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45.509–2 Use of Government property. 
(a) The contractor’s procedures shall 

be in writing and adequate (1) to assure 
that Government property will be used 
only for those purposes authorized in 
the contract and that any required ap-
provals will be obtained, and (2) to pro-
vide a basis for determining and allo-
cating rental charges. 

(b) With respect to plant equipment 
with an acquisition value of $5,000 or 
more, the procedures, as a minimum, 
shall— 

(1) Establish a minimum level of use 
below which an analysis of need shall 
be made and retention justified, except 
for inactive plants and equipment re-
tained for mobilization (the use level 
may be established for individual items 
or families of items, depending upon 
circumstances of use); 

(2) Provide for recording authorized 
and actual use consistent with the es-
tablished use levels; 

(3) Require periodic analyses of pro-
duction needs for plant equipment uti-
lization based upon known require-
ments; and 

(4) Provide for prompt reporting to 
the contracting officer of all plant 
equipment for which retention is not 
justified. 

[48 FR 42392, Sept. 19, 1983, as amended at 52 
FR 30078, Aug. 12, 1987]

45.510 Property in possession of sub-
contractors. 

The contractor shall require any of 
its subcontractors possessing or con-
trolling Government property to ade-
quately care for and maintain that 
property and assure that it is used only 
as authorized by the contract. The con-
tractor’s approved property control 
system shall include procedures nec-
essary for accomplishing this responsi-
bility.

45.511 Audit of property control sys-
tem. 

The Government may audit the con-
tractor’s property control system as 
frequently as conditions warrant. 
These audits may take place at any 
time during contract performance, 
upon contract completion or termi-
nation, or at any time thereafter dur-
ing the period the contractor is re-

quired to retain such records. The con-
tractor shall make all such records and 
related correspondence available to the 
auditors.

Subpart 45.6—Reporting, Redis-
tribution, and Disposal of Con-
tractor Inventory

45.600 Scope of subpart. 

This subpart establishes policies and 
procedures for the reporting, redis-
tribution, and disposal of Government 
property excess to contracts and of 
property that forms the basis of a 
claim against the Government (e.g., 
termination inventory under fixed-
price contracts). This subpart does not 
apply to the disposal of real property 
or to property for which the Govern-
ment has a lien or title solely as a re-
sult of advance or progress payments 
that have been liquidated.

45.601 Definitions. 

Common item, as used in this subpart, 
means material that is common to the 
applicable Government contract and 
the contractor’s other work. 

Contractor-acquired property (see 
45.101). 

Contractor inventory, as used in this 
subpart, means— 

(a) Any property acquired by and in 
the possession of a contractor or sub-
contractor under a contract for which 
title is vested in the Government and 
which exceeds the amounts needed to 
complete full performance under the 
entire contract; 

(b) Any property that the Govern-
ment is obligated or has the option to 
take over under any type of contract as 
a result either of any changes in the 
specifications or plans thereunder or of 
the termination of the contract (or 
subcontract thereunder), before com-
pletion of the work, for the conven-
ience or at the option of the Govern-
ment; and 

(c) Government-furnished property 
that exceeds the amounts needed to 
complete full performance under the 
entire contract. 

Government-furnished property (see 
45.101). 

Government property (see 45.101). 
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