sustained, but not previously reimbursed [(estimated to be
$1,500,000,000 in the President’s fiscal year 1997 Budget Request
(H. Doc. 104-162)), but not to exceed $1,500,000,0001, pursuant to
section 2 of the Act of August 17, 1961, as amended (15 U.S.C.
713a-11): Provided, That the total amount of all allotments and fund
transfers from the Corporation, authorized in section 11 of the Com-
modity Credit Corporation Charter Act (15 U.S.C. 714), is reduced
by $10,000,000.

OPERATIONS AND MAINTENANCE FOR HAZARDOUS WASTE
MANAGEMENT

For fiscal year [1997] 1998, the Commodity Credit Corporation
shall not expend more than $5,000,000 for expenses to comply with
the requirement of section 107(g) of the Comprehensive Environ-
mental Response, Compensation, and Liability Act, as amended, 42
U.S.C. 9607(g), and section 6001 of the Resource Conservation and
Recovery Act, as amended, 42 U.S.C. 6961: Provided, That expenses
shall be for operations and maintenance costs only and that other
hazardous waste management costs shall be paid for by the USDA
Hazardous Waste Management appropriation in this Act.

EXPORT CREDIT

The Commodity Credit Corporation shall make available not less
than $5,500,000,000 in credit guarantees under its export credit guar-
antee program extended to finance the export sales of United States
agricultural commodities and the products thereof, as authorized by
section 202 (a) and (b) of the Agricultural Trade Act of 1978 (7
U.S.C. 5641).

EMERGING MARKETS EXPORT CREDIT

The Commodity Credit Corporation shall make available not less
than $200,000,000 in credit guarantees under its export guarantee
program for credit expended to finance the export sales of United
States agricultural commodities and the products thereof to emerging
markets, as authorized by section 1542 of Public Law 101-624 (7
U.S.C. 5622 note). (Agriculture, Rural Development, Food and Drug
Administration, and Related Agencies Appropriations Act, 1997.)

Unavailable Collections (in millions of dollars)

Identification code 12—4336-0—3-999 1996 actual 1997 est. 1998 est.

Balance, start of year:
01.99  Balance, STArt Of YEAT ..o i e
Receipts:
02.01 70% customs duties on wool, reimbursement for
costs of National Wool Act
Appropriation:
05.01 Commodity credit corporation fund ...........ccccovurvvninnens
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Unavailable Collections (in millions of dollars)—Continued

Identification code 12—4336—0-3-999 1996 actual 1997 est. 1998 est.
07.99  Total balance, end Of YEAI ........ccoowmmriiinrriiniriiiiriies i e s
Program and Financing (in millions of dollars)

Identification code 12-4336—0-3-999 1996 actual 1997 est. 1998 est.

Obligations by program activity:
Support and related programs:
00.01 Commodity purchases and related inventory trans-
actions ...... 641 682 640
00.02 Storage, transportation, and other obllgatlons not
included aDOVe .........ooovverrveereienereeereienenes 512 371 829
00.03 Feed Grains ... . 2,138 3,795 3,076
Direct producer payments
00.04 Wheat ......... 1,952 1,397 1,493
00.05 Rice .. 455 459 490
00.06 Cotton 692 604 761
00.07 Wool and mohair ............. 56
00.08 Crop Option Pilot Program ... 5
00.09 Noninsured Assistance Program .. 60 60 60
00.10 Oilseeds Loan DEfICENCY ......ccu.vrveeerrviinrriieriiiies erviienesienenes 2 8
00.11 Certificates issued ... 2
00.12 Crop disaster ........... 15
00.13 Livestock Assistance/DRAP .. 79
00.14 Operating expenses: Conservation Reserve Pro-
gram ... 2 1,774 1,913
00.15 Environmental Quallty Incentlves Program—EQIP 118 180 180
00.16 Wetlands Reserve Program .. . 119 164
00.17 Farmland Protection Program 14 2 17
00.18 Conservation Farm Option ........ 2 11
00.19 Wildlife Habitat Incentives Program ... 15 23
00.20 Flood Risk Reduction Program ........c.cceomeemmenneins evvneesneeennennns 10 s
00.21 Reimbursement Agreement & Transfers to State
& Federal AgenCies ...........coowereerrinnerinerennns 49 41 36
Interest expenses:
00.22 Treasury ...... 247 344 337
00.23 Other .......... 18 17 17
Conservation Program Technical Assistance:
00.25 EQIP Technical Assistance 6 20 20
00.26 Other techncial ASSIStanCe ...........cccoouviieniiena. 1o
00.91 Total Operating EXPENSES .......c.vvvvvvererrenrirnerians 7,062 9,942 10,075
Direct loans:
Capital investment:
01.01 Commodity loans 5,137 6,174 7,922
01.02 Purchase of administrative equipment .. 94 57 19
01.91 Total capital inVeStMENt ..........cc.ccouevvrmmrririeriiienns 5,231 6,231 7,941
01.92 Total support & related programs ............ccceee 12,293 16,173 18,016
Special activities:
Operating expenses:
02.01 Commodities procured—PL 480 Titles Il & III
Commod Costs ... . 506 560 560
02.02 Other PL 480 operating Expenses ... 292 321 317
02.91 Total special aCtiVitieS ...........cocovverenierriiniriininns 798 881 877
10.00 Total 0bligationS ........vevererrirerierieesesssssieries 13,091 17,054 18,893
Budgetary resources available for obligation:
22.00 New budget authority (QroSs) ........coceeevmeeerererneesneenns 13,184 17,071 18,893
22.21 Unobligated balance transferred to other accounts -93 —42 ..
22.22  Unobligated balance transferred from other accounts ... 25
23.90 Total budgetary resources available for obligation 13,091 17,054 18,893
23.95 New obligations .. . -13,091 —17,054 -18,893
New budget authority (gross), detail:
Current:
40.00 Appropriation .. 10,395 1,500 784
40.47 Portion applied to debt reductlon ............................. -10,395 -1,500 784
43.00 APPrOPHALION (TOTAI) ....vvvververecriiciiiirrriiini v v
4735 Authority to DOrTOW reSCINEd ..o e e -10
Permanent:
60.25 Appropriation (special fund, indefinite) .................. 107 i s

67.10 Authority 0 DOITOW ... 4,740 8,789 9,484
68.00 Spending authority from offsetting collections: Off-

setting collections (Cash) .........coeemerreeernerireenne 8,337 8,282 9,419
70.00 Total new budget authority (gross) ... 13,184 17,071 18,893

Change in unpaid obligations:
Unpaid obligations, start of year:
Obligated balance:

72.47 Authority t0 DOITOW ... 22,918 29,504 30,732
72.90 Fund balance . .. 83 1,437 1,437
72.99 Total unpaid obllgatlons start of year . 23,001 30,941 32,169
73.10 New obligations .. . . . 13,091 17,054 18,893
73.20 Total outlays (gross) . . -13,610 -15,826 -18,998
73.40 Adjustments in expired accounts .................................. 8,459 s s

Unpaid obligations, end of year:
Obligated balance:

T4.47 Authority t0 DOMTOW ....cveereeereeerereeeniieeeeiee 29,504 30,732 30,627
74.90 Fund balance . . 1,437 1,437 1,437
74.99 Total unpaid obligations, end of year ................. 30,941 32,169 32,064

Outlays (gross), detail:
86.90 Outlays from new current authority ...
86.93 Outlays from current balances
86.97 Outlays from new permanent authority ...

4743 7843 7.059

86.98 Outlays from permanent balances ..........cocvneeninenne 8,862 7,983 11,049
87.00 Total outlays (QroSS) ....ceereeemerereeerersreeseniseisserians 13,610 15,826 18,998
Offsets:

Against gross budget authority and outlays:
Offsetting collections (cash) from:
Federal sources:

88.00 Federal sources-Sales to special activities ..... -506 -560 -560
88.00 Other TEVENUE .......covvvveererivieinsssiiissnsiiesnns B SN
88.00 Advance from foreign assistance programs

(P.L. 480) oo -908 -880 -877

Non-Federal sources:
(62 stat.1070): Support and related pro-

grams:
88.40 Sales and other proceeds .. -381 =116 s
88.40 Assessments —220 —66 —69
88.40 Interest revenue -160 —220 -190
88.40 Other revenue =T e
88.40 Loans repaid -6,112 —6,407 7,688
88.40 Export Credit sales program repayments -2 -3 -6
88.40 Sales of Inventory on credit terms repay-

ments =2 s
88.40 Interest revenue -35 -30 -29
88.90 Total, offsetting collections (cash) ... -8,337 -8,282 -9,419

Net budget authority and outlays

89.00 Budget authority . . . . 4,847 8,789 9,474
90.00 Outlays . . 5,273 7,544 9,579

Summary of Budget Authority and Outlays

(in millions of dollars)

Enacted/requested: 1996 actual 1997 est. 1998 est.
Budget Authority ............ . 4,847 8,789 9,474
Outlays ...... 5273 7,544 9,579

Legislative proposal, subject to PAYGO

Budget Authority ............ -25

Outlays ...... -25
Total:

Budget Authority ............ . 4,847 8,789 9,449

Outlays ...... . 5,273 7,544 9,554

NOTES

Contingent liabilities, commitments, and other obligations do not become charges against the statutory borrowing
authority until they result in borrowing from Treasury.
Excludes amounts for activities currently funded in the CCC Export Guarantee Loan Programs account.

Status of Direct Loans (in millions of dollars)

Identification code 12-4336-0-3-999 1996 actual 1997 est. 1998 est.

SHORT TERM CREDIT LOANS
Cumulative balance of direct loans outstanding:

1210  Outstanding, start of year 385 388 385
1251  Repayments: Repayments and prepayments . -2 -3 -6
1261  Adjustments: Capitalized interest ... 5 ..
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1290 Outstanding, end of Year .........cooerrneerneeineenns 388 385 379

COMMODITY LOANS
Position with respect to appropriations act limitation
on obligations:

1111 Limitation on direct loans ......
1131  Direct loan obligations exempt
1150 Total direct loan obligations ............ccoueenevenrereerenns 5,137 6,174 7,922
Cumulative balance of direct loans outstanding:
1210  Outstanding, Start of Year .........c.ccovvverenirinerrnneinenns 2,369 1,254 1,021
1231  Disbursements: Direct loan disbursements 5,137 6,174 7,922
1251  Repayments: Repayments and prepayments .. . —6,112 6,407 —7,687
1264  Write-offs for default: Other adjustments, net ............. =140 i
1290 Outstanding, end of YEar ........cccvmrrverineernneinrenns 1,254 1,021 1,256

SALES OF INVENTORY ON CREDIT TERMS

Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year
1251  Repayments: Repayments and

1290 Outstanding, end of Year .........ocoerrneeneeineenns 30 30 30

The Commodity Credit Corporation (CCC) was created to:
stabilize, support, and protect farm income and prices; help
maintain balanced and adequate supplies of agricultural com-
modities, their products, foods, feeds, and fibers; and help
in their orderly distribution. Funding available for transfers
or reimbursable agreements under Section 11 of the CCC
Charter Act have been reduced by $10 million in 1998 to
reflect the direct appropriation of funds for the Emerging
Markets Program through FAS.

The Corporation’s capital stock of $100 million is held by
the U.S. Treasury. Under present law, up to $30 billion may
be borrowed from the U.S. Treasury to finance operations.

Current, indefinite appropriation authority is requested to
cover all net realized losses. Appropriations to the Corporation
for net realized losses have no effect on budget authority,
as they are used to repay debt directly with the Treasury.

Budget assumptions.—The following general assumptions
form the basis for the Corporation’s 1997 and 1998 budget
estimates: (a) national income will rise both in 1997 and
1998 from the present level; (b) 1997 crop production will
increase from 1996 crop levels for most commodities; (c) gen-
erally, exports of agricultural commodities in 1998 are ex-
pected to be higher than 1997 levels; (d) yields for the 1997
crops are based on recent averages adjusted for trend; (e)
acreage allotments and marketing quotas will be in effect
for the 1997 crops of certain kinds of tobacco; and (f) pound-
age quotas will be in effect for the 1997 crop of peanuts.

It is difficult to accurately forecast requirements for the
year ending September 30, 1998, since the projections are
subject to complex and unpredictable factors such as weather,
other factors which affect the volume of production of crops
not yet planted, feed and food needs here and overseas, and
available dollar exchange.

The Federal Agriculture Improvement and Reform Act of
1996 (the 1996 Act) enacted April 4, 1996, retains the CRP
as part of the Environmental Conservation Acreage Reserve
Program (ECARP) but changed the funding source from direct
appropriation to the Commodity Credit Corporation. Only
very minimal CCC funds were used from program operations
in fiscal year 1996 since annual rental payments had been
made very early in the fiscal year using CRP appropriated
funds. The CRP is assumed to be gradually increased to 36.4
million acres by 2001. The crop assumptions reflect a new
enrollment in 1997 to add approximately 19.0 million acres,
and enrollment of new and expiring acreage is assumed to
be guided by eligibility and selection criteria presented in
the proposed rule announced September 23, 1996.

These assumptions have been developed for budget pur-
poses as the best estimate of acreage bid into the program
that will be both eligible and of high environmental quality.

As such, the estimate may not reflect the actual acreage
selected in 1997. USDA's goal is that lands selected for the
CRP in 1997 will only be those lands where the benefits
to the Nation of retirement are greater than the benefits
of continued production. Land retired in 1997 also may in-
clude high-priority partial-field lands that are retired through
the continuous signup process and acreage proposed by
States.

Appropriations are made to reimburse the Corporation for
net realized losses sustained in carrying out its operations:

1998 ESTIMATE

[In millions of dollars]

Program Gross Net realized

obligations Net outlays  loss for year
Farm income and price support:
Commodity 10aNS ......ccoveerrrirrerieiinnes 7,922 234 0
Feed grain payments ... 3,076 3,076 3,076
Wheat payments 1,493 1,493 1,493
Rice payments ... . 490 490 490
COLEON PAYMENES ..vvvveveveeerveveerseene . 761 761 761
Export Enhancement Program ..........cc.oveeeeemeernennsnnniennnnens 500 500 500
Other support and related . s 952 285 324
Other items not distributed by program:
Interest . . 354 140 135
All other .o et —— 122 408 146
Total, farm income and price-support programs .......... 15,670 7,387 6,925
Conservation programs:
Conservation reserve program 1,928 1,928 1,916
Environmental quality incentives program 200 109 109
Wetlands reserve program 164 129 129
Farmland protection program 18 18 18
Conservation farm option program 15 4 4
Wildlife habitat incentives program 22 4 4
Total, conservation programs 2,347 2,192 2,180
Total, Commodity Credit Corporation 18,017 9,579 9,105

PROGRAMS OF THE CORPORATION

Price support, marketing assistance loans, and related sta-
bilization programs.—The Corporation conducts programs to
support farm income and prices and stabilize the market for
agricultural commodities. Price support is provided to produc-
ers of agricultural commodities through loans, purchases, pay-
ments, and other means. This is done mainly under the Com-
modity Credit Corporation Charter Act, as amended, the Agri-
cultural Act of 1949, as amended, and the Federal Agriculture
Improvement and Reform Act of 1996 (the 1996 Act).

Price support is mandatory for tobacco, peanuts, and dairy
products. Marketing assistance loans are mandatory for
wheat, feed grains, oilseeds, upland cotton, and rice. Loans
are also required to be made for sugar and extra long staple
cotton.

One method of providing support is loans to and purchases
from producers. With limited exceptions, loans made on com-
modities are nonrecourse. The commodities serve as collateral
for the loan and on maturity the producer may deliver or
forfeit such collateral to satisfy the loan obligation without
further payment.

Direct purchases may be made from processors as well as
producers, depending on the commodity involved. Also, special
purchases are made under various laws for the removal of
surpluses; for example, the Act of August 19, 1958, as amend-
ed, and section 416 of the Agricultural Act of 1949, as amend-
ed.

Production flexibility contract payments.—The 1996 Act re-
quires that the Corporation offer eligible producers a one-
time opportunity to execute 7-year production flexibility con-
tracts. Production flexibility contract participants who comply
with applicable provisions receive annual payments beginning
in 1996 and ending in 2002. Participants received a 50-per-
cent advance payment for the 1996 crop within 30 days after
contract approval. The balance of the 1996 payment was is-
sued by September 30, 1996. In subsequent years, partici-
pants will receive final payments by September 30, with an
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option to receive advances on December 15 or January 15.
Depending on each contract participant's prior contract-crop
acreage history and payment yield, as well as total program
participation, the participant shares a portion of a statutorily
specified, annual dollar amount. In return, participants must
comply with certain requirements regarding land conserva-
tion, wetland protection, and agricultural use. Contract crops,
for the purposes of determining eligible cropland and pay-
ments, include wheat, corn, grain sorghum, barley, oats, up-
land cotton, and rice. No production adjustment requirements
or related provisions are included in this program, except
for restrictions on the planting of fruits and vegetables and
other minor requirements. The one-time enrollment took place
between May 1 and August 1, 1996; however, producers with
Conservation Reserve Program (CRP) contracts will have the
opportunity to enroll acreage currently in the CRP that meets
the eligibility requirements for a production flexibility con-
tract. These enrollments will occur as CRP contracts expire.

Marketing assessments.—The 1949 Act mandates assess-
ments for tobacco, and the 1996 Act requires such assess-
ments for peanuts and sugar.

Peanut price support program.—The 1996 Act and the Agri-
cultural Adjustment Act of 1938, as amended (the 1938 Act),
provide for a peanut loan and poundage quota program for
the 1996 through 2002 peanut crops. The 1996 Act makes
the peanut program, effectively, a no-cost program. The Sec-
retary is required to provide a nonrefundable per-pound mar-
keting assessment equal to 1.15 percent of the national aver-
age quota or additional peanut loan rate for the applicable
1996 crop and 1.2 percent of the national average quota or
additional peanut loan rate for each of the applicable 1997
through 2002 crops. Assessments will be used to offset losses
in area quota pools, and any assessments not required to
cover these losses will be remitted to the Treasury. If the
use of all other available authority does not produce funds
sufficient to cover losses in area quota pools, the Secretary
must increase the marketing assessment by an amount that
will cover the losses.

Sugar Program.—The 1996 Act requires that loans be made
available to eligible sugar processors for the 1996 through
2002 crops of domestically produced sugar beets and sugar-
cane. The announced Tariff Rate Quota (TRQ) determines
the type of loan in effect. If the TRQ is not above 1,500,000
short tons, raw value, at the time of loan approval and has
never been above 1,500,000 short tons, raw value, at any
time during the fiscal year, recourse loans will be in effect.
If the TRQ exceeds 1,500,000 short tons, raw value, at the
time of loan approval or has exceeded 1,500,000 short tons,
raw value, at any time during the fiscal year, nonrecourse
loans will be in effect.

Options Pilot Program.—The 1996 Act authorizes the Sec-
retary, until December 31, 2002, to conduct a pilot program
for one or more agricultural commodities supported under
Title 1 of the 1996 Act to ascertain whether futures and
options contracts can reasonably protect producers from the
financial risks of fluctuations in price, yield, and income in-
herent in the production and marketing of the commodities.
The Secretary shall administer the pilot program through
the Risk Management Agency using CCC funds. To the maxi-
mum extent practicable, the Secretary shall operate the pilot
program in a budget neutral manner.

The Federal Crop Insurance Reform Act of 1994 expanded
current crop insurance authorities to provide for catastrophic
coverage at 50 percent yield protection at a flat fee for crops
currently covered by insurance programs. Where crop insur-
ance is not available, producers of crops for food and fiber

and certain other crops will be covered under the Noninsured
Assistance Program. Effective with the 1996 crop, the Farm
Service Agency administers the Noninsured Assistance Pro-
gram, and the Secretary may use CCC funds to carry out
the program. The program will reimburse producers at the
same rates and terms as the catastrophic program where
assistance is triggered by area wide disasters.

Dairy.—The 1996 Act provides for a dairy price support
program that sets the minimum support price for milk at
$10.35 per hundredweight for calendar year 1996, $10.20 per
hundredweight for calendar year 1997, $10.05 per hundred-
weight for calendar year 1998, and $9.90 per hundredweight
for calendar year 1999. In lieu of the price support program,
the 1996 Act establishes a recourse loan program beginning
on January 1, 2000, and continuing through 2002, during
which time processors will be eligible for recourse loans on
dairy products at a milk equivalent rate of $9.90 per hundred-
weight. The Food Security Act of 1985, as amended (the 1985
Act), authorizes the Dairy Export Incentive Program (DEIP)
through calendar year 2002. The DEIP provides subsidies
to exporters of U.S. dairy products to help them compete
with other subsidizing nations.

Payment limitations.—The 1996 Act and the Food Security
Act of 1985, as amended, limit the amount of production
flexibility contract payments during any fiscal year to $40,000
and the sum of marketing assistance gains and loan defi-
ciency payments during any crop year to $75,000.

Conservation programs.—The Environmental Conservation
Acreage Reserve Program (ECARP) was re-established by the
1996 Act to begin in 1996 and continue through 2002. ECARP
consists of the Conservation Reserve Program (CRP), the Wet-
lands Reserve Program (WRP), and the Environmental Qual-
ity Incentives Program (EQIP). The 1996 Act amended the
1985 Act to require the use of CCC funds for these programs.

The EQIP combines the functions of the former Agricultural
Conservation Program (ACP), the Water Quality Incentives
Program (WQIP), the Great Plains Conservation Program
(GPCP), and the Colorado River Basin Salinity Control Pro-
gram (CRSC). The 1996 Act provided that EQIP would be
phased in over a 6-month interim period, ending not later
than October 4, 1996. CCC funding of $130 million was pro-
vided for the interim 1996 program. Thereafter, through fiscal
year 2002, $200 million in CCC funding must be made avail-
able annually for the program.

The Farmland Protection Program (FPP) authorizes the
Secretary to assist State and local governments in purchasing
conservation easements. The Secretary shall not use more
than $35 million in CCC funds to carry out this program.
The Agriculture, Rural Development, Food and Drug Adminis-
tration, and Related Agencies Appropriations Act, 1997 (the
1997 Act) limits new obligations under FPP to $2.0 million
in fiscal year 1997.

The Wildlife Habitat Incentives Program makes available
assistance to help landowners improve wildlife habitat on pri-
vate lands. A total of $50 million in CRP funds must be
made available for fiscal years 1996 through 2002 for this
program.

The Conservation Farm Option Program (CFO) is a pilot
program for producers of wheat, feed grains, upland cotton,
and rice who are eligible for production flexibility contracts.
Under this program, producers may consolidate their produc-
tion flexibility contract, CRP, WRP, and EQIP payments into
one annual payment if they enter into a 10-year contract
and adopt an approved conservation farm plan. CCC must
make available the following funding for the CFO: $7.5 mil-
lion in fiscal year 1997, $15 million in fiscal year 1998, $25
million in fiscal year 1999, $37.5 million in fiscal year 2000,
$50 million in fiscal year 2001, and $62.5 million in fiscal
year 2002. Total authorized funding is $197.5 million. How-
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ever, the 1997 Act limits new obligations under CFO to $2.0
million in fiscal year 1997.

Under the terms of the Flood Risk Reduction Program as
enacted in the 1996 Act, during each of fiscal years 1996
through 2002, the Secretary may enter into a contract with
a producer who has contract acreage in the production flexi-
bility program that is frequently flooded. Producers can re-
ceive up to 95 percent of the projected production flexibility
contract payments the producer would otherwise have re-
ceived from the time of enrollment in the Flood Risk Reduc-
tion Program through September 30, 2002. In return, produc-
ers must terminate their production flexibility contract with
respect to the enrolled acreage, comply with swampbuster
and conservation compliance provisions, and forgo future dis-
aster payments, crop insurance payments, conservation pro-
gram payments, and loans for contract commodities, oilseeds,
and extra long staple cotton. The 1996 Act provided that
the Secretary shall carry out the program through the Com-
modity Credit Corporation.

Supply and foreign purchases.—The Corporation can pro-
cure from domestic and foreign sources food, agricultural com-
modities, and products and related materials to supply the
needs of Federal agencies, foreign governments, and private
and international relief agencies, under section 5 (b) and (c)
of the Commodity Credit Corporation Charter Act, as amend-
ed.

Commodity exports.—The Corporation promotes the export
of agricultural commodities and products through sales for
dollars or foreign currency, payments, extension of credit, as-
sumption of certain risks, and conduct of other operations
with respect to the exportation of commodities. Such commod-
ities and products may be those held in private trade channels
as well as those acquired by the Corporation. These programs
are carried out under the authority of the CCC Charter Act
and other specific legislation.

Foreign donations.—The Corporation may furnish commod-
ities under the authority of section 416(b) of the Agricultural
Act of 1949 to carry out programs of assistance in developing
countries and friendly countries and pay costs associated with
making the commodities available. The Corporation may also
use its funds to furnish commodities overseas under the au-
thority of the Food for Progress Act of 1985; however, not
more than 500,000 metric tons of commodities may be pro-
vided under this authority in each fiscal year, and not more
than $30 million of the funds of the Corporation (exclusive
of the costs of commodities) may be used for each fiscal year.
In addition, under the Food for Progress Act of 1985, not
to exceed $10 million of the Corporation’s funds or commod-
ities may be used each fiscal year to enhance the development
of private sector agriculture in countries receiving commod-
ities under the Food for Progress Act of 1985.

Loan operations.—The following table reflects commodity
loan operations of the Corporation:

[In millions of dollars]

Item 1996 actual
Loans outstanding, gross, start of year:

1997 est. 1998 est.

Commaodity Credit Corporation 2,368 1,254 1,021
Additional loans made 5,137 6,174 7,923
Deduct:
Loans repaid ... . —6,112 — 6,407 — 7,688
Write-0ffS ...ovvvvrvrrrriierierirenns =139 i ———
Total loans outstanding, gross, end of year 1,254 1,021 1,256
Loans outstanding, gross, end of year:
Commodity Credit COrporation ...........c.ccoveenieeeseien 1,254 1,021 1,256
Loans receivable, NEt ... 1,254 1,021 1,256

Inventory operations.—The following table reflects the in-
ventory operations applicable to the preceding programs:
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AGRICULTURAL COMMODITIES
[In millions of dollars]
Item 1996 actual 1997 est. 1998 est.
On hand, start of year, gross ... 702 485 423
Acquisitions:
Purchases ..... 636 683 640
Carrying charges:
Charges to inventory B ——
Storage and handling (non-add) (45) (36) (35)
Transportation (non-add) (0] 2 1)
Total aCqUISItIONS ......ouevevevercriieerieienns 641 683 640
Dispositions:
Domestic donations to:
INStItUtions .......ovvvevrrirs . 10 2
Total domestic donations ...........cccceeveerverennns 10 2 s
Export donations TN . 99 78 80
Sales and transfers:
Special programs: Title II, Public Law 480 . 433 537 537
Title 1ll, Public Law 480 ........cccccoimvmvvrimerinirrinns 74 22 23
Other sales 379 116
Net loss or gain (—) on sales and transfers —137 —10
Total sales and transfers ..........cccoueenivrnerens 749 665 560
Total diSPOSItIONS ......ouvverrverriieerrieiennns 858 745 640
On hand, end of year, groSs .........ccomerneernenrinnnnes 485 423 423
On hand, end of year, NEt ... 485 423 423

Other data.—The following table reflects other data which
are applicable to price support and related programs:

DATA ON SUPPORT AND RELATED PROGRAMS

[In millions of dollars]

Item 1996 actual 1997 est. 1998 est.
Loans made ..... et 5,137 6,174 7,923
Loans repaid 6,112 6,407 7,688
Loans outstanding, end of YEar ... 1,254 1,021 1,256
Acquisitions ..... s . 641 683 640
Cost of commodities sold . 749 665 560
Cost of commodities donated .............oocveeneinmrrinerieeeneninennns 109 80 80
Inventory, end of year ......... . 485 423 423
Investment in loans and inventory, end of year ... 1,740 1,444 1,679
Direct producer payments . 5,902 7,239 8,034
Net expenditures ........ccovereneernererneenns e 5,273 7,544 9,579
Realized losses 7,765 9,002 9,105

Operating expenses.—The Corporation carries out its func-
tions through utilization of employees and facilities of other
Government agencies. Administrative expenses are incurred
by: the Farm Service Agency (FSA); the Foreign Agricultural
Service; the Natural Resources Conservation Service; the Risk
Management Agency; other agencies of the Department en-
gaged in the Corporation’s activities; and the Office of Inspec-
tor General for audit functions. Additional expenses are in-
curred by FSA county offices for work related to programs
of the Corporation, other FSA expenses offset by revenue,
custodian, and agency expenses of the Federal Reserve banks
and lending agencies, and miscellaneous costs.

Expenses are incurred for acquisition, operation, mainte-
nance, improvement, or disposition of existing property that
the Corporation owns or in which it has an interest. These
expenses are treated as program expenses. Such program ex-
penses include inspection, classing, and grading work per-
formed on a fee basis by Federal employees or Federal- or
State-licensed inspectors; and special services performed by
Federal agencies within and outside this Department. Most
of these general expenses, including storage and handling,
transportation, inspection, classing and grading, and producer
storage payments, are included in program costs. They are
shown in the program and financing schedule in the entries
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entitled “Storage, transportation, and other obligations not
included above,” and “Producer storage payments.”

Section 161 of the 1996 Act amended the CCC Charter
Act to significantly limit the use of CCC funds. CCC no longer
has authority to purchase personal property except within
authorized limitations. CCC spending for equipment or serv-
ices relating to automated data processing (ADP), information
technologies, or related items (including telecommunications
equipment and computer hardware and software, but exclud-
ing reimbursable agreements) was limited to $170 million
in fiscal year 1996, and $275 million for the six-year period
including fiscal years 1997 through 2002, unless additional
amounts for such contracts and agreements are provided in
advance in appropriation acts. The 1996 Act also requires
that CCC submit an itemized report to Congress on a quar-
terly basis of all expenditures, excluding program payments,
of over $10,000.

Section 161 of the 1996 Act also amended section 11 of
the CCC Charter Act to limit the use of CCC funds for the
transfer and allotment of funds to State and Federal agencies.
Beginning on October 1, 1996, the total of these allotments
and transfers under that section in a fiscal year, including
agreements for ADP or information resource management ac-
tivities, may not exceed the total of such alloments and trans-
fers in fiscal year 1995. The obligations for these Section
11 activities in fiscal year 1995 were $45.599 million.

The Corporation receives reimbursement for grain reg-
uisitioned pursuant to Public Law 87-152 by the States from
Corporation stocks to feed resident wildlife threatened with
starvation through the appropriation reimbursement for net
realized losses. There have been no requisitions in recent
years, however.

SPECIAL ACTIVITIES

These activities are carried out under authority of section
5(g) of the Corporation’'s charter act and specific statutory
authorizations or directives with respect thereto that are cur-
rently in effect or which may subsequently be enacted.

A summary of such current activities not included under
other designated activities is as follows:

1998 estimate [In millions of
dollars]

Item Gross Outlays
obligations  (reimbursable)
(1) Financing sales of agricultural commodities for foreign currencies
or for dollars on credit terms ...........cccoeee. s 123 177
(2) Commodities supplied in connection with dispositions abroad (Title
1) R e —— e 837 839
(3) Commodities supplied in connection with dispositions abroad (Title
... e ————— 30 31

Total .....ccooco... e 990 1,047

The Corporation receives appropriations or reimbursement
for the cost of these activities as described under each.

Activities currently being carried out are as follows (see
Foreign Assistance programs for details of items (1), (2) and
3)).

(1) Financing the sale and exportation of agricultural com-
modities for foreign currencies or for dollars (title I, of P.L.
480).

(2) Commodities supplied in connection with dispositions
abroad (title 11, of P.L. 480).

(3) Commodities supplied in connection with dispositions
abroad (title 111, of P.L. 480).

(4) Commodities supplied in connection with dispositions
abroad (Food for Progress Act of 1985).

FINANCING

Borrowing authority.—The Corporation has an authorized
capital stock of $100 million held by the U.S. Treasury and,
effective in 1988, authority to have outstanding borrowings
up to $30 billion at any one time.

Funds are borrowed from the Treasury and may also be
borrowed from private lending agencies and others. The Cor-
poration reserves a sufficient amount of its borrowing author-
ity to purchase at any time all notes and other obligations
evidencing loans made to the Corporation by such agencies
and others. All bonds, notes, debentures, and similar obliga-
tions issued by the Corporation are subject to approval by
the Secretary of the Treasury as required by the Act of March
8, 1938.

Interest on borrowings from the Treasury (and on capital
stock) is paid at a rate based upon the average interest rate
of all outstanding marketable obligations (of comparable ma-
turity date) of the United States as of the preceding month.
Interest is also paid on other notes and obligations at a rate
prescribed by the Corporation and approved by the Secretary
of the Treasury.

The Department of Agriculture and Related Agencies Ap-
propriation Act, 1966, made provision for terminating interest
after June 30, 1964 on the portion of the Corporation’s bor-
rowings from the Treasury equal to the unreimbursed realized
losses recorded on the books of the Corporation after the
end of the fiscal year in which such losses are realized.

POSITION WITH RESPECT TO BORROWING AUTHORITY, END OF YEAR

[In millions of dollars]

Item 1996 actual 1997 est. 1998 est.
Statutory borrowing authority 30,000 30,000 30,000
Deduct: Borrowings from Treasury ...... 496 6,859 15,686
Net statutory borrowing authority available 29,504 23,141 14,314

Note.—Accounts payable, accrued liabilities, and other outstanding obligations not reflected on this table do
not become charges against the statutory borrowing authority until they result in borrowings from the Treasury.

Contract authority.—Price support and other programs re-
quired by statute may result in the Corporation incurring
obligations in excess of available funds and borrowing author-
ity. Such obligations are liquidated from subsequent appro-
priations and other funds that may become available to the
Corporation. Any increase in obligations in excess of available
fund resources is reported as contract authority in the year
involved; a decrease is reported as the application of appro-
priations and other funds to liquidate the authority.

Appropriations.—Under section 2 of Public Law 87-155 an-
nual appropriations are authorized for each fiscal year to
reimburse the Corporation for net realized losses incurred
as of the close of each year.

The special activities are financed as indicated in the pro-
gram descriptions above. In addition to certain reimburse-
ments from other agencies, appropriations are made for for-
eign assistance programs.

Deficit—The net realized losses of the Corporation have
previously been reimbursed as follows:

SUPPORT AND RELATED PROGRAMS

[In millions of dollars] 1996 actual
Realized 10sses, 1933 t0 1996, INCIUSIVE .......ccovvevvrvrereereieieeeie e etssieeenies aevrerseseseseseenes
Reimbursements by the Treasury:
Reimbursements of realized losses:

244,921

Appropriations (57 times) . SR 239,479
Note cancellations (6 times) 2,698
Less dividends paid to Treasury (4 times) —138
Total reimbursements for net realized 10SSES .........cccoevvrerviinnns 242,039 s
Other reimbursements:
Appropriations (2 times) ......c.coccevveereiverines [ 542
Note cancellation (1 time) ......... [ 56 ..

Total other reimbursements ... s 598
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01U 242,637 4999  Total liabilities and net position ............ 13,275 7,293 14,524 23,032
Realized deficit as of September 30, 1996, support and related programs ................... 2,284 Note.—In addition to obligations other than liabilities, the Corporation does not reflect in its accounts claims
—_— by the Corporation on which adequate proof has not been established.
SPECIAL ACTIVITIES
Realized losses, 1948 to 1996, inclusive 53,355 Object Classification (in millions of dollars)
Excess amounts appropriated to reimburse cost of special activities 578
Transfer of P.L. 480 funds to credit reform account .... 555 Identification code 12—4336—0-3-999 1996 actual 1997 est. 1998 est.
Reimbursements by the Treasury: - liations:
ADPIOPHALIONS (50 MES) ..ovceveveveeeseceescosseeessceesssessesensesessnes 53,918 Direct obligations:
Note cancellations (4 tiMES) ......cceereermernnerierinsiesiseessiseesssins 536 22.0 Transportal_tlonl of thlngs """"""""""""""""""""""" 362 353 348
Other reimbursements: Sale proceeds (5 tlmes) ................................. 34 e Other services:
25.2 Other services 245 113 141
TOLA] FRIMBUISEMENTS +ovveooeeeeeoeeeoeeeeeoeeeeeeeeeeeeeeeeeeeeee e 54488  25.2 Other services: Storage and handling 45 36 35
26.0 Supplies and materials: Costs of Commodities Sold
Realized deficit as of September 30, 1996, Special aCtIVItIES .........ccciviirrs wrvrvvriiiiriiiis i or Donated-PL 480 .. 641 683 640
- 31.0 Equipment .. . 94 57 19
41.0 Grants, sub5|d|es and contrlbutlons 5,797 8,717 8,874
. o 43.0 Interest and dividends 264 361 354
Statement of Operations (in millions of dollars)
99.0 Subtotal, direct obligations ..........c.ccoevrerernirinienne 7,448 10,320 10,411
Identification code 12-4336—0—-3-999 1995 actual 1996 actual 1997 est. 1998 est. Reimbursable obligations:
26.0 Supplies and materials: Cost of commodities sold
0101 Revenue 1,933 1,083 1425 1,366 O onetod oL 450 506 560 550
0102 Expense 3498 8848 10427 10471 335 jnvestments and loans ... 5,137 6,174 7,922
0109 Net iNCOME OF 1035 (=) wvvrrrrsrcrrsrc 1565  -7,765 9,002 9105 990  Subtotal, reimbursable obligations 5,643 6,734 8,482
99.9 Total 0bligations ... 13,091 17,054 18,893
Balance Sheet (in millions of dollars)
|dentification code 12—4336—0-3-999 1995 actual 1996 actual 1997 est. 1998 est.
ASSETS: CommoDITY CREDIT CORPORATION FUND
Federal assets:
1101 Fund balances with Treasury ............. —704 -1,596 -469 —469 (Legislative proposal, subject to PAYGO)
Investments in US securities: ’
1106 Receivables, et ... 5473 2,489 10,028 18,362 . . . -
1107 Advances and prepayments ........... 66 54 54 54 Program and Financing (in millions of dollars)
Non-Federal assets:
1206 Receivables, net 1,774 1,185 105 g5 Identification code 12-4336-4-3-999 1996 actual 1997 est. 1998 est
1207 Advances and prepayments . 7 14 14 14
Net value of assets related to pre~1992 Obligations by program activity:
direct loans receivable and ac- Support and related programs:
quired defaulted guaranteed loans Operating expenses:
Teceivable: Direct producer payments:
1601 Direct loans, gross ... 2,754 1,643 1,406 1,635 Conservation Program: Direct Producer Pay-
1602 Interest receivable ... 236 193 188 200 ments:
1603 Allowance for estimated uncallectble 00.14 Total OErating EXPENSES ......vvvvveeeeerreceveeeess  eoeeeeeeessssssssss evssssssssssssssss -25
loans and interest (=) ... -88 -82 -80 —78
1604 Direct loans and interest receivable, 1000 Total obligations (object €1ass 41.0) w.vvvvvevesiicsss  ovvsvesinis o -25
NEL e 2,902 1,754 1,514 1,757
1699 Value of assets related to direct Budgetary resources available for obligation:
108NS oveovreeeeeeereeee e 2,902 1,754 1,514 1,757 22.00 New budget authority (Qross) .........ccceeeeerreeermeeseennes -25
1701 Defaulted guaranteed loans, gross ... 5,653 5,552 5,504 5480  23.95 New obligations .. 25
1702 Interest receivable ... 27 22 20 20
1703 Allowance for estimated unco ectlble
loans and interest (=) ... -2,815 -2815 -2,815 -2,815 New budget authority (gross), detail:
1704 Defaulted guaranteed loans and in- 67.10  Authority to borrow - -25
terest receivable, Net .................. 2,865 2,759 2,709 2,685 25
1799 Value of assets related to loan . ’ o
QUATANTEES ..o 2,865 2,759 2,709 2,685 Change in unpaid obligations:
. 73.10 New obligations .. -25
Other Federal assets: 73.20 Total outlays (gross) 25
1801 Cash and other monetary assets ....... 107 54 54 54 ' ¥s 19
1802 Inventories and related properties ..... 688 485 423 423
1803 Property, plant and equipment, net 97 95 92 67 Outlays (gross), detail:
86.97 Outlays from new permanent QUENOTItY .........cccoccvviries v e -25
1999 Total ASSELS ..vvuvvvrererrrirerinriienis 13,275 7,293 14,524 23,032
LIABILITIES:
Federal liabilities: Net budget authority and outlays:
2101 Accounts payable 2 8 8 8  89.00 Budget authority . -25
2102 Interest payable 297 269 264 90.00 Outlays ............... -25
2103 Debt . 7,081 496 6,694 15,787
2104 Resources payable to Treasury 3,042 2,801 2,700 2,821 ) ) )
2105  Other 390 398 398 398 This schedule reflects proposed savings to offset the Admin-
Non-Federal liabilities istration’s proposal to strengthen the farm program safety
gggi i‘?cg}l{ft‘_ts Pfayalb'e P 1?3 ‘l‘g ‘1‘8 ‘1‘3 net. (See discussion under crop insurance.) This proposal
007 Ot o oan Quaramiees 1808 2499 2200 .47 Wwould amend current Conservation Reserve Program (CRP)
' : : : haying and grazing provisions, which have resulted in over-
2999 e pTOOSt|aTI|<I)Iﬁ-bI“tIeS .................................... 12,827 6,269 13,345 21,752 grazing in some areas because of repeated emergency designa_
3100 Appropriated capital 8 924 1,079 1,180 tions, to permit ha_ylng and grazing on CRP acreage once
3200 Invested capital 100 100 100 w0 every three years in exchange for a 50 percent reduction
N in the contract rental payment. The change is estimated to
3999 Total net position 448 1,024 1,179 1,280

reduce CRP outlays by $25 million per year.
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CoMMODITY CREDIT CORPORATION EXPORT LOANS PROGRAM
ACCOUNT

(INCLUDING TRANSFERS OF FUNDS)

For administrative expenses to carry out the Commodity Credit
Corporation’s export guarantee program, GSM 102 and GSM 103,
[$3,820,000] $3,975,000; to cover common overhead expenses as per-
mitted by section 11 of the Commodity Credit Corporation Charter
Act and in conformity with the Federal Credit Reform Act of 1990,
of which not to exceed [$3,231,000] $3,327,000 may be transferred
to and merged with the appropriation for the salaries and expenses
of the Foreign Agricultural Service, and of which not to exceed
[$589,000] $648,000 may be transferred to and merged with the
appropriation for the salaries and expenses of the Farm Service Agen-
cy. (Agriculture, Rural Development, Food and Drug Administration,
and Related Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12—1336-0—1-351 1996 actual 1997 est. 1998 est.
Obligations by program activity:
00.02 Guaranteed Loan Subsidy ... 328 390 528
00.07 Reestimates of guaranteed loan subsidy 45
00.08 Interest on reestimates of guaranteed loan subsidy 4
00.09  AdMINIStrative eXPENSES ........ccvvurveeivmervinersseresenisnenns 3
10.00 Total 0bligations .........cvevereveereneererineereeireieri 380 394 532
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested balance 82 620 220
22.00 New budget authority (gross) .. 999 4 350
22.10 Resources available from recoveries of prior year obli-
QALIONS .o et ———— 38 i
22.40 Capital transfer to general fund ..........ccccocovvviiiivenniinnns -81 —48 =37
23.90 Total budgetary resources available for obligation 1,000 614 533
23.95 New obligations .. -380 -394 -532
24.40 Unobligated balance available, end of year:
Uninvested balance ... 620 220
New budget authority (gross), detail:
Current:
40.00 Appropriation .. 3 4 4
Permanent:
60.05 Appropriation (indefinite) ... 346
68.00 Spending authority from offsetting collections:
setting collections (Cash) .......c.coeemerermeerneeineenne 572 s e
70.00 Total new budget authority (gross) 999 4 350
Change in unpaid obligations:
72.90 Unpaid obligations, start of year: Obligated balance:
Fund balance .. - 78 117 39
73.10 New obligations .. . 380 394 532
73.20 Total outlays (gross) . -342 —434 -518
73.45  Adjustments in unexpired accounts ................................................. =38
74.90 Unpaid obligations, end of year: Obligated balance:
Fund balance ...... e 117 39 54

Outlays (gross), detail:
86.90 Outlays from new current authority .........ccooevverveniens 3 4 4

86.97 Outlays from new permanent authority 303 s 294
86.98 Outlays from permanent balances 36 430 220
87.00 Total outlays (QroSS) ....cerrverierereriirisssissiieiiins 342 434 518
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Downward Re-
estimate ... -572

Net budget authority and outlays
89.00 Budget authority . . 427 4 350
90.00 Outlays ......cccovvene. -230 434 518

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12—1336-0—1-351 1996 actual 1997 est. 1998 est.

Guaranteed loan levels supportable by subsidy budget
authority:

2150  Loan guarantee IeVelS .........ocoeimmirnenieeeneeinennns 3,230 5,500 5,700

2159 Total loan guarantee levels 3,230 5,500 5,700
Guaranteed loan subsidy (in percent)

2320  Subsidy rate ........ 10.20 8.00 9.26

2329 Weighted average subsidy rate ..........ccoueerernicrennn: 10.20 8.00 9.26
Guaranteed loan subsidy budget authority:

2330  Subsidy budget aUthOrity .........ccoomvrrererrirrriieriienens 328 390 528

2339 Total subsidy budget authority ..........cccouvevrnierennn: 328 390 528
Guaranteed loan subsidy outlays:

2340  Subsidy outlays ... . 339 430 514

2349 Total SubSidy OULIAYS ........vvvvvrrericrirecriiericrinnne 339 430 514
Administrative expense data:

3510 Budget authority—administrative expenses .. 3 4 4

3590  Outlays—adminsitrative expenses 3 4 4

This is the program account for the GSM-102 and GSM-
103 CCC Export Credit Guarantee Programs. The Export
Credit Guarantee Program (GSM-102) covers credit terms
of up to 3 years. The Intermediate Export Credit Guarantee
Program (GSM-103) covers longer credit terms of between
3 and 10 years. Under these programs, CCC does not provide
financing, but guarantees payments due from foreign banks
and buyers. Because payment is guaranteed, financial institu-
tions in the United States can offer competitive credit terms
to foreign banks, usually with interest rates based on the
London Inter-Bank Offered Rate (LIBOR). If the foreign bank
fails to make any payment as agreed, the exporter or assignee
must submit a notice of default to the CCC. A claim for
loss must be filed, and the CCC will promptly pay claims
found to be in good order. CCC usually guarantees 98 percent
of the principal payment due and interest based on a percent-
age of the one-year Treasury rate.

A portion of the guarantees made available under the
GSM-102 program is provided as Supplier Credit Guarantees.
Under this activity, CCC guarantees a portion of payment
due from importers under short-term financing (for up to
180 days) that exporters have extended directly to the import-
ers for the purchase of U.S. agricultural commodities and
products. CCC does not provide financing, but guarantees
payment due from an importer. A substantially smaller por-
tion of the value of exports (currently 50 percent) is guaran-
teed under Supplier Credit Guarantees than under regular
GSM-102 guarantees where CCC is guaranteeing foreign
bank obligations.

A portion of the GSM-102 guarantees is also made avail-
able as Facilities Guarantees. Under this activity, CCC guar-
antees export financing for capital goods and services to im-
prove handling, marketing, processing, storage, or distribution
of imported agricultural commodities and products.

The subsidy estimates for the GSM-102 and GSM-103 pro-
grams are determined in large part by the obligor's sovereign
or non-sovereign country risk grade. These grades are devel-
oped annually by the International Credit Risk Assessment
System Committee (ICRAS). In unusual circumstances, an
ICRAS grade for a country may change during the fiscal
year. The default estimates for GSM guarantees are deter-
mined in large part by the risk premia assigned for each
risk grade. The risk premia usually do not change from year
to year.

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the credit guarantees committed in 1992 and be-
yond (including modifications of credit guarantees that re-
sulted from obligations or commitments in any year), as well
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as administrative expenses of this program. The subsidy 2131 Guaranteed loan commitments exempt from limitation 5,700 5,500 5,700
amounts are estimated on a present value basis; the adminis- 2150 Total guaranteed loan commitments ............ccoceunee 5,700 5,500 5,700
trative expenses are estimated on a cash basis.
. I . L Cumulative balance of guaranteed loans outstanding:
Object Classification (in millions of dollars) 2210 Outstanding, start of year 4874 5323 8052
2231  Disbursements of new guaranteed loans 3312 5,500 5,700
Identification code 12-1336-0-1-351 1996 actual 1997 est. 1998 est 2251  Repayments and prepayments —2,664 —2,525 -3,336
253  Purchases of goods and services from Government Adjustments: ) )
aCCOUNtS. v 3 4 4 2261 Terminations for default that result in loans receiv-
410  Grants, subsidies, and CONIIDULIONS. oo 377 390 528 able ... -201 -246 —330
2264 Other adjustments, net . 2 .
99.9 Total 0bligations ... 380 394 532 )
2290 Outstanding, end of Year ........coerneeneeineenns 5,323 8,052 10,086
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
CoMMODITY CREDIT CORPORATION EXPORT GUARANTEE FINANCING end of year 5,269 7650 9.643
Account T - ' ' '
Program and Financing (in millions of dollars) Addendurn:
Cumulative balance of defaulted guaranteed loans
Identification code 12-4337-0-3-351 199 actual - 1907est  199Best g, Ou::?;nzei?lgltsltnarl: ?)?Syer:ewable' 1,004 1,204 1539
Obligations by program actlvny 2331 Disbursements for guaranteed loan claims 201 246 330
00.01 Default claims ... . 202 246 330 gggi gfﬁ;yr;‘gjzt:tr‘:;r']‘;z"f]erfce'vable """ _é - -3
00.02 Interest on debt to TrEASUMY ....cverrveemrrermneerenrersrneens 61 PO s 7
0007 Technical reestimate of subsidy a1l 2390 Outstanding, end of YEar .........c.cuwvrrsvrssenns 1,294 1,539 1,866
00.08 Technical reestimate—interest ... 101
1000 Total ODHGAtIONS woovoerereererereresessesssessesne 835 246 330 As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
Budgetary resources available for obligation: the Government resulting from loan guarantees committed
21.90 Un%blllgated balance available, start of year: Fund 210 - 026 in 1992 and beyond. The amounts in this account are a means
alance ............. . : : : :
22,00 New financing authority (gross) .................................... 1,153 483 586 of flnancmg and are not included in the bUdget totals.
22.10 Resources available from recoveries of prior year obli- o
gations ............ . BL oo Balance Sheet (in millions of dollars)
23.90 Total budgetary resources available for obligation 1,524 1,172 1,512 |dentification code 12—4337—0—3-351 1995 actual 1996 actual 1997 est. 1998 est.
23.95 New obligations .. . -835 -246 -330 -
24.90 Unobligated balance avallable end of year: Fund ASSETS: )
balance ... 689 926 1,182 Federal assets:
1101 Fund balances with Treasury ............. 310 689 926 1,182
New financing authority (gross), detail: 1106 Inv;ztcr:ie\zlr;tbsleig lrJ]ztsecurities 77
67.15  Authority to borrow (indefinite) ... 700 s s Net value of aésets relatedto """ ost— """""""""""""""""""""""""""
Spending authority from offsetting collections: 1991 acquired defaulted uzran—
68.00 Offsetting collections (cash) ... 453 578 685 teed Ioanqs receivable: 9
68.47  Portion applied to debt reduCtion .......c.ccuvvvmiiins coveiiciins -9 9 1501 Defaulted quaranteed loans receiv-
68.90 Spending authority from offsetting collections ADIE, GrOSS v 1,004 1,204 1,539 1,866
(total) e 453 483 586 1509 Net present value of assets related
70.00 Total new financing authority (gross) ... 1,153 483 586 to defauited guaranteed loans 1094 1294 1,539 1,866
1999 Total ASSELS .vvvevrvuurreerierrrririensrinens 1,404 2,060 2,465 3,048
Change in unpaid obligations: LIABILITIES:
73.10 New obligations .. . 835 246 330 2103  Federal liabilities: DEDt ......ccoovovervvciincies e, 851 851 851
73.20 Total financing dlsbursements (gross) ......................... =774 —246 —-330 2204 Non-Federal liabilities: Liabilities for
73.45  Adjustments in unexpired accounts “BL s 108N GUATANTEES ...ovvvvvereierrrrvsvvirrersnens 1,404 1,209 1,614 2,197
87.00 Total financing disbursements (gross) ... 774 246 330
2999 Total liabilitieS ......ocovvvrvvernrrinririeris 1,404 2,060 2,465 3,048
Offsets: NET POSITION:
Against gross financing authority and financing dis- 3100 Appropriated CAPIal w..c.wovsvsvsvsmsrsiss st
bursements: -
Offsetting collections (cash) from: 3099 TOUB NGE POSTHON s v e s
88.00 Payments from program account . -339 —430 =514 4999  Total liabilities and net position ........... 1,404 2,060 2,465 3,048
88.25 Interest on uninvested funds -26 -8 -29
Non-Federal sources:
88.40 Loan origination fee ... -20 —45 -43  CoMMODITY CREDIT CORPORATION GUARANTEED LOANS LIQUIDATING
88.40 Principal collections -6 -1 —4 ACCOUNT
88.40 Interest collections 62 -94 —95
88.90 Total, offsetting collections (cash) ................. —453 -578 —685 Program and Financing (in millions of dollars)
Net financing authority and financing disbursements: Identification code 12-4338-0-3-351 109 actual 1997 est. 1998 est.
89.00 Financing authority 700 -95 —99
90.00 Financing disbursements .. 321 -332 -355 Obligations by program activity:
01.01 Capital investment: Direct loans: Guarantee claims 44 2 .
Status of Guaranteed Loans (in millions of dollars) 1000 Total obligations (object class 33.0) ... 4“ R
Identification code 12—4337—0~3-351 1996 actual 1997 est. 1998 est. Budgetary resources available for obligation:
— - o o 2140 Unobligated balance available, start of year
Position with respect to appropriations act limitation Uninvested balance 134 64 62
on commitments: :
2111  Limitation on guaranteed loans made by private lend- %ggg gzv;;’itgﬁldt?;;sefl::ht%rIgt;yergg:glssf)ljﬁd " _jg% _gii _gg

ers RPN
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ComMMmoDITY CREDIT CORPORATION EXPORT GUARANTEE FINANCING
AccouNT—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12—4338—0—3-351 1996 actual 1997 est. 1998 est.
23.90 Total budgetary resources available for obligation 108 64 62
23.95 New obligations .. . —44 =2 s
24.40 Unobligated balance available, end of year:
Uninvested balance 64 62 62
New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):
Offsetting collections (CasN) .......cccvvvvverrerernieiininns 441 214 172
Change in unpaid obligations:
73.10 New obligations .. . 44
73.20 Total outlays (gross) e ———— —44
Outlays (gross), detail:
86.97 Outlays from new permanent authority ..............ccoeeeee. 44 2 s
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
Non-Federal sources:
88.40 Repayments of principal .... -163 -50 24
88.40 Interest received on loans .. -278 -164 -148
88.90 Total, offsetting collections (cash) .................. —441 214 -172
Net budget authority and outlays
89.00 Budget authority . e e e
90.00 Outlays ................ -397 -212 -172
Note.—Includes amounts for activities previously funded in the Commodity Credit Corporation Fund.
Status of Guaranteed Loans (in millions of dollars)
Identification code 12-4338-0—3-351 1996 actual 1997 est. 1998 est.
Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year 206 91 6
2251  Repayments and prepayments ... -95 -83 -6
2261  Adjustments: Terminations for default that result in
[0ans receivable ... -20 =2 s
2290 Outstanding, end of Yar ........ccoumeriniereninnnns 91 6 s
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of Year ... . 91 [ R
Addendum:
Cumulative balance of defaulted guaranteed loans
that result in loans receivable:
2310 Outstanding, start of year 5,209 5,067 5,019
2331 Disbursements for guaranteed loan claims ... 20 2 s
2351 Repayments of loans receivable ... -162 -50 24
2390 Outstanding, end of Year .........cccvemrenerinennne 5,067 5,019 4,995

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, all cash flows to and
from the Government resulting from loan guarantees commit-
ted prior to 1992. This account is shown on a cash basis.
All new activity in this program in 1992 and beyond is re-
corded in corresponding program and financing accounts.

Credit accounts:
AGRICULTURAL CREDIT INSURANCE FUND PROGRAM ACCOUNT
(INCLUDING TRANSFERS OF FUNDS)

For gross obligations for the principal amount of direct and guaran-
teed loans as authorized by 7 U.S.C. 1928-1929, to be available
from funds in the Agricultural Credit Insurance Fund, as follows:
farm ownership loans, [$600,000,000] $430,828,000 of which
[$550,000,000] $400,000,000 shall be for guaranteed loans; operating

loans, [$2,345,071,000]1 $2,350,000,000 of which $1,700,000,000 shall
be for unsubsidized guaranteed loans and $200,000,000 shall be for
subsidized guaranteed loans; Indian tribe land acquisition loans as
authorized by 25 U.S.C. 488, $1,000,000; for emergency insured loans,
$25,000,000 to meet the needs resulting from natural disasters; [for
boll weevil eradication program loans as authorized by 7 U.S.C. 1989,
$34,653,000;1 and for credit sales of acquired property, $25,000,000.

For the cost of direct and guaranteed loans, including the cost
of modifying loans as defined in section 502 of the Congressional
Budget Act of 1974, as follows: farm ownership loans, [$27,975,000]
$19,460,000 of which [$22,055,000] $15,440,000 shall be for guaran-
teed loans; operating loans, [$96,840,000]1, $68,735,000 of which
[$19,210,0001 $19,890,000 shall be for unsubsidized guaranteed loans
and [$18,480,000] $19,280,000 shall be for subsidized guaranteed
loans; Indian tribe land acquisition loans as authorized by 25 U.S.C.
488, [$54,000] $132,000; for emergency insured loans, [$6,365,0001
$6,008,000 to meet the needs resulting from natural disasters [for
boll weevil eradication program loans as authorized by 7 U.S.C. 1989,
$499,000]; and for credit sales of acquired property, [$2,530,0001
$3,255,000.

In addition, for administrative expenses necessary to carry out
the direct and guaranteed loan programs, [$221,046,000]
$219,861,000 of which [$208,446,0001 $209,861,000 shall be trans-
ferred to and merged with the “Farm Service Agency, Salaries and
Expenses” account.

DAIRY INDEMNITY PROGRAM
(INCLUDING TRANSFERS OF FUNDS)

For necessary expenses involved in making indemnity payments
to dairy farmers for milk or cows producing such milk and manufac-
turers of dairy products who have been directed to remove their
milk or dairy products from commercial markets because it contained
residues of chemicals registered and approved for use by the Federal
Government, and in making indemnity payments for milk, or cows
producing such milk, at a fair market value to any dairy farmer
who is directed to remove his milk from commercial markets because
of (1) the presence of products of nuclear radiation or fallout if such
contamination is not due to the fault of the farmer, or (2) residues
of chemicals or toxic substances not included under the first sentence
of the Act of August 13, 1968, as amended (7 U.S.C. 450j), if such
chemicals or toxic substances were not used in a manner contrary
to applicable regulations or labeling instructions provided at the time
of use and the contamination is not due to the fault of the farmer,
$100,000, to remain available until expended (7 U.S.C. 2209b): Pro-
vided, That none of the funds contained in this Act shall be used
to make indemnity payments to any farmer whose milk was removed
from commercial markets as a result of his willful failure to follow
procedures prescribed by the Federal Government: Provided further,
That this amount shall be transferred to the Commodity Credit Cor-
poration: Provided further, That the Secretary is authorized to utilize
the services, facilities, and authorities of the Commodity Credit Cor-
poration for the purpose of making dairy indemnity disbursements.
(Agriculture, Rural Development, Food and Drug Administration, and
Related Agencies Appropriations Act, 1997.)

Unavailable Collections (in millions of dollars)

Identification code 12—1140—0-1-351 1996 actual 1997 est. 1998 est.
Balance, start of year:
01.99 Balance, Start of Year .......c.coucnmevnernmrrnerseseneeneenns 102 141 141
Receipts:
02.02  Agriculture credit insurance fund direct loans, down-
ward reestimates of SUDSIAIES .........c.oveerrvireieerinnes 39 s
04.00 Total: Balances and collections ... 141 141 141
07.99 Total balance, end of year 141 141 141
Program and Financing (in millions of dollars)
Identification code 12—1140—-0-1-351 1996 actual 1997 est. 1998 est.

Obligations by program activity:
Direct loan subsidy
Guaranteed loan subsidy
Reestimates of direct loan subsidy ...
Interest on reestimates of direct loan subsidy ..
Reestimates of guaranteed loan subsidy
Interest on reestimates of guaranteed loan subS|dy
Administrative expenses:

Administrative expenses—salaries and expenses ... 209 208 210

00.01
00.02
00.05
00.06
00.07
00.08

00.09
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00.10 Administrative expenses—non-recoverable costs ... 8 13 10 Guaranteed loan levels supportable by subsidy budget
authority:
10.00  Total 0bligations .....cocvvevevvsseivessvrssivsssinsiens 473 384 318 2150  Farm ownership, unsubsidized 535 598 400
- T 2150  Farm operating, unsubsidized 1,125 1,745 1,700
Budgetary resources available for obligation: 2150 Farm operating, subsidized 191 204 200
21.40 Unobligated balance available, start of year:
200 N U”t;”‘(’jESIted kiﬁ'a[‘g,e( : 2159 Total loan guarantee IeVels ............ccouorirvneces 1,851 2,547 2,300
: W budget autnority (gross) .. Guaranteed loan subsidy (in percent):
gggg ngg::gzgg E:Ile?r?ccs etxrair:isnferred from other accounts 2320  Farm ownership, unsubsidized 374 3.69 3.86
' 9 PING v 2320  Farm operating, unsubsidized ... 111 1.10 117
2390  Total budgetary resources available for obligation 492 403 337 2320 Farm operating, subsidized 9.12 9.08 9.64
23.95 New obligations .. —473 -384 -318 ) )
2440 Unobligated balance available, end of year: 2329 Weighted average subsidy rate ..........ccoourrnerrennn: 2.36 234 237
Uninvested DalanCe .............errrreveeeesmmmmmnnnnen 19 19 19 Guaranteed loan subsidy budget authority:
2330  Farmer ownership, unsubsidized ... 20 22 16
New budget authority (gross), detail: 2330  Farm operating, unsubsidized 12 19 20
Current: 2330 Farm operating, SUBSIAIZEd .........cccoveremmerneriniererieenns 17 18 19
40.00 Appropriation .. 422 384 318
Permanent: 2339 Total subsidy budget authority ...........c.ccooeeerevrerene 49 59 55
60.05  Appropriation (INAEfiNite) ........ccccoomrrrrrrvvvvevereriiiisnne B4 s s Guaranteed loan subsidy outlays:
. 2340  Farmer ownership, unsubsidized ... 20 14 17
70.00 Total new budget authority (gross) ..o 486 384 318 2340 Farm operating, unsubsidized 12 16 20
. . . 2340  Farm operating, subSidized ... 17 16 19
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance: 2349 TOal SUBSIGY OULIAYS <ervrrrreerreesesrsrsrsrre 49 46 56
Appropriation .. 17 20 34
73.10 New obligations .. . 473 384 318 Administrati data:
7320 Total outlays (gross) s 473 370 321 ministrative expense data:
73.40  Adjustments in expired ACCOUNLS. o [ 3510 Budget authority . - 222 221 220
74.40 Unpaid obligations, end of year: Obligated balance: 3590  Outlays ... S 221 221 220
Appropriation .. 20 34 31
Outlays (gross), detail: The Agrlcultura}l Credit I_nsurance Fund Progra}m Account’s
86.90 Outlays from new current authority 394 355 301 loans are authorized by title Il of the Consolidated Farm
86.93 Outlays from current balances ........ 15 15 20  and Rural Deve|0pment Act, as amended.
86,97 Outlays from new permanent authority .................. 64 This program account includes subsidies to provide direct
87.00  Total OUHAYS (QOSS) ..ovovvooresreesesesrsrsss 473 370 321 and guaranteed loans for farm ownership, farm operating,
emergency, and soil and water loans to individuals. Associa-
Net budget authority and Out'ays tions, Indian tribes, and tribal corporations are eligible for
89.00  Budget authority . . . 486 384 318 the following types of loans: Indian land acquisition, and flood
90.00 OUHlAYS .o . 473 370 21 g typ : a '

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12—1140-0-1-351 1996 actual 1997 est. 1998 est.
Direct loan levels supportable by subsidy budget author-
ity:
1150  Farm ownership .... 31
1150  Farm operating ... 450
1150  Emergency disaster .......... 25
1150  Indian tribe land acquisition ... 1
1150  Credit sales of acquired property 25
1150  Boll weevil eradiCation ... i 39 i
1159 Total direct 10an eVelS ... 929 568 532
Direct loan subsidy (in percent):
1320  Farm ownership .... 19.04 21.03 13.04
1320  Farm operating ... . 12.98 12.59 6.57
1320 EMergency diSAStEr ..........coumrreremeeemmerirnnrisrsesnns 29.34 30.41 24.03
1320  Indian tribe land acquisition 23.24 2412 13.18
1320  Credit sales of acquired property 0.00 18.06 13.02
1320  Boll weevil eradication 0.00 1.44 3.19
1329 Weighted average SUbSidy rate ..........c.coueeeereeeerennes 15.92 15.61 8.08
Direct loan subsidy budget authority:
1330  Farm ownership ... . 14 6 4
1330  Farm operating ... . 74 59 30
1330 Emergency diSaSter ..., 81 6 6
1330  Indian tribe land acquisition
1330  Credit sales of acquired property 2 3
1330  Boll weevil eradication 1 i
1339 Total subsidy budget authority ..........c.ccooeenreerere 169 74 43
Direct loan subsidy outlays:
1340  Farm ownership ... . 15 8 4
1340  Farm operating ... . 71 63 31
1340 EmMergency diSAStEr ..........coouwwmrreeriereniinnrinsnrisens 50 30 6
1340 Indian tribe land acquisition
1340  Credit sales of acquired property
1340  Boll weevil eradication
1349 Total subsSidy OULIYS .......covveververerrieneieeeieienne 136 103 44

prevention.

Additional funding for emergency disaster loans was pro-
vided in fiscal year 1996 through the Secretary’s interchange
authority, and a fiscal year 1996 supplemental appropriation
for emergency disaster loans was included in the 1997 Appro-
priations Act (P.L. 104-180), with that funding to be available
until expended.

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the direct loans obligated and loan guarantees
committed in 1992 and beyond (including credit sales of ac-
quired property), as well as administrative expenses of this
program. The subsidy amounts are estimated on a present
value basis; the administrative expenses are estimated on
a cash basis.

Under the Dairy Indemnity Program (DIP), payments are
made to farmers and manufactuers of dairy products who
are directed to remove their milk or milk products from com-
mercial markets because they contain residues of chemicals
that have been registered and approved by the Federal Gov-
ernment, other chemicals, nuclear radiation, or nuclear fall-
out. Indemnification may also be paid for cows producing
such milk.

In 1997, an estimated $292 thousand will be paid to produc-
ers and manufacturers who file claims under the program.

The 1998 budget requests $100 thousand for this program.

Object Classification (in millions of dollars)

Identification code 12—1140-0-1-351 1996 actual 1997 est. 1998 est.
25.3  Purchases of goods and services from Government

accounts ......... . 222 221 220
410  OCrants, sub5|d|es and cuntrlbuuons ............................ 251 163 98

99.9 Total 0bligations ..........ccccmrrvermrrerereeiineieerierienas 473 384 318
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AGRICULTURAL CREDIT INSURANCE FUND DIRECT LOAN FINANCING

ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12—4212—0-3-351 1996 actual 1997 est. 1998 est.
Obligations by program activity:

00.01 Direct loans ........ . 833 662 532

00.02 Advances on behalf of borrowers .......... 2 2 2

00.04 Interest on Treasury borrowing ......... 155 108 119

00.08 Subsidy reestimate paid to reciept account ..............

Cumulative balance of direct loans outstanding:

1210  Outstanding, start of year ... 1,655 2,026 2,222
1231 Disbursements: Direct loan disbursements . 801 667 540
1251  Repayments: Repayments and prepayments 416 —455 -500
1263  Write-offs for default: Direct loans -14 -16 =17
1290 Outstanding, end of Year ........ccoerneeneeineenns 2,026 2,222 2,245

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and beyond (including credit sales of acquired property that
resulted from obligations in any year). The amounts in this
account are a means of financing and are not included in

10.00 Total 0bligations .........cvvvereveereneereriseeeeiseierie 1,014 772 653
the budget totals.
Budgetary resources available for obligation: This account finances direct loans for farm ownership, farm
21.90 Unobligated balance available, start of year: Fund operating, emergency disaster, and credit sales of acquired
balance . s . 314 288 390 property.
22.00 New financing authority (gross) .................................... 1,513 1,275 1,127
22.10 Resources available from recoveries of prior year obli- Balance Sheet (in millions of dollars)
gations .............. . 6 ..
22.60 Redemption of debt . -531 -400 =400 gentification code 12—4212—0—3-351 1995 actual 1996 actual 1997 est. 1998 est.
23.90 Total budgetary resources available for obligation 1,302 1,163 1,117 ASSETS:
23.95 New obligations .. -1,014 172 -653 Investments in US securities:
24,90 Unobligated balance ava||ab|e end of year: Fund 1106 Federal assets: Receivables, net . 363 356 349 342
balance .......... 288 390 464 Net value of assets related to post—
1991 direct loans receivable:
New financing authority (gross), detail: 128; :Jr:{:fgsltofelsei:’?;gable’ gross . 1'623 2’038 2’2% Z’Zg'g
67.15  Authority to borrow (indefinite) ... 833 663 532 1403 Accounts receiv bI"
Spending authority from offsetting collections: C(;)OrlrJJpesrty ecelvable _a18 16 20 20
68.00 Offsetting collections (cash) 674 617 600 :
68.10 Receivables from program account 6 5 5 1405 Allowance for subsidy COSt (=) .o orvvrreiieiis 551 e s
. . . . 1499 Net present value of assets related
68.90 Spending authority from offsetting collections 10 direCt 108NS v 1264 1511 2962 2285
(total) e 680 612 595 ! ' i '
. . . 1999 Total ASSELS ...oouevvrrererreirerieeieis 1,627 1,867 2,611 2,627
70.00 Total new financing authority (gross) ............... 1,513 1,275 1,127 LIABILITIES:
2103  Federal liabilities: Debt 1,615 1,850 2,596 2,612
Change in unpaid obligations: 2207  Non-Federal liabilities: Other 12 17 15 15
Unpaid obligations, start of year: .
72.90 Obligated balance: Obligated balance .... 40 68 13 2999 \ET P]S)St?rllélﬁpllltles .................................... 1,627 1,867 2,611 2,627
72.95 Receivables from program account 9 15 10 3100 Appropriaté d capital
72.99 Total unpaid obligations, start of year ................ 49 83 43 -
7310 New obligations . “ 1014 m 653 3999 Total net position e e o
7320 Total financing disbursements (grOSS) -974 -812 —675 4999  Total liabilities and net position ............ 1,627 1,867 2,611 2,627
73.45  Adjustments in unexpired accounts e T
Unpaid obligations, end of year:
74.90 Obligated balance: Obligated balance ... 68 3 16 AGRICULTURAL CRED';T INSURANgE FUND GUARANTEED LOAN
74.95 Receivables from program account 15 10 5 INANCING ACCOUNT
74.99 Total unpaid obligations, end of year . 83 43 21 Program and Financing (in millions of dollars)
7. Total fi i i 74 12 7
87.00 Total financing disbursements (gross) 9 8 675 entifcation code 17—4213-0—3-351 1096 actual 1997 st 1998 est
Offsets: - fi
Against gross financing authority and financing dis- 0 Olobg%?;msdt;);nfsrogram activity: 31 35 39
Oﬁbu's.eme”tﬁ: . o 0002 Interest assistance on guaranteed loans . . 51 50 52
setting collections (cash) from: 00.07 Negative subsidy transferred to receipt account .......... 15 i
88.00 Federal sources: Payments from program ac-
count ..... : - -191 100 —43 1000  Total obligations 97 85 91
88.25 Interest on uninvested funds ............................... -67 -62 -57
Non-Federal sources: p -
L Budgetary resources available for obligation:
ggig Egﬁmeerﬁ g;uegen:'pal _Sgg _4ig _422 21.90 Unobligated balance available, start of year: Fund
: g - - - balance ............. . 79 98 113
) ; 22.00 New financing authority (gross) .................................... 107 100 91
88.90 Total, offsetting collections (cash) 674 617 =600 510 Resources available from recoveries of prior year obli-
88.95 Change in receivables from program accounts ... -6 5 5 gations 10
Net financing authority and financing disbursements: 23.90 Total budgetary resources available for obligation 196 198 204
89.00 Financing authority 833 663 532 23.95 New obligations .. -97 -85 -91
90.00 Financing disbursements 300 195 75 2490 Unobligated balance avallable end of year: Fund
balance ........... 98 113 113
Status of Direct Loans (in millions of dollars) New financing authority (gross), detail:
60.05 Appropriation (indefinite) ..........cccovveverimermerrneeneriineenns 15 i s
Identification code 12-4212-0-3-351 1006 actual 1067 est. 1998 est. 68.00 Spending authority from offsetting collections: Offset-
Position with respect to appropriations act limitation ting COlIECHioNS (CaSN) vt 92 100 9a
on obligations: s .
1111 Limitation on difect I0NS ... 929 663 532 /000 Total new financing authority (gross) .............. 107 100 o
1112 Unobligated direct loan limitation ...........cccccrniereniens =96 i . . o
Change in unpaid obligations:
1150 Total direct [0an oblGations ..........ecerevevessevrrsreen 833 663 532 7290 Unpaid obligations, start of year: Obligated balance:

Obligated balance ... 124 144 128
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73.10 New obligations .. 97 85 91
73.20 Total financing dlsbursements (gross) —67 -101 —92
73.45  Adjustments in unexpired accounts =10 i
7490 Unpaid obligations, end of year: Obligated balance:
Obligated balance 144 128 127
87.00 Total financing disbursements (gross) ... 67 101 92
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.00 Payments from program account ... -63 -60 -55
88.25 Interest on uninvested funds -15 -15 -15
88.40 Fees and premiums ........oceeceeeeeenninerieeeseninneenns -14 -25 =21
88.90 Total, offsetting collections (cash) ................ -92 -100 -91
Net financing authority and financing disbursements:

89.00 Financing authority 15 i
90.00 Financing dishursements .. 24 1 1
Status of Guaranteed Loans (in millions of dollars)

Identification code 12—4213—0-3-351 1996 actual 1997 est. 1998 est.

Position with respect to appropriations act limitation
on commitments:
2111  Limitation on guaranteed loans made by private lend-
ers " 1,851 2,547 2,300
2150 Total guaranteed loan commItments .........cc..coeveenee 1,851 2,547 2,300
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 4,979 5,705 6,828
2231  Disbursements of new guaranteed loans . 1,768 2,378 2,375
2251  Repayments and prepayments -1,007 —1,255 -1,366
2263  Adjustments: Terminations for default that result in
claim payments =35 e s
2290 Outstanding, end of Year ........oeiienieinninn: 5,705 6,828 7,837
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year ... 5,134 6,145 7,053

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from loan guarantees committed
in 1992 and beyond. The amounts in this account are a means
of financing and are not included in the budget totals.

This account finances commitments made for farm owner-

ship and operating guaranteed loan programs.

Balance Sheet (in millions of dollars)

Identification code 12—4213—-0-3-351 1995 actual 1996 actual 1997 est. 1998 est.
ASSETS:
Federal assets:
1101 Fund balances with Treasury .. 202 242 291 341
Investments in US securities:
1106 RECEIVADIES, NBL ...oovvviiiriiiiiinns v i i
1206  Non-Federal assets: ReCeiVablES, NBL ..... oo i e e
1999 Total @SSELS ....vvvververrrirerrrieerris 202 242 291 341
LIABILITIES:
2102  Federal liabilities: Interest payable ....... . i
Non-Federal liabilities:
2201 Accounts payable 124 144 175 204
2203 Debt 15
2204 Liabilities for loan guarantees ........... 78 83 116 137
2999 Total liabilities .........coooevvrevvrrinrriiens 202 242 291 341
NET POSITION:
3300  Cumulative results of OPErAtiONS ... woevvviiieiine v e e
3999 TOtal NEt POSIEION ..vvvvveurireiieriniiiies vt coveisesinenes e e
4999  Total liabilities and net position ............ 202 242 291 341

AGRICULTURAL CREDIT INSURANCE FUND LIQUIDATING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12—4140—-0-3-351 1996 actual 1997 est. 1998 est.
Obligations by program activity:
Capital investment:
00.01 Purchase of l0ans from iNVESEOrS .........ccoouviinies wovvriiiesiiininns 1 1
00.04 Purchase of guaranteed loans from investors 1 1 1
00.07 Disbursement of loan repayments to iNVESEOrS ........ oo 1 1
00.08 Loan recoverable COSLS ............cocoumrviimmerriivsrinesniiinns 17 30 30
00.91 Total capital iNVeStMENt .........c.ccoceveenrriniieiins 18 33 33
Operating expenses:
01.03 Interest on FFB borrowings 67
01.07 Loss settlement expenses on guaranteed loans . 15
01.08 Admininstrative expenses—DOJ fees 3
01.09 Costs incident to acq prop 4
01.13 Interest assistance—guaranteed loans 2
01.17 Unclassified Costs 5
01.91 Total operating eXPENSES ........c..vwerreereremneeserenns 96 23 22
10.00 Total 0bligations ... 114 56 55
Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund
balance ............. . . 347 341
22.00 New budget authority (gross) . 50 50
22.10 Resources available from recoveries of prior year obli-
gations .............. 24 ...
22.40 Capital transfer to general fund ................................... -200 ..
22.60 Redemption of debt =169
23.90 Total budgetary resources available for obligation 461 397 391
23.95 New obligations .. -114 -56 55
24,90 Unobligated balance avallable end of year: Fund
balance ........... 347 341 336
New budget authority (gross), detail:
Spending authority from offsetting collections:
68.00 Offsetting collections (cash) ........... 1,301 1,291 1,240
68.27 Capital transfer to general fund ... -1,301 -1,241 -1,190
68.90 Spending authority from offsetting collections
(total) et 50 50
70.00 Total new budget authority (groSs) ........cvmerinne  cevvernveeernennns 50 50
Change in unpaid obligations:
72.90 Unpaid obligations, start of year: Obligated balance:
Fund balance .. . 172 99 112
73.10 New obligations .. 114 56 55
73.20 Total outlays (gross) . -163 -43 -167
73.45 Adjustments in unexpired aCCOUNtS ........cccccewmrrverennens 24 i s
7490 Unpaid obligations, end of year: Obligated balance:
Fund balance .... . 99 112
Outlays (gross), detail:
86.97 Outlays from new permanent authority .........coeecvveins cevvneerrecirneenns 43 50
86.98 Outlays from permanent balances 163 117
87.00 Total OuUtlayS (GroSS) ....eeerrrverreerereeiererirneriseeeeonas 163 43 167
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
Non-Federal sources:
88.40 Rent on acquired Property .........cooeeeeeernn: -7 -7 -6
88.40 Guaranteed Ins purchased from holders—
principal -1 -1 -1
88.40 Interest on loans ... —-470 -450 —450
88.40 Guaranteed loss recoveries ... -1 -1 -1
88.40 Loan repayments recd on behalf of investors -1 -1 -1
88.40 Interest on judgments -2 -1 -1
88.40 Repayments on loans—principal 748 —750 —700
88.40 Judgments—oprincipal .... -11 -10 -9
88.40 Shared appreciation recapture ... -4 -3 —4
88.40 Sale of acquired property/chattels . -48 -60 —60
88.40 Miscellaneous income -3 -2 -1
88.40 Undistributed receipts ..........coouevvrimrrinneriinns -5 -5 -6
88.90 Total, offsetting collections (cash) ..........c...... -1,301 -1,291 -1,240
Net budget authority and outlays
89.00 Budget authority . . -1,301 -1,241 -1,190
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AGRICULTURAL CREDIT INSURANCE FUND LIQUIDATING ACCOUNT—
Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12—-4140-0-3-351 1996 actual 1997 est. 1998 est.
90.00 Outlays ......c...c.... -1,138 -1,248 -1,073
Status of Direct Loans (in millions of dollars)

Identification code 12—4140—0-3-351 1996 actual 1997 est. 1998 est.
Cumulative balance of direct loans outstanding:
1210  Outstanding, Start of YEar ........cccoconvenmerenernerirneenenns 10,234 8,783 7,498

1232 Disbursements: Purchase of loans assets from the
public .......cc.cc.. . 5 5 5

1251  Repayments: Repayments and prepayments —743 707 —652

1261  Adjustments: Capitalized interest 55 50 50
Write-offs for default:

1263 Direct loans .. —663 —-600 -500

1264 Other adjustments, Nt ..........cocvmererineenieinennns -105 -33 12

1290 Outstanding, end of Year .........cocomermerrneernerineenns 8,783 7,498 6,413

1Amounts shown are based on payment of delinquent installments, advances on behalf of borrowers, acquired
property and chattels, loans in kind, and judgments.

Status of Guaranteed Loans (in millions of dollars)

Identification code 12—4140—0-3-351 1996 actual 1997 est. 1998 est.
Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year 1,316 1,173 963
2231  Disbursements of new guaranteed loans . 2 2 s
2251 Repayments and prepayments —295 —-200 -100
Adjustments:
2263 Terminations for default that result in claim pay-
ments ... -17 -12 -5
2264 Other adjustments, NEt ..........cccveermeeverineereeineenns 167 e s
2290 Outstanding, end of Year .........oerneenieineenn: 1,173 963 858
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year ... . 1,059 870 772

As required by the Federal Credit Reform Act of 1990,
this account records for the farm loan programs all cash flows
to and from the Government resulting from direct loans obli-
gated, loan guarantees committed, and grants prior to 1992.
New loan activity in 1992 and beyond (including credit sales
of acquired property that resulted from obligations or commit-
ments in any year) is recorded in corresponding program and
financing accounts.

Statement of Operations (in millions of dollars)

Identification code 12—4140-0-3-351 1995 actual 1996 actual 1997 est. 1998 est.

0101  Revenue e 479 437 398 362

0102  Expense 1,328 -1,704 1,510 1,008

0109  Net inCOMe OF 10SS (=) ..vvvvucverrucrrirrrrirnae 1,807 -1,267 1,908 1,370
Balance Sheet (in millions of dollars)

Identification code 12—4140-0-3-351 1995 actual 1996 actual 1997 est. 1998 est.

ASSETS:
1101 Federal assets: Fund balances with
TrEASUIY ovuvvveeverrircetsenseesseisesiesiis 979 446 200 200
1206  Non-Federal assets: Receivables, net .....
Net value of assets related to pre—1992
direct loans receivable and ac-
quired defaulted guaranteed loans

receivable:
1601 Direct loans, gross 10,426 8,783 7,498 6,413
1602 Interest receivable 549 414 100 597
1603 Allowance for estimated uncollectible

loans and interest (=) ......ccoveeneens -1,552 -2,474 -1,500 -1,000
1604 Direct loans and interest receivable,

1L S 9,423 6,723 6,008 6,010

1606 Foreclosed Property ... 301 267 231 250
1699 Value of assets related to direct

loans 9,724 6,990 6,329 6,260
1901  Other Federal assets: Other assets 1 i v
1999 Total assets 10,704 7,436 6,529 6,460

LIABILITIES:
Federal liabilities:

2102 Interest payable .........ccoeimerrerenenns

2103 Debt .

2104 Resources payable to Treasury ..........

Non-Federal liabilities:
2201 Accounts payable .. 100 89 98 98
2202 Interest payable ... 1 1 1
2203 Debt 2 2 2 2
2204 Liabilities for loan guarantees .. 236 207 200 200
2207 Other 49 54 45 45
2999 Total liabilities .........ccoovvvervvrinrriinns 10,704 7,436 6,529 6,460
NET POSITION:

3300  Cumulative results of OPEratioNS ... o v vt e
3999 Total NEt POSILION w...vvveviiviiiciiiiiins s o s s
4999  Total liabilities and net position ............ 10,704 7,436 6,529 6,460

Object Classification (in millions of dollars)

Identification code 12—-4140-0-3-351 1996 actual 1997 est. 1998 est.

252 Other services ..... 13 9 12
33.0  Investments and l0aNS .........ccoocevrreierennninniienens 32 45 41
43.0  Interest and dividends ..o 69 2 2
99.9 Total 0bligations ..o 114 56 55

NATURAL RESOURCES CONSERVATION
SERVICE

Federal Funds
General and special funds:
CONSERVATION OPERATIONS

For necessary expenses for carrying out the provisions of the Act
of April 27, 1935 (16 U.S.C. 590a-590f) including preparation of con-
servation plans and establishment of measures to conserve soil and
water (including farm irrigation and land drainage and such special
measures for soil and water management as may be necessary to
prevent floods and the siltation of reservoirs and to control agricul-
tural related pollutants); administration of research, investigation,
and surveys of watersheds of rivers and other waterways, for small
watershed investigations and planning, and for technical assistance
to carry out preventive measures, in accordance with the Watershed
Protection and Flood Prevention Act (16 U.S.C.1001-1009), and the
Flood Control Act (33 U.S.C. 701); operation of conservation plant
materials centers; classification and mapping of soil; dissemination
of information; acquisition of lands, water, and interests therein for
use in the plant materials program by donation, exchange, or pur-
chase at a nominal cost not to exceed $100 pursuant to the Act
of August 3, 1956 (7 U.S.C. 428a); purchase and erection or alteration
or improvement of permanent and temporary buildings; and operation
and maintenance of aircraft, [$619,742,000] $722,268,000, to remain
available until expended (7 U.S.C. 2209b), of which not less than
[$5,835,000]1 $5,888,000 is for snow survey and water forecasting
and not less than [$8,825,000] $8,891,000 is for operation and estab-
lishment of the plant materials centers: Provided, That appropria-
tions hereunder shall be available pursuant to 7 U.S.C. 2250 for
construction and improvement of buildings and public improvements
at plant materials centers, except that the cost of alterations and
improvements to other buildings and other public improvements shall
not exceed $250,000: Provided further, That when buildings or other
structures are erected on non-Federal land, that the right to use
such land is obtained as provided in 7 U.S.C. 2250a: Provided further,
That this appropriation shall be available for technical assistance
and related expenses to carry out programs authorized by section
202(c) of title 1l of the Colorado River Basin Salinity Control Act
of 1974, as amended (43 U.S.C. 1592(c)): Provided further, That up
to $5,000,000 may be used for agreements with conservation districts
and other State and local entities for training expenses to assist with
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the above noted activities: Provided further, That no part of this 90.00 Outlays ............. — - 626 661 718

appropriation may be expended for soil and water conservation oper-
ations under the Act of April 27, 1935 (16 U.S.C. 590a-590f) in
demonstration projects: Provided further, That this appropriation
shall be available for employment pursuant to the second sentence
of section 706(a) of the Organic Act of 1944 (7 U.S.C. 2225) and
not to exceed $25,000 shall be available for employment under 5
U.S.C. 3109: Provided further, That qualified local engineers may
be temporarily employed at per diem rates to perform the technical
planning work of the Service (16 U.S.C. 590e-2).

[WATERSHED SURVEYS AND PLANNING]

[For necessary expenses to conduct research, investigation, and
surveys of watersheds of rivers and other waterways, and for small
watershed investigations and planning, in accordance with the Water-
shed Protection and Flood Prevention Act approved August 4, 1954,
as amended (16 U.S.C. 1001-1009), $12,381,000: Provided, That this
appropriation shall be available for employment pursuant to the sec-
ond sentence of section 706(a) of the Organic Act of 1944 (7 U.S.C.
2225), and not to exceed $110,000 shall be available for employment
under 5 U.S.C. 3109.] (7 U.S.C. 2201-02; 16 U.S.C. 1101-5; 33 U.S.C.
7016-11; Agriculture, Rural Development, Food and Drug Administra-
tion, and Related Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12—-1000-0-1-300 1996 actual 1997 est. 1998 est.
Obligations by program activity:
Direct program:
00.01 Technical ASSISEANCE ............cimmerriivinniriiisnsriiiiinn: 543 532 549
00.02 Soil Surveys .. 76 7 82
00.03 Snow Survey and Water Forecastlng 6 6 6
00.04 Plant Materials Centers ...... 9 9 9
00.05 Water Resource Assistance . 14 12 76
00.91 Total, direct program .. 648 636 722
01.01 Reimbursable program 64 149 136
10.00 Total obligations . 712 785 858
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested balance 7 3
22,00 New budget authority (gross) .. 708 781 858
23.90 Total budgetary resources available for obligation 715 784 858
23.95 New obligations .. 712 -785 -858
24.40 Unobligated balance available, end of year:
Uninvested balance ... 3
New budget authority (gross), detail:
Current:
40.00 Appropriation .. 644 632 722
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (Cash) ......c.coemerrerenininienne 64 149 136
70.00 Total new budget authority (gross) ... 708 781 858
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. - 85 107 83
73.10 New obligations .. . 712 785 858
73.20  Total outlays (gross) ........cceerermererereeeanes —690 -810 -854
74.40 Unpaid obligations, end of year Obligated balance:
Appropriation .. . 107 83 87
Outlays (gross), detail:
86.90 Outlays from new current authority 575 557 635
86.93 Outlays from current balances ... 51 104 83
86.97 Outlays from new permanent authority 64 149 136
87.00 Total outlays (gross) ... 690 810 854
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources —49 -126 -109
88.40 Non-Federal sources ... -15 -23 =27
88.90 Total, offsetting collections (cash) —-64 -149 -136
Net budget authority and outlays
89.00 Budget authority . . . 644 632 722

Distribution of budget authority by account:
Conservation operations
Watershed surveys and planning
River basin surveys and investigations

Distribution of outlays by account:

Conservation operations . 611 635 703
Watershed surveys and planning .............. 14 13 15
River basin surveys and investigations 1o
Technical assistance.—Technical assistance is provided

through 2,955 conservation districts or special districts to
land users and decisionmakers, including individual land-
owners and operators, community groups, units of govern-
ment, Indian tribes, and others for the planning of conserva-
tion programs and installation of needed conservation systems
on the land, including design, layout, installation, and con-
sultation services.

The budget assumes a consolidation of certain functions
of the Farm Service Agency (FSA) and the Natural Resources
Conservation Service (NRCS) at the national headquarters
level in 1998, including personnel, IRM, property and public
affairs. The consolidation will foster operational efficiencies,
as well as improved inter-agency communication and coordi-
nation. In addition, the number of field office service centers
would be reduced from 2,500 to a maximum of 2,000 by the
end of 1999.

A study will be conducted in 1997 by an independent entity
to examine the FSA and NRCS for opportunities for further
coordinating and reducing costs in these agencies, including
alternative means of program delivery, such as centralized
servicing for AMTA payments and CCC non-recourse loans,
and further consolidation of the two agencies’ operations.

Combinations of needed soil and water conservation sys-
tems are planned in relation to each other to achieve well-
balanced conservation programs. Technicians explain the var-
ious soil conditions, develop alternative uses and treatments,
help to evaluate the costs and returns of conservation work,
and furnish onsite assistance to farmers, ranchers, and others
in applying the needed treatments. About 70 percent of the
total annual investment in conservation practices applied
through the conservation technical assistance program is
made by private landusers. During 1998, the National Re-
sources Conservation Service will continue to provide tech-
nical assistance as needed for the Colorado River Basin Salin-
ity Control Program, ongoing activities of the Great Plains
Conservation Program, support for enrolled acres in the Con-
servation Reserve Program, the highly erodible land and wet-
land conservation provisions of the Food Security Act of 1985
as amended by the Food, Agriculture, Conservation and Trade
Act of 1990, and the Conservation provisions of the Federal
Agriculture Improvement and Reform Act of 1996.

MAIN WORKLOAD FACTORS

1996 est. 1997 est. 1998 est.
Decisionmakers receiving technical services ............ 1,000,000 1,050,000 1,160,000
Acres treated with conservation technical assistance 66,000 66,000 70,000

The enhancement of conservation district employee skills
and rangeland conservationists will be accelerated in 1998
with additional training through NRCS funds. Improving the
skills of those in the conservation districts will better permit
the NRCS staff to target their expertise, emphasizing setting
standards & providing certification, for other rather than di-
rectly implementing most activities themselves (in National
Performance Review parlance, “steering”, rather than ‘“row-
ing”).

Also included in this item are the inventory and monitoring,
resource appraisal, and program development activities. Re-
source inventories are conducted to provide soil, water, and
related resource data for evaluating land-use changes and
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trends; and for guidance in the development and implementa-
tion of Federal, State, and local resource conservation pro-
grams. Resource appraisal and program development provides
for periodic reports to the public and Congress as required
by the Soil and Water Resources Conservation Act of 1977
as amended.

Technical assistance will be targeted in 1998 through the
use of area-wide watershed plans to achieve the goals of the
Government Performance and Results Act. Technical assist-
ance will be increased by $3 million for watershed and range-
land local council assistance. NRCS will fund certain high-
priority activities, as a result, including area-wide planning
on a watershed basis, a grazing lands initiative, Native Amer-
ican assistance, a wetlands initiative and more rapid develop-
ment of Geographic Information Systems.

Soil surveys.—Soil surveys and investigations are made of
the Nation’s soil resources, with interpretations and publica-
tions that provide physical land facts needed for program
development, resource conservation planning, installation of
planned practices, and for use by other Federal, State, and
local agencies in making land-use decisions. National leader-
ship is provided for digitizing soil surveys in cooperation with
States, and other users of soil survey data.

MAIN WORKLOAD FACTORS

1996 actual 1997 est. 1998 est.
Acres mapped annually (millions) 17.7 17.0 17.0
Soil surveys ready for publication (number) 33 55 55

Snow survey water forecasting.—Water supply forecasts pre-
pared from snow surveys in western states are used in mak-
ing efficient seasonal use of water for irrigation, flood control,
fish and wildlife, recreation, power generation, municipal and
industrial water supply, and water quality management.

Operation of plant materials centers.—The selection and
evaluation of plant materials are made at 26 plant materials
centers through field trials to determine their suitability for
erosion control, conservation, and other environmental im-
provements. Native plant species will be preferred and exotic
species introductions phased out for this program.

Water Resource Assistance.—The Department cooperates
with other agencies and the States in planning small water-
sheds to reduce the damage from floodwater, sediment, agri-
cultural run-off, and erosion and for the conservation, develop-
ment, utilization, and disposal of water. Program activities
will be accelerated for high priority natural resource concerns
such as: water quality and wetlands restoration. This account
will be used to develop plans to target agency resources to
achieve the goals of the Government Performance and Results
Act.

Technical assistance for watershed project design and im-
plementation to assist States and their political subdivisions
and other localities to reduce damage from floodwater, sedi-
ment, and erosion, for the conservation, development, utiliza-
tion, and disposal of water, and for conservation and proper
utilization of lands. This technical assistance will be coupled
with the financial assistance included in the Watershed and
Flood Prevention operations account. Technical assistance was
displayed directly in Watershed and Flood Prevention oper-
ations account in previous years.

The Department makes surveys of proposed small water-
shed projects, and work plans are prepared in cooperation
with local sponsors. These plans outline the soil and water
management problems in the watershed, the steps that have
been or are authorized to be taken to alleviate these problems,
the proposed works of improvement to be installed, the esti-
mated benefits and costs, cost sharing, operation and mainte-
nance arrangements, and other information necessary to jus-
tify Federal participation in project development. Watershed

planning will emphasize water quality protection and im-
provement. This emphasis will better enable States to focus
on watersheds in fulfilling the requirements of the Clean
Water Act and in maintaining clean water. Program activities
will be accelerated for high priority natural resource concerns
such as: water quality and wetlands restoration.

MAIN WORKLOAD FACTORS

Activity: 1996 actual 1997 est. 1998 est.

Application for planning assistance: on hand, cumulative,
start of year ............ 280 285 i

Status of planning:

Approved for planning during year ...........cooeeiinnenniinnns 7 10 11
Locally implemented ... . (—) 3) (6)
Federally implemented (7 7) (5)

Planning completed during year 14 9 13
Locally implemented .. . (1) 3) (6)
Federally implemented ................... . (13) (6) 7)

Planning in Process ...........ccneeennens 84 84 84
Locally implemented ... . (22) (22) (22)
Federally implemented ................... . (62) (62) (62)

Status of projects in operations:

Active projects ............. 532 523 509
Approved for operations during year 13 14 7
USDA Cooperative Studies:

(1) Surveys in progress, start of year .... 136 154 163

(2) Surveys initiated during year ... 36 24 20

(3) Surveys worked during year 172 178 183

(4) Surveys completed during year 18 15 10

(5) Surveys in progress, end 0f YEar ..........oucemeeenerirerernenns 154 163 173

Flood Plain Management Assist. Program:

(1) States involved .......... s 26 27 29

(2) Completed studies ..... s 11 10 10

(3) Ongoing studies ....... . . 55 50 40

(4) Cumulative total completed ... 597 607 617

Object Classification (in millions of dollars)

Identification code 12—1000-0—1-300 1996 actual 1997 est. 1998 est.

Direct obligations:
Personnel compensation:

111 Full-time permanent ..... 349 336 379
113 Other than full-time permanent 11 11 12
115 Other personnel compensation 8 8 9
119 Total personnel compensation ... 368 355 400
121 Civilian personnel benefits 94 93 105
13.0 Benefits for former personnel ... 3 3 3
21.0 Travel and transportation of persons 14 13 15
220 Transportation of things 6 6 6
23.2 Rental payments to Others ...........ccoeverniencrinninns 10 10 12
233 Communications, utilities, and miscellaneous

charges ...... 19 18 20
24.0 Printing and reproduction 3 3 3
252 Other services 69 76 90
26.0 Supplies and materials . 13 13 14
31.0 Equipment .... 46 45 52
320 Land and structures 1 1 1
99.0 Subtotal, direct obligations 646 636 721
99.0  Reimbursable obligations .. 63 149 137
99.5  Below reporting threshold .. 3 ————
99.9 Total 0bligations ..........cccvrrvererrerereeireneieerierienns 712 785 858

Personnel Summary
Identification code 12—1000-0—1-300 1996 actual 1997 est. 1998 est.
Direct:
Total compensable workyears:

1001 Full-time equivalent employment ................ccooueuriienns 8,989 8,762 9,473
1005 Full-time equivalent of overtime and holiday hours 17 17 25

Reimbursable:
Total compensable workyears: Full-time equivalent
employment ... . 798

2001

1,550 1,915

WATERSHED AND FLOOD PREVENTION OPERATIONS

For necessary expenses to carry out preventive measures, including
but not limited to research, engineering operations, methods of cul-
tivation, the growing of vegetation, rehabilitation of existing works
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and changes in use of land, and high priority projects authorized 86.93 Outlays from current balances 116 176 58
by the Flood Control Act (33 U.S.C. 701, 16 U.S.C. 1006a) in accord-  86.97 Outlays from new permanent authority ... 17 30 24
ance with the Watershed Protection and Flood Prevention Act ap-
proved August 4, 1954, as amended (16 U.S.C. 1001-1005, 1007— 0100  Total OUUAYS (GIOSS) wovrovvrururursvivivivivi 2 s o
1009), the provisions of the Act of April 27, 1935 (16 U.S.C. 590a— Offsets:
f), and in accordance with the provisions of laws relating to the Against gross budget authority and outlays:
activities of the Department, [$101,036,000] $40,000,000, to remain Offsetting collections (cash) from:
available until expended (7 U.S.C. 2209b) [(of which up to 8800 Federal sources -3 -6 -10
$15,000,000 may be available for the watersheds authorized under 8840 Non-Federal sources . -14 -24 -14
the Flood Control Act approved June 22, 1936 (33 U.S.C. 701, 16 ) )
U.S.C. 1006a), as amended and supplemented]: Provided, That [this 5% Total, offsetting collections (cash) -7 30 -2
appropriation shall be available for employment pursuant to the sec- Net budaet authority and outl
ond sentence of section 706(a) of the Organic Act of 1944 (7 US.C. g oo eBU(ljJ get authority and outiays:

. get authority . . 181 164 40
2225), and not to exceed $200,000 shall be available for employment  g500 outlays 259 283 70

under 5 U.S.C. 3109] up to $15,000,000 for the cost of direct loans
may be transferred to the Rural Utilities Service for rural water and
waste disposal projects, and rural development projects as authorized
by 7 U.S.C. 1926, 1928, and 1932 and approved under the Watershed
and Flood Prevention Act: Provided: That such costs, including the
cost of modifying such loans, shall be as defined in section 502 of
the Congressional Budget Act of 1974: Provided further, That not
to exceed $1,000,000 of this appropriation is available to carry out
the purposes of the Endangered Species Act of 1973 (Public Law
93-205), as amended, including cooperative efforts as contemplated
by that Act to relocate endangered or threatened species to other
suitable habitats as may be necessary to expedite project construction.
(7 U.S.C. 2201-02; 33 U.S.C. 701b-1, 701b-11; Agriculture, Rural
Development, Food and Drug Administration, and Related Agencies
Appropriations Act, 1997.)

[For an additional amount to repair damages to the waterways
and watersheds resulting from the effects of Hurricanes Fran and
Hortense and other natural disasters, $63,000,000, to remain avail-
able until expended: Provided, That the entire amount is designated
by Congress as an emergency requirement pursuant to section
251(b)(2)(D)(i) of the Balanced Budget and Emergency Deficit Control
Act of 1985, as amended.] (Omnibus Consolidated Appropriations
Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12-1072—-0-1-301 1996 actual 1997 est. 1998 est.

Obligations by program activity:
Direct program:

00.01 Watershed Operations (P.L. 534) 15 18 ..
00.03 Emergency Watershed Protection Operations 140 137 ..
00.04 Small Watershed Operations (P.L. 566) 82 93
00.91 Total direct program .. 237 248 40
01.01 Reimbursable program ....... 17 30 24
10.00 Total 0bligations ... 254 278 64
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested balance 140 85 1
22.00 New budget authority (gross) 198 194 64
23.90 Total budgetary resources available for obligation 338 279 65
23.95 New obligations .. —254 278 —64
24.40 Unobligated balance available, end of year:
Uninvested balance ... 85 1 1
New budget authority (gross), detail:
Current:
40.00 Appropriation .. 181 164 40
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (cash) 17 30 24
70.00 Total new budget authority (gross) ... 198 194 64
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obl|gated balance:
Appropriation .. 204 181 146
73.10 New obligations .. . 254 278 64
73.20  Total 0Utlays (QroSS) .....eeeereerereuersmerereesnenes =277 -313 -94
74.40 Unpaid obligations, end of year Obllgated balance:
Appropriation .. 181 146 116
Outlays (gross), detail:
86.90 Outlays from new current authority ... 144 107 12

These programs provide for cooperation between the Fed-
eral Government and States and their political subdivisions
to reduce damage from floodwater, sediment, and erosion,
for the conservation, development, utilization, and disposal
of water, and for the conservation and proper utilization of
land. Funds in Watershed and Flood Prevention Operations
could be used for either flood prevention projects or flood
damage rehabilitation efforts, depending upon the needs and
opportunities. Technical assistance expenses for the program
($60 million) have been included as part of Conservation Op-
erations beginning in 1998.

Watershed operations authorized by Public Law 534.—The
Department cooperates with soil conservation districts and
other local organizations in planning and installing works
of improvement for flood prevention in 11 watersheds author-
ized by the Flood Control Act of 1944. The Federal Govern-
ment shares the cost of works of improvement for flood pre-
vention, agricultural water management, recreation, and fish
and wildlife development. No funds are directly proposed for
this activity; however worthwhile projects, those with high
net social benefits and environmental objectives consistent
with current Administrations priorities, can be continued
under the Small Watershed Operations authorized by Public
Law 566.

Within the 11 authorized projects, 433 subwatershed areas

have been identified for planning purposes. Installation

progress in these subwatersheds is as follows:
MAIN WORKLOAD FACTORS
1996 actual 1997 est. 1998 est.

Active subwatersheds ....... . 97 97 97

Projects continuing post-instal aSS|stance ............................ 242 242 242

Total operational subwatersheds .............coveviineiene 339 339 339

Unserviced applications . 33 33 33

Planning in progress ... . 26 26 26

Terminated in planning ... . 7 7 7

Withdrawn applications ... . 28 28 28

Total SUDWALErSheds ... 433 433 433

Emergency watershed protection operations.—This program
authorizes the Secretary of Agriculture to undertake such
emergency measures for runoff retardation and soil erosion
prevention as may be needed to safeguard life and property
from floods and the products of erosion on any watershed
whenever natural elements or forces cause a sudden impair-
ment of that watershed. An emergency is considered to exist
when a watershed is suddenly impaired by flood, fire, wind,
earthquake, or other natural cause and consequently life and
property are endangered by floodwater, erosion, or sediment
discharge. The emergency area need not be declared a na-
tional disaster area to be eligible for emergency watershed
protection. Emergency watershed protection is applicable to
small scale, localized disasters as well as large scale disasters.
State environmental, natural resource, fish and game, and
other agencies participate in planning and coordinating emer-
gency work.
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Small watershed operations authorized by Public Law
566.—The Department provides technical and financial assist-
ance to local organizations to install measures for watershed
protection, flood prevention, agricultural water management,
recreation, and fish and wildlife enhancement. Expenses for
technical assistance will be displayed as part of the Conserva-
tion Operations account beginning in 1998. Significant re-
forms will be carried out in 1997 to make this program envi-
ronmentally beneficial, with high returns to society resulting
from the investment. High priority P.L. 534 projects will be
eligible to compete for funding for P.L. 566 funding.

Watershed work plans are prepared by sponsoring local
organizations with the Department’'s assistance or through
State and local resources. After work plans are approved by
the Department or Congress (projects where the estimated
Federal contribution will exceed $5 million require congres-
sional approval), financial assistance is provided for specific
works of improvements.

The following tabulation shows the status of Public Law
566 projects:

MAIN WORKLOAD FACTORS

Status of operational projects: 1996 actual 1997 est. 1998 est.
Projects receiving land treatment 174 174 174
Structural projects ....... 297 294 285
Land treatment and SErUCTUIAl ...........coouvverireererrriinriiieneens 61 55 50

Subtotal active projects 532 523 509
Projects continuing post-instal assistance 893 915 930
Inactive Projects .......ccooeerneereeenennns . 152 152 152
Completed Projects ..........cooeeerverenens . 27 28 30

Total operational ProjeCtS ..........oceveerreeereererenseeserens 1,604 1,618 1,621
New projects approved during YEar .............cocereerereneens 13 14 7

Loan Services. In 1998, local sponsors will have an alter-
native funding source to finance their projects. For projects
that produce rural water supply or primarily offer rural devel-
opment benefits, these loans may be a useful and appropriate
alternative. Approved Public Law 566 and 534 projects may
immediately receive loans through rural Development (par-
ticularly the water and waste loans) to complete their
projects. Public Law 566 financial assistance would be trans-
ferred to the Rural Utility Service and other rural develop-
ment agencies to fund loans for new and existing Small Wa-
tershed Projects. These loans are subsidized depending upon
the wealth of the community. In this fashion, the loans differ
from the previous loans offered through the Agricultural
Credit Insurance Fund. If $15 million were used as subsidy
costs for loans, USDA could offer $155 million in loans to
implement roughly 75 projects.

Loans through the Agricultural Credit Insurance Fund have
been made in previous years to the local sponsors in order
to fund the local cost of Public Law 566 or 534 projects.
No funding for these loans is assumed in 1998.

Object Classification (in millions of dollars)

Identification code 12-1072-0-1-301 1996 actual 1997 est. 1998 est.
Direct obligations:
Personnel compensation:
111 Full-time permanent 58
113 Other than full-time permanent .. 1
115 Other personnel compensation ... 4
11.9 Total personnel compensation ... 63
121 Civilian personnel benefits .............. 14
21.0 Travel and transportation of persons .. 3
23.2 Rental payments to others 2

233 Communications, utilities, and miscellaneous
charges ...... 3 2

Other services:
25.2 Other services
25.2 Other services ..

26.0 Supplies and materials .

31.0 Equipment ...

32.0 Land and Structures ....................

41.0 Grants, subsidies, and contributions 28 54 20

99.0 Subtotal, direct obligations 236 245 40

99.0  Reimbursable obligations .. 16 30 24
Allocation Account:

111 Personnel compensation: Full-time permanent 1

25.2 Other services e 1

99.0 Subtotal, allocation account
99.5  Below reporting threshold

99.9 Total 0bligations ..........cccvrvvererrerererrireieerierienas 254 278 64

Obligations are distributed as follows:
Natural Resources Conservation Service
Forest Service .............

Personnel Summary

Identification code 12—1072—0-1-301 1996 actual 1997 est. 1998 est.
Direct:
Total compensable workyears:
1001 Full-time equivalent employment 1,436
1005 Full-time equivalent of overtime and holiday hours 44

Reimbursable:
Total compensable workyears: Full-time equivalent
employment ... . 24 43

2001

RESOURCE CONSERVATION AND DEVELOPMENT

For necessary expenses in planning and carrying out projects for
resource conservation and development and for sound land use pursu-
ant to the provisions of section 32(e) of title Ill of the Bankhead-
Jones Farm Tenant Act, as amended (7 U.S.C. 1010-1011; 76 Stat.
607), the Act of April 27, 1935 (16 U.S.C. 590a-f), and the Agriculture
and Food Act of 1981 (16 U.S.C. 3451-3461), [$29,377,000]
$47,700,000, to remain available until expended (7 U.S.C. 2209b):
Provided, That this appropriation shall be available for employment
pursuant to the second sentence of section 706(a) of the Organic
Act of 1944 (7 U.S.C. 2225), and not to exceed $50,000 shall be
available for employment under 5 U.S.C. 3109. (7 U.S.C. 2201-02;
33 U.S.C. 701b-11; Agriculture, Rural Development, Food and Drug
Administration, and Related Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12—1010-0—1-300 1996 actual 1997 est. 1998 est.
Obligations by program activity:
Direct program:
00.01 Watershed Coordinators ... 13
00.02 Technical Assistance/Rangeland Coordinators ......... 35
00.91 Total direct program 30 30 48
01.01 Reimbursable program 1 1 1
10.00 Total 0bligations ..o 31 31 49
Budgetary resources available for obligation:
2140 Unobligated balance available, start of year:
Uninvested balance 2 1o
22.00 New budget authority (gross) ... 30 30 49
23.90 Total budgetary resources available for obligation 32 31 49
23.95 New obligations .. . =31 =31 —49
2440 Unobligated balance available, end of year
Uninvested balance ... 1o
New budget authority (gross), detail:
Current:
40.00 Appropriation .. 29 29 48
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (Cash) ..........cccovveevrvrrrininrennae 1 1 1
70.00 Total new budget authority (gross) .........ccceeeeeena. 30 30 49

24.0 Printing and reproduction ........cc..c..coveemniiiinneniinnns 1 1
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Change in unpaid obligations: 113 Other than full-time permanent ..........ccccoevvuena. 1 1 1
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. 6 6 7 119 Total personnel compensation . 16 16 16
7310 New obligations .. . 31 31 49 121 Civilian personnel benefits .......... 3 4 4
73.20  Total outlays (groSS) ....eeeeeerseeesrreeesneeernnes -31 -30 -50 210 Travel and transportation of persons 1 1 1
74.40 Unpaid obligations, end of year Obligated balance: 232 Rental payments t0 Others ... 1 1 1
Appropriation .. . 6 7 7 233 Communications, utilities, and  miscellaneous
charges ... 1 1 1
Outlays (gross), detail: 252 Other services s 5 5 5
86.90 Outlays from new current authority 25 26 4 260 Supplies and Mterials .......vwvvwsvsvsvsvivn 1 1 1
86.93 Outlays from current balances .... 5 3 5 3L0 Equipment . - 1 1 1
86.97 Outlays from new permanent authority 1 1 1 410 Grants, subsrdles and contrrbutrons .............................................................. 18
87.00 Total outlays (gross) .. 31 30 50 990 Subtotal, direct obligations 29 30 48
99.0  Reimbursable obligations .. 1 1 1
Offsets: 99.5  Below reporting threshold .. 1
Against gross budget authority and outlays: 99.9 Total obliati 31 31 49
88.40 Offsetting collections (cash) from: Non-Federal ' 018l ODHGAHANS v
SOUICES w.vveverviriariirians e -1 -1 -1
Net budget authority and outlays Personnel Summary
89.00 Budget authority . . 29 29 48
90.00  Outlays ... " 30 2 49 Identification code 12—1010—-0-1-300 1996 actual 1997 est. 1998 est.
; ) Direct:
l_Jndel’ this program, the Departr_ner_lt_ aSS|St5_ States, |0_Ca| 1001 Total compensable workyears: Full-time equivalent
units of government, groups and individuals in developing _employment .. . 386 386 386
area plans for resource conservation and development (RC Reimbursable: , ) .
d D) 2001 Total compensable workyears: Full-time equivalent
an : employment ... . 5 5 5

RC and D areas are provided technical assistance to help
States and local units of government prepare plans for re-
source development and economic improvement and to plan
and install community-type conservation projects or measures.
Financial contributions, loans, and other Federal assistance
may be used to help carry out measures specified in RC
and D area plans. Loans are made through the farm loan
program of the Farm Service Agency, formerly the Farmers
Home Administration, to qualified local organizations to help
finance their share of the costs of installing the measures.
No loans are assumed in 1998. Program financial resources
are focused on the RC and D coordinators who assist the
local area councils. These coordinators help the area councils
develop plans and proposals to compete for financial assist-
ance from other Federal, State and private sources.

In 1998, funds are provided in the RC&D program for fund-
ing local, non-Federal watershed and rangeland coordinators
to assist in watershed planning and rangeland conservation
throughout the country, including for grazing lands assist-
ance, the Bay-Delta region (CA), and the salmon recovery
sites (CA, OR, WA, ID). The goal in funding these coordina-
tors is to better enable the spectrum of community interests
to solve their natural resource problems and concerns locally
and together. The additional $18 million added to RC&D
could fund 25 States with coordinators for over 400 high-
priority watersheds or rangelands. These estimates assume
a cost-share contribution from the watershed or rangeland
councils or steering committee served, and an eventual “grad-
uation” from Federal support (in 3 years) as the local commu-
nity members gain funding through other proposals and
sources.

The following tabulation shows the status of RC and D
areas authorized to receive technical and financial assistance.

MAIN WORKLOAD FACTORS

1996 actual 1997 est.
Areas authorized at beginning of year 271 289 289

Areas authorized at end of year ......... 289 289 289

1998 est.

Project plans written ............ 2,050 2,050 2,050
Projects being implemented ..........cccooeverenerinneenne 2,146 2,146 2,146
Projects completed .............. 2,050 2,050 2,050
Object Classification (in millions of dollars)
Identification code 12—1010-0—1-300 1996 actual 1997 est. 1998 est.
Direct obligations:
Personnel compensation:
111 Full-time permanent ...........o.ooueeeerenerrereneennns 15 15 15

OUTREACH FOR SOCIALLY DISADVANTAGED FARMERS

For grants and contracts pursuant to section 2501 of the Food,
Agriculture, Conservation, and Trade Act of 1990 (7 U.S.C. 2279),
[$1,000,000] $5,000,000, to remain available until expended. (Agri-
culture, Rural Development, Food and Drug Administration, and Re-
lated Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12-0601-0—1-351 1996 actual 1997 est. 1998 est.
Obligations by program activity:

10.00 Total obligations (object class 41.0) .......ccooevvrrirrennens 1 1 5
Budgetary resources available for obligation:

22.00 New budget authority (gross) ........................................ 1 1 5

23.95 New obligations .. . . -1 -1 -5
New budget authority (gross) detail:

40.00  Appropriation ..... 1 1 5
Change in unpaid obligations:

72.90 Unpaid obligations, start of year: Obligated balance:

Fund balance .. 5 3

73.10 New obligations .. . 1 1

73.20  Total outlays (gross) ........cceeeererrerirrernns -3 -4 -5

74.90 Unpaid obligations, end of year Obligated balance:

Fund balance ...... e 3 ——

Outlays (gross), detail:

86.90 Outlays from new current authority .. 1 1 5

86.93 Outlays from current balances 2 3

87.00 Total OUtlayS (roSS) ...eeeurevermreeerreeerereiesneeesereeonas 3 4 5
Net budget authority and outlays

89.00 Budget authority . . . 1 1 5

90.00 Outlays ......c...c.... . 3 4 5

Farm Outreach and Assistance Grants.—This program is
authorized under section 2501 of Title XXV of the Food, Agri-
culture, Conservation, and Trade Act of 1990. The Secretary
of Agriculture is empowered to make grants to eligible com-
munity-based organizations with demonstrated experience in
providing education or other agriculture-related services to
socially disadvantaged farmers and ranchers in their area
of influence. Also eligible are the 1890 Land-Grant Colleges,
Tuskegee University, Indian tribal community colleges and
post-secondary education facilities serving Hispanics.
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In 1997, additional funds will be provided through the Fund
for Rural America to enhance program effectiveness.

In 1998, the increase will support funding for 28 entities
consisting of 1890/1862 Land Grant Institutions, Community
Based Organizations, Hispanic Servicing Institutions, and Na-
tive American Community Colleges, that through partnership
agreements with USDA provide outreach, training, and tech-
nical assistance and sound farm management and production
to small farmers and ranchers by providing assistance in cus-
tom farm plans, production, crop diversification, marketing
practices, farm accounting and recordkeeping. The overall ob-
jective of the program is to enhance the ability of small and
minority producers to operate a farming or ranching enter-
prise independently and produce income adequate to service
debts, maintain farm operations and provide a reasonable
standard of living. Services are provided by non-federal em-
ployees who are employed by the entities.

GRANT OBLIGATIONS

1996 actual 1997 est. 1998 est.

Personnel Summary

Identification code 12—2268—0—1-302 1996 actual 1997 est. 1998 est.

1001

Total compensable workyears: Full-time equivalent
employment ... . 19

FORESTRY INCENTIVES PROGRAM

For necessary expenses, not otherwise provided for, to carry out
the program of forestry incentives, as authorized in the Cooperative
Forestry Assistance Act of 1978 (16 U.S.C. 2101), including technical
assistance and related expenses, $6,325,000, to remain available until
expended, as authorized by that Act. (Agriculture, Rural Development,
Food and Drug Administration, and Related Agencies Appropriations
Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12—3336—0—1-302 1996 actual 1997 est. 1998 est.

Obligations by program actlvny
10.00 Total obligations . . . 7 7 6

Budgetary resources available for obligation:
available, start

21.40 Unobligated balance of year:

Number of grants ... . 10 12 28 Uninvested balapce 1o i
Amount of grants (in millions of dollars) .... 1 1 5 2200 New budget authority (gross) 6 6 6
23.90 Total budgetary resources available for obligation 7 6 6
23.95 New obligations .. . -7 -7 -6
GREAT PLAINS CONSERVATION PROGRAM New budget authority (gross), detail:
. . . . 40.00  Appropriation ... SO 6 6 6
Program and Financing (in millions of dollars)
. Change in unpaid obligations:
Identification code 12-2268—0-1-302 1996 actual 1907 est. 1998 est 75 49 Unpaid obligations, start of year: Obligated balance:
Appropriation .. . 15 11 8
Change in unpaid obligations: 73.10 New obligations .. . 7 7 6
72.40 Unpaid obligations, start of year: Obllgated balance: 7320 Total OULIAYS (GroSS) ...vvvvervreerssssveverrresssssnes -11 -10 -8
Appropriation .. . 34 22 13 7440 Unpaid obligations, end of year Obligated balance:
73.20 Total outlays (gross) e -12 -9 -6 Appropriation .. e u 8 6
74.40 Unpaid obligations, end of year Obllgated balance:
Appropriation .. . . 22 13 7 Outlays (gross), detail:
86.90 Outlays from new current authority ... 3 3 3
. 86.93 Outlays from current balances 8 7 5
Outlays (gross), detail:
86.93 Outlays from current balances .........coocuvvviiiisenniinnns 12 9 6  87.00 Total OUtIaYS (r0SS) ...veeruervererrerrrereessenessesennns 11 10 8
Net budget authority and outlays: Net budget authority and outlays
89.00 Budget authority . e e o gg 88 gugget authority . ' " l? 13 g
90.00  OUtlAYS ..o . 12 9 6 ULRYS v -

This program provides cost-share assistance to participating
landowners or operators in the Great Plains area in the devel-
opment and installation of long-term conservation plans and
practices for their land under contracts entered into in prior
years. It is a voluntary program in 556 designated counties
of 10 Great Plains States. Contracts with individual land-
owners range in time from 3 to 10 years.

MAIN WORKLOAD FACTORS

Program participants: 1996 actual
Number of new contracts during year ... 5
Number of contracts serviced during year 6,846
Number of acres under contracts

1997 est. 1998 est.

4,646
17,777,700 14,198,500 12,164,000

5,846

As of September 30, 1996, there were 5,846 active contracts
on hand. Co-landowners or operators finance the entire cost
of installing recurring management-type practices and pay
a specified part of the cost-shared practices installed on their
land. Program regulations provide that cost-share rates of-
fered in any contract shall not exceed 80 percent of the cost
of installing eligible practices within the designated county.
There is a cost-sharing limitation of $35 thousand for any
contract.

The Forestry Incentives program was authorized by the
Cooperative Forestry Assistance Act of 1978 (16 U.S.C. 2101).
The objectives of the program are to bring private, nonindus-
trial forest land under improved management, to increase
timber production, to ensure adequate supplies of timber
products, and to enhance other forest resources. In selecting
sites for cost-share assistance, the program will maximize
its effectiveness by selecting those plots that would otherwise
not have made the forest stand improvement or plantings
without Federal assistance. Acreage selected will be targeted
to provide the maximum environmental benefits, particularly
to benefit water quality and wildlife habitat.

The Forestry Incentives Program shares up to 65 percent
of the cost of tree planting and timberstand improvement.
The percentage cost-shared depends on the rate set in a par-
ticular State and county by the Natural Resources Conserva-
tion Service (NRCS), after consulting with the State forester.
The program is available in designated counties based on
a Forest Service survey of total eligible private timberland
available for production of timber products. Technical assist-
ance is provided by Forest Service.

The 1996 program provided funding for 149,503 acres of
tree planting, and 33,725 acres in timber stand improve-
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Federal Funds—Continued
252 Qther services ... 1 1 1
41.0  Grants, subsidies, and contrlbutlons ............................ 6 6 5
L Budgetary resources available for obligation:
99 TOtAl ODNGALIONS s 7 7 6 21.40 Unobligated balance available, start of year:
Uninvested balance 1.
22,00 New budget authority (gross) 3.
WATER BANK PROGRAM 2390  Total budgetary resources available for obligation 4 ..
Program and Financing (in millions of dollars) 23.95  New obligations . - 4 .
Identification code 12-3320-0-1-302 1996 actual 1997 est. 1998 est. New budget authority (gross), detail:
40.00  Appropriation .......cc..eeverieenns e 3 ——
Obligations by program activity:
10.00 Total obligations (object class 41.0) ......ccouvrrrnirrernnens 1o
Change in unpaid obligations:
Budgetary resources available for obligation: 72.40 Unpaid obligations, start of year: Obligated balance:
21.40 Unobligated balance available, start of year: Appropriation .. - 9 8 2
Uninvested Dalance .........coooevvvererveeionnssvensnesnsinnns 1 .. 73.10 New obligations .. . 4 i s
2395 New obligations .. . -1 .. 73.20 Total outlays (gross) i ———— -4 -6 -2
74.40 Unpaid obligations, end of year Obligated balance:
Change in unpaid obligations: Appropriation .. - 8 2
72.40 Unpaid obligations, start of year: Obl|gated balance:
Appropriation .. . . 47 40 31 .
7310 New obligations .. . 1 e eeeeessessn Outlays (gross), detail:
73.20  Total OULIAYS (GrOSS) ..ovvvveveeeersesseverereneersesines -7 -10 -9  86.90 Outlays from new current authority ... 1o
74.40 Unpaid obligations, end of year Obllgated balance: 86.93 Outlays from current balances ....... 3 6 2
Appropriation .. . . 40 31 22
87.00 Total outlays (QroSS) ....ceerveerirerereriresssissiieiiins 4 6 2
Outlays (gross), detail:
86.93 Outlays from current balances ............cccomverererneerneenne 7 10 9 Net budget authority and outlays:
Net budget authority and outlays 89.00 Budget authority . . 3 —
89.00 Budget authority . ceeeesrnetsesnesosesessiseenns soeeessisesesi e 90.00  Outlays ... - 4 6 2
90.00 Outlays ......c....c.... . 7 10 9

The objectives of the Water Bank Program are to conserve
water; preserve, maintain, and improve the Nation’s wetlands;
increase waterfowl habitat in migratory waterfowl nesting,
breeding, and feeding areas in the United States; and secure
recreational and environmental benefits for the Nation. The
program was authorized by the Water Bank Act of 1970,
as amended by Public Law 96-182, approved January 2, 1980.
The Water Bank Extension Act of 1994 extends for one year
1985 agreements entered into under the Water Bank Act
of 1970, and due to expire on December 31, 1995. Funding
for the expiring 1985 Water Bank agreements were trans-
ferred from the Wetlands Reserve Program 1995 appropria-
tion to this account as authorized under the Water Bank
Extension Act of 1994. Congress did not provide funding for
this account in 1997. For 1998, USDA does not request pro-
gram funding.

Under the Water Bank Program, the Secretary of Agri-
culture, through designated county offices, uses program
funds to enter into 10-year agreements with landowners and
operators for the conservation of specified wetlands. Provi-
sions exist to renew agreements for additional periods, to
make annual payments on agreements, and under certain
conditions to increase payment rates in the fifth year of a
contract or at the time of renewal. During the period of the
agreement, the landowner agrees not to drain, burn, fill, or
otherwise destroy the wetland character of such areas.

During 1996, approximately 36 agreements are expected
on approximately 5,248 acres.

CoLORADO RIVER BASIN SALINITY CONTROL PROGRAM

Program and Financing (in millions of dollars)

Identification code 12—3318-0-1-304 1996 actual 1997 est. 1998 est.
Obligations by program activity:
10.00 Total obligations (object class 41.0) ......cccouwvvrnirrernnens 4 s

The Colorado River Basin Salinity Control Program
(CRBSC), was authorized under section 202(c) of Title Il of
the Colorado River Basin Salinity Control Act, as amended
by section 334, subtitle D, Title 111 of the Federal Agriculture
Improvement Act of 1996. The FAIR Act, combined authority
of the Agricultural Conservation Program (ACP), Water Qual-
ity Incentive Program (WQIP), Great Plains Conservation
Program (GPCP), and the Colorado River Basin Salinity Con-
trol Program (CRBSC), into the Environmental Quality Incen-
tive Program (EQIP). The FAIR Act also repealed CRBSC
authority, while maintaining program account balances until
expended.

Beginning in 1996, EQIP was implemented on an interim
program level for CRBSC. Program funding in 1996 will pro-
vide cost-share assistance to landowners and others in the
Colorado River Basin States to include: Arizona, California,
Colorado, Nevada, New Mexico, Utah and Wyoming. The
main objective is to enhance the supply and quality of water
in the Colorado River for delivery to downstream users in
the U.S. and Mexico.

Practices are recommended by the Secretary of Agriculture.

The 1996 program focused on five project areas in Colorado,
Utah, and Wyoming.

The funded level of approximately $2.7 million will fund
the current five existing projects. Technical assistance funds
have been provided directly within the Conservation Oper-
ations account.

Under this program, 30 percent of cost-share funds will
be reimbursed to the U.S. Treasury by the Colorado River
Basin States.

Future funding targeted towards salinity efforts will be pro-
vided by the Commodity Credit Corporation (CCC) for EQIP
beginning 1997.

Object Classification (in millions of dollars)

Identification code 12—3318-0-1-304 1996 actual 1997 est. 1998 est.

11.1  Personnel compensation: Full-time permanent ...
12.1  Civilian personnel benefits
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Object Classification (in millions of dollars)—Continued

Identification code 12—3318-0-1-304 1996 actual 1997 est. 1998 est.

252 Other services ...
41.0  Crants, subsidies, and contrlbuuons

99.9 Total 0bligations ..o 4

WETLANDS RESERVE PROGRAM

Program and Financing (in millions of dollars)

Identification code 12—1080-0—1-302 1996 actual 1997 est. 1998 est.

Obligations by program actlvny

payments for wetlands easements, in a lump sum or annual
installment payments for permanent easements, and annual
installment payments under non-permanent easements. Com-
pensation will be in cash as specified in the contract, but
not to exceed the fair market value of the land. The program
provides cost-share assistance to landowners for carrying out
the establishment of conservation measures and practices.
The program cost-shares 75 percent to 100 percent of eligible
costs of an easement. The program also provides reimburse-
ment to the landowner for overhead costs associated with
acquiring an easement. Technical assistance will be largely
funded within the account.

Under the 1992 program, 42,230 acres were enrolled in
9 pilot States. No funding was provided for operating a fiscal
year 1993 program.

The 1994 program provided funding for enrolling 75,000
acres in 20 States, including the nine pilot States. The 1995
program provided funding for enrolling 115,944 acres under

00.01 Restoration Costs . 11 . . .
00.02 Easement Payments @ multiple sign-ups to eleviate a back-log of 1994 easement
00.03 Technical Assistance ... 12 12 18 opportunities. The 1995 appropriation was amended by the
00.04  Easement Overhead Costs ... R — Water Bank Extension Act of 1994 to provide $889,800 for
00.05 Cooperative AQreements ...........cc.ooeeeeereeemreeermnneesnneees 5 s expiring 1985 water bank agreements. Funds were trans-
1000 Total OBIGALONS v 128 12 18 ferred from the WRP account to the Water Bank Account
as authorized under the Water Bank Extension Act of 1994.
Budgetary resources available for obligation: Under the 1996 program, $5 million of WRP funds were
2140 U”‘L’Jb'?gatedd Eal'ance available, start of year: o » ., transferred to the Fish and Wildlife Foundation under a inter-
2200 New bodt suthoty (Goes) > agency agreement of joint partnership. The Foundation will
provide additional matching funds for the acquisition of wet-
23.90 Total budgetary resources available for obligation 160 32 19  land easements.
2395 New obligations . - 128 12 -18 The 1996 budget provided funding for enrolling an esti-
24.40 Unobligated balance available, end of year: . . A .
Uninvested balance 2 19 1 Mmated 80,000 acres. Beginning in 1997, program funding will
be provided under the Commodity Credit Corporation (CCC).
New budget authority (gross) detail: Funds under this account will remain until expended.
40.00  Appropriation ..... m The proposed 1998 Funding for WRP activities through
- . CCC is for 212 thousand acres (or $162 million in CCC
Change in unpaid obligations: Funds).
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. 60 80 i ; et ; i
7310 Newpgbllzmlons - - 128 1 0 Object Classification (in millions of dollars)
;43128 Lt;:sélgut(l?l/;;g;onsss) end of year Obl|galt‘e“d“ balance: o i T enutation coce 12-1080-0-1-302 196 actual 1997 est. 1998 st
Appropriation .. . L1 e——— 1 111 Personnel compensation: Full-time permanent .. 8 7 8
12.1  Civilian personnel benefits ... 2 1 2
Outlays (gross), detail: 232 Rental payments to others .... 1 s 1
86.90 Outlays from new current authority 26 e 25.4  Operation and maintenance of facilities ... 6 4 7
86.93 Outlays from current balances 83 92 17 320 Land and structures 1L i s
87.00 Total OUtIAYS (Gr0SS) ..eeerrurerrmeererrresnerisseersssereenns 109 92 17 999 Total 0bligations ..........cccvvrvvererrerereereneieeiereienns 128 12 18
Net budget authority and outlays:
89.00 Budggt authorltyy y. . TT i v Personnel Summary
90.00 " OUlYS v 109 % 7\ Gentiication code 12-1080-0-1-302 109 actual 1997 est 1998 est,
The Wetlands Reserve Program is authorized by Title X1V, 100t Totsr:qpfgyrﬂ%enrfable Workyeaf' Ful tm.].e“ equ'valenf 178 170 268
Section 1438 of the Food, Agriculture, Conservation, and
Trade Act of 1990 (P.L. 101-624), as amended by the Omni-
bus Budget Reconciliation Act of 1993 (P.L. 103-66), as
amended by the Federal Agriculture Improvement and Re- RURAL CLEAN WATER PROGRAM
form Act of 1996. The Fair Act authorized program funding Program and Financing (in millions of dollars)
of the WRP under the Commodity Credit Corporation (CCC)
beginning FY 1997. The 1996 Fair Act also repealed old au- identification code 12-3337-0-1-304 1996 actual 1997 est. 1998 est.

thority for the WRP, while maintaining program account bal-
ances until expended. Funding for the program will now be
provided by the Commodity Credit Corporation CCC. The pri-
mary objectives of the program are to preserve and restore
wetlands, improve wildlife habitat, and protect migratory wa-
terfowl.

The Secretary of Agriculture, through designated county
offices, uses program funds to enter into contracts with land-
owners that operate farmed or converted wetlands, farmed
wetlands, or prior converted wetlands and adjoining land or
riparian corridors. The contracts are for both permanent and
non-permanent easements program participants will receive

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested balance ... 3 3 3
23.95 New obligations ..
24.40 Unobligated balance
Uninvested balance ..

available, end of year:

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obllgated balance:
Appropriation .. . 3 3 2

73.20  Total QULIAYS (GrOSS) ...uuevereurermurersseriseresessssssisesis eonessssesssnens -1 -1
74.40 Unpaid obligations, end of year Obllgated balance:
Appropriation .. . 3 2 1
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Outlays (gross), detail: Balance Sheet (in millions of dollars)
86.93  Outlays from current balanCes ............ocomevmimenneins crvvneereeineenns 1 1
\dentification code 12—4177—0-3-351 1995 actual 1996 actual 1997 est. 1998 est.
Net budget authority and outlays: ASSETS:
89.00  Budget authorlty 1101  Federal assets: Fund balances with
90.00 Qutlays . o ) 1 LLECE U N 9 8 7 6
This experimental Rural Clean Water Program, authorized 1999 TOMAl BSSELS v ’ 8 ! 6
by Public Law 96-108 and Public Law 96-528, was a coopera-
tive endeavor among farmers, various USDA agencies, and
other organizations to develop and test means of controlling
agricultural nonpoint source water pollution in rural areas. Trust Funds
Recommended project areas were developed by local and
State committees and approved by the Secretary of Agri- MISCELLANEOUS CONTRIBUTED FUNDS
culture in consultation with the Administrator of the Environ- Unavailable Collections (in millions of dollars)
mental Protection Agency. Full funding was provided in pre-
vious appropriations for all approved projects. The implemen- gnification code 12-8210-0-7—300 1996 actual 1997 est. 1998 est.
tation period for all projects has ended, and no additional Balance. start of vear
obligations will be incurred. Payment of prior year obligations 01.99 Balan’ce start zf yéar .............................................................................................................
is expected to continue through calendar year 1999. Similar Recelpts:
activities will be carried out through mandatory Environ- 0201 Miscellaneous contributed trust funds ...........oo..... 22 s e,
mental Quality Incentives Program. Appropriation:

AGRICULTURAL RESOURCE CONSERVATION DEMONSTRATION
GUARANTEED LOAN FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12-4177-0-3-351 1996 actual 1997 est. 1998 est.
Obligations by program activity:
10.00 Total obligations . . . 2 2 2
Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund
balance .............. e ——— 9 7 5
23.95 New obligations .. -2 -2 -2
24.90 Unobligated balance avallable end of year: Fund
balance ........... 7 5 5
Change in unpaid obligations:
73.10 New obligations .. . 2 2 2
73.20 Total financing dlsbursements (gross) ......................... -2 -2 -2
87.00 Total financing disbursements (gross) ..........coccuuuuee. 2 2 2

Net financing authority and financing disbursements:
89.00 Financing authority
90.00 Financing dishursements .

Status of Guaranteed Loans (in millions of dollars)

Identification code 12-4177-0-3-351 1996 actual 1997 est. 1998 est.

Position with respect to appropriations act limitation
on commitments:
Limitation on guaranteed loans made by private lend-
ers s

2111

2150 Total guaranteed 10an COMMITMENES .......cocvvrimiiies e coreensirerine e

Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, Start of YEar ........ccomeremmmerinerreniniens 17 17 17

2290 Outstanding, end of Yar ..........uminrrninnnns 17 17 17

Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year .......ocoovevneins . 17 17 17

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from guaranteed loans committed
in 1992 and beyond. The amounts in this account are a means
of financing and are not included in the budget totals.

05.01 Miscellaneous contributed trust funds ..

07.99  Total balance, end Of YEAI ... i e

Program and Financing (in millions of dollars)

Identification code 12-8210-0—7-300 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object Class 25.2) ... vvvviiinssniiinns 21

Budgetary resources available for obligation:
Unobligated balance available, start of year:
Uninvested Dalance ... v 21

New budget authority (gross) ........ccceeermeersnerernees 21

21.40

22.00

23.90
23.95
24.40

Total budgetary resources available for obligation 21
New obligations .. N
Unobligated balance available, end of year:

Uninvested balance ... 21

New budget authority (gross), detail:
60.27  Appropriation (trust fund, indefinite) ..........ccccoueerreenne 21

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. . 13
73.10 New obligations .. v e 21
73.20 Total outlays (gross) s -10
74.40 Unpaid obligations, end of year Obligated balance:
Appropriation .. e 13 3
Outlays (gross), detail:
86.98 Outlays from permanent balances .........ccomcimiries ovvrveverniininns 8 10
Net budget authority and outlays:
89.00 Budget authority . . 21 i s
90.00  OULIAYS .vooooveereeeirerieriisesi e eonesssennsennns 8 10

Funds received from State and local organizations, and oth-
ers are available for work under cooperative agreements for
soil survey, watershed protection, and resource conservation
and development activities.

Personnel Summary

Identification code 12—8210—-0-7-300 1996 actual 1997 est. 1998 est.
1001 Total compensable workyears: Full-time equivalent
employment ... . 4 3 1
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THE BUDGET FOR FISCAL YEAR 1998

RURAL DEVELOPMENT

Federal Funds
General and special funds:
RURAL COMMUNITY ADVANCEMENT PROGRAM

For the cost of direct loans, loan guarantees, and grants, as author-
ized by 7 U.S.C. 1926, 1926a, 1926¢, and 1932, $688,570,000, to
remain available until expended, of which $30,037,000 shall be for
rural community programs described in section 381E(d)(1) of the Con-
solidated Farm and Rural Development Act, as amended: of which
$608,080,000 shall be for the rural utilities programs described in
section 381E(d)(2) of such Act: of which $50,453,000 shall be for
the rural business and cooperative development programs described
in section 381E(d)(3) of such Act: Provided, That section 381E(d)(3)(B)
of such Act is amended by inserting after the phrase, “business and
industry”, the words, “direct and”: Provided further, That of the
amount appropriated for rural utilities programs, not to exceed
$25,000,000 shall be for water and waste disposal systems to benefit
the Colonias along the United States/Mexico border, including grants
pursuant to section 306C of such Act; not to exceed $15,000,000 shall
be for technical assistance grants for rural waste systems pursuant
to section 306(a)(14) of such Act; and not to exceed $5,150,000 shall
be for contracting with qualified national organizations for a circuit
rider program to provide technical assistance for rural water systems:
Provided further, That of the total amounts appropriated, not to exceed
$32,163,600 shall be available through June 30, 1998 for
empowerment zones and enterprise communities, as authorized by
Public Law 103-66, of which $1,614,600 shall be for rural community
programs described in section 381E(d)(1) of such Act; of which
$21,952,000 shall be for the rural utilities programs described in
section 381E(d)(2) of such Act; of which $8,597,000 shall be for the
rural business and cooperative development programs described in
section 381E(d)(3) of such Act: Provided further, That any obligated
and unobligated balances available for prior years for the “Rural
Water and Waste Disposal Grants,” “Rural Water and Waste Disposal
Loans Program Account,” “Emergency Community Water Assistance
Grants,” “Solid Waste Management Grants,” the community facility
grant program in the “Rural Housing Assistance Program” Account,
“Community Facility Loans Program Account,” “Rural Business Enter-
prise Grants,” “Rural Business and Industry Loans Program Account,”
and “Local Technical Assistance and Planning Grants” shall be trans-
ferred to and merged with this account.

Program and Financing (in millions of dollars)

Identification code 12—0400—-0—1-452 1996 actual 1997 est. 1998 est.
Obligations by program activity:

00.01 Water and waste disposal direct loan subsidy 72
00.02 Water and waste disposal grants ... 484
00.03  Solid waste management grants ... 3
00.04  Community facility direct loan subsidy 18
00.05 Community facility guaranteed loan subsidy 1
00.06  Community facility grants ...........ccccvuvveena. 9
00.07 Business and Industry guranteed loan subsidy 6
00.08 Rural business enterprise grants 40
00.10 Mandatory grants to States 29
00.11  Matching grants t0 SEALES ........couuwrerrrermmmiinimiiinniins e eessssssnesenns 27
10.00 Total obligations (object class 41.0) ......ccccvmrcines o e 689

Budgetary resources available for obligation:
21.40 Unobligated balance available, start

Uninvested balance

22,00 New budget authority (gross) ..

of year:

23.90 Total budgetary resources available for obligation ... 689
23.95 New obligations .. -689
New budget authority (gross) detail:
40.00  Appropriation ..... 689
689
Change in unpaid obligations:
73.10 New obligations .. SR 689
73.20  Total outlays (gross) .........cceweemmrrenreeenanes —680
73.32  Obligated balance transferred from other accounts ... 1,582
74.40 Unpaid obligations, end of year: Obligated balance:
Appropriation .. . et e o ————— 1,591

Outlays (gross), detail:

86.90 Outlays from new current authority .. 60

86.93 Outlays from current balances 620

87.00 Total outlays (gross) ... 680
Net budget authority and outlays

89.00 Budget authority . 689

90.00 Outlays ......c....c.... 680

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12—0400—-0—1-452 1996 actual 1997 est. 1998 est.
Direct loan levels supportable by subsidy budget author-
ity:
1150  Direct water and waste disposal loan levels . 734
1150  Direct community facility loan levels .... 210
1150  Direct business and industry loan levels ... 50
1159 Total direct 10an 1BVEIS .........cccocviiriiiniiiiiniiiiniiiies v s 994
Direct loan subsidy (in percent):
1320  Direct water and waste disposal loans subsidy rate 9.76
1320  Direct community facility loans subsidy rate 8.38
1320  Direct business and industry loans subsidy rate ....... .. . -7.16
1329 Weighted average SUDSIAY FALE .......cccvveemevneriniiines covveiseriineiines erseesesineias 9.05
Direct loan subsidy budget authority:
1330  Direct water and waste disposal loans subsidy budget
AUENOTTEY oo s e 72
1330  Direct community facrlrty Ioans subsrdy budget au-
ENOMIEY s e e 18
1339 Total subsidy budget authority 90
Direct loan subsidy outlays:
1340  Direct water and waste disposal loans subsidy outlays 112
1340  Direct community facility loans subsidy outlays 23
1349 Total SUbSIdy OULIAYS ........ccooiriiiereiieriirriieriiies e s 135
Guaranteed loan levels supportable by subsidy budget
authority:
2150  Water and waste disposal loan guarantee levels 75
2150  Community facility loan guarantee levels 209
2150  Business and Industry loan guarantee levels ... 610
2159 Total 10an QUArantee leVElS ... covveiseriineiins erveesesisenns 894
Guaranteed loan subsidy (in percent):
2320 Guaranteed water and waste disposal loan subsidy
rate ..o -1.90
2320  Guranteed community facrlrty Ioan subsrdy rate ... 0.40
2320 Guaranteed business and industry loan subsidy rate 0.97
2329 Weighted average SUDSITY FALE .........ccoucvvvrriiniirinns v s 0.08
Guaranteed loan subsidy budget authority:
2330 Guaranteed community facility loans subsidy budget
AUENOMIEY vvvvecvevsreeres s st erssnsssnnsenns 1
2330 Guaranteed business and mdustry Ioans subsidy
DUAGEt AUENOTILY ....ooovevveceiee s e cevinesinnseens 6
2339 Total subsidy budget QUENOMILY ......occveveirerieiiiiiies e e 7
Guaranteed loan subsidy outlays:
2340  Guaranteed community facility loan subsidy outlays 1
2340  Guranteed business and industry loan subsidy outlays 6
2349 Total SUDSIAY QULIAYS ....cvveuvireririeiriisieiiniies e e 7

This account would consolidate under the Rural Community
Advancement Program (RCAP) funding for the direct and
guaranteed water and waste disposal loans, water and waste
disposal grants, emergency community water assistance
grants, solid waste management grants, direct and guaran-
teed community facility loans, community facility grants, di-
rect and guaranteed business and industry loans, rural busi-
ness enterprise grants, and rural business opportunity grants.
This proposal is in accordance with the provisions set forth
in the Federal Agriculture Improvement and Reform Act of
1996, Public Law 104-127 (the 1996 Act). Consolidating fund-
ing for these 12 loan and grant programs under RCAP will
provide greater flexibility to tailor financial assistance to ap-
plicant needs.
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RCAP will be composed of the following five subaccounts:
the Rural Community Facilities Account, the Rural Utilities
Account, the Rural Business and Cooperative Development
Account, the National Reserve Account, and the Federally
Recognized Indian Tribe Account. The funding, except the
12.5 percent of the funding in the National Office Reserve
Account and the 3 percent of the funding in the Federally
Recognized Indian Tribe Account, will be allocated to Rural
Development State Directors for their priority-setting on a
state-by-state basis. State Directors are authorized to transfer
not more than 25 percent of the amount in the account that
is allocated for the State for the fiscal year to any other
account in which amounts are allocated for the State for
the fiscal year, with up to 10 percent of funds allowed to
be re-allocated nation-wide.

In addition, five percent of RCAP funds will be made avail-
able as block grants to States that request such grants, con-
sistent with the 1996 Act. Further, five percent of the remain-
ing amount available for allocation may be made available
for matching grants.

RURAL UTILITIES SERVICE

Federal Funds
General and special funds:
SALARIES AND EXPENSES

For necessary expenses of the Rural Utilities Service, including
administering the programs authorized by the Rural Electrification
Act of 1936, as amended, and the Consolidated Farm and Rural
Development Act, as amended, and cooperative agreements,
[$33,195,0001 $33,000,000: Provided, That this appropriation shall
be available for employment pursuant to the second sentence of
706(a) of the Organic Act of 1944, and not to exceed $105,000 may
be used for employment under 5 U.S.C. 3109. (Agriculture, Rural
Development, Food and Drug Administration, and Related Agencies
Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12—1981—-0—1-452 1996 actual 1997 est. 1998 est.
Obligations by program actlvny
00.01 Direct program .. . e ———— 18 33 33
01.01 Reimbursable program ...........ccoeeenmeeneeseeeneesneenns 47 34 37
10.00 Total 0bligations ... 65 67 70
Budgetary resources available for obligation:
22.00 New budget authority (gross) ........cccemmmrisiinecniinnns 65 67 70
23.95 New obligations .. . —-65 —-67 -70
New budget authority (gross), detail:
Current:
40.00 Appropriation .. 18 33 33
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (cash) ... 47 34 37
70.00 Total new budget authority (gross) ... 65 67 70
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. e —————— 14 15
73.10 New obligations .. . 65 67 70
73.20  Total outlays (gross) .........cccoeeeemereemereeeenes -51 -66 —66
74.40 Unpaid obligations, end of year Obligated balance:
Appropriation .. . 14 15 19

Outlays (gross), detail:

86.90 Outlays from new current authority .........ccovervrrieeens 26

86.93 Outlays from current balances 6
86.97 Outlays from new permanent authority 29
86.98 Outlays from permanent balances 5

87.00 Total OUtlayS (roSS) ...eeeeervermrrrermereeiererineriseeeeonas 51 66 66

Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:

88.00 Federal sources

88.45 Offsetting governmental collections ..

88.90 Total, offsetting collections (cash) ................. —47 -34 =37
Net budget authority and outlays

89.00 Budget authority . . 18 33 33

90.00 Outlays ......c....c.... . 4 33 30

The Rural Utilities Service (RUS), under authority of the
Rural Electrification Act of 1936, as amended, and the Con-
solidated Farm and Rural Development Act, makes grants,
direct loans, and guarantees loans made by other qualified
lenders, to suppliers of electric, telecommunications, and
water/wastewater/waste disposal services in rural areas. RUS
also provides technical assistance to rural communities con-
cerning water and waste disposal services. In addition, RUS
makes grants and loans to provide access to advanced tele-
communications services for distance learning and telemedi-
cine facilities.

The electric and telecommunications loan and grant pro-
grams are administered in the Washington, DC, offices of
RUS. In addition, RUS general field representatives visit bor-
rowers periodically and maintain liaison between borrowers
and headquarters. RUS administers the water and waste pro-
grams through the Washington headquarters, with the loan
making and servicing activities being performed by the Rural
Development field office staff.

Object Classification (in millions of dollars)

Identification code 12—1981-0—1-452 1996 actual 1997 est. 1998 est.

Direct obligations:

Personnel compensation:
111 Full-time permanent 14 21 20
115 Other personnel compensation . 2 1 1
11.9 Total personnel compensation . 16 22 21
12.1 Civilian personnel benefits 5 5
21.0 Travel and transportation of persons 1 1
233 Communications, utilities, and  miscellaneous
charges ...... . 1 1 1
24.0 Printing and reproductlon 1 1
252 Other services . 3 4
99.0 Subtotal, direct obligations .. 18 33 33
99.0  Reimbursable obligations .. 47 34 36
99.5  Below reporting threshold .. 1
99.9 Total 0bligations ..........cccerveerrerireiienrierierinnne 65 67 70
Personnel Summary
Identification code 12—1981-0—1-452 1996 actual 1997 est. 1998 est.
Direct:

Total compensable workyears:
1001 Full-time equivalent employment ...........c.ccccoveeunennn. 236 385 368
1005 Full-time equivalent of overtime and holiday hours 1 1 1

Reimbursable:

Total compensable workyears:

2001 Full-time equivalent employment ... 529 400 415
2005 Full-time equivalent of overtime and holiday hours 1 1 1
SALARIES AND EXPENSES
Program and Financing (in millions of dollars)

Identification code 12-3100-0-1-271 1996 actual 1997 est. 1998 est.

Change in unpaid obligations:
7290 Unpaid obligations, start of year: Obllgated balance:
Fund balance ..
73.20 Total outlays (gross) s
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General and special funds—Continued
SALARIES AND ExPENSeEs—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12—3100—0-1-271 1996 actual 1997 est. 1998 est.
Outlays (gross), detail:
86.98 Outlays from permanent balances ..........couuvrnieeens B o

Net budget authority and outlays
89.00 Budget authority . .
90.00 Outlays ......c...c....

43.00 Appropriation (t0tal) .......coeverererenerineereniseieris 13

70.00 Total new budget authority (gross) ........cccemeeenes 13 -1

Change in unpaid obligations:
73.10 New obligations .. . 13 ..
73.20 Total outlays (gross) s -13 ..

Outlays (gross), detail:

86.90 Outlays from new current authority ... 13 ..
Net budget authority and outlays

89.00 Budget authority . . 13 .

90.00 Outlays ......cccoeen. . 13 ..

In 1996, the Rural Electrification Administration became
part of the Rural Utilities Service (RUS) along with certain
programs formerly administered by the Rural Development
Administration.

[RURAL UTILITIES ASSISTANCE PROGRAM]
[(INCLUDING TRANSFERS OF FUNDS)]

[For the cost of direct loans, loan guarantees, and grants, as au-
thorized by 7 U.S.C. 1926, 1928, and 1932, except for 381E, 381H,
381N of the Consolidated Farm and Rural Development Act,
$566,935,000, to remain available until expended, for direct loans
and loan guarantees and grants for rural water and waste disposal,
and solid waste management grants of the Rural Utilities Service:
Provided, That the cost of direct loans and loan guarantees shall
be as defined in section 502 of the Congressional Budget Act of
1974, as amended: Provided further, That the amounts appropriated
shall be transferred to loan program and grant accounts as deter-
mined by the Secretary: Provided further, That, through June 30,
1997, of the total amount appropriated, $18,700,000 shall be available
for the costs of direct loans, loan guarantees, and grants to be made
available for empowerment zones and enterprise communities, as au-
thorized by Public Law 103-66: Provided further, That, of the total
amount appropriated, not to exceed $18,700,000 shall be for water
and waste disposal systems to benefit the Colonias along the United
States/Mexico border, including grants pursuant to section 306C of
the Consolidated Farm and Rural Development Act, as amended:
Provided further, That, of the total amount appropriated, not to ex-
ceed $5,200,000 shall be available for contracting with qualified na-
tional organizations for a circuit rider program to provide technical
assistance for rural water systems: Provided further, That an amount
not less than that available in fiscal year 1996 be set aside and
made available for ongoing technical assistance under sections

In 1996 and 1997, funding for direct and guaranteed water
and waste disposal loans, rural water and waste disposal
grants, and solid waste management grants was provided
under the Rural Utilities Assistance Program and transferred
to the Rural Water and Waste Disposal Loans Program Ac-
count, Rural Water and Waste Disposal Grants Account, and
Solid Waste Management Grants Account for administration.
In 1998, funding is requested to be appropriated for these
programs to the Rural Community Advancement Program and
all balances be transferred from the Rural Utilities Assistance
Program Account to the Rural Community Advancement Pro-
gram Account.

In 1996, funding for salaries and expenses associated with
this program was appropriated to this account and trans-
ferred to the Rural Utilities Service, Salaries and expenses
account. In 1997, funding for salaries and expenses associated
with this program was appropriated to the Rural Utilities
Service Salaries and expenses account and also is requested
to be appropriated to that account in 1998.

DISTANCE LEARNING AND MEDICAL LINK PROGRAM

For the cost of direct loans and grants, as authorized by 7 U.S.C.
950aaa et seq., as amended, [$9,000,000] $21,000,000, to remain
available until expended, to be available for loans and grants for
telemedicine and distance learning services in rural areas: Provided,
That the costs of direct loans shall be as defined in section 502
of the Congressional Budget Act of 1974. (Agriculture, Rural Develop-
ment, Food and Drug Administration, and Related Agencies Appro-
priations Act, 1997.)

Program and Financing (in millions of dollars)

306(a)(14) (7 U.S.C. 1926) and 310(B)(b) of the Consolidated Farm Identification code 12-1232-0-1-452 1996 actual 1997 est. 1998 est.
and Rural Development Act (7 U.S.C. 1932): Provided further, That o -~
of the total amount appropriated, not to exceed $8,750,000 shall be Obligations by program activity: =
for water and waste disposal systems pursuant to section 757 of 888; g:ggﬂgg Lf:;r:?[?gag?] dMeﬁé%?'czh'”'Eir?ga'#:aéh&"ﬁéé 8 7 2
Public Law 104-127: Provided further, That notwithstanding section ' Loans o T 0
306(a)(7) of the Consolidated Farm and Rural Development Act (7
U.S.C. 1926(a)(7)), the town of Berlin, New Hampshire, shall be eligi-  10.00  Total obligations (object class 41.0) ......cooverurerereree 8 9 21
ble during fiscal year 1997 for a grant under the rural utilities assist-
ance program.] (Agriculture, Rural Development, Food and Drug Ad- Budgetary resources available for obligation:
ministration, and Related Agencies Appropriations Act, 1997.) 22.00  New budget authority (ngS) ---------------------------------------- 8 9 21
23.95 New obligations .. . . -8 -9 -21
Program and Financing (in millions of dollars)
New budget authority (gross) detail:
Identification code 12—1982—0—1-452 1996 actual 1997 est. 1998 est. 40.00  Appropriation ..... 8 9 21
Obligations by program activity: Change in unpaid obligations:
00.01  Administrative EXPENSES ......c..vcereemermmrviersseeesensneenns 13 i 72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. - 20 18 3
1000  Total obligations (object Class 25.2) .......vervrvverennns L 73.10 New obligations .. . 8 9 21
73.20  Total outlays (gross) ........cceermrrernrieennns -10 24 -19
Budgetary resources available for obligation: 74.40 Unpaid obligations, end of year Obligated balance:
22.00 New budget authority (gross) ........................................ 13 . Appropriation . e 18 3 6
23.95 New obligations .. . . -13 ..
Outlays (gross), detail:
. ’ 86.90 Outlays from new current authority ... 6 16
Ne\z/pgfggﬁ;tﬁ;ﬁhomy (gross), detail 86.93 Outla;is from current balances y 18 3
4000 Appropriation .. 87.00  Total OUHIAYS (GrOSS) .vovoevvvreversereemssssmsscssessssesees 10 24 19
40.00 Appropriation ..

41.00 Transferred to other accounts .........
42.00 Transferred from other accounts

Net budget authority and outlays
89.00 Budget authority . . . 8 9 21
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90.00 Outlays ......cccoeeeee. . 10 24 19 EMERGENCY COMMUNITY WATER ASSISTANCE GRANTS
. . ) Program and Financing (in millions of dollars
Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in 9 9 ( )
millions of dollars) Identification code 12—2046—0—1-451 1996 actual 1997 est. 1998 est.
Identification code 12—1232—-0-1-452 1996 actual 1997 est. 1998 est. Obligations by program activity:
Direct loan levels supportable by subsidy budget author- 10.00 Total obligations (object class 41.0) .....coverrvrrnenns 4 1o
ity:
1150 Direct 10an IBVEIS ......coouivermereieriseiesissriinens cvernesisennenns 150 150 Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
1159 Total direct 10an 1BVEIS .........coocveirvvimniiiriiiriiins e 150 150 Uninvested balance
Direct loan subsidy (in percent): 22,00 New budget authority (gross) ... 5
1320  Subsidy rate ........ e s 1.02 0.02
23.90 Total budgetary resources available for obligation 5 1
1329 Weighted average Subsidy rate .......ccooimiiins o 1.02 0.02 2395 New obligations .. . —4
Direct loan subsidy budget authority: 2440 Unobligated balance available, end of year
1330  Subsidy budget QUENOTILY ...........ervermererrrrireriiiens v 2 s Uninvested Dalance ...........cooeeevveeeeeeeverreeessseenseons 1 e s
1339 DirectT:)(;[::] sslijli)ssllsijyy t;lljj(tjﬁaeytgauthority .................................................... 2 s New budget authority (gross), detail:
1340 SUDSICY OULAYS oo o 1 1 42.00 Transferred from other aCCOUNES ........c.covvvvervrrereriennns 5
1349 Total subsidy outlays 1 1 Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
. Appropriation .. 18
The loan and grant program provides access to advanced 73.10 New obligations .. . 4
telecommunications services for improved education and ;gg‘f g‘i)tl?é a(’tl;gag;g%f:jst)ransfe”e P -8 "
health care in rural arer;\s throughout the country._ The Ioans 73.40  Adjustments in expired aCCOUNES .......ccovvvveveeermrmmmnneen B R
and grants help education and health care providers _brlng 74.40 Unpaid obligations, end of year: Obligated balance:
the most modern technology, level of care, and education to Appropriation .. 14 R

rural America so its citizens can compete regionally, nation-
ally, and globally.

SoLID WASTE MANAGEMENT GRANTS

Program and Financing (in millions of dollars)

Outlays (gross), detail:
86.93 Outlays from current balances .........ccomeerrmerrrnienens 8 7

Net budget authority and outlays
89.00 Budget authorlty . 5
90.00 Outlays

These grant programs are authorized under Section 306A
of the Consolidated Farm and Rural Development Act (7
U.S.C. 1926(a) and 7 U.S.C. 1926(b)) as amended. Grants
are made to public bodies and private nonprofit organizations
for construction or extension of waterlines, repair or mainte-
nance of existing systems, replacement of equipment, and
payment of costs to correct emergency situations. No program
is proposed for 1998. However, this grant program is included
in the Rural Community Advancement Program.

RURAL WATER AND WASTE DisposAL GRANTS

Program and Financing (in millions of dollars)

Identification code 12—2045-0-1-304 1996 actual 1997 est. 1998 est.
Obligations by program activity:

10.00 Total obligations (object class 41.0) .....cccoverrrrerenns 2 3
Budgetary resources available for obligation:

22.00 New budget authority (gross) ........................................ 2 3

23.95 New obligations .. . . -2 =3 s
New budget authority (gross), detail:

42.00 Transferred from other acCOUNtS ...........cccovvviiiriiiiniienas 2 3
Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation .. 4 4 4

73.10 New obligations .. . 2 3

73.20 Total outlays (gross) TR -3 =3 s

73.31 Obligated balance transferred to Other aCCOUNES ... v v -4

74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation .. . 4 4 i

Outlays (gross), detail:

86.93 Outlays from current balances ............ccovvrererneernneenne 3 3
Net budget authority and outlays

89.00 Budget authority . . 2 3

90.00 Outlays ......c....c.... . 3 3

This grant program is authorized under Section 310B(b)
of the Consolidated Farm and Rural Development Act, as
amended (7 U.S.C. 1932). Grants are made to non-profit orga-
nizations to provide technical assistance to local and regional
governments for the purpose of reducing or eliminating pollu-
tion of water resources, and for improving the planning and
management of solid waste disposal facilities.

In 1998, funding is requested to be appropriated for the
solid waste management grants to the Rural Community Ad-
vancement Program and all balances be transferred from this
account to the Rural Community Advancement Program Ac-
count.

Identification code 12—2066—0—1-452 1996 actual 1997 est. 1998 est.
Obligations by program activity:
10.00 Total obligations (object class 41.0) .....cccomerrverrnenns 394 503 i
Budgetary resources available for obligation:
2140 Unobligated balance available, start of year:
Uninvested balance 2
22.00 New budget authority (gross) .. 391
22.10 Resources available from recoveries of prior year obli-
gations .............. . T o s
23.90 Total budgetary resources available for obligation 399 503 s
23.95 New obligations .. . -394 =503 s
24.40 Unobligated balance available, end of year:
Uninvested balance ... B
New budget authority (gross), detail:
42.00 Transferred from other aCCOUNES ........c.couvvvervrrirriennas 391 498 e

Change in unpaid obligations:
Unpaid obligations, start of year: Obligated balance:
Appropriation .. .
New obligations ..
Total outlays (gross)
Obligated balance transferred to other accuunts
Adjustments in unexpired aCCOUNES .........ccoceevrrrrrernnnens

72.40

73.10
73.20
7331
73.45
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RURAL WATER AND WASTE DisposaL GRANTs—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12—2066—-0—1-452 1996 actual 1997 est. 1998 est.
74.40 Unpaid obligations, end of year: Obllgated balance:
Appropriation .. . 1,175 1,206 ..o

Outlays (gross), detail:

86.90 Outlays from new current authority 19

86.93 Outlays from current balances 404 452

87.00 Total outlays (QroSS) ....ceereeeerermrererirneereniaserseriens 423 472
Net budget authority and outlays

89.00 Budget authority . . . 391

90.00 Outlays ......c..cc.... . 423

This grant program is authorized under section 306(a)(2)
of the Consolidated Farm and Rural Development Act, as
amended. Grants are authorized to be made to associations,
including nonprofit corporations, public and quasi-public agen-
cies, and certain Indian tribes to finance development, stor-
age, treatment, purification, or distribution of water or the
collection, treatment, or disposal of waste in rural areas. The
amount of any development grant may not exceed 75 percent
of the eligible development cost of the project.

The major objectives of the rural water and waste disposal
grant program are: (1) to provide assistance to attain basic
human amenities; (2) to alleviate health hazards; (3) to pro-
mote stability of rural areas by meeting the need for new
and improved rural water and waste disposal systems; and
(4) to meet national safe drinking water and clean water
standards.

In 1998, funding is requested to be appropriated for the
rural water and waste disposal grants to the Rural Commu-
nity Advancement Program and all balances be transferred
from this account to the Rural Community Advancement Pro-
gram Account.

Credit accounts:

RURAL WATER AND WASTE DisPOSAL LOANS PROGRAM ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12—1980-0—1-452 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.01 Direct loan subsidy . 136 68

00.02 Reestimates of direct loan sub5|dy 84 ..
00.03 Interest on reestimates of direct loan subsidy .... 12 .
10.00 Total obligations (object class 41.0) ........cccovveveenn. 232 68 i

Budgetary resources available for obligation:
Unobligated balance available, start
Uninvested balance
New budget authority (gross) ..
Resources available from recoveries of prior year obli-
0AtiONS ..o
Unobligated balance transferred from uther accounts
Unobligated balance expiring ... cevvereiieneninns

21.40

of year:

22,00
22.10

22.22
22.30

23.90
23.95
24.40

Total budgetary resources available for obligation
New obligations .. .
Unobligated  balance available, end of year:

Uninvested balance ... 6

New budget authority (gross), detail:

Current:

42.00 Transferred from other accounts ..........cocconvcvennn. 137 67
Permanent:

60.05 Appropriation (INEfiNite) .........coccrreveveernerererrerins 96 s s

70.00 Total new budget authority (gross) ........cocemeee 233 67

Change in unpaid obligations:
Unpaid obligations, start of year: Obllgated balance:
Appropriation ..
New obligations ..
Total outlays (gross) TN
Obligated balance transferred to other accounts
Obligated balance transferred from other accounts
Adjustments in expired accounts
Adjustments in unexpired accounts .
Unpaid obligations, end of year: Obl|gated balance
Appropriation .. 292

72.40

73.10
73.20
73.31
73.32
73.40
73.45
74.40

Outlays (gross), detail:
Outlays from new current authority ..........c.ccoeerneree 9
Outlays from current balances
Outlays from new permanent authority .

86.90
86.93
86.97

87.00 Total OUtlayS (roSS) ...cveererrvermrrrermereesrererieerisereennas 197 117

Net budget authority and outlays:
89.00 Budget authority . . 233 67
90.00 Outlays ......ccco...... . 197 117

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12—1980—0—1-452 1996 actual 1997 est. 1998 est.
Direct loan levels supportable by subsidy budget author-
ity:
1150  Direct loan levels 608
1159 Total direct 10an 1BVElS .........cccoooovereermmrriinrirernienn: 608 740 i
Direct loan subsidy (in percent):
1320  Subsidy rate ........ 22.50 9.02 s
1329 Weighted average subsidy rate ...........ccoourrverrennn: 22.50 9.02 s
Direct loan subsidy budget authority:
1330  Subsidy budget aUthOTIty ..........ccccvevrrereriiieriiiriins 137 67 i
1339 Total subsidy budget authority 137
Direct loan subsidy outlays:
1340  Subsidy outlays ... . 102 117 s
1349 Total SUbSIdY OULIAYS .....cveuvverriceierieirieri 102 117 s
Guaranteed loan levels supportable by subsidy budget
authority:
2150  Loan guarantee levels ... 75 T5 i
2159 Total loan guarantee leVels ...........counivnvirreiinns 75 75 s
Guaranteed loan subsidy (in percent):
2320  Guaranteed SUDSIdY rate .......ccoveimmrinerieeeneeiiennns -1.18 =1.09 s

This account provides funding to local governments and
nonprofit organizations for the development of storage, treat-
ment, purification, or distribution of water or collection, treat-
ment, or disposal of waste in rural areas.

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the direct loans obligated and loan guarantees
committed in 1992 and beyond, as well as administrative
expenses of this program. The subsidy amounts are estimated
on a present value basis; the administrative expenses are
estimated on a cash basis.

In 1998, funding is requested to be appropriated for the
direct and guaranteed water and waste loan programs to the
Rural Community Advancement Program and all balances
from the Rural Water and Waste Disposal Loans Program
Account be transferred to the Rural Community Advancement
Program account. Funding for salaries and expenses associ-
ated with this program is requested to be appropriated to
the Rural Utilities Service Salaries and expenses account.
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RURAL WATER AND WASTE DispPosaL DIRECT LOANS FINANCING 1231 Disbursements: Direct loan disbursements ................... 650 759 706
ACCOUNT 1251  Repayments: Repayments and prepayments -16 -12 -16
1264  Write-offs for default: Other adjustments, net ... 981 s s
Program and Financing (in millions of dollars) )
1290 Outstanding, end of Yar ...........courmmrrinerrnnnenns 1,615 2,362 3,052

Identification code 12—4226—0-1-452 1996 actual 1997 est. 1998 est.
o . As required by the Federal Credit Reform Act of 1990,
Obligations by program activity: .
0001 Direct Loans .. .. 3 605 755 734 this non-budgetary account records all cash flows to and from
00.02  Interest on Treasury BOMOWING ........oo.ceoverrevrvrrsenes 105 149 204 the Government resulting from direct loans obligated in 1992
1000 Total abliti 10 o0 o8 and beyond. The amounts in this account are a means of
' 018 OUGAONS v financing and are not included in the budget totals. Loans
Budgetary resources available for obligation: made prior to 1992 are _recorded in the Rural Development
22.00 New financing authority (gross) ................cccowereee 747 904 938 Insurance Fund Liquidating Account.
22.10 Resources available from recoveries of prior year obli- The water and waste disposal program makes loans and
gations . - 28 grants to finance water and waste disposal facilities in rural
22.60 Redemption o —-65 areas
23.90 Total budgetary resources available for obligation 710 904 938
23.95 New obligations .. -710 -904 -938 Balance Sheet (in millions of dollars)
New financing authority (gross), detail: Identification code 12—4226—0—1-452 1995 actual 1996 actual 1997 est. 1998 est.
67.15  Authority to borrow (indefinite) ...........ccccomevrvrernerinieenne 417 758 764 ASSETS:
Spending authority from offsetting collections: Fe de}al assets:
68.00 Offsetting collections (cash) 300 195 215 -
68.10 Receivables from program account . 30 -49 4 101 ::r?\?edsttr?elﬁ?sceiz Vdghsggﬁzst?g """"""" 122 152 280 204
68.90 Spending authority from offsetting collections 1106 Receivables, net . 262 292 243 202
(total) e 330 146 174 Net value o_f assets related to post—
1991 direct loans receivable:
70.00 Total new financing authority (gross) .................. 747 904 93g 1401 Direct loans receivable, gross ........... 979 1,615 2,361 3,050
1402 Interest receivable 14 23 57 72
Change in unpaid obligations: 1405 Allowance for subsidy cost (-) 77 324 -331 -360
Unpaid obligations, start of year: 1499 Net present value of assets related
Obligated balance: to direct loans ... 916 1314 2,087 2762
7247 AULhOitY 0 DOITOW .oovvveiviiicesesr s crvnisessssinnes 1,215 1,132
72.90 Obligated balance ..............cccoooommmrrrvvvvviciiiiiiiinns v 152 281 1999 Total ASSELS ....oucvvrrererreirerireiieris 1,300 1,758 2,610 3,258
72.95 Receivables from program account 262 292 243 LIABILITIES;
Federal liabilities:
72.99 Total unpaid obligations, start of year ............... 262 1,659 1656 2101  Accounts payable .........occemmnns 1,035 1,460 2,361 3,050
73.10 New obligations .. 2103 Debt 3 6 6 6
73.20 Total financing disbursements (gross) ........cccouuwee.
73.32 Obligated balance transferred from other accounts 2999 Total liabilities ........ccccvvrervvierrernrins 1,038 1,466 2,367 3,056
73.45 Adjustments in unexpired accounts NET POSITION:
Unpaid obligations, end of year: 3100  Appropriated capital ... 262 292 243 202
Obligated balance: »
74.47 AULNOFILY t0 BOITOW v 1,215 1,132 1,187 3999 Total net position ... 262 292 243 202
74.90 Obligated balance 152 281 295 . -
7495 Receivables from program account 202 243 202 4999  Total liabilities and net position ............ 1,300 1,758 2,610 3,258
74.99 Total unpaid obligations, end of year ................. 1,659 1,656 1,684
87.00 Total financing disbursements (gross) .........c.cuueeen. 756 907 910
Offsets: RURAL WATER AND WASTE DisPosAL GUARANTEED LOANS
Against gross financing authority and financing dis- FINANCING ACCOUNT
bursements:
Offsetting collections (cash) from: Program and Financing (in millions of dollar
88.00 Federal sources -197 -117 -113 ogram and ancing ons of dollars)
88.25 Interest on uninvested funds .. -30 -9 -14 \dentification code 12—4218—0—3—452 1996 actual 1997 est. 1998 est.
Non-Federal sources:
88.40 Repayment of principal ... -16 -12 -16
88.40 Interest received on loans ... 54 -57 72 Obligations by program activity:
88.40 Miscelleneous offsetting collections ... =3 00.01 Investment in SeCONAAry MArKEL .......ccccormmrrimiriininiins v e 1
88.90 Total, offsetting collections (cash) ..... -300 -195 -215 10.00 Total obligations 1
88.95 Change in receivables from program accounts ... -30 49 41
) . . ) . ) Budgetary resources available for obligation:
Net financing authority and financing disbursements: 21.90 U?]oblig);,ate d balance available sta?t of year: Fund
89.00 Financing authority 417 758 764 ' balance ' ’
90.00 Financing disbursements .. 456 712 695 2200 New financiHé authority (grosslj“ "
22.21 Unobligated balance transferred to other accounts
Status of Direct Loans (in millions of dollars) ) o
23.90 Total budgetary resources available for obligation ... 1
|dentification code 12—-4226—-0-1-452 1996 actual 1997 est. 1998 est. 23.95  New obligations . " -1
Positi ith Tt ati t limitati " . . .
ost Ig?] oﬂiga{iﬁﬁc 0 appropriations act fimitation New financing authority (gross), detail:
1111 Limitation on direct loans 608 745 734 6800 Sp%nf?ing‘autholrlity from offsr?tting collections (gross):
1113 Unobligated limitation carried forward =3 Setting COlECHONS (CASH) vt ettt s 1
1131  Direct loan obligations exempt from limitation .......... .ccoccirevenenn. 10
’ o Ch i id obligations:
1150 Total direct loan obligations ..........ccoueenevenrerreri 605 755 734 4310 Egsve(:gli;z:?iihs 0“ Igations 1
73.20 Total financing disbursements (gross) ... -1
Cumulative balance of direct loans outstanding: 87.00 Total financing disbursements (gross) ... 1
1210  Outstanding, Start 0f YEAr ... i 1,615 2,362
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Credit accounts—Continued

RURAL WATER AND WASTE DisPosAL GUARANTEED LOANS
FINANCING AccouNT—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12—4218-0—3-452 1996 actual 1997 est. 1998 est.

Offsets:
Against gross financing authority and financing dis-
bursements:

88.40 Offsetting collections (Cash) from: FEES .......cccurs o oo -1

Net financing authority and financing disbursements:
89.00 Financing authority
90.00 Financing dishursements .

Status of Guaranteed Loans (in millions of dollars)

Identification code 12—4218—0—3—-452 1996 actual 1997 est. 1998 est.
Position with respect to appropriations act limitation
on commitments:
2111 Limitation on guaranteed loans made by private lend-
ers . 75 75 75
2112 Uncommitted loan guarantee limitation .............c......... =16 s
2150 Total guaranteed loan commitments ... 59 75 75
2199  Guaranteed amount of guaranteed loan commitments 47 60 60
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 494 8 31
2231  Disbursements of new guaranteed loans . 1 24 50
2251  Repayments and Prepayments ............ereerieins svvsssmeesesssenns -1 -1
2264  Adjustments: Other adjustments, net .. 8T i
2290 Outstanding, end of Year ........oeneenieineenn: 8 31 80
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year ...... . 6 25 64
Addendum:
Cumulative balance of defaulted guaranteed loans
that result in loans receivable:
2310 Outstanding, start of year ..
2364 Other adjustments, net
2390 Outstanding, BN OF YEAI ........cvuerrrriiriiriieins v eeriessneesnnins eersessessnnens

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from guaranteed loans committed
in 1992 and beyond. The amounts in this account are a means
of financing and are not included in the budget totals. Loans
made prior to 1992 are recorded in the Rural Development
Insurance Fund Liquidating Account.

This account finances loan guarantee commitments for
water systems, and waste disposal facilities in rural areas.

Balance Sheet (in millions of dollars)

\dentification code 12—4218—0—3—-452 1995 actual 1996 actual 1997 est. 1998 est.
ASSETS:
1101  Federal assets: Fund balances with
TrEASUMY .o 24 s s
1999 Total ASSELS ....oucvvrrererreirerieiieiis 24 i
LIABILITIES:
2204 Non-Federal liabilities: Liabilities for
[0an QUArantees ..........ooeerernenens 24 i e
2999 Total liabilities ........coovvveriervriirriinnns 24 i
4999  Total liabilities and net position ............ 24 i e

RURAL ELECTRIFICATION AND TELECOMMUNICATIONS LOANS
PROGRAM ACCOUNT

(INCLUDING TRANSFERS OF FUNDS)

Insured loans pursuant to the authority of section 305 of the Rural
Electrification Act of 1936, as amended (7 U.S.C. 935), shall be made
as follows: 5 percent rural electrification loans, $125,000,000; 5 per-
cent rural telecommunications loans, [$75,000,000] $40,000,000; cost
of money rural telecommunications loans, $300,000,000; municipal
rate rural electric loans, [$525,000,000]1 $400,000,000; and loans
made pursuant to section 306 of that Act, rural electric, $300,000,000,
and rural telecommunications, $120,000,000, to remain available until
expended.

For the cost, as defined in section 502 of the Congressional Budget
Act of 1974, including the cost of modifying loans, of direct and
guaranteed loans authorized by the Rural Electrification Act of 1936,
as amended (7 U.S.C. 935 and 936), as follows: cost of [direct loans,
$4,818,000; cost of municipal rate loans, $28,245,000; cost of money
rural telecommunications loans, $60,000; cost of loans guaranteed
pursuant to section 306, $2,790,0001 rural electric loans, $28,965,000,
and the cost of telecommunications loans, $1,628,000: Provided, That
notwithstanding section 305(d)(2) of the Rural Electrification Act of
1936, borrower interest rates may exceed 7 percent per year.

In addition, for administrative expenses necessary to carry out
the direct and guaranteed loan programs, [$29,982,000] $34,398,000,
which shall be transferred to and merged with the appropriation
for “Salaries and Expenses.”. (Agriculture, Rural Development, Food
and Drug Administration, and Related Agencies Appropriations Act,
1997.)

Unavailable Collections (in millions of dollars)

Identification code 12—1230—-0-1-271 1996 actual 1997 est. 1998 est.
Balance, start of year:
01.99 Balance, start of Year ... 39 40 40
Receipts:
02.01 Rural electrification and telephone loans, negative
subsidies .. 1
04.00 Total: Balances and collections ... 40 40 40
07.99 Total balance, end of year 40 40 40

Program and Financing (in millions of dollars)

Identification code 12-1230-0-1-271 1996 actual 1997 est. 1998 est.

Obligations by program activity:
Direct loan subsidy
Reestimate of the direct loan subsidy .
Interest on reestimates of direct loan sub5|dy
Administrative expenses subject to limitation ..............

00.01
00.05
00.06
00.09

10.00 Total 0bligations ... 134 66 65

Budgetary resources available for obligation:

22,00 New budget authority (gross) ... 135 66 65
22.30 Unobligated balance expiring ... =1
23.90 Total budgetary resources available for obligation 134 66 65
23.95 New obligations .. -134 -66 —65

New budget authority (gross), detail:

Current:
40.00 Appropriation .. 125 66 65
Permanent:

60.05 Appropriation (indefinite) ... 10 e s
70.00 Total new budget authority (gross) ........ccceeueeee. 135 66 65

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation .. . 217 225 154
73.10 New obligations .. . 134 66 65
73.20 Total outlays (gross) . -119 -137 -108
73.40 Adjustments in expired aCCOUNLS ..........ccccouvvveverivenriinnns T e —
74.40 Unpaid obligations, end of year: Obligated balance:
Appropriation . . 225 154 111

Outlays (gross), detail:
86.90 Outlays from new current authority 40 35 38
86.93 Outlays from current balances 79 102 70
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87.00 Total outlays (QroSS) ....ceeeeeerereeererimeeseriseiserianes 119 137 108

Net budget authority and outlays
89.00 Budget authority . . . 135 66 65
90.00 Outlays .....cccoee.. . 119 137 108

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12-1230-0-1-271 1996 actual 1997 est. 1998 est.
Direct loan levels supportable by subsidy budget author-
ity:
1150  Direct loans, electric 91 69 125
1150  Direct loans, municipal rate electric 545 456 400

1150  Direct loans, telecommunications ........ . 71 75 40

1150  Direct loans, Treasury rate telecommunications .. 217 300 300
1150  Direct loans, FFB electric ... 187 300 300
1150  Direct loans, FFB telecommunications 78 120 120
1159 Total direct 10an [6VEIS ......ccoovvvvvvrerieciereiscenis 1,189 1,320 1,285
Direct loan subsidy (in percent):
1320 Direct loans, electric 23.37 5.27 7.46
1320  Direct loans, municipal rate electric 10.44 6.20 4.22
1320  Direct loans, telecommunications 19.59 1.59 3.92
1320  Direct loans, Treasury rate telecommunicataions ......... 0.02 0.02 0.02
1320 Direct loans, FFB €lectric .........ccccoeuennee. . 0.84 0.93 0.92
1320  Direct loans, FFB telecommunications —-0.05 —-0.07 -0.07
1329 Weighted average SubSidy rate ..........cocoueeeereveerennes 7.87 272 218
Direct loan subsidy budget authority:
1330 Direct loans, electric 21 4 9
1330  Direct loans, municipal rate electric 57 28 17
1330  Direct loans, telecommunications 14 1 2
1330  Treasury rate telecommunications subsidy budget au-
thority .o ter e s ——— o —————
1330  Direct 10ans, FFB €lECTIC ....ccoorrvermrrerreriinriiierirs 2 3 3
1339 Total subsidy budget authority .........cccoouvvrvervenna. 9 36 31
Direct loan subsidy outlays:
1340 Direct loans, electric 41 29 12
1340  Direct loans, municipal rate electric 32 43 43
1340  Direct loans, telecommunications ... 10 32 16

1340  Treasury rate telecommunications subsidy outlays ...... .
1340  Direct 10ans, FFB €lECriC .......coovvverrrrererriiinrrieriiins 6 3 2

1349 Total SUbSIdY OULIAYS .....cveueverrereererieireeieieria 89 107 73
Administrative expense data:

3510  Budget authority . . 30 30 34

3590 Outlays .............. e 30 30 34

The Rural Utilities Service conducts the rural electrification
and the rural telecommunications loan programs. The rural
electrification loan program is financed through RUS direct
loans for the operation of generating plants, electric trans-
mission, and distribution lines or systems. The rural tele-
communications loan program is financed through RUS direct
loans for construction, expansion, and operation of tele-
communications lines and facilities or systems.

As required by the Federal Credit Reform Act of 1990,
this account records, for rural electrification and telecommuni-
cations programs, the subsidy costs associated with the direct
loans obligated in 1992 and beyond (including modifications
of direct loans or loan guarantees that resulted from obliga-
tions or commitments in any year), as well as administrative
expenses of this program. The subsidy amounts are estimated
on a present value basis; the administrative expenses are
estimated on a cash basis.

Object Classification (in millions of dollars)

Identification code 12—1230—0-1-271 1996 actual 1997 est. 1998 est.
253  Purchases of goods and services from Government

accounts ......... 30 30 34
41.0  Grants, subsidies, and cuntrlbuuons ............................ 102 36 31
43.0  Interest and dividends ... 2 i
99.9 Total 0bligations ... 134 66 65

RURAL ELECTRIFICATION AND TELECOMMUNICATIONS DIRECT LOAN
FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12-4208-0-3-271 1996 actual 1997 est. 1998 est.
Obligations by program activity:
00.01 Direct loans, electric 272 69 75
00.02 Direct loans, Municipal rate electric ... 319 456 400
00.03 Direct loans, telecommunications .........c.coeevvreverians 130 75 40
00.04 Direct loans, Treasury rate telecommuNICALtIONS ........c.. .ovcverrvereenns 300 300
00.05 Direct loans, FFB electric ........cccoovvrervenne . 112 300 300
00.06 Direct loans, FFB telecommunications 32 120 120
00.07 Interest on Treasury borrowing ............ 148
00.08 Negative subsidy . 1 ..
00.09 Payment of Downward Reestlmate ................................ 45 ..
00.10 Payment of Interest to downward Reestimate .............. 10 i
10.00 Total 0bligationsS ........veeevenrirerierieenessiseris 1,069 1,631 1,649
Budgetary resources available for obligation:
22,00 New financing authority (gross) .................................... 1,069 1,631 1,649
23.95 New obligations .. -1,069 -1,631 -1,649
New financing authority (gross), detail:
67.15  Authority to borrow (indefinite) ..........cccccomerrmreneernneenne 717 1,228 1,158
Spending authority from offsetting collections:
68.00 Offsetting collections (CasN) .........ccoevvrererererivineenns 344 476 538
68.10 Receivables from program account .............coeeeen. 8 -73 —47
68.90 Spending authority from offsetting collections
(total) et 352 403 491
70.00 Total new financing authority (gross) ... 1,069 1,631 1,649
Change in unpaid obligations:
Unpaid obligations, start of year:
72.90 Obligated balance: Unpaid obligations .................... 3,241 3,268 3,165
72.95 Receivables from program account .............coueeen. 217 225 152
72.99 Total unpaid obligations, start of year ............... 3,458 3,493 3317
73.10 New obligations .. . 1,069 1,631 1,649
73.20 Total financing dlsbursements (gross) ......................... -1,034 -1,807 -1,795
Unpaid obligations, end of year:
74.90 Obligated balance: Unpaid obligations .. 3,268 3,165 3,066
74.95 Receivables from program account ... 225 152 105
74.99 Total unpaid obligations, end of year ... 3,493 3,317 3,171
87.00 Total financing disbursements (gross) 1,034 1,807 1,795
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
Federal sources:
88.00 Payment from program account -2 .
88.00 Federal SOUMCES ........vvurriiisinnsiiinnssiiinns s
88.25 Interest on uninvested funds —46 s s
Non-Federal sources:
88.40 Repayment of principal —-96 -62 -82
88.40 Interest received on loans .. -200 -307 -382
88.90 Total, offsetting collections (cash) ................. 344 -476 -538
88.95 Change in receivables from program accounts ............ -8 73 47
Net financing authority and financing disbursements:

89.00 Financing authority 717 1,228 1,158
90.00 Financing dishursements 690 1,331 1,257
Status of Direct Loans (in millions of dollars)

Identification code 12-4208-0-3-271 1996 actual 1997 est. 1998 est.

Position with respect to appropriations act limitation

on obligations:

1111  Limitation on direct loans 1,189 1,319 1,235
1112 Unobligated direct loan limitation .. =324 i s
1150 Total direct loan obligations ...........cccoermrrrenirrenna: 865 1,319 1,235

Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 2,740 3,506 4,921
1231  Disbursements: Direct loan disbursements . 861 1,479 1,379
1251  Repayments: Repayments and prepayments ... —95 —-64 -82
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Budgetary resources available for obligation:
Unobligated balance available, start of year:

RURAL ELECTRIFICATION AND TELECOMMUNICATIONS DIRECT LOAN 21.47 AULNOFILY 10 BOTTOW vvvvvvvvreevceesecsvsresenssesseneees 1,661
FINANCING AccouNT—Continued 2190  Fund balance ... 138
Status of Direct Loans (in millions of dollars)—Continued 21.99 Total unobligated balance, start of year ... e 1,799 s
22,00 New budget authority (gross) ..... 3,521 2,057 1,882
Identification code 12-4208-0-3-271 1996 actual 1997 est. 1998 est. 2240 Capital transfer to general fund . 600 —2,434 515
22.70 Balance of authority to borrow withdrawn .. =207 o s
1290 Outstanding, end of year 3,506 4,921 6,218
23.90 Total budgetary resources available for obligation 3914 1,422 1,367
) ) 23.95 New obligations .. . -2,115 -1,422 -1,367
AS I’GQUIred by the Fedel’a| Credlt Reform Act Of 1990, Unobhgated balance ava||ab|e end of year
this non-budgetary account records all cash flows to and from 2447 Authority t0 BOMOW ...ooccevvvmicmsrscrssnisnsnsne 1,661 ..
the Government resulting from electric and telecommuni- 2490  Fund balance ... 138 ...
catlo_n_ d"jeCt Ioans_ obligated in 1992 and beyond (m_cluc_ilng 24.99 Total unobligated balance, end of year 1,799 ..
modifications of direct loans that resulted from obligations
in any year). The amounts in this account are a means of New budget authority (gross), detail:
financing and are not included in the budget totals. Current:
41.00 Transferred t0 Other ACCOUNTS ......c..vvevererireiiiiiiies covrisesinsiins e -6
Balance Sheet (in millions of dollars) Permanent: ) ) )
Spending authority from offsetting collections:
\dentification code 12—4208-0-3—271 1095 actual 1996 actual 1997 est. 1998 est. 68.00 Offsetting collections (cash) 3,790 3,250 2,658
entfication code 68.47 Portion applied to debt reduction .. 2269 1103 2770
ASSETS:
Federal assets: 68.90 Spending authority from offsetting collections
1101 Fund balances with Treasury ... 163 -9 =9 (total) e ———— 3521 2,057 1,888
Investments in US securities:
1106 Receivables, net .. 2,098 165 ~179 70.00 Total new budget authority (gross) .........ccemeeenes 3,521 2,057 1,882
Net value of assets related to post—
1991 direct loans receivable: Change in unpaid obligations:
1401 Direct loans receivable, gross ......... 2,452 3,068 4,024 i Unpaid obligations, start of year:
1405 Allowance for subsidy cost (=) ......... -270 -122 =117 Obligated balance:
7247 Authority t0 DOITOW .....vvvrevirieereeeis 1,286 oo 1,136
1499 Net present value of assets related 72.90 Fund balance 1565 2077
10 direct 108NS .vovvvsvvvcrcrivvnns 2,182 2,946 3907 i : :
72.99 Total unpaid obllgatlons start of year ... 2,851 2,077 1,136
1999 |_|AB||_T|'O|'|ths-aSSEtS 4,443 3,102 3,719 7310 New obligations .. ) 2115
Federal I bilities: 73.20 Total outlays (gross) —2,289
ederal liabilities: 73.40 Adjustments in expired accounts ... —-600
2101 Accounts payable ... 2,097 2 =302 p ot )
2103 Deb 2367 2945 3907 Unpaid obligations, end of year:
ent ' ' UL e Obligated balance:
2999 Total iabilities ..vrrerr 4466 2947 3805 TAAT AUHNONY 10 BOMTOW s 1136 545
74.90 Fund balance 2077 oeciieee e
4999  Total liabilities and net position ............ 4,464 2,947 3,605 e . o
74.99 Total unpaid obligations, end of year ................ 2,077 1,136 545
ASSETS:
Federal assets: Outlays (gross), detail:
1101 Fund balances with Treasury ............ 31 9 9 s 86.90 Outlays from new CUrENt AUENOMILY .....coovvrvveimriiiirins v oo -6
Investments in US securities: 86.97 Outlays from new permanent authority ... 3,521 2,057 1,888
1106 Receivables, et ........cccocevvereernnnans 1,074 41 T, 86.98 Outlays from permanent balances -1,232 306 76
Net value of assets related to post—
1991 direct loans receivable: 87.00 Total outlays (GroSS) .....cerrveriereierisresrrissiierins 2,289 2,363 1,958
1401 Direct loans receivable, gross . 288 438 897
1405 Allowance for subsidy cost (=) -28 -36 -85 Offsets:
Against gross budget authority and outlays:
1499 Net present value of assets related Offsetting collections (cash) from:
to direct 10anS ......cccoveverrireris 260 402 812 i Non-Federal sources:
88.40 L0@NS 1EPAIT .....oourvrrerrirrrirereseerierieinae —1,886 —1,582 -1,111
1999 Total lassets """"""""""""""""""""" 1,365 452 B28 s 88.40 Interest from 10ans ..........ccccevvevreenrivnreinniinnns -1,904 —1,668 1,547
LIABILITIES:
Federal liabilities: . .
2101 ACCOUNES PAYADIE 1067 M 7 88.90 Total, offsetting collections (cash) .................. 3,790 3,250 —2,658
2103 Debt 298 403 813
Net budget authority and outlays
2999 Total liabilitieS .......ccoevvvvvevricnriinrins 1,365 444 820 i 89.00 Budget authority . —269 -1,193 —776
90.00 Outlays ......c...c.... -1,501 -887 —700
4999  Total liabilities and net position ............ 1,365 444 820
Status of Direct Loans (in millions of dollars)
Identification code 12—4230—0-3-271 1996 actual 1997 est. 1998 est.
RURAL ELECTRIFICATION AND TELECOMMUNICATIONS LIQUIDATING
ACCOUNT Cumulative balance of direct loans outstanding:
1210  Outstanding, Start of Year ... 33,101 30,459 29,809
Program and Financing (in millions of dollars 1231  Disbursements: Direct loan disbursements . 114 940 596
9 9 ( ) 1251  Repayments: Repayments and prepayments ... -1,886 -1,590 -1,119
\dentification code 12—4230—0-3-271 1996 actual 1997 est. 1998 est. 1264  Write-offs for default: Other adjustments, net ... =870 s s
1290 Outstanding, end of year ... 30,459 29,809 29,286
Obligations by program activity:
00.01 Interest expense on certificates of beneficial owner- ) .
SPID oovevererirerimisisssssssssssssssss s 291 291 291 Status of Guaranteed Loans (in millions of dollars)
00.02 Interest expense, FFB dlrect .......................................... 1,207 938 848
00.03  Other interest EXPENSE ..........ccoueeverrrermeresmmrrirenrisneens 617 193 228 Identification code 12-4230-0-3-271 1996 actual 1997 est. 1998 est.
10.00  Total obligations (object class 43.0) ..ooc..oooceverseree 2,115 1,422 1,367 Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, Start of YEar .........ccomeremmerinnrreninnens 705 691 670
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2251 Repayments and Prepayments ... -14 -21 —24 0122 Expense -9 -1 -66 —64
2290 Outstanding, end of Year ... 691 670 646 0129  Net income or loss (-) " 68 115 119
. 0191  Total reVenUES .........ccovmmervvvvmvnnrsiiersnnnnens 1,955 1,962 1,713 1,590
Memorandum:
2299 Guaranteed amount of guaranteed loans outstanding, 0192 Total EXPENSES .oocovvvvesevvreessresseessrnre -2,878 2,841 -1431 -1,399
end of year ... . 691 670 646
0199  Net inCOME OF 0SS ...oovvvrrerrererirerrniinne -923 -879 282 191
STATUS OF AGENCY DEBT o
. Balance Sheet (in millions of dollars)
[In millions of dollars]
Agency Debt Held by FFB: 1996 actual 1997 est. 1998 est. Identification code 12—4230—0—3-271 1995 actual 1996 actual 1997 est. 1998 est.
Outstanding FFB Direct, start of year ... 16,049 15,449 15,136
Outstanding CBO’s, start of year 4,599 4,599 4,599 ASSETS:
New agency borrowing, FFB Direct ... K Federal assets:
New agency borrowing, CBO’s .. 1101 Fund balances with Treasury ............ 1,397 1,915 1,915 2,071
Repayments and prepayments, FFB Direct —673 —313 —336 Investments in US securities
Repayments and prepayments, CBO'S ... 1106 Receivables, net . 67 67 2 2
1206  Non-Federal assets: Receivables, net ..... 194 194 7 7
Outstanding FFB Direct, end of year ... 15,449 15,136 14,800 Net value of assets related to pre-1992
Outstanding CBO’s, end of year ... 4,599 4,599 4,599 direct loans receivable and ac-
quired defaulted guaranteed loans
. . receivable:
As required by the Federal Credit Reform Act of 1990, 1601 Direct 10anS, GroSS .....veevrvsvcve 33,101 27,073 26,445 25,967
this account records, for rural electrification and telecommuni- 1603 Allowance for estimated uncollectible
X loans and interest (=) ... 4,724 —4,724 —4,733 —4,766
cations programs, all cash flows to and from the Government
resulting from direct loans obligated and loan guarantees 1699 Value of assets related to direct
committed prior to 1992. All new activity in RETRF in 1992 10NS B3 239 2Am2 2201
and beyond is recorded in corresponding program and financ- 1999 Total assets ... 30,035 24,525 23,636 23281
ing accounts. LIABILITIES:_
The Rural Utilities Service will continue to service all loans Feﬂﬁi@:e'é?bﬁgiﬁﬁm 204 0
in this account providing business management and technical 5103  pept . 28,863 24948 uars 23,627
assistance to the borrowers on a regular basis over the life Non-Federal liabilities:
of the loans. 2201 Accounts payable 33 33 i
Rural electric.—This program is financed through RUS di- %%  0ther 2,863 2,863 2,863 2,863
rect loans for the construction and operation of generating 2999  Total liabilities ... 32,063 28,148 27,141 26,490
plants, electric transmission, and distribution lines or sys- NET POSITION:
tems 3100  Appropriated capital 1,896 1,896 1,741 1,741
. 3300 Cumulative results of operations . -3,923 -5,518 5,245 —4,950
ELECTRIC PROGRAM STATISTICS 3999 Total net position ... —2027 3622 3504  —3,209
[dolars in milfons] 4999 Total liabilities and et position ... 30036 2456 23637 23281
1996 actual 1997 est. 1998 est.
Cumulative RUS financed direct loans 21,862 21,862 21,862 ASSETS:
Cumulative FFB financed direct loans 27,443 27,443 27443 1101 Federal assets: Fund balances with
Cumulative RUS funds advanced .. 21,814 21,827 21,838 THBASUIY evrerrereseeseeseeseerseeessres 168 300 300 288
Unadvanced RUS funds, end of year . 49 35 25 Non-Federal assets:
Cumulative RUS principal repaid .. 11,360 12,039 12,628 1201 Investments in non-Federal securities,
Cumulative RUS interest paid 9,888 10,307 10,699 net 592 592 592 592
Cumulative loan guarantee COMMItMENTSY ........c.ovvvvvvrnrriericnens 960 960 960 1206 Receivables, net .. 12 12 o
Number of borrowers .......... - 887 855 830 Net value of assets related to pre—1992
1Represents loans financed by private lenders, including refinanced direct loans, FFB. direct loans receivable and ac-
o X o quired defaulted guaranteed loans
Rural telecommunications.—This loan program is financed receivable:
through RUS direct loans for the construction, expansion, and 128% E;Ifeﬁ 'Uan? 9f°5t$ R 3,386 3,386 3,364 3,319
: P B i owance for estimated uncollectible
operation of telecommunications lines and facilities or sys- loans and INterest (=) ... 5 15 . 1
tems.
1699 Value of assets related to direct
TELECOMMUNICATIONS PROGRAM STATISTICS 108NS e 3,371 3,371 3,349 3,305
(dollars in millions] 1999 TOtal @SSELS .vvrervrsvernnnirnns 4,143 4,275 4,241 4,185
1996 actual 1997 est. 1998 est. LIABILITIES:
Cumulative RUS financed direct loans 6,074 6,074 6,074 Federal liabilities:
Cumulative FFB financed direct loans 616 616 616 2102 Interest payable ... 3 3 —
Cumulative RUS funds advanced 5,801 5,906 6,000 2103 Debt . 2,428 2,428 2,107 1,807
Unadvanced RUS funds, end of period . 273 168 74 Non-Federal liabilities:
Cumulative RUS principal repaid .. 2,710 2,854 3000 2201 Accounts payable 2 2 s
Cumulative RUS interest paid ... . 2,291 2,426 2560 2207 Other 22 22 13
Cumulative loan guarantee commitments?® .........ccccovvervvrrnrenns 3 3 3 N
Number of bOrTOWers ... ) 897 900 905 2999 Total liabilities ...........cooouvvviiineriiinnns 2,456 2,456 2,120 1,807
NET POSITION:
10ther lenders—privately financed direct loans, FFB. 3100 Appropriated capital - 730 730 653 653
3300 Cumulative results of operations . 957 1,089 1,468 1,726
Statement of Operations (m millions of doIIars) 3999 Total net PoSItion .........ccoeeverenrvrerens 1,687 1,819 2,121 2,379
Identification code 12—4230-0-3-271 1995 actual 1996 actual 1997 est. 1998 est. 4999  Total liabilities and net position ............ 4,142 4,274 4,241 4,185
ELECTRIC PROGRAM:
0111  Revenue 1,782 1,803 1,532 1,407
0112  Expense -2,782 —2,750 -1,365 -1,335
. RURAL TELEPHONE BANK PROGRAM ACCOUNT
0119  Net income or 10SS (=) ..ocvvvevvncrrvernnnnns -1,000 -947 167 72 i i
TELEPHONE PROGRAM: The Rural Telephone Bank is hereby authorized to make such
0121  Revenue . 173 159 181 183  expenditures, within the limits of funds available to such corporation
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in accord with law, and to make such contracts and commitments
without regard to fiscal year limitations as provided by section 104
of the Government Corporation Control Act, as amended, as may
be necessary in carrying out its authorized programs for the current
fiscal year. During fiscal year [1997] 1998 and within the resources
and authority available, gross obligations for the principal amount
of direct loans shall be $175,000,000.

For the cost, as defined in section 502 of the Congressional Budget
Act of 1974, including the cost of modifying loans, of direct loans
authorized by the Rural Electrification Act of 1936, as amended (7
U.S.C. 935), [$2,328,000] $3,710,000.

In addition, for administrative expenses necessary to carry out
the loan programs, [$3,500,000] $3,000,000. (Agriculture, Rural De-
velopment, Food and Drug Administration, and Related Agencies Ap-
propriations Act, 1997.)

1339 Total subsidy budget authority ..........ccccooeeereereres 3 2 4
Direct loan subsidy outlays:

1340 SUBSIAY OULIAYS ....couveeereciirieiceieieeise et verssesseniaenes 2 3

1349 Total SUDSIY OULIAYS ....veuevererireereeiseersseiseiinsiines erveisessnein 2 3
Administrative expense data:

3510 Budget authority . . 4 4 3

3590 Outlays ... TR 4 4 3

As required by the Federal Credit Reform Act of 1990,
this account records, for the Rural Telephone Bank, the sub-
sidy costs associated with the direct loans obligated in 1992
and beyond as well as administrative expenses for the pro-
gram. The subsidy amounts are estimated on a present value
basis; administrative expenses are estimated on a cash basis.

Object Classification (in millions of dollars)

Program and Financing (in millions of dollars) Identification code 12-1231~0-1-452 199% actual 1907 est. 1998 est.
253  Purchases of goods and services from Government
Identification code 12—1231—-0—1-452 1996 actual 1997 est. 1998 est. accounts ... 4 4 4
41.0  Grants, subsidies, and cnntnbutrons ............................ 7 2 3
Obligations by program activity:
00.01 Direct loan subsidy . 7 2 4 999 Total 0blIGAtioNS .......vvveoeeevceiesrecesssiirs 11 6 7
00.09 Administrative expenses sub]ect to Ilmrtatlon .............. 4 4 3
10.00 Total 0bligations ... 11 6 7
] e RURAL TELEPHONE BANK DIRECT LOAN FINANCING ACCOUNT
Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund Program and Financing (in millions of dollars)
balance ............. . 2 2 s
22.00  New budget authority (QTUSS) 12 6 7 Identification code 12-4210—0—3-452 1996 actual 1997 est. 1998 est.
22.30 Unobligated balance expiring .. =1
. - Obligations by program activity:
23.90 Total budgetary resources available for obligation 13 8 7 0001 D?rect Ioan)s pg y ) 126 176 175
2395 New obligations .. - -1 -6 =7 00.03 Interest on Treasury borrowmg ...................................... 14 18 31
24.90 Unobligated balance avarlable end of year: Fund
balance ......... S — 1000 Total OBGAtIONS .oovveeeeeesooscveserecresensesesnens 140 194 206
New budget authority (gross), detail: Budgetary resources available for obligation:
Current: o 22.00 New financing authority (gross) .................................... 141 194 206
40.00 Appropriation .. 9 6 7 23.95 New obligations .. -140 -194 -206
Permanent:
60.05  Appropriation (indefinite) 3 New financing authority (gross), detail:
. 67.15  Authority to borrow (indefinite) ..........cccomerrererneeiriennne 207 161 148
7000 Total new budget authority (gross) .......cvvves 12 6 7 Spending authority from offsetting collections:

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation .. 4 11 7
73.10  New obligations .. . 11 6 7
73.20 Total outlays (gross) —4 -9 -6
74.40 Unpaid obligations, end of year Oblrgated balance:

Appropriation .. . 11 7 8

Outlays (gross), detail:
86.90 Outlays from new current authority
86.93 Outlays from current balances .....

86.98 Outlays from permanent balances ... 3

87.00 Total OUtlayS (roSS) ....eeeeervermrrerereeiererineriseeeeenas 4 9 6
Net budget authority and outlays

89.00 Budget authority . . 12 6 7

90.00 Outlays ......c...c.... . 4 9 6

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12—1231-0-1-452 1996 actual 1997 est. 1998 est.

Direct loan levels supportable by subsidy budget author-
ity:

1150  Direct loan levels 126 176 175

1159 Total direct 10an 1BVES .........cccocvvvrverrirrriirriiiciinnne 126 176 175
Direct loan subsidy (in percent):

1320  Subsidy rate ........ . 2.87 1.32 212

1329 Weighted average SubSidy rate ............coeerevrerins 2.87 132 212
Direct loan subsidy budget authority:

1330  Subsidy budget authority 3 2 4

68.00 Offsetting collections (cash) 22 36 57
68.10 Receivables from program account 7 -3 1
68.47 Portion applied to debt reduction =95 s
68.90 Spending authority from offsetting collections
(total) et —66 33 58
70.00 Total new financing authority (gross) ... 141 194 206
Change in unpaid obligations:

Unpaid obligations, start of year:
72.90 Obligated balance: Obligated balance 581 656 657
72.95 Receivables from program account 4 11 8
72.99 Total unpaid obligations, start of year ................ 585 667 665
73.10 New obligations .. . 140 194 206
73.20 Total financing dlsbursements (gross) ......................... 58 -195 —269

Unpaid obligations, end of year:
74.90 Obligated balance: Obligated balance ... 656 657 593
74.95 Receivables from program account ... 11 8 9
74.99 Total unpaid obligations, end of year .... 667 665 602
87.00 Total financing disbursements (gross) 58 195 269

Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.00 Federal sources: Payment from Program Account ... -2 -3
88.25 Interest on uninvested funds ...t B
Non-Federal sources:

88.40 Principal received on loans ... -5 -3 -8
88.40 Interest received on loans .. -9 -23 -35
88.40 Sale of RTB Stock ...... -2 -8 -11
88.90 Total, offsetting collections (cash) -22 -36 57
88.95 Change in receivables from program accounts .. -7 3 -1
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Net financing authority and financing disbursements: New budget authority (gross), detail:
89.00 Financing authority ... 112 161 148 Spending authority from offsetting collections:
90.00 Financing disbursements .. 37 159 212 68.00 Offsetting collections (cash) 218 621 228
68.27 Capital transfer to general fund -30 -40 -11
. . - 68.47 Portion applied to debt reduction ... =77 -60 —60
Status of Direct Loans (in millions of dollars) PP
68.90 Spending authority from offsetting collections
Identification code 12-4210—0—3-452 1996 actual 1997 est. 1998 est. (total) s 111 521 157
POSitiZ':] omt;iltigatrizZZ?Ct to appropriations act limitation 70.00 Total new budget authority (gross) ... 111 521 157
1111 Limitation on direCt 10aNS .......ccccoveververnmriiinniieniienns 126 176 175 . . o
Change in unpaid obligations:
1150  Total direct loan obligations ............cc.vveeeevvisnee 126 176 175 Unpaid obligations, start of year:
Obligated balance:
: ; - 72.47 Authority t0 DOITOW ... 238 233 162
Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 151 191 361 7290 Fund balance - 58 15 Gl
1231  Disbursements: Direct loan disbursements .. 45 173 238
1251 Repayments: Repayments and prepayments 5 3 7 72.99 Tboltal unpaid obllgauons start of year .............. 296 248 187
o ) ; 73.10 New obligations .. . . 125 38 18
1264  Write-offs for default: Other adjuStments, NEL ... covvreiinins e e 7320 Total outlays (gross) 154 99 66
1290 OULStAnding, end Of YEar ....erevoerrseserrssrsorn 191 361 592 7345 Adjustments in unexpired aCCOUNtS .......ccccrvvursssiiinnes =18 s
Unpaid obligations, end of year:
Obligated balance:

As required by the Federal Credit Reform Act of 1990, 7447 Authority t0 DOITOW ..o 233 162 138
this non-budgetary account records all cash flows to and from 4% Fund balance - 15 % !
the Government resulting from direct loans obligated in 1992 7499 Total unpaid obligations, end of year ... 248 187 139
and beyond (including modifications of direct loans that re-
sulted from obligations in any year). The amounts in this Outlays (gross), detail: _
account are a means of financing and are not included in 8697 Outlays from new permanent authority .. 1 99 66
the budget totals 86.98 Outlays from permanent balances 43 i s

Balance Sheet (in millions of dollars) 87.00 Total OUtlaYS (r0SS) ....veeuervermererreeirereierreeiseeeeonas 154 99 66
Identification code 12-4210—0~3-452 1995 actual 1996 actual 1997 est. 1998 est. Offsets: )
Against gross budget authority and outlays:
ASSETS: Offsetting collections (cash) from:
Federal assets: 88.00 Federal SOUMCES ... svsssisssssssinns 412 s
1101 Fund balances with Treasury ............ 90 s 70 58 Non-Federal sources:
Investments in US securities: 88.40 Loans repaid -117 -105 -125
1106 Program ACCOUNt ........ccovverniriiiinne 4 10 8 9 8840 Interest from loans . -100 -101 -102
Net value of assets related to post— 88.40 Sales of stock -1 -3 -1
1991 direct loans receivable:
1401 Direct loans receivable, gross ............ 118 158 328 558  88.90 Total, offsetting collections (cash) .................. -218 -621 -228
1402 Interest receivable S 23 35
1405 Allowance for subsidy cost (<) .......... -4 -8 -54 -84 Net budget authority and Out|ays
1499 Net present value of assets related gg 88 gﬂﬂg?; authoriy . ) ) _Eg; :égg —1(75;
to direct 10aNS .....coovererrriiire 114 150 297 509 T T "
1999 ! ABd?fgéassetS """"""""""""""""""""" 208 160 375 576 Status of Direct Loans (in millions of dollars)
200 Nowsedel lbilies Ao e 5 6 8 g lendfatm one12-42310-5-452 oo e e
T, Cumulative balance of direct loans outstanding:
2999 Total liabilities ........cccovvvrvevrerrernninns 208 160 375 576 1210 Outstanding, start of year 1,414 1328 1,283
4999 Total liabilities and net position ......... 208 160 375 576 ~ 1281  Disbursements: Direct loan disbursements . 3t 60 30
1251  Repayments: Repayments and prepayments ... . -117 -105 -125
1264  Write-offs for default: Other adjustments, net ............
1290 Outstanding, end of Year ..........oeienieineinn: 1,328 1,283 1,188
RURAL TELEPHONE BANK LIQUIDATING ACCOUNT
Program and Financing (in millions of dollars) As required by the Federal Credit Reform Act of 1990,

— 1006 sl 1997 oot 1008 ext this account records, for the Rural Telephone Bank, all cash

\dentfication code 12-4231-0-3-452 et et *'  flows to and from the Government resulting from direct loans

Obligations by program actlvny obligated prior to 1992. This account is shown on a cash
00.01 Interest expense .. . . 32 28 7 basis. All new activity in this program in 1992 and beyond
0002 Dividends ......... 10 10 11 (including modifications of direct loans or loan guarantees
0003 RTB Equity fun B8 e that resulted from obligations or commitments in any year)
10,00 Total ObHGAONS ..o 125 38 18 is recorded in corresponding program and financing accounts.
The Rural Telephone Bank (RTB) provides a supplemental

Budgetary resources available for obligation: source of financing for rural telecommunications borrowers.
2140 U“%ﬂ:gj:gfe . g;':r’:gs available, - start of - year: 4, The Bank charges an interest rate based on the cost of money
2200 New budget authority (gross) .. ' 157 1o the Bank, as prescribed by law, but not less than 5 percent
2210 Resources available from recoveries of prior year obli- per annum. The composite interest rate on cumulative loans
gations ........... - A through September 30, 1996, was 7.08 percent. The long-

gg‘;g gggﬁ;‘etg?”;:i{];ﬁ;i’;"‘;‘rm%lm e R g ‘5f§ term interest rate on advances made during 1996 for loans

' approved after October 1, 1987, was 6.05 percent.

2390 Total budgetary resources available for obligation 125 450 17 Equity capital of the Bank consists of class A stock pur-
2395  New obligations .. -125 -38 -18  chased by the United States of $574 million with a 2 percent
24.40 Unobligated balance available, end of year:

Uninvested balance ...

dividend and classes B and C stock purchased by bank bor-
rowers, organizations eligible to become borrowers and organi-
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zations controlled by borrowers. The Bank has borrowed $759
million from the Treasury. A total of $76,663,381, at interest
rates ranging from 9.125 percent to 10.625 percent was repaid
during the fiscal year. The outstanding balance of
$388,274,125, is at interest rates of 7.25 percent to 9.125
percent. The $574 million purchase of capital stock has been
financed through appropriations.

In accordance with section 406(c) of the Rural Electrifica-
tion Act of 1936, as amended, the first redemption of class
A stock occurred on September 30, 1996. In accordance with

Object Classification (in millions of dollars)

Identification code 12—-4231-0-3-452 1996 actual 1997 est. 1998 est.

330 Investments and loans ... 83 i s
43.0 Interest and dividends . 42 38 18
99.9 Total 0bligations ... 125 38 18

DISTANCE LEARNING AND MEDICAL LINK DIRECT LOAN FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

resolution 96-3, $18,000,000 of class A stock was redeemed. igentification code 12-4146-0-3-452 1996 actual 1997 est. 1998 est.

Redemption of class A stock will occur in 1997 as allowed — -

by law, toward the full privatization of the Rural Telephone Obligations by program activity:

Bank required by law 00.01 Direct Loans ... 150 150
: q_ i y ' B A 00.02 Interest on Treasury Borrowmg ...................................... 1 6

Administrative support is provided for the general oper- o
ations of the Bank by RUS employees and the Office of the 10.00 Total ODlIGAtIONS ......oouevverieiierissies i 151 156
General Counsel. Budgetary resources available for obligation:

Banlg loans to_taled $126 million in 1996. After almost 24 ,, ™\ financing authority (gmss) IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII 151 156
years in opgratlon, loans _to_ 650 borrowers have been ap- 2395 New obligations .. _151 _156
proved, totaling over $3.4 billion.

New financing authority (gross), detail:
PROGRAM  STATISTICS 67.15 Authority to borrow (indefinite) ... v 143 134
[Dollars in millions] Spending authority from offsetting collections:
68.00 Offsetting collections (cash) 7 23
Cumulative net loans 19% ;CZUZ"’; 199739212'1 199539%6 68.10  Receivables from program account ... 1 -1
Cumulative loan funds, advanced ..... 2,545 2,778 3,046 ; " ; ;
' ' ' 68.90 Spending authority from offsetting collections
Unadvanced loan funds, end of year 880 842 749 P (totalg)g y 9 g 2
Cumulative principal repaid 1,060 1,167 1,300 pmmm——
Cumulative interest paid ... e, 1,923 2,046 2104 7000  Total new financing aUthOrity (QIOSS) w...oeeresois  coocersesscons 151 156
Number of borrowers .......... . 564 564 564
Change in unpaid obligations:
Statement of Operations (in millions of dollars) Unpaid obligations, start of year:
72.47 Obligated balance: Authority to borrow .. 105
\dentification code 12—4231-0-3-452 1995 actual 1996 actual 1997 est. 1998 est. 72.95 Receivables from program account 1
0101  Revenue e 104 100 101 101 7299 Total unpaid obligations, Start of YEar ... o covveeneeiineis 106
0102  Expense 37 31 28 _6 7310 New obligations .. 151 156
73.20 Total financing dlsbursements (gross) -45 -120
0109  Net income Or 10SS (=) vevvereerreeererineenne 67 69 73 95 Unpaid obligations, end of year:
74.47 Obligated balance: Authority to borrow .. 105 142
. L 74.95 Receivables from program account ..............cccoe.... 1 .
Balance Sheet (in millions of dollars) prog
74.99 Total unpaid obligations, end of year ... 106 142
Identification code 12—4231~0—3-452 1995 actual 1996 actual 1997 est. 1998 est. 87.00 Total financing disbursements (gross) 45 120
ASSETS: :
1101  Federal assets: Fund balances with Offsets_. . . L .
TIASUIY e 58 15 437 1 Against gross financing authority and financing dis-
1206  Non-Federal assets: Receivables, net ..... 5 4 6 6 ﬁburs_ementﬁ: . h from:
Net value of assets related to pre—1992 0 se(tjtmgl collections (cash) from:
direct loans receivable and ac- 88.00 B?)ne?ed:(r):lms%surces .................................................................................... -1
?euclerz?\;jagleefaulted guaranteed loans 88.40 Repayment of principal -3 -13
1601 Direct loans, gross . 1414 1328 1283 1188 8840 Interest received on loans .. - -9
1603 A”(I):)N;]nsceanf(?r|netsetrler2?t(e ) uncoflectt Ie -9 8 8 7 88.90 Total, offsetting collections (Cash) ........cccccvve worvrererrsiennas -7 -23
1604 Direct loans and interest receivable, 88.95 Change in receivables from program accounts .......... ocoeevveenns -1 1
NEL o 1,405 1,320 1,275 1,181 . . . ] . .
Net financing authority and financing disbursements:
1699 Value of assets related to direct 89.00 Financing authority 143 134
10NS ooveeoeeeeoeeeeoeee e 1,405 1,320 1,275 1,181 90.00 Financing disbursements 38 97
1999 Total assets 1,468 1,339 1,718 1,188 . . -
LIABILITIES: Status of Direct Loans (in millions of dollars)
Federal liabilities:
2102 Interest Payable .........o..oooeeeevverressss 15 16 16 16 Identification code 12-4146-0-3-452 1996 actual 1997 est. 1998 est.
g%gg gfﬁ; 465 388 ?ég i?g Position with respect to appropriations act limitation
Non-Federal labltie: 111 Ui o et OB ettt s 150 150
2201 Accounts payable 2 2 2 2
2207 Other 394 359 414 490 1950 Total direct 108N OBIGALONS w.vvoverercreressrses o 150 150
2999 Total liabilitieS ......ocovvvvvvernrriniiriniis 876 765 1,173 1,188 . i .
NET POSITION: Cumulative _balance of direct loans outstanding:
3100  Appropriated CapItal w.....ooreerrorrcrse 502 574 545 e 1210 Outstanding, StArt OF YEAr .........covviscsicisiisiiis i i 42
1231  Disbursements: Direct loan disbursements . 45 120
3999 Total net PoSItion ..........ccovvevvvverrinnnns 592 574 545 e 1251  Repayments: Repayments and prepayments ... -3 -13
4999  Total liabilities and net position ............ 1,468 1,339 1,718 1,188 1290 Outstanding, end 0Of YEAr ... e 42 149
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As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and beyond. The amounts in this account are a means of
financing and are not included in the budget totals.

Balance Sheet (in millions of dollars)

Identification code 12—4146—0-3—-452 1995 actual 1996 actual 1997 est. 1998 est.

ASSETS:
Federal assets:
1101 Fund balances with Treasury ............
Investments in US securities:

Rural Utilities Service's Rural Water and Waste Disposal
Loans Program Account; the community facility direct and
guaranteed loan programs are administered through the
Rural Housing Service's Rural Community Facility Loans Pro-
gram Account; and the business and industry direct and guar-
anteed loan programs are administered through the Rural
Business-Cooperative Service’s Rural Business and Industry
Loans Program Account.

On October 1, 1995, all balances in this account were trans-
ferred to the appropriate above-cited accounts.

RURAL DEVELOPMENT INSURANCE FUND DIRECT LOAN FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12—4217—0—3-452 1996 actual 1997 est. 1998 est.

Change in unpaid obligations:
72,90 Unpaid obligations, start of year: Obligated balance:
Obligated balance
73.20 Total financing disbursements (gross) .
73.31 Obligated balance transferred to other accounts .........

Net financing authority and financing dishursements:
89.00 Financing authority
90.00 Financing disbursements ...

Status of Direct Loans (in millions of dollars)

1106 ReCeIVabIES, NBL .....ovevcvciiieiciies e s 1
Net value of assets related to post—
1991 direct loans receivable:
1401 Direct loans receivable, gross ............ 42 149
1402 Interest receivable 4 9
1405 Allowance for subsidy cost (=) ......... -3 -9
1499 Net present value of assets related
10 dIreCt 10ANS ...vvvvvcviciciiviiiirs e s 43 149
1999 TOAl ASSELS ..vvvverucerreireiierineiiieriines s e 44 149
LIABILITIES:
2101  Federal liabilities: Accounts payable ... s i 42 149
2203  Non-Federal liabilities: Liability for de-
posit funds .......... certrns s e s
2999 Total abilities .......coovveveiiriiriiieiiies v e 42 149
NET POSITION:
3100  Appropriated CaPItal ... e 1
3999 Total Net POSIION ..covuvveririireiieiiies v e 1
4999  Total liabilities and net PoSItioN ... e v 43 149

RURAL DEVELOPMENT INSURANCE FUND PROGRAM ACCOUNT

Unavailable Collections (in millions of dollars)

Identification code 12—2082—-0—1-452 1996 actual 1997 est. 1998 est.
Balance, start of year:

01.99 Balance, start of year .. 8 8 8
07.99 Total balance, end of year .. 8 8 8
Program and Financing (in millions of dollars)

Identification code 12—2082—-0—1-452 1996 actual 1997 est. 1998 est.

Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested balance ...
2221 Unobligated balance transferred to other accounts

23.90 Total budgetary resources available for obligation ...
23.95 New obligations ..

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obllgated balance:
Appropriation ..
73.20 Total outlays (gross) TR
73.31 Obligated balance transferred to other accounts .........

Net budget authority and outlays
89.00 Budget authority . .
90.00 Outlays ..........c....

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the direct loans obligated and loan guarantees
committed in 1992 and beyond, as well as administrative
expenses of this program. The subsidy amounts are estimated
on a present value basis; the administrative expenses are
estimated on a cash basis.

In 1994, this program account was administered by the
Rural Development Administration. Under reorganization of
the Department of Agriculture, the water and waste direct
and guaranteed loan programs are administered through the

Identification code 12—4217-0-3-452 1996 actual 1997 est. 1998 est.

Position with respect to appropriations act limitation
on obligations:
1111 Limitation 0n direCt 10BNS .......oourvermerereiiiiniiinriiiiees v v s

1150 Total direct 10an 0blGAIONS ..........cccovrvvviiiiniriiiiiinns s i s

Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year
1264  Write-offs for default: Other adjustments, net ..

1290 Outstanding, BN OF YEAI ........ovueeivericiiiriiciinins e v s

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and beyond. The amounts in this account are a means of
financing and are not included in the budget totals.

This account finances direct loans for water systems, waste
disposal facilities, community facilities, and businesses and
industries in rural areas. Communities unable to afford low
interest loans for water and waste disposal facilities are also
able to obtain RUS grants.

In 1996, these loans were transferred to the Rural Water
and Waste Disposal Loans Direct Financing Account in the
Rural Utilities Service and the Rural Community Facility
Loans Direct Financing Account in the Rural Housing Service.

Balance Sheet (in millions of dollars)

\dentification code 12—4217—0—3—-452 1995 actual 1996 actual 1997 est. 1998 est.
ASSETS:
Federal assets:
1101 Fund balances with Treasury ............ 1,998 i s
Investments in US securities:
1106 Receivables, Net ........ccoeevvevecennnnne 295
1206  Non-Federal assets: Receivables, net ..... 16

Net value of assets related to post—

1991 direct loans receivable:
1401 Direct loans receivable, gross
1402 Interest receivable ...

1405 Allowance for subsidy cost (-]
1499 Net present value of assets related

to direct 10ans ........cceevveveirinnne 1,087 et s s
1999 Total @SSEtS ......cooourvvvieivnrriiiiieniiiinns 339 s



RURAL UTILITIES SERVICE—Continued
Federal Funds—Continued

204

THE BUDGET FOR FISCAL YEAR 1998

Credit accounts—Continued

Outlays (gross), detail:

86.97 Outlays from new permanent authority 697 669 682
RURAL DEVELOPMENT INSURANCE FUN'D DIRECT LOAN FINANCING 8698 Outlays from permanent balances _19 2 _18
AccouNT—Continued
L ) 87.00  Total outlays (gross) .........cmmerersvssiesiniininns 678 701 664
Balance Sheet (in millions of dollars)—Continued
Offsets:
|dentification code 12—4217—0—3—-452 1995 actual 1996 actual 1997 est. 1998 est. Against gross budget authority and outlays:
ot ltns ) o
Federal liabilites: 88.40 Repayments on loans held by fund ................ —-204 -196 -188
2101 Accounts payable ... 1,998
88.40 Repayments of guaranteed loans purchased
2103 Debt 1,103 :
from investors ... -6 -6 -6
2999 Total liabilities ....ooovrvrovsvrerrrrn K1) 88.40 Interest revenue - -249 -242 -233
NET POSITION: 88.40 Loan repayments on behalf of investors ........ S
3100  Appropriated capital ...........ooeoeernen 205 i e e 88.40 Interest income on investment .. -9 -5 -5
88.40 Guaranteed loss recoveries -1 .
3999 Total net position .........cccceevvinnevniinens 295 i 88.40 Other revenue -2 .
4999  Total liabilities and net position . 3,39 88.90 Total, offsetting collections (cash) ................. -472 -449 -432
—— Net budget authority and outlays
89.00 Budget authority . . . 225 220 250
RURAL DEVELOPMENT INSURANCE FUND LIQUIDATING ACCOUNT 90.00  OUEAYS ..o - 206 252 232
Program and Financing (in millions of dollars) Status of Direct Loans (in millions of dollars)
denifcation code 12-4155-0-3-452 1o actal  19Test 1L entiication code 12-4155-0-3-452 1996 actual 1997 est 1998 est.
Obligations by program activity: Cumulative balance of direct loans outstanding:
Operating expenses: 1210  Outstanding, Start of Year .........c.ccovvmervnirnerreninenns 4471 4,348 4,183
00.02 Purchase of loans from investors ... 1 3 Disbursements:
00.03 Redemption of public CBO debt 3 1231 Direct loan disbursements 11 35
00.04 Purchase of guaranteed loans from investors 1 1 1 1232 Purchase of loans assets from the public 1o 3
00.05 Interest on guaranteed loans purchased from in- 1251  Repayments: Repayments and prepayments ... —204 -196 -188
Vestors ... -1 1 1 1261 Adjustments: Capitalized interest 1o
Write-offs for default:
00.91 Total operating EXPeNnSeS ............coocereeeirrieoenes 4 2 5 1263 Direct loans .. -5 -4 —4
Capital investment: 1264 Other adjUStMENtS, Nt ......cccccccvveesessirivsroreessssins LT
01.01 Interest on FFB DOIrOWINGS .........cvvevreevirereiinriirens 515 515 515
01.02 Interest on certificates of beneficial ownership ... .o 1 1 1290 Outstanding, end of Year ..........coormmrrrnerrerenenns 4,348 4,183 3,994
01.03 Premium interest for investors 1
01.05 Interest on Treasury borrowings ... 121 138 . .
01.06  Loss settlement expense on guaranteed loans ....... 5 9 Status of Guaranteed Loans (in millions of dollars)
01.09 Undistributed Charges ..........ooomerremerineriinnniens 2 e
Identification code 12—4155—-0-3-452 1996 actual 1997 est. 1998 est.
01.91 Total capital iNVeStMENt ........c.ccoevuveerreinerreris 644 663 657 Cumulative balance of guaranteed loans outstanding:
1000 Total OBIGALONS .rverererrsrsrsrrresesrsrsrsrr 648 665 g6z 2210 Outstanding, start of year 602 499 425
2231  Disbursements of new guaranteed loans 1 18 i
. . 2251  Repayments and prepayments -84 -70 —62
21 gOB“ﬂge‘;W :e(sjot:)rcles avallab_:ebflor otzllgtatlcf)n. - Fund 2263  Adjustments: Terminations for default that result in
. nobligated balance available, start of year: Fun claim payments ) 20 2 _19
balance ............. et s 23
22.00 New budget authority (gross) ........................................ 697 669 682 5090 OULSEANGING, N0 OF YEAr v 499 425 244
22.10 Resources available from recoveries of prior year obli-
gations . N 5 Memorandum:
ggsg ng:r?gztgna%ftﬁ;?: o - _E? _Eé _Isla 2299  Guaranteed amount of guaranteed loans outstanding,
: Y 10 DOMTOW WITRGTWN v end of year ...... . 407 347 282
23.90 Total budgetary resources available for obligation 672 665 662
2395  New Ob“gat,gns y ¢ _648 665 662 The Rural Development Insurance Fund (RDIF) was estab-
24.90 Unobligated balance available, end of year: Fund lished on October 1, 1972, pursuant to section 116 of the
balance ......... 23 Rural Development Act of 1972 (Public Law 92-419).
e bud o detal The fund is used to insure or guarantee loans for water
ew budget authority (gross), detail systems and waste disposal facilities, community facilities,
60.05 Appropriation (indefinite) ...... 550 250 300 . N . o
60.47 Portion applied to debt reduction .. _305 _30 _5p and industrial development in rural areas. Communities un-
o able to afford low interest loans for water and waste disposal
6300 Appropriation (total) ......... e e 225 220 250 facilities are also able to obtain water and waste disposal
68.00 Spending authority from offsetting collections: Offset- t
ting collections (Cash) .........ccooevvereermrreenneeeieceionn: 472 449 432 9rants. . .
As required by the Federal Credit Reform Act of 1990,
70.00  Total new budget authority (gross) ............cc..... 697 669 682 this account records, for this program, all cash flows to and
] . from the Government resulting from direct loans obligated
Ch%rr]\gpzhno%?%?go?mgllgs?;ﬁn; e and loan guarantees committed prior to 1992. All new activity
Obligated balance: ' in this program is recorded in corresponding program ac-
72.47 AULNOFItY £0 BOMTOW oo oo S counts and financing accounts.
72.90 Fund balance - 297 293 258 In 1994, these loan programs were administered by the
1260 Total unpaid obllgatlons Start of year ... 8 203 ssg Rural Development Adr_nlnlstratlon. Under reorganization of
7310 New obligations .. ) ) 648 665 g2 the Department of Agriculture, the water and waste direct
7320 Total outlays (gross) . . 678 —701 -664 and guaranteed loan programs are administered by the Rural
;3133 Gdlus_tdme'&? '”_U"eXP"E; afCCOU”FS G D, Utilities Service, the community facility direct and guaranteed
R Eal'agjct'e"”s’ end of year. Obligated balance: 203 258 557 loan programs are adminsitered by the Rural Housing Serv-

ice, and the business and industry direct and guaranteed
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loan programs are administered by the Rural Business-Coop- 2395 New obligations .. : - -3 -3 -3
erative Service 2440 Unobligated balance available, end of year
’ Uninvested balance ... 1 1 1
Statement of Operations (in millions of dollars)
New budget authority (gross), detail:
Identification code 12-4155-0-3-452 1995 actual 1996 actual 1997 est. 1998 est.  60.05  Appropriation (iNEfNIe) .....oovvvsrmsoncsinrsirrs 1 2 2
68.00 Spending authority from offsetting collections: Offset-
0101  Revenue . 253 264 248 238 ting ColleCtions (Cash) .........vevvvveveeevermrssenesrnnenenes 2 1 1
0102  Expense —675 —642 —618 —585
. 70.00 Total new budget authority (gross) .........ccccoeeeeena. 3 3 3
0109  Net iNCOME OF 10SS (=) .vevvuverrucrririrrirnne 422 -378 -370 =347
Change in unpaid obligations:
Balance Sheet (in millions of dollars) Unpaid obligations, start of year:
Obligated balance:
|dentification code 12—4155—0—3—452 1995 actual 1996 actual 1997 est. 1998 est. 72.47 Authority t0 DOITOW ... =1
72.90 Fund balance . 2 1 2
ASSETS:
1101  Federal assets: Fund balances with 72.99 Total unpaid oblrgatrons start of year .............. 1 1 2
LU N 297 316 284 301 73.10 New obligations .. . . 3 3 3
Non-Federal assets: 73.20 Total outlays (gross) -3 -3 -3
1201 Investments in non-Federal securities, 74.90 Unpaid oblrgatrons end of year Oblrgated balance:
34 34 34 34 Fund balance .. . 1 2 2
1206 Receivables, net .. 65 63 174 168
Net value of assets related to pre—1992 Outlays (gross), detail:
direct loans receivable and ac- 86.97 Outlays from new permanent authority ... 2 2 2
quired defaulted guaranteed loans 86.98 Outlays from permanent balances 1 1 1
receivable:
1601 Direct loans, gross .. 4,471 4,349 4,183 3994 87.00  Total OUlAYS (GrOSS) oeeeveevereeeeesessreevereneeeresssennne 3 3 3
1603 Allowance for estlmate uncollecti Ie
loans and interest (=) .......ccoeveneens -1,694 1,666 -1,602 -1,514 Offsets:
1604 Drrec'; loans and interest receivable, - 2683 2581 2480 Against gross budget authority and outlays:
MEL v ' ! ! ! 88.40 Offsetting collections (cash) from: Non-Federal
1699 Value of assets related to direct SOUICes .. - e -2 -1 -1
loans 2,777 2,683 2,581 2,480
1901  Other Federal assets: Other assets .. 171 155 140 127 Net budget authority and outlays
89.00 Budget authority . . . 1 2 2
1999 Total BSSELS ...oovvvvvrereeereriernrerernrereeens 3,344 3251 3213 3110 90.00 Outlays ............ . 1 2 2
LIABILITIES:
Federal liabilities:
2102 Interest Payable .........ccooccovevererererererns -1 -1 L s Status of Direct Loans (in millions of dollars)
2103 Debt 5,156 4,831 4,801 4,751
2104 Resources payable to Treasury 66 60 50 41 |dentification code 12—4142—-0-3-452 1996 actual 1997 est. 1998 est.
2105 24 23 18 18 - " -
Non-Federal liabilities: Cumulative balance of direct loans outstanding:
2201 Public 132 137 125 120 1210  Outstanding, start of year 10 9 9
2202 Interest payable ... 146 121 138 134 1251  Repayments: Repayments and prepayments ... =1 -1
2203 Debt 7 3 3 2 .
1290 Outstanding, end of Yar .........courinerreninnnns 9 9 8
2999 Total liabilities ...........cccooeerrrevrnrerrrinnns 5,530 5174 5,134 5,066
NET POSITION: A
3300 Cumulative results of operations ... 2186 1924  -1923  -1956 Status of Guaranteed Loans (in millions of dollars)
3999 Total net position .........ccccccuvinneriiinens -2,186 -1,924 -1,923 1,956 Identification code 12—4142—0-3-452 1996 actual 1997 est. 1998 est.
4999  Total liabilities and net position ............ 3,344 3,250 3211 3,110 Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year 5 5 5
) o o 2251 Repayments and PrePayMentS .........occoeeveeeeemsmmmmmmmreeees  eossmmmmmmsseeenes ssssssssseeeseees -1
Object Classification (in millions of dollars)
2290 Outstanding, end of Year .........oerneenenineenn: 5 5 4
Identification code 12—4155-0—3-452 1996 actual 1997 est. 1998 est.
- Memorandum:
252 Other Services .... 5 9 7 2299  Guaranteed amount of guaranteed loans outstanding,
330 Investments and loans 2 1 4 end of year 5 5 4
430  Interest and dividends .. 639 655 [ N
920  Undistributed ... 2 i
%9 Total GDIGAEONS oo 64 665 662 The Rural Communication Development Fund was estab-

RURAL COMMUNICATION DEVELOPMENT FUND LIQUIDATING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12—4142—0-3-452 1996 actual 1997 est. 1998 est.
Obligations by program actrvrty
00.01 Interest expense .. . . 3 3 3
10.00 Total obligations (object class 43.0) .........ccccoueveene. 3 3 3
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested balance ... 1 1 1
22.00 New budget authority (Qross) ......coeeevmerererereerinenns 3 3 3

23.90 Total budgetary resources available for obligation 4 4 4

lished pursuant to the Secretary’'s Memorandum No. 1988,
approved May 22, 1979. No loans have been made through
this account since before 1992.

Statement of Operations (in millions of dollars)

|dentification code 12—4142—0-3-452 1995 actual 1996 actual 1997 est. 1998 est.
0101  Revenue . 1 1 1 1
0102  Expense . -3 -3 -3 -3
0109  Net income Or 0SS (=) .eevevevererereriiiinne -2 -2 -2 -2
Balance Sheet (in millions of dollars)
\dentification code 12—4142—0—3—-452 1995 actual 1996 actual 1997 est. 1998 est.
ASSETS:

1101  Federal assets: Fund balances with

TrEASUMY .vuvvveeivreririresisisssiiiesiis 2 2 2 2
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RURAL COMMUNICATION DEVELOPMENT FUND LIQUIDATING
AccouNT—Continued

Balance Sheet (in millions of dollars)—Continued

90.00 Outlays

The Rural Telephone Bank Equity Fund was established
in 1993. Class B Stock equity funds transferred to this ac-
count include: (1) five percent of each loan repayment received
in the financing account and (2) current class B Stock pur-

Identification code 12—4142—0-3-452 1995 actual 1996 actual 1997 est. 1998 est.
Net value of assets related to pre—1992 chases in the quUidating account.
irect. Ioons. ocsivable ad. ae- This account will be abolished in 1997 pursuant to section
quired defaulted guaranteed loans 718 of Public Law 104-180, Agriculture, Rural Development,
_ receivable: Food and Drug Administration, and Related Agencies Appro-
}ggé 2”5@;:10;“?&92055{?55&&"ij}iéc'ﬂ]é'c"tiic}ié 10 10 9 9 priations Act, 1997. The balances in this account will be
loans and interest (=) 3 3 3 _3 transferred to the Rural Telephone Bank Liquidating account.
1604 Direct loans and interest
NEE oo 7 7 6 6
1699 Value of assets related to direct
T0BNS oo 7 7 6 6 RURAL HOUSING SERVICE
1999 Total assets ... 9 9 8 8 Federal Funds
LIABILITIES: .
Federal liabilities: General and special funds:
2102 Interest payable 1 1 1 1 SALARIES AND EXPENSES
2103 Debt 25 25 25 25
2204 Non-Federal liabilities: Liabilities for For necessary expenses of the Rural Housing Service, including
08N QUATANEEES .oocovvveserrerre 1 1 1 1 administering the programs authorized by the Consolidated Farm
- and Rural Development Act, as amended, title V of the Housing
2999 Total liabilities .......cc.covveeneririirerinns 21 27 27 27 : . !

NET Pé’sﬂloﬁ:'”es Act of 1949, as amended, and cooperative agreements, [$60,743,000]
3100  Appropriated Capital .........c.cccosocnns 9 1 13 14  $58,804,000: Provided, That this appropriation shall be available for
3300 Cumulative results of operations =27 -29 -32 -33 employment pursuant to the second sentence of 706(a) of the Organic

» Act of 1944, and not to exceed $520,000 may be used for employment
3999 Total net POSIION .o -18 -18 -19 -19  under 5 U.S.C. 3109. (Agriculture, Rural Development, Food and Drug
4999  Total liabilities and net position ... 9 9 8 ¢ Administration, and Related Agencies Appropriations Act, 1997.)
Program and Financing (in millions of dollars)
Trust Funds Identification code 12—1952—0-1-452 1996 actual 1997 est. 1998 est.
RURAL TELEPHONE BANK EQuUITY FUND Obligations by program acnvny
00.01 Direct program .. . e ———— 42 61 59
Unavailable Collections (in millions of dollars) 01.01  Reimbursable program .............eeeereeveeesssmssssnnnnen 436 422 411
Identification code 12—8139—0—7—452 1996 actual 1997 est. 1998 est. 10.00 Total 0bligationsS .......vveeererrrrerierieeseesieris 478 483 470
Balance, start of year: ; [Er—
X Budgetary resources available for obligation:
Ol'ggRei?g’t‘g,CE’ SEAIE OF YEAr o s01 A3 22.00 New budget authority (gross) ... 483 483 470
0201 Rural Telephone Bank Trust Fund 83 22.30 Unobligated balance expiring ... S5
0202  Interest on investments 2 23.90 Total budgetary resources available for obligation 478 483 470
02.99 Total receipts 112 23.95 New obligations .. . 478 —-483 -470
04.00 Total: Balances and COIECtioNS ..........oooccovoccccvmrrsesices 413 M3 e New budget authority (gross), detail:
Appropriation: Current:
05.01 Rural Telephone Bank Equity Fund . 40.00 Appropriation .. 47 61 59
07.99 Total balance, end of year Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (Cash) ..........ccovvervrnerrinnerennne 436 422 411
Program and Financing (in millions of dollars) 70.00 Total new budget authority (gross) ... 483 483 470
Identification code 12—8139—-0—7-452 1996 actual 1997 est. 1998 est. i X L
Change in unpaid obligations:

Obligations by program acthlty 72.40 Unpaid obligations, start of year: Obligated balance:

00.01  Program Activity ... e 413 APP“’P”"%“"” " e 64 11

73.10 New obligations .. . 478 483 470

10.00  Total obligations (object Class 25.2) ... covvesessiiiiionn M3 e 7320 Total outlays (gross) —414 —436 —462
74.40 Unpaid obligations, end of year Obllgated balance:

Appropriation .. . 64 111 119

Budgetary resources available for obligation:
22.00 New budget authority (gross)
23.95 New obligations .. .

New budget authority (gross), detail:
60.27  Appropriation (trust fund, indefinite)

Change in unpaid obligations:
73.10 New obligations ..
73.20 Total outlays (gross) s

Outlays (gross), detail:
86.97 Outlays from new permanent authority ....

Net budget authority and outlays
s e 13

Outlays (gross), detail:

86.90 Outlays from new current authority .. 36 50 48

86.93 Outlays from current balances ...... 4 9
86.97 Outlays from new permanent authority . 346 337
86.98 Outlays from permanent balances 36 68
87.00 Total outlays (Qross) .........cmrimnniviisinsssrieeinn: 414 436 462
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources —422 —411
88.45 Offsetting governmental collections .. 436 i
88.90 Total, offsetting collections (cash) ..........c...... —436 —422 —411

89.00 Budget authority .
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Net budget authority and outlays
89.00 Budget authority . . . 47 61 59
90.00 Outlays ......c........ . -22 14 51

The Secretary’s reorganization plan established the Rural
Housing Service (RHS). This agency was formed from the
Rural Housing section of Farmers Home Administration and
the Community Facilities Division of the Rural Development
Administration. RHS delivers rural housing and community
facility programs through a system of State, area, and local
offices. In 1997, a new Dedicated Loan Origination and Serv-
icing System (DLOS) will be implemented to centralize and
streamline the servicing activities of the agency. This innova-
tion will significantly reduce the cost of operating the individ-
ual housing loan programs.

Object Classification (in millions of dollars)

Identification code 12—1952—0—1-452 1996 actual 1997 est. 1998 est.

Direct obligations:

Personnel compensation:
111 Full-time permanent ... 24 33 32
113 Other than full-time permanent .. 2 2 2
115 Other personnel compensation ... 1 1 1
119 Total personnel compensation ... 27 36 35
12.1 Civilian personnel benefits 6 11 10
21.0 Travel and transportation of persons .. 2 2 2
22.0 Transportation 0f thiNGS ........cciveeieniriniiciiniies e e 1
23.2 Rental payments to others .. 1 3 3
233 Communications, ~utilities, and  miscellaneous
charges ...... 1 3 3
25.2 Other SEIVICES .....vvvueeeirerirreeiereeieeesisesssesenenes 1 3 2
253 Purchases of goods and services from Government
accounts . 1 2 2
25.7 Operation and malntenance of equment 1 2 2
26.0 Supplies and materials 1 1 1
31.0 Equipment ... 1 e
99.0 Subtotal, direct obligations 42 63 61
99.0  Reimbursable obligations ... 408
99.5  Below reporting threshold .... 1
99.9 Total 0bligations .........coveeerereereeerrerineeeeieieris 478 483 470
Personnel Summary
Identification code 12—1952—0—1—-452 1996 actual 1997 est. 1998 est.
Direct:

Total compensable workyears:
1001 Full-time equivalent employment ...........c.ccoccoveeeneenne 611 832 778
1005 Full-time equivalent of overtime and holiday hours 2 3 3

Reimbursable:

Total compensable workyears:

2001 Full-time equivalent employment ............cccouvvnienens 6,299 5,756 5,454
2005 Full-time equivalent of overtime and holiday hours 20 19 19
SALARIES AND EXPENSES
Program and Financing (in millions of dollars)

Identification code 12—2001-0-1-452 1996 actual 1997 est. 1998 est.

Obligations by program activity:
01.01 Reimbursable Program ..........ccccooemerveemerinnneennneens 2 i
10.00 Total obligations (object class 21.0) .........ccccceueene. 2 e

Budgetary resources available for obligation:
22,00 New budget authority (gross) ........................................ 2
23.95 New obligations .. .

New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):
Offsetting collections (Cash) .........ooueverrerrierrirnienens 2

Change in unpaid obligations:
72.90 Unpaid obligations, start of year: Obllgated balance:
Fund balance .. . . 113 36

New obligations ...

Total outlays (gross)

Adjustments in expired accounts ..................................

Unpaid obligations, end of year: Obligated balance:
Fund balance ......

Outlays (gross), detail:
86.93 Outlays from current balances .............cccomerererneerneenne 74 36

Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from: Offsetting gov-
ernmental CollECtioNS ...........cccveverevrerineereniennne -2

88.45

Net budget authority and outlays
89.00 Budget authority . .
90.00 Outlays ......cccoouees

These funds were used to administer the direct loan, loan
guarantee, and grant programs of the Farmers Home Admin-
istration and the Rural Development Administration.

In 1995, under the reorganization by the Secretary of Agri-
culture the Agency has been eliminated and activities pre-
viously administered through this account transferred to other
Department accounts.

RURAL HoUSING AssISTANCE [PRoGRAM] GRANTS
(INCLUDING TRANSFERS OF FUNDS)

[For the cost of direct loans, loan guarantees, agreements, and
grants, as authorized by 7 U.S.C. 1926, 42 U.S.C. 1472, 1474, 1479,
1486, and 1490(a), except for sections 381E, 381H, 381N of the Con-
solidated Farm and Rural Development Act, $130,433,000, to remain
available until expended, for direct loans and loan guarantees for
community facilities, community facilities grant program, rental as-
sistance associated with and direct loans for new construction of
section 515 rental housing, rural housing for domestic farm labor
grants, supervisory and technical assistance grants, very low-income
housing repair grants, rural community fire protection grants, rural
housing preservation grants, and compensation for construction de-
fects of the Rural Housing Service: Provided, That the cost of direct
loans and loan guarantees shall be as defined in section 502 of the
Congressional Budget Act of 1974, as amended: Provided further,
That the amounts appropriated shall be transferred to loan program
and grant accounts as determined by the Secretary: Provided further,
That of the funds made available in this paragraph not more than
$1,200,000 shall be available for the multi-family rural housing loan
guarantee program as authorized by section 5 of Public Law 104—
120: Provided further, That if such funds are not obligated for multi-
family rural housing loan guarantees by June 30, 1997, they remain
available for other authorized purposes under this head: Provided
further, That of the total amount appropriated, not to exceed
$1,200,000 shall be available for the cost of direct loans, loan guaran-
tees, and grants to be made available for empowerment zones and
enterprise communities as authorized by Public Law 103-66: Pro-
vided further, That if such funds are not obligated for empowerment
zones and enterprise communities by June 30, 1997, they remain
available for other authorized purposes under this head.]

For grants and contracts for housing for domestic farm labor, very
low-income housing repair, mutual and self-help housing, supervisory
and technical assistance, compensation for construction defects, and
rural housing preservation made by the Rural Housing Service as
authorized by 42 U.S.C. 1474, 1479(c), 1486, 1490c, 1490e, and
1490m, $70,900,000, to remain available until expended: Provided,
That any obligated and unobligated balances available from prior
years in “Rural Housing for Domestic Farm Labor,” “Mutual and
Self-Help Housing Grants,” “Supervisory and Technical Assistance
Grants,” “Very Low-Income Housing Repair Grants,” “Compensation
for Construction Defects” and “Rural Housing Preservation Grants”
shall be transferred to and merged with this account: Provided fur-
ther, That of the total amount appropriated, $3,000,000 shall be for
empowerment zones and enterprise communities, as authorized by
Public Law 103-66: Provided further, That if such funds are not
obligated for empowerment zones and enterprise communities by June
30, 1998, they shall remain available for other authorized purposes
under this head. (Agriculture, Rural Development, Food and Drug
Administration, and Related Agencies Appropriations Act, 1997.)
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General and special funds—Continued
RURAL HousING AssISTANCE [ProGraM] GrRANTs—Continued
(INCLUDING TRANSFERS OF FUNDS)—Continued

Program and Financing (in millions of dollars)

Identification code 12—1953—0-1-999 1996 actual 1997 est. 1998 est.

Obligations by program activity:

00.01 Community Facility Grants T o
00.02 Domestic Farm Labor Grants .. 10
00.03  Very Low-Income Housing Repair Grants 25
00.04 Mutual and Self-Help Housing Grants ... 26
00.06 Compensation for Construction Defects .. 1
00.07  Rural Housing Preservation Grants 10
10.00 Total obligations (object class 41.0) ......ccccouvvciiiees wvvvevviiiiinninns 7 72
Budgetary resources available for obligation:
22.00 New budget authority (gross) 8 71
2222 Unobligated balance transferred from other accounts 1
23.90 Total budgetary resources available for obligation 8 72
23.95 New obligations .. -7 72
New budget authority (gross), detail:
40,00  Appropriation ... 130 71
41.00 Transferred to other accounts =122 s
43.00 Appropriation (L0tal) .......c..oeeeeeremeerneriseisrrneiieriines e 7 71
70.00 Total new budget authority (groSs) ... wvreeseissssines 8 71
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. . 6
73.10 New obligations .. 72
73.20 Total outlays (gross) et . 75
73.31 Obligated balance transferred to other accounts ......... . -6
73.32  Obligated balance transferred from other accounts 71
74.40 Unpaid obligations, end of year: Obligated balance:
Appropriation .. . N 6 67
Outlays (gross), detail:
86.90 Outlays from new current authority ... 1 32
86.93 Outlays from current balances 43
87.00 Total OUtlayS (QrSS) .....cvvvecrriiiinsrsiiinsssiiiinss i 1 75
Net budget authority and outlays
89.00 Budget authority . . 8 71
90.00 Outlays ......ccccoeees 1 75

This account consolidates six housing grant programs into
one account. This consolidation provides more flexibility for
distributing rural housing assistance.

The rural housing for domestic farm labor grant program
is authorized under section 516 of the Housing Act of 1949,
as amended. Grants and contracts are made to public and
private nonprofit organizations for low-rent housing and relat-
ed facilities for domestic farm labor. Grant assistance may
not exceed 90 percent of the cost of a project, and may be
used for construction of new structures, site acquisition and
development, rehabilitation of existing structures, and pur-
chase of furnishings and equipment for dwellings, dining
halls, community rooms, and infirmaries.

The very low-income housing repair grant program is au-
thorized under section 504 of the Housing Act of 1949, as
amended. This grant program enables very low-income elderly
residents in rural areas to improve or modernize their dwell-
ings, to make the dwelling safer or more sanitary, or to re-
move health and safety hazards.

The mutual and self-help housing grant program is author-
ized under section 523 of the Housing Act of 1949, as amend-
ed. Grants and contracts are made for the purpose of provid-
ing technical and supervisory assistance to groups of families
to enable them to build their own homes through the mutual
exchange of labor. This program is typically used in conjunc-

tion with the section 502 direct loan program and enables
borrowers to borrow less money on the section 502 loans,
thereby spreading that limited resource to more eligible and
needy applicants.

The supervisory and technical assistance grant program is
carried out under the provisions of section 509(f) and 525
of the Housing Act of 1949, as amended. Under section 509,
grants are made to public and private nonprofit organizations
for packaging loan applications for housing under sections
502, 504, 514/516, 515, and 533 of the Housing Act of 1949,
as amended. The assistance is to be directed to underserved
areas where at least 20 percent or more of the population
is at or below the poverty level, and at least 10 percent
or more of the population resides in substandard housing.
Under section 525, grants are made to public and private
nonprofit organizations and other associations for the develop-
ing, conducting, administering or coordinating of technical
and supervisory assistance programs to demonstrate the bene-
fits of Federal, State, and local housing programs for low-
income families in rural areas.

The compensation for construction defects program is car-
ried out under the provisions of section 509(c) of the Housing
Act of 1949, as amended. The Secretary of Agriculture is
authorized to make expenditures to correct structural defects,
or to pay claims of owners arising from such defects on newly
constructed dwellings purchased with RHS financial assist-
ance. Requests for compensation for construction defects must
be made within 18 months after the date financial assistance
was granted.

The rural housing preservation grant program is authorized
under section 533 of the Housing Act of 1949, as amended.
Grants are made to eligible nonprofit groups, Indian tribes,
or government agencies for rehabilitation of single family
housing owned by low- and very low-income families and the
rehabilitation of rental and cooperative housing for low- and
very low-income families.

RENTAL ASSISTANCE PROGRAM

For rental assistance agreements entered into or renewed pursuant
to the authority under section 521(a)(2) or agreements entered into
in lieu of debt forgiveness or payments for eligible households as
authorized by section 502(c)(5)(D) of the Housing Act of 1949, as
amended, [$493,870,000] $593,397,000; and in addition such sums
as may be necessary, as authorized by section 521(c) of the Act,
to liquidate debt incurred prior to fiscal year 1992 to carry out the
rental assistance program under section 521(a)(2) of the Act: Pro-
vided, That of this amount not more than $5,900,000 shall be avail-
able for debt forgiveness or payments for eligible households as au-
thorized by section 502(c)(5)(D) of the Act, and not to exceed $10,000
per project for advances to nonprofit organizations or public agencies
to cover direct costs (other than purchase price) incurred in purchas-
ing projects pursuant to section 502(c)(5)(C) of the Act: Provided
further, That agreements entered into or renewed during fiscal year
[1997] 1998 shall be funded for a five-year period, although the
life of any such agreement may be extended to fully utilize amounts
obligated. (Agriculture, Rural Development, Food and Drug Adminis-
tration, and Related Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12-0137-0-1-604 1996 actual 1997 est. 1998 est.
Obligations by program activity:

10.00 Total obligations (object class 41.0) 540 524 593
Budgetary resources available for obligation:

22.00 New budget authority (gross) 541 524 593

22.30 Unobligated balance expiring “1

23.90 Total budgetary resources available for obligation 540 524 593

23.95 New obligations .. . -540 524 -593
New budget authority (gross), detail:

40.00  Appropriation ...t TR 541 494 593
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40.05 Appropriation (indefinite) 165 128 83  90.00 Outlays ......c.... s . 1 1 1
40.47 Portion applied to debt reduction -165 -128 -83
42.00 Transferred from other accounts 30 . . .

Prior year outlays reflect funding for rental assistance for
43.00  APPIOPIIALON (Oal) ovvvvevveseveeecveesessescssesnsees 541 524 593 newly constructed units provided in limited amounts in 1984

nd 1 . From 1 hrough 1991 rental istance for
70.00 Total new budget authority (gross) ... 541 524 593 and 1985 0 986 throug 99 ental assistance fo

Change in unpaid obligations:
Unpaid obligations, start of year:
Obligated balance:

72.40 Appropriation 1,306 1,529 1,650
72.47 Authority to borrow . 1,169 1,004 877
72.99 Total unpaid obllgatlons start of year ... 2,475 2,533 2,527
73.10 New obligations .. . . 540 524 593
73.20 Total outlays (gross) . . —-482 -531 -553
73.40 Adjustments in expired aCCOUNTS .........ccoovmevereriernrnens L
Unpaid obligations, end of year:
Obligated balance:
74.40 Appropriation 1,529 1,650 1,774
74.47 Authority to borrow . 1,004 877 794
74.99 Total unpaid obligations, end of year 2,533 2,527 2,568

Outlays (gross), detail:
86.90 Outlays from new current authority .........ccooevevneceens 19 18 21

86.93 Outlays from current balances 298 385 449

86.98 Outlays from permanent balances .. 165 128 83

87.00 Total outlays (QroSS) ..ueeervrerirererersnreresrnnissersens 482 531 553
Net budget authority and outlays

89.00 Budget authority . . 541 524 593

90.00 Outlays ......c...c.... . 482 531 553

The rental assistance program is authorized under section
521(a)(2) of the Housing Act of 1949, as amended, and is
designed to reduce rents paid by very low-income and low-
income families living in RHS-financed rural rental and farm
labor housing projects. Funding under this account is provided
for renewals of existing rental assistance contracts, assistance
for newly constructed units financed by the section 515 rural
rental and cooperative housing program or the 514/516 farm
labor housing loan and grant programs, and for additional
servicing assistance for existing projects. Assistance is also
provided in lieu of debt forgiveness or payments for eligible
households to subsidize tenant rents in projects purchased
by eligible nonprofit organizations or public agencies as au-
thorized by section 502(c)(5)(D) of the Act.

From 1978 through 1991, the rental assistance program
was funded under the Rural Housing Insurance Fund. Begin-
ning in 1992, pursuant to Credit Reform, a separate grant
account was established for this program.

Included in the request is $52 million for the conversion
of the HUD's section 8 contracts to USDA's section 521 rental
assistance program contracts. The Administration believes
USDA's budget-based approach to rental assistance on multi-
family housing is more cost-efficient than HUD’s “automatic”
annual rent adjustments.

RURAL HOUSING VOUCHER PROGRAM

Program and Financing (in millions of dollars)

Identification code 12—2002—-0—1-604 1996 actual 1997 est. 1998 est.
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obllgated balance:
Appropriation .. . 5 4 3
73.20  Total outlays (gross) ........cceeeereerereeennns -1 -1 -1
74.40 Unpaid obligations, end of year Obllgated balance:
Appropriation .. . . 4 3 2
Outlays (gross), detail:
86.93 Outlays from current balances ...........cccovevverernerrinrenne 1 1 1

Net budget authority and outlays
89.00 Budget authority . .

newly constructed units, as well as existing rental assistance
contract renewals and additional servicing assistance for ex-
isting projects, had been funded under the Rural Housing
Insurance Fund. Beginning in 1992, pursuant to Credit Re-
form, a separate grant account was established for the rental
assistance program.

RURAL HOUSING FOR DOMESTIC FARM LABOR

Program and Financing (in millions of dollars)

Identification code 12—2004—0—1-604 1996 actual 1997 est. 1998 est.
Obligations by program activity:
10.00 Total obligations (object class 41.0) ......cccorverrrrenenns 10 6 s
Budgetary resources available for obligation:
22,00 New budget authority (gross) ........................................ 10
23.95 New obligations .. . . -10
New budget authority (gross), detail:
40.00  Appropriation ..... 10 i
42.00 Transferred from other accounts ...................................................... 6 s
43.00 Appropriation (total) ..........cccouverviiiinniriiinniiinn: 10 [T
70.00 Total new budget authority (gross) .........cererenes 10 [
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. - 51
73.10 New obligations .. . 10
73.20 Total outlays (gross) BTN -20
73.31 Obligated balance transferred to Other aCCOUNES ...ccce v e -29
74.40 Unpaid obligations, end of year: Obligated balance:
Appropriation .. 42 29 s
Outlays (gross), detail:
86.90 Outlays from new current QUENOMLY ........ccooevvrvmmriniirirs  wonveveriseriiinns 1
86.93 Outlays from current balances ............coveevererneernneenne 20 19
87.00 Total outlays (QroSS) .....ceerreriereierinresseissiieiins 20 20 s
Net budget authority and outlays
89.00 Budget authority . . 10 6
90.00 Outlays ......c..c.... . 19 20

This grant program is authorized under section 516 of the
Housing Act of 1949, as amended. Grants are made to public
and private nonprofit organizations for low-rent housing and
related facilities for domestic farm labor. Grant assistance
may not exceed 90 percent of the cost of a project, and may
be used for construction of new structures, site acquisition
and development, rehabilitation of existing structures, and
purchase of furnishings and equipment for dwellings, dining
halls, community rooms, and infirmaries.

In 1998, the funding for rural housing for domestic farm
labor grants is requested to be appropriated to the Rural
Housing Assistance Grants Account. Also, requested is all
balances in this account be transferred to the Rural Housing
Assistance Grants account.

[MuTuAL AND SELF-HELP HousING GRANTS]

[For grants and contracts pursuant to section 523(b)(1)(A) of the
Housing Act of 1949 (42 U.S.C. 1490c), $26,000,000, to remain avail-
able until expended (7 U.S.C. 2209b).] (Agriculture, Rural Develop-
ment, Food and Drug Administration, and Related Agencies Appro-
priations Act, 1997.)
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General and special funds—Continued
[MuTUAL AND SELF-HELP HousING GRANTs]—Continued

Program and Financing (in millions of dollars)

Identification code 12—2006—0—1-604 1996 actual 1997 est. 1998 est.
Obligations by program activity:
10.00 Total obligations (object class 41.0) .....coverrervnenns 13 26 s
Budgetary resources available for obligation:
22,00 New budget authority (gross) ........................................ 13
23.95 New obligations .. . . -13
New budget authority (gross) detail:
40,00  Appropriation ... 13 26
13
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. 18 16 24
73.10 New obligations .. . 13 .
73.20 Total outlays (gross) e -15 .
73.31 Obligated balance transferred to Other aCCOUNTS ..o covvveriiicniins v —24
74.40 Unpaid obligations, end of year: Obligated balance:
Appropriation .. . 16 24
Outlays (gross), detail:
86.90 Outlays from new current authority .......cccccoeeerneerreenne 4 5 s
86.93 Outlays from current balances .........covrmerirniniens 11 12 s
87.00 Total OUtlayS (roSS) ....eeeeervermrrerereesererirnereseeeeonas 15 17 s
Net budget authority and outlays
89.00 Budget authority . . . 13 26
90.00 Outlays ......cccoouens . 15 17

This program is authorized under section 523 of the Hous-
ing Act of 1949, as amended. Grants and contracts are made
for the purpose of providing technical and supervisory assist-
ance to groups of families to enable them to build their own
homes through the mutual exchange of labor.

In 1998, the funding for mutual and self-housing grants
is requested to be appropriated to the Rural Housing Assist-
ance Grants account. Also, requested is all balances in this
account be transferred to the Rural Housing Assistance
Grants account.

SUPERVISORY AND TECHNICAL ASSISTANCE GRANTS

This program is carried out under the provisions of sections
509(f) and 525 of the Housing Act of 1949, as amended. Under
section 509, grants are made to public and private nonprofit
organizations for packaging loan applications for housing
under sections 502, 504, 514/516, 515, and 533 of the Housing
Act of 1949, as amended. The assistance is to be directed
to underserved areas where at least 20 percent or more of
the population is at or below the poverty level, and at least
10 percent or more of the population resides in substandard
housing. Under section 525, grants are made to public and
private nonprofit organizations and other associations for the
developing, conducting, administering or coordinating of tech-
nical and supervisory assistance programs to demonstrate the
benefits of Federal, State, and local housing programs for
low-income families in rural areas.

In 1998, funding for supervisory and technical assistance
grants is requested to be appropriated to the Rural Housing
Assistance Grants account. Also, requested is all balances
in this account be transferred to the Rural Housing Assist-
ance Grants account.

VERY Low-INCOME HoOUSING REPAIR GRANTS

Program and Financing (in millions of dollars)

Identification code 12—2064—-0—1-604 1996 actual 1997 est. 1998 est.
Obligations by program activity:
10.00 Total obligations (object class 41.0) ......ccouwerrrierernnens 26 17 s
Budgetary resources available for obligation:
2140 Unobligated balance available, start of year:
Uninvested Dalance ... i 1o
22.00 New budget authority (QroSs) ......coeeevrerererereesnieenns 26 16 e
23.90 Total budgetary resources available for obligation 26
23.95 New obligations .. . —-26
24.40 Unobligated balance available, end of year:
Uninvested balance ... 1o i

New budget authority (gross), detail:

40.00 Appropriation .....

42.00 Transferred from other accounts

43.00 Appropriation (t0tal) .......c.oevenereerenerineeeriseienis 26 16 s
70.00 Total new budget authority (gross) .. 26 16

Change in unpaid obligations:

. . . - 72.40 Unpaid obligations, start of year: Obligated balance:
Program and Financing (in millions of dollars) Appropriation .. . 4
73.10 New obligations .. . 26
Identification code 12—2009—0-1-604 1996 actual 1997 est. 1998 est. 73.20 Total outlays (gross) e 25
73.31 Obligated balance transferred to other aCCOUNtS ......... oo covrvreriiennenns -1
Obligations by program activity: 74.40 Unpaid obligations, end of year: Obligated balance:
10.00 Total obligations (object class 41.0) ........ccoocevvviininnnes 3 2 s Appropriation .. . 3 1 i
Budgetary resources available for obligation: Outlays (gross), detail:
21.40 Unobligated balance available, start of year 86.90 Outlays from new current authority .. 25 15
Uninvested balance ... 5 2 86.93 Outlays from current balances 4
23.95 New obligations .. . -3
24.40 Unobligated balance available, end of year: 87.00 Total outlays (Qross) ........rinnneriisinnsssiisinn: 25 19
Uninvested balance ... 2 s s
Net budget authority and outlays
Change in unpaid obligations: 89.00 Budget authority . . 26 16 i
72.40 Unpaid obligations, start of year: Obligated balance: 90.00 Outlays ... . 25 19
Appropriation .. 1
73.10 New obligations .. . 3 i i i i
7320 Total OUtlays (QroSS) w.ooo.eeerroscecerssscenrssene -1 . This program is authorized under section 504 of the Hous-
7331 Obligated balance transferred 10 GHNET ACCOUNLS ... oo o -2 ing Act of 1949, as amended. This grant program enables
7440 U”ﬁ;fm;z!%;ﬂons end of year. Obligated balance: 3 ) very low-income elderly residents in rural areas to improve
or modernize their dwellings, to make the dwelling safer or
Outlays (gross), detail: more sanitary, or to remove health and safety hazards.
86.93 Outlays from current DAlANCES ..........oewrevrcrrsnes 1 K In 1998, the funding for very low-income housing repair

Net budget authority and outlays
89.00 Budget authority . .
90.00 Outlays ......cccoee..

grants is requested to be appropriated to the Rural Housing
Assistance Grants account. Also, requested is all balances
in this account be transferred to the Rural Housing Assist-
ance Grants account.
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RURAL COMMUNITY FIRE PROTECTION GRANTS

For grants pursuant to section 7 of the Cooperative Forestry Assist-
ance Act of 1978 (Public Law 95-313), $2,000,000 to fund up to
50 percent of the cost of organizing, training, and equipping rural
volunteer fire departments.

Program and Financing (in millions of dollars)

Identification code 12—2067—-0—1-452 1996 actual 1997 est. 1998 est.
Obligations by program activity:
10.00 Total obligations (object class 41.0) ......ccouuvrnirrernnens 2 1 2
Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 2 1 2
23.95 New obligations .. . . -2 -1 -2
New budget authority (gross), detail:
40.00 Appropriation ..... 2 2
42.00 Transferred from other accounts ...................................................... 1o
43.00 Appropriation (t0tal) ... 2 1 2
70.00 Total new budget authority (gross) 2 1 2
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. 3 2 1
73.10 New obligations .. . 2 1 2
73.20  Total outlays (gross) .........cceeemreernreeeenes -3 -2 -2
74.40 Unpaid obligations, end of year Obligated balance:
Appropriation .. . 2 1 2
Outlays (gross), detail:
86.90 Outlays from new current authority 1 1
86.93 Outlays from current balances 2 2 1
87.00 Total outlays (gross) ... 3 2 2
Net budget authority and outlays
89.00 Budget authority . . . 2 1 2
90.00 Outlays ......cccoouens . 3 2 2

This assistance was authorized by section 7 of the Coopera-
tive Forestry Assistance Act of 1978 (16 U.S.C. 2106). Grants
are made to public bodies to organize, train, and equip local
firefighting forces, including those of Indian tribes or other
Native American groups, to prevent, control, and suppress
fires threatening human lives, crops, livestock, farmsteads
or other improvements, pastures, orchards, wildlife, range-
land, woodland, and other resources in rural areas.

In 1997, funding for the Rural Community Fire Protection
grant program was appropriated to the Rural Housing Assist-
ance Program and transferred to this account for administra-
tion. In 1998, funding for these grants is requested to be
appropriated to this account.

—

RURAL HOUSING PRESERVATION GRANTS

Program and Financing (in millions of dollars)

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. - 34
73.10 New obligations .. . 11
73.20 Total outlays (gross) TN =21
73.31 Obligated balance transferred to Other aCCOUNES ...coc. v e

74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation .. 24 15

Outlays (gross), detail:
86.93 Outlays from current balances ............ccoverererneernneenne 21 16

Net budget authority and outlays
89.00 Budget authority . . . 11 7
90.00 Outlays ......c........ . 21 16

This grant program is authorized under section 533 of the
Housing Act of 1949, as amended. Grants are made to eligible
private nonprofit groups, Indian tribes, or government agen-
cies for rehabilitation of single family housing owned by low-
and very low-income families and the rehabilitation of rental
and cooperative housing for low- and very low-income fami-
lies.

In 1998, the funding for rural housing preservation grants
is requested to be appropriated to the Rural Housing Assist-
ance Grants account. Also, requested is all balances in this
account be transferred to the Rural Housing Assistance
Grants account.

COMPENSATION FOR CONSTRUCTION DEFECTS

Program and Financing (in millions of dollars)

Identification code 12-2071-0-1-371 1996 actual 1997 est. 1998 est.

Budgetary resources available for obligation:

21.40 Unobligated balance available, start of year:

Uninvested balance ... 2 2 1
22.21 Unobligated balance transferred to other accounts ............. oo -1
23.90 Total budgetary resources available for obligation 2 2 s
24.40 Unobligated balance available, end of year:

Uninvested balance ... 2 1o

Net budget authority and outlays
89.00 Budget authority . .
90.00 Outlays ......ccccoeen.

This program is carried out under the provisions of section
509(c) of the Housing Act of 1949, as amended. The Secretary
of Agriculture is authorized to make expenditures to correct
structural defects, or to pay claims of owners arising from
such defects on newly constructed dwellings purchased with
RHS financial assistance. Requests for compensation for con-
struction defects must be made within 18 months after the
date financial assistance was granted.

In 1998, the funding for compensation for construction de-
fects is requested to be appropriated to the Rural Housing
Assistance Grants account. Also, requested is all balances
in this account be transferred to the Rural Housing Assist-
ance Grants account.

Credit accounts:
RURAL COMMUNITY FACILITY LOANS PROGRAM ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12—2070-0—1-604 1996 actual 1997 est. 1998 est.
Obligations by program activity:
10.00 Total obligations (object class 41.0) ... 11 T o
Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 11 YA
23.95 New obligations .. . . -11 -7 .
New budget authority (gross), detail:
40.00  Appropriation ..... 11 i
42.00 Transferred from other accounts ...................................................... T,
43.00 Appropriation (total) ... 11 T
70.00 Total new budget authority (gross) .........cceeveres 11 T o

Identification code 12—1951-0—1-452 1996 actual 1997 est. 1998 est.

Obligations by program activity:
Direct loan subsidy
Guaranteed loan subsidy
Reestimates of direct loan subsidy ...
Interest on reestimates of direct loan subsidy ..
Administrative expenses

00.01
00.02
00.03
00.04
00.07
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Credit accounts—Continued 2329 Weighted average SubSidy rate ..........c.cooeeeereeeerennes 476 041 s
. Guaranteed | bsidy budget authority:
RUBAL COMMUNITY FACILITY LoANS PROSRAM ACCOUNT—COnINUEd 0™ Sy g sty . e
Program and Financing (in millions of dollars)—Continued 2339 Total subsidy BUGGEL BUENOTILY .vvrereresrrsrrne 3 I
Guaranteed loan subsidy outlays:
Identification code 12—1951-0—1-452 1996 actual 1997 est. 1998 est. 2340 Subsidy outlays ... . 3 1 o,
10.00 Total OblIgAtionS .....vveeevueerreveerreerssereesersessnne 57 12 s 2349 Total SUbSIdY OULIAYS .....cveueeverrereererieeresieiierii 3 1 i
Budgetary resources available for obligation: Administrative expense data:
21.40 Unobligated balance available, start of year: 3510  Budget authority . . 9
Uninvested DAlANCE ..........c.covvveevevieerieeiesisseicenies evvessressaessens 5 . 3590 Outlays .............. SRR 9
22.00 New budget authority (gross) .. 57 12
22.10 Resources available from recnverles of prior year 0b||- ) B )
gations .. This account provides funding to local governments and
2222 Unobligated balance transferred from other accounts nonprofit organizations for the construction and improvement
2230 Unobligated balance Expiring ... of community facilities providing essential services in rural
2390  Total budgetary resources available for obligation 62 12 .. areas, SUCh_ as hospitals and fire stations.
2395 New obligations . . -57 -12 .. As required by the Federal Credit Reform Act of 1990,
2440 Un%t::r?\?et:?e . g;fggs available, end of ~year: 5 this account records, for this program, the subsidy costs asso-
""""""""""""""""""""""""""""""""""""""""""""""" ciated with the direct loans obligated and loan guarantees
New budget authority (gross), detail: committed in 1992 and beyond, as well as administrative
Current: expenses of this program. The subsidy amounts are estimated
40.00  Appropriation .. 41 on a present value basis; the administrative expenses are
42,00 Transferred from other accnunts ................................................. estimated on a cash basis.
43.00 ADDIODITALION (HOLAI) .o a7 12 In 1998, funding is requested to be appropriated for the
Permanent: direct and guaranteed community facility loan programs to
60.05  Appropriation (INCEfiNIte) .......cccooommrrrrerrrvrevermrriirsn. 10 s v the Rural Community Advancement Program and all balances
70.00  Total new budget authority (gross) .................... 57 12 from the Community Facility Loans Program Account be

Change in unpaid obligations:
Unpaid obligations, start of year: Obligated balance:
Appropriation .. 52 41
New obligations ..
Total outlays (gross) s
Obligated balance transferred to other accounts .........
Obligated balance transferred from other accounts
Adjustments in unexpired accounts ...........oovevrereens
Unpaid obligations, end of year: Obligated balance:
Appropriation .. . 52 41

72.40

73.10
73.20
7331
73.32
73.45
74.40

Outlays (gross), detail:

transferred to the Rural Community Advancement Program
account. Funding for salaries and expenses associated with
the program is requested to be appropriated to the Rural
Housing Service, Salaries and Expenses account.

Object Classification (in millions of dollars)

Identification code 12—1951—-0—1-452 1996 actual 1997 est. 1998 est.
253  Purchases of goods and services from Government
accounts ......... 9 s .
41.0  Grants, subsidies, and cnntnbuuons ............................ 48 12 .
99.9 Total obligations 57 12

86.90 Outlays from new current authority .........ccoeernevvieenne 15 2 s

86.93 Outlays from current balances 12 21

86.97 Outlays from new permanent authority .... 10 i

87.00 Total outlays (groSs) .......cooeewerreerirreveereieereeiieseionas 37 23
Net budget authority and outlays

89.00 Budget authority . . . 57 12

90.00 Outlays ................ . 37 23 s

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12—1951—0-1-452 1996 actual 1997 est. 1998 est.

Direct loan levels supportable by subsidy budget author-
ity:

1150  Direct loan levels 208 137 s

1159 Total direct 10an eVelS ... 208 137
Direct loan subsidy (in percent)

1320  Subsidy rate ........ 16.80 873 s

1329 Weighted average SubSidy rate ..........cocoueeeerevereren 16.80 873 s
Direct loan subsidy budget authority:

1330 Subsidy budget authority .........ccoocereenerernerrerirneienns 35 11 e

1339 Total subsidy budget authority ..........ccoccvversriierins 35 11 s
Direct loan subsidy outlays:

1340  Subsidy outlays ... . 15 21 s

1349 Total SubSidy OULIAYS .......ovvvvvrrerirrireceiieicrinnne 15 21
Guaranteed loan levels supportable by subsidy budget

authority:

2150  Loan guarantee levels 75 4.

2159 Total loan guarantee leVels ...........counrvvvirneiinns 75 T4 i,
Guaranteed loan subsidy (in percent)

2320  Guaranteed subsidy rate 4.76 0.41

RURAL CoMMUNITY FACILITY DIRECT LOANS FINANCING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12—4225-0—1-452 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.01 Direct Loans .......... 208 137 209
00.02  Interest on Treasury Borrowmg ...................................... 27 32 45
00.03  Recertified checks . 1o
10.00 Total 0bligations .........cccocevvviinnerniiiinnriiiiiinn: 236 169 254

Budgetary resources available for obligation:
22,00 New financing authority (gross) ...... 237 169 254
23.95 New obligations .. —236 -169 —254

New financing authority (gross), detail:
67.15  Authority to borrow (indefinite) ..........ccccomerrmeerneerrreenne 188 131 204

Spending authority from offsetting collections:
68.00 Offsetting collections (Cash) .........coueevrerinrrrerieeens 61 48 56
68.10 Receivables from program accoun 19 -10 -6
68.47 Portion applied to debt reduction =31 i
68.90 Spending authority from offsetting collections
(total) e 49 38 50

70.00 Total new financing authority (Qross) ... 237 169 254

Change in unpaid obligations:

Unpaid obligations, start of year:
Obligated balance:

72.47 Authority to borrow 75 71
72.90 Obligated balance ....... 222 212
72.95 Receivables from program account ..........ccccoueeen. 52 42
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72.99 Total unpaid obligations, start of year ................ 33 349 325 2203 Non-Federal liabilities: L|ab|I|ty for de-
73.10  New obligations .. . 236 169 254 posit funds 2 1 2
73.20 Total financing dlsbursements (gross) ......................... -147 -193 224 o
7332 Obligated balance transferred from other accounts 2999 Total liabilities .. - 377 502 672
7340  Adjustments in expired aCCOUNLS ......c..cvvvvvvsvrioines NET POSITION:
Unpaid obligations, end of year: 3100  Appropriated capital 52 42 36
Obligated balance: -
7447 Authority to borrow . 75 7 go 3999 Total net position - 52 i 36
74.90 Obligated balance .... 222 212 239 4999  Total liabilities and Net POSIION ..o s 429 544 708
74.95 Receivables from program account 52 42 36
74.99 Total unpaid obligations, end of year 349 325 355
87.00 Total financing disbursements (gross) ...t 147 193 224
RURAL COMMUNITY FACILITY GUARANTEED LOANS FINANCING
Offsets: ACCOUNT
Against gross financing authority and financing dis- . . . .
9 burgements: 9 Y 0 Program and Financing (in millions of dollars)
Offsetting collections (cash) from: ___
88.00 Federal sources -26 -22 -23 Identification code 12—-4228-0-1-452 1996 actual 1997 est. 1998 est.
88.25 Interest on uninvested funds .. -10 -1 -2
Non-Federal sources: Obligations by program activity:
88.40 Repayment of principal -10 -8 —10  00.02 Subsidy ree;timate paid to reciept account ................ N
88.40 Interest received on loans ... -14 -17 —21  00.03 Investment in Secondary MArket ...............coommieeees wonviiissssnsneeens ninissnsesssnins 1
88.40 Miscellaneous offsetting collections ... 1 o
10.00 Total 0bligations ........cccvvvererrerineerieriseereeiseseris 1 s 1
88.90 Total, offsetting collections (cash) —61 -48 56
88.95 Change in receivables from program accounts ... -19 10 6 Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund
Net financing authority and financing disbursements: balance .. - 7 9
89.00 Financing authority 157 131 204 2200 New flnancmg authority (gross) .................................... 4 2 3
90.00 Financing disbursements .. 86 145 168  22.22  Unobligated balance transferred from other accounts LT —
23.90 Total budgetary resources available for obligation 8 9 12
Status of Direct Loans (in millions of dollars) 2395 New obligations . L -1
24.90 Unobligated balance avallable end of year: Fund
Identification code 12—4225—0—1—452 1096 actual 1997 est. 1998 est. balance ........... 7 9 1
Position with respect to appropriations act limitation New financing authority (gross), detail:
~on o_bllgatlon_s: 68.00 Spending authority from offsetting collections (gross):
1111 Limitation on direct loans ... 208 137 209 Offsetting Collections (Cash) w.....ooceversevvesserersrrens 4 2 3
4 2 3
1150 Total direct loan obligations ............cccccccvvunirvien. 208 137 209
. ’ ' Ch i id obligations:
Cumulative balance of direct loans outstanding: 73.10 Er;svec;gllggﬁihs 0“ igations ) I 1
gétl) 8:2;5?23;]§Ht:'ta[;itr:étylegn diSDUTSEMeNtS e 118 igsl3 igtl) 73.20 Total financing dispursements (gross) 1 -
y 3 87.00 Total fi dish! t 1. 1
1251  Repayments: Repayments and prepayments -10 -8 -10 otal financing disbursements (gross)
1264  Write-offs for default: Other adjustments, net .... 280 s s Offsets:
1290 Outstanding, end of YEar ..........occmevmserrsien 348 501 671 Against gross financing authority and financing dis-
bursements:

As required by the Federal Credit Reform Act of 1990, Offsetting collections (cash) from:

. 88.00 Federal sources -2 -1
this non-budgetary account records all cash flows to and from g5 Interest on uninvested funds. . 2
the Government resulting from direct loans obligated in 1992  gg.40 Non-Federal sources
and beyond. The amounts in this account are a means of ] )

88.90 Total, offsetting collections (cash) .........cc....... —4 -2 -3

financing and are not included in the budget totals. Loans
made prior to 1992 are recorded in the Rural Development
Insurance Fund Liquidating Account.

This account provides funding to non-profit organizations
and local governments for the construction and improvement
of community facilities providing essential services in rural
areas, such as hospitals, telecommunications applications,
child care centers and fire stations.

Balance Sheet (in millions of dollars)

Identification code 12—4225-0-1-452 1995 actual 1996 actual 1997 est. 1998 est.
ASSETS:
Federal assets:
1101 Fund balances with Treasury ......... e 75 71 80
Investments in US securities:
1106 Receivables, Net ... . 52 42 36
Net value of assets related to post—
1991 direct loans receivable:
1401 Direct loans receivable, gross ... woveevinieeens 348 501 670
1402 Interest receivable . 4 17 21
1405 Allowance for subsidy COSt (=) oo worvrrririeriinnae -50 -87 -99
1499 Net present value of assets related
10 direCt 10aNS oo i 302 431 592
1999 Total ASSELS ....oucvvrrererieireririeis . 429 544 708
LIABILITIES:
2101  Federal liabilities: Accounts payable ... ..o 375 501 670

Net financing authority and financing disbursements:
89.00 Financing authority
90.00 Financing disbursements

Status of Guaranteed Loans (in millions of dollars)

Identification code 12—4228—0—1-452 1996 actual 1997 est. 1998 est.
Position with respect to appropriations act limitation
on commitments:
2111  Limitation on guaranteed loans made by private lend-
ers . 75 74 209
2112 Uncommitted loan guarantee limitation ..............cccc..... =19 i
2150 Total guaranteed loan commitments .............c...... 56 74 209
2199  Guaranteed amount of guaranteed loan commitments 45 59 168
Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year ... 94 143
2231  Disbursements of new guaranteed loans 54 7
2251 Repayments and prepayments .......... -5 -5 -8
2264  Adjustments: Other adjustments, net B4 i s
2290 Outstanding, end of Yar ..........curinirrennninns 94 143 212
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year ... . 75 114 169
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Credit accounts—Continued

RURAL COMMUNITY FACILITY GUARANTEED LOANS FINANCING
AccouNT—Continued

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from guaranteed loans committed
in 1992 and beyond. The amounts in this account are a means
of financing and are not included in the budget totals. Loans
made prior to 1992 are recorded in the Rural Development
Insurance Fund Liquidating Account.

This account finances loan guarantee commitments for es-
sential community facilities in rural areas.

Balance Sheet (in millions of dollars)

Identification code 12—4228—-0-1-452 1995 actual 1996 actual 1997 est. 1998 est.
ASSETS:
1101 Federal assets: Fund balances with
Treasury ......... . 8 9 12
1999 Total @SSELS ..ouvvvrervererererisenrins 8 9 12
LIABILITIES:
2204 Non-Federal liabilities: Liabilities for
loan guarantees ... 8 9 12
2999 Total liabilities .........ccccovvrennce 8 9 12
4999  Total liabilities and net posSition ... occeverseiins 8 9 12

RURAL HOUSING INSURANCE FUND PROGRAM ACCOUNT
(INCLUDING TRANSFERS OF FUNDS)

For gross obligations for the principal amount of direct and guaran-
teed loans as authorized by title V of the Housing Act of 1949,
as amended, to be available from funds in the rural housing insur-
ance fund, as follows: [$3,300,000,000] $4,000,000,000 for loans to
section 502 borrowers, as determined by the Secretary, of which
[$2,300,000,0001 $3,000,000,000 shall be for unsubsidized guaranteed
loans; [$35,000,000] $30,000,000 for section 504 housing repair loans;
[$15,000,000] $15,001,000 for section 514 farm labor housing;
[$58,654,000]1 $128,640,000 for section 515 rental housing; $600,000
for section 524 site loans; [$50,000,000] $25,004,000 for credit sales
of acquired property; and [$600,000]1 $587,000 for section 523 self-
help housing land development loans.

For the cost of direct and guaranteed loans, including the cost
of modifying loans, as defined in section 502 of the Congressional
Budget Act of 1974, as follows: section 502 loans, [$89,210,000]
$135,000,000, of which [$6,210,000] $6,900,000 shall be for
unsubsidized guaranteed loans; section 504 housing repair loans,
[$11,081,000] $10,308,000; section 514 farm labor housing,
[$6,885,000]1 $7,388,000; section 515 rental housing, [$28,987,000]
$68,745,000; credit sales of acquired property, [$4,050,000]
$3,493,000; and section 523 self-help housing land development loans,
[$17,000] $20,000: Provided, That of the total amount available,
$3,603,600 shall be for empowerment zones and enterprise commu-
nities as authorized by Public Law 103-66: Provided further, That
if such funds are not obligated for empowerment zones and enterprise
communities by June 30, 1998, they shall remain available for other
authorized purposes under this head.

In addition, for administrative expenses necessary to carry out
the direct and guaranteed loan programs, [$366,205,000]
$354,785,000, which shall be transferred to and merged with the
appropriation for “Rural Housing Service, Salaries and Expenses”.
(Agriculture, Rural Development, Food and Drug Administration, and
Related Agencies Appropriations Act, 1997.)

Unavailable Collections (in millions of dollars)

Identification code 12—2081-0-1-371 1996 actual 1997 est. 1998 est.

Balance, start of year:
01.99  Balance, Start 0f YEAr ..........ccouviiveiimiieriinnins v 41 41
Receipts:
02.01 Rural housing insurance fund, downward reestimates
of subsidies ... e —— 41

04.00 Total: Balances and CollECiONS .........cccccrvvvverirrerinnens 41 41 41

07.99 Total balance, end of Year .......ccouemmeimernmeerneennee 41 41 41

Program and Financing (in millions of dollars)

Identification code 12—2081-0-1-371 1996 actual 1997 est. 1998 est.
Obligations by program actlvny
00.01 Direct loan subsidy 249 190 218

00.02
00.05
00.06

Guaranteed loan subsidy ..
Reestimates of direct loan subsidy ..
Interest on reestimates of direct Ioan subsidy ..

373 366 355

00.09 Administrative expenses—salaries, expenses
00.10 Administrative expenses—nonrecoverable expenses ... 10
10.00 Total 0bligations ..o 690 563 580

Budgetary resources available for obligation:
available, start

21.40 Unobligated balance
Uninvested balance

New budget authority (gross)

of year:

22.00

22.30 Unobligated balance expiring ...
23.90 Total budgetary resources available for obligation 696 563 580
23.95 New obligations .. —-690 -563 -580
24.40 Unobligated balance available, end of year:
Uninvested balance ... B s s
New budget authority (gross), detail:
Current:
40.00 Appropriation .. 646 507 580
42.00 Transferred from other accounts ................................................. 50 i
43.00 Appropriation (total) ... 646 557 580
Permanent:
60.05 Appropriation (indefinite) ..........cccoovvrmerrrnenrinicrinnne BA i s
70.00 Total new budget authority (gross) .........coemeeenes 700 557 580
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. 269 231 168
73.10 New obligations .. . 690 563 580
73.20 Total outlays (gross) . —725 —626 -609
73.40 Adjustments in expired accounts .................................. 2
74.40 Unpaid obligations, end of year: Obligated balance:
Appropriation .. . 231 168 139
Outlays (gross), detail:
86.90 Outlays from new current authority .. 512 463 487
86.93 Outlays from current balances .......... 159 163 122
86.97 Outlays from new permanent authority . BA i s
87.00 Total outlays (QroSS) ....ceeeermererrerersmnrererissiseries 725 626 609
Net budget authority and outlays
89.00 Budget authority . . 700 557 580
90.00 Outlays ......c....c.... . 725 626 609
Summary of Budget Authority and Outlays
(in millions of dollars)
Enacted/requested: 1996 actual 1997 est, 1998 est.
Budget Authority ... . 700 557 580
Outlays ...... . 725 626 609

Legislative proposal, not subject to PAYGO
Budget Authority ............

Outlays ......

Total:
Budget Authority ............ . 700 557 580
Outlays ...... . 725 626 609

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12—2081-0-1-371 1996 actual 1997 est. 1998 est.
Direct loan levels supportable by subsidy budget author-
ity:
1150  Single family housing ... 585 1,000
1150  Multi-family housing 153 128
1150  Housing repair ... 30 30
1150  Farm labor housing 15 15
1150  Site development . 1 1
1150  Credit sales of acquired property 28 25
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1150 Self-help NOUSING ....uvvvuveerernrireireeisieriseierieninnes verisesseninenes 1 1
1159 Total direct loan [8VEIS ........cccovveverecrieieieieininns 1,260 813 1,200
Direct loan subsidy (in percent)
1320  Single family housing .. 14.30 14.18 12.81
1320  Multi-family housing .... 53.80 51.24 53.44
1320  Housing repair ... 37.55 36.63 34.36
1320  Farm labor housing 56.80 47.77 49.25
1320  Site development . -1.51 -1.02 -1.19
1320  Credit sales of acquired property .................................. 17.43 14.28 13.97
1320  Self-help housing . 5.21 2.87 341
1329 Weighted average subsidy rate ... 20.38 22.30 18.17
Direct loan subsidy budget authority:

1330  Single family housing .. 150 83 128
1330  Multi-family housing .... 81 78 69
1330  Housing repair ... 16 11 10
1330  Farm labor housing . 9 7 7
1330  Site development

1330  Credit Sales on acquired property

1330  Self-help housing

1339 Total subsidy budget authority ...........cccoueevrnicrennn: 256 183 218

Direct loan subsidy outlays:

1340  Single family housing .. 134 100 123
1340 Multi-family housing .... 130 127 102
1340  Housing repair ... 12 10 12
1340  Farm labor housing . 11 6 7
1340  Site Development .
1340  Credit sales of acquired property
1340  Self-help housing
1349 Total subsidy outlays 287 247 247
Guaranteed loan levels supportable by subsidy budget
authority:
2150  Single family housing—unsubsidized .. 1,700 2,700 3,000
2150  Multifamily Housing 13 13
2159 Total loan guarantee IeVelS .........ccoovriirriinnirinnn: 1,713 2,713 3,000
Guaranteed loan subsidy (in percent):
2320  Single family housing—unsubsidized .. 0.23 0.23 0.23
2320  Multi Family Housing 6.10 5.88 6.09
2329 Weighted average SubSidy rate ...........ccooeeerevrerens 0.24 0.26 0.23
Guaranteed loan subsidy budget authority:
2330  Single family housing—unsubsidized .. 3 6 7
2330 Multi Family Housing 1 1o
2339 Total subsidy budget authority ... 4 7 7
Guaranteed loan subsidy outlays:
2340  Single family housing—unsubsidized .. 3 4 7
2340  Multi Family Housing 1
2349 Total SUbSIdY OULIAYS .....cveuvverrireiierieieiierii 3 5 7
Administrative expense data:
3510 Budget authority . . 386 366 355
3590 Outlays .............. s 381 373 355

Rural housing insurance fund—This fund was established
in 1965 (Public Law 89-117) pursuant to section 517 of title
V of the Housing Act of 1949, as amended.

The major programs funded through the Rural Housing
Insurance Fund Program account are: section 502 very low
and low to moderate income homeownership loans and guar-
antees; section 504 very low-income housing repair loans; sec-
tion 514 domestic farm labor housing loans; section 515 rural
rental housing loans; section 524 housing site loans, and cred-
it sales of acquired property. The section 523 self-help housing
land development loan program is included under this head-
ing beginning with the 1997 budget. Previously, this loan
program was accounted for under the separate heading of
“Self-Help Housing Land Development Fund Program Ac-
count.”

Loan programs are limited to rural areas that include
towns, villages, and other places which are not part of an
urban area and that have a population not in excess of 2,500
inhabitants, or is in excess of 2,500 but not in excess of
10,000 if rural in character, or has a population in excess
of 10,000 but not more than 20,000 and is not within a

standard metropolitan statistical area and has a serious lack
of mortgage credit for low- and moderate-income borrowers.

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the direct loans obligated and loan guarantees
committed in 1992 and beyond (including credit sales of ac-
quired property), as well as administrative expenses of this
program. The subsidy amounts are estimated on a present
value basis; the administrative expenses are estimated on
a cash basis.

Object Classification (in millions of dollars)

Identification code 12—2081-0—1-371 1996 actual 1997 est. 1998 est.
253  Purchases of goods and services from Government

accounts ......... 383 366 355
41.0  Grants, subsidies, and contrlbutrons ............................ 307 197 225
99.9 Total 0bligations ..........cccvrvrevrreererineieeierienas 690 563 580

RURAL HOUSING INSURANCE FUND PROGRAM ACCOUNT

(Legislative proposal, not subject to PAYGO)

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12—2081-2—1-371 1996 actual 1997 est. 1998 est.
Direct loan levels supportable by subsidy budget author-
ity:
1150 Multi-family ROUSING .......cvvvruirirrricriiscirisriiiens v e 21
1159 Total direct 10an 1BVEIS .........oovvveereeerriiriiviniiies v s 21
Direct loan subsidy (in percent):
1320 Multi-family housing -7.61
1329 Weighted average SUDSITY FALE .........ccouevvvirriniiiinns v s -7.61
Guaranteed loan levels supportable by subsidy budget
authority:
2150  Single family housing, unsub, refinanCing .......ccees  wovvvnnnrviiiinss e 100
2159 Total 10an QUArantee leVEIS ... covveiseriineiies e 100
Guaranteed loan subsidy (in percent):
2320  Single family housing, unsub, refinanCing ........ccees wovneeinniinins cevverieeeenens 0.02
2329 Weighted average SUDSITY FALE .........ccouevvrirriniirinns v s 0.02

Proposed legislation to amend the Housing Act of 1949,
would provide for additional direct loans for the section 515
rural rental housing loan program as a result of a “balloon”
payment in year 30, lowering the cost of the program. A
new section 502 guaranteed rural housing loan program is
also proposed for refinancing of direct single family home
loans to facilitate the graduation of direct loan borrowers
into the private sector. These loans will be provided only
to borrowers who do not qualify for conventional private sec-
tor financing without the federal guarantee.

RURAL HOUSING INSURANCE FUND DIRECT LOAN FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12—4215-0-3-371 1996 actual 1997 est. 1998 est.
Obligations by program activity:

00.01 Direct loans ......... 1,218 993 1,200

00.02 Advances on behalf of borrowers

00.03
00.04
00.05
00.06

Collateral acquired by default
Interest on Treasury borrowing
Subsidy reestimate paid to receipt account ..
Other expenses ..

10.00 Total 0bligations ........cccvvvererrerineieriseerssiseeries 1,691 1,776
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RURAL HOUSING INSURANCE FUND DIRECT LOAN FINANCING
AccouNT—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12-4215-0-3-371 1996 actual 1997 est. 1998 est.
Budgetary resources available for obligation:
22.00 New financing authority (gross) .................................... 1,691 1,509 1,776
23.95 New obligations .. -1,691 -1,509 -1,776
New financing authority (gross), detail:
67.15  Authority to borrow (indefinite) ..........ccomevrererniiriininne 983 1,021 1,263
Spending authority from offsetting collections:
68.00 Offsetting collections (cash) 866 863 967
68.10 Receivables from program account 43 -54 -32
68.47 Portion applied to debt reduction .........c.ccocoveeuneenne -115 -321 —422
68.90 Spending authority from offsetting collections
(total) et 708 488 513
70.00 Total new financing authority (gross) ... 1,691 1,509 1,776
Change in unpaid obligations:
Unpaid obligations, start of year:
Obligated balance:
T2.47 Authority to borrow .. 14 33 25
72.90 Obligated balance ... 265 334 250
72.95 Receivables from program account 264 221 167
72.99 Total unpaid obligations, start of year ... 543 588 442
73.10 New obligations .. 1,691 1,509 1,776
73.20 Total financing dlsbursements (gross) -1,634 -1,655 -1,784
73.40 Adjustments in expired accounts =13 i
Unpaid obligations, end of year:
Obligated balance:
7447 Authority to borrow .. 33 25 35
74.90 Obligated balance ... 334 250 264
74.95 Receivables from program account 221 167 135
74.99 Total unpaid obligations, end of year 588 442 434
87.00 Total financing disbursements (gross) ..........cooeeeeet 1,634 1,655 1,784
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.00 Federal SOUMCES ........covvuvmvvisiinssiiisiessiisinnns -342 -264 -251
88.25 Interest on uninvested fun -69 -8 -81
Non-Federal sources:
88.40 Repayments of principal ..o -136 -174 =215
88.40 Interest received on loans ... —-288 -330 -400
88.40 Repayments on advances ... -2 -3 —4
88.40 Proceeds on sale of acquired property -8 -14 -16
88.40 Fees and miscellaneous collections ...
88.90 Total, offsetting collections (cash) —866 —-863 -967
88.95 Change in receivables from program accounts ... 43 54 32
Net financing authority and financing disbursements:

89.00 FinanCing aUthOMIty ..........c.coeeerreerieemerinerierieeeenieenns 868 700 841
90.00  Financing disbUrSemeNts ..............ouvveemmvrimmerernnresnnnens 768 792 817
Status of Direct Loans (in millions of dollars)

Identification code 12-4215-0-3-371 1996 actual 1997 est. 1998 est.

Position with respect to appropriations act limitation
on obligations:
1111 Limitation on direct 10aNS ......ccccoevverrerereninnseriiernninns 1,260 852 1,200

1112 Unobligated direct loan limitation
1113 Unobligated limitation carried forward
1131 Direct loan obligations exempt from limitation ...

1150 Total direct loan obligations ...........ccoueeneeenrerrerinns 1,218 993 1,200
Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 6,797 7,800 8,786
1231  Disbursements: Direct loan disbursements .. 1,153 1,138 1,208
1251  Repayments: Repayments and prepayments .... -138 =177 -219
1261  Adjustments: Capitalized interest ...........ocomierernnens 10 11 12
Write-offs for default:
1263 Direct loans .. -12 -16 -18
1264 Other adjustments, net . -10 30 28

1290 Outstanding, end of Year .........ooerneeneeineenns 7,800 8,786 9,797

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and beyond including credit sales of acquired property. The
amounts in this account are a means of financing and are
not included in the budget totals.

This account finances direct rural housing loans for: section
502 very low- and low-to-moderate-income home ownership
loan program; section 504 very low income housing repair
loan program; section 514 domestic farm labor housing loan
program; section 515 rural rental housing loan program; sec-
tions 523 self-help housing loans, and 524 site development
loans; and credit sales of acquired property.

Loan programs are limited to rural areas that include
towns, villages and other places which are not part of an
urban area and that have a population not in excess of 2,500
inhabitants, or is in excess of 2,500 but not in excess of
10,000 if rural in character, or has a population in excess
of 10,000 but not more than 20,000 and is not within a
standard metropolitan statistical area and has a serious lack
of mortgage credit for low and moderate-income borrowers.

Balance Sheet (in millions of dollars)

Identification code 12—4215-0-3-371 1995 actual 1996 actual 1997 est. 1998 est.
ASSETS:

Federal assets:

1101 Fund balances with Treasury ............. 265 334 250 264
Investments in US securities

1106 Receivables, net . 264 221 167 135

Net value of assets related to post—

1991 direct loans receivable:
1401 Direct loans receivable, gross ............ 6,797 7,800 8,786 9,797
1402 Interest receivable .. 28 39 46 54
1404 Foreclosed property . 5 10 15 23
1405 Allowance for subsidy cost (=) -1,962 —2,202 —2,405 —2,612
1499 Net present value of assets related
to direct 10anS ......ccoovvvrviriiiiinns 4,868 5,647 6,442 7,262
1999 Total ASSELS ..vouvevrerrerreirerineiieris 5,397 6,202 6,859 7,661
LIABILITIES:

Federal liabilities:
2102 INtErest PAYADIE .........cccoovriiiriiiiiiiins e e e s
2103 Debt 5,113 5,950 6,657 7,488
2104 Resources payable to Treasury ........... 264 221 167 135
2105 Other tr e e s —————-
2207  Non-Federal liabilities: Other 20 31 35 39
2999 Total liabilities .......ccocvveenerererrerins 5,397 6,202 6,859 7,662
4999  Total liabilities and net position . 5,397 6,202 6,859 7,662

RURAL HOUSING INSURANCE FUND DIRECT LOAN FINANCING
ACCOUNT

(Legislative proposal, not subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 12-4215-2—3-371 1996 actual 1997 est. 1998 est.
Obligations by program actlvny

00.01 Direct loans ......... e 21

10.00 Total 0DlIGAIONS ....ovvvuvvrreriirrieii s e e 21
Budgetary resources available for obligation:

22,00 New financing authority (gross) .......................................................................... 21

23.95 New obligations .. e e e =21
New financing authority (gross), detail:

67.15  Authority to borrow (INAEfiNIte) .........ccoveimmrimeeniiiniiins crvrrcrneiinins cevrenieeesenens 21
Change in unpaid obligations:

73.10 New obligations .. . 21

73.20 Total financing dlsbursements (gross) ......................... -3
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74.47 Unpaid obligations, end of year: Obligated balance: New financing authority (gross), detail:
Authority to borrow ... . 18 Spending authority from offsetting collections:
87.00 Total financing disbursements (gross) ... 3 68.00 Offsetting collections (cash) 20 31 39
68.10 Receivables from program account ... 1 2 s
Net financing authority and financing dishursements: . . ) .
89.00 Financing authority 21 6890 Spending authority from offsetting collections
90.00 Financing disbursements .. 3 (total) e 21 33 39
70.00 Total new financing authority (gross) ................... 21 33 39
Status of Direct Loans (in millions of dollars)
Change in unpaid obligations:
Identification code 12-4215-2-3-371 1996 actual - 1997 est. 1998 est. 72.95 Unpaid obligations, start of year: Receivables from
" - - - Program aCCOUNT ..o s 1 3
Position with r_espgct to appropriations act limitation 7310 New obligations . . ) 8 13 21
on obligations: SR
1111 Limitation on direCt 10ANS .....vourverrverrrireneiinsrsiiinens cvvnrsisnnsins vessssnssssnnees 21 73.20 Totallfmanc'lng .dlsbursements (gross) e -8 -13 -2
74.95 Unpaid obligations, end of year: Receivables from
; P— program account 1 3 3
1150 Total direct loan obligations .. 2 87.00 Total financing disbursements (gross) ... 8 13 21
Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year ... Offsets: - ) R
1231  Dishursements: Direct loan disbursements .. Against gross financing authority and financing dis-
1251  Repayments: Repayments and prepayments ... bursements:
Offsetting collections (cash) from:
1290 Outstanding, end of year 3 8800 Federal SOUICES ..o.vvvvvvvrnnvrrsinrssisssssinsinns -3 -5 -7
88.25 Interest on uninvested funds -4 -5 -6
. . o 88.40 Non-Federal sources: guarantee fees -13 -21 -26
This account reflects the additional principal amount of _ )
section 515 rural rental housing loans that can be obligated 890 Total, offsetting collections (cash) ............... -2 -3t -3
. . . . 88.95 Change in receivables from program accounts ............ -1 =2 s
under the legislative proposal to institute a balloon payment
requirement in year 30, for .What W‘_’Jls prevmu;ly a 5(? year Net financing authority and financing dishursements:
loan program. The debt service requirement will remain the  89.00 FINANCING AUOMLY ....o.ooeooeeeocscoessoresessesicss  eooseesessss eteesssessess esssesieseee
same as if the loan had a 50 year term, until the balloon 9000 Financing disbursements -12 -18 -18
payment in year 30.
As required by the Federal Credit Reform Act of 1990, Status of Guaranteed Loans (in millions of dollars)
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992  Identification code 12-4216-0-3-371 1996 actual 1997 est. 1998 est.
a_nd b_eyond. The am(?unts in_this account are a means of Position with respect to appropriations act limitation
financing and are not included in the budget totals. on commitments:
2111  Limitation on guaranteed loans made by private lend-
Balance Sheet (in millions of dollars) ers . 1,713 2,713 3,000
|dentification code 12—4215—2—3-371 1995 actual 1996 actual 1997 est. 1998 est. 2150 Total guaranteed loan commitments ............ccoceunee 1,713 2,713 3,000
ASSETS: Cumulative balance of guaranteed loans outstanding:
Net value of assets related to post- 2210  Outstanding, start of year 2,085 3,503 5,682
1991 direct loans receivable: 2231  Dishursements of new guaranteed loans 1,496 2,319 2,874
1401 irect loans receivable, gross . 3 2251 Repayments and prepayments 74 -126 -203
1405 Allowance for SUBSIAY COSE (=) wvovvss wovsisisiiss it i 2263  Adjustments: Terminations for default that result in
1499 Net present value of assets related claim payments " - i -2
00 GECLI0NS s s s s 8 2200 Outstanding, end of Yar ... 3503 5,682 8330
1999 TOAl ASSELS .vvvvveraererirerrissineniieriinns onsrerienins e e 3
LIABILITIES: Memorandum:
2103 Federal liabilities: DEDE .....oovooocovccccceiiss coccrermeesessss eoveeeeesessesi eeeseessererene 3 2299 Guaranteed amount of guaranteed loans outstanding,
end of year ... . 3,153 5114 7,497
2999 Total NADilItIeS ... s i 3
4999  Total liabilities and Net POSIION ...ovcccrs  coovvrsiieiers orvensssessis cosssmsessnsen 3 As required by the Federal Credit Reform Act of 1990,

RURAL HOUSING INSURANCE FUND GUARANTEED LOAN FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12—4216—0-3-371 1996 actual 1997 est. 1998 est.
Obligations by program activity:
00.01 Default claims ... . 3 13 21
00.02  Subsidy reestimate paid to receipt account ................. B e e
10.00 Total 0bligations ..........cccerrveerrerieriicnririerinnne 8 13 21
Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund
balance ............... e 52 65 85
22,00 New financing authority (gross) .........cccrereerieeens 21 33 39
23.90 Total budgetary resources available for obligation 73 98 124
23.95 New obligations .. . -8 -13 -21
24.90 Unobligated balance available, end of year: Fund
balance .......... 65 85 102

this non-budgetary account records all cash flows to and from
the Government resulting from guaranteed loan commitments
made in 1992 and beyond. The amounts in this account are
a means of financing and are not included in the budget
totals.

This account finances the nonsubsidized guaranteed section
502 low-to-moderate-income home ownership loan program
and section 538 multi-family housing loan program. The guar-
anteed programs enable RHS to utilize private sector re-
sources for the making and servicing of loans while the Agen-
cy provides a financial guarantee to encourage private sector
activity.

Balance Sheet (in millions of dollars)

\dentification code 12—4216—0-3-371 1995 actual 1996 actual 1997 est. 1998 est.
ASSETS:
Federal assets:
1101 Fund balances with Treasury ............. 52 64 82 100
Investments in US securities:
1106 Receivables, NBt ......coovvvveeeiiiiies e 1 3 2

1999 Total @SSELS ..ouvvvververrrrireriierrins 52 65 85 102
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RURAL HOUSING INSURANCE FUND GUARANTEED LOAN FINANCING
AccouNT—Continued

Balance Sheet (in millions of dollars)—Continued

\dentification code 12—4216—0-3-371 1995 actual 1996 actual 1997 est. 1998 est.
LIABILITIES:
2204 Non-Federal liabilities: Liabilities for
loan guarantees ..........oooereneeens 52 65 85 102
2999 Total liabilities ........coovevvrvervrrienrinnens 52 65 85 102
4999  Total liabilities and net position . 52 65 85 102

RURAL HOUSING INSURANCE FUND GUARANTEED LOAN FINANCING
ACCOUNT

(Legislative proposal, not subject to PAYGO)

Program and Financing (in millions of dollars)

Balance Sheet (in millions of dollars)

Identification code 12—4216—2—3-371 1995 actual 1996 actual 1997 est. 1998 est.
ASSETS:
1101 Federal assets: Fund balances with
Treasury ......... e e 1
1405 Net value of assets related to post—
1991 direct loans receivable: Allow-
ance for subsidy oSt (=) «..ooeerevnieenne -1,962 —2,202 —2,405 —2,612
1999 Total @SSELS .oouvvvveererererrriienrins -1,962 2,202 2,405 -2,611
LIABILITIES:
2204 Non-Federal liabilities: Liabilities for
108N QUATANTEES ...vvvvvvevrcrirciriiniins v o e 1
2999 Total aDIlItIES ... vt e e 1
4999  Total liabilities and net POSILION ... v v 1

RURAL HOUSING INSURANCE FUND LIQUIDATING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12-4216-2-3-371 1996 actual 1997 est. 1998 est. Identification code 12-4141-0-3-371 1996 actual 1997 est. 1998 est.
Budgetary resources available for obligation: Obligat_ions_ by program activity:
22.00  New financing AULNOTItY (QrOSS) .vevevssreerrrssrmvrrmsssernrnss  crvssssssssssssss ssssssssssssseees 1 Capital investment:
2490 Unobligated balance available, end of year: Fund 0002 Advances on behalf of borrowers 47
balance .......... cer s s 1 0003 Purchase of loans from inVeStOrs ...........couiiins wovvnssvviiinnn:
00.04 Purchases of certificates of beneficial ownership 8 .
New financing authority (gross), detail: 8882 JCo[;Iateraltacquued by default ... i
68.00 Spending authority from offsetting collections (gross): 00'07 Uu gieme_,\fr! Z bi " B 3
Offsetting collections (cash) ... 1 ) nclassified recoverable COSES ... 3 e v
00.91 Total capital inVeStMENt ...........ccoovevvvivrriniriirinns 61 116 106
Offsets: o ) o Operating expenses:
Against gross financing authority and financing dis- 01.02 Interest on certificates of beneficial ownership ....... 1 1 1
bursements: 01.03 Interest on FFB borrowings ......... 2,482
88.40 Offsetting collections (cash) from: Non-Federal 01.05 Interest on Treasury borrowings .. 1 .
SOUICES: QUATANEE TEBS ..vvvovvvvvueerrerircvcciniiiinns cvvvveesmisssnns svveessssssssans -1 01.06 Interest credits on loans sold to investors 3 3 2
01.07 Interest subsidy obligated for guaranteed loans 1 ..
Net financing authority and financing disbursements: 01.08 Undistributed Charges ..........cooooeeevvvvvvvieriissssne. 3
89.00  FINANCING AUENOMILY .v.ovovvvreivsrerrisreisniiiessiersisenins eoemssinnssiinns eesssnesssnnsins onssssnssssenens )
90.00 Financing disbursements . —1 0191 Total operating EXPeNSeS .............ouwrerrerrerrrrernnns 2,491 1,895 1,277
10.00 Total 0bligationS ........veeerenrirerierieesesssiseries 2,552 2,011 1,383
Status of Guaranteed Loans (in millions of dollars)
Budgetary resources available for obligation:
Identification code 12-4216-2—3-371 1996 actual 1997 est. 1998 est. 22,00 New budget authority (Qross) ........oreeeemerermreerineens 3,006 2,349 1,498
— - — — 22.70 Balance of authority to borrow withdrawn .................... —454 -339 -115
Position with respect to appropriations act limitation
_on commitments: ) 2390  Total budgetary resources available for obligation 2,552 2,011 1,383
2111 Limitation on guaranteed loans made by private lend- 23.95 New obligations .. . —2552 2,011 ~1,383
ers e ——— 100
. New budget authority (gross), detail:
2150 Total guaranteed l0an COMMITMENTS .......cccoveiiiiiies covvviseriiniiiies e 100 60.05 Appropriation (indefinite) ... 3520 5,200 3,240
Cumulative balance of guaranteed loans outstanding: 60.47 Portion applied to debt reduction ... 514 2851 L4
2210 Outstanding, start of year 6300 APPIOPHALION (TO1R1) rrerresereresrsrsesssrsrsnse 3,006 2,349 1,498
2231 Disbursements of new guaranteed loans . Spending authority from offsetting collections:
2251 Repayments and PrepayMENLS w..uewvsvsvssmsmsnsrsies svsmsssmssssns vty s 68.00  Offsetting collections (cash) 2,621 2,425 2,288
2290 e 70 68.47 Portion applied to debt reduction ... -2,621 -2,425 -2,288
68.90 Spending authority from offsetting collections
Memorandum: (total) eeveesretseeseesses etoesasesseess | soeessessoeens e
2299  Guaranteed amount of guaranteed loans outstanding,
end of year ... e ————— 63 70.00  Total new budget authority (gross) ... 3,006 2,349 1,498
. " Change in unpaid obligations:
This account reflects the additional guaranteed loan level Unpaid obligations, start of year:
requested under the legislative proposal to create a section Obligated balance:
502 guaranteed housing loan program for the purpose of refi- 7247 AULhOFitY t0 BOMTOW ....oeceeecerrsersrscree 1,054 594 255
nancing section 502 direct loans made in prior years. These 72% Fund balance . 9 418 465
loans will be made when graduation to private credit cannot 7, Total unpaid obligations, start of year .............. 1,149 1,012 720
be accomplished without the provision of the Agency’s guaran- 7310 New obligations .. . 2,552 2,011 1,383
tee. 73.20 Total outlays (gross) . —2,683 —-2,303 —1,557
As required by the Federal Credit Reform Act of 1990, 73.40 Ad]usymentls in expired account§ .................................. B
. Unpaid obligations, end of year:
this non-budgetary account records all cash flows to and from Obligated balance:
the Government resulting from guaranteed loan commitments  74.47 AULNOTItY 0 BOMTOW e 594 255 140
made in 1992 and beyond. The amounts in this account are 74.90 Fund balance - 418 465 406
a means of financing and are not included in the budget 74.99 Total unpaid obligations, end of year ................. 1,012 720 546

totals.
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Outlays (gross), detail:

86.97 Outlays from new permanent authority 1,984 1,776 1,262
86.98 Outlays from permanent balances 699 527 295
87.00 Total outlays (QroSS) ....eeerermerirererersnreresisnisserses 2,683 2,303 1,557

Offsets:

Against gross budget authority and outlays:
Offsetting collections (cash) from:
Non-Federal sources:

88.40 Repayments of loans and advances ................ -1,310 -1,208 -1,158
88.40 Proceeds from sale of acquired property ......... —66 -55 -54
88.40 Payments on judgments -6 -6 -6
88.40 Interest payments from borrowers .. -1,115 -1,033 -954
88.40 Recapture of subsidies ... -109 -115 -108
88.40 Fees and other revenue ... -5 -5 -5
88.40 Occupancy surcharges collectel -3 -3 -3
88.40 Undistributed receipts =T e
88.90 Total, offsetting collections (cash) 2,621 —2,425 -2,288

Net budget authority and outlays:

89.00 Budget authority . 385 -76 790
90.00 Outlays ......c...c.... . 62 =122 -731
Status of Direct Loans (in millions of dollars)

Identification code 12-4141-0-3-371 1996 actual 1997 est. 1998 est.

Cumulative balance of direct loans outstanding:
1210  Outstanding, Start of YEar ........ccoocovvemerenernererneenenns 23,675 22,185 20,876
Disbursements:
1231 Direct loan disbursements 2 1o
1232 Purchase of loans assets from the public 1 1
1251  Repayments: Repayments and prepayments -1,298 -1,208 -1,158
1261  Adjustments: Capitalized interest 38 35 31
Write-offs for default:
1263 Direct loans .. -103 -97 91
1264 Other adjustments, Net ...........ccouevmernernreneninninn: -130 -40 —41
1290 Outstanding, end of Yar .........ccumrinerrennnenns 22,185 20,876 19,618
Status of Guaranteed Loans (in millions of dollars)
Identification code 12-4141-0-3-371 1996 actual 1997 est. 1998 est.
Cumulative balance of guaranteed loans outstanding:
2210 Outstanding, start of year 36 32 30
2251 Repayments and prepayments . -2 -2 -2
2264  Adjustments: Other adjustments, net .. =2 s -1
2290 Outstanding, end of Year .........oerneenieineenn: 32 30 27
Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,
end of year ... . 29 27 25

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, all cash flows to and
from the Government resulting from direct loans obligated
and loan guarantees committed prior to 1992. New loan activ-
ity in 1992 and beyond (including credit sales of acquired
property that resulted from obligations or commitments in
any year) is recorded in corresponding program and financing
accounts.

Statement of Operations (in millions of dollars)

Identification code 12—4141-0-3-371 1995 actual 1996 actual 1997 est. 1998 est.
0101  Revenue 1,245 2,484 2,039 1,882
0102  Expense —2,975 -2,670 —2,080 -1,468
0109  Net iNCOME OF 10SS (=) ..cvvvvuverrucrririrrirnae -1,730 -186 -41 414
Balance Sheet (in millions of dollars)
Identification code 12—4141-0-3-371 1995 actual 1996 actual 1997 est. 1998 est.
ASSETS:
Federal assets:
1101 Fund balances with Treasury ............ 95 418 465 406
Investments in US securities:
1106 RECEIVADIES, MEL ..o s e v

Non-Federal assets:
1201 Investments in non-Federal securities,
1L SN
1206 Receivables, net
Net value of assets related to pre—1992
direct loans receivable and ac-
quired defaulted guaranteed loans

receivable:
1601 Direct loans, gross .. 23,675 22,185 20,876 19,618
1602 Interest receivable .. 223 203 195 174
1603 Allowance for estimated uncollectible
loans and interest (=) .......coeeeneens -9,891 -8,621 -8,114 -7,622
1604 Direct loans and interest receivable,
NEL o 14,007 13,767 12,957 12,170
1606 Foreclosed property .........ccocceueenienens 80 65 64 59
1699 Value of assets related to direct
10NS vvoover s 14,087 13,832 13,021 12,229

1701 Guaranteed loans purchased from
NOIETS ..o 1
1703 Allowance for estimated uncollectible

loans and interest (-) -1
1704 Defaulted guaranteed loans and in-
terest reCeiVabIE, MEL ..o e e e oo
1799 Value of assets related to loan
QUATANTEES .vvvvvvvvrvsaeressssnnernins revsneessssonns onsssssssinenss e s
Other Federal assets:
1803 Property, plant and equipment, net 2
1901 Other SSELS .....vvvurerrererineirerinninne 9,024 ,693 95
1999 Total ASSELS ....oucvvrrererreirerireiieris 23,208 19,943 14,381 12,635
LIABILITIES:
Federal liabilities:
2101 Accounts payable 1 1 1 1
2102 Interest payable .. 1,111 979 693 519
2103 Debt 21,940 18,805 13,530 9,500
2104 Resources payable t0 TrEASUMY ..o v v e 2,460
Non-Federal liabilities:
2201 Accounts payable 10 11 10 9
2202 Interest payable .. 1 1 1 1
2203 Debt 19 11 11 10
2207 Other oo 126 135 135 135
2999 Total liabilities ......o.covevvveerreriiniireiis 23,208 19,943 14,381 12,635
4999  Total liabilities and net position ............ 23,208 19,943 14,381 12,635
Object Classification (in millions of dollars)
Identification code 12-4141-0-3-371 1996 actual 1997 est. 1998 est.
252 Other services ..... 3 ———
33.0 Investments and loans 61 116 106
41.0  Grants, subsidies, and contributions 3 3 2
43.0  Interest and dividends 2,485 1,892 1,275
99.9 Total 0bligatioNS ........veeevenrirerierieriserssisiseris 2,552 2,011 1,383

RURAL BUSINESS-COOPERATIVE SERVICE

Federal Funds
General and special funds:

SALARIES AND EXPENSES

For necessary expenses of the Rural Business-Cooperative Service,
including administering the programs authorized by the Consolidated
Farm and Rural Development Act, as amended; section 1323 of the
Food Security Act of 1985; the Cooperative Marketing Act of 1926;
for activities relating to the marketing aspects of cooperatives, includ-
ing economic research findings, as authorized by the Agricultural
Marketing Act of 1946; for activities with institutions concerning
the development and operation of agricultural cooperatives; and coop-
erative agreements; [$25,680,000] $27,482,000: Provided, That this
appropriation shall be available for employment pursuant to the sec-
ond sentence of 706(a) of the Organic Act of 1944, and not to exceed
$260,000 may be used for employment under 5 U.S.C. 3109. (Agri-
culture, Rural Development, Food and Drug Administration, and Re-
lated Agencies Appropriations Act, 1997.)
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General and special funds—Continued
SALARIES AND ExPENSEs—Continued

Program and Financing (in millions of dollars)

Identification code 12—1903-0—1-452 1996 actual 1997 est. 1998 est.
Obligations by program actlvny
00.01 Direct program . . 8 25 27
01.01 Reimbursable program .........ccoreemerinnneeeneens 20 1 4
10.00 Total 0bligations ..o 28 26 31
Budgetary resources available for obligation:
22,00 New budget authority (gross) 29 26 31
22.30 Unobligated balance expiring =1
23.90 Total budgetary resources available for obligation 28 26 31
23.95 New obligations .. . -28 —-26 =31
New budget authority (gross), detail:
Current:
40.00 Appropriation .. 9 25 27
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (Cash) ......c.coemeveeerneeinieenne 20 1 4
70.00 Total new budget authority (gross) ... 29 26 31
Change in unpaid obligations:
72.90 Unpaid obligations, start of year: Obligated balance:
Fund balance .. e e e ——— 8 9
73.10 New obligations .. . 28 26 31
73.20  Total OUtlayS (QroSS) .....eeeeereerereuersmereseesnenes -20 -25 -29
74,90 Unpaid obligations, end of year Obligated balance:
Fund balance ...... e 8 9 11

Outlays (gross), detail:
86.90 Outlays from new current authority ..........cccooevvvrernens 1 18 19

86.93 Outlays from current balances 6 7
86.97 Outlays from new permanent authority 19 1 3
87.00 Total oUtlaYS (Gr0SS) ...uveeruervereerireresserisesrsereenns 20 25 29
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -20 -1 —4
Net budget authority and outlays
89.00 Budget authority . . . 9 25 27
90.00 Outlays ..o . 1 24 25

The Secretary’s reorganization plan established the Rural
Business-Cooperative Service (RBS). RBS includes programs
from the former Rural Development Administration, rural de-
velopment programs from the former Rural Electrification Ad-
ministration, and the Agricultural Cooperative Service. This
Agency delivers loan and grant programs and technical assist-
ance to cooperatives and rural businesses.

Object Classification (in millions of dollars)

Identification code 12—1903-0—1-452 1996 actual 1997 est. 1998 est.
Direct obligations:
Personnel compensation:

111 Full-time permanent 13 11
113 Other than full-time permanent .. 1 1
115 Other personnel compensation ... 1 1
119 Total personnel compensation .... 4 15 13
121 Civilian personnel benefits .............. 1 4 3
21.0 Travel and transportation of persons .. 1 3
23.2 Rental payments to others .. 1 1
233 Communications, utilities, and  miscellaneous

charges ...... e e ———— 1o
252 Other services TR 2 3 6
99.0 Subtotal, direct obligations 7 25 26
99.0  Reimbursable obligations ... 20 1 3
99.5  Below reporting threshold ... 1 2
99.9 Total 0bligations ... 28 26 31

Personnel Summary

Identification code 12—1903—-0-1-452 1996 actual 1997 est. 1998 est.

Direct:
Total compensable workyears:
1001 Full-time equivalent employment ...........cccccoocvoreneens 99 328 296
1005 Full-time equivalent of overtime and holiday hours
Reimbursable:
Total compensable workyears:
2001 Full-time equivalent employment
2005 Full-time equivalent of overtime and holiday hours 3

[RURAL BUSINESS-COOPERATIVE ASSISTANCE PROGRAM]

[(INCLUDING TRANSFERS OF FUNDS)]

[For the cost of direct loans, loan guarantees, and grants, as au-
thorized by 7 U.S.C. 1926, 1928, and 1932, except for 381E, 381H,
381N of the Consolidated Farm and Rural Development Act,
$51,400,000, to remain available until expended, for direct loans and
loan guarantees for business and industry assistance, rural business
grants, rural cooperative development grants, and rural business op-
portunity grants of the Rural Business-Cooperative Service: Provided,
That the cost of direct loans and loan guarantees shall be as defined
in section 502 of the Congressional Budget Act of 1974, as amended:
Provided further, That $500,000 shall be available for grants to quali-
fied nonprofit organizations as authorized under section 310B(c)(2)
of the Consolidated Farm and Rural Development Act (7 U.S.C. 1932):
Provided further, That the amounts appropriated shall be transferred
to loan program and grant accounts as determined by the Secretary:
Provided further, That, of the total amount appropriated, not to ex-
ceed $3,000,000 shall be available for cooperative development: Pro-
vided further, That, of the total amount appropriated, not to exceed
$148,000 shall be available for the cost of direct loans, loan guaran-
tees, and grants to be made available for business and industry
loans for empowerment zones and enterprise communities as author-
ized by Public Law 103-66 and rural development loans for
empowerment zones and enterprise communities as authorized by
title X111 of the Omnibus Budget Reconciliation Act of 1993: Provided
further, That if such funds are not obligated for empowerment zones
and enterprise communities by June 30, 1997, they remain available
for other authorized purposes under this head.] (Agriculture, Rural
Development, Food and Drug Administration, and Related Agencies
Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12—1905—-0—1—-452 1996 actual 1997 est. 1998 est.

New budget authority (gross), detail:
40.00 Appropriation .....
41.00 Transferred to other accounts

43.00 APPrOPriation (LOTAI) .......cvvuuevereriiciiiiisrieiniiiies e e

Net budget authority and outlays:
89.00 Budget authority .
90.00 Outlays ...............

In 1997, funding for direct and guaranteed business and
industry loans, rural business enterprise grants, rural cooper-
ative development grants, and rural business opportunity
grants was provided under the Rural Business-Cooperative
Assistance Program and transferred to the Rural Business
and Industry Loans Program account, Rural Business Enter-
prise Grants account, Rural Cooperative Development Grants
account, and Rural Business Opportunity Grants account for
administration. In 1998, funding for these programs, with
the exception of the rural cooperative development grants,
is requested to be appropriated to the Rural Community Ad-
vancement Program account. Funding for the rural coopera-
tive development grants is requested to be appropriated to
the Rural Cooperative Development Grants account.
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SALARIES AND EXPENSES

Program and Financing (in millions of dollars)

Identification code 12—3400-0—1-452 1996 actual 1997 est. 1998 est.
Change in unpaid obligations:
72,90 Unpaid obligations, start of year: Obllgated balance:
Fund balance .. . 17 7 3
73.20  Total outlays (QroSS) ...c...eeereereremerssereseesnenes -10 -4 -3
7490 Unpaid obligations, end of year Obligated balance:
Fund balance ..., 7 3
Outlays (gross), detail:
86.98 Outlays from permanent balances .........ccoovneenieenne 10 4 3
Net budget authority and outlays
89.00 Budget authorlty s ettt et e
90.00 Outlays .. - 10 4 3

Beginning in 1995, programs and services formerly provided
by the Rural Development Administration are included in
the Rural Utilities Service, the Rural Housing Service, and
the Rural Business-Cooperative Service.

RURAL COOPERATIVE DEVELOPMENT GRANTS

For rural cooperative development grants authorized under section
310B(e) of the Consolidated Farm and Rural Development Act, as
amended (7 U.S.C. 1932), $3,000,000, of which up to $1,300,000 may
be available for cooperative agreements for appropriate technology
transfer for rural areas program.

Program and Financing (in millions of dollars)

Identification code 12—1900-0—1-452 1996 actual 1997 est. 1998 est.
Obligations by program activity:
00.01 Rural cooperative development grants ............coccoveeen. 1 2 2
00.02  Appropriate technology program ..........cceeevinneniinnns 1 1 1
10.00 Total obligations (object class 41.0) ......c.ccovvvererennee 2 3 3
Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 2 3 3
23.95 New obligations .. . . -2 -3 -3
New budget authority (gross), detail:
40.00 Appropriation ..... 2 3
42.00 Transferred from other accounts ...................................................... 3 s
43.00 Appropriation (total) ... 2 3 3
70.00 Total new budget authority (gross) ... 2 3 3
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. 2 2 2
73.10 New obligations .. . 2 3 3
73.20  Total outlays (gross) ........cceeremrrernrieranns -2 -3 -3
74.40 Unpaid obligations, end of year Obligated balance:
Appropriation .. . 2 2 2
Outlays (gross), detail:
86.90 Outlays from new current authority 1 1 1
86.93 Outlays from current balances 1 2 2
87.00 Total outlays (gross) ... 2 3 3
Net budget authority and outlays
89.00 Budget authority . . . 2 3 3
90.00 Outlays ..........c.... . 2 3 3

Grants for rural technology and cooperative development
were authorized under section 310B(f) of the Consolidated
Farm and Rural Development Act and were repealed by Pub-
lic Law 104-127, April 4, 1996. These grants were made
available in 1996. Grants for rural cooperative development
were authorized under section 310B(e) of the Consolidated
Farm and Rural Development Act by Public Law 104-127,
April 4, 1996. These grants are made available to nonprofit

corporations and institutions of higher education to fund the
establishment and operation of centers for rural cooperative
development. The primary purpose of the centers is the im-
provement of economic conditions of rural areas through the
development of new cooperatives and improving operations
of existing cooperatives. RBS can fund up to 75 percent of
any project and associated administrative costs and requires
at least a 25 percent matching share from the applicant which
must be from non-Federal sources.

The amount for Appropriate Technology Transfer to Rural
Areas (ATTRA) program was first authorized by the Food
Security Act of 1985. The program encourages agricultural
producers to adopt sustainable agricultural practices.

LocAL TECHNICAL ASSISTANCE AND PLANNING GRANTS

Program and Financing (in millions of dollars)

Identification code 12—1901-0—1-452 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ... i 1

Budgetary resources available for obligation:
22.00 New budget authority (gross)
23.95 New obligations ..

New budget authority (gross), detail:
42.00 Transferred from other accounts

Change in unpaid obligations:

7310 New ODlIgAtIONS ......cvvuvereirrireiiseieesieneeniseins eriesieseseenns 1o
Net budget authority and outlays:
89.00 Budget authority . 1

90.00 Outlays ................

In 1996, no funding was provided for local technical assist-
ance and planning grants. The Federal Agriculture Improve-
ment and Reform Act of 1996, Public Law 104-127, repealed
the grant program and replaced it with the rural business
opportunity grant program. This account reflects the funding
for a rural business opportunity grant program since no local
technical assistance and planning grants were ever made.

This grant program, authorized through section 306(a)(11)
of the Consolidated Farm and Rural Development Act, as
amended, is designed to assist in the economic development
of rural areas by providing technical assistance for business
development and economic development planning. Grant
funds may be used to identify and analyze business opportuni-
ties that would use local economic and human resources; pro-
vide technical assistance to existing or prospective rural en-
trepreneurs; establish business support centers and otherwise
assist in the creation of new rural businesses; and, to conduct
regional, community and local economic development planning
and coordination, and leadership development.

These grants are designed to stimulate economic develop-
ment and rural employment while challenging State, local,
and private sources to invest in rural economic development
activities thus allowing program grant funds to reach a broad-
er range of rural economic development efforts.

In 1998, the rural business opportunity grant program is
included in the Rural Community Advancement Program. The
appropriation request for the Rural Community Advancement
Program also requests that all balances be transferred from
this account to the Rural Community Advancement Program
account.
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General and Special Funds—Continued
RURAL BUSINESS ENTERPRISE GRANTS

Program and Financing (in millions of dollars)

Identification code 12—2065—0—1-452 1996 actual 1997 est. 1998 est.
Obligations by program activity:

10.00 Total obligations (object class 41.0) .....coverrervnenns 45 5 R
Budgetary resources available for obligation:

22.00 New budget authority (gross) ........................................ 45 41 s

23.95 New obligations .. . . -45 =41 s

New budget authority (gross), detail:
40.00 Appropriation .....
42.00 Transferred from other accounts

43.00 Appropriation (total) ...........cccouverviiinnnrriiinniiiinn: 45 41

70.00 Total new budget authority (gross)

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. 70
73.10 New obligations .. . 45
73.20  Total oUtlays (QroSS) ..e.eeeeeeeeermereenersneresrernnes =37 .
73.31 Obligated balance transferred to other accounts ... 74

74.40 Unpaid obligations, end of year: Obllgated balance:

Appropriation ..

Outlays (gross), detail:
86.90 Outlays from new current authority
86.93 Outlays from current balances

87.00 Total outlays (gross) ... 37

Net budget authority and outlays:
89.00 Budget authority . . 45 41
90.00 Outlays ............... . 37 45

This grant program is authorized under sections 310(B)(c)
and 310B(j) of the Consolidated Farm and Rural Development
Act, as amended. These grants enable public and private non-
profit organizations to operate rural economic development
projects. In general, these grants provide investments in the
human and physical resources of rural communities. Past
projects have enabled rural communities to acquire and de-
velop land, create technical assistance programs, encourage
small business growth and create revolving loan funds.

In 1998, funding is requested to be appropriated for the
rural business enterprise grants to the Rural Community Ad-
vancement Program and all balances be transferred from this
account to the Rural Community Advancement Program ac-
count.

RURAL EcoNomiC DEVELOPMENT GRANTS

Program and Financing (in millions of dollars)

Identification code 12—3105—-0—1-452 1996 actual 1997 est. 1998 est.
Obligations by program actlvny
10.00 Total obligations . s 20 11
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested DalaNCe ... s 45 45
22,00 New budget authority (gross) .. 45 20 11
23.90 Total budgetary resources available for obligation 45 65 56
23.95 New obligations .. et e ———— -20 -11
24.40 Unobligated balance available, end of year:
Uninvested balance ... 45 45 45

New budget authority (gross), detail:
Spending authority from offsetting collections:
Offsetting collections (Cash) .........ccovvvrerineervernrenne 45 2 8
Change in orders on hand from Federal sources

68.00
68.10

68.90 Spending authority from offsetting collections
(total) e 45 20 11
70.00 Total new budget authority (gross) .........cccceeeeeene. 45 20 11
Change in unpaid obligations:
72.95 Unpaid obligations, start of year: Orders on hand
from Federal SOUCES ........ovvvvuvriiiinsiinnnsiiiiinns s s 18
73.10 New obligations .. 20 11
73.20 Total outlays (gross) . -2 -8
74.95 Unpaid obligations, end of year Orders on hand
from Federal SOUICES ........cooumriiieriiiniiiniinriies e 18 21
Outlays (gross), detail:
86.97 Outlays from new permanent authority ..........cocvveins covvrereriieinns 2 8
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -45 -2 -8
88.95 Change in orders on hand from Federal SOUICeS ... .o -18 -3

Net budget authority and outlays
89.00 Budget authority . .
90.00 Outlays ...

This grant program is authorized under section 313 of the
Rural Electrification Act, as amended, and provides funds
for the purpose of promoting rural economic development and
job creation projects, including funding for project feasibility
studies, start-up costs, incubator projects and other expenses
for the purpose of fostering rural development.

Funding for this program is provided from the interest dif-
ferential on Rural Utilities Service borrowers’ cushion of cred-
it accounts. In 1998, funding in this account will be used
for both grants and direct loans. The budget authority nec-
essary to support the loans will be transferred to the Rural
Economic Development Loans Program account.

Object Classification (in millions of dollars)

Identification code 12—3105-0—1-452 1996 actual 1997 est. 1998 est.
41.0 Direct obligations: Grants, subsidies, and contribu-

HONS oot s s 18 3
99.0  Reimbursable obligations: Subtotal relmbursable obli-

gations .......... i e 2 8
99.9 Total 0DlIgAtIONS ..o e 20 11

Credit accounts:
RURAL BUSINESS AND INDUSTRY LOANS PROGRAM ACCOUNT

Unavailable Collections (in millions of dollars)

Identification code 12—1902—0-1-452 1996 actual 1997 est. 1998 est.
Balance, start of year:

01.99  Balance, Start 0f YEAr ........cccveevrereriimrererinsenssiineies ervneeseseseenns 2 2
Receipts:

02.01 Downward reestimates and negative subsidies ............ 2

04.00 Total: Balances and collections ... 2 2 2

07.99 Total balance, end of year 2 2 2

Program and Financing (in millions of dollars)

Identification code 12—1902—-0—1-452 1996 actual 1997 est. 1998 est.
Obligations by program activity:

00.02 Guaranteed loan subsidy .. 6 6

00.09 Administrative expenses ... 15

10.00 Total obligations ... 21 6

Budgetary resources available for obligation:

22.00 New budget authority (gross) ...
22.30 Unobligated balance expiring ...
23.90 Total budgetary resources available for obligation 20
23.95 New obligations .. . =21
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New budget authority (gross), detail: 99.9 Total 0bligations .........cvvvereveereneerreeiseereeiseiieri 21 [
40.00  Appropriation .....
42.00 Transferred from other accounts
4300 APPIOPHAON ({OFRl) v 2 B RURAL BUSINESS AND INDUSTRY DIRECT LOANS FINANCING
70.00  Total new budget authority (Qross) ... 21 [ ACCOUNT
) T Program and Financing (in millions of dollars)
Change in unpaid obligations:
73.10  New obligations .. . 21 [ - 4992 1996 actual 1997 est 1998 est
7320 Total outlays (gross) S 20 % Identification code 12—4223-0—3-452 actual est. est.
] Obligations by program activity:
Outlays (gross), detail: 00.01 Direct loans ......... 50 50
86.90 Outlays from new current authority ............cccovvevniinnns 20 [ I 00.03 Interest on Treasury borrowmg 1
Net budget authority and outlays 10.00 Total OBlIGAtIONS .......ucvvreeerierieeese s i 50 51
89.00 Budget authorlty . 21 6
90.00 Outlays .. . 20 6 Budgetary resources available for obligation:
22.00 New financing authority (gross) 50 51
23.95 New obligations .. -50 -51
Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars) New financing authority (gross), detail:
67.15  Authority to borrow (INdefinite) ........cccocimmmrimmriciiinns o 50 51
Identification code 12—1902—0-1-452 1996 actual 1997 est. 1998 est.
- - Change in unpaid obligations:
Dlrectitl;)lan levels supportable by subsidy budget author- 72.90 Unpaid obligations, start of year: Obligated balance:
. Obligated balance 38
1150  Direct loan levels 50 7310 New obligations .. 51
i 73.20 Total financing dlsbursements (gross) -33
1159 _ Total dlrect_ Ioan levels s 50 i 7490 Unpaid obligations, end of year: Obligated balance:
Direct loan subsidy (in percent): Obligated bal 38 55
1320 Subsidy rate ... . 0.00 051 s gated balance
87.00 Total financing disbursements (gross) . 12 33
1329 Weighted average SubSidy rate ..........c.coueeeereeeerenns 0.00 051 s . . . ] . .
Net financing authority and financing dishursements:
. 89.00 Financing authority 50 51
Guara;[tjiﬁgritlggn levels supportable by subsidy budget 9000 Financing disbursements . 12 3
2150  Loan guarantee IeVelS ... 638 688 i
Status of Direct Loans (in millions of dollars)
2159 Total loan guarantee IeVelS .........ccovvrriverinicrennn: 638 688
Guaranteed loan subsidy (in percent) - 4992 1996 actual 1997 est. 1998 est.
2520 Subsidy rate ...... ) 0.00 093 Identification code 12—4223-0—3-452
Position with respect to appropriations act limitation
2329 Weighted average SubSidy rate ............cooeeeerevererenns 0.00 093 e on obligations:
Guaranteed loan subsidy budget authority: 1111 Limitation on direCt 10ANS .......evvvcvvieieirieeiieiiesiiiens v 50 50
2330  Subsidy budget authority 6 6
1150 Total direct 10an OblGAtONS ... e 50 50
2339 Total subsidy budget authority ..........ccovevvrnicrennne 6 6 s
Guaranteed loan subsidy outlays: Cumulative balance of direct loans outstanding:
2340 Subsidy outlays .. - 5 [J— 1210  Outstanding, start of year 12
. 1231  Disbursements: Direct loan disbursements 12 33
2349 Total subsidy OUtIAYS ... 5 6 s 1251 Repayments: Repayments and prepayments ..
Administrative expense data: 1290 Outstanding, end of Yar ... v, 12 45

3510 Budget authority . . 15
3590 Outlays .......c...... TR 15

Business and industry loans are made to public, private,
or cooperative organizations, Indian tribes or tribal groups,
corporate entities, or individuals for the purpose of improving
the economic climate in rural areas.

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the direct loans obligated and loan guarantees
committed in 1992 and beyond, as well as administrative
expenses of this program. The subsidy amounts are estimated
on a present value basis; the administrative expenses are
estimated on a cash basis.

In 1998 funding for the direct and guaranteed business
and industry loan programs is requested to be appropriated
to the Rural Community Advancement Program. Funding for
salaries and expenses associated with this program is re-
quested to be appropriated to the Rural Business-Cooperative
Service Salaries and Expenses account.

Object Classification (in millions of dollars)

Identification code 12—1902—-0—1-452 1996 actual 1997 est. 1998 est.
253  Purchases of goods and services from Government

accounts ........ 6
41.0  Grants, subsidies, and contrlbutlons ............................ 15

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and beyond. The amounts in this account are a means of
financing and are not included in the budget totals. Loans
made prior to 1992 are recorded in the Rural Development
Insurance Fund Liquidating Account.

Business and industry loans are made to public, private,
or cooperative organizations, Indian tribes or tribal groups,
corporate entities, or individuals for the purpose of improving
the economic climate in rural areas.

Balance Sheet (in millions of dollars)

Identification code 12—4223—0-3-452 1995 actual 1996 actual 1997 est. 1998 est.
ASSETS:
Net value of assets related to post—
1991 direct loans receivable:
1401 Direct loans receivable, gross .......... e 12 45
1402 INterest reCeIVabIe ... i e 1
1405 Allowance for subsidy COSt (=) ..o i -2 -8
1499 Net present value of assets related
10 dIrECE 10ANS .vvvvvivcriiriiieriinn v i 10 38
1999 TOAl ASSELS w.vvvvvrererreireirnriseriieriines s s 10 38
LIABILITIES:
2104  Federal liabilities: Resources payable to
Treasury ............ et e ———— 10 38
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Credit accounts—Continued

RURAL BUSINESS AND INDUSTRY DIRECT LOANS FINANCING
AccouNT—Continued

Balance Sheet (in millions of dollars)—Continued

|dentification code 12—4223—-0-3-452 1995 actual 1996 actual 1997 est. 1998 est.
2999 Total abilitieS ..o v e 10 38
4999  Total liabilities and net POSItION ... wvvvrviniciiinne v 10 38

RURAL BUSINESS AND INDUSTRY GUARANTEED LOANS FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12—4227-0-3-452 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.01 Default claims ... . 1 1 2

00.03  Investment in secondary market 2 8 15
00.06 Subsidy reestimate paid to receipt account ... 1o
10.00 Total 0bligations .........cveverevrereneerrerineeeeiseieri 4 9 17
Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund
DAIANCE ..o s 28 33
22,00 New financing authority (gross) .................................... 12 14 13
22.22  Unobligated balance transferred from other accounts 20 s
23.90 Total budgetary resources available for obligation 32 42 46
23.95 New obligations .. . -4 -9 -17
24.90 Unobligated balance avallable end of year: Fund
balance .......... 28 33 29
New financing authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):
Offsetting collections (CasN) .......cccceevrervreverneeiininne 12 14 13
Change in unpaid obligations:
73.10 New obligations .. . 4 9 17
73.20 Total financing dlsbursements (gross) ......................... -4 -9 -17
87.00 Total financing disbursements (gross) ........cccuveeen. 4 9 17
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.00 Federal SOUMCES ... -5 -6 -7
88.25 Interest on uninvested funds . -2 3 3
88.40 Non-Federal sources -5 -11 -9
88.90 Total, offsetting collections (cash) .................. -12 -14 -13

Net financing authority and financing dishursements:
89.00 Financing authority
90.00 Financing dishursements .

Status of Guaranteed Loans (in millions of dollars)

Identification code 12—4227-0-3-452 1996 actual 1997 est. 1998 est.
Position with respect to appropriations act limitation
on commitments:
2111  Limitation on guaranteed loans made by private lend-
ers . 638 688 610
2150 Total guaranteed loan commitments 638 688 610
2199  Guaranteed amount of guaranteed loan commitments 511 551 488
Cumulative balance of guaranteed loans outstanding:
2210  Outstanding, start of year 433 723 1,185
2231  Disbursements of new guaranteed loans . 339 543 609
2251 Repayments and prepayments -48 -80 -131
Adjustments:
2263 Terminations for default that result in claim pay-
ments ... -1 -1 -2
2264 Other adjUSEMENTS, NEL ..o s e o
2290 Outstanding, end of Year .........cocoeverrneerneeineenns 723 1,185 1,661

Memorandum:
2299  Guaranteed amount of guaranteed loans outstanding,

end of year ....... . 579 949 1,330

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from guaranteed loans committed
in 1992 and beyond. The amounts in this account are a means
of financing and are not included in the budget totals. Loans
made prior to 1992 are recorded in the Rural Development
Insurance Fund Liquidating Account.

This account finances loan guarantee commitments for in-
dustrial development in rural areas.

Balance Sheet (in millions of dollars)

Identification code 12—4227-0-3-452 1995 actual 1996 actual 1997 est. 1998 est.
ASSETS:
1101  Federal assets: Fund balances with
Treasury ... 20 28 33 29
1999 LU SIS S, 20 28 33 29
LIABILITIES:
2204 Non-Federal liabilities: Liabilities for
[0an QUArantees ........coeemereerernenns 20 28 33 29
2999 Total liabilities ........cooveververvrivirriinens 20 28 33 29
4999  Total liabilities and net position ............ 20 28 33 29

RURAL DEVELOPMENT LOAN FUND PROGRAM ACCOUNT
(INCLUDING TRANSFERS OF FUNDS)

For the cost of direct loans, [$17,270,000] $16,888,000, as author-
ized by the Rural Development Loan Fund (42 U.S.C. 9812(a)): Pro-
vided, That such costs, including the cost of modifying such loans,
shall be as defined in section 502 of the Congressional Budget Act
of 1974: Provided further, That these funds are available to subsidize
gross obligations for the principal amount of direct loans of
[$37,544,000] $35,000,000: Provided further, That through June 30,
[1997] 1998, of the total amount appropriated [$3,345,000]
$3,618,750 shall be available for the cost of direct loans, for
empowerment zones and enterprise communities, as authorized by
title XIIl of the Omnibus Budget Reconciliation Act of 1993, to sub-
sidize gross obligations for the principal amount of direct loans,
[$7,246,000] $7,500,000.

In addition, for administrative expenses to carry out the direct loan
programs, $3,482,000 shall be transferred to and merged with the
appropriation for “Salaries and Expenses”. (Agriculture, Rural Devel-
opment, Food and Drug Administration, and Related Agencies Appro-
priations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12—2069-0—1-452 1996 actual 1997 est. 1998 est.

Obligations by program activity:
Direct loan subsidy . 22 17 17
Reestimates of direct loan subsidy ...
Administrative expense

00.01
00.06
00.09

10.00 Total 0bligations .........cvvvereveerenerrerisceeriseeris 26 17 20

Budgetary resources available for obligation:

22.00 New budget authority (gross) ........................................ 26 17 20
23.95 New obligations .. . . -26 -17 -20
New budget authority (gross), detail:
Current:
40.00 Appropriation .. 24 17 20
Permanent:
60.05 Appropriation (indefinite) .. 2
70.00 Total new budget authority (gross) ........ccceeueeee. 26 17 20

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obllgated balance:
Appropriation .. 84 74 55
73.10 New obligations .. . 26 17 20
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73.20 Total outlays (gross)
73.40 Adjustments in expired accounts
74.40 Unpaid obligations, end of year: Obllgated balance:

Appropriation .. . . 74 55 47

Outlays (gross), detail:

86.90 Outlays from new current authority .........ccovervrrieeens 2 1 4

86.93 Outlays from current balances 31 36 24

86.97 Outlays from new permanent authority .... 2

87.00 Total outlays (QroSS) ....ceerveererereierirriserissiseriens 35 37 28
Net budget authority and outlays

89.00 Budget authority . . . 26 17 20

90.00 Outlays ............... . 35 37 28

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12—2069-0—1-452 1996 actual 1997 est. 1998 est.

Direct loan levels supportable by subsidy budget author-
ity:

1150  Direct loan levels 38 37 35

1159 Total direct loan levels ... 38 37 35
Direct loan subsidy (in percent):

1320  Subsidy rate ........ 59.50 46.51 48.25

1329 Weighted average subsidy rate .... 59.50 46.51 48.25
Direct loan subsidy budget authority:

1330  Subsidy budget authOrity ..........ccccomereeerriiinriiieriirens 22 17 17

1339 Total subsidy budget authority ............ccooeeereerere 22 17 17
Direct loan subsidy outlays:

1340  Subsidy outlays ... . 34 37 25

1349 Total subsidy oUtlays ..., 34 37 25
Administrative expense data:

3510 Budget authority . . 1 3

3590 Outlays .............. e 1 3

This account finances loans to intermediary borrowers, who
in turn relend the funds to small rural businesses, community
development corporations, and other organizations for the
purpose of improving economic opportunities in rural areas.

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, the subsidy costs asso-
ciated with the direct loans obligated in 1992 and beyond,
as well as administrative expenses of this program. The sub-
sidy amounts are estimated on a present value basis; the
administrative expenses are estimated on a cash basis.

Object Classification (in millions of dollars)

Identification code 12—2069-0—1-452 1996 actual 1997 est. 1998 est.
253  Purchases of goods and services from Government

accounts ......... 1 e 3
41.0  Grants, subsidies, and contrlbuuons ............................ 25 17 17
99.9 Total 0bligations .........cvvverevmereneerierineeeeiseiseris 26 17 20

RURAL DEVELOPMENT LOAN FUND DIRECT LOAN FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

New financing authority (gross), detail:
Authority to borrow (indefinite) ... 17 24 22
Spending authority from offsetting collections:

67.15

68.00 Offsetting collections (cash) 36 38 28
68.10 Receivables from program account ... -10 -19 -8
68.90 Spending authority from offsetting collections
(total) e 26 19 20
70.00 Total new financing authority (gross) ... 43 43 42
Change in unpaid obligations:
Unpaid obligations, start of year:
72.90 Obligated balance: Obligated balance ... 69 59 48
72.95 Receivables from program account ... 84 74 55
72.99 Total unpaid obligations, start of year ............ 153 133 103
73.10 New obligations .. . 43 42 42
73.20 Total financing dlsbursements (gross) —62 =72 -53
73.40 Adjustments in expired accounts =1
Unpaid obligations, end of year:
74.90 Obligated balance: Obligated balance .................... 59 48 45
74.95 Receivables from program account .............ccoueeen. 74 55 47
74.99 Total unpaid obligations, end of year .... 133 103 92
87.00 Total financing disbursements (gross) 62 72 53
Offsets:
Against gross financing authority and financing dis-
bursements:
Offsetting collections (cash) from:
88.00 Payments from program account -34 =37 -25
88.25 Interest on uninvested funds . 2 e
88.40 NON-Federal SOUICES ........rvvveerirrrvivineriiiiiniinis vvviisisesisinns -1 -3
88.90 Total, offsetting collections (cash) ... -36 -38 -28
88.95 Change in receivables from program accounts .. 10 19 8
Net financing authority and financing dishursements:
89.00 Financing authority 17 24 22
90.00 Financing disbursements 26 34 25

Status of Direct Loans (in millions of dollars)

Identification code 12—4219—0-3-452 1996 actual 1997 est. 1998 est.
Position with respect to appropriations act limitation
on obligations:
1111 Limitation on direCt 10aNS .......coeveveerricenerisirserienienns 38 37 35
1150 Total direct loan obligations ...........ccoueevrverrinierennae 38 37 35
Cumulative balance of direct loans outstanding:
1210  Outstanding, start of year 74 131 197
1231  Disbursements: Direct loan disbursements . 67 46
1251  Repayments: Repayments and prepayments ... -1 -2
1290 Outstanding, end 0f Yar .........cccourmmrrinerrerannnns 131 197 241

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and beyond. The amounts in this account are a means of
financing and are not included in the budget totals.

This account finances loans to intermediary borrowers, who
in turn relend the funds to small rural businesses, community
development corporations, or other organizations for the pur-
pose of improving economic opportunities in rural areas.

Balance Sheet (in millions of dollars)

|dentification code 12—4219-0—3-452 1996 actual 1997 est. 1998 est. Identification code 12—4219-0-3-452 1995 actual 1996 actual 1997 est. 1998 est.

Obligations by program activity: ASSFEL?@ assets:
0001 Direct loans ....... h 38 37 3% 1101 Fund balances with Treasury .. 26 17 8 7
00.03 Interest on Treasury borrowmg ...................................... 5 5 7 Investments in US securities:
1000 Total OBGANIONS oo 43 2 g 1106 Receivables, Nt .. 84 “ 55 4

Net value of assets related to post—
. o 1991 direct loans receivable:

Budgetary resources available for obligation: 1401 Direct loans receivable, gross ........... 74 131 197 241
22.00 New financing authority (gross) .................................... 43 43 42 1402 Interest receivable . 1 1 1
2395 New obligations . : - —43 —42 —42 1405  Allowance for subsidy cost (-) ... -39 -1 -103 -122
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Credit accounts—Continued

RURAL DEVELOPMENT LOAN FUND DIRECT LOAN FINANCING
AccouNT—Continued

Balance Sheet (in millions of dollars)—Continued

Loans from the Rural Development Loan Fund are made
to intermediary borrowers (i.e., small investment groups), who
in turn relend the funds to small rural businesses, community
development corporations, or other organizations for the pur-
pose of improving economic opportunities in rural areas.
Through the use of local intermediaries, this program is able

Identification code 12—4219—-0-3-452 1995 actual 1996 actual 1997 est. 1998 est. A :
to serve small-scale enterprises and give preference to those
1499 Net present value of assets related communities with the greatest need.
to direct loans ... 35 61 95 120 A . .
s required by the Federal Credit Reform Act of 1990,
1999 Total @SSELS .oovevrevrenreeriersernens 145 152 158 174 this account records, for this program, all cash flows to and
LlApBl(leTlEﬁ- - from the Government resulting from direct loans obligated
ederal liaoilities: H HVH H H
2104 Resources payable to Treasury 61 78 103 127 prior tq 1992. New _Ioan activity in 12992 Z.ind beyond is re
2105  Other 84 74 55 47 corded in corresponding program and financing accounts.
2099 Total liabilities ..o 145 152 158 174 Statement of Operations (in millions of dollars)
4999  Total liabilities and net position . 145 152 158 174 |dentification code 12—4233-0—3—452 1995 actual 1996 actual 1997 est. 1998 est.
0101  Revenue 1 1 1 1
0102  Expense -1 J
RURAL DEVELOPMENT LOAN FUND LIQUIDATING ACCOUNT 0109  Net inCOME OF 10SS (=) w.cvvvvvvrrreviriririiis cvveeeresniiinns 7 1 1
Unavailable Collections (in millions of dollars -
( ) Balance Sheet (in millions of dollars)
Identification code 12—4233—-0—3—-452 1996 actual 1997 est. 1998 est.
\dentification code 12—4233—0—3—452 1995 actual 1996 actual 1997 est. 1998 est.
Balance, start of year: -
01.99 Balance, start of Year ... 7 7 6 ASSETS: )
1101 Federal assets: Fund balances with
03.00  OFfSetting CONECHONS ...oevvevrererscrrcenseesssrnessins 3 2 1 Treasury ............ o S 14 9 5 3
04.00 Total: Balances and collections ... 10 9 7 1206  Non-Federal assets: RECEIVADIES, NBL ..... v erverveiieie e oeeveetesresens
Appropriation: Net vaI_ue of assets rela_ted to pre-1992
05.01 Unobligated balance returned to receipts .................... -3 -3 -2 direct loans receivable and ac-
07.99 Total balance, end O Year .............occccrrsecerrrsciieen 7 6 5 quired defaulted guaranteed loans
receivable:
1601 Direct 10ans, gross ........coueeeeeieenne 85 85 84 82
Program and Financing (in millions of dollars) 1603 Allowance for estimated uncollectible
loans and interest (=) ..o —49 42 -41 —41
Identification code 12-4233-0-3-452 1996 actual 1997 est. 1998 est. 1604 Direct loans and interest receivable,
NEL oo 36 43 43 41
New budget author_ity (gross), deFaiI: ) 1699 Value of assets related to direct
Spending authority from offsetting collections: loans 3% 43 43 4
68.00 Offsetting collections (CasN) .........ccovevvervrecercrineenne 6 4 4 T
68.26 Spending authority from offsetting collections (bal- 1999 Total assets ... 50 52 48 44
UV s 3 3 2 LIABILITIES:
68.27  Capital transfer to general fund -6 -5 -5 2104 Federal liabilities: Resources payable to
68.45 Portion not available for obligation (limitation on TIBASUIY vvvvvvvvvvvvvvsssssssssssssssssssssssssssnsnns 50 52 48 44
obligations) -3 -2 -1
2999 Total liabilities ... 50 52 48 44
68.90 Spending authority from offsetting collections N "
(total) i 4999  Total liabilities and net position ............ 50 52 48 44
Change in unpaid obligations: e
7290 Unpaid obligations, start of year: Obllgated balance:
Fund balance .. 10 6 3 RURAL EcoNomic DEVELOPMENT LOANS PROGRAM ACCOUNT
73.20  Total outlays (gross) .........cereeereeeereeennes -5 -3 -1
74.90 Unpaid obligations, end of year Obligated balance: (INCLUDING TRANSFERS OF FUNDS)
FUNd balance ..........cccccersccvvvvmssciivennscens 6 3 2 For the principal amount of direct loans, as authorized under sec-
tion 313 of the Rural Electrification Act, as amended, for the purpose
Outlays (gross), detail: of promoting rural economic development and job creation projects,
86.98 Outlays from permanent balances ... 5 3 1 [$12,865,000] $25,000,000.
For the cost of direct loans, including the cost of modifying loans
Offsets: ) as defined in section 502 of the Congressional Budget Act of 1974,
Against gross budget authority and outlays: [$2,830,000. In addition, for administrative expenses necessary to
88.40 Oﬁ:gltjtr'ggs collections  (cash) from: - Non-Federal " B _, carry out the direct loan program, $654,000, which shall be trans-
e e ferred to and merged with the appropriation for “Salaries and Ex-
Net budaet authority and outlavs: penses.”] up to $5,977,500, to be derived by transfer from interest
9 y Y on the cushion of credit payments, as authorized by section 313 of
89.00 Budget authority . . -6 -4 —4 R A :
90,00 OULIAYS oovroee ) 1 a1 3 the _Rural Electrlflcaglon Act of 1936, as amended, to remain available
until expended. (Agriculture, Rural Development, Food and Drug Ad-
. L ministration, and Related Agencies Appropriations Act, 1997.)
Status of Direct Loans (in millions of dollars)
Program and Financing (in millions of dollars)
Identification code 12—4233-0—3-452 1996 actual 1997 est. 1998 est.

Cumulative balance of direct loans outstanding:
1210  Outstanding, Start of Year ........ccccomemervnernerrneenenns 85 84 82

1231  Disbursements: Direct loan disbursements 3 2 1
1251  Repayments: Repayments and prepayments .... -4 -4 -3
1290 Outstanding, end of Year ........cccinnniiiinniniiinns 84 82 80

1 Amounts shown include advances on behalf of borrowers.

Identification code 12—3108—0—1—-452 1996 actual 1997 est. 1998 est.

Obligations by program activity:

00.01 Direct Loan Subsidy . . 2 2 6

00.05 Reestimates of direct loan sub5|dy ..... 1.
00.09 Administrative expenses subj. to limitation ... 1
10.00 Total 0bligations ..........cccurrvererreereeerieeeriereienns 4 3 6
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Budgetary resources available for obligation: Object Classification (in millions of dollars)
22,00 New budget authority (gross) ... 5 3 6
22.30 Unobligated balance expiring ... 1 |dentification code 12—3108—-0—1—452 1996 actual 1997 est. 1998 est.
2390  Total budgetary resources available for obligation 4 3 6 253 Purchases of goods and services from Government
23.95 New obligations .. . —4 -3 -6 accounts ......... 1 1. .
41.0  Grants, subsidies, and cuntrlbuuons ............................ 3 2 6
New budget authority (gross), detail: 99.9 Total 0bligations ... 4 3 6
Current:
40.00 Appropriation .. 4 3 s
42.00 Transferred from other accounts .................................................................... 6
43.00 ADPIOPITAtIoN (108Rl) o 4 3 6 RurRAL Economic DEVELOPMENT DIRECT LOAN FINANCING ACCOUNT
Permanent: Program and Financing (in millions of dollars)
60.05 Appropriation (indefinite) ... 1 e
70.00  Total new budget authority (gross) ... 5 3 g dentification code 12-4176-0-3-452 1996 actual 1997 est. 199 est.
Obligations by program actlvny
Change in unpaid obligations: 00.01 Direct Loans .......... 9 12 25
72.40 Unpaid obligations, start of year: Obligated balance: 00.02  Interest Expense ... 3 3 4
Appropriation .. 3 4 3 o
73.10 New obligations .. . 4 3 6 10.00 Total 0bligations .........cveverevrerineerrerineerseeiseieri 12 15 29
73.20 Total outlays (gross) -4 -4 -3 - .
7440 Unpaid obligations, end of year Obllgated balance: Budgetary resources available for obligation:
Appropriation . 4 3 6 21.90 Unobligated balance available, start of year: Fund
balance ............ e ———— 3 3
22,00 New financing authority (gross) .................................... 14 15 29
Outlays (gross), detail:
86.90 Outlays from new current authority 1 1 1 2390 Total budgetary resources available for obligation 14 18 32
86.93 Outlays from current balances 2 3 2 2395 New obligations .. -12 -15 -29
86.97 Outlays from new permanent authority .... 1 o 2490 Unobligated balance avallable end of year: Fund
balance ........... 3 3 3
87.00 Total outlays (Qross) ........orminnnrriisinnnsssisinn: 4 4 3
New financing authority (gross), detail:
) . 67.15  Authority to borrow (indefinite) ..........ccccomerrmrerneerrieenne 7 8 17
Net budget authgnty and outlays: Spending authority from offsetting collections:
89.00 Budget authority . . 5 3 6 68.00 Offsetti llecti h 6 8 9
9000 Outlays 3 4 3 . sgttlng collections (cash)
T TR " 68.10 Receivables from program account ... 1 -1 3
. . . 68.90 Spending authority from offsetting collections
Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in (total) e 7 7 12
millions of dollars)
70.00 Total new financing authority (gross) ... 14 15 29
Identification code 12—3108-0—1-452 1996 actual 1997 est. 1998 est.
- - Change in unpaid obligations:
Dlrectitl;?an levels supportable by subsidy budget author- Unpaid obligations, start of year:
. Obligated balance:
1150 Direct loan levels 9 12 5 Authority to borrow 3 3 s
’ 72.90 Unpaid Obligations 6 7 11
1159 . Total dlrectl Ioap JBVEIS oo s 9 12 25 72.95 Receivables from program account ... 3 4 3
Direct loan subsidy (in percent):
1320 Subsidy rate ... 2848 2293 291 7299 Total unpaid obligations, start of year ................ 12 14 14
. . 73.10 New obligations .. . 12 15 29
1329 Weighted average subsidy rate ... 28.48 2293 2391 7350 Total financing disbursements. (gross) ......................... -10 -16 -18
Direct Ic_Jan subsidy budge_:t authority: Unpaid obligations, end of year:
1330 Subsidy budget authority .........ccoocereernereenernerirneeenns 3 3 6 Obligated balance:
. . 74.47 Authority to borrow 3 ————
1339 DirectT:)ot:L Sslljjtk’)ss'ltéyy %T]‘:E:ytslaumumy 3 3 6 74.90 Unpaid Obligations 7 11 18
1340 Subsidy outlays ... ) 3 3 3 74.95 Receivables from program account ... 4 3 6
) 74.99 Total unpaid obligations, end of year .... 14 14 24
1349 TOtl SUDSIY OULIAYS v 3 3 3 87.00 Total financing disbursements (gross) 10 16 18
Administrative expense data: Offsets:
3510 Budget authority . " 1 1o Against gross financing authority and financing dis-
3590 Outlays .............. s 1 1 . bursements:
Offsetting collections (cash) from:

Rural economic development loans are made for the purpose gggg f:t‘lerglt Eﬁ”ﬂﬁ;nf,’e”ftr;mﬂﬁs”””t 5 - -3
of promoting rural economic devel.opment and job creation  gg4o Non-Federal sources: Repayment of Principal ..... -3 -4 -6
projects. Loans are made to electric and telecommunication . )
borrowers, who in turn finance rural development projects 8% Total, offsetting collections (cash) - -8 -9
. . . 88.95 Change in receivables from program accounts .. -1 1 -3
in their service areas.

As required by the Federal Credit Reform Act of 1990, Net financing authority and financing disbursements:
this account records, for this program, the subsidy costs asso-  89.00 Financing aUthOrity ... 7 8 17
ciated with the direct loans obligated in 1992 and beyond, 9000 Financing disbUrSEments .............ooocsmsissssssins 3 8 9

as well as administrative expenses of this program. The sub-
sidy amounts are estimated on a present value basis; the
administrative expenses are estimated on a cash basis.

In 1998, funding for this program will be transferred to
this account from the cushion of credit payments program
in the Rural Electrification and Telephone Revolving Fund
Liquidating Account.

Status of Direct Loans (in millions of dollars)

Identification code 12—4176-0-3-452 1996 actual 1997 est. 1998 est.
Position with respect to appropriations act limitation
on obligations:
1111  Limitation on direct loans ... 9 12 25
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Credit accounts—Continued

RURAL EcoNnomic DEVELOPMENT DIRECT LOAN FINANCING
AccouNT—Continued

Status of Direct Loans (in millions of dollars)—Continued

Identification code 12—4176—0—3—-452 1996 actual 1997 est. 1998 est.

1150 Total direct loan obligations ...........cccucevrimerenrerennn: 9 12 25
Cumulative balance of direct loans outstanding:

1210  Outstanding, Start of Year .........cocovvermerenerinerrneeinenns 31 35 44

1231  Disbursements: Direct loan disbursements 7 13 14

1251  Repayments: Repayments and prepayments .... -3 -4 -6

1290 Outstanding, end of Year ........ccccinnniiiinniniiinns 35 44 52

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and beyond. The amounts in this account are a means of
financing and are not included in the budget totals.

Balance Sheet (in millions of dollars)

Identification code 12—4176—0-3-452 1995 actual 1996 actual 1997 est. 1998 est.
ASSETS:
Federal assets:
1101 Fund balances with Treasury ............. 6 8 7 6
Investments in US securities:
1106 Program ACCOUNE ......ovvervvvecererines 3 4 3 6
Net value of assets related to post—
1991 direct loans receivable:
1401 Direct loans receivable, gross . 31 35 44 52
1405 Allowance for subsidy cost (-) -7 -8 -9 -8
1499 Net present value of assets related
to direct 10ans ......c.covevevrirverins 24 27 35 44
1999 Total ASSELS ....oucvvvrerrcrrrireiiieiis 33 39 45 56
LIABILITIES:
Federal liabilities:
2104 Resources payable to Treasury 30 35 42 50
2105 Other 3 4 3 6
2999 Total liabilities ......c.coovvverrererinrrriinens 33 39 45 56
4999  Total liabilities and net position ............ 33 39 45 56

RURAL EcoNomic DEVELOPMENT LOANS LIQUIDATING ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12-3104—0-1-271 1996 actual 1997 est. 1998 est.
Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund
balance ............... e —— 5 7 9
22.00 New budget authority (gross) ........................................ 2 2 2
22.10 Resources available from recoveries of prior year obli-
gations ............ . 1
23.90 Total budgetary resources available for obligation 8 9 11
24.90 Unobligated balance available, end of year: Fund
balance ........... 7 9 11
New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):
Offsetting collections (Cash) ...........ccoouevrvviiinnerniinnns 2 2 2
2 2 2
Change in unpaid obligations:
72,90 Unpaid obligations, start of year: Obligated balance:
Fund balance .. - 1 2 4
73.20 Total outlays (gross) . 1 2 2
73.45 Adjustments in unexpired accounts
74.90 Unpaid obligations, end of year: Obligate

Fund balance ...... SR 2 4 6

Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from: Non-Federal
sources: Repayment of Principal ............ccccoocevenn. -2 -2 -2

88.40

Net budget authority and outlays
89.00 Budget authorlty .
90.00 Outlays

Status of Direct Loans (in millions of dollars)

Identification code 12—3104—0-1-271 1996 actual 1997 est. 1998 est.
Cumulative balance of direct loans outstanding:

1210  Outstanding, start of year 8 7 6

1231 Disbursements: Direct loan disburSements .........ccoeee ovvevevnerirenns 1o

1251  Repayments: Repayments and prepayments ................. -1 -2 -2

1290 Outstanding, end of Year ........coermeeneninneenn: 7 6 4

As required by the Federal Credit Reform Act of 1990,
this account records, for this program, all cash flows to and
from the Government resulting from direct loans obligated
prior to 1992. All new activity in this program is recorded
in corresponding program accounts and financing accounts.

Balance Sheet (in millions of dollars)

Identification code 12—3104—0-1-271 1995 actual 1996 actual 1997 est. 1998 est.
ASSETS:
1101  Federal assets: Fund balances with

TIEASUMY .o 3 5 7 9

1601  Net value of assets related to pre—1992
direct loans receivable and acquired
defaulted guaranteed loans receiv-
able: Direct 10ans, gross ... 8 7 6 4
1801 Other Federal assets: Cash and other
monetary assets 1 i s
1999 Total @SSELS ......vvurrviveriienriiiiieniiiinns 11 13 13 13
LIABILITIES:
2104  Federal liabilities: Resources payable to
TrEASUTY oot 11 13 13 13
2999 Total liabilities .......covevrveernereniiieris 11 13 13 13
NET POSITION:

3300 Cumulative results of operations ............

3999 Total net position

4999  Total liabilities and net position ............ 11 13 13 13

ALTERNATIVE AGRICULTURAL RESEARCH AND COMMERCIALIZATION
CORPORATION REVOLVING FUND

For necessary expenses to carry out the Alternative Agricultural
Research and Commercialization Act of 1990 (7 U.S.C. 5901-5908),
[$7,000,000]1 $10,000,000 is appropriated to the alternative agricul-
tural research and commercialization corporation revolving fund. (Ag-
riculture, Rural Development, Food and Drug Administration, and
Related Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12—4144—0—3-352 1996 actual 1997 est. 1998 est.
Obligations by program activity:
00.01  AdMiniStrative EXPENSE ..........ooewvererrermeresmmersrnrrssneees 1 1 1
00.02 Program activity .... . 7 6 9
10.00 Total 0bligations ... 8 7 10
Budgetary resources available for obligation:
2140 Unobligated balance available, start of year
Uninvested balance 1o
22.00 New budget authority (gross) .. 6 7 10
23.90 Total budgetary resources available for obligation 7 7 10
23.95 New obligations .. . -8 -7 -10

Outlays (gross), detail:
86.98 Outlays from permanent balances ...........coouvvvneenees -1 -2 -2

New budget authority (gross) detail:
40.00  Appropriation ..... 6 7 10
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Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation .. 7 6 5
73.10 New obligations .. . 8 7 10
73.20  Total outlays (gross) ........ccceerereereririernns -9 -8 -8
74.40 Unpaid obligations, end of year Obligated balance:

Appropriation .. . 6 5 7

Outlays (gross), detail:

86.90 Outlays from new current authority 3 3 3

86.93 Outlays from current balances 6 5 5

87.00 Total OUtlaYS (roSS) ...eeeeerrvermrrerereeiererineriseeeeenas 9 8 8
Net budget authority and outlays

89.00 Budget authority . . . 6 7 10

90.00 Outlays ......ccccouens . 9 8 8

Funds support programs authorized by the Alternative Ag-
ricultural Research and Commercialization Act of 1990 (7
U.S.C. 5901 et seq.). This Act authorizes the provision of
assistance on a competitive basis to foster the development
and commercialization of new nonfood, nonfeed products de-
rived from agricultural and forestry material and animal by-
products. Development of nontraditional uses provides an op-
portunity to improve U.S. competitiveness in foreign markets,
create development and employment opportunities in rural
areas, address environmental concerns and lower farm pro-
gram costs. Programs are managed by the Alternative Agri-
cultural Research and Commercialization Corporation. Pro-
gram policy and oversight is provided by an eleven member
Board, eight of whom are private sector scientists, producers
and business experts.

In 1998, the corporation expects to participate in 22 new
investment partnerships, invest in 7 new businesses, create
1,700 new jobs, and have 8 products it has supported enter
the market.

Object Classification (in millions of dollars)

Identification code 12—4144—-0-3-352 1996 actual 1997 est. 1998 est.
11.1  Personnel compensation: Full-time permanent .... 1 1 1
33.0 Investments and loans ................. 4 4 4
41.0  Grants, subsidies, and contributions 3 2 5
99.9 Total 0bligations .........ccvvvereveereneereeineeeeiseiieria 8 7 10
Personnel Summary

Identification code 12—4144—-0-3-352 1996 actual 1997 est. 1998 est.
1001 Total compensable workyears: Full-time equivalent

employment ... . 7 11 11

NATIONAL SHEEP INDUSTRY IMPROVEMENT CENTER REVOLVING
FunD

Program and Financing (in millions of dollars)

Identification code 12—4202—-0—3-452 1996 actual 1997 est. 1998 est.
Budgetary resources available for obligation:
2140 Unobligated balance available, start of year
Uninvested DalanCe ... e 20 20
22,00 New budget authority (gross) .. 20 s
23.90 Total budgetary resources available for obligation 20 20 20
2440 Unobligated balance available, end of year
Uninvested balance ... 20 20 20
New budget authority (gross) detail:
60.00 Appropriation ..... 20

Net budget authority and outlays
89.00 Budget authority . .
90.00 Outlays ......cccoee..

The Federal Agriculture Improvement Act of 1996 estab-
lished the National Sheep Industry Improvement Center to
promote activities to strengthen and enhance production or
marketing of sheep and goat products in the United States.
The Center may provide loans or grants to eligible entities
to provide assistance to the industry for infrastructure devel-
opment, business development, production, resource develop-
ment, and market and environmental research. The 1996 Act
provided up to $20 million in mandatory funding for the es-
tablishment and operation of the Center and authorized addi-
tional discretionary funding of $30 million.

FOREIGN AGRICULTURAL SERVICE

Federal Funds
General and special funds:
FOREIGN AGRICULTURAL SERVICE AND GENERAL SALES MANAGER
(INCLUDING TRANSFERS OF FUNDS)

For necessary expenses of the Foreign Agricultural Service, includ-
ing carrying out title VI of the Agricultural Act of 1954, as amended
(7 U.S.C. 1761-1768), market development activities abroad, and for
enabling the Secretary to coordinate and integrate activities of the
Department in connection with foreign agricultural work, including
not to exceed $128,000 for representation allowances and for expenses
pursuant to section 8 of the Act approved August 3, 1956 (7 U.S.C.
1766), [$135,561,000]1 $150,942,000 to remain available until Septem-
ber 30, 1999, of which [$3,231,000] $3,327,000 may be transferred
from the Export Loan Program account in this Act, and [$1,035,000]
$1,066,000 may be transferred from the Public Law 480 program
account in this Act and $10,000,000 shall be used for carrying out
activities authorized under section 1542(d) of the Food, Agriculture,
Trade and Conservation Act of 1990, as amended (7 U.S.C. 5622
note): Provided, That no CCC funds shall be used for carrying out
these activities: Provided further, That up to $3,000,000 shall be avail-
able in fiscal year 1999 for overseas inflation, subject to documentation
by USDA of actual overseas inflation and deflation: Provided further,
[Provided,] That the Service may utilize advances of funds, or reim-
burse this appropriation for expenditures made on behalf of Federal
agencies, public and private organizations and institutions under
agreements executed pursuant to the agricultural food production
assistance programs (7 U.S.C. 1736) and the foreign assistance pro-
grams of the International Development Cooperation Administration
(22 U.S.C. 2392).

None of the funds in the foregoing paragraph shall be available
to promote the sale or export of tobacco or tobacco products. (Agri-
culture, Rural Development, Food and Drug Administration and Re-
lated Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12—2900-0—1-352 1996 actual 1997 est. 1998 est.
Obligations by program activity:
Direct program:
00.01 Strategic Outreach and Market Intelligence .. 26 28 38
00.02 Market Development and Promotion . 60 68 62
00.03 Market Access 14 14 16
00.04 Price Credit and Risk Asswtance . 6 11 11
00.05 Long-term Market Development ... 10 10 20
00.91 Total direCt Program ..........cc.ooveeeveeeenenrennneernens 116 131 147
01.01 Reimbursable program .........ccccoeenereeeneesereneesneenns 59 59 39
10.00 Total 0bligations .........cveverevrerineererineereeiseieri 175 190 186
Budgetary resources available for obligation:
2140 Unobligated balance available, start of year:
Uninvested balance 5 8 8
22,00 New budget authority (gross) ... 179 190 186
23.90 Total budgetary resources available for obligation 184 198 194
23.95 New obligations .. . =175 -190 -186
24.40 Unobligated balance available, end of year:
Uninvested balance ... 8 8 8

New budget authority (gross), detail:
Current:

40.00 Appropriation .. 116 131 147
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General and special funds—Continued

FOREIGN AGRICULTURAL SERVICE AND GENERAL SALES MANAGER—
Continued

(INCLUDING TRANSFERS OF FUNDS)—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12—2900-0-1-352 1996 actual 1997 est. 1998 est.

42.00 Transferred from other accounts ...........ccoceneii b o
43.00 Appropriation (total) ..........ccovveveniereieniiniiens 120 131 147
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (Cash) ..........ccovvervrnerrinierennns 59 59 39
70.00 Total new budget authority (gross) ... 179 190 186

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation .. . 16 33 43
73.10 New obligations ... RN . 175 190 186
73.20  Total 0Utlays (QroSS) .....eeereerereuersnererneesnenes -158 -180 =179
74.40 Unpaid obligations, end of year Obligated balance:

Appropriation .. 33 43 50

Outlays (gross), detail:
86.90 Outlays from new current authority
86.93 Outlays from current balances ........

86.97 Outlays from new permanent authority 59 59 39
87.00 Total outlays (QroSS) ....ceerverierererinrissrissiieiis 158 180 179
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -59 -59 -39
Net budget authority and outlays
89.00 Budget authority ... R . 120 131 147
90.00 Outlays ... e . 99 121 140

The mission of the Foreign Agricultural Service (FAS) is
to open, expand and maintain global market opportunities
through international trade, cooperation, and sustainable de-
velopment activities which secure the long-term economic vi-
tality and global competitiveness of America’s rural commu-
nities and related food and agricultural enterprises.

FAS is fulfilling its mission by assisting American agri-
culture to increase the value of farm, food, and fish, and
forestry exports 50 percent over 1994 levels by the year 2000.
To meet this goal, FAS conducts a demand-driven export
strategy, deploying five major policy objectives to execute the
strategy, while integrating commodity and country market
priorities for allocating scarce export assistance resources.
These objectives include:

Strategic Outreach and Market Intelligence.—FAS strategic
outreach efforts focus on facilitating export readiness and help
link both export-ready and new-to-export firms to market
entry opportunities, and increase domestic awareness of ex-
port opportunities/global consumer quality and product safety
expectations. Additionally, FAS provides U.S. farmers and
traders with information on world agricultural production and
trade that they can use to adjust to changes in world demand
for U.S. agricultural products. This is done through a continu-
ous program of reporting by 62 posts located throughout the
world covering some 128 countries. Starting in 1998, FAS
will compensate for overseas inflation through an advance
appropriation, contingent upon the results of actual, rather
than estimated overseas inflation (changes in exchange rates)
and by making funds appropriated to the account good for
2 rather than one year only. Funds are also provided for
computer equipment and support, which were previously
funded through CCC.

In 1995, FAS began implementing a comprehensive tele-
communications initiative to take advantage of emerging
Internet technology. FAS Online—FAS’s web server on the

Internet (www.fas.usda.gov)—is the most visible part of this
initiative. FAS Online is important to the FAS outreach effort
as it permits the Agency to share large volumes of informa-
tion with worldwide customers previously not reached through
conventional means.

Market Development and Promotion.—FAS develops foreign
markets for U.S. farm products through aggressive market
expansion activities. It provides services to the U.S. and for-
eign agricultural trade sectors that are necessary to establish,
build and maintain overseas markets for U.S. agricultural
products. The largest of FAS's promotional programs are the
Foreign Market Development Cooperator Program and the
Market Access Program. In addition, FAS sponsors U.S. par-
ticipation in several major trade shows and a number of sin-
gle-industry exhibitions each year. FAS has 14 Agricultural
Trade Offices (ATO) in operation at key foreign trading cen-
ters to assist U.S. exporters, trade groups and state export
marketing officials in trade promotion. FAS will consider the
benefits—in the form of rental credits—received by private
cooperators that use ATO space when allocating direct assist-
ance to cooperators. Cost-share rates for the Cooperator Pro-
gram also will increase in 1998.

Market Access.—FAS initiates, directs and coordinates the
Department’s formulation of trade policies and programs with
the goal of maintaining and expanding world markets for
U.S. agricultural products. It monitors international compli-
ance with bilateral and multilateral trade agreements. It
identifies restrictive tariff and trade practices which act as
barriers to the import of U.S. agricultural commodities, then
supports negotiations to remove them. It acts to counter and
eliminate unfair trade practices of other countries that hinder
U.S. agricultural exports to those markets. In virtually every
foreign market, U.S. agricultural exports are subject to import
duties and non-tariff trade restrictions. Trade information
sent to Washington from FAS personnel overseas is used to
map strategies for improving market access, pursuing U.S.
rights under trade agreements, and developing programs and
policies to make U.S. farm products more competitive.

Price/Credit and Risk Assistance.—FAS administers a num-
ber of price/credit and risk assistance programs designed to
develop overseas markets and expand the levels of U.S. agri-
cultural commodities. These programs include CCC Export
Credit Guarantee Programs, export subsidy programs, includ-
ing the Export Enhancement Program and Dairy Export In-
centive Program, and food assistance activities such as Public
Law 480, Food for Progress and the Section 416(b) program.
These programs are designed to help developing nations make
the transition from concessional financing to cash purchases,
give U.S. producers the ability to counter export subsidies
of foreign competitors and allow U.S. exporters to compete
with sales terms offered by foreign competitors. In 1998, activ-
ity will focus on the new Suppliers and Facilities Export
Credit programs as well as the PL. 480 Title | private sector
initiative.

Long-term Market Development.—FAS works to enhance
U.S. agriculture’s competitiveness by providing linkages to
world resources and international organizations and building
a spirit of cooperation. These linkages produce new tech-
nologies that are vital to improving the agricultural demand
base and producing new and alternative products. Direct pro-
gram activities include the administration of the Cochran Fel-
lowship Program and management of USDA's bilateral ex-
change and cooperative research programs with foreign gov-
ernments and institutions. Another activity is the Emerging
Markets Program, under which technical assistance and relat-
ed activities in emerging markets are aimed at enhancing
their food and rural business systems, and expanding U.S.
agricultural exports. Funds for the Emerging Markets Pro-
gram ($10 million) formerly provided through CCC will be
provided directly through the FAS appropriation this year.
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At the request of the Agency for International Development,
international organizations and foreign governments, tech-
nical assistance and training in agriculture and rural develop-
ment are provided on a reimbursable or advance of funds
basis.

Object Classification (in millions of dollars)

Identification code 12—2900—0-1-352 1996 actual 1997 est. 1998 est.
Direct obligations:
Personnel compensation:
111 Full-time permanent 37 42 42
113 Other than full-time permanent .. 2 2 2
115 Other personnel compensation ... 1 1 1
11.8 Special personal services payments ................... 2 2 2
11.9 Total personnel compensation ... 42 47 47
12.1 Civilian personnel benefits 11 12 12
21.0 Travel and transportation of persons .. 4 4 5
22.0 Transportation of things 1 1
232 Rental payments to others .. 8 9 9
233 Communications, utilities, and  miscellaneous
charges ...... . 2 2 2
24.0 Printing and reproductlon 1 1 1
252 Other services . 44 52 65
26.0 Supplies and materials 1 1 1
31.0 Equipment .. 1 1 3
41.0 Grants, subsrdres and contrrbutrons 1 1 1
99.0 Subtotal, direct obligations 116 131 147
99.0  Reimbursable obligations 59 59 39
99.9 Total 0bligations ..o 175 190 186
Personnel Summary
Identification code 12—2900-0—1-352 1996 actual 1997 est. 1998 est.
Direct:
Total compensable workyears:
1001 Full-time equivalent employment ...........cccccoevvrrinnnns 760 760 760
1005 Full-time equivalent of overtime and holiday hours 2 2 2
Reimbursable:
2001 Total compensable workyears: Full-time equivalent
employment ... . 125 125 125

SCIENTIFIC ACTIVITIES OVERSEAS (FOREIGN CURRENCY PROGRAM)

Program and Financing (in millions of dollars)

Identification code 12—1404—0—1-352 1996 actual 1997 est. 1998 est.
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested DalanCe ... s 1 1
2440 Unobligated balance available, end of year
Uninvested balance ... 1 1 1
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Oblrgated balance:
Appropriation .. . 6 5 5
73.20  Total outlays (QroSs) .......ceeereeemerseressenenenes -1 -1 -1
74.40 Unpaid obligations, end of year Oblrgated balance:
Appropriation .. . . 5 5 5
Outlays (gross), detail:
86.98 Outlays from permanent balances ..........couvrrnieeens 1 1 1
Net budget authority and outlays
89.00 Budget authority . e e o
90.00 Outlays ......c...c.... . 1 1 1

As authorized by the Agricultural Trade Development and
Assistance Act of 1954 (Public Law 480), as amended, USDA
uses foreign currencies to support research on problems of
mutual interest to the United States and participating foreign
countries. After 1991 no new foreign currency programs have
been or are proposed to be initiated.

FOREIGN ASSISTANCE PROGRAMS

The funds and facilities of the Commodity Credit Corpora-
tion may, by law, be used in carrying out programs to encour-
age the export of agricultural commodities.

Included in this category are the following activities carried
out under the Agricultural Trade Development and Assistance
Act of 1954, Public Law 480, 83rd Congress, as amended
(P.L. 480): Financing sales of agricultural commodities to de-
veloping countries for dollars on credit terms, or for local
currencies (including for local currencies on credit terms) for
use under sec. 104 (title I); for dispositions abroad (titles
Il and III); and for furnishing commodities to carry out the
Food for Progress Act of 1985, as amended. Agreements may
provide for commodities to be made available on a multi-
year basis.

PusLic LAw 480 PROGRAM AND GRANT ACCOUNTS
(INCLUDING TRANSFERS OF FUNDS)

For expenses during the current fiscal year, not otherwise recover-
able, and unrecovered prior years' costs, including interest thereon,
under the Agricultural Trade Development and Assistance Act of
1954, as amended (7 U.S.C. 1691, 1701-1715, 1721-1726, 1727-1727f,
1731-1736g), as follows: (1) [$226,900,000] $112,899,000 for Public
Law 480 title | credit, including Food for Progress programs; (2)
[$13,905,000] $10,250,000 is hereby appropriated for ocean freight
differential costs for the shipment of agricultural commodities pursu-
ant to title | of said Act and the Food for Progress Act of 1985,
as amended; (3) $837,000,000 is hereby appropriated for commodities
supplied in connection with dispositions abroad pursuant to title 11
of said Act; and (4) [$29,500,000] $30,000,000 is hereby appropriated
for commodities supplied in connection with dispositions abroad pur-
suant to title 111 of said Act: Provided, That not to exceed 15 percent
of the funds made available to carry out any title of said Act may
be used to carry out any other title of said Act: Provided further,
That such sums shall remain available until expended (7 U.S.C.
2209b).

For the cost, as defined in section 502 of the Congressional Budget
Act of 1974, of direct credit agreements as authorized by the Agricul-
tural Trade Development and Assistance Act of 1954, as amended,
and the Food for Progress Act of 1985, as amended, including the
cost of modifying credit agreements under said Act, [$185,589,000]
$87,869,000.

In addition, for administrative expenses to carry out the Public
Law 480 title | credit program, and the Food for Progress Act of
1985, as amended, to the extent funds appropriated for Public Law
480 are utilized, [$1,780,000]1 $1,881,000. (Agriculture, Rural Devel-
opment, Food and Drug Administration, and Related Agencies Appro-
priations Act, 1997.)

PuBLic LAwW 480 GRANTS—TITLES | (OFD), II, AND 111

Program and Financing (in millions of dollars)

Identification code 12—2278-0-1-151 1996 actual 1997 est. 1998 est.
Obligations by program activity:
00.01 Ocean freight differential .. 23 14 10
00.02 Commodities supplied in connection with dispositions
abroad ............ 864 837 837
00.03  Commodities supplied in connectlon wrth dlsposrtlons
abroad . . . 53 30 30
10.00 Total obligations (object class 41.0) .........ccccouuveene. 940 881 877
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested balance 44 26 26
22.00 New budget authority (gross) 836 881 877

22.10 Resources available from recoveries of prior year oblr-
gations .............. 12
22.22  Unobligated balance transferred from other accounts 72
23.90 Total budgetary resources available for obligation 964 907 903
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PusLic Law 480 GRANTs—TITLES | (OFD), Il, AND III—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12—2278-0-1-151 1996 actual 1997 est. 1998 est.
23.95 New obligations .. . -940 -881 -877
24.40 Unobligated balance available, end of year:
Uninvested balance ... 26 26 26
New budget authority (gross) detail:
40.00 Appropriation ..... 836 881 877
836 881 877
Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation .. 423 552 337

73.10 New obligations .. . 940 881 877

73.20 Total outlays (gross) - . 798 —1,096 -881

73.45 Adjustments in unexpired accounts .......oeomeenieenne =12 i

74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation .. 552 337 332
Outlays (gross), detail:

86.90 Outlays from new current authority ..............cccoeveeviinens 498 553 550

86.93 Outlays from current balances ............ccoveverernivinnienne 300 543 331

87.00 Total outlays (Qross) ... 798 1,096 881

Net budget authority and outlays
89.00 Budget authority . . . 836 881 877
90.00 Outlays .....c..c....... . 798 1,096 881
Summary of Budget Authority and Outlays
(in millions of dollars)

Enacted/requested: 1996 actual 1997 est. 1998 est.
Budget Authority ............ . 836 881 877
Outlays ...... . 798 1,096 881

Rescission proposal:

Budget Authority ............ 4 s
Outlays ...... -2 -1

Total:

Budget Authority ............ . 836 877 877
Outlays ...... . 798 1,094 880

This account includes the non-credit components of Public

Law 480: title | ocean freight differential, title 11, and title
1.
Credit accounts:
PusLic LAaw 480 PROGRAM ACCOUNT
Unavailable Collections (in millions of dollars)
Identification code 12—2277-0-1-351 1996 actual 1997 est. 1998 est.
Balance, start of year:
01.99  Balance, Start 0f YEAr ........cccveevrieriimiererinsessiineins ervneesesessennns 37 37
Receipts:
02.01 Downward reestimates of SUDSIIES .........c.ccvverrerirnennne 37 s s
04.00 Total: Balances and CollECtioNS ...........cccvvvrverirrerinnens 37 37 37
07.99 Total balance, end of Year .......ocmeimernererneenseens 37 37 37
Program and Financing (in millions of dollars)
Identification code 12—2277—-0-1-351 1996 actual 1997 est. 1998 est.
Obligations by program activity:
00.01 Direct loan subsidy . 227 186 88
00.09  AdMINISrative eXPENSES ........eerurvmseesmrriersresesensnnenns 2 2 2
10.00 Total obligations ... 229 188 90

Budgetary resources available for obligation:
21.40 Unobligated balance available, start

Uninvested balance

22.00 New budget authority (gross) ...

22.21 Unobligated balance transferred to other accounts

of year:

23.90 Total budgetary resources available for obligation 235 195 97
23.95 New obligations .. . —229 -188 -90
2440 Unobligated balance available, end of year
Uninvested balance ... 7 7 7
New budget authority (gross) detail:
40.00 Appropriation ..... 238 188 90
238 188 90
Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation .. 163 106 106

73.10 New obligations .. . 229 188 90

73.20 Total outlays (gross) 286 -188 -135

74.40 Unpaid obligations, end of year Obl|gated balance:

Appropriation .. . 106 106 61
Outlays (gross), detail:

86.90 Outlays from new current authority ... 140 108 52

86.93 Outlays from current balances 146 80 83

87.00 Total OUtIaYS (Gr0SS) ...uveeruerverueerereriserisesreereenns 286 188 135

Net budget authority and outlays:

89.00 Budget authority . . 238 188 90
90.00 Outlays .....c.......... . 286 188 135
Summary of Budget Authority and Outlays
(in millions of dollars)

Enacted/requested: 1996 actual 1997 est. 1998 est.
Budget Authority ............ . 238 188 90
Outlays ...... . 286 188 135

Rescission proposal:

Budget Authority ............ —46 s
Outlays ...... -26 -17

Total:

Budget Authority ............ . 238 142 90
Outlays ...... . 286 162 118

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12—2277-0-1-351 1996 actual 1997 est. 1998 est.

Direct loan levels supportable by subsidy budget author-
ity:

1150  Direct loan levels 291 2217 113

1159 Total direct loan lVelS ... 291 227 113
Direct loan subsidy (in percent):

1320  Subsidy rate ........ 81.06 81.79 77.83

1329 Weighted average SubSidy rate ..........c.coueeereeererenns 81.06 81.79 77.83
Direct loan subsidy budget authority:

1330  Subsidy budget aUthority .........ccoocerieenerecnirnerinnienns 236 186 88

1339 Total subsidy budget authority ..........cccouvevrnierennne 236 186 88
Direct loan subsidy outlays:

1340  Subsidy outlays ... . 284 186 88

1349 Total SUbSIdY OULIAYS .....cveueverererceierieireeieieri 284 186 88
Administrative expense data:

3510 Budget authority . . 2 2 2

3590  Outlays from new authonty ........................................... 2 2 2

As required by the Federal Credit Reform Act of 1990,
this account records, for the P.L. 480 Program, the subsidy
costs associated with the direct loans obligated in 1992 and
beyond (including modifications of direct loans that resulted
from obligation in any year), as well as administrative ex-
penses of this program. The subsidy amounts are estimated
on a present value basis; the administrative expenses are
estimated on a cash basis. An explanation of credit reform,
including a discussion of how subsidies are calculated, is in-
cluded in the Federal Credit section of the Summary Informa-
tion chapter.
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Object Classification (in millions of dollars) 1231 Disbursements: Direct loan disbursements ................ 240 228 169
1264  Write-offs for default: Other adjustments, net—Jlordan ... -18 —44
Identification code 12—2277—-0-1-351 1996 actual 1997 est. 1998 est. 1290 Outstandi dof 1264 1474 1509
utstanding, end of YEar ...........oovveveeermimsssnineerernenes , S ,
253  Purchases of goods and services from Government
accounts ......... 2 2 2
410 Grants, Subsidies, and CONEHOULIONS ..o 227 186 88 As required by the Federal Credit Reform Act of 1990,
9.9 Total oblications 29 188 % this non-budgetary account records all cash flows to and from
' GRHONS v the Government resulting from direct loans obligated in 1992
and beyond (including modifications of direct loans that re-
sulted from obligations in any year). The amounts in this
PuBLIC LAW 480 DIRECT CREDIT FINANCING ACCOUNT account are a means of financing and are not included in
T the budget totals.
Program and Financing (in millions of dollars)
Identification code 12-4049—0-3-351 1996 actual 1997 est. 1998 est. Balance Sheet (in millions of dollars)
Obligations by program activity: \dentification code 12—4049—0—3—351 1995 actual 1996 actual 1997 est. 1998 est.
00.01 Direct loans ......... 295 227 113
00.02 Interest on Treasury borrowrng 11 16 14 ASSETS:
00.03  Reestimate on direct loan SUDSidy ....... 1< Federal assets:
00.04 Interest reestimate on direct loan SUbSIAY .........ccooe... LT 1101 Fund balances with Treasury .. 50 60 42 14
Investments in US securities:
10.00 Total 0bligations ..........cccerveerrerieriienirieeinnns 343 243 127 1106 Receivables, net ... 153 137 106 61
Net value of assets related to post—
Budgetary resources available for obligation: . 199|1 direct |0?“Z|r9C9'Vab|ei
22.00 New financing authority (gross) .................................... 344 243 127 irect loans receivable, gross:
23.95 New obligations .. 343 243 —127 1401 Direct loans receivable, gross ... 1,024 1,264 1,492 1,643
1401 Direct loans receivable, gross—
New financing authority (gross), detail: dordan ........ e s -18 —44
67.15 Authority to borrow (indefinite) ..............ccccoccciveeererins 98 21 24 1405 Allowance for subsidy cost ( ) """""" —769 -969 -1,156 -1,246
Spending authority from offsetting collections:
6800  Offsetting collections (cash) 329 2 183 1% et PESe: Falle Of aSSefs Felate - - a8 s53
68.10  Receivables from program account . =77 -2 —45 1901 Other F do Iec ia. SOth """""" o
68.47 Portion applied to debt reduction 6 8 _35 er Federal assets: Other @SSELS ... e e s e
68.90 Spending authority from offsetting collections 1999 LlABng}gISlassets """"""""""""""""""""" 458 492 466 428
(total) s 246 22 103 Federal liabilities:
70.00 Total new financing authority (Qross) ... 344 243 127 g}g; gztt:)c;unts PRYADIE e ZEZ}; 382 402 438
. . L 2105 L0141 SRR 3
Change in unpaid obligations:
Unpaid obligations, start of year: 2999 Total abilities ...o.vvrrrrverrerrerrcnn 316 389 410 436
72.90 Obligated balance: Obligated balance ... 50 60 42 NET POSITION:
72.95  Receivable from program account 185 108 106 3100  Appropriated capital ................vvorernnen 142 103 318 318
. L Cumulative results of operations:
72.99 Total unpaid obligations, start of year .............. 235 168 148 3300 Cumulative results of OPErations ... cocoeoceeeiiies  ovevvvsinnnns —244 —263
73.10  New obligations .. 343 243 127 3300 Cumulative results of operations—
73.20  Total financing disbursements (gross) ......................... -410 -263 -200 Jordan . ~18 62
Unpaid obligations, end of year:
7490 Obligated balance: fund balance 60 42 14 3999 Total net POSILON ...oooevrrsvvvrrseerrsnen 142 103 56 -7
74.95 Receivables from program account 108 106 61
4999  Total liabilities and net position ............ 458 492 466 429
74.99 Total unpaid obligations, end of year ................. 168 148 75
87.00 Total financing disbursements (gross) ........cceee... 410 263 200
Offsets:
Against gross financing authority and financing dis- DEBT REDUCTION—FINANCING ACCOUNT
bursements:
Offsetting collections (cash) from: Program and Financing (in millions of dollars)
Federal sources:
88.00 Payments from program account ... -299 -184 -132 \dentification code 12—4143—0—3-351 1996 actual 1997 est. 1998 est.
88.00 Interest from Treasury B
88.40 Interest received on loans ... -22 -38 —42 Obligations by program activity:
88.45 Offsetting  governmental  collections—Jordan gations by program activiy:
DEDE FOGIVEMIESS oo o 10 9 00.01  Payment to Liquidating ACCOUNT .......c.ovuveremmmiiiiiiiins crvnevissiinins eeviesssensssnens 34
00.02 Interest on debt t0 TrEASUIY .....c.oveeemervmreererereerenireenns 2 2 4
88.90 Total, offsetting collections (cash) ................. -329 -232 -183 -
88.95 Change in receivables from program accounts ............ 77 2 g5 1000 T8l ODIIGALIONS v 2 2 38
Net financing authority and financing disbursements: Budgetary resources available for obligation:
89.00 Financing authority 92 13 —11  22.00 New financing authority (gross) ............ 2 2 38
90.00 Financing disbursements . 82 31 17 2395 New obligations .. -2 -2 -38
; ; i New financing authority (gross), detail:
Status of Direct Loans (in millions of dollars) 67.15  Authority to borrow (indefinite) ..........ccccomerreeerneernneenne 1 1 32
\dentification code 12—4049—0-3-351 1996 actual 1997 est. 1998 est. 68.00 Spiinndg;ncgol?eucttri]grrrlsy(cf;osrr?) offsetting collections: Offset- . . 6
Position with respect to appropriations act limitation o )
on obligations: 70.00 Total new financing authority (gross) ... 2 2 38
1111 Limitation on direCt 10aNS ........ccocveiererrerirnrriinriens 291 227 113
i - Change in unpaid obligations:
1150 Total direct loan obligations ...........coccnevnreineiinnns 291 227 113 7310 New obligations .. . 2 2 38
) - ) 73.20 Total financing drsbursements (gross) -2 -2 -38
Cumulative ‘balance of direct loans outstanding: 87.00 Total financing disbursements (gross) ... 2 2 38
1210  Outstanding, start of YEar ... 1,024 1,264 1,474
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Credit accounts—Continued
DEBT REDUCTION—FINANCING AccouNT—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12—4143—-0-3-351 1996 actual 1997 est. 1998 est.
Offsets:
Against gross financing authority and financing dis-
bursements:
88.00 Offsetting collections (cash) from: Federal collec-
tions ........... -1 -1 -6
Net financing authority and financing dishursements:

89.00 Financing authority 1 1 32
90.00 Financing dishursements .. 1 1 32
Status of Direct Loans (in millions of dollars)

Identification code 12-4143-0-3-351 1996 actual 1997 est. 1998 est.

Position with respect to appropriations act limitation
on obligations:
1111 Limitation on direCt 10aNS .......ccccovvververemrriinniierrienns

Cumulative balance of direct loans outstanding:
1210  Outstanding, Start of Year ... 66 66 66
1233  Disbursements: Purchase of loans assets from a lig-

uidating account .

34

1290 Outstanding, end of Year ...........coovmmerrnerrrenenns 66 66 100

As required by the Federal Credit Reform Act of 1990,
this non-budgetary account records all cash flows to and from
the Government resulting from direct loans obligated in 1992
and beyond (including modifications of direct loans that re-
sulted from obligations in any year). The amounts in this
account are a means of financing and are not included in
the budget totals.

Balance Sheet (in millions of dollars)

|dentification code 12—4143—-0-3-351 1995 actual 1996 actual 1997 est. 1998 est.
ASSETS:
Net value of assets related to post—
1991 direct loans receivable:
1401 Direct loans receivable, gross . 66 66 66 100
1405 Allowance for subsidy cost (=) -33 -33 -33 -33
1499 Net present value of assets related
to direct 10anS ......cccovevevrirerinns 33 33 33 67
1999 Total ASSELS ......cvvrrercririeiiieis 33 33 33 67
LIABILITIES:
2103  Federal liabilities: Debt ........cccocrvverinrinne 33 33 33 67
2999 Total liabilities 33 33 33 67

22.21 Unobligated balance transferred to other accounts ............... =25 s
23.90 Total budgetary resources available for obligation 29 4 4
24.40 Unobligated balance available, end of year:

Uninvested balance ... 29 4 4

Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obllgated balance:
Appropriation .. 28 ..
73.45 Adjustments in unexpired accounts .............................. -28 ..

Net budget authority and outlays
89.00 Budget authority . .
90.00 Outlays ......cccoouees

Summary of Loan Levels, Subsidy Budget Authority and Outlays by Program (in
millions of dollars)

Identification code 12—2273-0-1-351 1996 actual 1997 est. 1998 est.

Direct loan subsidy budget authority:
1330 Subsidy budget aUthority ........cccccoveervrernerenirrierenrienns 28
Direct loan subsidy outlays:
1349 Total SUBSIAY OULIAYS ........ccoevvrericriiseeiis

As part of a comprehensive package of U.S. assistance for
Russia announced by the President in April 1993,
$385,000,000 was transferred from CCC to Food for Progress
under provisions of the Secretary of Agriculture’'s Interchange
Authority (7 U.S.C. 2257) for commodity and related transpor-
tation assistance.

Sales under the credit portion of the Food for Progress
program for Russia carry a term of fifteen years, including
a seven-year grace period. The interest rates are three percent
during the grace period and four percent thereafter. Funding
for commodity and ocean freight financing is under P.L. 480
Title I FFP and is subject to credit reform budgeting. All
shipments were completed in 1995.

P.L. 480 TiTLE | Foob FOR PROGRESS CREDITS, FINANCING
ACCOUNT

Program and Financing (in millions of dollars)

Identification code 12—4078-0-3-351 1996 actual 1997 est. 1998 est.
Obligations by program activity:

00.02 Interest to Treasury on horrowings .. 15 3 3

00.07 Technical reestimate of subsidy .. 3B .

00.08 Technical reestimate—interest 4 .

10.00 Total 0bligations ..........ccccrrvermrreereirereieeriereienns 54 3 3

Budgetary resources available for obligation:

Unobligated balance available, start of year:

Uninvested balance 38
22.00 New financing authority (gross) .. 13 13
P.L. 480 TiTLE | Foob FOR PROGRESS CREDITS, PROGRAM ACCOUNT 2240 Capital transfer to general fund =38 i
22.60 Redemption of debt -10 -10
Unavailable Collections (in millions of dollars)
23.90 Total budgetary resources available for obligation 93 3 3
Identification code 12—2273-0-1-351 1996 actual 1997 est. 1998 est. 23.95  New obligations .. - -54 -3 -3
2440 Unobligated balance available, end of year
Balance, start of year: Uninvested Balance ............coooeeeevreeresssneereneeessssns <1
01.99  Balance, Start 0f YEAr ........ccccoveeeeereneeerineesnineins erineesesisennns 38 38
Receipts: ) - New financing authority (gross), detail:
02.01 Downward reestimates of Subsidies ... 38 i 68.00 Spending authority from offsetting collections (gross):
04.00 Total: Balances and collections ... 38 38 38 Offsetting Collections (Cash) ... gg g g
07.99 Total balance, end of year 38 38 38
Change in unpaid obligations:
Program and Financing (in millions of dollars) 73.10 New obligations . . 54 3 3
73.20 Total financing dlsbursements (gross) . -54 -3 -3
|dentification code 12—2273-0—1—351 1996 actual 1997 est. 1998 est. 87.00 Total financing disbursements (gross) ... 54 3 3
Budgetary resources available for obligation: Offsets:
2140 Unobligated balance available, start of year: Against gross financing authority and financing dis-
Uninvested balance ... 1 29 4 bursements:
22.10 Resources available from recoveries of prior year obli- Offsetting collections (cash) from:
gations .............. . 28 s s 88.25 Interest on uninvested funds ... =12
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88.40 Interest COIECLIONS ......ouvvreerncerreererinerierieeerenes -13 -13 -13  70.00 Total new budget authority (QroSs) ... wonveernersseens 5 37
88.90 Total, offsetting collections (cash) ..........c..... -25 -13 -13 Offsets:
Against gross budget authority and outlays:
Net financing authority and financing disbursements: Offsetting collections (cash) from:
89.00  FiNaNCiNG AULNOMY .voccvvsevesvvnsvnssvssssissssssissiinss s s o Federal sources:
90.00  Financing disbursements .. 30 -10 -10 88,00 Federal Sources—Debt REAUCHON ......oocccoeces  coveesvorsirnens cossrsessnsnenns -34
88.00 Federal sources—Jordan .... -5 -3
Status of Direct Loans (in millions of dollars) 88.40 Principal and interest collections ... 572 -540 —483
o 88.90 Total, offsetting collections (cash) ................. -572 -545 -520
Identification code 12-4078-0—3-351 1996 actual 1997 est. 1998 est.

Cumulative _balance of direct loans outstanding: 89, OONEtBEEnggte;Stfgr?t?ty and outlays 572 540 g3
1210  Outstanding, start of Year ...........covvveivnirnerieniinenns 508 508 508 90,00 OUHAYS oo 572 545 520
1290 Outstanding, end of Yar ........ccoumriniereninnnns 508 508 508

R - Status of Direct Loans (in millions of dollars
As required by the Federal Credit Reform Act of 1990, ( )
this non-budgetary account records all cash flows to and from gnification code 12-2274-0-1-151 1996 actual 1997 est. 1998 est.
the Government resulting from direct loans obligated in 1992 , - —
d beyond (including modifications of direct loans that re- Cumulative balance of direct loans outstanding:
an Yy uding m r = 1210 Outstanding, Start of YEar ... 10,077 9,767 9,438
sulted from obligations in any year). The amounts in this Repayments:
account are a means of financing and are not included in Repayments and pdrepaymentsr
1251 Repayments and prepayments ...........cocovevnriene =310 -320 —283
the budget totals. 1251 Repayments and prepayments—debt reduction ... 34
Balance Sheet (in millions of dollars) Write-offs for default:
1263 Direct loans .. . -9 -14
\dentification code 12—4078—0-3-351 1095 actual 1996 actual 1997 est. 1998 est. 1264 Other adjuStMENtS, NEL .......ccoooeinieerrrvviviiissnieinss iy i, -228
ASSETS: 1290 Outstanding, end of Year ...........courmmrrinerrrenenns 9,767 9,438 8,879
Federal assets:
1101 Fund balances with Treasury ............. TT s s s .
Investments in US securities: Program Activities
1106 Receivables, net .......cccocovvveeierinns A A -
Net value of assets related to post— Cin millons of dolfars]
1991 direct loans receivable: o o 199 actual - 1997 est. 1998 est.
1401 Direct loans receivable, gross . 508 508 508 Ocean fr_ellght dlﬁe(entlgl (title 1) [ s 23 14 10
1405 Allowance for subsidy cost (-) _351 _351 _351 Commodities supplled in connection with dispositions abroad
(EIHE 1) s 864 837 837
1499 Net present value of assets related Commodies supphed in connectlon W|th dlspusmons abroad
to direct loans ... 157 157 157 (title 1r) . . TN 53 30 30
1999 Total ASSELS ...veevveeeereeereeeeseee e 261 157 157 s Total program level . 940 881 877
LIABILITIES:
Federal liabilities:
202 nueret payable .. o RECONCILIATION OF PROGRAM LEVEL TO PROGRAM COSTS FUNDED BY P.L. 480 OR
2005 OMEr o 21 cee
. [In millions of dollars]
2999 Total liabilities .........cooovverervverinrriienns 263 225 225 e

NET POSITION: 1996 actual 1997 est. 1998 est.
3600  Other . . -2 -68 68 Title |
3999 Total net PoSItion .........cc.couevvvmvrrerienns -2 —68 =68 Commodity COStS ........... . 280 227 113

R . Ocean freight differential and ocean transportauon . 23 14 10
4999  Total liabilities and net position ............ 261 157 157
Total program level, current year 303 241 123
—— Prior year obligations financed . 158 134 100
Obligations financed in succeeding years ... -164 -139 -76
EXPENSES, PuBLIC LAwW 480, FOREIGN ASSISTANCE PROGRAMS, Total funded level 297 ) 17
AGRICULTURE, LIQUIDATING ACCOUNT otal program costs, funded program level .................. 9 36
Program and Financing (in millions of dollars) Title Il
I Commodity COStS .............. . 512 538 537
. —0—1— 1996 actual 1997 est. 1998 est.
\denfication code 12-2274-0-1-151 Ocean and inland tranSPOrtation ............cvereerererennreeneneens 352 299 300
Budgetary resources available for obligation: Total
) ’ ) program level, CUrrent Year ..........ocoucevvevnereens 864 837 837
2140 Unﬁt:;r?\?etgse d gg::gg: available, - start o - year: 139 128 5 Prior year obligations financed . 192 441 303
22,00 New bUGGEL AUTNOTIY (GIOSS) - oo 5 37 Current year obligations financed in succeedlng years ............. -369 -301 -301
2240 Capital transfer to general fund .. -l B Total program costs, funded program level .................. 686 977 839
23.90 Total budgetary resources available for obligation 128 5 42
2440 Unobligated balance available, end of year Title 1l
Uninvested balance ... 128 5 42 Commodity COStS .. i} 51 2 23
Ocean and inland tranSPOrtation ............coceeeeemereneneereneens 2 7 7
New budget authority (gross), detail: a
Spending authority from offsetting collections: Total program level, CUITENt YEar ..., 53 30 30
Offsetting collections (cash): Prior year obligations financed . 102 64 22
68.00 Offsetting collections (€aSN) ......c.cocisvsvsns 572 540 483 Current year obligations financed in succeedlng years ............. -53 21 21
68.00 Offsetting collections—Treasury Debt Restruc-
turing Program account . . 5 37 Total program costs, funded program level ................ 102 73 31
68.27 Capital transfer to general fund . -540 —483
68.90 SPE(?C?”l&)? authority from offsetting - collections 5 o Financing sales of agricultural commodities to developing
otal RN

countries for dollars on credit terms, or for local currencies
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EXPENSES, PuBLIC LAw 480, FOREIGN ASSISTANCE PROGRAMS,
AGRICULTURE, LIQUIDATING AccouNT—Continued

(including for local currencies on credit terms) for use under
sec. 104; and for furnishing commodities to carry out the Food
for Progress Act of 1985, as amended (title 1).—Funds appro-
priated for P.L. 480 are used to finance all sales made pursu-
ant to agreements concluded under the authority of Title I.
The Corporation may serve as the purchasing or shipping
agent, or both, for the importing country or may award con-
tracts for freight agent services on behalf of the Corporation
to handle shipping of commodities under P.L. 480.

Sales are made to developing countries as defined in section
402(4) of P.L. 480 and must not displace expected commercial
sales (secs. 403(e) and (h)). Agreements are made with devel-
oping countries for delivery in accordance with the terms
of the agreement.

When U.S.-flag vessels are required to ship commodities
under this title, the Corporation will pay the difference be-
tween U.S.-flag rates and foreign-flag rates. In limited cases,
full transportation costs to port-of-entry or point-of-entry
abroad may be included along with the cost of the commodity
in the amount financed by CCC in order to ensure that U.S.
food aid can reach the most needy recipients.

Financing sales of agricultural commodities for dollars on
credit terms (title 1).—Payment by developing countries or
private entities may be made over a period of not more than
30 years with a deferral of principal payments for up to
5 years. Interest accrues at a concessional rate as determined
appropriate.

Section 411 of P.L. 480 authorizes the President to waive
payments of principal and interest under dollar credit sales
agreements for countries that meet certain enumerated re-
quirements. Such debt relief may be provided only if the
President notifies Congress and may not exceed the amount
approved for such purpose in an Act appropriating funds to
carry out P.L. 480.

Financing sales of agricultural commodities for local cur-
rency, including for local currency on credit terms.—Payment
by a recipient country may be made in local currencies for
use in carrying out activities under section 104 of P.L. 480.

Foreign currency received in payment for credit extended
may be used for payment of U.S. obligations abroad, subject
to the appropriation process. The P.L. 480 program is reim-
bursed for the dollar value of currencies so used.

The financing of sales of agricultural commodities for local
currencies on credit terms is subject to the same terms that
are applicable to dollar credit financing.

Furnishing commodities to carry out the Food for Progress
Act of 1985, as amended (title I).—Funds appropriated to
carry out title I may be used to furnish commodities to carry
out the Food for Progress Act of 1985. Such commodities
may be furnished on credit terms or on a grant basis in
order to assist developing countries and countries that are
emerging democracies that have made a commitment to intro-
duce and expand free enterprise elements in their agricultural
economies.

The following table reflects the composition of the combined
appropriations (in millions of dollars):

SALES FOR DOLLARS ON CREDIT TERMS

[In millions of dollars]
Item: 1996 actual
Expenses of shipments (Title 1):
Commodity costs:
Long-term credit ..... e 280 227 113

1997 est. 1998 est.

Total commOity COSES .....oouvvrrerrerrreererireirerians 280 227 113

Ocean freight and freight differential (support of U.S.
Merchant Marine):

Long-term credit ..... s 23 14 10

Total ocean freight and freight differential ......... 23 14 10

Total expenses of SNIPMENLS ..o 303 241 123
Appropriation—Title 1 [0an SUBSIAY ........coccovvvrrerrneenieineineiis 236 179 88
Appropriation—Ocean freight differential ... 25 14 10
Title | credit not subsidized through appropriation ................ 44 48 25

Commodities supplied in connection with dispositions
abroad (title 11).—Under title 11, agricultural commodities are
furnished to meet famine or other emergency relief needs,
combat malnutrition, carry out activities to alleviate the
causes of hunger, mortality and morbidity, promote economic
and community development, promote sound environmental
practices, and carry out feeding programs. Agricultural com-
modities are provided through governments for emergencies
only, and for non-emergencies through public and private
agencies, including intergovernmental organizations.

The Corporation is authorized to pay the costs of acquisi-
tion, packaging, processing, enrichment, preservation, for-
tification, transportation, handling, and other incidental costs
incurred up to the time of delivery at U.S. ports. The Corpora-
tion also pays ocean freight charges, and pays transportation
costs to points of entry other than ports in the case of land-
locked countries, where carriers to a specific country are not
available, where ports cannot be used effectively, or where
a substantial savings in costs or time can be effected, and
pays general average contributions arising from ocean trans-
port. In addition, transportation costs from designated points
of entry or ports of entry abroad to storage and distribution
sites and associated storage and distribution costs may be
paid for commodities made available to meet urgent and ex-
traordinary relief requirements.

The following table reflects the composition of the appro-
priations (in millions of dollars):

COMMODITIES SUPPLIED IN CONNECTION WITH DISPOSITIONS ABROAD

(TITLE 11)

[In millions of dollars]

Item: 1996 actual 1997 est. 1998 est.
Expenses of shipments:

Commodity Credit Corporation stocks and other costs

in connection with commodities supplied ...............c..... 512 538 537
Ocean transportation ................... . 352 299 300
Total program COStS ................... . 864 837 837
Appropriation or eStMALE .........ccocvererereieenirineieiis 864 837 837

Commodities supplied in connection with dispositions
abroad (title 111).—Under title 111, agricultural commodities
are furnished to least developed countries as defined in sec-
tion 302(a). They are provided through foreign governments
for direct feeding, development of emergency food reserves
or may be sold with the proceeds of such sale used by the
recipient country for specific economic development purposes.

The Corporation may pay, in connection with furnishing
commodities under title 111, the same cost items as authorized
under title Il. The following table reflects the composition
of the appropriations (in millions of dollars):
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COMMODITIES SUPPLIED IN CONNECTION WITH DISPOSITIONS ABROAD

(TITLE 111)
[In millions of dollars]
1996 Actual 1997 est. 1998 est.
Item:
Expenses of shipments:
Commodity Credit Corporation stocks and other costs
in connections with commodities supplied .................. 51 22 23
Ocean transportatioan . 2 7 7
Total program costs . 53 30 30
Appropriation or eStMAte ...........ccoevveerreerireriinriiieneens 53 30 30
Balance Sheet (in millions of dollars)
Identification code 12—2274—0-1-151 1995 actual 1996 actual 1997 est. 1998 est.
ASSETS:
Federal assets:
1101 Fund balances with Treasury ............. 142 128 i s
Investments in US securities:
1106 Receivables, Net .......cccocvvvevierinns . D ——
Net value of assets related to pre—1992
direct loans receivable and ac-
quired defaulted guaranteed loans
receivable:
Direct loans, gross:
1601 Direct 10ans, gross ... 10,077 9,767 9,447 9,155
1601 Direct loans, adjustment—Debt
Reduction . it e ————— -262
1601 Direct loans, gross—Jordan .................................... -9 -14
1602 Interest receivable .............. 104 131 131 131
1603 Allowance, loans receivable (-) —6,032 -5,680 -5,580 5,417
1699 Value of assets related to direct
108NS oo 4,149 4218 3,989 3,593
1999 Total aSSELS ....ovevevcrerrireieiereiiies 4,291 4,351 3,989 3,593
LIABILITIES:
2104  Federal liabilities: Resources payable to
TIEASUIY ..o 4,291 4,351 3,998 3,869
2999 Total liabilities ..........ccooouvvviinnerniinnns 4,291 4,351 3,998 3,869
NET POSITION:
Cumulative results of operations:
3300 Cumulative results of operations—
Debt Reduction ..........cccovveeneviniinnne b e —262
3300 Cumulative results of operations—
Jordan ............. et e -9 -14
3999 Total net position SO -9 276
4999  Total liabilities and net position ............ 4,291 4,351 3,989 3,593
Trust Funds
MISCELLANEOUS CONTRIBUTED FUNDS
Unavailable Collections (in millions of dollars)
Identification code 12—8232—0—7—-352 1996 actual 1997 est. 1998 est.
Balance, start of year:
01.99  Balance, Start 0f YEAI ........ccccovveiireiiiniieriiseeinissins crvnesissinnnins s 3
Receipts:
02.01 Deposits of miscellaneous contributed funds, Inter-
national Cooperation and Development ... 1 4 4
04.00 Total: Balances and CollECiONS ...........ccorvvrveirrericnens 1 4 7
Appropriation:

05.01 Miscellaneous contributed funds -1 -1
07.99 Total balance, end of year 3 6
Program and Financing (in millions of dollars)

Identification code 12—8232—0—7—-352 1996 actual 1997 est. 1998 est.

Obligations by program activity:
10.00 Total obligations (object class 41.0) ... 1 1 1
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested balance ... 5 5 5

22,00 New budget authority (gross) .......cccccoeeeermrerermrreenneeees 1 1 1
23.90 Total budgetary resources available for obligation 6 6 6
23.95 New obligations .. . -1 -1 -1
2440 Unobligated balance available, end of year

Uninvested balance ... 5 5 5

New budget authority (gross), detail:

60.27  Appropriation (trust fund, indefinite) ............ccconuenee. 1 1 1
Change in unpaid obligations:

73.10 New obligations .. . 1 1 1

73.20 Total outlays (gross) . -1 -1 -1

Outlays (gross), detail:
86.97 Outlays from new permanent authority .............ccoeeeen. 1 1 1

Net budget authority and outlays
89.00 Budget authorlty . . 1 1 1
90.00 Outlays

Miscellaneous funds are received from other Federal agen-
cies, international organizations, and from Saudi Arabia,
Spain, and developing countries, for USDA development as-
sistance and international research projects (22 U.S.C. 2392).

FOOD AND CONSUMER SERVICE

Federal Funds
General and special funds:
Foob PROGRAM ADMINISTRATION

For necessary administrative expenses of the domestic food pro-
grams funded under this Act, [$106,128,000] $105,501,000, of which
$5,000,000 shall be available only for simplifying procedures, reducing
overhead costs, tightening regulations, improving food stamp coupon
handling, and assistance in the prevention, identification, and pros-
ecution of fraud and other violations of law: Provided, That this
appropriation shall be available for employment pursuant to the sec-
ond sentence of section 706(a) of the Organic Act of 1944 (7 U.S.C.
2225), and not to exceed $150,000 shall be available for employment
under 5 U.S.C. 3109. (Agriculture, Rural Development, Food and Drug
Administration, and Related Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12—3508-0—1-605 1996 actual 1997 est. 1998 est.

Obligations by program activity:
Direct program:

00.01 Food program administration .. 107 106 106
03.02 Reimbursable program: Other 1 1 1
10.00 Total 0bligations .........ccoccevvviimnersiiiinnriisinns 108 107 107
Budgetary resources available for obligation:
22.00 New budget authority (gross) 109 107 107
22.30 Unobligated balance expiring “1
23.90 Total budgetary resources available for obligation 108 107 107
23.95 New obligations .. . -108 -107 -107
New budget authority (gross), detail:
Current:
40.00 Appropriation .. 108 106 106
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (Cash) ........coeverrereniviiiinne 1 1 1
70.00 Total new budget authority (gross) ... 109 107 107
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. . 9 8 8
73.10 New obligations .. . 108 107 107
73.20 Total outlays (gross) -108 -107 -107
74.40 Unpaid obligations, end of year Obllgated balance:
Appropriation .. . 8 8 8

Outlays (gross), detail:
86.90 Outlays from new current authority .........ccouervrrenrens 100 99 99
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Identification code 12—3508—0—1-605 1996 actual 1997 est. 1998 est.
86.93 Outlays from current balances 7 7 7
86.97 Outlays from new permanent authority .... 1 1 1
87.00 Total outlays (QroSS) ....cerveerirereieriririserissiieiiens 108 107 107
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -1 -1 -1
Net budget authority and outlays
89.00 Budget authority . . 108 106 106
90.00 Outlays .....c.......... . 107 106 106

Food program administration funds the Federal operating
expenses of the Food and Consumer Service.

Object Classification (in millions of dollars)

Identification code 12—3508-0—1-605 1996 actual 1997 est. 1998 est.
Direct obligations:
Personnel compensation:

111 Full-time permanent ... 76 75 76
113 Other than full-time permanent .. 2 2 2
115 Other personnel compensation ... 1 1 1
11.9 Total personnel compensation ... 79 78 79
12.1 Civilian personnel benefits ..... 15 15 15
21.0 Travel and transportation of pe 2 2 2
233 Communications, utilities, and mlscellaneuus

charges ...... 2 2 1
252 Other services ST 6 6 6
31.0 Equipment ... 1 1 1
99.0 Subtotal, direct obligations 105 104 104
99.0  Reimbursable obligations ... 1 1 1
99.5  Below reporting threshold .... 2 2 2
99.9 Total 0bligations ..o 108 107 107

Personnel Summary
Identification code 12—3508—0—1-605 1996 actual 1997 est. 1998 est.
Total compensable workyears:

1001  Full-time equivalent employment ...........cccouuevinierernnnns 1,609 1,597 1,601
1005 Full-time equivalent of overtime and holiday hours 3 3 3

——

THE CENTER FOR NUTRITION PoLicy AND PROMOTION

For necessary expenses for the Center for Nutrition Policy and Pro-
motion to develop and implement programs to strengthen nutrition
research information and education in the United States, $2,499,000:
Provided, That this appropriation shall be available for employment
pursuant to the second sentence of section 706(a) of the Organic Act
of 1944 (7 U.S.C. 2225), and not to exceed $150,000 shall be available
for employment under 5 U.S.C. 3109.

Program and Financing (in millions of dollars)

Identification code 12—3506—-0—1-605 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.01 Direct program: The Center for Nutrition Policy and
Promotion ......
02.01 Reimbursable program ... 3 2

10.00 Total 0bligations ...........ccvervevererieriieniierierinnne 3 2 2

Budgetary resources available for obligation:
22.00 New budget authority (gross) ........................................ 3 2 2
23.95 New obligations .. . . -3 -2 -2

New budget authority (gross), detail:
Current:

40.00 Appropriation ..

Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (Cash) ......c.coemerreeeneriieenne 3 2 s
70.00 Total new budget authority (gross) ........ccoueeeenn. 3 2 2

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation .. - 1 s s
73.10 New obligations .. . 3 2 2
73.20 Total outlays (gross) -3 -2 -2
74.40 Unpaid obligations, end of year Obl|gated balance:

Appropriation ..

Outlays (gross), detail:
86.90 Outlays from new current authority ..
86.97 Outlays from new permanent authority .

87.00 Total ouUtlayS (GroSS) ....ceerveerirerererirreserisiseriens 3 2 2
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -3 =2 s

Net budget authority and outlays
89.00 Budget authority .
90.00 Outlays ......c....c....

The Center for Nutrition Policy and Promotion is charged
with the linking of nutrition science with the needs of Amer-
ican consumers and to coordinate nutrition promotion policy
analysis.

The Center for Nutrition Policy and Promotion was funded
within the Food Program Administration account in 1996 and
1997.

Object Classification (in millions of dollars)

Identification code 12—3506—-0—1-605 1996 actual 1997 est. 1998 est.
11.1  Direct obligations: Personnel compensation: Full-time
permanent ...... 2
99.0  Reimbursable obligations: Subtotal relmbursable obli-
gations .......... 3 2 s
99.9 Total 0bligations ..o 3 2 2
Personnel Summary
Identification code 12—3506—-0—1-605 1996 actual 1997 est. 1998 est.
Direct:
1001 Total compensable workyears: Full-time equivalent
employment ... et e o 34
Reimbursable:
2001 Total compensable workyears: Full-time equivalent
employment ... . 32 35 s

Foob STAMP PROGRAM

For necessary expenses to carry out the Food Stamp Act (7 U.S.C.
2011 et seq.), [$27,618,029,000: Provided, That funds provided herein
shall] and to remain available through September 30, [1997] 1998,
in accordance with section 18(a) of the Food Stamp Act: [Provided
further, That $100,000,000 of the foregoing amount], $27,551,479,000;
of which $2,500,000,000 shall be placed in reserve for use only in
such amounts and at such times as may become necessary to carry
out program operations[: Provided further, That not to exceed
$3,000,000 of the funds made available under this heading shall
be used for studies and evaluations:]; of which $1,204,000,000 shall
be available for nutrition assistance for Puerto Rico as authorized
by 7 U.S.C. 2028; of which $100,000,000 shall be available to carry
out the Emergency Food Assistance Program as authorized by section
27 of the Food Stamp Act: Provided [further], That funds provided
herein shall be expended in accordance with section 16 of the Food
Stamp Act: Provided further, That this appropriation shall be subject
to any work registration or workfare requirements as may be required
by law[: Provided further, That $1,174,000,000 of the foregoing
amount shall be available for nutrition assistance for Puerto Rico
as authorized by 7 U.S.C. 2028].
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For necessary expenses to carry out the Food Stamp Act for the Outlays ........ 25422 24,856 25,880

first quarter of fiscal year 1999, $6,600,000,000, to remain available
through January 31, 1999. (Agriculture, Rural Development, Food
and Drug Administration, and Related Agencies Appropriations Act,
1997.)

Program and Financing (in millions of dollars)

The Food Stamp Program is the primary source of nutrition
assistance for low-income Americans.

Some of these funds provide a grant to Puerto Rico in
lieu of the food stamp program which gives the Common-
wealth flexibility to continue a food assistance program tai-
lored to the needs of its low income households.

Identification code 12—3505—0—1-605 1996 actual 1997 est. 1998 est. s !

Funds in this account are also used to carry out the Emer-
Obltl)gatlgns by program activity: gency Food Assistance Act of 1983 and for food distribution
irect program: . ; ; :

0001 Propgrlg isted benefits 20,805 19701 20101 a_nd administrative expenses for native Americans under sec-

00.02  Estimated State erroneous issuances .. 1,588 1,483 1490 tion 4(b) of the Food Stamp Act.

00.03 State administration ............ccooene.. 1,614 1,766 1,812 . . . .

00.04  Employment and training program .. 180 187 191 Object Classification (in millions of dollars)

00.05 Other program costs ... 67 78 70

00.06 Puerto Rico ....... 1,143 1,174 1,204 Identification code 12—3505-0-1-605 1996 actual 1997 est. 1998 est.

00.07 Food distribution program on |nd|an reservatrons - blioations:

(Commodites in lieu of food Stamps) ... 4 4 5 111 D";Ztrs?)nrlr%?ttl:grrﬁensation' Full-time permanent 3 3 3

00.08 Food distribution program on Indian reservations 21'0 Travel and P L f permanent ....... 1 1 1

(Cooperator administrative expense) ................... 20 18 18 ' ravel and transportation of persons ..... "
00.09 The emergency food assistance program (commod- 20 Transportation of things . 5 5 4
S S 100 100 24.0 Prrn_trng and reproductron 11 27 21

00.10 Modified Food Stamp Program in Amerrcan Samoa 5 5 5 gg; g?r\:ésrosr}érsrcdesass'smnce SEIVICES . 33 }&

00.11 Community FOOd PrOJECE .......vvuuvecrieiiericeiceieenns 1 3 3 %0 Supplies and materials . 148 157

00.91 Total direct program .. 25,467 24,562 25051 310 Equipment .. : e L

0101 Reimbursable program . 85 g5 410 Grants, subsldres and contrlbutrons ........................ 25,326 24,337 24,812

1000 TOtal OBHGALIONS .o.ovovooeeoseeoeeososeseesosoes 25,467 24,647 2513 990 Subtotal, direct obligations 25431 24,562 25,051

99.0  Reimbursable obligations 30 85 85
Budgetary resources available for obligation: L
2200 New budget authority (gross) ... 27601 27703 27,636 99.9 Total 0bligations .........cvvvereveereneererireeesiseeieris 25,467 24,647 25,136
22.30 Unobligated balance expiring ... 2,224 —3,056 —2,500
. o Personnel Summary
23.90 Total budgetary resources available for obligation 25,467 24,562 25,136
23.95  New obligations . ~25467 24841 25136 4o icication code 12-3505-0-1-605 199 actual 1997 est. 1998 est.
New budget authority (gross), detail: 1001 Total compensable workyears: Full-time equivalent
Current: employment ... . 56 56 56
40.00 Appropriation .. 27,661 27,618 27,551
Permanent: e ——
68.00 Spending authority from offsetting collections: Off-
setting collections (Cash) .........ccoemereeenenineenne 30 85 85 FooD STAMP PROGRAM
70.00  Total new budget authority (gross) ... 27,691 27,703 27,636 (Legislative proposal, subject to PAYGO)
Change in unpaid obligations: Program and Financing (in millions of dollars)

72.40 Unpaid obligations, start of year: Obllgated balance:

Appropriation .. - 310 420 482 Identification code 12—3505—4—1-605 1996 actual 1997 est. 1998 est.

73.10 New obligations .. 25,467 24,647 25,136

73.20 Total outlays (gross) —25,452 —24,585 25,129 Obligations by program activity:

73.40  Adjustments in expired accounts 95 Direct program:

74.40 Unpaid obligations, end of year: Obligate 00.01 Properly issued benefits 330 712

Appropriation .. 420 482 489  00.02 Estimated State erroneous issuances . 25 53
00.03 Employment and training program . 10 40
Outlays (gross), detail: 00.05 Other Technical FIXES ..........cccooummmmmrrerrrsvvvisrinsninsnns 40

86.90 Outlays from new current authority 25,142 24,165 24,647 o .

86.93 Outlays from current balances 310 420 482 10.00 Total obligations (object class 41.0) .....c.cvvisins wovvivrisiinins 365 845

87.00 Total outlays (gross) ... 25,452 24,585 25,129 Budgetary resources available for obligation:

22,00 New budget authority (gross) ........................................ 365 845
Offsets: 23.95 New obligations .. . -365 -845
Against gross budget authority and outlays:

88.40 Offsetting collections (cash) from: Non-Federal New budget authority (gross) detail:

Sources ... . e -30 -85 -85  40.00 Appropriation ..... L 365 845
................... 365 845
Net budget authority and outlays

89.00 Budget authority . . 27,661 27,618 27,551 Change in unpaid obligations:

90.00 Outlays .....ccconvees 25,422 24,500 25,044 7240 Unpaid obligations, start of year: Obligated balance:

Appropriation .. . e ——— 3

. 73.10 New obligations .. 365 845

Summary of Budget Authority and Outlays 7320 Total out?ays (gross) _362 836
(in millions of dollars) 74.40 Unpaid obligations, end of year Oblrgated balance:

Enacted/requested: 1996 actual 1997 est. 1998 est. Appropriation .. S s 3 12
Budget Authority ............ 27,661 27,618 27,551
Outlays ...... 25,422 24,500 25,044 Outlays (gross), detail:

Supplemental proposal: 86.90 Outlays from new current authority ... 362 833
Budget Authority .... 86.93  Outlays from current balances ..........ocmiiiins v oo 3
Outlays ......

Legislative proposal, Subject to PAYGO: 87.00  Total OUtIAYS (GrOSS) ...oevvvvvveeeerrmsiinsnersssssssisrmsniens v 362 836
Budget Authority ............ . 365 845
Outlays ...... 362 836 Net budget authority and outlays

89.00 Budget authority . 365 845

Total: 90.00 Outlays ............ 362 836

Budget Authority ............ 27,661 27,983 28,396
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The Administration is proposing to restore Food Stamps
for those looking for, but who cannot find a job as well as
providing States with new funding to support an expanded
work program with rigorous requirements and tough sanc-
tions. Also, the proposal would continue to provide legal immi-
grants with benefits until the period August 1 to September
30, 1997. Finally, the Administration would restore the link
between benefits and rising living costs. The shelter deduction
and vehicle asset limit would each be increased and then
indexed and the standard deduction would be reindexed.

CHILD NUTRITION PROGRAMS
(INCLUDING TRANSFERS OF FUNDS)

For necessary expenses to carry out the National School Lunch
Act (42 U.S.C. 1751 [1769b] et seq.), except section 21, and the
Child Nutrition Act of 1966 (42 U.S.C. 1772) et seq. [1785, and
1789]); except sections 17 and [19; $8,653,297,000]1 21,
$7,782,766,000, to remain available through September 30, [1998]
1999 of which [$3,219,544,0001 $2,631,375,000 is hereby appro-
priated and [%$5,433,753,000] $5,151,391,000 shall be derived by
transfer from funds available under section 32 of the Act of August
24, 1935 (7 U.S.C. 612c): Provided, That [not to exceed $1,000,000
of the funds made available under this heading shall be used for
studies and evaluations: Provided further, That] up to [$4,031,0001
$4,124,000 shall be available for independent verification of school
food service claims. (Agriculture, Rural Development, Food and Drug
Administration, and Related Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12—3539-0—1-605 1996 actual 1997 est. 1998 est.
Obligations by program activity:

School lunch program:
00.01 Above 185% Of POVEITY .....vvemrerrererireereriseiieries 603 626 651
00.02 130-185% of poverty 392 407 423
00.03 Below 130% of poverty ... 3,698 3,837 3,992
00.91 Subtotal, SChOOl IUNCh ...couvviiiriiinns 4,693 4,870 5,066

School breakfast program:
01.01 Above 185% of poverty ... 30 32 34
01.02 130-185% of poverty . 56 60 63
01.03 Below 130% of poverty ... 1,036 1,098 1,168
01.91 Subtotal, school breakfast 1,122 1,190 1,265

Child and adult care feeding program:
02.01 Above 185% of poverty ... 681 601 416
02.02 130-185% of poverty . 46 60 64
02.03 Below 130% of poverty ... 803 836 901
02.04 Audits ....oevennee . 23 29 31
02.91 Subtotal, child and adult care feeding 1,553 1,526 1,412
03.01  Summer feeding ... 258 255 271
03.02  Special milk program .. 19 19 20
03.03 State administrative expenses 100 110 112
03.04  Commodity procurement 277 297 330

Discretionary activities:
04.01 School meals initiative 13 12 10
04.02 Coordinated Review ..... 4 4 4
04.03 Nutrition studies and surveys . 3 3 3
04.04 Nutrition education and training ........cccouevmenneiins cevvneereeinennns 4 10
04.05 Computer support and processing ... 7 7 7
04.06 Demonstrations ... 4 4 4
04.91 Subtotal, discretionary activitieS .........c.c.couvermeerirrenne 31 34 38

Activities with permanent appropriations:
05.01 Homeless children nutrition program ...... 2 3 3
05.02 Boarder babies and information clearinghouse 1 1 1
05.03 Nutrition education, training and food service

mgmt. inst. 11 2 2
05.04 School breakfast and summer food service program
SEArt-Up grants ... 2 e

05.91 Subtotal, activities with permanent appropriations 16 6 6
10.00 Total 0bligationsS ........cveeeverirrerieeiieriserseiseseris 8,069 8,307 8,526

Budgetary resources available for obligation:

2140 Unobligated balance available, start of year:

Uninvested balance 141 385 731

22.00 New budget authority (gross) 7,966 8,659 7,789

22.10 Resources available from recoveries of prior year obll—

gations ........... . . 370

22.30 Unobligated balance exprrmg ........................................ 24

23.90 Total budgetary resources available for obligation 8,453 9,044 8,526

23.95 New obligations .. . -8,069 -8,307 8,526

2440 Unobligated balance available, end of year

Uninvested balance ... 385 T37 i
New budget authority (gross), detail:
Current:
40.00 Appropriation .. 2,348 3,219 2,632
Permanent:

60.00 Appropriation .. 20 6 6

62.00 Transferred from other accounts .............................. 5,598 5,434 5,151

63.00 Appropriation (total) ... 5,618 5,440 5,157

70.00 Total new budget authority (gross) .........ccoueweenn. 7,966 8,659 7,789

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation .. 1,267 1,078 1,127

73.10 New obligations .. 8,069 8,307 8,526

73.20 Total outlays (gross) . 17,875 8,258 —8,500

73.40 Adjustments in expired accounts ......

73.45 Adjustments in unexpired accounts . . 370

74.40 Unpaid obligations, end of year: Obllgated balance

Appropriation .. . 1,078 1,127 1,153
Outlays (gross), detail:

86.90 Outlays from new current authority ........ccocovererneernrenne 873 1,355 1,479

86.93 Outlays from current balances 1,395 1,463 1,864

86.97 Outlays from new permanent authority . 5,607 5,440 5,157

87.00 Total outlays (QroSS) ....cwerveriererersnrisssissiieiins 7,875 8,258 8,500

Net budget authority and outlays
89.00 Budget authonty . 7,966 8,659 7,789
90.00 Outlays 7,875 8,258 8,500
Summary of Budget Authority and Outlays
(in millions of dollars)

Enacted/requested: 1996 actual 1997 est. 1998 est.
Budget Authority ... 7,966 8,659 7,789
Outlays ...... 7,875 8,258 8,500

Supplemental proposal:

Budget Authority ............ 6 ..
Outlays ...... 6

Total:

Budget Authority ............ 7,966 8,665 7,789
Outlays ...... 7,875 8,264 8,500

Payments are made for cash and commodity meal subsidies
through the School Lunch, School Breakfast, Summer Food
Service, and Child and Adult Care Food programs.

Object Classification (in millions of dollars)

Identification code 12—-3539-0-1-605 1996 actual 1997 est. 1998 est.
11.1  Personnel compensation: Full-time permanent .. 5 5 5
12.1  Civilian personnel benefits 1 1 1
21.0  Travel and transportation of persons ... 1 1 1
240  Printing and reproduction .............. 2 2 2
25.1  Advisory and assistance services 3 3 3
252 Other services ..... 9 9 7
26.0  Supplies and materials (Commodmes) 278 297 330
41.0  Grants, subsidies, and contributions . 7,770 7,989 8,177
99.9 Total 0bligations ..........cccvevveerreereiireierieriienae 8,069 8,307 8,526
Personnel Summary

Identification code 12—3539—-0—1-605 1996 actual 1997 est. 1998 est.
1001  Total compensable workyears: Full-time equivalent

employment ... . 109 118 109
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SPECIAL SUPPLEMENTAL NUTRITION PROGRAM FOR WOMEN, INFANTS, Permanent:
AND CHILDREN (WIC) 68.00 Spending authority from offsetting collections: Off-
. . setting collections (Cash) .........cocovvvevvvvriiiinnee. 1 s e
For necessary expenses to carry out the special supplemental nutri-
tion program as authorized by section 17 of the Child Nutrition 7000  Total new budget authority (gross) ... 3,695 3,730 4,108

Act of 1966 (42 U.S.C. 1786), [$3,729,807,000] $4,108,000,000, to
remain available through September 30, [1998: Provided, That none
of the funds made available under this heading may be used to
begin more than two studies and evaluations: Provided further, That]
1999, of which up to [$6,750,000]1 $12,000,000 may be used to carry
out the farmers’ market nutrition program from any funds not needed
to maintain current caseload levels[: Provided further, That once
the amount for fiscal year 1996 carryover funds has been determined
by the Secretary, any funds in excess of $100,000,000 may be trans-
ferred by the Secretary of Agriculture to the Rural Utilities Assist-
ance Program and/or to the Rural Housing Insurance Fund for the
cost of direct section 502 loans, including the cost of modifying loans,
as defined in section 502 of the Congressional Budget Act of 1974];
and of which $100,000,000, to remain available until expended, shall
be placed in reserve to be used only in such amounts and in such
manner as the Secretary determines necessary, notwithstanding section
17(i) of such Act, for food benefits, should food cost increases exceed
budget estimates: Provided, That notwithstanding sections 17 (g), (h)
and (i) of such Act, the Secretary shall adjust fiscal year 1998 State
allocations to reflect food funds available to the State from fiscal
year 1997 under section 17(i)(3)(A)(ii) and 17(i)(3)(D): Provided fur-
ther, That the Secretary shall allocate funds recovered from fiscal
year 1997 first to States to maintain stability funding levels, as de-
fined by regulations promulgated under section 17(g), and then to
give first priority for the allocation of any remaining funds to States
whose funding is less than their fair share of funds, as defined by
regulations promulgated under section 17(g): Provided further, That
none of the funds in this Act shall be available to pay administrative
expenses of WIC clinics except those that have an announced policy
of prohibiting smoking within the space used to carry out the pro-
gram: Provided further, That none of the funds provided in this
account shall be available for the purchase of infant formula except
in accordance with the cost containment and competitive bidding
requirements specified in section 17 of the Child Nutrition Act of
1966 [(42 U.S.C. 1786)]: Provided further, That State agencies re-
quired to procure infant formula using a competitive bidding system
may use funds appropriated by this Act to purchase infant formula
under a cost containment contract entered into after September 30,
1996 only if the contract was awarded to the bidder offering the
lowest net price, as defined by section 17(b)(20) of the Child Nutrition
Act of 1966, unless the State agency demonstrates to the satisfaction
of the Secretary that the weighted average retail price for different
brands of infant formula in the State does not vary by more than
five percent. (Agriculture, Rural Development, Food and Drug Admin-
istration, and Related Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12-3510-0—1-605 1996 actual 1997 est. 1998 est.
Obligations by program activity:
00.01 WIC Program ....... . 3,714 3,875 4,108
01.01 Reimbursable Program—CDC ....................................... 1 e
10.00 Total obligations ... 3,715 3,875 4,108
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested balance 118 i
22.00 New budget authority (gross) . 3,695 3,730 4,108
22.10 Resources available from recoveries of prior year 0b||-
QaLiONS .o . 140 27 100
22.30 Unobligated balance explrmg ........................................ =1
23.90 Total budgetary resources available for obligation 3,834 3,875 4,208
23.95 New obligations .. -3,715 -3,875 -4,108
24.40 Unobligated balance available, end of year:
Uninvested balance ... 118 i 100
New budget authority (gross), detail:
Current:
40.00 Appropriation .. . 3,730 3,730 4,108
41.00 Transferred to other accounts ................................... =36 s
43.00 Appropriation (total) 3,694 3,730 4,108

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation .. - 336 239 319

73.10 New obligations .. 3,715 3,875 4,108

73.20 Total outlays (gross) . 3,679 -3,769 -3,988

73.40  Adjustments in expired accounts ........ T s

73.45 Adjustments in unexpired accounts -140 =27 -100

74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation .. . 239 319 339
Outlays (gross), detail:

86.90 Outlays from new current authority ... 3,482 3,557 3724

86.93 Outlays from current balances 196 212 264

86.97 Outlays from new permanent authority ... 1 o

87.00 Total outlays (gross) ... 3,679 3,769 3,988

Offsets:

Against gross budget authority and outlays:

88.00 Offsetting collections (cash) from: Federal sources 1

Net budget authority and outlays
89.00 Budget authority . . 3,694 3,730 4,108
90.00 Outlays 3,679 3,769 3,988

Summary of Budget Authority and Outlays
(in millions of dollars)

Enacted/requested: 1996 actual 1997 est. 1998 est.
Budget Authority ............ 3,694 3,730 4,108
Outlays ...... 3,678 3,769 3,988

Supplemental proposal:

Budget Authority ............ 100 s
Outlays ...... 91 9

Total:

Budget Authority ............ 3,694 3,830 4,108
Outlays ...... 3,678 3,860 3,997

The Special Supplemental Nutrition Program (WIC) pro-
vides at-risk pregnant and post-partum women, infants, and
children with nutrition assistance, nutrition education and
counseling, and health and immunization referrals.

Object Classification (in millions of dollars)

Identification code 12—3510—0—1-605 1996 actual 1997 est. 1998 est.
Direct obligations:

25.1 Advisory and assistance services 3 3 3

41.0 Grants, subsidies, and contributions .. 3,712 3,872 4,105

99.0 Subtotal, direct obligations ... 3,715 3,875 4,108

99.0  Reimbursable obligations 1o

99.9 Total 0bligations .........cveverevrerineererineereeiseieri 3,715 3,875 4,108

COMMODITY ASSISTANCE PROGRAM

For necessary expenses to carry out the commodity supplemental
food program as authorized by section 4(a) of the Agriculture and
Consumer Protection Act of 1973 (7 U.S.C. 612c (note)), the Emer-
gency Food Assistance Act of 1983, as amended, [and] section 110
of the Hunger Prevention Act of 1988, $166,000,000 the Nutrition
Program for the Elderly as authorized by section 311 of the Older
Americans Act of 1965, as amended (42 U.S.C. 3030a), and Special
Assistance for the nuclear affected islands as authorized by the Omni-
bus Insular Areas Act of 1992, and for non-presidentially declared
disasters, $272,165,000, to remain available through September 30,
[1998] 1999: Provided, That none of these funds shall be available
to reimburse the Commodity Credit Corporation for commodities do-
nated to the program.

[Foob DONATIONS PROGRAMS FOR SELECTED GRouprs]

[For necessary expenses to carry out section 4(a) of the Agriculture
and Consumer Protection Act of 1973 (7 U.S.C. 612¢c (note)), and
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[Foop DONATIONS PROGRAMS FOR SELECTED GRoups]—Continued
section 311 of the Older Americans Act of 1965, as amended (42
U.S.C. 3030a), $141,250,000, to remain available through September

30, 1998.]1 (Agriculture, Rural Development, Food and Drug Adminis-
tration, and Related Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12—3507—-0—1-605 1996 actual 1997 est. 1998 est.
Obligations by program activity:
Commodity supplemental food program:
00.01 Commodity ProCUTEMENT .......ccouvvvmervrerirerircerrerineenns 66 74 69
00.02 ADMINISLrative COSES ........cuuvverreerrerirerienrieseienns 21 18 17
01.92 Subtotal, commodity supplemental food program 87 92 86
The emergency food assistance program:
02.01 Administrative costs ... 31 45 45
02.02 Commodity Procurement .. 16 45 s
02.92 Subtotal, the emergency food assistance program 47 90 45
03.01 Commodities for soup kitchens ... 33 s
04.01 Pacific Island Assistance ... 1 1 1
05.01  Nutrition Program for the Elderly 148 143 140
10.00 Total 0bligations .........ccccccvvviinnerriiiiinneriiisiiiinns 316 326 272
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested balance ... 13 19
22,00 New budget authority (Qross) ........omeeemerermrrerneeens 317 307 272
22.10 Resources available from recoveries of prior year obli-
gations .............. . 4
22.30 Unobligated balance explrlng ........................................ 1
23.90 Total budgetary resources available for obligation 335 328 272
23.95 New obligations .. -316 -326 =272
24.40 Unobligated balance available, end of year:
Uninvested balance ... 19 s
New budget authority (gross) detail:
40.00 Appropriation .. . 317 307 272
70.00 Total new budget authority (gross) ... 317 307 272
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. 53 59 41
73.10 New obligations .. . 316 326 272
73.20 Total outlays (gross) e -301 -342 -276
73.40 Adjustments in expired accounts
73.45 Adjustments in unexpired accounts -4 -2
74.40 Unpaid obligations, end of year: Obligated balance:

Appropriation .. . 59 41 37

Outlays (gross), detail:

86.90 Outlays from new current authority ... 255 281 239
86.93 Outlays from current balances 46 61 37
87.00 Total outlayS (QroSS) ....ceerveerererereririresenissiiesians 301 342 276
Net budget authority and outlays
89.00 Budget authority . . 317 307 272
90.00 Outlays ......c...c.... . 301 342 276
Distribution of budget authority by account:
Commodity assistance program 166

Food donations programs for selected groups ..

Distribution of outlays by account:
Commodity assiStance Program ............oceeeeerseeeseesneenns
Food donations programs for selected groups ..
Commodity supplemental food program .......
Temporary emergency food assistance program ...

The Commodity Assistance Programs include the Commaod-
ity Supplemental Food Program (CSFP), the Nutrition Pro-
gram for the Elderly (NPE), the Emergency Food Assistance
Program and Pacific Island Assistance.

The CSFP provides food packages for low income women,
infants, and children as well as low income elderly persons.

It also funds State administrative expenses. The NPE pro-
vides cash and commodities for per-meal reimbursement for
elderly persons served in senior citizens’ centers and similar
settings.

The Emergency Food Assistance Program provides cash to
support State administrative activities and maintain the stor-
age and distribution pipeline for USDA and privately donated
commodities.

Assistance is also provided to residents of the Nuclear Af-
fected Islands and Palau and funds are made available for
non-presidentially declared disasters.

Object Classification (in millions of dollars)

Identification code 12—3507—-0—1-605 1996 actual 1997 est. 1998 est.

26.0  Supplies and materials (commodities) ..........cocvveenn. 123 126 76
41.0  Grants, subsidies, and contributions ...........c.ccccevvevunnne 193 200 196
99.9 Total 0blIgations ........ccovvverrvierieeieeieeseeris 316 326 272

FOREST SERVICE

Federal Funds
General and special funds:
NATIONAL FOREST SYSTEM

For necessary expenses of the Forest Service, not otherwise pro-
vided for, for management, protection, improvement, and utilization
of the National Forest System, for ecosystem planning, inventory,
and monitoring, and for administrative expenses associated with the
management of funds provided under the heads “Forest and Range-
land Research,” “State and Private Forestry,” “National Forest Sys-
tem,” “Wildland Fire Management,” “Reconstruction and Construc-
tion,” and “Land Acquisition,” [$1,274,781,000]1 $1,325,672,000, to
remain available until expended, [and includingl which shall include
50 per centum of all monies received during [the] prior fiscal [year]
years as fees collected under the Land and Water Conservation Fund
Act of 1965, as amended, in accordance with section 4 of the Act
(16 U.S.C. 460l-6a(i)): Provided, That up to $5,000,000 of the funds
provided herein for road maintenance shall be available for the
planned obliteration of roads which are no longer needed: Provided
further, That funds may be used to construct or reconstruct facilities
of the Forest Service: Provided further, That no more than $250,000
shall be used on any single project, exclusive of planning and design
costs: Provided further, That the Forest Service shall report annually
to Congress the amount obligated for each project, and the total dol-
lars obligated during the year. (Department of the Interior and Related
Agencies Appropriations Act, 1997.)

Unavailable Collections (in millions of dollars)

Identification code 12—1106—0-1-302 1996 actual 1997 est. 1998 est.
Balance, start of year:

01.99 Balance, start of Year ... 61 67 67
Receipts:

02.01 Fees, operation and maintenance of recreational fa-

cilities ........... e 6 5 5

04.00 Total: Balances and collections ... 67 72 72
Appropriation:

05.01 National forest system -5 =72
07.99 Total balance, end of year 67 67 e
Program and Financing (in millions of dollars)

Identification code 12—1106—0—1-302 1996 actual 1997 est. 1998 est.

Obligations by program activity:
Direct program:
00.01 National Forest System 1,257 1,254 1,331
00.04 Flood Supplemental 4 17 s
00.91 Total direct program 1,261 1,271 1,331
01.01 Reimbursable program 99 90 90
10.00 Total 0bligations ........cccvvvererrerineieriseerssiseeries 1,360 1,361 1,421
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Budgetary resources available for obligation:

2140 Unobligated balance available, start of year
Uninvested balance 114 142 187
22,00 New budget authority (gross) .. 1,383 1,386 1,425
22.10 Resources available from recoveries of prior year obli-
gations ........... 3
22.22  Unobligated balance transferred from uther accounts 2
23.90 Total budgetary resources available for obligation 1,502 1,548 1,612
23.95 New obligations .. -1,360 -1,361 1,421
2440 Unobligated balance available, end of year
Uninvested balance ... 142 187 191
New budget authority (gross), detail:
Current:
40.00  Appropriation .. . 1,283 1,270 1,253
40.25 Appropriation (special fund |ndef|n|te) ....................................... 5 72
43.00 Appropriation (total) ........ccocvveeemerrneenerineieiins 1,283 1,275 1,325
Permanent:
62.00 Transferred from other accounts ..........ocevevinns 1 16 15
68.00 Spending authority from offsetting collections: Off-
setting collections (Cash) ... 99 95 85
70.00 Total new budget authority (gross) ........cccemeeenes 1,383 1,386 1,425

Change in unpaid obligations:
Unpaid obligations, start of year: Obligated balance:
Appropriation .. - 191 163 111

72.40

73.10 New obligations .. 1,360 1,361 1,421
73.20 Total outlays (gross) . -1,387 -1,413 -1,444
73.45 Adjustments in unexpired accounts -3

74.40 Unpaid obligations, end of year: O |gate

Appropriation .. . 163 111 88

Outlays (gross), detail:

86.90 Outlays from new current authority 1,097 1,084 1,153
86.93 Outlays from current balances .... 191 218 191
86.97 Outlays from new permanent authority 99 111 100
87.00 Total oUtlaYS (Gr0SS) ....veeruervemererereserisesreerennns 1,387 1,413 1,444

Offsets:

Against gross budget authority and outlays:
Offsetting collections (cash) from:

88.00 Federal sources -80 -85 =75
88.40 Non-Federal sources ... -19 -10 -10
88.90 Total, offsetting collections (Cash) ..........c...... -99 -95 -85

Net budget authority and outlays
89.00 Budget authority . . 1,284 1,291 1,340
90.00 Outlays ......ccccoeees 1,286 1,318 1,359

The 156 National Forests, 20 National Grasslands, and nine
land utilization projects located in 44 States, Puerto Rico
and the Virgin Islands are managed under multiple-use and
sustained-yield principles. The natural resources of timber,
minerals, range, wildlife, outdoor recreation, watershed, and
soil are used in a planned combination that will best meet
the needs of the Nation without impairing productivity of
the land or damaging the environment. These management
and utilization principles are recognized in the Multiple-Use,
Sustained-Yield Act of 1960 (16 U.S.C. 528-531) and use an
ecological approach to managing the National Forest System.

National Forest System (NFS) operations and maintenance
provide for the delivery of goods and services associated with
the principal NFS programs of land management planning,
inventory, and monitoring, recreation use, wildlife and fish-
eries habitat management, rangeland management, forestland
management, soil, water, and air management, minerals and
geology management, landownership management, infrastruc-
ture management, law enforcement, and general administra-
tion. These programs maintain the capability to manage natu-
ral resources in a manner consistent with ecological principles
and responsibilities. The general administration activity also
provides line management and support to programs financed
by the Forest and Rangeland Research, State and Private
Forestry, National Forest System, Wildland Fire Manage-

ment, Reconstruction and Construction, and Land Acquisition
appropriations.

Performance Indicators

1996 actual 1997 est. 1998 est.
Area administered and protected (million acres) 192 192 192
Timber sales offered (billion board feet) ........ 4.0 42 38
Reforestation (appropriated) (thousand acres) .. 129.9 96.9 104.0
Timber stand improvement (appropriated) (thousand acres) ... 1304 51.0 106.4

Recreation: Seasonal capacity available (million people-at-
one-time) ... . 157 157 157

Soil and water resource |mprovements (thousand acres) 25.4 254 26.6
Roads maintained (thousand miles) ...... 377.6 380.2 380.2
Wildlife habitat restored or enhanced (hundred acres) .. . 104.7 96.7 96.7
Anadromous fish streams habitat restored or enhanced (mrles) 631 501 520

Object Classification (in millions of dollars)

Identification code 12—1106—-0—1-302 1996 actual 1997 est. 1998 est.
Direct obligations:
Personnel compensation:

111 Full-time permanent 585 608 643
113 Other than full-time permanent 47 48 51
115 Other personnel compensation 20 21 21
11.9 Total personnel compensation . 652 677 715
12.1 Civilian personnel benefits ... 152 158 167
13.0 Benefits for former personnel ... 12 13 13
21.0 Travel and transportation of persons 35 33 34
22.0 Transportation of things ... 8 8 8
231 Rental payments to GSA 20 20 20
232 Rental payments to others ... 21 20 20
233 Communications, utilities, and miscellaneous

charges ...... . 40 38 39
24.0 Printing and reproductron . 5 5 5
252 Other services . 229 217 224
26.0 Supplies and Materials ............ccoceverrvrmmerenerierrenenns 57 54 56
31.0 Equipment ... 24 23 24
320 Land and structures 3 3 3
42.0 Insurance claims and indemnities ... 3 2 3
99.0 Subtotal, direct obligations 1,261 1,271 1,331
99.0  Reimbursable 0bligations .............cccceeerrerinnnierinnnnns 99 90 90
99.9 Total 0bligations .........cvevereveereneerrerineeeiseieri 1,360 1,361 1,421

Personnel Summary
Identification code 12—1106—0—1-302 1996 actual 1997 est. 1998 est.
Direct:
Total compensable workyears:

1001 Full-time equivalent employment ............ccccouvvrienens 19,288 19,308 19,330

1005 Full-time equivalent of overtime and holiday hours 304 351 344
Reimbursable:
Total compensable workyears:
Full-time equivalent employment ...........c.ccoccoveeeneenn. 433 508 508
Full-time equivalent of overtime and holiday hours 29 34 34

2001
2005

RECONSTRUCTION AND CONSTRUCTION

For necessary expenses of the Forest Service, not otherwise pro-
vided for, [$174,974,000] $146,084,000, to remain available until ex-
pended for construction, reconstruction and acquisition of buildings
and other facilities, and for construction, reconstruction and repair
of forest roads and trails by the Forest Service as authorized by
16 U.S.C. 532-538 and 23 U.S.C. 101 and 205[: Provided, That not
to exceed $50,000,000, to remain available until expended, may be
obligated for the construction of forest roads by timber purchasers:
Provided further, That funds appropriated under this head for the
construction of the Wayne National Forest Supervisor's Office may
be granted to the Ohio State Highway Patrol as the federal share
of the cost of construction of a new facility to be occupied jointly
by the Forest Service and the Ohio State Highway Patrol: Provided
further, That an agreed upon lease of space in the new facility shall
be provided to the Forest Service without charge for the life of the
building]. (Department of the Interior and Related Agencies Appro-
priations Act, 1997.)
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Program and Financing (in millions of dollars)

chaser as a requirement of the timber sale contract. (16
U.S.C. 535, 1608).

Object Classification (in millions of dollars)

dentification code 12—1103-0-1-302 1996 actual 1997 est. 1998 est. Identification code 12—1103—0-1-302 1996 actual 1997 est. 1998 est.
- . Direct obligations:
Obligations by program activity: Personn?el compensation:
Direct program: " '
00.01 Construction of facilities 62 51 55 ﬁé El:”e:”tr;]eaﬁ efLrﬂE_iE;net permanent Sg 42 4;‘
00.02 Road and trail construction . 110 89 98 ' .
00,03 Flood Supplemental ..... 7 03 1 115 Other personnel compensation 1 1 1
. 11.9 Total personnel compensation ... 54 52 48
g?gi Rei J otalbclonstructmn 173 183 16‘71 12.1 Civilian personnel benefits ..... 12 12 11
' eimbursable program 13.0 Benefits for former personnel ..... 1 1 1
- 21.0 Travel and transportation of persons . 3 3 3
1000 Total OBHGALIONS ..overererresescseseescssesnsree 186 190 71 %0 Transportaton Ofpthings P : . .
. L 231 Rental payments to GSA 2 2 2
Budgetary resources available for obligation: 232 Rental payments to others .. 2 2 2
2140 Unobligated balance available, start of year: 233 Communications, ~utilities, and  miscellaneous
Uninvested balance 67 114 106 charges ... 3 3 3
22.00 New budget authority (gross) ... 233 182 183 959 Other services e 64 68 59
: o 26.0 Suppli 0 MALEMAIS ..oovvreveeeerrrveriennesecerrrnenes 7 7 6
23.90 Total budgetary resources available for obligation 300 296 259 a9 E:E&ﬁnin._ma enals 9 3 2
53'93 Newb?bligaéionz I “I“bl d ¢ " 186 -190 -1 30 Land and structures .... 25 26 23
4.40  Unobligate alance available, end of year: i
Uninvested Dalance ...........ccooeoevveevveveveereresseeennenns 114 106 88 410 Grants, subsidies, and contributions . 8 8 s
99.0 Subtotal, direct obligations ...........cccoouevviiiivinnnns 179 183 164
New budget authority (gross), detail: 99.0  Reimbursable obligations .........ccccouevvmivneriinieneriinnnns 7 7 7
Current:
40.00 Appropriation .. 226 175 146 99.9 Total 0bligations ..........cccerveerrerireiienrierierinnne 186 190 171
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (Cash) .........ocoeeeeeeeeeessssssssssss 7 7 7 Personnel Summary
70.00 Total new budget authority (gross) .........cccceeeeeene. 233 182 153 Identification code 12-1103-0-1-302 1996 actual 1997 est. 1998 est.
. . - Direct:
Change in unpaid obligations: Total compensable workyears:
72.40  Unpaid obligations, start of year: Obligated balance: 1001 Fu"_tm?e equivalent eympk,'ymem .............................. 1,429 1346 1199
Appro_prlqtlon " L2l % 120 1005 Full-time equivalent of overtime and holiday hours 32 30 27
73.10 New obligations .. . 186 190 171 Reimbursable:
73.20  Total outlays (gross) ........cceerermrrerereesnnns -211 -166 -164 Total compensable workyears:
74.40 Unpaid obligations, end of year Obligated balance: 2001 Full-time equivalent empldyment 20 2 2
Appropriation . " % 120 127 2005 Full-time equivalent of overtime and holiday hours 1 1 1
Outlays (gross), detail:
86.90 Outlays from new current authority 83 99 82
86.93 Outlays from current balances ......... 121 60 75
86.97 Outlays from new permanent QUthOMLY .........cc...coeees 7 7 7 FOREST AND RANGELAND RESEARCH
For necessary expenses of forest and rangeland research as author-
87.00 Total outlays (Qross) ........crinnnssiisinnnsssisinn: 211 166 164 . A . .
ys (gross) ized by law, [$179,786,000] $179,781,000, to remain available until
Offsets: expended.
Against gross budget authority and outlays: GIFTS, DONATIONS AND BEQUESTS FOR FOREST AND RANGELAND
Offsetting collections (cash) from: RESEARCH
88.00 Federal sources -6 -7 -7
88.40 Non-Federal sources ... L For expenses authorized by 16 U.S.C. 1643(b), $92,000, to remain
) ) available until expended, to be derived from the fund established
88.90 Total, offsetting collections (Cash) ............... -7 -7 =7 pursuant to the above Act. (Department of the Interior and Related
Agencies Appropriations Act, 1997.)
Net budget authority and outlays
89.00 Budget authority . : - 226 175 146 Program and Financing (in millions of dollars)
90.00 Outlays ..........c.... . 204 159 157

Facilities—Provides for reconstruction, rehabilitation, up-
grade, construction, and acquisition of facilities necessary to:
safely meet recreation demand while protecting environ-
mental values and other resource uses of the National For-
ests; carry out National Forest and State and Private Forestry
programs, including fire lookouts, offices, dwellings and bar-
racks for employee housing, service, and storage buildings,
tree nursery buildings, dams, and other forest resource man-
agement projects; manage Forest and Rangeland Research
laboratories and related facilities, and for procurement and
installation of necessary initial equipment needed to put the
facility into operating condition.

Roads and trails.—Roads and trails are essential to the
protection and management of the National Forest System,
as well as providing access to National Forest System areas
for recreation and utilization of their resources. Roads also
may be constructed and/or reconstructed by a timber pur-

Identification code 12—1104—0-1-302 1996 actual 1997 est. 1998 est.
Obligations by program activity:
00.06 Forest and Rangeland Research 174 175 175
01.01 Reimbursable program 15 15 15
10.00 Total 0bligations ..........ccccvrvvererrererereneieeeierienns 189 190 190
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested balance 10 14 19
22,00 New budget authority (gross) .. 193 195 195
22.30 Unobligated balance expiring =1
23.90 Total budgetary resources available for obligation 202 209 214
23.95 New obligations .. . -189 -190 -190
24.40 Unobligated balance available, end of year:
Uninvested balance ... 14 19 24
New budget authority (gross), detail:
Current:
40.00 Appropriation .. 178 180 180
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Permanent: 1005 Full-time equivalent of overtime and holiday hours 12 12 11
68.00 Spending authority from offsetting collections: Off- Reimbursable:
setting collections (Cash) .........coemerreeeneniieenne 15 15 15 2001 Total compensable workyears: Full-time equivalent
employment ... . . 77 7 74
70.00 Total new budget authority (gross) .........coueeeenn. 193 195 195

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. . 67 58 53
73.10 New obligations .. . 189 190 190
73.20 Total outlays (gross) -198 -195 —-207
74.40 Unpaid obligations, end of year Obllgated balance:
Appropriation .. . 58 53 36
Outlays (gross), detail:
86.90 Outlays from new current authority 116 122 122
86.93 Outlays from current balances ......... . 67 58 70
86.97 Outlays from new permanent authority ..............ccoeeeen. 15 15 15
87.00 Total outlays (Qross) ........cmrinnnesiisinsnsseissn: 198 195 207
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources -13 -14 -14
88.40 Non-Federal sources ... -2 -1 -1
88.90 Total, offsetting collections (cash) ................. -15 -15 -15
Net budget authority and outlays
89.00 Budget authority . . . 178 180 180
90.00 Outlays ................ . 182 180 192

The mission of Forest and Rangeland Research is to serve
society by developing and communicating the scientific infor-
mation and technology needed to protect, manage, use, and
sustain the natural resources of the Nation's forests and
rangelands. This information is essential for formulating pol-
icy and wisely managing and conserving both public and pri-
vate forests and rangelands. Research is the key to sustaining
our forest and rangeland productivity and health while pro-
viding a quality environment. Forest and Rangeland Research
is conducted and disseminated through seven Forest and
Range Experiment Station headquarters and their labora-
tories, the Forest Products Laboratory, and the International
Institute of Tropical Forestry.

Object Classification (in millions of dollars)

Identification code 12—1104-0-1-302 1996 actual 1997 est. 1998 est.
Direct obligations:
Personnel compensation:

111 Full-time permanent 91 90 91
113 Other than full-time permanent .. 7 7 7
115 Other personnel compensation ... 1 1 1
119 Total personnel compensation .... 99 98 99
12.1 Civilian personnel benefits 22 21 22
13.0 Benefits for former personnel .. 1 1 1
21.0 Travel and transportation of persons .. 5 6 5
22.0 Transportation of things 1 1 1
231 Rental payments to GSA .. 1 1 1
233 Communications, utilities, and  miscellaneous

charges ...... . 5 6 6
24.0 Printing and reproductlon ................ 1 1 1
25.5 Research and development contracts .. 25 26 25
26.0 Supplies and materials ... 7 7 7
31.0 Equipment .. . 5 5 5
41.0 Grants, sub5|d|es and contrlbutlons ........................ 2 2 2
99.0 Subtotal, direct obligations . 174 175 175
99.0  Reimbursable obligations 15 15 15
99.9 Total 0bligations ..........ccceverrevrrerieriienririerinnne 189 190 190

Personnel Summary
Identification code 12—1104-0-1-302 1996 actual 1997 est. 1998 est.
Direct:
Total compensable workyears:

1001 Full-time equivalent employment ...........ccccoouvvrnienens 2,353 2,242 2,223

STATE AND PRIVATE FORESTRY

For necessary expenses of cooperating with[,] and providing tech-
nical and financial assistance to States, Territories, possessions, and
others, and for forest [pest] health management [activities], coopera-
tive forestry, and education and land conservation activities,
[$155,461,000] $156,408,000, to remain available until expended, as
authorized by lawl: Provided, That of funds available under this
heading for Pacific Northwest Assistance in this or prior appropria-
tions Acts. $750,000 shall be provided to the World Forestry Center
for purposes of continuing scientific research and other authorized
efforts regarding the land exchange efforts in the Umpqua River
Basin region]. (Department of the Interior and Related Agencies Ap-
propriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12-1105-0-1-302 1996 actual 1997 est. 1998 est.
Obligations by program activity:
Direct program:
00.05 Forest health management 64 67 7
00.06 CoOperative fOreStry ..........couwvereeieerienerieniireneens 112 91 82
00.91 Total direct program ... 176 158 159
01.01 Reimbursable program 1 1 1
10.00 Total 0bligationsS ........cevverirrerineieriseerseiseseris 177 159 160
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested balance 40 26 23
22,00 New budget authority (gross) .. 159 156 157
22.10 Resources available from recoveries of prior year Obll—
gations ............. . 4 o s
23.90 Total budgetary resources available for obligation 203 182 180
23.95 New obligations .. =177 -159 -160
2440 Unobligated balance available, end of year
Uninvested balance ... 26 23 20
New budget authority (gross), detail:
Current:
40.00 Appropriation .. 158 155 156
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (Cash) .........ccccvveevrnverinierennns 1 1 1
70.00 Total new budget authority (gross) ... 159 156 157
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. - 131 144 132
73.10 New obligations .. . 177 159 160
73.20 Total outlays (gross) . . -160 -171 -157
73.45 Adjustments in unexpired aCCOUNES ........cccoceverrrrernnnens A
74.40 Unpaid obligations, end of year: Obligated balance:
Appropriation .. . 144 132 135
Outlays (gross), detail:
86.90 Outlays from new current authority ... 119 116 117
86.93 Outlays from current balances ........ . 40 54 39
86.97 Outlays from new permanent authority ...........cc.cccoeeeen. 1 1 1
87.00 Total outlays (gross) .......cccreiereeinreiisnsiiissiionns 160 171 157
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -1 -1 -1
Net budget authority and outlays
89.00 Budget authority . . . 158 155 156
90.00 Outlays ............... . 159 170 156
Distribution of budget authority by account:
State and private forestry . 137 155 157
Emergency pest suppression fund ... 17 i s
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Program and Financing (in millions of dollars)—Continued

Identification code 12—1105-0—1-302 1996 actual 1997 est. 1998 est.

Distribution of outlays by account:
State and private forestry
Emergency pest suppression fund .........cooecnmeennnrinienens

State and Private Forestry programs provide assistance to
manage, use, and protect forest resources on State, urban,
and private lands to meet domestic and international de-
mands for goods and services. Assistance is provided to a
wide range of customers including all States, Puerto Rico,
the Virgin Islands, Guam, the Northern Mariana Islands and
the Trust Terrority of the Pacific.

Forest health management.—Includes Federal lands, cooper-
ative lands, and cooperative fire management programs.

Cooperative Forestry.—Includes forest stewardship, the
stewardship incentives program, the forest legacy program,
urban and community forestry, economic action programs, and
the Pacific Northwest community assistance programs. Forest
stewardship includes: the forest resource management; and
the seedlings, nursery, and tree improvement programs. Eco-
nomic action programs include the economic recovery, rural
development, and forest products conservation and recycling
programs.

Object Classification (in millions of dollars)

Identification code 12—1105-0-1-302 1996 actual 1997 est. 1998 est.
Direct obligations:
Personnel compensation:
111 Full-time permanent 28 28 28
113 Other than full-time permanent .. 1 2 2
115 Other personnel compensation ... 1o
119 Total personnel compensation .... 30 30 30
12.1 Civilian personnel benefits ..... 5 5 5
13.0 Benefits for former personnel . 1
21.0 Travel and transportation of persons .. 3 3 3
231 Rental payments t0 GSA ......cc.ovvvvvverrinnerennnriniennns 1 1 1
233 Communications, ~ utilities, and  miscellaneous
charges ...... . 1 1 1
24.0 Printing and reproductlon 1 1 1
252 Other services . 40 35 35
26.0 Supplies and materials 2 2 2
31.0 Equipment ... 1 1 1
320 Land and structures 5 5 5
41.0 Grants, subsidies, and contributions ... 86 74 75
99.0 Subtotal, direct obligations 176 158 159
99.0  Reimbursable obligations 1 1 1
99.9 Total 0bligations .........cvvverivverieererieeeseeris 177 159 160
Personnel Summary
Identification code 12—1105-0—1-302 1996 actual 1997 est. 1998 est.
Direct:
Total compensable workyears:
1001 Full-time equivalent employment ............ccccoveeuneenn. 684 798 871
1005 Full-time equivalent of overtime and holiday hours 11 13 14
Reimbursable:
2001 Total compensable workyears: Full-time equivalent
employment ... . 6 9 9

ties are transferred to and merged with this appropriation and sub-
ject to the same terms and conditions: Provided further, That such
funds are available for repayment of advances from other appropria-
tions accounts previously transferred for such purposes. (Department
of the Interior and Related Agencies Appropriations Act, 1997.)

Program and Financing (in millions of dollars)

Identification code 12—1115-0-1-302 1996 actual 1997 est. 1998 est.
Obligations by program activity:
00.01 Fire management 583 751 514
01.01 Reimbursable program 27 27 27
10.00 Total 0bligations ..o 610 778 541
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year
Uninvested balance 18 i
22.00 New budget authority (gross) 512 778 541
22.50 Deficiency ............ . 79 e s
23.90 Total budgetary resources available for obligation 609 778 541
23.95 New obligations .. . —-610 778 -541
New budget authority (gross), detail:
Current:
40.00  Appropriation . 485 830 514
40.48 Portion applied to Iqu|date deﬂuenues ..................................... =79 s
43.00 Appropriation (total) ........ccocvveeenerrreenenineieiis 485 751 514
Permanent:
68.00 Spending authority from offsetting collections: Off-
setting collections (Cash) .......c.coeemerermeernerineenne 27 27 27
70.00 Total new budget authority (gross) ... 512 778 541
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. 93 210 204
73.10 New obligations .. . 610 778 541
73.20 Total outlays (gross) —-493 —784 -535
74.40 Unpaid obligations, end of year Obllgated balance:
Appropriation .. . 210 204 210
Outlays (gross), detail:
86.90 Outlays from new current authority .. 373 626 383
86.93 Outlays from current balances .......... 93 131 125
86.97 Outlays from new permanent authority . 27 27 27
87.00 Total outlays (gross) ... 493 784 535
Offsets:
Against gross budget authority and outlays:
Offsetting collections (cash) from:
88.00 Federal sources -6 —6
88.40 Non-Federal sources =27 =21 =21
88.90 Total, offsetting collections (cash) .........c...... =27 =27 =27
Net budget authority and outlays
89.00 Budget authority . . . 485 751 514
90.00 Outlays ............... . 466 757 508
91.90 Unpaid obligations, end of year Defluency ................. 79 s s
Distribution of budget authority by account:
Wildland fire management ..........ccovevermeeeeennersnseieiins 211 529 514

Distribution of outlays by account:
Wildland fire management ...
Forest Service fire protection .
Emergency Forest Service firefighting fund ...

WILDLAND FIRE MANAGEMENT

For necessary expenses for forest fire presuppression activities on
National Forest System lands, for emergency fire suppression on or
adjacent to such lands or other lands under fire protection agreement,
and for emergency rehabilitation of burned over National Forest Sys-
tem lands, [$530,016,0001 $514,311,000 to remain available until
expended: Provided, That unexpended balances of amounts previously
appropriated under any other headings for Forest Service fire activi-

Wildland fire management.—This appropriation provides
funding for Forest Service fire management, presuppression,
and suppression on National Forest System lands, adjacent
State and private lands, and other lands under fire protection
agreement.

Preparedness.—To protect National Forest System (NFS)
lands from damage by wildfires commensurate with the threat
to life, values at risk, public values, and management objec-
tives.
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Preparedness provides the basic fire organization and capa- 999 Total 0bligations ...t 610 78 541
bility to prevent forest fires and to take prompt, effective
initial attack suppression operations action on wildfires. This Personnel Summary
funding covers expenses associated with planning, prevention,
detection, information and education; pre-incident training; dentification code 12-1115-0-1-302 1996 actual 1997 est. 1998 est
equipment and supply purchase and replacement; and other Total compensable workyears:
preparedness activities induding the base sa|ary and travel 1001 FuII—t!me eqmyalent employment . 5,909 5,953 5,998
of the 1005  Full-time equivalent of overtime and holiday hours 2,507 2,613 2,546

regular Forest Service firefighting organization.
Through this program the Forest Service also assists other
Federal agencies and States with training programs, planning
assistance, sharing joint equipment use contracts and inter-
agency fire coordination centers.

Fire Operations.—To efficiently suppress wildland fires on
or threatening National Forest System (NFS) lands or other
lands under fire protection agreement. Fire Operation pro-
vides funds for all hazardous fuel reduction program activities
including planning and implementing, mechanical treatments,
prescribed fire, and monitoring of fuel treatment accomplish-
ments. Fuel treatment activities are performed to minimize
the potential for large, destructive wildfires.

Fire Operation funds are used to immediately and effi-
ciently rehabilitate severely burned NFS lands to prevent
further destruction of natural resources, including soil loss
and flooding. Funds are used to increase the level of fire
preparedness when predicted or actual burning conditions ex-
ceed normal levels.

Contingency Funds.—This budget requests $5.8 billion in
government-wide contingent funding for 1998, which rep-
resents the 1991-1997 average annual emergency spending
under the BEA. This fund will be available to this and other
accounts as the need arises. Please see the Emergency Re-
quirements for Natural Disasters account in the Funds Appro-
priated to the President Chapter for more detailed informa-
tion. The requested amount for future years will be based
on average annual emergency funding under the BEA.

The base programs, such as Wildland Fire Management,
will have access to the proposed contingency fund once all
current appropriations in the affected account/accounts have
been obligated, and a Presidential decision has been made
to make additional funds available. The fund is meant to
be flexible enough to respond to a variety of disasters and
thus does not reserve to dedicate specific amounts within
the total for the eligible programs. The flexibility of the fund
is essential to meet the full range of Federal disaster funding
requirements.

Object Classification (in millions of dollars)

Identification code 12—1115-0-1-302 1996 actual 1997 est. 1998 est.
Direct obligations:
Personnel compensation:

111 Full-time permanent 80 83 81
113 Other than full-time permanent .. 18 18 18
115 Other personnel compensation ... 62 65 63
118 Special personal services payments ... 18 19 19
11.9 Total personnel compensation ... 178 185 181
12.1 Civilian personnel benefits ..... 79 83 81
13.0 Benefits for former personnel . 18 18 18
21.0 Travel and transportation of persons .. 38 20 10
22.0 Transportation of things . 9 5 2
23.1 Rental payments to GSA . 2 2 2
232 Rental payments to others .. 5 3 1
233 Communications, utilities, and miscellaneous

charges ... . 22 12 6
24.0 Printing and reproductlon 1 1
252 Other services 135 372 187
26.0 Supplies and materials 79 42 21
31.0 Equipment ... 13 7 4
320 Land and structures 1 .
41.0 Grants, subsidies, and contributions 1
42.0 Insurance claims and indemnities 2
99.0 Subtotal, direct obligations .... 583 751 514
99.0  Reimbursable obligations 27 27 27

PAYMENTS TO STATES—NORTHERN SPOTTED OwL GUARANTEE

Program and Financing (in millions of dollars)

Identification code 12—1117—0-1-806 1996 actual 1997 est. 1998 est.
Obligations by program activity:

10.00 Total obligations (object class 41.0) ......ccccimiinies vvrrrerrinenienns 130 125
Budgetary resources available for obligation:

22.00 New budget authority (gross) 130 125

23.95 New obligations .. . -130 -125
New budget authority (gross), detail:

60.05  Appropriation (idefinite) ..o v 130 125
Change in unpaid obligations:

73.10 New obligations .. N 130 125

73.20 Total outlays (gross) e s -130 -125
Outlays (gross), detail:

86.97 Outlays from new permanent authority ..........coccvveins covnrereriieenns 130 125
Net budget authority and outlays

89.00 Budget authority . . 130 125

90.00 Outlays ......ccccouees 130 125

Payments to States, Northern Spotted Owl Guarantee.—For
payment to the States of Oregon, Washington, and California
for the benefit of counties in which National Forests are situ-
ated and that are affected by decisions related to the northern
spotted owl, pursuant to section 13982 of Public Law 103—
66 as amended by Public Law 103-443.

SOUTHEAST ALASKA EcoNnomic DISASTER FUND

Program and Financing (in millions of dollars)

Identification code 12—1108-0—1-451 1996 actual 1997 est. 1998 est.
Obligations by program activity:
10.00 Total obligations (object class 41.0) .....ccoverrervrenns 50 47 13
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested balance 60 13
22.00 New budget authority (gross) ... 110 s e
23.90 Total budgetary resources available for obligation 110 60 13
23.95 New obligations .. . -50 47 -13
2440 Unobligated balance available, end of year
Uninvested balance .. 60 13

New budget authority (gross) detail:
40.00 Appropriation .....

Change in unpaid obligations:

72.40 Unpaid obligations, start of year: Obligated balance:

Appropriation .. - et e ———— 27 27
73.10  New obligations .. . 50 47 13
73.20  Total outlays (QroSS) ......eeeseereeeuermeresenenenes -23 47 -20
74.40 Unpaid obligations, end of year Obligated balance:

Appropriation .. 27 27 20

Outlays (gross), detail:

86.90 Outlays from new current authority .. 23
86.93 Outlays from current balances 47 20
87.00 Total OuUtlayS (roSS) ...eeerrevermreermreesererisneriseeeeenas 23 47 20
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THE BUDGET FOR FISCAL YEAR 1998

General and special funds—Continued
SOUTHEAST ALASKA EcoNomic DisasTER FuNnpD—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12—1108-0-1-451 1996 actual 1997 est. 1998 est.

Net budget authority and outlays
89.00 Budget authority .
90.00 Outlays ......ccccoeees

Public Law 104-134 established this appropriation to pro-
vide assistance to employ former timber workers in Wrangell
and Sitka and for related community development projects
in Sitka, Wrangell, and Ketchican. There is $10 million sched-
uled for this in 1998. In addition, a sum of $10 million will
be allocated to selected organized and unorganized boroughs
in Southeast Alaska. Distribution to the unorganized bor-
oughs is based on the proportion of 1995 timber receipts from
each borough.

RANGE BETTERMENT FUND

For necessary expenses of range rehabilitation, protection, and im-
provement, 50 per centum of all moneys received during the prior
fiscal year, as fees for grazing domestic livestock on lands in National
Forests in the sixteen Western States, pursuant to section 401(b)(1)
of Public Law 94-579, as amended, to remain available until ex-
pended, of which not to exceed 6 per centum shall be available for
administrative expenses associated with on-the-ground range rehabili-
tation, protection, and improvements. (Department of the Interior and
Related Agencies Appropriations Act, 1997.)

Unavailable Collections (in millions of dollars)

Identification code 12-5207-0—2—-302 1996 actual 1997 est. 1998 est.
Balance, start of year:

01.99 Balance, Start 0f YEar .......ccccoveemeenerrnreneereserneesnsenns 2 2 2
Receipts:

02.01 Cooperative range improvements ............ooc.eeereeeneenns 4 3 3

04.00 Total: Balances and COllECIONS .........ccccovemereriiriirnnnns 6 5 5
Appropriation:

05.01 Range betterment fund -4 -3 -3
07.99 Total balance, end of year .. 2 2 2
Program and Financing (in millions of dollars)

Identification code 12-5207-0—2—-302 1996 actual 1997 est. 1998 est.

Obligations by program actlvny
10.00 Total obligations . . . 4 4 3
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested balance 2 1o
22.00 New budget authority (gross) .. 3 3 3
23.90 Total budgetary resources available for obligation 5 4 3
23.95 New obligations .. . —4 -4 -3
24.40 Unobligated balance available, end of year:
Uninvested balance ... 1 i
New budget authority (gross), detail:
40.25 Appropriation (special fund, indefinite) ..........c.....ccoeee 4 3 3
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. 1 1 1
73.10 New obligations .. . 4 4 3
73.20  Total outlays (gross) .........cceeemreermreeeenes -5 -3 -3
74.40 Unpaid obligations, end of year Obligated balance:
Appropriation .. . 1 1 2
Outlays (gross), detail:
86.90 Outlays from new current authority 4 3 3
86.93 Outlays from current balances 1o
87.00 Total OUtlayS (roSS) ...veeeerrvermeerermemeeirererinrrisereeonns 5 3 3

Net budget authority and outlays
89.00 Budget authority . . .
90.00 Outlays ......c...c.... . 5 3 3

w
w
w

Fifty percent of the grazing fees from the National Forests
in the 16 western States, once appropriated, are used to pro-
tect and improve the productivity of the range, mainly by
revegetation, construction, and maintenance of improvements.
Capital improvement funding is currently being collected
under the authority of the Federal Land Policy and Manage-
ment Act of 1976 (43 U.S.C. 1751), as amended.

Object Classification (in millions of dollars)

Identification code 12-5207-0—2—-302 1996 actual 1997 est. 1998 est.
Personnel compensation:
111 Full-time permanent 1 1 1
113 Other than full-time permanent ... 1
119 Total personnel compensation .. 2 1 1
252 Other services ... . 1 1 1
26.0  Supplies and Materials ...........comermmrrnerinreneninennns 1 2 1
99.9 Total 0bligations ..o 4 4 3
Personnel Summary
Identification code 12—5207—0—2—-302 1996 actual 1997 est. 1998 est.
Total compensable workyears:
1001  Full-time equivalent employment ..........cccooenevrneenenns 55 46 45
1005 Full-time equivalent of overtime and holiday hours 2 2 2

LAND ACQUISITION ACCOUNTS
[LAND AcqQuisiTION]

[For expenses necessary to carry out the provisions of the Land
and Water Conservation Fund Act of 1965, as amended (16 U.S.C.
4601-4-11), including administrative expenses, and for acquisition
of land or waters, or interest therein, in accordance with statutory
authority applicable to the Forest Service, $40,575,000, to be derived
from the Land and Water Conservation Fund, to remain available
until expended.]

[ACQUISITION OF LANDS FOR NATIONAL FORESTS SPECIAL ACTS]

[For acquisition of lands within the exterior boundaries of the
Cache, Uinta, and Wasatch National Forests, Utah; the Toiyabe Na-
tional Forest, Nevada; and the Angeles, San Bernardino, Sequoia,
and Cleveland National Forests, California, as authorized by law,
$1,069,000, to be derived from forest receipts.]

[ACQUISITION OF LANDS TO COMPLETE LAND EXCHANGES]

[For acquisition of lands, such sums, to be derived from funds
deposited by State, county, or municipal governments, public school
districts, or other public school authorities pursuant to the Act of
December 4, 1967, as amended (16 U.S.C. 484a), to remain available
until expended.]

For acquisition of lands, waters, or interests therein, as authorized
by law, $42,336,000, to remain available until expended, to be derived
as follows: from the Land and Water Conservation Fund, as amended
(16 U.S.C. 460Il, 4-11, 516-67a, and 555), $41,057,000; from forest
receipts (54 Stat. 402 and 58 Stat. 227-229), $1,069,000; and from
funds deposited by State, county, or municipal governments, public
school districts, or other public school authorities pursuant to the
Act of December 4, 1967 (16 U.S.C. 484a), $210,000. (16 U.S.C. 4601~
4-11, 4601-516-617a, 555a; P.L. 96-586; P.L. 76-589, 76-591; 78—
310, and 16 U.S.C. 484a; Department of the Interior and Related
Agencies Appropriations Act, 1997.)

Unavailable Collections (in millions of dollars)

Identification code 12-9923-0—2-300 1996 actual 1997 est. 1998 est.
Balance, start of year:

01.99  Balance, Start 0f YEAI ........cccvveemrierrmriierinrersnineins erseneressseeses 1 1
Receipts:

02.01 National forest lands under special acts .................. 2 1 1

04.00 Total: Balances and COlIECIONS .........ccccoorvmrvirnerririnnens 2 2 2
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Appropriation:
05.01 Land acquisition accounts -1 -1 -1
07.99 Total balance, end of year 1 1 1

Program and Financing (in millions of dollars)

System purposes in the same State as the National Forest
lands conveyed in the land exchange.

Object Classification (in millions of dollars)

Identification code 12—-9923—-0-2-300 1996 actual 1997 est. 1998 est.
Identification code 12-9923-0-2-300 199 actual 1997 est. 1998 est. 11.1  Personnel compensation: Full-time permanent ........... 5 5 5
12.1  Civilian personnel benefits 1 1 1

Obligations by program actlvny 210 Travel and transportation of persons 1 oo eeeeeeesiiirene
10.00 Total obligations . - - 40 40 41 320  Land and structures 33 34 35

Budgetary resources available for obligation: 99.9 Total obligations ... 40 40 41
2140 Unobligated balance available, start of year

Uninvested balance 12 13 15
22.00 New budget authority (gross) .. 41 42 42 Personnel Summary
23.90 Total budgetary resources available for obligation 53 55 57 Identification code 12—9923-0-2-300 1996 actual 1997 est. 1998 est.
2395 New obligations .. - —40 —40 —41 Total compensable workyears:
2440 Un%k:ilrg]s::?ed g;fgg: avallable, end of  year: 13 15 16 1001  Full-time equivalent employment ..., 121 120 122
""""""""""""""""""""""""""" 1005  Full-time equivalent of overtime and holiday hours 1 1 1
New budget authority (gross), detail:
Appropriation (special fund, definite):
40.20 Appropriation (LWCF) ..o 40 41 41
40.20 Appropriation (special fund, definite) ..................... 1 1 1 FOREST SERVICE RECEIPTS
I — n 9 9 The following tables describe the sources and uses of Forest
Service collections from the perspective of the total Forest
70.00  Total new budget authority (gross) ............ccc..... 41 42 42 Service program. The earnings table is a significant measure
i o of the level of program activity in a given year. The disposi-
72406"3”99 in unpaid obligations: tion table shows the distribution of collections among the
. npaid obligations, start of year: Obligated balance: . .
Appropriation . 25 15 7 various funds and accounts in the context of the overall pro-
7310  New obligations .. . 40 40 41 gram. The earnings data are presented on the basis of gross
7320 Total OUtAYS (Gr0SS) .vvvvvevsvvsssvsssnns —50 —48 -4 collections and credits. These data may differ from amounts
7440 Unpaid obligations, end of year: Obligated balance: in receipt accounts, which are recorded on a cash basis, net
Appropriation .. . 15 7 3 .
of transfers and adjustments.

Outlays (gross), detail: Receipts are collected from the sale and use of resources
86.90 Outlays from new current authority ... 25 36 3 in the National Forests and the National Grasslands. Some
86.93 Outlays from current balances 25 12 9 receipts, including those for trust funds, are used directly
§7.00  Total OUtlayS (G105S) —ooommooe 50 8 45 for programs under a permanent appropriation. Other receipts

are appropriated annually by Congress, collected and trans-

Net budget authority and outlays ferred to other Federal agencies, or deposited in the General
89.00 Budget authority . . . 41 42 42 Fund of the U.S. Treasury, as indicated below.

90.00 Outlays .............. . 49 48 45
EARNINGS
Distribution of budget authority by account: (In millins of dollars)

Land acqUISItION ACCOUNES .......cuuvverurrermriessreiseeriessisseess eessssiseesssenes eesssssesssnnsenns 42

Land Acqwsmon IIIIIIIIII . 39 80 o ) ) 1996 Actual 1997 Est. 1998 Est.

Acquisition of Lands for National Forest, Speual ACtS oo 1 (R Collections from National Forests:

Power ....... 2 2 2
Distribution of outlays by account: Minerals ... - 2 2 2

Land acquisition accounts Land Uses . - 4 12 18

Land Acquisition .......... Timber ... 318 361 365

Acquisition of Lands for National Forest Speaal Acts 1. Brush Disposal ............. - 18 31 32

Acquisition of Lands To Complete Land Exchanges 1. Recreation . - 48 48 48

other ........ . 153 151 152
Credits from National Forests

This appropriation consolidates three land acquisition au- Purchaser Constructed ROAAS ..........cc.ouvrveereerereriinriereceens [41] [55] oo
thorities for acquisition of lands, waters, or interest therein, Total earnings, National FOrests. —..................... 605 613 618
as authorized by law. ) ) Collections from National Grasslands:

Land and water conservation fund.—Recreation lands and Minerals ... . 15 23 24
interests are acquired within areas of the National Forest giﬁz'”g -------------- e 1 1 1
System, wilderness, wildlife and fisheries habitat manage- o v
ment areas, and endangered species and other areas for pub- Total earnings, National Grasslands ....................... 16 24 25
lic outdoor recreation purposes. Other Collections:

Acquisition of lands for national forests (Special Acts).—  COOPErative WOMK OHEr ..ovvivvsisrs 42 53 5
Oon the basi f . blic 1 d t ith Amounts included above that are collected by other Federal

n the basis of various public laws and agreements wi Agencies for the Forest Service:
certain COU_ntles_ n U‘_:ah, Nevada_, and C_a“fornla, National Department of Interior (from Land and Water Conservation
Forest receipts, including the portions which would normally Fund for land ACQUISILION) ..ocooveorvsessrosrssrs 37 37 30
be paid to the State to benefit county roads and schools,  Department of Tre55“W (from customs duties for Reforest-

. ! ation Trust Fun 30 30 30
are used by the _Fe_deral Gover_nment for purChase Of_ prlvate_ly Collected by Forest Service for the Department of the Intenor
owned lands within the National Forest boundaries to aid (Oregon and California LANGS) ......ev.eeveereersrscrrsersrsne 11 11 11
in the control of soil erosion and flood damage.

Acquisition of lands to complete land exchanges.—Deposits DISPOSITION OF RECEIPTS
made by State, county, or municipal governments, public .

f N . . (Program level in millions of dollars)
school districts, or other public school authorities for cash 1096 Actwal 1997 Est 1998 st
eqpalization of _certgin_ land exchar)ges are used_, as appro-  permanent Special Fund Appmpr,amns ' '
priated, to acquire similar lands suitable for National Forest Timber Salvage Fund ..... . 195 190 100
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THE BUDGET FOR FISCAL YEAR 1998

General and special funds—Continued
ForesT SERVICE REcEIPTS—Continued

DISPOSITION OF RECEIPTS—Continued

(Program level in millions of dollars)

1996 Actual 1997 Est.
Brush Disposal ............... . 18 37
Timber Roads, Purchaser Election . 6 6
Recreation Fee Collection Costs ........ 2 2

Recreation Fee Demonstration Program ...

Payments to States and Counties 279 125
Operation and Maintenance of Quarters 8
Road and Trail Construction 66
Forest Ecosystem Restoration and Maintenance Fund (pro-
posed) ey e s
Permanent Trust Fund Appropnatrons
Cooperative Work Trust Fund (KV) ... 153 219
Cooperative Work Other . . 43 53
Reforestation Trust Fund . 30 30
Available from Annual Appropriations:
Range Betterment Fund . . 4 3
National Forest System:
Recreation Facilities Maintenance ... 6 6

Midewan Tallgrass Prairie
Land Acquisition
Deposits to the General Fund:
National Grasslands RECEIPLS ..........cccmrveerevirererinnrieneens 4 15
National Forest Receipts . 68 82

1998 Est.
32

121

198
53
30

12
95

1Additional payments in 1997 and 1998 are through the Payments to States—Northern Spotted
account.

——

FOREST SERVICE PERMANENT APPROPRIATIONS

Unavailable Collections (in millions of dollars)

Owl Guarantee

Identification code 12—9921-0—-2-999 1996 actual 1997 est. 1998 est.

Balance, start of year:
01.99 Balance, start of year ... 361 294 306

Receipts:
02.01 National forests fund, Agriculture =79 s e
02.03 Payments to States, National Forest Fund 274 124 125
02.04  Timber roads, purchaser elections ... 6 6 4
02.05 Road and trails for States, National 36 66 66
02.06 Timber salvage sales 181 167 155
02.07 Deposits, brush disposal .. 18 37 32
02.08 Recreational fee demonstration program . 3 16
02.09 Rents and charges for quarters ... 7 7
02.10 National Grasslands ...........c....... 5 6
02.11 Miscellaneous special funds, Forest Service . 6 3 3
02.12  National forests fund, INEEFIOF ...........ccoovvvvmrrininrerinnens 10 9 10
02.13 Road and trails for States, National Forest Fund,

legislative proposal 67

02.14 Timber salvage sales, legislative proposal .. -67
02.99 Total receipts .. 470 427 424
04.00 Total: Balances and COlIECIONS .........cccccvmvreririericnens 831 721 730

Appropriation:
05.01 Forest Service permanent appropriations ..................... 537 -415 411
05.02 Forest Service permanent appropnatlons legislative

proposal ...... e e e -16
05.99  Subtotal appropriation -537 —-415 427
07.99 Total balance, end of year ... 294 306 303
Program and Financing (in millions of dollars)

Identification code 12-9921-0—2—-999 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.01 Payments to States, National forest fund ... 272 122 122
00.02 Payment to Minnesota 1 1 1
00.03  Payments to counties, National Grasslands ... 4 4 4
00.04 Recreation fee collection COStS ................. 1 1 1
00.05 Recreation demonstration Pilot Project ..........ccmiers  wovvrvernneniiinns 3
00.06 Timber purchaser roads constructed by Forest Service 3 6 4
00.07 Timber salvage sales 204 203 154
00.08 Roads and trails for States .. 36 66 66
00.09  Expenses, brush disposal ..... 25 37 32
00.10 Restoration of forest lands and improvements 1 1 1
00.11 Operation and maintenance of quarters 6 7 7
10.00 Total 0bligations ..o 555 451 392

Budgetary resources available for obligation:

2140 Unobligated balance available, start of year:
Uninvested balance 287 269 233
22.00 New budget authority (gross) .. 537 415 411
23.90 Total budgetary resources available for obligation 824 684 644
23.95 New obligations .. . 555 —451 -392
2440 Unobligated balance available, end of year
Uninvested balance ... 269 233 252
New budget authority (gross), detail:
60.25 Appropriation (special fund, indefinite) ..........c.ccoee... 537 415 411
Change in unpaid obligations:
72.40 Unpaid obligations, start of year: Obligated balance:
Appropriation .. - 33 33 33
73.10 New obligations .. . 555 451 392
73.20 Total outlays (gross) -555 —451 -392
74.40 Unpaid obligations, end of year Obllgated balance:
Appropriation .. . 33 33 33
Outlays (gross), detail:
86.97 Outlays from new permanent authority ..............ccooee... 487 415 392
86.98 Outlays from permanent balances ..........ccoevneenirenne 68 36 s
87.00 Total oUtlaYS (Gr0SS) ...uveeruereeruerrerereserisesreerennns 555 451 392
Net budget authority and outlays
89.00 Budget authorlty . 537 415 411
90.00 Outlays . 555 451 392
Distribution of budget authority by account:
Payments to States, National Forest Fund ... 279 122 122
Payment to Minnesota . 1 1 1
Payments to counties, Natlonal Grasslands 4 4 4
Recreation fee collection costs 1 1 1
Recreation fee demonstration program ............cceoveereeenenns 0 3 s
Timber purchaser roads constructed by Forest Service ......... 6 6 6
Roads and Trails for States . 36 66 66
Timber salvage sales ..... . . 181 167 171
Expenses, brush disposal . 18 37 32
Restoration of Forestlands and Improvements 5 1 1
Operation and Maintenance of Quarters 6 7 7
Distribution of outlays by account:
Payments to States, National Forest Fund ..........c.cccoocrneeeee. 272 122 122
Payment to Minnesota . 1 1 1
Payments to counties, Natlonal Grasslands 4 4 4
Recreation fee collection costs ................. 1 1 1
Recreation fee demonstration program ... . 0 3 s
Timber purchaser roads constructed by Forest Service ......... 3 6 4
Timber salvage sales ... . . 204 203 154
Roads and Trails for States . 36 66 66
Expenses, brush disposal . . 25 37 32
Restoration of Forestlands and Improvements 1 1 1
Operation and Maintenance of Quarters 6 7 7
Summary of Budget Authority and Outlays
(in millions of dollars)
1996 actual 1997 est. 1998 est.
Enacted/requested:
Budget Authority ............ 537 415 411
Outlays ...... 555 451 392
Legislative proposal, subject to PAYGO
Budget Authority ............ . 16
Outlays ...... 16
Total:
Budget Authority ........... 537 415 427
Outlays ...... 555 451 408

Fees, operation and maintenance of recreation facilities.—
Fees collected at developed recreation facilities; 50 percent
of the fees collected are available for use, when appropriated,
for operation and maintenance of fee facilities.

Operation and maintenance of quarters.—Quarters rental
deductions are collected from employees occupying Forest
Service facilities. Amounts are deposited into a special fund
and are available for the maintenance and operation of em-
ployee-occupied quarters. (5 U.S.C. 5911)

Resource management, timber receipts.—Funds in this spe-
cial account are available for trail maintenance, reconstruc-
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tion, and construction; wildlife and fisheries habitat manage-
ment; soil, water, and air management; cultural/heritage re-
source management; wilderness management; reforestation;
and timber sale administration and management.

Recreation fee demonstration program.—Pursuant to Sec.
315 of Title I11—General Provisions, Omnibus Consolidated
Rescissions and Appropriations Act of 1996, Public Law 104—
134 of April 26, 1996, amounts collected at the fee demonstra-
tion areas, sites, or projects are available for maintenance
and development of recreation facilities.

Midewin National Tallgrass Prairie rental fee account.—
Monies received under a special use authorization (issued
under subsection (b) of Public Law 104-106, Title XXIX, Sub-
title A, Section 2915, after distribution to the State of Illinois
and affected counties pursuant to the Act of May 23, 1908)
are available to cover the cost to the United States of prairie
improvement work at the Midewin National Tallgrass Prairie.

Receipts for construction of administrative improvements,
Taos, New Mexico land conveyance, Forest Service.—Funds
collected from the sale of land, when appropriated, are avail-
able to construct administrative facilities at Taos, New Mex-
ico. (Sec. 1(b)(1), Public Law 103-132)

Payment to Minnesota.—At the close of each fiscal year,
the State of Minnesota is paid 0.75 percent of the appraised
value of certain Superior National Forest lands in the coun-
ties of Cook Lake and St. Louis for distribution to these
counties (16 U.S.C. 5779).

Payments to counties, National Grasslands.—Of the reve-
nues received in a calendar year from the use of National
Grasslands, 25 percent is paid to the counties in which such
land is situated for funding local schools and roads (7 U.S.C.
1012).

Payments to States, National Forests Fund.—With minor
exceptions, 25 percent of the money received from the Na-
tional Forests, including all the collections under 16 U.S.C.
576b, and all amounts allowed any timber purchaser for con-
struction of roads, is paid at the end of each fiscal year
to the States for funding local schools and roads of the county
in which such forests are situated (16 U.S.C. 500 and 97
Stat. 1123).

Expenses, brush disposal.—Funds from payments by pur-
chasers of National Forest timber to dispose of or treat slash
and other debris that result from cutting operations (16
U.S.C. 490).

Licensee programs, Forest Service.—Funds from fees for the
use of characters by private enterprises are collected under
regulations promulgated by the Secretary as follows:

Smokey Bear.—For furthering the nationwide forest fire
prevention campaign (16 U.S.C. 580(2)).

Woodsy Owl.—For promoting wise use of the environment
and programs which foster maintenance and improvement
of environmental quality (16 U.S.C. 580(1)).

Restoration of forest lands and improvements.—Funds from
claim settlements involving damage to lands or improvements
and from forfeiture of deposits and bonds by permittees and
timber purchasers are used for the restoration made nec-
essary by the action which led to the settlement of forfeiture
(16 U.S.C. 579c).

Timber purchaser roads constructed by Forest Service.—
Funds from timber receipts for Government constructed per-
manent roads for purchasers of timber who qualify as small
businesses and elect to have the Forest Service construct the
roads designated under the timber sale contract where costs
exceed $20,000 (16 U.S.C. 472a(i)).

Strawberry Valley land exchange.—Funds from the sale or
exchange of authorized lands and the need for administrative
sites and improvements by the Uinta National Forest.

Recreation fee collection costs.—Under authority of Section
10002(b) of the Omnibus Budget Reconciliation Act of 1993
(P.L. 103-66), which amended Section 4(i)(1) of the L&WCF

Act, the Secretaries of Agriculture and Interior are authorized
to withhold a portion of all recreation fees collected (not to
exceed 15 percent), to be available during the current fiscal
year, without further appropriation to cover fee collection
costs.

Tongass timber supply fund.—Funds from sales of Alaska
timber to maintain the timber supply from the Tongass Na-
tional Forest at a specified level (16 U.S.C. 539d).

Forest Ecosystem Restoration and Maintenance Fund
(FERM).—Proposed legislation, to be transmitted later, would
transfer an estimated $55 million of receipts from the Salvage
Sale Fund to the new Forest Ecosystem Restoration and
Maintenance Fund, which would fund a broad range of eco-
system enhancements. The proposed legislation also would
direct that receipts collected in the Road and Trail Fund
(10 percent of National Forest System revenues) be trans-
ferred in 1998 and subsequent years to the new FERM.

Timber salvage sales.—Funds salvage timber sale prepara-
tion. Expenditures from the timber salvage sale fund for pre-
paring and offering new sales are limited to $100 million
for 1998.

Purchaser Road Credits.—The budget eliminates purchaser
road credits beginning in 1998. These credits are an unneces-
sary complicating factor to the Forest Service fiscal and budg-
etary systems. To compensate for the future unavailability
of road credits, purchasers will be required to construct or
reconstruct any necessary roads as a condition of the sale
contract. Their competitive timber bids are expected to decline
by the amount of the credits. This result is simpler to admin-
ister.

Object Classification (in millions of dollars)

Identification code 12-9921-0-2-999 1996 actual 1997 est. 1998 est.

11.1  Personnel compensation: Full-time permanent ............. 209 179 169
12.1  Civilian personnel benefits ..o . 37 32 30
41.0  Grants, subsidies, and contributions ... 309 240 193
99.9 Total obligations 555 451 392
Personnel Summary

Identification code 12-9921-0-2-999 1996 actual 1997 est. 1998 est.
1001 Total compensable workyears: Full-time equivalent

employment ...... et 4,177 3912 3,352

FOREST SERVICE PERMANENT APPROPRIATIONS
(Legislative proposal, subject to PAYGO)

Program and Financing (in millions of dollars)

Identification code 12-9921-4-2-999 1996 actual 1997 est. 1998 est.

Obligations by program activity:
00.05 Recreation demonstration pilot PrOJEC .......coocvivviiiins crvivciiiriiinins e 16

10.00 Total obligations (0bject Class 25.4) ... v v 16

Budgetary resources available for obligation:
22.00 New budget QUENOFItY (QrOSS) ...eeeeeemerereererineerrriseins ervrnersseesnenins eevsessseeesseens 16

23.95 New obligations ... s et -16
New budget authority (gross), detail:

60.25 Appropriation (special fund, indefinite) ........ccocviins coineriniiiens s 16
Change in unpaid obligations:

73.10 New obligations ... e e e 16

73.20 Total outlays (gross) s ettt e -16
Outlays (gross), detail:

86.97 Outlays from new permanent authOMty .........ccovieins crvincenniiiiins e 16
Net budget authority and outlays:

89.00 Budget authority ... s e 16
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General and special funds—Continued
FOREST SERVICE PERMANENT APPROPRIATIONS—Continued

Program and Financing (in millions of dollars)—Continued

Identification code 12-9921-4-2-999 1996 actual 1997 est. 1998 est.

........................................ 16

90.00 Outlays ......cccoouens

This is one of several proposals in the budget to charge
fees to users directly availing themselves of, or subject to,
a government service, program, or activity, in order to cover
the government’s costs. Legislation will be proposed to author-
ize the fees and, upon enactment of the authorization, a budg-
et amendment to the current appropriations language will
be proposed to make the fees available for expenditure. Be-
cause the current requirements of the Budget Enforcement
Act of 1990 make it difficult to fund discretionary programs
with receipts that are not authorized in appropriations acts,
the Administration is proposing a change in the requirements
to facilitate the enactment of proposals such as this one.

Intragovernmental funds:
WORKING CAPITAL FUND

Program and Financing (in millions of dollars)

Identification code 12—4605-0—4-302 1996 actual 1997 est. 1998 est.
Obligations by program activity:
00.01  Operating EXPENSES ............cvvermrrermmresmseeesmnnssseresneeees 136 73 73
00.02  Capital INVESEMENL ......coovvvvrerircrieieissieeeeniennns 58 66 58
10.00 Total 0bligations .........cccocevvviimserniiiiinnriisiinns 194 139 131
Budgetary resources available for obligation:
21.90 Unobligated balance available, start of year: Fund
balance .............. e —— 119 138 141
22,00 New budget authority (gross) ........................................ 213 142 134
23.90 Total budgetary resources available for obligation 332 280 275
23.95 New obligations .. . -194 -139 -131
24.90 Unobligated balance avallable end of year: Fund
balance .......... 138 141 144
New budget authority (gross), detail:
68.00 Spending authority from offsetting collections (gross):
Offsetting collections (Cash) ........cccoveererreeerneerneenne 213 142 134
Change in unpaid obligations:
72,90 Unpaid obligations, start of year: Obligated balance:
Fund balance .. . 75 41 38
73.10 New obligations .. . 194 139 131
73.20 Total outlays (gross) .........ccwvviineeniisiinnnnns -228 -142 -134
74.90 Unpaid obligations, end of year Obligated balance:
Fund balance ...... e 41 38 35
Outlays (gross), detail:
86.93 Outlays from current balances 119 s
86.97 Outlays from new permanent authority 109 142 134
87.00 Total outlays (gross) ... 228 142 134
Offsets:
Against gross budget authority and outlays:
88.00 Offsetting collections (cash) from: Federal sources -213 -142 -134

Net budget authority and outlays
89.00 Budget authority .
90.00 Outlays ......c...c....

The Working Capital Fund is a self-sustaining revolving
fund that provides services to National Forests, to research
experiment stations, to other Federal agencies when nec-
essary, to State and private agencies as provided by law,
and to persons who cooperate with the Forest Service in fire
control and other authorized programs.

The forestry-related supply and support services include:

Equipment Services.—The fund owns, operates, maintains,
replaces, and repairs common use motor driven and similar
equipment. This equipment is rented to administrative units,
that is, National Forests, research experiment stations, and
other units, and, in some cases, to other agencies, at rates
which recover the cost of operation, repair and maintenance,
management, and depreciation. The rates also include an in-
crement which provides additional cash which, when added
to depreciation earnings and the residual value of equipment,
provides sufficient funds to replace the equipment.

Aircraft Services.—The fund operates, maintains, and re-
pairs Forest Service owned aircraft used in fire surveillance
and suppression and in other Forest Service programs. The
aircraft are rented to National Forests, research experiment
stations, and in some cases to other agencies, at rates which
recover the cost of depreciation, operation, maintenance, re-
pair, and improvements in the airworthiness of the aircraft.
Aircraft replacement costs are financed from either appro-
priated funds or the Forest Service Working Capital Fund,
or a combination of both.

Supply Services.—The fund operates the following common
services:

Photo reproduction laboratories that store, reproduce, and
supply aerial photographs, aerial maps, and other photo-
graphs of National Forest lands. The photographic reproduc-
tions are sold to National Forests, experiment stations, and
others at cost.

Sign shops that manufacture and supply special signs for
the National Forests for use in regulating traffic and as infor-
mation to the public and other users of the National Forests.
The signs are sold to National Forests and experiment sta-
tions at cost.

Subsistence services that prepare and serve meals to Forest
Service crews working in areas where adequate public res-
taurant facilities are not available.

Seed supply services that provide tree seed for direct seed-
ing or sowing in nurseries for the production of trees. Includes
purchase or collection of cones, extraction of seeds, cleaning
and testing, and storage and delivery. Operates in conjunction
with tree nurseries; that is, forest tree nurseries and cold
storage facilities for storage of tree seedlings. Tree seedlings
are sold to National Forests, State foresters, and other co-
operators at cost.

Statement of Operations (in millions of dollars)

Identification code 12—4605—-0—4-302 1995 actual 1996 actual 1997 est. 1998 est.
0101  Revenue s 156 152 140 134
0102 EXPENSE ..oovevrvvvrraies -110 -136 -139 -131
0109  Net income ... 46 16 1 3
Balance Sheet (in millions of dollars)
Identification code 12—4605—-0—-4-302 1995 actual 1996 actual 1997 est. 1998 est.
ASSETS:
Federal assets:
1101 Fund balances with Treasury ............. 193 198 203 208
Investments in US securities:
1106 Receivables, Net .......cccovvevevevevenennns I 2T
Other Federal assets:
1802 Inventories and related properties ..... 27 28 28 29
1803 Property, plant and equipment, net 261 329 359 389
1999 Total ASSELS ...vvvovuuerreeererrriiirereninens 498 555 590 626
LIABILITIES:
2102  Federal liabilities: Interest payable ........ 1 i
2201  Non-Federal liabilities: Accounts payable 11 13 13 13
2999 Total liabilities ........cooovvrervvrinrririenns 12 13 13 13
NET POSITION:
3300 Cumulative results of operations ... 484 542 577 613
3999 Total net PoSItion ..........c.ovvevvvverrennens 484 542 577 613
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4999  Total liabilities and net position ............ 496 555 590 626 Cooperative Work trust fund ........c.cooceneeenerrerenernereneerseenne 437 219 198
Object Classification (in millions of dollars) Reforestation trust fund.—Amounts from this account are
o used for reforestation as authorized by 16 U.S.C. 1606a (d)
Identification code 12—4605—-0—4-302 1996 actual 1997 est. 1998 est. and ( e)
13.0  Benefits for former personnel ... 1 1 1 Cooperative work trust fund.—Advances, including deposits
%‘f TR’;"SI E:)r:;rm‘épfo”ggzn of persons : : 1 from purchasers of timber, are received and used for specified
232 Rental payments to others .. 1 1 1 work in forest investigations, protection, and improvement
233 Communications, utilities, and miscellaneous charges 2 1 1 of the National Forest System, including protection, reforest-
252 Other services ....... 30 16 16 ation, and administration of private lands adjacent to Na-
30 e A0 MACTRIS v 2 " 2 tional Forests (7 U.S.C. 2269; 16 U.S.C. 498, 535, 565a, 572,
99.0  Subtotal, relmbursable obllgatlons ............................... 194 139 131 572a, 576b, 1643; and 31 U.S.C. 1321).
99.9  Total OBIGALIONS oo 194 139 131 Object Classification (in millions of dollars)
Note.—Personnel totals are included with personnel totals of all other Forest Service programs. Identification code 12-9974~0-7-302 196 actual 1997 est. 1998 et
Personnel compensation:
111 Full-time permanent 71 76 67
113 Other than full-time permanent . 11 12 10
Trust Funds 115 Other personnel compensation 4 4 4
FOREST SERVICE TRUST FUNDS
11.9 Total personnel compensation ... 86 92 81
Unavailable Collections (in millions of dollars) 121 Civilian personnel benefits 19 21 18
13.0  Benefits for former personnel .. 3 3 2
Identification code 12-9974-0-7-302 1996 actual 1997 est. 1998 est. 21.0  Travel and transportation of persons .. 2 4 3
22.0 Transportation of things ...... 1 1 1
Balance, start of year: 231  Rental payments to GSA .. 2 2 2
01.99  Balance, Start Of YEar .........oovvvmvsvsivsssssssissiinss v v s, 232 Rental payments to others . 3 4 3
Receipts: 23.3  Communications, utilities, and miscellaneous ¢ arges 4 6 6
02.01 Forest Service Cooperative fund ..........cccooeverereneernneenne 201 196 204 252  Other services ... 312 119 112
02.02 Transfers from general fund of amounts equal to 26.0  Supplies and MAterials .............ccooveemmrrrrvrvveveeersrnssmnnns 21 30 27
certain customs dUtieS ..........coverereeereveeeeerciininnne 30 30 30 310  Equipment .. 3 4 4
. 320 Land and SHUCHUES ... 4 7 6
0299 Total receipts .. 231 226 234 410  Grants, subsidies, and contributions .. e 1 1
Appropriation: 440 Refunds ........... 1 1 1
05.01  Forest Service trust funds ...........cococemereeremerrinniiiiennens -231 -226 -234
07.99  Total balance, end Of YEAr .......ccoovvvrvvmsmssssiiivirsinisinns v s s, 99.9 Total 0blGALIONS .......ovevvveveverevvrvrvererererererererereseseseeen 461 295 267
Program and Financing (in millions of dollars) Personnel Summary
Identification code 12—9974—0—7-302 1996 actual 1997 est. 1998 est. |dentification code 12—9974—0—7-302 1996 actual 1997 est. 1998 est.
Obligations by program ac“‘"ty 1001 TOt?l!lIICTiTr:E: ZZ?J?\llealvevr?trkgrenaperyment 2638 2842 3046
10.00 Total obligations . . 461 295 267 o h I ’ g '
9 1005  Full-time equivalent of overtime and holiday hours 104 143 120
Budgetary resources available for obligation:
21.40 Unobligated balance available, start of year:
Uninvested balance 412 182 113
22,00 New budget authority (gross) ... 231 226 234 ALLOCATIONS AND ALLOTMENTS RECEIVED FROM OTHER ACCOUNTS
23.90 Total budgetary resources available for obligation 643 416 349 Note._—Oingations incurred under allocat_ior)s or aIIotmenFs from other accounts are in-
- cluded in the schedule of the parent appropriations, as follows:
23.95 New obligations .. . —-461 —-295 -267 Agriculture:
2440 Unobligated balance available, end of year Agricultural Research Service.
Uninvested balance ... 182 113 80 Natural Resources Conservation Service:
Watershed and flooq prevention operations.
New budget authority (gross), detail: Resource conservation and development.
L H . Watershed planning.
60.27  Appropriation (trust fund, indefinite) ............cccoueurirenn. 231 226 234 River basin surveys and investigations.
Conservation Reserve Program.
Change in unpaid obligations: Department Administration:
72.40 Unpaid obligations, start of year: Obligated balance: Hazardous waste management. . o
Appropriation .. " 59 52 102 RLiIi’;!] ;%uns::g and Community Development Service; Rural community fire protec-
73.10  New obligations .. 461 2% 267 Transportation: Federal Highway Administration, Highway Trust Fund.
7320 Total Outlays (9r0SS) ..ovovvrscvrsvrsvnssnsies —468 —245 —241 Labor: Employment and Training Administration, Training and employment services.
74.40 Unpaid obligations, end of year Obligated balance:
Appropriation .. . 52 102 122
oulays (gross), deall ADMINISTRATIVE PROVISIONS, FOREST
86.97 Outlays from new permanent authority .... 231 226 234 SERVICE
86.98 Outlays from permanent balances 237 19 13
Appropriations to the Forest Service for the current fiscal year
87.00  Total ULIAYS (GIOSS) v 468 245 247 shall be available for: (a) purchase of not to exceed 159 passenger
motor vehicles of which [14] 22 will be used primarily for law en-
Net b(‘j‘dget a‘#hor'ty and °Ut'a>’5 forcement purposes and of which [149] 156 shall be for replacement;
89.00 - Budget authority ' 231 226 284 aequisition of [10] 25 passenger motor vehicles from excess sources,
90.00 Outlays ............... 467 245 247 . A R . . N
and hire of such vehicles; operation and maintenance of aircraft,
Distribution of budget authority by account: t_he pufrchase of ﬁ[]_c'f[ to e)_(ceedf tvao for replacement only, an_d a(.:qu'f]"
Reforestation trust fund .. 30 30 30 tion of [20] sufficient e}lrcrat rom excess sources to maintain t_ e
COOPEFAIVE WOTK TrUSE FUNG .erereeeescesesescrsrsnsern 201 151 152 operable fleet at 198 aircraft for use in State and Forest Service
wildland fire programs and other Forest Service programs; notwith-
Distribution of outlays by account: standing other provisions of law, existing aircraft being replaced may
Reforestation trust fund .. 30 30 30 be sold, with proceeds derived or trade-in value used to offset the
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purchase price for the replacement aircraft; (b) services pursuant
to 7 U.S.C. 2225, and not to exceed $100,000 for employment under
5 U.S.C. 3109; (c) purchase, erection, and alteration of buildings
and other public improvements (7 U.S.C. 2250); (d) acquisition of
land, waters, and interests therein, pursuant to 7 U.S.C. 428a; (e)
for expenses pursuant to the Volunteers in the National Forest Act
of 1972 (16 U.S.C. 558a, 558d, 558a note); [and] (f) the cost of
uniforms as authorized by 5 U.S.C. 5901-5902; and (g) for debt collec-
tion contracts in accordance with 31 U.S.C. 3718(c).

[None of the funds made available under this Act shall be obligated
or expended to change the boundaries of any region, to abolish any
region, to move or close any regional office for research, State and
private forestry, or National Forest System administration of the
Forest Service, Department of Agriculture, or to implement any reor-
ganization, “reinvention” or other type of organizational restructuring
of the Forest Service, other than the relocation of the Regional Office
for Region 5 of the Forest Service from San Francisco to excess
military property at Mare Island, Vallejo, California, without the
consent of the House and Senate Committees on Appropriations.]

[Any funds available to the Forest Service may be used for retro-
fitting Mare Island facilities to accommodate the relocation: Provided,
That funds for the move must come from funds otherwise available
to Region 5: Provided further, That any funds to be provided for
such purposes shall only be available upon approval of the House
and Senate Committees on Appropriations.]

Any appropriations or funds available to the Forest Service may
be advanced to the Wildland Fire Management appropriation and
may be used for forest firefighting and the emergency rehabilitation
of burned-over lands under its jurisdiction.

Funds appropriated to the Forest Service shall be available for
assistance to or through the Agency for International Development
and the Foreign Agricultural Service in connection with forest and
rangeland research, technical information, and assistance in foreign
countries, and shall be available to support forestry and related natu-
ral resource activities outside the United States and its territories
and possessions, including technical assistance, education and train-
ing, and cooperation with United States and international organiza-
tions.

[None of the funds made available to the Forest Service under
this Act shall be subject to transfer under the provisions of section
702(b) of the Department of Agriculture Organic Act of 1944 (7 U.S.C.
2257) or 7 U.S.C. 147b unless the proposed transfer is approved
in advance by the House and Senate Committees on Appropriations
in compliance with the reprogramming procedures contained in House
Report 103-551.]

[None of the funds available to the Forest Service may be repro-
grammed without the advance approval of the House and Senate
Committees on Appropriations in accordance with the procedures con-
tained in House Report 103-551.]

[No funds appropriated to the Forest Service shall be transferred
to the Working Capital Fund of the Department of Agriculture with-
out the approval of the Chief of the Forest Service.]

Notwithstanding any other provision of the law, any appropriations
or funds available to the Forest Service may be used to disseminate
program information to private and public individuals and organiza-
tions through the use of nonmonetary items of nominal value and
to provide nonmonetary awards of nominal value and to incur nec-
essary expenses for the nonmonetary recognition of private individ-
uals and organizations that make contributions to Forest Service
programs.

Notwithstanding any other provision of law, money collected, in
advance or otherwise, by the Forest Service under authority of section
101 of Public Law 93-153 (30 U.S.C. 185(1)) as reimbursement of
administrative and other costs incurred in processing pipeline right-
of-way or permit applications and for costs incurred in monitoring
the construction, operation, maintenance, and termination of any
pipeline and related facilities, may be used to reimburse the applica-
ble appropriation to which such costs were originally charged.

Funds available to the Forest Service shall be available to conduct
a program of not less than $1,000,000 for high priority projects within
the scope of the approved budget which shall be carried out by the
Youth Conservation Corps as authorized by the Act of August 13,
1970, as amended by Public Law 93-408.

[None of the funds available in this Act shall be used for timber
sale preparation using clearcutting in hardwood stands in excess
of 25 percent of the fiscal year 1989 harvested volume in the Wayne
National Forest, Ohio: Provided, That this limitation shall not apply
to hardwood stands damaged by natural disaster: Provided further,

That landscape architects shall be used to maintain a visually pleas-
ing forest.]

Any money collected from the States for fire suppression assistance
rendered by the Forest Service on non-Federal lands not in the vicin-
ity of National Forest System lands shall be used to reimburse the
applicable appropriation and shall remain available until expended
as the Secretary may direct in conducting activities authorized by
16 U.S.C. 2101 (note), 2101-2110, 1606, and 2111.

Of the funds available to the Forest Service, $1,500 is available
to the Chief of the Forest Service for official reception and representa-
tion expenses.

Notwithstanding any other provision of law, the Forest Service
is authorized to employ or otherwise contract with persons at regular
rates of pay, as determined by the Service, to perform work occa-
sioned by emergencies such as fires, storms, floods, earthquakes or
any other unavoidable cause without regard to Sundays, Federal holi-
days, and the regular workweek.

[To the greatest extent possible, and in accordance with the Final
Amendment to the Shawnee National Forest Plan, none of the funds
available in this Act shall be used for preparation of timber sales
using clearcutting or other forms of even aged management in hard-
wood stands in the Shawnee National Forest, Illinois.]

Pursuant to sections 405(b) and 410(b) of Public Law 101-593,
funds up to $1,000,000 for matching funds shall be available for
the National Forest Foundation on a one-for-one basis to match pri-
vate contributions for projects on or benefitting National Forest Sys-
tem lands or related to Forest Service programs. Section 405(b) and
section 410(b) are further amended as follows: delete “for a period
of five years beginning October 1, 1992".

Pursuant to section 2(b)(2) of Public Law 98-244, up to $1,000,000
of the funds available to the Forest Service shall be available for
matching funds, as authorized in 16 U.S.C. 3701-3709, on a one-
for-one basis to match private contributions for projects on or benefit-
ting National Forest System lands or related to Forest Service pro-
grams.

Funds appropriated to the Forest Service shall be available for
interactions with and providing technical assistance to rural commu-
nities for sustainable rural development purposes.

Notwithstanding any other provision of law, 80 percent of the funds
appropriated to the Forest Service in the National Forest System
and Reconstruction and Construction accounts and planned to be
allocated to activities under the “Jobs in the Woods” program for
projects on National Forest land in the State of Washington may
be granted directly to the Washington State Department of Fish
and Wildlife for accomplishment of planned projects. Twenty percent
of said funds shall be retained by the Forest Service for planning
and administering projects. Project selection and prioritization shall
be accomplished by the Forest Service with such consultation with
the State of Washington as the Forest Service deems appropriate.

Funds appropriated to the Forest Service shall be available for
payments to counties within the Columbia River Gorge National Sce-
nic Area, pursuant to sections 14(c)(1) and (2), and section 16(a)(2)
of Public Law 99-663.

Funds appropriated to the Forest Service shall be available, as
determined by the Secretary, for payments to Del Norte County, Cali-
fornia, pursuant to sections 13(e) and 14 of the Smith River National
Recreation Area Act (Public Law 101-612).

[The Secretary of Agriculture shall by March 31, 1997 report to
the Committees on Appropriations of the House of Representatives
and the Senate on the status and disposition of all salvage timber
sales started under the authority of Section 2001 of Public Law 104—
19 and subsequently withdrawn or delayed and completed under dif-
ferent authorities as a consequence of the July 2, 1996 directive
on the implementation of Section 2001 issued by the Secretary.]

[The Pacific Northwest Research Station Silviculture Laboratory
in Bend, Oregon is hereby named the “Robert W. Chandler Build-
ing”.1

For purposes of the Southeast Alaska Economic Disaster Fund as
set forth in section 101(c) of Public Law 104-134, the direct grants
provided in subsection (c) shall be considered direct payments for
purposes of all applicable law except that these direct grants may
not be used for lobbying activities.

[No employee of the Department of Agriculture may be detailed
or assigned from an agency or office funded by this Act to any other
agency or office of the Department for more than 30 days unless
the individual's employing agency or office is fully reimbursed by
the receiving agency or office for the salary and expenses of the
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employee for the period of assignment.] (Department of the Interior
and Related Agencies Appropriations Act, 1997.)

GENERAL FUND RECEIPT ACCOUNTS

(in millions of dollars)

1996 actual 1997 est. 1998 est.

Offsetting receipts from the public:

12-181100 National grasslands 4 15 12
12-222100 National forest fund 68 82 95
General Fund Offsetting receipts from the public ..........ccccoo..u. 72 97 107

OTHER CONSOLIDATED RECEIPT ACCOUNTS

(in millions of dollars)

1996 actual 1997 est. 1998 est.

12-977210 Miscellaneous contributed funds ...........c...c... 22

TITLE VII—GENERAL PROVISIONS

Sec. 701. Within the unit limit of cost fixed by law, appropriations
and authorizations made for the Department of Agriculture for the
fiscal year [1997] 1998 under this Act shall be available for the
purchase, in addition to those specifically provided for, of not to
exceed [667] 394 passenger motor vehicles, of which [643] 391 shall
be for replacement only, and for the hire of such vehicles.

SeEc. 702. Funds in this Act available to the Department of Agri-
culture shall be available for uniforms or allowances [thereforel
therefor as authorized by law (5 U.S.C. 5901-5902).

SEc. 703. Not less than $1,500,000 of the appropriations of the
Department of Agriculture in this Act for research and service work
authorized by the Acts of August 14, 1946, and July 28, 1954 (7
U.S.C. 427, 1621-1629), and by chapter 63 of title 31, United States
Code, shall be available for contracting in accordance with said Acts
and chapter.

SEC. 704. The cumulative total of transfers to the Working Capital
Fund for the purpose of accumulating growth capital for data services
and National Finance Center operations shall not exceed $2,000,000:
Provided, That no funds in this Act appropriated to an agency of
the Department shall be transferred to the Working Capital Fund
without the approval of the agency administrator.

SeEc. 705. New obligational authority provided for the following
appropriation items in this Act shall remain available until expended
(7 U.S.C. 2209b): Animal and Plant Health Inspection Service, the
contingency fund to meet emergency conditions, fruit fly program,
and integrated systems acquisition project; Farm Service Agency, sal-
aries and expenses funds made available to county committees; and
Foreign Agricultural Service, middle-income country training pro-
gram.

New obligational authority for the boll weevil program; up to 10
percent of the screwworm program of the Animal and Plant Health
Inspection Service; Food Safety and Inspection Service, field automa-
tion and information management project; funds appropriated for
rental payments; funds for the Native American institutions endow-
ment fund in the Cooperative State Research, Education, and Exten-
sion Service, and funds for the competitive research grants (7 U.S.C.
450i(b)), shall remain available until expended.

SEc. 706. No part of any appropriation contained in this Act shall
remain available for obligation beyond the current fiscal year unless
expressly so provided herein.

SEc. 707. Not to exceed $50,000 of the appropriations available
to the Department of Agriculture in this Act shall be available to
provide appropriate orientation and language training pursuant to
Public Law 94-449.

Sec. 708. No funds appropriated by this Act may be used to pay
negotiated indirect cost rates on cooperative agreements or similar
arrangements between the United States Department of Agriculture
and nonprofit institutions in excess of 10 percent of the total direct
cost of the agreement when the purpose of such cooperative arrange-
ments is to carry out programs of mutual interest between the two

parties. This does not preclude appropriate payment of indirect costs
on grants and contracts with such institutions when such indirect
costs are computed on a similar basis for all agencies for which
appropriations are provided in this Act.

Sec. 709. Notwithstanding any other provision of this Act, commod-
ities acquired by the Department in connection with Commodity
Credit Corporation and section 32 price support operations may be
used, as authorized by law (15 U.S.C. 714c and 7 U.S.C. 612c), to
provide commodities to individuals in cases of hardship as determined
by the Secretary of Agriculture.

[SEc. 710. None of the funds in this Act shall be available to
reimburse the General Services Administration for payment of space
rental and related costs in excess of the amounts specified in this
Act; nor shall this or any other provision of law require a reduction
in the level of rental space or services below that of fiscal year
1996 or prohibit an expansion of rental space or services with the
use of funds otherwise appropriated in this Act. Further, no agency
of the Department of Agriculture, from funds otherwise available,
shall reimburse the General Services Administration for payment
of space rental and related costs provided to such agency at a percent-
age rate which is greater than is available in the case of funds
appropriated in this Act.]

Sec. [711] 710. None of the funds in this Act shall be available
to restrict the authority of the Commodity Credit Corporation to
lease space for its own use or to lease space on behalf of other
agencies of the Department of Agriculture when such space will be
jointly occupied.

Sec. [712] 711. With the exception of grants awarded under the
Small Business Innovation Development Act of 1982, Public Law
97-219, as amended (15 U.S.C. 638), none of the funds in this Act
shall be available to pay indirect costs on research grants awarded
competitively by the Cooperative State Research, Education, and Ex-
tension Service that exceed [14] 25 percent of total Federal funds
provided under each award.

Sec. [713] 712. Notwithstanding any other provisions of this Act,
all loan levels provided of this Act shall be considered estimates,
not limitations.

Sec. [714] 713. Appropriations to the Department of Agriculture
for the cost of direct and guaranteed loans made available in fiscal
year [1997] 1998 shall remain available until expended to cover
obligations made in fiscal year [1997] 1998 for the following ac-
counts: the rural development loan fund program account; the Rural
Telephone Bank program account; the rural electrification and tele-
communications loans program account; and the rural economic devel-
opment loans program account.

Sec. [715] 714. Such sums as may be necessary for fiscal year
[1997] 1998 pay raises for programs funded by this Act shall be
absorbed within the levels appropriated in this Act.

[SEc. 716. (a) CompPLIANCE WITH Buy AMERICAN AcT.—None of
the funds made available in this Act may be expended by an entity
unless the entity agrees that in expending the funds the entity will
comply with sections 2 through 4 of the Act of March 3, 1933 (41
U.S.C. 10a-10c; popularly known as the “Buy American Act”).

(b) SENSE OF CONGRESS; REQUIREMENT REGARDING NOTICE.—

(1) PURCHASE OF AMERICAN-MADE EQUIPMENT AND PRODUCTS.—
In the case of any equipment or product that may be authorized
to be purchased with financial assistance provided using funds
made available in this Act, it is the sense of the Congress that
entities receiving the assistance should, in expending the assist-
ance, purchase only American-made equipment and products.

(2) NOTICE TO RECIPIENTS OF ASSISTANCE.—In providing financial
assistance using funds made available in this Act, the head of
each Federal agency shall provide to each recipient of the assist-
ance a notice describing the statement made in paragraph (1) by
the Congress.

(c) PROHIBITION OF CONTRACTS WITH PERSONS FALSELY LABELING
ProbucTs As MADE IN AMERICA.—If it has been finally determined
by a court or Federal agency that any person intentionally affixed
a label bearing a “Made in America” inscription, or any inscription
with the same meaning, to any product sold in or shipped to the
United States that is not made in the United States, the person
shall be ineligible to receive any contract or subcontract made with
funds made available in this Act, pursuant to the debarment, suspen-
sion, and ineligibility procedures described in sections 9.400 through
9.409 of title 48, Code of Federal Regulations.]

Sec. [717] 715. Notwithstanding the Federal Grant and Coopera-
tive Agreement Act, marketing services of the Agricultural Marketing
Service and the Animal and Plant Health Inspection Service may



TITLE VII—GENERAL PROVISIONS—Continued

256

THE BUDGET FOR FISCAL YEAR 1998

use cooperative agreements to reflect a relationship between Agricul-
tural Marketing Service or the Animal and Plant Health Inspection
Service and a State or Cooperator to carry out agricultural marketing
programs or to carry out programs to protect the Nation’s animal
and plant resources.

Sec. [718. None of the funds in this Act may be used to retire
more than 5% of the Class A stock of the Rural Telephone Bank
or to maintain any account or subaccount within the accounting
records of the Rural Telephone Bank the creation of which has not
specifically been authorized by statute: Provided, That notwithstand-
ingl 716. Notwithstanding any other provision of law, none of the
funds appropriated or otherwise made available in this Act may be
used to transfer to the Treasury or to the Federal Financing Bank
any unobligated balance of the Rural Telephone Bank telephone lig-
uidating account which is in excess of current requirements and
such balance shall receive interest as set forth for financial accounts
in section 505(c) of the Federal Credit Reform Act of 1990.

[SEC. 719. None of the funds appropriated or otherwise made avail-
able by this Act may be used to provide food stamp benefits to
households whose benefits are calculated using a standard deduction
greater than the standard deduction in effect for fiscal year 1995.]1

[SEc. 720. None of the funds made available in this Act may
be used to provide assistance to, or to pay the salaries of personnel
who carry out a market promotion/market access program pursuant
to section 203 of the Agricultural Trade Act of 1978 (7 U.S.C. 5623)
that provides assistance to the United States Mink Export Develop-
ment Council or any mink industry trade association.]

[SEc. 721. None of the funds appropriated or otherwise made avail-
able by this Act, or made available through the Commodity Credit
Corporation, shall be used to enroll in excess of 130,000 acres in
the fiscal year 1997 wetlands reserve program, as authorized by
section 3837 of title 16, United States Code: Provided, That additional
acreage may be enrolled in the program to the extent that non-
Federal funds available to the Secretary are used to fully compensate
for the cost of additional enrollments: Provided further, That the
condition on enrollments provided in section 1237(b)(2)(B) of the Food
Security Act of 1985, as amended (16 U.S.C. 3837(b)(2)(B)) shall
be deemed met upon the enrollment of 43,333 acres through the
use of temporary easements: Provided further, That the Secretary
shall not enroll acres in the wetlands reserve program through the
use of new permanent easements in fiscal year 1998 until the Sec-
retary has enrolled at least 31,667 acres in the program through
the use of temporary easements.]

[SEc. 722. Of the funds made available by this Act, not more
than $1,000,000 shall be used to cover necessary expenses of activities
related to all advisory committees, panels, commissions, and task
forces of the Department of Agriculture except for panels used to
comply with negotiated rule makings and panels used to evaluate
competitively awarded grants.]

[Sec. 723. None of the funds appropriated or otherwise made avail-
able by this Act shall be used to pay the salaries and expenses
of personnel who carry out an export enhancement program if the
aggregate amount of funds and/or commodities under such program
exceeds $100,000,000.1

[SEC. 724. None of the funds appropriated or otherwise made avail-
able by this Act shall be used to pay the salaries and expenses
of personnel who carry out a farmland protection program in excess
of $2,000,000 authorized by section 388 of Public Law 104-127.]

[SEc. 725. None of the funds appropriated or otherwise made avail-
able by this Act shall be used to pay the salaries and expenses
of personnel who carry out a conservation farm option program in
excess of $2,000,000 authorized by section 335 of Public Law 104—
127.1

[SEc. 726. None of the funds made available in this Act may
be used to pay the salaries of employees of the Department of Agri-
culture who make payments pursuant to a production flexibility con-
tract entered into under section 111 of the Federal Agriculture Im-
provement and Reform Act of 1996 (Public Law 104-127; 7 U.S.C.
7211) when it is made known to the Federal official having authority
to obligate or expend such funds that the land covered by that produc-
tion flexibility contract is not being used for the production of an
agricultural commodity or is not devoted to a conserving use, unless
it is also made known to that Federal official that the lack of agricul-
tural production or the lack of a conserving use is a consequence
of drought, flood, or other natural disaster].

[SEc. 727. None of the funds appropriated or otherwise made avail-
able by this Act shall be used to extend any existing or expiring

contract in the Conservation Reserve Program authorized by 16
U.S.C. 3831-3845.]1

[SeEc. 728. None of the funds appropriated in this Act may be
used to carry out the provisions of section 918 of Public Law 104—
127, the Federal Agriculture Improvement and Reform Act.]

[SEc. 729. Hereafter, funds appropriated to the Department of
Agriculture may be used for incidental expenses such as transpor-
tation, uniforms, lodging, and subsistence for volunteers serving
under the authority of 7 U.S.C. 2272, when such volunteers are
engaged in the work of the United States Department of Agriculture;
and for promotional items of nominal value relating to the United
States Department of Agriculture Volunteer Programs.]

[SeEc. 730. No employee of the Department of Agriculture may
be detailed or assigned from an agency or office funded by this Act
to any other agency or office of the Department for more than 30
days unless the individual’'s employing agency or office is fully reim-
bursed by the receiving agency or office for the salary and expenses
of the employee for the period of assignment.]

[Sec. 731. Section 747 of the Federal Agriculture Improvement
and Reform Act of 1996 is amended by inserting, “effective October
1, 1996,” following “The Secretary shall make grants” in section
310B(e)(2) of the Consolidated Farm and Rural Development Act:
Provided, That this section shall take effect upon enactment of this
Act into law.]

[SEC. 732. LABELING OF RAW POULTRY PRODUCTS.—

(a) IN GENERAL.—Notwithstanding any other provision of law, none
of the funds appropriated or otherwise made available by this Act
may be used to implement or enforce the final rule related to the
labeling of raw poultry products promulgated by the Food Safety
and Inspection Service on August 25, 1995 (60 Fed. Reg. 44395),
and the final rule shall not be effective during fiscal year 1997.

(b) FINAL RuLE.—Not later than 90 days after the date of enact-
ment of this Act, the Secretary of Agriculture shall issue a revised
final rule related to the labeling of raw poultry products that—

(1) maintains the standard that the term “fresh” may be used
only for raw poultry products the internal core temperature of
which has not fallen below 26° Fahrenheit;

(2) deletes the requirement that poultry products the internal
core temperature of which has ever been less than 26° Fahrenheit,
but more than 0° Fahrenheit, be labeled as “hard chilled” or “pre-
viously hard chilled”, except that—

(A) the products shall be prohibited under the rule from being
labeled as “fresh” but shall not be required to bear any specific
alternative labeling; and

(B) nothing in this section shall be interpreted as modifying
the requirements for labeling of all poultry products the internal
core temperature of which has ever fallen to 0° Fahrenheit as
“frozen”;

(3) provides for a tolerance from the 26° Fahrenheit standard
established by the rule of—

(A) 1° Fahrenheit for poultry products within an official proc-
essing establishment;

(B) 2° Fahrenheit for poultry products in commerce;

(4) exempts from temperature testing wings, tenders, hearts, liv-
ers, gizzards, necks, and products that undergo special processing,
such as sliced poultry products; and

(5) in all other terms and conditions (including the period of
time permitted for implementation) is substantively identical to
the rule referred to in subsection (a).

(c) ReEvViISED LABELING STANDARDS.—Not later than 60 days after
the issuance of a revised final rule under subsection (b), the Secretary
of Agriculture, acting through the Administrator of the Food Safety
and Inspection Service, shall issue a compliance directive for the
enforcement of the revised labeling standards established by the rule,
including standards for—

(1) temperature testing that are based on measurements at the
center of the deepest muscle; and

(2) sampling methods that ensure that the average of individual
temperatures within poultry product lots of each specific product
type (such as whole birds, whole muscle leg products, and whole
muscle breast products) meet the standards.

(d) SEVERABILITY.—If any provision of this section or the application
thereof to any person or circumstance is held invalid, the validity
of the remainder of this section and of the application of the provision
to any other persons or circumstances shall not be affected.]

[SEc. 733. Hereafter, notwithstanding any other provision of law,
any domestic fish or fish product produced in compliance with food
safety standards or procedures accepted by the Food and Drug Ad-
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ministration as satisfying the requirements of the “Procedures for
the Safe and Sanitary Processing and Importing of Fish and Fish
Products” (published by the Food and Drug Administration as a final
regulation in the Federal Register of December 18, 1995), shall be
deemed to have met any inspection requirements of the Department
of Agriculture or other Federal agency for any Federal commodity
purchase program, including the program authorized under section
32 of the Act of August 24, 1935 (7 U.S.C. 612c) except that the
Department of Agriculture or other Federal agency may utilize lot
inspection to establish a reasonable degree of certainty that fish
or fish products purchased under a Federal commodity purchase pro-
gram, including the program authorized under section 32 of the Act
of August 24, 1935 (7 U.S.C. 612c), meet Federal product specifica-
tions.]

[SEC. 734. RURAL HOUSING PROGRAM EXTENSIONS.—

(a) EXTENSION OF MULTIFAMILY RURAL HOUSING LOAN PROGRAM.—

(1) AUTHORITY TO MAKE LOANS.—Section 515(b)(4) of the Housing
Act of 1949 (42 U.S.C. 1485(b)(4)) is amended by striking “Septem-
ber 30, 1996” and inserting “September 30, 1997".

(2) SET-ASIDE FOR NONPROFIT ENTITIES.—The first sentence of
section 515(w)(1) of the Housing Act of 1949 (42 U.S.C. 1485(w)(1))
is amended by striking “fiscal year 1996" and inserting “fiscal year
1997”.

(b) ExXTENSION OF HOUSING IN UNDERSERVED AREAS PROGRAM.—
The first sentence of section 509(f)(4)(A) of the Housing Act of 1949
(42 U.S.C. 1479(f)(4)(A)) is amended by striking “fiscal year 1996”
and inserting “fiscal year 1997".

(c) REFORMS FOR MULTIFAMILY RURAL HOUSING LOAN PROGRAM.—

(1) LIMITATION ON PROJECT TRANSFERS.—Section 515 of the Hous-
ing Act of 1949 (42 U.S.C. 1485) is amended by inserting after
subsection (g) the following new subsection:

“(h) ProJECT TRANSFERs.—After the date of the enactment of
the Act entitled ‘An Act making appropriations for Agriculture,
Rural Development, Food and Drug Administration, and Related
Agencies programs for the fiscal year ending September 30, 1997,
and for other purposes’, the ownership or control of a project for
which a loan is made or insured under this section may be trans-
ferred only if the Secretary determines that such transfer would
further the provision of housing and related facilities for low-income
families or persons and would be in the best interests of residents
and the Federal Government.”.

(2) EQuiTYy LoAaNs.—Section 515(t) of the Housing Act of 1949
(42 U.S.C. 1485(t)) is amended—

(A) by striking paragraphs (4) and (5); and

(B) by redesignating paragraphs (6) through (8) as paragraphs
(4) through (6), respectively.

(3) EQUITY TAKEOUT LOANS TO EXTEND LOW-INCOME USE.—

(A) AUTHORITY AND LIMITATION.—Section 502(c)(4)(B)(iv) of the
Housing Act of 1949 (42 U.S.C. 1472(c)(4)(B)(iv)) is amended by
inserting before the period at the end the following: “or under
paragraphs (1) and (2) of section 514(j), except that an equity
loan referred to in this clause may not be made available after
the date of the enactment of the Act entitled ‘An Act making
appropriations for Agriculture, Rural Development, Food and
Drug Administration, and Related Agencies programs for the fis-
cal year ending September 30, 1997, and for other purposes’,
unless the Secretary determines that the other incentives avail-
able under this subparagraph are not adequate to provide a fair
return on the investment of the borrower, to prevent prepayment
of the loan insured under section 514 or 515, or to prevent the
displacement of tenants of the housing for which the loan was
made”.

(B) APPROVAL OF ASSISTANCE.—Section 502(c)(4)(C) of the Hous-
ing Act of 1949 (42 U.S.C. 1472(c)(4)(C)) is amended by striking
“(C)" and all that follows through “provided—" and inserting
the following:

“(C) APPROVAL OF ASSISTANCE.—The Secretary may approve
assistance under subparagraph (B) for assisted housing only if
the restrictive period has expired for any loan for the housing
made or insured under section 514 or 515 pursuant to a contract
entered into after December 21, 1979, but before the date of
the enactment of the Department of Housing and Urban Develop-
ment Reform Act of 1989, and the Secretary determines that
the combination of assistance provided—".

(C) TECHNICAL CORRECTION.—Section 515(c)(1) of the Housing
Act of 1949 (42 U.S.C. 1485(c)(1)) is amended by striking “Decem-
ber 21, 1979” and inserting “December 15, 1989".

(d) REFORM OF SECTION 515.—Section 515 of the Housing Act of
1949 (42 U.S.C. 1485) is amended—

(1) by striking subsection (r) and inserting the following:

“(r)(1) the Secretary—

“(A) may require that the initial operating reserve under this
section may be in the form of an irrevocable letter of credit;
and

“(B) except as provided in paragraph (2), may require not more
than a 3 percent contribution to equity, except that the Secretary
shall require a 5 percent contribution in the case of a project
that is allocated a low-income housing tax credit pursuant to
section 42 of the Internal Revenue Code of 1986.

“(2) The Secretary may adjust the amount of equity contribution
to ensure that assistance provided is not more than is necessary
to provide affordable housing after taking account of assistance
from all Federal, State, and local sources.

“(3) Not later than 60 days after the date of enactment of the
Act entitled ‘An Act making appropriations for Agriculture, Rural
Development, Food and Drug Administration, and Related Agencies
programs for the fiscal year ending September 30, 1997, and for
other purposes’, the Secretary shall issue regulations to implement
subsection (r)(2) in accordance with the negotiated rulemaking pro-
cedures set forth in subchapter 111 of chapter 5 of title 5, United
States Code: Provided, That if the negotiated rulemaking is not
completed within the designated time, the Secretary shall proceed
to promulgate regulations under the rulemaking authority con-
tained in 5 U.S.C. 557.”; and

(2) by striking subsection (z).

(e) EQUITY SKIMMING PENALTIES.—

(1) INSURANCE OF LOANS FOR THE PROVISION OF HOUSING AND
RELATED FACILITIES FOR DOMESTIC FARM LABOR.—Section 514 of
the Housing Act of 1949 (42 U.S.C. 1484) is amended by adding
at the end the following new subsection:

“(l) EQuITYy SKIMMING PENALTY.—Whoever, as an owner, agent,
or manager, or who is otherwise in custody, control, or possession
of property that is security for a loan made or insured under
this section willfully uses, or authorizes the use, of any part of
the rents, assets, proceeds, income, or other funds derived from
such property, for any purpose other than to meet actual or nec-
essary expenses of the property, or for any other purpose not au-
thorized by this title or the regulations adopted pursuant to this
title, shall be fined not more than $250,000 or imprisoned not
more than 5 years, or both.”.

(2) DIRECT AND INSURED LOANS TO PROVIDE HOUSING AND RELAT-
ED FACILITIES FOR ELDERLY PERSONS AND FAMILIES IN RURAL
AREAS.—Section 515 of the Housing Act of 1949 (42 U.S.C. 1485),
as amended by subsection (d)(2) of this section, is amended by
adding at the end the following new subsection:

“(z) EQuITY SKIMMING PENALTY.—Whoever, as an owner, agent,
or manager, or who is otherwise in custody, control, or possession
of property that is security for a loan made or insured under
this section willfully uses, or authorizes the use, of any part of
the rents, assets, proceeds, income, or other fund derived from
such property, for any purpose other than to meet actual or nec-
essary expenses of the property, or for any other purpose not au-
thorized by this title or the regulations adopted pursuant to this
title, shall be fined not more than $250,000 or imprisoned not
more than 5 years, or both.”.

(f) PRIORITIZATION OF AssISTANCE.—Section 532 of the Housing Act
of 1949 (42 U.S.C. 1490I) is amended—

(1) in subsection (a), by striking “The Secretary” and inserting
“Except as otherwise provided in subsection (c), the Secretary”;
and

(2) by adding at the end the following new subsection:

“(c) PRIORITIZATION OF SECTION 515 HOUSING ASSISTANCE.—

“(1) IN GENERAL.—The Secretary shall make assistance under
section 515 available pursuant to an objective procedure estab-
lished by the Secretary, under which the Secretary shall identify
counties and communities having the greatest need for such as-
sistance and designate such counties and communities to receive
such assistance.

“(2) OBJECTIVE MEASURES.—The Secretary shall use the follow-
ing objective measures to determine the need for rental housing
assistance under paragraph (1):

“(A) The incidence of poverty.

“(B) The lack of affordable housing and the existence of sub-
standard housing.

“(C) The lack of mortgage credit.
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“(D) The rural characteristics of the location.

“(E) Other factors as determined by the Secretary, dem-
onstrating the need for affordable housing.

“(3) INFORMATION.—IN administering this subsection, the Sec-
retary shall use information from the most recent decennial cen-
sus of the United States, relevant comprehensive affordable hous-
ing strategies under section 105 of the Cranston-Gonzalez Na-
tional Affordable Housing Act, and other reliable sources obtained
by the Secretary which demonstrate the need for affordable hous-
ing in rural areas.

“(4) DesIGNATION.—A designation under this subsection shall
not be effective for a period of more than 3 years, but may
be renewed by the Secretary in accordance with the procedure
set forth in this subsection. The Secretary shall take such other
reasonable actions as the Secretary considers to be appropriate
to notify the public of such designations.”.]

[SEC. 735. DEPARTMENT OF AGRICULTURE VOLUNTARY SEPARATION
INCENTIVE PAYMENTS.—

(a) DerINITIONS.—For the purposes of this section—

(1) the term “agency” means the Department of Agriculture;

(2) the term “employee” means an employee (as defined by
section 2105 of title 5, United States Code) who is employed
by the agency (or an individual employed by a county committee
established under section 8(b)(5) of the Soil Conservation and
Domestic Allotment Act (16 U.S.C. 590h(b)(5))), is serving under
an appointment without time limitation, and has been currently
employed for a continuous period of at least 3 years, but does
not include—

(A) a reemployed annuitant under subchapter 111 of chapter
83 or chapter 84 of title 5, United States Code, or another
retirement system for employees of the agency;

(B) an employee having a disability on the basis of which
such employee is or would be eligible for disability retirement
under the applicable retirement system referred to in subpara-
graph (A);

(C) an employee who is in receipt of a specific notice of
involuntary separation for misconduct or unacceptable perform-
ance;

(D) an employee who, upon completing an additional period
of service as referred to in section 3(b)(2)(B)(ii) of the Federal
Workforce Restructuring Act of 1994 (5 U.S.C. 5597 note),
would qualify for a voluntary separation incentive payment
under section 3 of such Act;

(E) an employee who has previously received any voluntary
separation incentive payment by the Federal Government
under this section or any other authority and has not repaid
such payment;

(F) an employee covered by statutory reemployment rights
who is on transfer to another organization; or

(G) any employee who, during the twenty-four month period
preceding the date of separation, has received a recruitment
or relocation bonus under section 5753 of title 5, United States
Code, or who, within the twelve month period preceding the
date of separation, received a retention allowance under section
5754 of title 5, United States Code.

(b) AGENCY STRATEGIC PLAN.—

(1) IN GENERAL.—The head of the agency, prior to obligating
any resources for voluntary separation incentive payments, shall
submit to the House and Senate Committees on Appropriations
and the Committee on Governmental Affairs of the Senate and
the Committee on Government Reform and Oversight of the House
of Representatives a strategic plan outlining the intended use of
such incentive payments and a proposed organizational chart for
the agency once such incentive payments have been completed.

(2) ConTENTS.—The agency’s plan shall include—

(A) the positions and functions to be reduced or eliminated,
identified by organizational unit, geographic location, occupa-
tional category and grade level;

(B) the number and amounts of voluntary separation incentive
payments to be offered; and

(C) a description of how the agency will operate without the
eliminated positions and functions.

(c) AUTHORITY TO PROVIDE VOLUNTARY SEPARATION INCENTIVE PAY-
MENTS.—

(1) IN GENERAL.—A voluntary separation incentive payment
under this section may be paid by an agency to any employee
only to the extent necessary to eliminate the positions and func-
tions identified by the strategic plan.

(2) AMOUNT AND TREATMENT OF PAYMENTS.—A voluntary separa-
tion incentive payment—

(A) shall be paid in a lump sum after the employee’s separa-
tion;

(B) shall be paid from appropriations or funds available for
the payment of the basic pay of the employees;

(C) shall be equal to the lesser of—

(i) an amount equal to the amount the employee would be
entitled to receive under section 5595(c) of title 5, United
States Code; or

(ii) an amount determined by the agency head not to exceed
$25,000 in fiscal year 1997, $20,000 in fiscal year 1998, $15,000
in fiscal year 1999, or $10,000 in fiscal year 2000;

(D) shall not be a basis for payment, and shall not be included
in the computation, of any other type of Government benefit;
and

(E) shall not be taken into account in determining the amount
of any severance pay to which the employee may be entitled
under section 5595 of title 5, United States Code, based on any
other separation.

(3) LimitaTION.—NoO amount shall be payable under this section
based on any separation occurring before the date of the enactment
of this Act, or after September 30, 2000.

(d) ADDITIONAL AGENCY CONTRIBUTIONS TO THE RETIREMENT
FUND.—

(1) IN GENERAL.—IN addition to any other payments which it
is required to make under subchapter Il of chapter 83 or chapter
84 of title 5, United States Code, the agency shall remit to the
Office of Personnel Management for deposit in the Treasury of
the United States to the credit of the Civil Service Retirement
and Disability Fund an amount equal to 15 percent of the final
basic pay of each employee of the agency who is covered under
subchapter 11l of chapter 83 or chapter 84 of title 5, United States
Code, to whom a voluntary separation incentive has been paid
under this section.

(2) DerFiNniTiION.—For the purpose of paragraph (1), the term
“final basic pay”, with respect to an employee, means the total
amount of basic pay which would be payable for a year of service
by such employee, computed using the employee’s final rate of
basic pay, and, if last serving on other than a full-time basis,
with appropriate adjustment therefor.

() EFFECT OF SUBSEQUENT EMPLOYMENT WITH THE GOVERN-
MENT.—AnN individual who has received a voluntary separation incen-
tive payment under this section and accepts any employment for
compensation with the Government of the United States, or who
works for any agency of the United States Government through a
personal services contract, within 5 years after the date of the separa-
tion on which the payment is based shall be required to pay, prior
to the individual's first day of employment, the entire amount of
the incentive payment to the agency that paid the incentive payment.

(f) REDUCTION OF AGENCY EMPLOYMENT LEVELS.—

(1) IN GENERAL.—The total number of funded employee positions
in the agency shall be reduced by one position for each vacancy
created by the separation of any employee who has received, or
is due to receive, a voluntary separation incentive payment under
this section. For the purposes of this subsection, positions shall
be counted on a full-time-equivalent basis.

(2) ENFORCEMENT.—The President, through the Office of Manage-
ment and Budget, shall monitor the agency and take any action
necessary to ensure that the requirements of this subsection are
met.

(9) EFFecTive DATE.—This section shall take effect October 1,
1996.1

[SEC. 736. INTERIM MORATORIUM ON BYPASS FLOWS.—

(@) MoraTORIUM.—Section 389(a) of Public Law 104-127 is
amended by striking “an 18-month” after the word “be” and insert-
ing “a 20-month”.

(b) REPORT.—Section 389(d)(4) of Public Law 104-127 is amended
by striking “1 year” after the word “than” and inserting “14 months”.

(c) ExTENSION FOR DELAY.—Section 389 of Public Law 104-127
is amended by adding at the end the following new subsection—

“(e) EXTENSION FOR DELAY.—There shall be a day-for-day extension
to the 20-month moratorium required by subsection (a) and a day-
for-day extension to the report required by subsection (d)(4)—

“(1) for every day of delay in implementing or establishing the
Water Rights Task Force caused by a failure to nominate Task
Force members by the Administration or by the Congress; or
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“(2) for every day of delay caused by a failure by the Secretary Force.”.] (Agriculture, Rural Development, Food and Drug Adminis-
of Agriculture to identify adequate resources as determined by the tration, and Related Agencies Appropriations Act, 1997.)
Secretary of Agriculture to carry out the purposes of the Task
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