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Sent: Monday, November 24, 2008 4:44 PM
To: _Regulatory Comments
Subject: Comments on Share Insurance for Revocable Trust Accounts'' 

 
  

JOHN A. HUDSON ATTORNEY AT LAW, LLC 

66 Club Road, Suite 200, Eugene, Oregon 97401-2459 

Off.: (541) 485-0777 / Fax:  (541) 344-7487 

From:    The desk of John A. Hudson  

To:               Mary Rupp /  

Re:              NCUA Comments on Share Insurance for Revocable Trust Accounts'' 

=================================================================================== 

I am involved in estate planning practice and frequently draft and use Revocable Living Trusts for such 
purposes. I have read the proposed rule revision for NCUA insurance on Share Accounts for Revocable Living 
Trusts, and I have two concerns: 

First, the beneficiaries would be limited to: spouse, children, grandchildren, parents and siblings. As such, 
this would exclude an important class of beneficiaries in many of today’s family structures: Stepchildren. 
Many of today’s families are a blend of children from prior relationships and the current marriage. Many of 
those families treat children by the other spouse the same as children of the current marriage. These 
stepchildren are part of the close, immediate family, and if it is the intend to allow for insurance on the basis of 
beneficiaries of close families, step children should not be excluded. 

Second, I am not able to find that the member is included in the count for determining a beneficiary. For 
example, A single mother is a member and establishes a revocable living trust, naming herself as beneficiary 
for life, and on her death to her daughter, an only child. She keeps $400,000 in a NCUA member account. Is the 
account only insured $250,000 for the single beneficiary on death, her daughter (since the trustor/primary 
beneficiary is a single mother and is neither a spouse, child, etc.)? Or, is it insured for $400,000 (or up to 
$500,000 if another $100,000 is added) - $250,000 for the member/primary life time beneficiary and up to 
$250,000 for the only child on death. It is not clear to me what the answer is, unless by silence is the 
member/lifetime beneficiary does not count for insurance. If that is the case, it certainly should not be the 
case. 

Thank you, for listening. 

Sincerely, 

John A. Hudson 
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Attorney at Law 

Oregon State Bar #74149 

 

                                                   CONFIDENTIAL PROTECTED EMAIL  

                                                     (See Warning and Notice, below.) 

 

===================================================================================  

:     This email message is a confidential communication from the law office of John A. Hudson Attorney at 
Law, LLC. located at 66 Club Road, Suite 200, Eugene, Oregon 97401-2459. This email message (including 
attachments) is covered by the Electronic Communications Privacy Act, 18 U.S.C. §§ 2510-2521 and is 
protected by attorney-client and/or attorney work product privileges. It is intended for use only by the person 
or entity to which it is addressed and the privileges are not waived by virtue of this having been sent by 
electronic mail transmission (email). Any unauthorized review, use, disclosure, dissemination, copying, 
forwarding or distribution is prohibited. If you are not the intended recipient, please contact the sender by 
reply email or telephone and destroy all copies of the original message. If you are the intended recipient but 
do not wish to receive communications through this medium, please so advise the sender immediately by 
telephone at (541) 485-0777. 

Pursuant to U.S Treasury Department Regulations, we are now required to advise you that, unless otherwise 
expressly indicated, any federal tax advice contained in this communication, including attachments and 
enclosures, is not intended or written to be used and may not be used for the purpose of (i) avoiding tax-
related penalties under the Internal Revenue Code or (ii) promoting, marketing or recommending to another 
party any tax-related matters addressed herein. 
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