Monetary Offices, Treasury

Subpart I—Anti-Money Laundering
Programs

ANTI-MONEY LAUNDERING PROGRAMS

§103.120 Anti-money laundering pro-
gram requirements for financial in-
stitutions regulated by a Federal
functional regulator or a self-regu-
latory organization, and casinos.

(a) Definitions. For purposes of this
section:

(1) Financial institution means a fi-
nancial institution defined in 31 U.S.C.
5312(a)(2) or (¢)(1) that is subject to reg-
ulation by a Federal functional regu-
lator or a self-regulatory organization.

(2) Federal functional regulator means:

(i) The Board of Governors of the
Federal Reserve System;

(ii) The Office of the Comptroller of
the Currency;

(iii) The Board of Directors of the
Federal Deposit Insurance Corporation;

(iv) The Office of Thrift Supervision;

(v) The National Credit Union Ad-
ministration;

(vi) The Securities and Exchange
Commission; or

(vii) The Commodity Futures Trad-
ing Commission.

(3) Self-regulatory organization:

(i) Shall have the same meaning as
provided in section 3(a)(26) of the Secu-
rities Exchange Act of 1934 (15 U.S.C.
78c(a)(26)); and

(ii) Means a ‘‘registered entity’ or a
“registered futures association’ as pro-
vided in section 1a(29) or 17, respec-
tively, of the Commodity Exchange Act
(7 U.8.C. 1a(29), 21).

(4) Casino has the same meaning as
provided in §103.11(n)(5).

(b) Requirements for financial institu-
tions regulated only by a Federal func-
tional regulator, including banks, savings
associations, and credit unions. A finan-
cial institution regulated by a Federal
functional regulator that is not subject
to the regulations of a self regulatory
organization shall be deemed to satisfy
the requirements of 31 U.S.C. 5318(h)(1)
if it implements and maintains an anti-
money laundering program that com-
plies with the requirements of §§103.176
and 103.178 and the regulation of its
Federal functional regulator governing
such programs.

(c) Requirements for financial institu-
tions regulated by a self-regulatory orga-
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nization, including registered securities
broker-dealers and futures commission
merchants. A financial institution regu-
lated by a self-regulatory organization
shall be deemed to satisfy the require-
ments of 31 U.S.C. 5318(h)(1) if:

(1) The financial institution complies
with the requirements of §§103.176 and
103.178 and any applicable regulation of
its Federal functional regulator gov-
erning the establishment and imple-
mentation of anti-money laundering
programs; and

(2)(1) The financial institution imple-
ments and maintains an anti-money
laundering program that complies with
the rules, regulations, or requirements
of its self-regulatory organization gov-
erning such programs; and

(ii) The rules, regulations, or require-
ments of the self-regulatory organiza-
tion have been approved, if required, by
the appropriate Federal functional reg-
ulator.

(d) Requirements for casinos. A casino
shall be deemed to satisfy the require-
ments of 31 U.S.C. 5318(h)(1) if it imple-
ments and maintains a compliance pro-
gram described in §103.64.

[67 FR 21113, Apr. 29, 2002, as amended at 71
FR 512, Jan. 4, 2006]

§103.121 Customer Identification Pro-
grams for banks, savings associa-
tions, credit unions, and certain
non-Federally regulated banks.

(a) Definitions. For purposes of this
section:

(1)) Account means a formal bank-
ing relationship established to provide
or engage in services, dealings, or other
financial transactions including a de-
posit account, a transaction or asset
account, a credit account, or other ex-
tension of credit. Account also includes
a relationship established to provide a
safety deposit box or other safekeeping
services, or cash management, custo-
dian, and trust services.

(ii) Account does not include:

(A) A product or service where a for-
mal banking relationship is not estab-
lished with a person, such as check-
cashing, wire transfer, or sale of a
check or money order;

(B) An account that the bank ac-
quires through an acquisition, merger,
purchase of assets, or assumption of li-
abilities; or
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