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GSA awarded a contract to the World Energy Exchange and Science Applications International Corporation (SAIC) to conduct GSA’s first web-based electricity procurement.  This contract provided a more efficient way for GSA to solicit competitive bids on energy supply. By streamlining the process and increasing competition for the electric accounts, the World Energy Exchange and SAIC were able to achieve price reductions for GSA and its power procurement customers of an estimated $24 million in one service territory alone.  GSA’s $165 million energy procurement spanned 6 utility service territories in New York State and involved 20 competitive electricity suppliers, 10 qualified agencies, and approximately 600 electric accounts.  The electricity procurement resulted in the fulfillment approximately 624 million kWh of annual electricity requirements, which is enough to power 62,000 homes for one year.

The New York State energy procurement was administered as a series of reverse auctions with suppliers competing to submit the lowest bids on GSA’s energy requirements.  In certain service territories there was a 35% difference between the highest and lowest bids representing tens of millions of dollars in reduced pricing for GSA and its customers.  GSA and its customers sought a fixed price on energy supply both to hedge against rising prices and facilitate fiscal planning.  As a result of conducting this reverse auction GSA’s customer base increased from 106 to over 700 electric accounts.

For additional information, please contact Mr. Brian Madgen at (212) 264-0591 or by email at brian.magden@gsa.gov.

