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first transaction in the IPA’s recycling
queue.)

DTC believes that the proposed rule
change is consistent with the
requirements of Section 17A of the Act#
because it will promote the prompt and
accurate settlement of securities
transactions and will be implemented in
a manner that is consistent with DTC’s
risk management controls.

B. Self-Regulatory Organization’s
Statement on Burden on Competition

DTC perceives no impact on
competition by reason of the proposed
rule change.

C. Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received From
Members, Participants or Others

The proposed rule change was
developed in consultation with
participants in the MMI market and was
one of the recommendations in a paper
issued jointly by The Bond Market
Association and The Depository Trust &
Clearing Corporation, DTC’s parent, on
November 25, 2002. In addition, DTC’s
participants were notified by Important
Notice B#4528 on March 31, 2003, about
the modifications to DTC’s SPP
procedures.

III. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

The foregoing rule change has become
effective pursuant to Section
19(b)(3)(A)(iii) 5 of the Act and
Securities Exchange Act Rule 19b—
4(f)(4) © because it effects a change in an
existing service of DTC that does not
adversely affect the safeguarding of
securities or funds in DTC’s control or
for which DTC is responsible and does
not significantly affect DTC’s or its
participants’ respective rights or
obligations. At any time within 60 days
of the filing of such proposed rule
change, the commission may summarily
abrogate such rule change if it appears
to the Commission that such action is
necessary or appropriate in the public
interest, for the protection of investors,
or otherwise in furtherance of the
purposes of the Act.

IV. Solicitation of Comments

Interested persons are invited to
submit written data, views, and
arguments concerning the foregoing,
including whether the proposed rule
change is consistent with the Act.
Persons making written submissions

415 U.S.C. 78q-1.
515 U.S.C. 78s(b)(3)(A)(iii).
617 CFR 240.19b—-4(f)(4).

should file six copies thereof with the
Secretary, Securities and Exchange
Commission, 450 5th Street NW.,
Washington, DC 20549-0069.
Comments may also be submitted
electronically at the following e-mail
address: rule-comments@sec.gov. All
comment letters should refer to File No.
SR-DTC-2003-03. This file number
should be included on the subject line
if e-mail is used. To help us process and
review comments more efficiently,
comments should be sent in hardcopy
or by e-mail but not by both methods.
Copies of the submission, all subsequent
amendments, all written statements
with respect to the rule filing that are
filed with the Commission, and all
written communications relating to the
rule filing between the Commission and
any person, other than those that may be
withheld from the public in accordance
with provisions of 5 U.S.C. 552, will be
available for inspection and copying in
the Commission’s Public Reference
Room in Washington, DC. Copies of
such filing will also be available for
inspection and copying at DTC’s
principal office. All submissions should
refer to File No. SR-DTC-2003-03 and
should be submitted within August 7,
2003.

For the Commission by the Division of
Market Regulation, pursuant to delegated
authority.”

Margaret H. McFarland,

Deputy Secretary.

[FR Doc. 03—-18068 Filed 7-16—03; 8:45 am]
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Pursuant to section 19(b)(1) of the
Securities Exchange Act of 1934 (the
“Act”),! and Rule 19b—4 thereunder,?
notice is hereby given that on April 22,
2003, the International Securities
Exchange, Inc. (the “Exchange” or the
“ISE”) filed with the Securities and
Exchange Commission the proposed
rule change as described in Items I, II,
and III below, which items have been
prepared by the ISE. On May 15, 2003,

717 CFR 200.30-3(a)(12).
115 U.S.C. 78s(b)(1).
217 CFR 240.19b—4.

the ISE filed Amendment No. 1 to the
proposed rule change.? On July 8, 2003,
the ISE filed Amendment No. 2 to the
proposed rule change.* The Commission
is publishing this notice to solicit
comments on the proposed rule change,
as amended, from interested persons.

I. Self-Regulatory Organization’s
Statement of the Terms of Substance of
the Proposed Rule Change

The Exchange is proposing changes to
its Schedule of Fees in order to establish
a fee for CLICK™ through Virtual
Private Network (“VPN”’), a new type of
technical connection to the Exchange.
The text of the proposed rule change is
available at the Office of the Secretary,
the ISE, and at the Commission.

II. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

In its filing with the Commission, the
ISE included statements concerning the
purpose of, and basis for, the proposed
rule change and discussed any
comments it received on the proposed
rule change. The text of these statements
may be examined at the places specified
in Item IV below. The ISE has prepared
summaries, set forth in sections A, B
and C below, of the most significant
aspects of such statements.

A. Self-Regulatory Organization’s
Statement of the Purpose of, and
Statutory Basis for, the Proposed Rule
Change

1. Purpose®

The Exchange is proposing changes to
its Schedule of Fees in order to establish
a fee for CLICK™ through VPN. A
CLICK™ through VPN connection is
available to Electronic Access Members
(“EAMSs”’) of the Exchange. CLICK™
through VPN consists of CLICK™ (the
same front-end, order entry application

3 See letter from Michael Simon, Senior Vice
President and General Counsel, ISE, to Nancy
Sanow, Assistant Director, Division of Market
Regulation (“Division”), Commission, dated May
14, 2003 (“Amendment No. 1”). In Amendment No.
1, the ISE clarified that the word CLICK represents
a registered trademark, as opposed to a defined
term, and that CLICK/Trade Review Terminal fees
do not apply to CLICK through VPN.

4 See letter from Michael Simon, Senior Vice
President and General Counsel, ISE, to Nancy
Sanow, Assistant Director, Division, Commission,
dated July 3, 2003 (“Amendment No. 2”). In
Amendment No. 2, the ISE revises and replaces the
original description contained in the purpose
section of the notice. In particular, the revised
purpose section clarifies that CLICK through VPN
is a different means of connecting to the Exchange’s
existing trading system. ISE also notes that no
changes are necessary to the existing ISE
surveillance and communication rules to
accommodate this connection, or its trading system.

5 See Amendment No. 2, supra note 4.
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currently widely utilized by EAMs)
running over a secure ‘‘virtual private
network” over the Internet. CLICK™
through VPN was designed for EAMs
that want a lower cost, lower bandwith
connection to the Exchange than the
traditional, dedicated network CLICK™
connection. The Exchange also
envisions that EAMs will use CLICK™
through VPN as a back-up or disaster
recovery connection to the Exchange.
CLICK™ through VPN is merely a
different means of connecting to the
Exchange’s existing system. It does not
change the operation of the Exchange’s
existing system, and it does not require
any change to the Exchange’s
surveillance or communications rules.
As aresult, the Exchange is proposing
to establish a monthly fee of $200 per
Terminal for CLICK™ through VPN.
The purpose of the CLICK™ through
VPN Fee is to cover the Exchange’s costs
in connection with maintaining the
virtual private network.

2. Statutory Basis

The Exchange believes that the basis
under the Act for this proposed rule
change is the requirement under section
6(b)(4) of the Act® that an exchange
have an equitable allocation of
reasonable dues, fees and other charges
among its members and other persons
using its facilities.

B. Self-Regulatory Organization’s
Statement on Burden on Competition

The Exchange believes that the
proposed rule change does not impose
any burden on competition that is not
necessary or appropriate in furtherance
of the purposes of the Act.

C. Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received From
Members, Participants or Others

The Exchange has not solicited, and
does not intend to solicit, comments on
this proposed rule change. The
Exchange has not received any
unsolicited written comments from
members or other interested parties.

II1. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

The foregoing rule change has become
effective pursuant to section 19(b)(3) of
the Act,” and Rule 19b—4(f)(2) 8
thereunder because it establishes or
changes a due, fee, or other charge
imposed by the Exchange. At any time
within 60 days of the filing of such

615 U.S.C. 78(f)(b)(4).
715 U.S.C. 78s(b)(3)(A).
817 CFR 19b—4(f)(2).

proposed rule change, the Commission
may summarily abrogate such rule
change if it appears to the Commission
that such action is necessary or
appropriate in the public interest, for
the protection of investors, or otherwise
in furtherance of the purposes of the
Act.®

IV. Solicitation of Comments

Interested persons are invited to
submit written data, views and
arguments concerning the foregoing,
including whether the proposed rule
change, as amended, is consistent with
the Act. Persons making written
submissions should file six copies
thereof with the Secretary, Securities
and Exchange Commission, 450 Fifth
Street, NW., Washington, DC 20549—
0609. Copies of the submission, all
subsequent amendments, all written
statements with respect to the proposed
rule change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for inspection and copying in
the Commission’s Public Reference
Section. Copies of such filing will also
be available for inspection and copying
at the principal office of the ISE. All
submissions should refer to the File No.
ISE-2003-14 and should be submitted
by August 7, 2003.

For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.10

Margaret H. McFarland,

Deputy Secretary.

[FR Doc. 03-18124 Filed 7-16—-03; 8:45 am]
BILLING CODE 8010-01-P

9For the purposes of calculating the 60-day
abrogation period, the Commission considers the
proposed rule change to have been filed on July 8,
2003, the date ISE filed Amendment No. 2.

1017 CFR 200.30-3(a)(12).
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I. Introduction

On April 8, 2003, the National
Association of Securities Dealers, Inc.
(“NASD” or “Association”) filed with
the Securities and Exchange
Commission (“SEC” or “Commission”’),
pursuant to Section 19(b)(1) of the
Securities Exchange Act of 1934
(““Act’’) ? and Rule 19b—4 thereunder,2 a
proposed rule change that would revise
the Uniform Application for Securities
Industry Registration or Transfer (“Form
U—4") and Uniform Termination Notice
for Securities Industry Registration
(“Form U-5") to: (1) Add disclosure
questions to the “Regulatory
Disciplinary Actions” subsection of
Section 14 (Disclosure Questions) of the
Form U—4 to elicit information
regarding events that might cause a
person to be subject to a statutory
disqualification as a result of additional
categories of statutory disqualification
in the Act created by passage of the
Sarbanes-Oxley Act of 2002 (““Sarbanes-
Oxley Act”); (2) add a Disclosure
Reporting Page (“DRP”’) and a question
to the Form U-5 that parallels the Form
U-4 DRP relating to terminations for
cause; (3) streamline the language
associated with questions on the Form
U—4 relating to fingerprinting
requirements; and (4) make certain
technical, clarifying, and conforming
changes to facilitate accurate reporting
and filing.

On April 16, 2003, NASD submitted
Amendment No. 1 to the proposed rule
change.? On April 30, 2003, NASD

115 U.S.C. 78s(b)(1).

217 CFR 240.19b—4.

3 See letter from Patrice M. Gliniecki, Vice
President and Deputy General Counsel, NASD, to
Katherine A. England, Assistant Director, Division
of Market Regulation (“Division”’), Commission,
dated April 16, 2003 (“Amendment No. 1”). In
Amendment No. 1, NASD stated that the rule filing



