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Federal Acquisition Regulation 45.101

45.510 Property in possession of subcontrac-
tors. 

45.511 Audit of property control system.

Subpart 45.6—Reporting, Redistribution, 
and Disposal of Contractor Inventory

45.600 Scope of subpart. 
45.601 Definitions. 
45.602 [Reserved] 
45.603 Disposal methods. 
45.604 Restrictions on purchase or retention 

of contractor inventory. 
45.605 Contractor-acquired property. 
45.605–1 Purchase or retention at cost. 
45.605–2 Return to suppliers. 
45.605–3 Cost-reimbursement contracts. 
45.606 Inventory schedules. 
45.606–1 Submission. 
45.606–2 Common items. 
45.606–3 Acceptance. 
45.606–4 Withdrawals. 
45.606–5 Instructions for preparing and sub-

mitting schedules of contractor inven-
tory. 

45.607 Scrap. 
45.607–1 General. 
45.607–2 Recovering precious metals. 
45.608 Screening of contractor inventory. 
45.608–1 General. 
45.608–2 Standard screening. 
45.608–3 Agency screening. 
45.608–4 Limited screening. 
45.608–5 Special items screening. 
45.608–6 Waiver of screening requirements. 
45.608–7 Reimbursement of costs for transfer 

of contractor inventory. 
45.608–8 Report of excess personal property 

(SF 120). 
45.609 Donations. 
45.610 Sale of surplus contractor inventory. 
45.610–1 Responsibility. 
45.610–2 Exemptions from sale by GSA. 
45.610–3 Proceeds of sale. 
45.610–4 Contractor inventory in foreign 

countries. 
45.611 Destruction or abandonment. 
45.612 Removal and storage. 
45.612–1 General. 
45.612–2 Special storage at the contractor’s 

risk. 
45.612–3 Special storage at the Govern-

ment’s expense. 
45.613 Property disposal determinations. 
45.614 Subcontractor inventory. 
45.615 Accounting for contractor inventory.

AUTHORITY: 40 U.S.C. 486(c); 10 U.S.C. Chap-
ter 137; and 42 U.S.C. 2473(c).

SOURCE: 48 FR 42392, Sept. 19, 1983, unless 
otherwise noted.

45.000 Scope of part. 
This part prescribes policies and pro-

cedures for providing Government 
property to contractors, contractors’ 

use and management of Government 
property, and reporting, redistributing, 
and disposing of contractor inventory. 
It does not apply to providing property 
under any statutory leasing authority, 
except as to non-Government use of 
plant equipment under 45.407; to prop-
erty to which the Government has ac-
quired a lien or title solely because of 
partial, advance, or progress payments; 
or to disposal of real property.

Subpart 45.1—General

45.101 Definitions. 

(a) Contractor-acquired property, as 
used in this part, means property ac-
quired or otherwise provided by the 
contractor for performing a contract 
and to which the Government has title. 

Government-furnished property, as 
used in this part, means property in 
the possession of, or directly acquired 
by, the Government and subsequently 
made available to the contractor. 

Government property means all prop-
erty owned by or leased to the Govern-
ment or acquired by the Government 
under the terms of the contract. It in-
cludes both Government-furnished 
property and contractor-acquired prop-
erty as defined in this section. 

Plant equipment, as used in this part, 
means personal property of a capital 
nature (including equipment, machine 
tools, test equipment, furniture, vehi-
cles, and accessory and auxiliary 
items) for use in manufacturing sup-
plies, in performing services, or for any 
administrative or general plant pur-
pose. It does not include special tooling 
or special test equipment. 

Property, as used in this part, means 
all property, both real and personal. It 
includes facilities, material, special 
tooling, special test equipment, and 
agency-peculiar property. 

Real property, as used in this part, 
means land and rights in land, ground 
improvements, utility distribution sys-
tems, and buildings and other struc-
tures. It does not include foundations 
and other work necessary for installing 
special tooling, special test equipment, 
or plant equipment. 

Special test equipment, as used in this 
part, means either single or multipur-
pose integrated test units engineered, 
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designed, fabricated, or modified to ac-
complish special purpose testing in 
performing a contract. It consists of 
items or assemblies of equipment, in-
cluding standard or general purpose 
items or components, that are inter-
connected and interdependent so as to 
become a new functional entity for spe-
cial testing purposes. It does not in-
clude material, special tooling, facili-
ties (except foundations and similar 
improvements necessary for installing 
special test equipment), and plant 
equipment items used for general plant 
testing purposes. 

Special tooling, as used in this part, 
means jigs, dies, fixtures, molds, pat-
terns, taps, gauges, other equipment 
and manufacturing aids, all compo-
nents of these items, and replacement 
of these items, which are of such a spe-
cialized nature that without substan-
tial modification or alteration their 
use is limited to the development or 
production of particular supplies or 
parts thereof or to the performance of 
particular services. It does not include 
material, special test equipment, fa-
cilities (except foundations and similar 
improvements necessary for installing 
special tooling), general or special ma-
chine tools, or similar capital items. 

(b) Additional definitions also apply-
ing throughout this part appear in 
those subparts where the terms are 
most frequently used. 

[48 FR 42392, Sept. 19, 1983, as amended at 51 
FR 19716, May 30, 1986; 51 FR 33270, Sept. 19, 
1986; 53 FR 27468, July 20, 1988]

45.102 Policy. 
Contractors are ordinarily required 

to furnish all property necessary to 
perform Government contracts. How-
ever, if contractors possess Govern-
ment property, agencies shall— 

(a) Eliminate to the maximum prac-
tical extent any competitive advantage 
that might arise from using such prop-
erty; 

(b) Require contractors to use Gov-
ernment property to the maximum 
practical extent in performing Govern-
ment contracts; 

(c) Permit the property to be used 
only when authorized; 

(d) Charge appropriate rentals when 
the property is authorized for use on 
other than a rent-free basis; 

(e) Require contractors to be respon-
sible and accountable for, and keep the 
Government’s official records of Gov-
ernment property in their possession or 
control (but see 45.105); 

(f) Require contractors to review and 
provide justification for retaining Gov-
ernment property not currently in use; 
and 

(g) Ensure maximum practical re-
utilization of contractor inventory (see 
45.601) within the Government.

45.103 Responsibility and liability for 
Government property. 

(a) Contractors are responsible and 
liable for Government property in their 
possession, unless otherwise provided 
by the contract. 

(b) Generally, Government contracts 
do not hold contractors liable for loss 
of or damage to Government property 
when the property is provided under— 

(1) Negotiated fixed-price contracts 
for which the contract price is not 
based upon an exception at 15.403–1; 

(2) Cost-reimbursement contracts; 
(3) Facilities contracts; or 
(4) Negotiated or sealed bid service 

contracts performed on a Government 
installation where the contracting offi-
cer determines that the contractor has 
little direct control over the Govern-
ment property because it is located on 
a Government installation and is sub-
ject to accessibility by personnel other 
than the contractor’s employees and 
that by placing the risk on the con-
tractor, the cost of the contract would 
be substantially increased. 

(c) When justified by the cir-
cumstances, the contract may require 
the contractor to assume greater li-
ability for loss of or damage to Govern-
ment property than that contemplated 
by the Government property clauses or 
the clause at 52.245–8, Liability for the 
Facilities. For example, this may be 
the case when the contractor is using 
Government property primarily for 
commercial work rather than Govern-
ment work. 

(d) If the Government provides Gov-
ernment property directly to a subcon-
tractor, the terms of paragraph (b) 
above shall apply to the subcontractor. 

(e) Subcontractors are liable for loss 
of or damage to Government property 
furnished through a prime contractor. 
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