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of Government-furnished material of 
high value or in short supply may be 
excluded from commingling and re-
served for use in performing the con-
tract under which furnished. 

(vi) The contractor shall take phys-
ical inventories of material in stores 
included in the systems (other than 
work-in-process) at least annually, ex-
tend and reconcile prices to the quan-
titative balance for each item, and 
record adjustments in the stock record 
and financial inventory control ac-
counts. Such physical inventories and 
adjustments, as well as equitable dis-
tribution to cost accounts of any in-
ventory losses, shall be reviewed by 
and are subject to the approval of the 
property administrator. 

(2) Criteria. A multicontract cost and 
material control system may be au-
thorized if— 

(i) The contractor demonstrates that 
adopting the system will result in sav-
ings or improved operations or that it 
will otherwise be in the Government’s 
interest; 

(ii) The system is applied to existing 
Government contracts only and ex-
cludes materials acquired or costs in-
curred for non-Government work or in 
anticipation of future Government 
work; and 

(iii) The contractor’s accounting sys-
tem is adequate to— 

(A) Provide on a complete and timely 
basis a clear audit trail from costs of 
materials acquired for each contract to 
materials used or disposed of on each 
contract; 

(B) Reflect separately for Govern-
ment-furnished and contractor-ac-
quired material in stores (except work-
in-process) the inventory balances as 
affected by receipts, issues, adjust-
ments, and other dispositions; 

(C) Determine unit costs for each 
identifiable part, component, sub-
assembly, assembly, end item, and con-
tract item; 

(D) Calculate amounts for cost reim-
bursements and progress payments 
during the life of the contract by ap-
plying or allocating such unit costs de-
veloped through each stage of work-in-
process to contract items for the re-
quirements of each contract; and 

(E) Assure that when Government 
material furnished for use under one 

contract is authorized for use on an-
other contract, the initial contract re-
ceives credit. 

(3) Authorization. The administrative 
contracting officer may authorize a 
contractor who is performing or will 
perform more than one Government 
contract to use the multicontract cost 
and material control system. The prop-
erty administrator shall approve what-
ever detailed operating procedures are 
necessary for each system authorized. 

(4) Requirement. Whenever a multi-
contract cost and material control sys-
tem is authorized, the contractor’s fi-
nancial accounts shall include all ma-
terial in the system acquired or fur-
nished for Government work and shall 
satisfy the requirements in subdivision 
(f)(2)(iii) of 45.505–3 above.

45.505–4 Records of special tooling 
and special test equipment. 

(Note: The special tooling requirements 
of this subsection 45.505–4 do not apply to 
nonprofit organizations except for para-
graph (c).)

(a) Unless summary records are used 
as authorized under 45.505–1(b), the con-
tractor’s property control system shall 
provide the basic information listed in 
45.505–1(a) regarding each item of Gov-
ernment-owned special tooling and spe-
cial test equipment, including any gen-
eral purpose test equipment incor-
porated as components in such a man-
ner that removal and reuse may be fea-
sible and economical. 

(b) If the contractor uses group pric-
ing of special tooling or special test 
equipment, as recognized in 45.505–2(b), 
unit prices may be computed when re-
quired. 

(c) In the case of special tooling ac-
quired or fabricated by nonprofit orga-
nizations or furnished by the Govern-
ment to nonprofit organizations for re-
search and development, the Govern-
ment invoices, contractor’s purchase 
document, or other documents that 
evidence acquisition or issue will be ac-
cepted as adequate property control 
records. 

(d) Records identifying special tool-
ing and special test equipment shall in-
clude the identification number and 
item on which used. 
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(e) The contractor shall, when speci-
fied by the contract, identify and re-
port special tooling and special test 
equipment by retention category (e.g., 
assembly tooling or critical tooling for 
spares or replacements). 

[48 FR 42392, Sept. 19, 1983, as amended at 59 
FR 11384, Mar. 10, 1994]

45.505–5 Records of plant equipment. 
(a) Unless summary records are used 

as authorized under 45.505–1(b), the con-
tractor shall maintain individual item 
records for each item of plant equip-
ment. 

(b) In addition to the information re-
quired in 45.505–1, the contractor’s 
records of Government-owned plant 
equipment, regardless of value, shall 
include— 

(1) Federal Supply Code for the man-
ufacturer (as listed in Cataloging 
Handbook H4–1 and H4–2) (available 
from the Superintendent of Docu-
ments, Government Printing Office 
(GPO), Washington, D.C. 20402); 

(2) Federal Supply Classification 
(Cataloging Handbooks H2–1, H2–2, and 
H2–3) (available from GPO); and 

(3) The original manufacturer’s 
model or part number. 

(c) For each item of Government-
owned plant equipment having a unit 
cost of $5,000 or more, the contractor 
shall, in addition to the requirements 
of (b) above, include— 

(1) Serial number and year built 
(when available); 

(2) Government identification/tag 
number; and 

(3) Acquisition and disposition docu-
ment references and dates. 

(d) The property administrator may 
determine that the information in 
(c)(1) and (2) above should be recorded 
in the property records for plant equip-
ment costing less than $5,000. 

(e) Accessory and auxiliary equip-
ment shall be recorded on the record of 
the associated item of plant equip-
ment. If the accessory or auxiliary 
item is not attached to, a part of, or 
acquired for use with a specific item of 
plant equipment, it shall be recorded 
either in an individual item record or 
in a summary stock record. When ac-
cessory and auxiliary items are perma-
nently separated from the basic item of 
plant equipment, the unit price of the 

basic item shall be appropriately re-
duced. 

[48 FR 42392, Sept. 19, 1983, as amended at 59 
FR 11384, Mar. 10, 1994]

45.505–6 Special reports of plant 
equipment. 

An agency may set requirements for 
any special reports of plant equipment 
it determines necessary.

45.505–7 Records of real property. 

(a) The contractor shall maintain an 
itemized record of the description, lo-
cation, acquisition cost, and disposi-
tion of all Government real property 
(including unimproved real property); 
all alterations, all construction work, 
and sites connected with such alter-
ation and construction, acquired by 
purchase, lease, or otherwise. These 
records, including maps, drawings, 
plans, specifications, and supple-
mentary data where necessary, shall (1) 
be complete, (2) show the original cost 
of the property and improvements and 
the cost of any changes and additions, 
and (3) be appropriately indexed. 

(b) Costs incurred by the contractor 
or the Government for new construc-
tion, including erection, installation, 
or assembly of Government real prop-
erty in possession of the contractor, 
shall be capitalized in the official Gov-
ernment real property records and fi-
nancial accounts maintained by the 
contractor for the Government. 

(c) Costs incurred for additions, ex-
pansions, extensions, conversions, al-
terations, and improvements, including 
applicable portions of capital mainte-
nance, that increase the value, life, 
utility, capability, or serviceability of 
Government real property shall be cap-
italized. 

(d) Costs incurred for portable build-
ings or facilities specifically con-
structed for tests that involve destruc-
tion of the facility shall not be capital-
ized in the Government real property 
records or financial accounts. 

(e) Costs incurred for maintenance, 
repair, or rearrangement to maintain 
the Government real property in good 
physical condition, utility, capacity, or 
serviceability shall be charged to ex-
pense, and the real property records 
shall not be affected. 
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